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The board of directors (the “Board”) of Huadian Power International Corporation Limited* (the 
“Company”) hereby announces the unaudited interim consolidated financial statements of 
the Company and its subsidiaries (the “Group”) for the six months ended 30 June 2026 (the 
“Reporting Period”) prepared in accordance with the Accounting Standards for Business 
Enterprises. At the same time, the audit committee of the Board of the Company (the “Audit 
Committee”) has also reviewed the 2026 interim report and the relevant financial information of 
the Group.

BUSINESS REVIEW

During the Reporting Period, the operating revenue of the Group amounted to approximately 
RMB54,264 mil l ion, representing a decrease of approximately 9.49% year-on-year. The net 
profit attr ibutable to shareholders of the Company amounted to approximately RMB3,105 
million, representing a decrease of approximately 20.47% year-on-year. The basic income per 
share amounted to approximately RMB0.25, representing a decrease of approximately 24.24% 
year-on-year.

INTERIM DIVIDEND

At the 3rd meeting of the eleventh session of the Board of the Company, the Board proposed 
to declare an interim dividend of RMB0.09 per share (tax inclusive) for 2026 based on the 
total share capita l of 11,611,774,184 shares, and the total d iv idend payout wi l l amount 
to approximately RMB1,045,059.68 thousand (tax inclusive). The 2026 interim dividend is 
expected to be distributed to eligible H shareholders on or before 31 December 2026. The 
2026 interim cash dividend plan shall be submitted to the general meeting for consideration. 
The Company will disclose further information in relation to the 2026 interim cash dividend plan 
in due course.

THE GROUP’S MAJOR EXISTING ASSETS

The Group is one of the largest comprehensive energy companies in the PRC, pr imari ly 
engaged in the construction and operation of power plants, including large-scale efficient coal-
fired, gas-fired generating units and hydropower projects. The Group’s power generating assets 
which have commenced operations are located in 15 provinces, autonomous regions and 
municipalities across the PRC at prime locations, mainly in the electricity and heat load centers 
or regions with abundant coal resources.

As of the date of th is report, the Group has a tota l of 57 contro l led power generat ion 
enterprises which have commenced operations involving a total of 78,645.598 MW controlled 
installed capacity, primarily including 53,980 MW attributable to coal-fired generating units, 
22,173.048 MW attributable to gas-fired generating units, 2,459 MW attributable to hydropower 
generat ing units, and 33.55 MW attr ibutable to photovolta ic generat ing units (including 
photovoltaic generating units for own use).
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THE GROUP’S MAJOR EXISTING ASSETS (CONTINUED)

Details of the Group’s major power generating assets which have commenced operations as of 
the date of this report are as follows:

1. Details of Controlled Thermal Power Generating Units

Category Name of company
Installed 
capacity

Equity 
interest 

held by the 
Company Generating units

(MW)      

Thermal 
power

1 Zouxian Plant 2,610 100% 2 x 635 MW
+ 4 x 335 MW

2 Shiliquan Plant 1,980 100% 2 x 660 MW
+ 2 x 330 MW

3 Laicheng Plant 1,340 100% 4 x 335 MW

4 Fengjie Plant (Note 3) 1,200.9 100% 2 x 600 MW
+ 0.9 MW

5 Huadian Zouxian Power Generation 
Company Limited (“Zouxian 
Company”)

2,030 69% 1 x 1,000 MW
+ 1 x 1,030 MW

6 Huadian Laizhou Power Generation 
Company Limited (“Laizhou 
Company”)

4,100 75% 2 x 1,050 MW
+ 2 x 1,000 MW

7 Huadian Weifang Power Generation 
Company Limited (“Weifang 
Company”)

2,000 64.29% 2 x 670 MW
+ 2 x 330 MW

8 Huadian Qingdao Power Generation 
Company Limited (“Qingdao 
Company”) (Note 5)

2,281.08 55% 2 x 505.54 MW
+ 1 x 330 MW
+ 2 x 320 MW
+ 1 x 300 MW

9 Huadian Zibo Thermal Power Company 
Limited (“Zibo Company”)

950 100% 2 x 330 MW
+ 2 x 145 MW      
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THE GROUP’S MAJOR EXISTING ASSETS (CONTINUED)

Category Name of company
Installed 
capacity

Equity 
interest 

held by the 
Company Generating units

(MW)      

Thermal 
power

10 Huadian Zhangqiu Power Generation 
Company Limited (“Zhangqiu 
Company”)

670 87.50% 2 x 335 MW

11 Huadian Jinan Zhangqiu Thermal 
Power Company Limited (“Zhangqiu 
Thermal Power”)

1,003.3 70% 2 x 501.65 MW

12 Huadian Tengzhou Xinyuan Thermal 
Power Company Limited (“Tengzhou 
Company”)

1,000 93.26% 2 x 350 MW
+ 2 x 150 MW

13 Huadian Longkou Power Generation 
Company Limited (“Longkou 
Company”)

1,320 100% 2 x 660 MW

14 Huadian Hubei Power Generation 
Company Limited (“Hubei 
Company”) (Note 1)

6,886.5 82.56% 2 x 680 MW
+ 2 x 660 MW
+ 2 x 640 MW
+ 7 x 330 MW
+ 2 x 185 MW

+ 2 x 122.8 MW
+ 0.9 MW

15 Anhui Huadian Lu’an Power Generation 
Company Limited  
(“Lu’an Company”)

1,320 95% 2 x 660 MW

16 Anhui Huadian Suzhou Power 
Generation Company Limited 
(“Suzhou Company”)

1,260 97% 2 x 630 MW

      

1. Deta i ls of Contro l led Thermal Power Generat ing Uni ts 
(Continued)
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THE GROUP’S MAJOR EXISTING ASSETS (CONTINUED)

Category Name of company
Installed 
capacity

Equity 
interest 

held by the 
Company Generating units

(MW)      

Thermal 
power

17 Anhui Huadian Wuhu Power 
Generation Company Limited 
(“Wuhu Company”)

2,320 65% 1 x 1,000 MW
+ 2 x 660 MW

18 Hebei Huadian Shijiazhuang Yuhua 
Thermal Power Company Limited 
(“Yuhua Company”)

600 20.80% 2 x 300 MW

19 Hebei Huadian Shijiazhuang Luhua 
Thermal Power Company Limited 
(“Luhua Company”) (Note 3)

661 18.74% 2 x 330 MW 
+ 1 MW

20 Hebei Huadian Shijiazhuang 
Thermal Power Company Limited 
(“Shijiazhuang Thermal Power 
Company”) (Note 3, 5)

1,311.65 82% 2 x 453.6 MW
+ 2 x 200 MW

+ 4.45 MW

21 Shijiazhuang Huadian Heat 
Corporation Limited (“Shijiazhuang 
Heat Corporation”)

12.55 100% 2 x 4.275 MW
+ 2 x 2 MW

22 Huadian Xinxiang Power Generation 
Company Limited (“Xinxiang 
Company”)

1,320 20.53% 2 x 660 MW

23 Huadian Luohe Power Generation 
Company Limited (“Luohe 
Company”)

660 79.11% 2 x 330 MW

24 Huadian Qudong Power Generation 
Company Limited (“Qudong 
Company”)

660 20.79% 2 x 330 MW

      

1. Deta i ls of Contro l led Thermal Power Generat ing Uni ts 
(Continued)
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THE GROUP’S MAJOR EXISTING ASSETS (CONTINUED)

Category Name of company
Installed 
capacity

Equity 
interest 

held by the 
Company Generating units

(MW)      

Thermal 
power

25 Sichuan Guang’an Power Generation 
Company Limited (“Guang’an 
Company”)

2,400 80% 2 x 600 MW
+ 4 x 300 MW

26 Tianjin Huadian Fuyuan Thermal 
Power Company Limited (“Fuyuan 
Company”) (Note 3)

400.49 100% 2 x 200 MW
+ 0.49 MW

27 Tianjin Huadian Nanjiang Thermal 
Power Company Limited (“Nanjiang 
Company”)

930 65% 2 x 315 MW
+ 1 x 300 MW

28 Tianjin Development Area Branch 
Company of Huadian Power 
International Corporation Limited 
(“Tianjin Development Area Branch 
Company”)

510 100% 3 x 170 MW

29 Guangdong Huadian Pingshi Power 
Generation Company Limited 
(“Pingshi Company”) (Note 4)

617.3 100% 2 x 300 MW 
+ 17.3 MW

30 Guangdong Huadian Shaoguan 
Thermal Power Company Limited 
(“Shaoguan Company”)

700 100% 2 x 350 MW

31 Shantou Huadian Power Generation 
Company Limited (“Shantou 
Company”)

1,360 51% 2 x 680 MW

32 Guangdong Huadian Shenzhen Energy 
Company Limited (“Shenzhen 
Company”)

365 100% 1 x 120 MW
+ 2 x 82 MW
+ 1 x 81 MW      

1. Deta i ls of Contro l led Thermal Power Generat ing Uni ts 
(Continued)
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THE GROUP’S MAJOR EXISTING ASSETS (CONTINUED)

Category Name of company
Installed 
capacity

Equity 
interest 

held by the 
Company Generating units

(MW)      

Thermal 
power

33 Huadian Foshan Energy Company 
Limited (“Foshan Energy 
Company”)

329 90% 4 x 59 MW
+ 1 x 47.5 MW
+ 1 x 45.5 MW

34 Guangdong Huadian Qingyuan Energy 
Company Limited (“Qingyuan 
Company”)

1,003.2 100% 2 x 501.6 MW

35 Guangdong Huadian Huizhou Energy 
Company Limited (“Huizhou 
Company”)

1,070.1 100% 2 x 535.05 MW

36 Guangzhou University City Huadian 
New Energy Company Limited 
(“University City Company”) (Note 3)

185.74 55.0007% 2 x 78 MW
+ 3 x 9.78 MW

+ 0.4 MW

37 Huadian Fuxin Guangzhou Energy 
Company Limited (“Guangzhou 
Company”)

1,338.6 55% 2 x 669.3 MW

38 Huadian Fuxin Jiangmen Energy 
Company Limited (“Jiangmen 
Company”)

230 70% 2 x 115 MW

39 Huadian Fuxin Qingyuan Energy 
Company Limited (“Qingyuan 
Energy”)

75 100% 1 x 75 MW

40 Shuozhou Thermal Power Branch 
Company of Huadian Power 
International Corporation Limited 
(“Shuozhou Thermal Power Branch 
Company”) (Note 3)

701.2 100% 2 x 350 MW
+ 1.2 MW

      

1. Deta i ls of Contro l led Thermal Power Generat ing Uni ts 
(Continued)
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THE GROUP’S MAJOR EXISTING ASSETS (CONTINUED)

Category Name of company
Installed 
capacity

Equity 
interest 

held by the 
Company Generating units

(MW)      

Thermal 
power

41 Hunan Huadian Changsha Power 
Generation Company Limited 
(“Changsha Company”)

1,200 70% 2 x 600 MW

42 Hunan Huadian Changde Power 
Generation Company Limited 
(“Changde Company”)

1,320 48.98% 2 x 660 MW

43 Hunan Huadian Pingjiang Power 
Generation Company Limited 
(“Pingjiang Company”)

2,000 100% 2 x 1,000 MW

44 Hangzhou Huadian Banshan Power 
Generation Company Limited 
(“Banshan Company”)

2,415 64% 3 x 415 MW
+ 3 x 390 MW

45 Hangzhou Huadian Xiasha Thermal 
Power Company Limited (“Xiasha 
Company”)

246 56% 1 x 88 MW
+ 2 x 79 MW

46 Hangzhou Huadian Jiangdong 
Thermal Power Company Limited 
(“Jiangdong Company”) (Note 7)

960.5 51% 2 x 480.25 MW

47 Huadian Zhejiang Longyou Thermal 
Power Company Limited (“Longyou 
Company”)

405 100% 1 x 130.3 MW
+ 2 x 127.6 MW

+ 1 x 19.5 MW

48 Shanghai Huadian Fuxin Energy 
Company Limited (“Shanghai 
Company”)

26.4 51% 6 x 4.4 MW

49 Shanghai Huadian Minhang Energy 
Company Limited (“Minhang 
Company”) (Note 3)

188.86 100% 2 x 60 MW
+ 2 x 33.7 MW

+ 1.46 MW      

1. Deta i ls of Contro l led Thermal Power Generat ing Uni ts 
(Continued)
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THE GROUP’S MAJOR EXISTING ASSETS (CONTINUED)

Category Name of company
Installed 
capacity

Equity 
interest 

held by the 
Company Generating units

(MW)      

Thermal 
power

50 Jiangsu Huadian Energy Company 
Limited (“Jiangsu Company”) (Note 2)

13,747.818 80% 4 x 1,000 MW
+ 2 x 660 MW

+ 2 x 494.6 MW
+ 4 x 475 MW
+ 2 x 426 MW
+ 4 x 390 MW
+ 2 x 330 MW
+ 1 x 310 MW
+ 5 x 220 MW
+ 2 x 200 MW
+ 2 x 180 MW

+ 2 x 50 MW
+ 2 x 40 MW

+ 3 x 31.607 MW
+ 1 x 15.134 MW

+ 1 x 5.383 MW
+ 1.28 MW

51 CHD Guigang Electric Power Company 
Limited (“Guigang Company”)

1,260 100% 2 x 630 MW

52 Huadian (Chongqing) Gas Turbine 
Power Generation Company Limited 
(“Chongqing Gas Turbine”)

1,100.24 100% 2 x 550.12 MW

      

1. Deta i ls of Contro l led Thermal Power Generat ing Uni ts 
(Continued)
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THE GROUP’S MAJOR EXISTING ASSETS (CONTINUED)

1. Deta i ls of Contro l led Thermal Power Generat ing Uni ts 
(Continued)

Note 1:  Details of the installed generating units of Hubei Company are as follows:

Category Name of company
Installed 
capacity 

Shareholding 
percentage 

of Hubei 
Company Generating units

(MW)     

Coal-fired 
generating

Huadian Hubei Power Generation Company Limited 
Huangshi Thermal Power Branch Company 
(“Huangshi Thermal Power”)

330 100% 1 x 330 MW

Hubei Xisaishan Power Generation Company 
Limited (“Xisaishan Company”)

660 50% 2 x 330 MW

Hubei Huadian Xisaishan Power Generation 
Company Limited (“Xisaishan Power 
Generation”)

1,360 50% 2 x 680 MW

Hubei Huadian Xiangyang Power Generation 
Company Limited (“Xiangyang Company”)

2,600 60.10% 2 x 640 MW
+ 4 x 330 MW

Hubei Huadian Jiangling Power Generation 
Company Limited (“Jiangling Company”)

1,320 20.80% 2 x 660 MW

     

Gas-fired 
generating

Huadian Hubei Power Generation Company Limited 
Wuchang Thermal Power Branch Company 
(“Wuchang Thermal Power”)

370 100% 2 x 185 MW

Hubei Huadian Xiangyang Gas Turbine Thermal 
Power Company Limited (“Xiangyang Thermal 
Power”) (Note 3)

246.5 51.01% 2 x 122.8 MW
+ 0.9 MW
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THE GROUP’S MAJOR EXISTING ASSETS (CONTINUED)

1. Deta i ls of Contro l led Thermal Power Generat ing Uni ts 
(Continued)

Note 2:  Details of the installed generating units of Jiangsu Company are as follows:

Category Name of company
Installed 
capacity 

Shareholding 
percentage 
of Jiangsu 
Company Generating units

(MW)     

Coal-fired 
generating

Jiangsu Huadian Energy Company Limited Jurong 
Power Generation Branch Company (“Jiangsu 

Jurong Company”)

2,000 100% 2 x 1,000 MW

Jiangsu Huadian Jurong Power Generation 
Company Limited (“Huadian Jurong Company”)

2,000 51.72% 2 x 1,000 MW

Shanghai Huadian Electric Power Development 
Company Limited Wangting Power Generation 
Branch Company (“Shanghai Wangting 

Company”) (Note 5)

2,619.2 100% 2 x 660 MW
+ 2 x 494.6 MW

+ 1 x 310 MW

Jiangsu Huadian Yihua Thermal Power Company 
Limited (“Yihua Company”)

100 51% 2 x 50 MW

     

Gas-fired 
generating

Jiangsu Huadian Qishuyan Power Generation 
Company Limited (“Qishuyan Company”) (Note 6)

2,130 41.5% 2 x 475 MW
+ 2 x 390 MW
+ 2 x 200 MW

Jiangsu Huadian Wangting Natural Gas Power 
Generation Company Limited (“Jiangsu 

Wangting Company”)

780 55% 2 x 390 MW

Jiangsu Huadian Wujiang Thermal Power Company 
Limited (“Wujiang Company”)

360 84.43% 2 x 180 MW

Jiangsu Huadian Yangzhou Power Generation 
Company Limited (“Yangzhou Company”) (Note 5)

1,610 55.29% 2 x 475 MW
+ 2 x 330 MW

Jiangsu Huadian Kunshan Thermal Power Company 
Limited (“Kunshan Company”)

852 60% 2 x 426 MW
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THE GROUP’S MAJOR EXISTING ASSETS (CONTINUED)

Category Name of company
Installed 
capacity 

Shareholding 
percentage 
of Jiangsu 
Company Generating units

(MW)     

Gas-fired 
generating

Jiangsu Huadian Yizheng Thermal Power Company 
Limited (“Yizheng Company”)

660 23.26% 3 x 220 MW

Jiangsu Huadian Jinhu Energy Company Limited 
(“Jinhu Company”)

80 48.46% 2 x 40 MW

Jiangsu Huadian Tongzhou Thermal Power 
Company Limited (“Tongzhou Company”)

440 65% 2 x 220 MW

Jiangsu Huadian Yangzhou Zhongran Energy 
Company Limited (“Zhongran Energy”)

115.338 56.23% 3 x 31.607 MW
+ 1 x 15.134 MW

+ 1 x 5.383 MW     

Photovoltaic 
generating

Jiangsu Huadian Energy Sales Co., Ltd (“Jiangsu 
Energy Sales”) (Note 4)

1.28 100% 1.28 MW

     

Note 3:   The 0.9 MW generating units of Fengjie Plant, the 0.9 MW generating units of Xiangyang 
Thermal Power, the 1 MW generating units of Luhua Company, the 4.45 MW generating 
uni ts of Shi j iazhuang Thermal Power Company, the 0.49 MW generat ing uni ts of 
Fuyuan Company, the 0.4 MW generating units of University City Company, the 1.2 
MW generating units of Shuozhou Thermal Power Branch Company and the 1.46 MW 
generating units of Minhang Company are photovoltaic generating units for own use.

Note 4:   The 17.3 MW generating units of Pingshi Company and the 1.28 MW generating units of 
Jiangsu Energy Sales are on-grid photovoltaic generating units.

1. Deta i ls of Contro l led Thermal Power Generat ing Uni ts 
(Continued)
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THE GROUP’S MAJOR EXISTING ASSETS (CONTINUED)

1. Deta i ls of Contro l led Thermal Power Generat ing Uni ts 
(Continued)

Note 5:   Among the generating units of Qingdao Company, the two 505.54 MW generating units 
are gas-fired generating units and the other generating units are coal-fired generating 
units; among the generating units of Shijiazhuang Thermal Power Company, the two 200 
MW generating units are coal-fired generating units and the other generating units are 
gas-fired generating units; among the generating units of Shanghai Wangting Company, 
the two 494.6 MW generat ing uni ts are gas-f i red generat ing uni ts and the other 
generating units are coal-fired generating units; among the generating units of Yangzhou 
Company, the two 330 MW generating units are coal-fired generating units and the other 
generating units are gas-fired generating units.

Note 6:   The generating units of Qishuyan Company include two 200 MW gas-fired generating 
units of Jiangsu Huadian Qishuyan Thermal Power Company Limited, in which Qishuyan 
Company holds 51% of the shares.

Note 7:   Jiangdong Company is the target company of the public REITs project issued by the 
Company. The public fund raises funds by offering fund units, of which the Company 
subscribes for 51% of the fund units. The public fund uses the raised funds to subscribe 
for asset-backed securities and establishes an asset-backed special plan. The asset-
backed special plan directly holds 100% equity interest in Jiangdong Company.
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THE GROUP’S MAJOR EXISTING ASSETS (CONTINUED)

2. Details of Controlled Hydropower Generating Units

Name of company
Installed 
capacity 

Equity 
interest 

held by the 
Company Generating units

(MW)     

1 Sichuan Huadian Luding Hydropower 
Company Limited (“Luding Hydropower”)

920 100% 4 x 230 MW

2 Sichuan Huadian Za-gunao Hydroelectric 
Development Company Limited (“Za-gunao 
Hydroelectric”)

591 64% 3 x 65 MW
+ 3 x 56 MW
+ 3 x 46 MW
+ 3 x 30 MW

3 Sichuan Huadian Power Investment  
Company Limited (“Sichuan Power 
Investment”) (Note 1)

883 100% 3 x 70 MW
+ 3 x 62 MW
+ 3 x 56 MW
+ 3 x 46 MW
+ 3 x 38 MW
+ 3 x 11 MW

+ 4 x 8.5 MW

4 Hebei Huadian Complex Pumping-storage 
Hydropower Company Limited (“Hebei 
Hydropower”) (Note 2)

65.5 100% 1 x 16 MW
+ 2 x 15 MW
+ 1 x 11 MW

+ 2 x 3.2 MW
+ 1 x 1.6 MW

+ 0.5 MW     
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THE GROUP’S MAJOR EXISTING ASSETS (CONTINUED)

2. D e t a i l s  o f  C o n t r o l l e d  H y d r o p o w e r  G e n e r a t i n g  U n i t s 
(Continued)

Note 1: Details of the installed generating units of Sichuan Power Investment are as follows:

Category Name of company
Installed 
capacity 

Shareholding 
percentage 
of Sichuan 

Power 
Investment Generating units

(MW)     

Hydropower

Lixian Xinghe Power Company Limited  
(“Lixian Company”)

67 100% 3 x 11 MW
+ 4 x 8.5 MW

Sichuan Liangshan Shuiluohe Hydropower 
Development Company Limited  
(“Shuiluohe Company”)

816 57% 3 x 70 MW
+ 3 x 62 MW
+ 3 x 56 MW
+ 3 x 46 MW
+ 3 x 38 MW     

Note 2:   The 0.5 MW photovoltaic generating units of Hebei Hydropower are on-grid photovoltaic 
generating units.

3. Details of Controlled Photovoltaic Generating Units

Name of company
Installed 
capacity 

Equity 
interest 

held by the 
Company Generating units

(MW)     

1 Huadian Changjiang (Hubei) Smart Energy Technology 
Company Limited (“Changjiang Smart Energy”) (Note)

3.67 83.2% 3.67 MW

     

Note:  Changjiang Smart Energy is 51% directly owned by the Company, with a 39% indirect 
equity interest held by Hubei Company.
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THE GROUP’S MAJOR EXISTING ASSETS (CONTINUED)

4. The Installed Capacity of Newly-Added Generating Units

From 1 January 2026 to the date of this report, the details of the Group’s newly-added 
generating unit are as follows:

Projects Category Capacity
(MW)   

Chongqing Gas Turbine Gas-fired generating units 1,100.24   

Total / 1,100.24   

5. Generating Units Approved and under Construction

As of the end of the Reporting Period, the Group’s major generating units approved and 
under construction are as follows:

Company/Project Name Category Capacity
(MW)   

Huadian Jiangsu Wangting Energy Development Company 
Limited (“Wangting Company”) Coal-fired generating units 2 x 660

Shantou Huadian Energy Company Limited  
(“Shantou Energy”) Coal-fired generating units 2 x 1,000

Zibo Company Coal-fired generating units 2 x 350
Zhejiang Huadian Wuxi River Hybrid Pumped Storage Power 

Generation Company Limited (“Wuxi River Company”) Pumped storage generating units 298
Huadian (Lingbao) Pumped Storage Co., Ltd  

(“Lingbao Company”) Pumped storage generating units 1,200
Huadian Jingyu Pumped Storage Co., Ltd.  

(“Jingyu Company”) Pumped storage generating units 1,800
Huadian Yongchang Pumped Storage Co., Ltd  

(“Yongchang Company”) Pumped storage generating units 1,200
Anhui Huadian Xixingchong Pumped Storage Power 

Generation Company Limited (“Xixingchong Company”) Pumped storage generating units 1,200
Ningxia Huadian Niushoushan Pumped Storage Power 

Generation Company Limited (“Niushoushan Company”) Pumped storage generating units 1,400
Huadian (Yiyuan) Pumped Storage Power Co., Ltd.  

(“Yiyuan Company”) Pumped storage generating units 1,800   

Total / 12,918   

Note:   The Group will adjust the project construction and commissioning schedule in accordance 

with the national and local energy policies, the conditions of the power market and the 

Group’s overall strategy.
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MANAGEMENT DISCUSSION AND ANALYSIS

1. Macroeconomic Conditions and Electricity Demand

According to the data released by the National Bureau of Statistics, after preliminary 
calculations, the Gross Domestic Product (GDP) in the first half of 2026 amounted to 
RMB69,570.4 bi l l ion, representing an increase of 4.7% over the last year. According 
to the data released by the National Energy Administration, power consumption of the 
entire society in the PRC totaled 5,099.9 billion KWh in the first half of 2026, representing 
a year-on-year increase of 5.3%. With regard to different industries, the consumption 
by the primary industry accounted for 71.1 bi l l ion KWh, representing a year-on-year 
increase of 4.9%. The consumption by the secondary industry accounted for 3,305.7 
billion KWh, representing a year-on-year increase of 5.1%, among which the consumption 
by the industrial sector accounted for 3,276.0 billion KWh, representing a year-on-year 
increase of 5.3%, and the consumption by the high-tech and equipment manufacturing 
industry accounted for 600.8 billion KWh, representing a year-on-year increase of 9.8%. 
The consumption by the tertiary industry accounted for 991.6 billion KWh, representing 
a year-on-year increase of 8.0%, among which the consumption by the EV charging and 
battery swap service industry and the internet data service industry accounted for 81.0 
billion KWh and 49.4 billion KWh respectively, representing a growth rate of 56.9% and 
44.0% respectively. The consumption by urban and rural residents accounted for 731.5 
billion KWh, representing a year-on-year increase of 3.1%.

2. Power Generation

Dur ing the Repor t i ng Pe r iod, the power gene ra ted by the Group amounted to 
approximately 107.79 mil l ion MWh, representing a decrease of approximately 10.65% 
over the corresponding period of the previous year; the on-grid power sold amounted 
to 101.04 mi l l ion MWh, represent ing a decrease of approximately 10.82% over the 
corresponding period of the previous year. The average utilization hours of the Group’s 
generat ing units were 1,382 hours, among which the ut i l izat ion hours of coal-f i red 
generating units were 1,639 hours, the utilization hours of gas-fired generating units were 
732 hours, and the utilization hours of hydropower generating units were 1,398 hours. 
The coal consumption for power supply was 286.40 g/kWh, which was remarkably better 
than the national average. The on-grid tar i f f was RMB517.78/MWh, representing an 
increase of approximately RMB0.99/MWh over the corresponding period of the previous 
year, or a year-on-year increase of approximately 0.19%. The unit price of standard coal 
converted by coal as fire was RMB833.75/ton, representing a decrease of approximately 
2.00% over the corresponding period of the previous year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

3. Operating Revenue and Profit

Dur ing the Repor t ing Per iod, the opera t ing revenue o f the Group amounted to 
approximately RMB54,264 million, representing a decrease of approximately 9.49% year-
on-year. This was mainly due to the decrease in power generation.

Dur ing the Report ing Per iod, the Group’s tota l prof i t amounted to approx imate ly 
RMB5,297 mi l l ion, represent ing a decrease of approximately 10.89% year-on-year; 
the net profit attributable to shareholders of the Company amounted to approximately 
RMB3,105 million, representing a decrease of approximately 20.47% year-on-year; the 
basic income per share amounted to approximately RMB0.25, representing a decrease of 
approximately 24.24% year-on-year.

4. Operating Costs

During the Reporting Period, the operating costs of the Group amounted to approximately 
RMB47,916 mil l ion, representing a decrease of approximately 10.48% year-on-year. 
Details are as follows:

During the Reporting Period, the fuel costs of the Group amounted to approximately 
RMB33,212 million, representing a decrease of approximately 12.49% year-on-year. This 
was mainly due to the decrease in coal consumption.

During the Reporting Period, the depreciation and amortisation expenses of the Group 
amounted to approximately RMB6,393 million, representing a decrease of approximately 
3.90% year-on-year. This was mainly due to the combined effect of the cessation of 
depreciation provision for certain assets whose depreciation period has expired and the 
increase in depreciation of newly-commissioned projects.

During the Reporting Period, the employee compensation of the Group amounted to 
approximately RMB4,810 mi l l ion, represent ing an increase of approximately 3.72% 
year-on-year. This was mainly due to the increase in employee compensation of newly-
commissioned projects and subsidiaries linked to operating results.

Dur ing the Report ing Per iod, the repairs, maintenance and inspect ion expenses of 
the Group amounted to approximately RMB1,559 mil l ion, representing a decrease of 
approximately 34.01% year-on-year. This was mainly due to the decrease in power 
generation.

During the Report ing Period, the other production costs of the Group amounted to 
approximately RMB1,659 million, representing an increase of approximately 1.58% year-
on-year. This was mainly due to the increase in newly-commissioned projects.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

5. Tax and Surcharges

Dur ing the Repor t ing Per iod, the tax and surcharges o f the Group amounted to 
approximately RMB785 million, representing a decrease of approximately 2.66% year-on-
year. This was mainly due to the decrease in power generation.

6. Finance Costs

During the Reporting Period, the finance costs of the Group amounted to approximately 
RMB1,469 million, representing a decrease of approximately 10.15% year-on-year. This 
was mainly due to the greater efforts in capital operation and the lower financing costs.

7. Investment Income

Dur ing the Repor t ing Per iod, the investment income o f the Group amounted to 
approximately RMB1,265 million, representing a decrease of approximately 49.03% year-
on-year. This was mainly due to the decrease in income from the invested enterprises.

8. Income Tax Expenses

During the Reporting Period, the income tax of the Group amounted to approximately 
RMB1,094 million, representing an increase of approximately 10.65% year-on-year. This 
was mainly due to the improvement in operating results of subsidiaries.

9. Pledge and Mortgage of Assets

As at 30 June 2026, certain subsidiaries of the Company have pledged their income 
stream in respect of the sale of e lectr ic i ty and heat to secure loans amount ing to 
approximately RMB7,644 million (approximately RMB8,328 million at the end of 2025).

As at 30 June 2026, certain subsidiaries of the Company have mortgaged their generating 
units and relevant equipment to secure loans amounting to approximately RMB1,308 
million (approximately RMB1,559 million at the end of 2025).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

10. Indebtedness

As at 30 June 2026, the total borrowings of the Group amounted to approximately 
RMB95,715 million, of which borrowings denominated in Euro amounted to approximately 
EUR5.44 million. The liabilities to assets ratio (being the total liabilities of the Group as 
at 30 June 2026 divided by total assets) was approximately 60.68%. Borrowings of the 
Group were mainly at floating rates. Short-term borrowings and long-term borrowings 
due within one year amounted to approximately RMB52,935 mi l l ion, and long-term 
borrowings due after one year amounted to approximately RMB42,780 million. In addition, 
closing balance of super short-term commercial papers payable of the Group amounted 
to approximately RMB4,508 mil l ion. The balance of medium-term notes (including the 
portion due within one year) and private placement directional debt financing instruments 
(including the port ion due within one year) of the Group amounted to approximately 
RMB32,314 mil l ion. The closing balance of lease l iabil it ies of the Group amounted to 
approximately RMB1,011 million.

11. Contingent Liabilities

As of 30 June 2026, the Group had no material contingent liabilities.

12. Provisions

Provisions represent the Group’s best estimate of its liabilities and remedial work costs 
arising from mine disposal and environmental restoration based on industry practices 
and historical experience. As at 30 June 2026, the balance of the Group’s provisions 
amounted to approximately RMB125 million.

13. Cash Flow Analysis

In the f i rst hal f of 2026, the net cash inf low from operat ing act iv i t ies of the Group 
amounted to approximately RMB9,131 mill ion, and the net cash inflow from operating 
activities amounted to approximately RMB15,463 mill ion for the corresponding period 
in 2025, mainly due to the combined effect of the decrease in electricity revenue and 
the decrease in fuel procurement expenditure of the Group. The net cash outflow used 
in investing activit ies amounted to approximately RMB3,624 mil l ion, and the net cash 
outflow used in investing activities amounted to approximately RMB5,366 million for the 
corresponding period in 2025, mainly due to the decrease in investment expenditure 
on infrastructure construction projects. The net cash outflow from financing activit ies 
amounted to approximately RMB6,472 million, and the net cash outflow from financing 
activities amounted to approximately RMB10,156 mill ion for the corresponding period 
in 2025, mainly due to the repayment of liabilities and the payment of consideration for 
merger and acquisition in the previous year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

14. Exchange Rate Fluctuation Risk and Related Hedging

The Group mainly engages in business that sources income from China, and has a 
relatively small amount of foreign currency borrowings. Therefore, the exchange rate 
fluctuation risk is relatively low. Based on the above consideration, the Group did not 
adopt relevant hedging measures.

Save as disclosed herein, information with respect to the Group’s other matters as set out in 
paragraph 32 of Appendix D2 to the Rules Governing the Listing of Securities on The Stock 
Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”) (the “Hong Kong Listing 
Rules”) has not changed materially from that included in the Company’s 2025 annual report.
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BUSINESS OUTLOOK FOR THE SECOND HALF OF THE YEAR

In the first half of 2026, facing the complex landscape featuring turbulence and intertwined 
shifts in the external environment and the overlapping of new developments and long-standing 
issues domestically, China’s economy withstood pressures and sustained a generally stable 
momentum as it shifted toward new and higher-quality growth. Looking ahead to the second 
half of the year, the economy will continue its recovery trend amid divergence, but there are 
many external instabilities and uncertainties; the domestic imbalance between strong supply 
and weak demand persists, and the foundation for continued economic rebound still needs to 
be consolidated. It is essential to respond to various uncertainties with the certainty of high-
quality development and strive to achieve a good start for the 15th Five-Year Plan.

1. Power Market

At present, China’s power industry is at an overlapping stage of accelerated energy 
transition and deepening market-oriented reform. The power market risks confronting 
thermal power enterprises are multi-dimensional and pervasive, posing challenges to the 
operating returns of enterprises. From the perspective of supply and demand pattern, 
the installed capacity and power generation of new energy nationwide maintain rapid 
growth, and the pace of clean energy substitution accelerates, crowding out traditional 
thermal power generation; meanwhile, the overall growth rate of power supply capacity is 
higher than the growth rate of total social power demand; the overall power supply and 
demand is at a loose state, resulting in pressure on thermal power unit utilization hours 
and narrower space for power generation growth. From the perspective of market trading, 
after new energy has fully participated in the medium- and long-term power market, with 
its relatively low marginal power generation cost, it has increased the market supply 
volume, exert ing downward pressure on market tar i f fs; coupled with the nationwide 
rollout of the electricity spot market, market trading entities have become more diversified 
and competition has grown more fierce. The frequency and magnitude of power price 
fluctuations have increased, and the uncertainty of market operation has signif icantly 
increased. In this context, thermal power enterprises face the pressure of a declining 
share of power generation volume, as well as the challenge of downward shift in market 
power prices. The dual pressure jointly squeezes the overall profit margins of thermal 
power enterprises.

The Company wi l l cont inue to strengthen research and judgment on power market 
policies, enhance benchmarking and optimize operations. It wil l dynamically optimize 
trading strategies for medium- and long-term, spot and anci l lary serv ice markets, 
strengthen product ion-sales coordinat ion, and consol idate and expand non-power 
revenue. The Company wi l l  a lso opt imize carbon market t rad ing and compl iance 
strategies, unlock value-added income from carbon assets, proactively study and seek 
to capture policy dividends from gas-fired power tariffs, and hedge against downward 
pressure on volume and price from multiple dimensions.
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BUSINESS OUTLOOK FOR THE SECOND HALF OF THE YEAR 
(CONTINUED)

2. Coal Market

At present, the fuel market risks mainly come from a combination of phased fluctuations 
on the demand s ide and geopol i t ica l uncer ta in t ies on the supply s ide. From the 
perspect ive of domest ic demand, the macroeconomic recovery process dr ives the 
increase in power consumption of the entire society. During peak electricity consumption 
periods such as peak summer and peak winter, coupled with the impact of extreme 
weathers such as extreme high temperatures and cold waves, thermal power bears an 
increased responsibility for ensuring supply, and the demand for thermal coal will show a 
significant seasonal rebound. The relatively loose state of coal supply and demand may 
face phased adjustments, exposing coal prices to risk of phased upward fluctuation. From 
the perspective of international supply, there are uncertainties in geopolitical conflicts that 
impact the global energy market, and turmoil in the Middle East and other regions will 
directly affect the trend of international energy prices. For thermal power enterprises, fuel 
market volatility highlights the tension between ensuring supply and controlling prices: 
on the one hand, they must fulfill the responsibility of ensuring energy supply, maintain 
stable thermal coal supply, and firmly hold the bottom line against coal-shortage-induced 
unit shutdowns; on the other hand, they must control fuel costs and cope with the cost 
pressure from rising coal prices. Although long-term agreements can serve as a stabilizing 
force, issues such as the volati l i ty of spot coal prices and the increased diff iculty of 
seasonal inventory deployment have still increased the complexity of fuel cost control, 
testing enterprises’ capabil it ies in optimization of procurement strategies and refined 
inventory management.

The Company will resolutely shoulder the responsibility of ensuring energy supply, refine 
supply security measures for “peak summer” and “peak winter”, ensure emergency 
reserves and cost effective deployment of thermal coal, and uphold the bottom l ine 
against coal-shortage-induced unit shutdowns. We will expand coal sourcing channels, 
dynamically optimize procurement strategies, and strengthen fuel supply security and 
price control capability. Also, we will improve emergency response to extreme weathers, 
coordinate seasonal inventory deployment, and hedge against the cost pressure from 
phased coal price volatility via refined management.
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BUSINESS OUTLOOK FOR THE SECOND HALF OF THE YEAR 
(CONTINUED)

3. Environmental Protection

Against the backdrop of the in-depth advancement of the national “dual carbon” strategy 
and the tighter ecological and environmental regulation, the environmental protection risks 
faced by thermal power enterprises manifest across multiple dimensions, encompassing 
compl iance costs, carbon compl iance costs, and technological retrof i t costs, and 
demonstrating persistent and mandatory characteristics. In terms of routine environmental 
regulat ion, the nat ional envi ronmental pol ic ies in key regions such as the Bei j ing-
Tianj in-Hebei region and the Yangtze River Economic Belt continue to be deepened 
and improved, with pollutant emission standards being raised. Grassroots enterprises 
face mount ing cost out lays for env i ronmenta l fac i l i ty operat ion and maintenance, 
pollution treatment consumables and environmental monitoring. The central ecological 
and environmental protection inspection has become a regular practice. Environmental 
compliance supervision features wider coverage and stricter law enforcement standards, 
putting forward higher requirements for environmental compliance across enterprises’ 
full production workflows. In terms of carbon emission control, the allocation of carbon 
quotas under the national carbon market continues to t ighten, and coupled with the 
impact of the quota carry-forward pol icy, pr ice volat i l i ty r isk in the carbon market 
has increased, putting enterprises’ carbon emission compliance costs under upward 
pressure. The national requirements for total carbon emission control are continuously 
increasing, with clear policy orientation for promoting the low-carbon transformation of 
coal power. Enterprises apply low-carbon technologies and implement energy-saving 
and carbon-reducing retrof i ts for generat ing units. The relevant technological R&D, 
equipment upgrading and engineering retrofits all require capital investment, which will 
push up enterprises’ capital expenditure and operating costs in the short term. Overall, 
the dual requirements of pollution reduction and carbon reduction have put thermal power 
enterprises under twofold pressure from environmental compliance costs and low-carbon 
transformation costs.

The Company will strictly implement environmental protection policies, earnestly fulfi l l 
principal responsibil it ies, intensify pollution-prevention and control efforts, and ensure 
compliance with pollutants emission standards. The Company will conduct comprehensive 
assessments and formulate energy-saving and consumption-reducing measures. The 
Company wi l l promote the “three transformations l inkage” and low-carbon retrof i ts 
of coal-f ired power generating units to reduce coal consumption and emissions. The 
Company will conduct carbon quota trading in accordance with laws and regulations, 
un lock income f rom carbon assets, and hedge against the dual cost pressure of 
environmental compliance and carbon compliance.
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SIGNIFICANT EVENTS

1. Re-election of the Board

On 28 May 2026, the Board of the Company convened the 2025 annual general meeting 
and conducted the re-election of the Board. Mr. Liu Lei, Mr. Li Quancheng and Mr. Li 
Guoming were elected and appointed as executive directors of the eleventh session of 
the Board; Mr. Zhu Peng, Mr. Zeng Qinghua, Ms. Cao Min and Ms. Lin Lin were elected 
and appointed as non-executive directors of the eleventh session of the Board; and Mr. 
Wang Yuesheng, Ms. Shen Ling, Mr. Huang Kemeng and Ms. Su Min were elected and 
appointed as independent non-executive directors of the eleventh session of the Board. 
Mr. Wang Xiaobo ceased to serve as a non-executive director of the Company due to the 
re-election of the Board, and Mr. Feng Zhenping ceased to serve as an independent non-
executive director of the Company due to the re-election of the Board.

In accordance with the laws and regulations of the PRC and the Articles of Association, 
the Company elected Mr. Zhu Yueguang as an employee director of the eleventh session 
of the Board through democratic procedures.

For details, please refer to the announcements of the Company dated 26 March 2026 and 
28 May 2026, and the circular dated 6 May 2026.

2. Election of Chairman and Vice Chairmen, Appointment of 
Members of Board Committees and Appointment of Senior 
Management

On 28 May 2026, the Company convened the 1st meeting of the eleventh session of 
the Board, at which Mr. Liu Lei was elected as the Chairman of the Company, Mr. Li 
Quancheng and Mr. Zhu Peng were elected as the Vice Chairmen of the Company, 
and the following Board members were appointed as members of the respective Board 
committees:

Strategic Committee: Liu Lei (Chairman), Zhu Peng, Li Guoming, Zhu Yueguang and Su 
Min

Audit Committee: Shen Ling (Chairman), Cao Min, Lin Lin, Wang Yuesheng, Huang 
Kemeng and Su Min

Remuneration and Appraisal Committee: Wang Yuesheng (Chairman), Zeng Qinghua, Lin 
Lin, Shen Ling and Huang Kemeng

Nomination Committee: Su Min (Chairman), Li Quancheng, Lin Lin, Wang Yuesheng and 
Huang Kemeng
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SIGNIFICANT EVENTS (CONTINUED)

2. Election of Chairman and Vice Chairmen, Appointment of 
Members of Board Committees and Appointment of Senior 
Management (Continued)

In addition, Mr. Li Quancheng was appointed as general manager of the Company. Upon 
the nomination of Mr. Li Quancheng, Mr. Li Kanyu was appointed as deputy general 
manager of the Company; Mr. Li Guoming was appointed as chief financial officer of the 
Company; Mr. Zhu Yueguang was appointed as deputy general manager of the Company; 
and Mr. Gao Mingcheng was appointed as general counsel of the Company. Upon the 
nomination of the Chairman, Mr. Qin Jiehai was appointed as Secretary to the Board of 
the Company.

For details, please refer to the announcement of the Company dated 28 May 2026.

3. Listing of Certain Restricted Shares

The total number of restr icted shares issued to specif ic objects for raising anci l lary 
funds in the Company’s purchase of assets by share issuance and cash payment and 
raising ancillary funds and related party transaction was 705,349,794 shares. According 
to the Certificate of Securities Change Registration issued by the Shanghai Branch of 
China Securities Depository and Clearing Corporation Limited on 22 August 2025, the 
registration procedures for the new shares issued for raising ancillary funds have been 
completed, and the date of listing and trading is 24 February 2026.

For details, please refer to the announcement of the Company dated 6 February 2026.
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SHAREHOLDINGS OF SUBSTANTIAL SHAREHOLDERS

So far as the directors of the Company are aware, each of the following persons, not being 
a director, chief executive or members of the senior management of the Company, had an 
interest or short position as at 30 June 2026 in the Company’s shares or underlying shares (as 
the case may be) which would fall to be disclosed to the Company and the Hong Kong Stock 
Exchange under the provisions of Divisions 2 and 3 of Part XV of the Securities and Futures 
Ordinance (the “SFO”), or was otherwise interested in 5% or more of any class of issued share 
capital of the Company as at 30 June 2026, or was a substantial shareholder (as defined in the 
Hong Kong Listing Rules) of the Company as at 30 June 2026.

Name of shareholder
Type of 
shares

Number of 
shares held

Approximate 
percentage of 

the total number 
of shares of 

the Company 
in issue

Approximate 
percentage of 

the total number 
of A shares of 
the Company 

in issue

Approximate 
percentage of 

the total number 
of H shares of 
the Company 

in issue Capacity        

China Huadian Corporation Limited 
(“China Huadian”)

A shares 5,213,062,481 (L) 44.89% 52.69% – Beneficial owner
H shares 85,862,000 (L) Note 1 0.74% – 5.00% Interests in a 

controlled 
corporation

Shandong Development &  
Investment Holding Group Co., Ltd.

A shares 731,781,709 (L) 6.30% 7.40% – Beneficial owner

Pacific Asset Management Co., Ltd. Note 2 H shares 120,550,000 (L) 1.04% – 7.02% Others        

(L) = long position

(S) = short position

(P) = lending pool

Note 1: So far as the d i rectors of the Company are aware or are g iven to understand, these 
85,862,000 H shares were held directly by China Huadian Hong Kong Company Limited, a 
wholly-owned subsidiary of China Huadian Overseas Investment Co., Ltd., which is in turn a 
wholly-owned subsidiary of China Huadian, through CCASS in the name of HKSCC Nominees 
Limited.

Note 2:  Based on the Corporate Substantial Shareholder Notice filed by Pacific Asset Management 
Co., L td. w i th the Hong Kong Stock Exchange on 1 November 2024, Pac i f i c Asset 
Management Co., Ltd. invested the shares as manager for and on behalf of Pacific Anxin 
Agricultural Insurance Co., Ltd., Pacific Health Insurance Co., Ltd. and a portfolio insurance 
asset management product.

Save as disclosed above and so far as the directors are aware, as at 30 June 2026, no other 
person (other than the directors, chief executive or members of senior management of the 
Company) had any interest or short position in the Company’s shares or underlying shares (as 
the case may be) which would fall to be disclosed to the Company and the Hong Kong Stock 
Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO and as recorded in 
the register required to be kept under Section 336 of the SFO, or was otherwise a substantial 
shareholder (as defined in the Hong Kong Listing Rules) of the Company.
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INTERESTS OF DIRECTORS, CHIEF EXECUTIVE OR  
MEMBERS OF SENIOR MANAGEMENT IN THE SECURITIES

As at 30 June 2026, none o f the d i rectors, ch ie f execut ive or members o f the sen ior 
management of the Company and their respective associates had any interest or short position 
in the shares, underlying shares and/or debentures (as the case may be) of the Company and/
or any of its associated corporations (as defined in Part XV of the SFO) which was required to 
be notified to the Company and the Hong Kong Stock Exchange pursuant to the provisions 
of Divisions 7 and 8 of Part XV of the SFO (including interest or short position which any such 
director, chief executive or member of senior management of the Company was taken or 
deemed to have under such provisions of the SFO) or which was required to be recorded in the 
register kept by the Company pursuant to Section 352 of the SFO, or which was required to 
be notified to the Company and the Hong Kong Stock Exchange pursuant to the Model Code 
for Securities Transactions by Directors of Listed Issuers (the “Model Code”) adopted by the 
Company.

Dur ing the Report ing Per iod, the Company has adopted a code of conduct regard ing 
transactions of the directors in the Company’s securities on terms identical to those of the 
Model Code. Having made specific enquiries of all directors, the Company understands that all 
of the directors have complied with the required standards set out in the Model Code.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its subsidiaries had purchased, 
sold or redeemed any of its issued securities (“securities” having the meaning as ascribed 
thereto under paragraph 1 of Appendix D2 to the Hong Kong Listing Rules).
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DESIGNATED DEPOSITS AND OVERDUE TIME DEPOSITS

As at 30 June 2026, the Group’s deposits placed with financial institutions or other parties did 
not include any designated or trust deposits or any material time deposits which could not be 
collected by the Group upon maturity.

MATERIAL LITIGATION

As of 30 June 2026, certain members of the Group were parties to certain litigations arising 
from the ordinary course of business or acquisition of assets. The management of the Group 
believes that any possible legal liability which incurred or may incur from the aforesaid litigations 
will not have any material adverse effect on the financial position and operating results of the 
Group.

AUDIT COMMITTEE

The unaudited consolidated financial statements during the Reporting Period prepared under 
the Accounting Standards for Business Enterprises have been reviewed by the Audit Committee 
of the Company.

GROUP’S EMPLOYEE REMUNERATION POLICY

As at 30 June 2026, the total number of employees of the Group was 29,985. The Group has 
always complied with the relevant requirements of the PRC, and determined the salary levels 
of employees according to its economic benefits. It has established an objective, impartial, 
scientific and effective remuneration distribution mechanism and staff performance appraisal 
mechanism, according to the talent concept of “identi fy ing talents through performance, 
selecting talents through competition and awarding talents through remuneration”.

GROUP’S EMPLOYEE TRAINING PLAN

During the Reporting Period, we, following the strategy of the Group, adhered to the demand-
oriented approach and proceeded with the establ ishment of training system. The annual 
training content has been systematically designed with a focus on aspects such as company 
law, energy law, mergers and acquisitions and reorganisation, internal control and compliance, 
related party transactions, development trends of conventional energy, and bidding and 
procurement. We have intensified efforts to promote full-staff training, so as to provide strong 
talent guarantee and intellectual support for the Group’s development.

SUBSEQUENT EVENTS

Following the Reporting Period and up to the latest practicable date prior to the issuance of this 
report (i.e. 5 September 2026), the Company had no material subsequent events.
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CORPORATE GOVERNANCE

The Company has a lways attached great importance to corporate governance and has 
continuously implemented management innovation. In strict compliance with the Company 
Law of the People’s Republic of China (“Company Law”), the Securities Law of the People’s 
Republic of China, the Rules Governing the Listing of Stocks on Shanghai Stock Exchange, 
the Hong Kong Listing Rules and relevant provisions promulgated by domestic and overseas 
secur i t ies regulatory inst i tut ions, the Company has improved the structure of corporate 
governance, enhanced the level of the Company’s governance and endeavored to achieve 
the harmonious development between the growth of the Company and the interest of i ts 
shareholders.

The corporate governance codes of the Company include, but not l imited to, the following 
documents:

1. Articles of Association;
2. Rules of Procedures for General Meetings and the Board (currently part of the Articles of 

Association);
3. Terms of Reference for the Strategic Committee, the Audit Committee, the Remuneration 

and Appraisal Committee and the Nomination Committee under the Board;
4. Administrative Measures on Authorisation by the Board;
5. Rules of Procedures for Investment Projects;
6. Working System for Independent Directors;
7. Working Regulations for the General Manager;
8. Working System for the Secretary to the Board;
9. Working Procedures for the Annual Report of the Audit Committee;
10. Information Disclosure Management System;
11. Registration and Management System for Insiders of Inside Information;
12. Investor Relations Management System;
13. Connected Transaction Management System;
14. Administrative Measures for Fundraising;
15. Code on Trading in Securities of the Company for Directors;
16. Management System for the Departure of Directors and Senior Management; and
17. Code on Trading in Securities of the Company for Employees.

The Company has establ ished and improved the standardised operat ing systems of the 
general meetings and Board meetings of the Company and its subsidiaries. The independent 
directors and the Audit Committee have actively supervised the preparation of regular reports, 
whereas non-executive directors have performed their duties by carrying out annual reviews. 
The Company has upheld transparency and standardised information disclosures. Trainings 
regarding corporate governance and regulatory operations were provided to the directors and 
secretaries to the Board of the Company and its subsidiaries. In accordance with the relevant 
requirements of the risk management and internal control, regular assessments were made on 
the risk management and internal control of the Company.
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CORPORATE GOVERNANCE (CONTINUED)

In the first half of 2026, the Group complied with the environmental, social and governance 
requirements under the Hong Kong Listing Rules, and continuously tracked the performance 
indicators of the Group in terms of environmental protection, social responsibility and corporate 
governance.

The Board adheres to the principles of corporate governance in order to achieve prudent 
management and enhance va lue fo r shareho lders. T ransparency, accountab i l i t y and 
independence are enshrined in these principles.

The Board has reviewed the relevant requirements prescribed under the corporate governance 
codes adopted by the Company and i ts actual operat ions, and has taken the v iew that 
the Company during the Reporting Period has complied with all the code provisions in the 
Corporate Governance Code (“Governance Code”) as contained in Appendix C1 to the 
Hong Kong Listing Rules, with no deviation from such code provisions. In certain aspects, 
the corporate governance codes adopted by the Company are more stringent than the code 
provisions set out in the Governance Code, the major particulars of which are as follows:

– The Company has formulated the Code on Trading in Secur i t ies of Huadian Power 
International Corporation Limited for Directors, and has also formulated the Code on 
Trading in Securities of Huadian Power International Corporation Limited for Employees. 
These provisions are on terms no more lenient than those set out in the Model Code as 
contained in Appendix C3 to the Hong Kong Listing Rules.

– In addition to the Audit Committee, the Remuneration and Appraisal Committee and the 
Nomination Committee, the Company has established the Strategic Committee and has 
stipulated the Terms of Reference for the Strategic Committee.

– In the first half of 2026, a total of three Board meetings were held by the Company.

– The Audit Committee comprises six members, including two non-executive directors and 
four independent non-executive directors.

By order of the Board
Huadian Power International Corporation Limited*

Liu Lei
Chairman

Beijing, the PRC
27 August 2026

As at the date of this report, the Board comprises:

Liu Lei (Chairman, Executive Director), Li Quancheng (Vice Chairman, Executive Director), Zhu 
Peng (Vice Chairman, Non-executive Director), Cao Min (Non-executive Director), Zeng Qinghua 
(Non-executive Director), Lin Lin (Non-executive Director), Li Guoming (Executive Director), 
Zhu Yueguang (Executive Director), Wang Yuesheng (Independent Non-executive Director), 
Shen Ling (Independent Non-executive Director), Huang Kemeng (Independent Non-executive 
Director) and Su Min (Independent Non-executive Director).

* For identification purposes only
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Consolidated Balance Sheet
30 June 2026

(Unless otherwise stated, amounts are expressed in RMB’000)

Item Notes
30 June 

2026
31 December

2025    

Current assets:
Cash and cash equivalents V.1 6,001,819 6,982,918
Bills receivable V.2 156,853 330,951
Accounts receivable V.3 10,896,423 11,530,241
Financing accounts receivable V.4 246,281 281,149
Prepayments V.6 4,859,411 4,090,810
Other receivables V.5 2,306,282 1,778,077
Inventories V.7 5,138,248 5,439,429
Contract assets 8,161 8,288
Non-current assets due within one year V.8 96,539 96,552
Other current assets V.9 2,054,500 2,173,443

Total current assets 31,764,517 32,711,858
Non-current assets:

Debt investments V.10 231,362 231,362
Long-term equity investments V.11 50,693,603 50,122,529
Other equity instrument investments V.12 150,791 150,791
Other non-current financial assets V.13 211,695 195,569
Investment properties V.14 77,320 70,601
Fixed assets V.15 150,668,134 155,440,596
Construction in progress V.16 15,007,443 13,419,557
Right-of-use assets V.17 926,706 170,998
Intangible assets V.18 8,508,654 8,613,418
Development expenditures 42,765 36,290
Goodwill V.19 373,940 373,940
Long-term deferred expenses V.20 696,682 651,887
Deferred tax assets V.21 1,027,240 1,228,654
Other non-current assets V.22 891,036 812,718

Total non-current assets 229,507,371 231,518,910
Total assets 261,271,888 264,230,768
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Consolidated Balance Sheet (Continued)
30 June 2026
(Unless otherwise stated, amounts are expressed in RMB’000)

Item Notes
30 June 

2026
31 December

2025    

Current liabilities:
Short-term loans V.24 41,971,176 38,546,701
Bills payable V.25 5,904,132 3,603,207
Accounts payable V.26 8,930,240 10,721,999
Advances from customers 802 824
Contract liabilities V.28 481,336 2,492,012
Employee benefits payable V.29 164,632 174,758
Taxes payable V.30 1,008,928 1,095,413
Other payables V.27 3,300,931 2,690,966
Non-current liabilities due within one year V.31 19,427,118 23,674,665
Other current liabilities V.32 4,957,856 3,519,784

Total current liabilities 86,147,151 86,520,329
Non-current liabilities:

Long-term loans V.33 42,780,278 45,133,038
Bonds payable V.34 23,994,074 25,492,416
Lease liabilities V.35 879,752 63,996
Long-term payables V.36 15,504 15,454
Long-term employee benefits payable 60,643 64,727
Provisions V.37 125,004 129,349
Deferred income V.38 3,414,026 3,565,891
Deferred tax liabilities V.21 1,116,606 1,157,238

Total non-current liabilities 72,385,887 75,622,109
Total liabilities 158,533,038 162,142,438
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Consolidated Balance Sheet (Continued)
30 June 2026

(Unless otherwise stated, amounts are expressed in RMB’000)

Item Notes
30 June 

2026
31 December

2025    

Shareholders’ equity:
Share capital V.39 11,611,774 11,611,774
Other equity instruments V.40 21,001,710 21,000,000
Including: Preferred stock

Perpetual bond 21,001,710 21,000,000
Capital reserve V.41 18,587,726 18,502,922
Other comprehensive income V.42 155,476 104,311
Specific reserve V.43 399,907 167,365
Surplus reserve V.44 6,055,197 6,055,197
Undistributed profits V.45 12,948,088 11,720,633

Total shareholders’ equity 
attributable to the parent company 70,759,878 69,162,202

Non-controlling interests 31,978,972 32,926,128
Total shareholders’ equity 102,738,850 102,088,330

Total liabilities and shareholders’ 
equity 261,271,888 264,230,768

  

The attached Notes to the Financial Statements form an integral part of the Financial Statements.

The Financial Statements on Pages 31 to 53 are signed by the following persons in charge:

Legal representative: Person in charge
of accounting:

Person in charge
of the accounting firm:

Liu Lei Li Guoming Wang Chao
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Balance Sheet
30 June 2026
(Unless otherwise stated, amounts are expressed in RMB’000)

Item Notes
30 June 

2026
31 December

2025    

Current assets:
Cash and cash equivalents 118,782 1,189,109
Bills receivable 31,753 40,951
Accounts receivable XVI. 1 1,645,091 1,210,874
Financing accounts receivable 77,749 85,893
Prepayments 519,524 428,603
Other receivables XVI. 2 4,927,017 7,004,112
Inventories 703,933 853,683
Non-current assets due within one year 112,000 112,013
Other current assets 34,782 75,609

Total current assets 8,170,631 11,000,847
Non-current assets:

Debt investments 261,200 259,153
Long-term equity investments XVI. 3 105,522,842 103,486,392
Other non-current financial assets 147,748 131,622
Investment properties 17,710 18,228
Fixed assets 15,474,354 15,899,280
Construction in progress 617,980 670,596
Right-of-use assets 156,856 57,654
Intangible assets 827,414 842,380
Development expenditures 11,614 1,549
Long-term deferred expenses 228 275
Other non-current assets 60,411 61,532

Total non-current assets 123,098,357 121,428,661
Total assets 131,268,988 132,429,508
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Balance Sheet (Continued)
30 June 2026

(Unless otherwise stated, amounts are expressed in RMB’000)

Item Notes
30 June 

2026
31 December

2025    

Current liabilities:
Short-term loans 17,219,834 13,311,139
Accounts payable 1,322,862 1,390,624
Advances from customers 148 438
Contract liabilities 24,217 154,039
Employee benefits payable 46,040 50,694
Taxes payable 89,757 145,171
Other payables 614,056 421,337
Non-current liabilities due within one year 13,686,300 14,689,753
Other current liabilities 2,341 14,107

Total current liabilities 33,005,555 30,177,302
Non-current liabilities:

Long-term loans 8,515,811 11,561,821
Bonds payable 19,994,694 21,493,234
Lease liabilities 95,910 18,715
Long-term payables 9,497 9,497
Deferred income 43,156 45,128
Deferred tax liabilities 59,024 63,675

Total non-current liabilities 28,718,092 33,192,070
Total liabilities 61,723,647 63,369,372
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Balance Sheet (Continued)
30 June 2026
(Unless otherwise stated, amounts are expressed in RMB’000)

Item Notes
30 June 

2026
31 December

2025    

Shareholders’ equity:
Share capital 11,611,774 11,611,774
Other equity instruments 21,001,710 21,000,000
Including: Preferred stock

Perpetual bond 21,001,710 21,000,000
Capital reserve 16,922,064 16,835,740
Other comprehensive income 141,512 93,756
Specific reserve 46,742 17,635
Surplus reserve 5,985,931 5,985,931
Undistributed profits 13,835,608 13,515,300

Total shareholders’ equity 69,545,341 69,060,136
Total liabilities and shareholders’ 

equity 131,268,988 132,429,508
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Consolidated Statement of Pro�t and Loss
January to June 2026

(Unless otherwise stated, amounts are expressed in RMB’000)

Item Notes
January to
June 2026

January to
June 2025    

I. Total operating revenue 54,264,438 59,952,634
Including: Operating revenue V.46 54,264,438 59,952,634

II. Total operating cost 50,967,609 56,801,525
Including: Operating cost V.46 47,916,088 53,524,725

Taxes and surcharges V.47 784,640 806,119
Selling expenses 1,839 1,626
Administrative expenses V.48 788,739 829,135
R&D expenses V.49 7,596 5,375
Finance costs V.50 1,468,707 1,634,545

Add: Other income 247,894 241,639
Investment income 

(loss to be listed with “-”) V.51 1,264,722 2,481,424
Including: In come from investment in 

associates and joint ventures 1,260,944 2,476,080
Credit impairment loss 

(loss to be listed with “-”) V.52 1,119 -107
Asset impairment loss 

(loss to be listed with “-”) V.53 210 -13,570
Gain on disposal of assets 

(loss to be listed with “-”) V.54 40,495 10,853
III. Operating profit (loss to be listed with “-”) 4,851,269 5,871,348

Add: Non-operating revenue V.55 505,160 97,490
Less: Non-operating expenses V.56 59,692 24,998

IV. Total profit (total loss to be listed with “-”) 5,296,737 5,943,840
Less: Income tax expenses V.57 1,094,498 989,188
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Consolidated Statement of Pro�t and Loss (Continued)
January to June 2026
(Unless otherwise stated, amounts are expressed in RMB’000)

Item Notes
January to
June 2026

January to
June 2025    

V. Net profit (net loss to be listed with “-”) 4,202,239 4,954,652
(I) Classified according to operating continuity 4,202,239 4,954,652

1. Net profit from going concern 
(net loss to be listed with “-”) 4,202,239 4,954,652

2. Net profit from discontinued operations 
(net loss to be listed with “-”)

(II) Classified according to attribution 
of the ownership 4,202,239 4,954,652
1. Net profit attributable to owners of the parent 

company (net losses to be listed with “-”) 3,104,884 3,903,877
2. Minority interest income 

(net loss to be listed with “-”) 1,097,355 1,050,775
VI. Net of tax of other comprehensive income 52,226 -102,111

Net of tax of other comprehensive income 
attributable to the owner of the parent company 51,165 -99,407

(I) Other comprehensive income that cannot be 
reclassified into profit or loss 50,476 -109,534
1. Other comprehensive income that cannot 

be reclassified into profit or loss under the 
equity method 50,476 -111,002

2. Changes in fair value of other equity 
instrument investments 1,468

(II) Other comprehensive income reclassified into 
profit or loss 689 10,127
1. Other comprehensive income that can be 

transferred into profits or losses under the 
equity method 689 10,127

Net of tax of other comprehensive income 
attributable to minority shareholders 1,061 -2,704
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Consolidated Statement of Pro�t and Loss (Continued)
January to June 2026

(Unless otherwise stated, amounts are expressed in RMB’000)

Item Notes
January to
June 2026

January to
June 2025    

VII. Total comprehensive income 4,254,465 4,852,541
Total comprehensive income attributable to 

shareholders of the parent company 3,156,049 3,804,470
Total comprehensive income attributable to 

minority shareholders 1,098,416 1,048,071
VIII. Earnings per share:

(I) Basic earnings per share (RMB/share) 0.25 0.33
(II) Diluted earnings per share (RMB/share) N/A N/A
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Statement of Pro�t and Loss
January to June 2026
(Unless otherwise stated, amounts are expressed in RMB’000)

Item Notes
January to
June 2026

January to
June 2025    

I. Operating revenue XVI.4 6,107,933 6,419,768
Less: Operating cost XVI.4 5,344,197 5,685,977

Taxes and surcharges 78,500 125,507
Administrative expenses 154,986 173,702
R&D expenses
Finance costs 552,348 517,611

Add: Other income 5,651 7,193
Investment income (loss to be listed with “-”) XVI.5 2,218,600 3,280,980
Including: In come from investment in 

associates and joint ventures 1,091,367 2,227,091
Credit impairment loss 

(loss to be listed with “-”) -25,302 -23,645
Asset impairment loss 

(loss to be listed with “-”)
Gain on disposal of assets 

(loss to be listed with “-”) 46
II. Operating profit (loss to be listed with “-”) 2,176,851 3,181,545

Add: Non-operating revenue 23,946 15,575
Less: Non-operating expenses 7,702 4,793

III. Total profit (total loss to be listed with “-”) 2,193,095 3,192,327
Less: Income tax expenses -4,649 -5,969

IV. Net profit (net loss to be listed with “-”) 2,197,744 3,198,296
(I) Net profit from going concern 

(net loss to be listed with “-”) 2,197,744 3,198,296
(II) Net profit from discontinued operations 

(net loss to be listed with “-”)
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Statement of Pro�t and Loss (Continued)
January to June 2026

(Unless otherwise stated, amounts are expressed in RMB’000)

Item Notes
January to
June 2026

January to
June 2025    

V. Net of tax of other comprehensive income 47,756 -91,639
(I) Other comprehensive income that cannot be 

reclassified into profit or loss 47,067 -101,766
1. Other comprehensive income that cannot 

be reclassified into profit or loss under the 
equity method 47,067 -101,766

(II) Other comprehensive income reclassified into 
profit or loss 689 10,127
1. Other comprehensive income that can be 

transferred into profits or losses under the 
equity method 689 10,127

VI. Total comprehensive income 2,245,500 3,106,657
VII. Earnings per share

(I) Basic earnings per share (RMB/share) N/A N/A
(II) Diluted earnings per share (RMB/share) N/A N/A
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Consolidated Statement of Cash Flows
January to June 2026
(Unless otherwise stated, amounts are expressed in RMB’000)

Item Notes
January to
June 2026

January to
June 2025    

I. Cash flows from operating activities:
Cash received from sales of goods and provision of 

services 59,863,249 67,944,599
Refunds of taxes and surcharges received 22,338 103,090
Other cash received relating to operating activities V.59 4,830,857 3,925,078

Subtotal of cash inflows from operating 
activities 64,716,444 71,972,767

Cash paid for goods and services 41,277,493 44,157,444
Cash paid to and for employees 5,053,081 4,758,190
Taxes and surcharges paid 3,949,338 3,673,374
Other cash paid relating to operating activities V.59 5,305,507 3,921,217

Subtotal of cash outflows from operating 
activities 55,585,419 56,510,225
Net cash flows from operating activities 9,131,025 15,462,542

II. Cash flows from investing activities:
Cash received from investment recovery
Cash received from acquirement of investment 

income 723,371 85,136
Net cash received from disposal of fixed assets, 

intangible assets and other long-term assets 118,479 102,791
Net cash received from disposal of subsidiaries and 

other business entities 260,222
Other cash received relating to investing activities V.59 100,319 137,521

Subtotal of cash inflows from investing 
activities 942,169 585,670
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Consolidated Statement of Cash Flows (Continued)
January to June 2026

(Unless otherwise stated, amounts are expressed in RMB’000)

Item Notes
January to
June 2026

January to
June 2025    

Cash paid for purchasing fixed assets, intangible 
assets and other long-term assets 4,226,593 5,767,788

Cash paid for investment 230,526 74,352
Net cash paid for the acquisition of subsidiaries and 

other business entities
Other cash paid relating to investing activities V.59 109,464 109,484

Subtotal of cash outflows from investing 
activities 4,566,583 5,951,624
Net cash flows from investing activities -3,624,414 -5,365,954

III. Cash flows from financing activities:
Cash received from absorbing investment 121,275 13,652,400
Including: C ash received by subsidiaries from 

minority shareholders’ investments 121,275 3,652,400
Cash received from borrowings 72,895,569 85,830,059
Other cash received relating to financing activities V.59

Subtotal of cash inflows from financing 
activities 73,016,844 99,482,459

Cash paid for debt repayment 76,034,192 103,246,115
Cash paid for distributing dividends and profits or 

paying interests 3,389,357 3,033,799
Including: D ividends and profits paid by subsidiaries 

to minority shareholders 355,821 882,634
Other cash paid relating to financing activities V.59 65,536 3,358,617

Subtotal of cash outflows from financing 
activities 79,489,085 109,638,531
Net cash flows from financing activities -6,472,241 -10,156,072

IV. Effects from change of exchange rate on cash 
and cash equivalents 9

V. Net increase in cash and cash equivalents -965,630 -59,475
Add:  Beginning balance of cash and cash 

equivalents 6,796,365 6,630,660
VI. Ending balance of cash and cash equivalents 5,830,735 6,571,185
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Statement of Cash Flows
January to June 2026
(Unless otherwise stated, amounts are expressed in RMB’000)

Item Notes
January to
June 2026

January to
June 2025    

I. Cash flows from operating activities:
Cash received from sales of goods and provision of 

services 6,291,729 7,033,486
Refunds of taxes and surcharges received
Other cash received relating to operating activities 106,296 124,291

Subtotal of cash inflows from operating 
activities 6,398,025 7,157,777

Cash paid for goods and services 4,143,308 4,687,732
Cash paid to and for employees 954,718 893,225
Taxes and surcharges paid 366,528 246,271
Other cash paid relating to operating activities 254,791 235,106

Subtotal of cash outflows from operating 
activities 5,719,345 6,062,334
Net cash flows from operating activities 678,680 1,095,443

II. Cash flows from investing activities:
Cash received from investment recovery 3,378,136 6,650,300
Cash received from acquirement of investment 

income 1,107,718 904,543
Net cash received from disposal of fixed assets, 

intangible assets and other long-term assets 11,694 32,650
Other cash received relating to investing activities 367 5,851

Subtotal of cash inflows from investing 
activities 4,497,915 7,593,344
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Statement of Cash Flows (Continued)
January to June 2026

(Unless otherwise stated, amounts are expressed in RMB’000)

Item Notes
January to
June 2026

January to
June 2025    

Cash paid for purchasing fixed assets, intangible 
assets and other long-term assets 198,170 401,908

Cash paid for investment 2,046,196 7,549,859
Net cash paid for the acquisition of subsidiaries and 

other business entities
Other cash paid relating to investing activities 6,115

Subtotal of cash outflows from investing 
activities 2,250,481 7,951,767
Net cash flows from investing activities 2,247,434 -358,423

III. Cash flows from financing activities:
Cash received from absorbing investment 10,000,000
Cash received from borrowings 18,717,004 28,727,830
Other cash received relating to financing activities

Subtotal of cash inflows from financing 
activities 18,717,004 38,727,830

Cash paid for debt repayment 20,575,598 38,706,850
Cash paid for distributing dividends and profits or 

paying interests 2,109,362 1,110,639
Other cash paid relating to financing activities 28,486 33,921

Subtotal of cash outflows from financing 
activities 22,713,446 39,851,410
Net cash flows from financing activities -3,996,442 -1,123,580

IV. Effects from change of exchange rate on cash 
and cash equivalents

V. Net increase in cash and cash equivalents -1,070,328 -386,560
Add:  Beginning balance of cash and cash 

equivalents 1,189,109 836,515
VI. Ending balance of cash and cash equivalents 118,781 449,955
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Consolidated Statement of Changes in Equity
January to June 2026
(Unless otherwise stated, amounts are expressed in RMB’000)
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Consolidated Statement of Changes in Equity (Continued)
January to June 2026

(Unless otherwise stated, amounts are expressed in RMB’000)

Am
ou

nt 
in 

the
 cu

rre
nt 

pe
rio

d
 

Sh
are

ho
lde

rs’
 eq

uit
y a

ttri
bu

tab
le 

to 
the

 pa
ren

t c
om

pa
ny

 
Ot

he
r e

qu
ity

 in
str

um
en

ts
 

Ite
m

Sh
are

ca
pit

al
Pre

fer
red sto
ck

Pe
rpe

tua
l

bo
nd

Ot
he

rs
Ca

pit
al

res
erv

e

Le
ss:

Tre
asu

ry
sto

ck
s

Ot
he

r
co

mp
reh

en
siv

e
 in

co
me

Sp
ec

ific
res

erv
e

Su
rpl

us
res

erv
e

Ge
ne

ral
ris

k r
ese

rve
Un

dis
trib

ute
d

pro
fits

Ot
he

rs
Su

bto
tal

No
n-

co
ntr

oll
ing

int
ere

sts

To
tal

sh
are

ho
lde

rs’
eq

uit
y

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

(III)
 Pr

ofit
 dis

trib
utio

n
-25

0,0
78

-1,
62

5,6
48

-1,
87

5,7
26

-66
7,3

77
-2,

54
3,1

03
1. 

Ap
pro

pri
atio

n t
o s

urp
lus

 
res

erv
e

2. 
Ap

pro
pri

atio
n t

o g
ene

ral 
risk

 re
ser

ve
3. 

Dis
trib

utio
n t

o 
sha

reh
old

ers
-1,

62
5,6

48
-1,

62
5,6

48
-60

1,5
39

-2,
22

7,1
87

4. 
Dis

trib
utio

n t
o h

old
ers

 of
 

oth
er 

equ
ity 

ins
tru

me
nts

-25
0,0

78
-25

0,0
78

-65
,83

8
-31

5,9
16

(IV
) In

ter
nal

 ca
rry

-ov
er 

in 
sha

reh
old

ers
’ e

qu
ity

1. 
Ca

pit
al r

ese
rve

 
tra

nsf
err

ed 
to 

sha
re 

cap
ital

2. 
Su

rpl
us 

res
erv

e 
tra

nsf
err

ed 
to 

sha
re 

cap
ital

3. 
Su

rpl
us 

res
erv

e t
o 

rec
ove

r lo
sse

s
4. 

Re
tain

ed 
ear

nin
gs 

car
ried

 fo
rwa

rd 
fro

m 
cha

nge
s in

 de
fine

d 
ben

efit
 pla

n
5. 

Re
tain

ed 
ear

nin
gs 

car
ried

 fo
rwa

rd 
fro

m 
oth

er 
com

pre
hen

siv
e 

inc
om

e
6. 

Oth
ers

(V)
 Sp

eci
fic 

res
erv

e
23

2,5
42

23
2,5

42
61

,52
1

29
4,0

63
1. 

Ap
pro

pri
atio

n in
 th

e 
cur

ren
t p

erio
d

47
2,3

86
47

2,3
86

14
3,2

71
61

5,6
57

2. 
Us

e in
 th

e c
urr

ent
 

per
iod

23
9,8

44
23

9,8
44

81
,75

0
32

1,5
94

(VI
) O

the
rs

84
,80

4
7

84
,81

1
-7

84
,80

4
IV.

 En
din

g b
ala

nc
e o

f th
e 

cu
rre

nt 
pe

rio
d

11
,61

1,7
74

21
,00

1,7
10

18
,58

7,7
26

15
5,4

76
39

9,9
07

6,0
55

,19
7

12
,94

8,0
88

70
,75

9,8
78

31
,97

8,9
72

10
2,7

38
,85

0
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 



HUADIAN POWER INTERNATIONAL CORPORATION LIMITED48

Consolidated Statement of Changes in Equity (Continued)
January to June 2026
(Unless otherwise stated, amounts are expressed in RMB’000)

Am
oun

t in
 th

e p
rev

iou
s p

erio
d

 
Sh

are
hol

der
s’ e

qu
ity 

att
rib

uta
ble

 to
 th

e p
are

nt 
com

pan
y

 
Oth

er 
equ

ity 
ins

tru
me

nts
 

Item
Sh

are
 

cap
ital

Pre
fer

red
 

sto
ck

Pe
rpe

tua
l 

bo
nd

Oth
ers

Ca
pita

l 
res

erv
e

Les
s: 

Tre
asu

ry 
sto

cks

Oth
er 

com
pre

hen
siv

e 
inc

om
e

Sp
eci

fic 
res

erv
e

Su
rpl

us 
res

erv
e

Ge
ner

al 
risk

 re
ser

ve
Un

dis
trib

ute
d 

pro
fits

Oth
ers

Su
bto

tal

No
n-

con
tro

llin
g 

inte
res

ts

To
tal 

sha
reh

old
ers

’ 
equ

ity
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

I. 
Clo

sin
g b

ala
nc

e o
f th

e 
pre

vio
us

 ye
ar

10
,22

7,5
61

25
,01

9,9
56

21
,36

9,8
22

16
9,4

59
13

3,6
68

5,9
22

,32
2

8,1
56

,42
9

70
,99

9,2
17

28
,38

5,4
58

99
,38

4,6
75

Ad
d: 

C h
ang

es 
in a

cco
unt

ing
 

po
lici

es
Co

rre
ctio

ns 
of 

ear
ly 

err
ors

Bu
sin

ess
 co

mb
ina

tion
 

inv
olv

ing
 en

titie
s u

nd
er 

com
mo

n c
ont

rol
Oth

ers
II. 

Be
gin

nin
g b

ala
nc

e o
f  

the
 cu

rre
nt 

pe
rio

d
10

,22
7,5

61
25

,01
9,9

56
21

,36
9,8

22
16

9,4
59

13
3,6

68
5,9

22
,32

2
8,1

56
,42

9
70

,99
9,2

17
28

,38
5,4

58
99

,38
4,6

75
III.

 In
cre

ase
 or

 de
cre

ase
 in

 th
e 

cu
rre

nt 
pe

rio
d (

de
cre

ase
 to

 
be

 lis
ted

 wi
th 

“-”
)

67
8,8

63
-5,

01
9,9

56
-5,

09
2,8

44
-99

,40
7

19
7,9

75
-36

7,7
65

3,3
78

,59
1

-6,
32

4,5
43

3,9
39

,35
9

-2,
38

5,1
84

(I) 
To

tal 
com

pre
hen

siv
e 

inc
om

e
30

4,9
23

-99
,40

7
3,5

98
,95

4
3,8

04
,47

0
1,0

48
,07

1
4,8

52
,54

1
(II) 

Ca
pita

l in
ves

ted
 an

d 
dec

rea
sed

 by
 sh

are
hol

der
s

67
8,8

63
-5,

00
0,0

00
-5,

10
6,6

13
-36

7,7
65

1,0
81

,59
7

-8,
71

3,9
18

3,3
59

,93
6

-5,
35

3,9
82

1. 
Ord

ina
ry 

sha
res

 
con

trib
ute

d b
y o

wn
ers

67
8,8

63
67

8,8
63

3,6
57

,64
7

4,3
36

,51
0

2. 
Ca

pit
al c

ont
rib

ute
d b

y 
hol

der
s o

f o
the

r e
qu

ity 
ins

tru
me

nts
-5,

00
0,0

00
-5,

00
0,0

00
-5,

00
0,0

00
3. 

Am
oun

t o
f sh

are
-ba

sed
 

pay
me

nt 
inc

lud
ed 

in 
sha

reh
old

ers
’ e

qu
ity

4. 
Oth

ers
-5,

10
6,6

13
-36

7,7
65

1,0
81

,59
7

-4,
39

2,7
81

-29
7,7

11
-4,

69
0,4

92



2026 INTERIM REPORT 49

Consolidated Statement of Changes in Equity (Continued)
January to June 2026

(Unless otherwise stated, amounts are expressed in RMB’000)

Am
oun

t in
 th

e p
rev

iou
s p

erio
d

 
Sh

are
hol

der
s’ e

qu
ity 

att
rib

uta
ble

 to
 th

e p
are

nt 
com

pan
y

 
Oth

er 
equ

ity 
ins

tru
me

nts
 

Item
Sh

are
 

cap
ital

Pre
fer

red
 

sto
ck

Pe
rpe

tua
l 

bo
nd

Oth
ers

Ca
pita

l 
res

erv
e

Les
s: 

Tre
asu

ry 
sto

cks

Oth
er 

com
pre

hen
siv

e 
inc

om
e

Sp
eci

fic 
res

erv
e

Su
rpl

us 
res

erv
e

Ge
ner

al 
risk

 re
ser

ve
Un

dis
trib

ute
d 

pro
fits

Oth
ers

Su
bto

tal

No
n-

con
tro

llin
g 

inte
res

ts

To
tal 

sha
reh

old
ers

’ 
equ

ity
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

(III)
 Pr

ofit
 dis

trib
utio

n
-32

4,8
79

-1,
41

7,8
35

-1,
74

2,7
14

-57
1,9

30
-2,

31
4,6

44
1. 

Ap
pro

pri
atio

n t
o s

urp
lus

 
res

erv
e

2. 
Ap

pro
pri

atio
n t

o g
ene

ral 
risk

 re
ser

ve
3. 

Dis
trib

utio
n t

o 
sha

reh
old

ers
-1,

41
7,8

35
-1,

41
7,8

35
-50

5,2
08

-1,
92

3,0
43

4. 
Dis

trib
utio

n t
o h

old
ers

 of
 

oth
er 

equ
ity 

ins
tru

me
nts

-32
4,8

79
-32

4,8
79

-66
,72

2
-39

1,6
01

(IV
) In

ter
nal

 ca
rry

-ov
er 

in 
sha

reh
old

ers
’ e

qu
ity

1. 
Ca

pita
l re

ser
ve 

tra
nsf

err
ed 

to 
sha

re 
cap

ital
2. 

Su
rpl

us 
res

erv
e 

tra
nsf

err
ed 

to 
sha

re 
cap

ital
3. 

Su
rpl

us 
res

erv
e t

o 
rec

ove
r lo

sse
s

4. 
Re

tain
ed 

ear
nin

gs 
car

ried
 fo

rwa
rd 

fro
m 

cha
nge

s in
 de

fine
d 

ben
efit

 pla
n

5. 
Re

tain
ed 

ear
nin

gs 
car

ried
 fo

rwa
rd 

fro
m 

oth
er 

com
pre

hen
siv

e 
inc

om
e

6. 
Oth

ers
(V)

 Sp
eci

fic 
res

erv
e

19
7,9

75
19

7,9
75

97
,54

3
29

5,5
18

1. 
Ap

pro
pri

atio
n in

 th
e 

cur
ren

t p
erio

d
48

0,1
11

48
0,1

11
18

7,7
85

66
7,8

96
2. 

Us
e in

 th
e c

urr
ent

 
per

iod
28

2,1
36

28
2,1

36
90

,24
2

37
2,3

78
(VI

) O
the

rs
13

,76
9

11
5,8

75
12

9,6
44

5,7
39

13
5,3

83
IV.

 En
din

g b
ala

nc
e o

f th
e 

cu
rre

nt 
pe

rio
d

10
,90

6,4
24

20
,00

0,0
00

16
,27

6,9
78

70
,05

2
33

1,6
43

5,5
54

,55
7

11
,53

5,0
20

64
,67

4,6
74

32
,32

4,8
17

96
,99

9,4
91

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 



HUADIAN POWER INTERNATIONAL CORPORATION LIMITED50

Statement of Changes in Equity
January to June 2026
(Unless otherwise stated, amounts are expressed in RMB’000)

Am
ou

nt 
in 

the
 cu

rre
nt 

pe
rio

d
 

Ot
he

r e
qu

ity
 in

str
um

en
ts

 

Ite
m

Sh
are

 
ca

pit
al

Pr
efe

rre
d 

sto
ck

Pe
rpe

tua
l 

bo
nd

Ot
he

rs
Ca

pit
al 

res
erv

e

Le
ss

: 
Tre

as
ury

 
sto

ck
s

Ot
he

r 
co

mp
reh

en
siv

e 
inc

om
e

Sp
ec

ific
 

res
erv

e
Su

rpl
us

 
res

erv
e

Un
dis

trib
ute

d 
pro

fits
Ot

he
rs

To
tal

 
sh

are
ho

lde
rs’

 
eq

uit
y

 
 

 
 

 
 

 
 

 
 

 
 

 

I. 
Clo

sin
g b

ala
nc

e o
f th

e  
pre

vio
us

 ye
ar

11
,61

1,7
74

21
,00

0,0
00

16
,83

5,7
40

93
,75

6
17

,63
5

5,9
85

,93
1

13
,51

5,3
00

69
,06

0,1
36

Ad
d: 

C h
an

ge
s in

 ac
co

un
tin

g 
po

lici
es

Co
rre

cti
on

s o
f e

arl
y e

rro
rs

Ot
he

rs
II. 

Be
gin

nin
g b

ala
nc

e o
f th

e c
urr

en
t 

pe
rio

d
11

,61
1,7

74
21

,00
0,0

00
16

,83
5,7

40
93

,75
6

17
,63

5
5,9

85
,93

1
13

,51
5,3

00
69

,06
0,1

36
III.

 In
cre

as
e o

r d
ec

rea
se

 in
 th

e 
cu

rre
nt 

pe
rio

d (
de

cre
as

e  
to 

be
 lis

ted
 w

ith
 “-

”)
1,7

10
86

,32
4

47
,75

6
29

,10
7

32
0,3

08
48

5,2
05

(I) 
To

tal
 co

mp
reh

en
siv

e i
nc

om
e

25
1,7

88
47

,75
6

1,9
45

,95
6

2,2
45

,50
0

(II)
 C

ap
ita

l in
ves

ted
 an

d d
ec

rea
se

d 
by

 sh
are

ho
lde

rs
1. 

Or
din

ary
 sh

are
s c

on
trib

ute
d 

by
 ow

ne
rs

2. 
Ca

pit
al 

co
ntr

ibu
ted

 by
 ho

lde
rs 

of 
oth

er 
eq

uit
y in

str
um

en
ts

3. 
Am

ou
nt 

of 
sh

are
-ba

se
d 

pa
ym

en
t in

clu
de

d i
n 

sh
are

ho
lde

rs’
 eq

uit
y

4. 
Ot

he
rs

(III
) Pr

ofi
t d

ist
rib

uti
on

-25
0,0

78
-1,

62
5,6

48
-1,

87
5,7

26
1. 

Ap
pro

pri
ati

on
 to

 su
rpl

us
 

res
erv

e
2. 

Dis
trib

uti
on

 to
 sh

are
ho

lde
rs

-1,
62

5,6
48

-1,
62

5,6
48

3. 
Dis

trib
uti

on
 to

 ho
lde

rs 
of 

oth
er 

eq
uit

y in
str

um
en

ts
-25

0,0
78

-25
0,0

78



2026 INTERIM REPORT 51

Statement of Changes in Equity (Continued)
January to June 2026

(Unless otherwise stated, amounts are expressed in RMB’000)

Am
ou

nt 
in 

the
 cu

rre
nt 

pe
rio

d
 

Ot
he

r e
qu

ity
 in

str
um

en
ts

 

Ite
m

Sh
are

 
ca

pit
al

Pr
efe

rre
d 

sto
ck

Pe
rpe

tua
l 

bo
nd

Ot
he

rs
Ca

pit
al 

res
erv

e

Le
ss

: 
Tre

as
ury

 
sto

ck
s

Ot
he

r 
co

mp
reh

en
siv

e 
inc

om
e

Sp
ec

ific
 

res
erv

e
Su

rpl
us

 
res

erv
e

Un
dis

trib
ute

d 
pro

fits
Ot

he
rs

To
tal

 
sh

are
ho

lde
rs’

 
eq

uit
y

 
 

 
 

 
 

 
 

 
 

 
 

 

(IV
) In

ter
na

l c
arr

y-o
ver

 in
 

sh
are

ho
lde

rs’
 eq

uit
y

1. 
Ca

pit
al 

res
erv

e t
ran

sfe
rre

d t
o 

sh
are

 ca
pit

al
2. 

Su
rpl

us
 re

se
rve

 tra
ns

fer
red

 to
 

sh
are

 ca
pit

al
3. 

Su
rpl

us
 re

se
rve

 to
 re

co
ver

 
los

se
s

4. 
Re

tai
ne

d e
arn

ing
s c

arr
ied

 
for

wa
rd 

fro
m 

ch
an

ge
s in

 
de

fin
ed

 be
ne

fit 
pla

n
5. 

Re
tai

ne
d e

arn
ing

s c
arr

ied
 

for
wa

rd 
fro

m 
oth

er 
co

mp
reh

en
siv

e i
nc

om
e

6. 
Ot

he
rs

(V)
 Sp

ec
ific

 re
se

rve
29

,10
7

29
,10

7
1. 

Ap
pro

pri
ati

on
 in

 th
e c

urr
en

t 
pe

rio
d

64
,42

8
64

,42
8

2. 
Us

e i
n t

he
 cu

rre
nt 

pe
rio

d
35

,32
1

35
,32

1
(VI

) O
the

rs
86

,32
4

86
,32

4
IV.

 En
din

g b
ala

nc
e o

f th
e c

urr
en

t 
pe

rio
d

11
,61

1,7
74

21
,00

1,7
10

16
,92

2,0
64

14
1,5

12
46

,74
2

5,9
85

,93
1

13
,83

5,6
08

69
,54

5,3
41

 
 

 
 

 
 

 
 

 
 

 
 



HUADIAN POWER INTERNATIONAL CORPORATION LIMITED52

Statement of Changes in Equity (Continued)
January to June 2026
(Unless otherwise stated, amounts are expressed in RMB’000)

Am
ou

nt 
in 

the
 pr

evi
ou

s p
eri

od
 

Ot
he

r e
qu

ity 
ins

tru
me

nts
 

Ite
m

Sh
are

 
ca

pit
al

Pre
fer

red
 

sto
ck

Pe
rpe

tua
l 

bo
nd

Ot
he

rs
Ca

pit
al 

res
erv

e

Le
ss:

 
Tre

as
ury

 
sto

ck
s

Ot
he

r 
co

mp
reh

en
siv

e 
inc

om
e

Sp
ec

ific
 

res
erv

e
Su

rpl
us

 
res

erv
e

Un
dis

trib
ute

d 
pro

fits
Ot

he
rs

To
tal

 
sh

are
ho

lde
rs’

 
eq

uit
y

 
 

 
 

 
 

 
 

 
 

 
 

 

I. 
Clo

sin
g b

ala
nc

e o
f th

e p
rev

iou
s 

ye
ar

10
,22

7,5
61

25
,01

9,9
56

15
,61

3,2
89

16
5,8

60
15

,56
5

5,4
85

,29
1

11
,92

4,3
23

68
,45

1,8
45

Ad
d: 

C h
an

ge
s in

 ac
co

un
tin

g 
po

lici
es

Co
rre

cti
on

s o
f e

arl
y e

rro
rs

Ot
he

rs
II. 

Be
gin

nin
g b

ala
nc

e o
f th

e c
urr

en
t 

pe
rio

d
10

,22
7,5

61
25

,01
9,9

56
15

,61
3,2

89
16

5,8
60

15
,56

5
5,4

85
,29

1
11

,92
4,3

23
68

,45
1,8

45
III.

 In
cre

as
e o

r d
ec

rea
se

 in
 th

e 
cu

rre
nt 

pe
rio

d (
de

cre
as

e t
o b

e 
lis

ted
 w

ith
 “-

”)
67

8,8
63

-5,
01

9,9
56

-72
8,6

41
-91

,63
9

31
,36

7
1,5

85
,96

3
-3,

54
4,0

43
(I) 

To
tal

 co
mp

reh
en

siv
e i

nc
om

e
30

4,9
23

-91
,63

9
2,8

93
,37

3
3,1

06
,65

7
(II)

 C
ap

ita
l in

ves
ted

 an
d d

ec
rea

se
d 

by
 sh

are
ho

lde
rs

67
8,8

63
-5,

00
0,0

00
-74

0,9
56

-5,
06

2,0
93

1. 
Or

din
ary

 sh
are

s c
on

trib
ute

d 
by

 ow
ne

rs
67

8,8
63

67
8,8

63
2. 

Ca
pit

al 
co

ntr
ibu

ted
 by

 ho
lde

rs 
of 

oth
er 

eq
uit

y in
str

um
en

ts
-5,

00
0,0

00
-5,

00
0,0

00
3. 

Am
ou

nt 
of 

sh
are

-ba
se

d 
pa

ym
en

t in
clu

de
d i

n 
sh

are
ho

lde
rs’

 eq
uit

y
4. 

Ot
he

rs
-74

0,9
56

-74
0,9

56
(III

) Pr
ofi

t d
ist

rib
uti

on
-32

4,8
79

-1,
41

7,8
35

-1,
74

2,7
14

1. 
Ap

pro
pri

ati
on

 to
 su

rpl
us

 
res

erv
e

2. 
Dis

trib
uti

on
 to

 sh
are

ho
lde

rs
-1,

41
7,8

35
-1,

41
7,8

35
3. 

Dis
trib

uti
on

 to
 ho

lde
rs 

of 
oth

er 
eq

uit
y in

str
um

en
ts

-32
4,8

79
-32

4,8
79



2026 INTERIM REPORT 53

Statement of Changes in Equity (Continued)
January to June 2026

(Unless otherwise stated, amounts are expressed in RMB’000)

Am
ou

nt 
in 

the
 pr

evi
ou

s p
eri

od
 

Ot
he

r e
qu

ity 
ins

tru
me

nts
 

Ite
m

Sh
are

 
ca

pit
al

Pre
fer

red
 

sto
ck

Pe
rpe

tua
l 

bo
nd

Ot
he

rs
Ca

pit
al 

res
erv

e

Le
ss:

 
Tre

as
ury

 
sto

ck
s

Ot
he

r 
co

mp
reh

en
siv

e 
inc

om
e

Sp
ec

ific
 

res
erv

e
Su

rpl
us

 
res

erv
e

Un
dis

trib
ute

d 
pro

fits
Ot

he
rs

To
tal

 
sh

are
ho

lde
rs’

 
eq

uit
y

 
 

 
 

 
 

 
 

 
 

 
 

 

(IV
) In

ter
na

l c
arr

y-o
ver

 in
 

sh
are

ho
lde

rs’
 eq

uit
y

1. 
Ca

pit
al 

res
erv

e t
ran

sfe
rre

d t
o 

sh
are

 ca
pit

al
2. 

Su
rpl

us
 re

se
rve

 tra
ns

fer
red

 to
 

sh
are

 ca
pit

al
3. 

Su
rpl

us
 re

se
rve

 to
 re

co
ver

 
los

se
s

4. 
Re

tai
ne

d e
arn

ing
s c

arr
ied

 
for

wa
rd 

fro
m 

ch
an

ge
s in

 
de

fin
ed

 be
ne

fit 
pla

n
5. 

Re
tai

ne
d e

arn
ing

s c
arr

ied
 

for
wa

rd 
fro

m 
oth

er 
co

mp
reh

en
siv

e i
nc

om
e

6. 
Ot

he
rs

(V)
 Sp

ec
ific

 re
se

rve
31

,36
7

31
,36

7
1. 

Ap
pro

pri
ati

on
 in

 th
e c

urr
en

t 
pe

rio
d

69
,79

0
69

,79
0

2. 
Us

e i
n t

he
 cu

rre
nt 

pe
rio

d
38

,42
3

38
,42

3
(VI

) O
the

rs
12

,31
5

11
0,4

25
12

2,7
40

IV.
 En

din
g b

ala
nc

e o
f th

e c
urr

en
t 

pe
rio

d
10

,90
6,4

24
20

,00
0,0

00
14

,88
4,6

48
74

,22
1

46
,93

2
5,4

85
,29

1
13

,51
0,2

86
64

,90
7,8

02
 

 
 

 
 

 
 

 
 

 
 

 



HUADIAN POWER INTERNATIONAL CORPORATION LIMITED54

Notes to the Condensed Consolidated
Financial Statements
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

I. COMPANY PROFILE

Huadian Power International Corporation Limited (the “Company”) was incorporated in 
Jinan, Shandong Province, the People’s Republic of China (the “PRC”) on 28 June 1994. 
The Company was listed on The Stock Exchange of Hong Kong Limited in June 1999 and 
on the Shanghai Stock Exchange in February 2005.

The unified social credit code of the Company is 913700002671702282. As of 30 June 
2026, the total cumulative issued capital stock of the Company was 11,611,774,184.

Registered address: No. 14800 Jingshi Road, Lixia District, Jinan City, Shandong Province.

Headquarters address: No. 2 Xuanwumennei Street, Xicheng District, Beijing.

The parent and ultimate holding company of the Company is China Huadian Corporation 
Ltd. (“China Huadian”).

The Company and its subsidiaries (collectively, the “Group”) are principally engaged in the 
generation and sale of electricity, heat and coal and other related businesses, as well as 
technical services and information consultancy related to power operations. The majority of 
electricity generated is supplied to the local power grid companies in places where power 
plants are located.

II. B A S I S  F O R  P R E P A R A T I O N  O F  F I N A N C I A L 
STATEMENTS

1. Basis for preparation

The Financial Statements of the Group are prepared as per the actually incurred 
transaction and events, the Accounting Standards for Business Enterprises  issued 
by the Ministry of Finance and its application guidelines, interpretations and other 
relevant provisions thereof (hereinafter collectively referred to as “ASBEs”), and 
disclosure requirements in the Rules Governing the Listing of Securities on The Stock 
Exchange of Hong Kong Limited  and the Hong Kong Companies Ordinance .

2. Going concern

The Group has evaluated the going concern ability within 12 months since 30 June 
2026 and has not found any event and condition causing substantial doubt about the 
going concern ability. Therefore, the Financial Statements are prepared on a going 
concern basis.
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From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES

Specif ic accounting policies and accounting estimates note: The specif ic accounting 
policies and accounting estimates formulated by the Group based on the actual production 
and operation characterist ics include provision for expected credit loss of accounts 
receivable, depreciation and amortisation of fixed assets and intangible assets, intangible 
assets with uncerta in useful l i fe, deferred tax assets, long-term asset impairment, 
provisions, etc.

1. Statement of compliance with ASBE

The Financial Statements conform to the requirements of ASBE and truly, accurately, 
and completely reflect the financial position of the Company and the Group as of 30 
June 2026, as well as the operating results and the cash flows from January to June 
2026.

2. Accounting period

The accounting period of the Group is from 1 January to 31 December of each 
calendar year. The accounting period of the Financial Statements is from 1 January 
2026 to 30 June 2026.

3. Operating cycle

The operating cycle of the Group is 12 months.

4. Functional currency

The Company uses Renminbi (“RMB”) as its functional currency.
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Notes to the Condensed Consolidated
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From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

5. Method and basis for determination of materiality

The Group follows the principle of materiality in preparing and disclosing financial 
statements. Disclosures in the Notes to the Financial Statements involving the 
determination of materiality and the method and basis for determination of materiality 
are as follows:

Disclosures involving 
the determination of 
materiality

Location of 
the disclosure 
in Notes to 
the Financial 
Statements

Method and basis for 
determination of materiality   

Accounts receivable 
with significant single 
amount and provision 
for bad debts made on 
single item

V. 3 (1) A l l  accoun ts rece i vab le fo r  the sa le o f 
electricity;

(2) Accounts receivable for the sa le of heat 
and mach ine r y and equ ipmen t  r e l a t ed 
receivables with ending balances exceeding 
RMB10 million;

(3) Accounts receivable for the sale of coal with 
ending balances exceeding RMB20 million.

Significant prepayments V. 6 Book value of repayments exceeding 1% of total 
assets

Significant debt 
investments

V. 10 Book value of debt investments exceeding 1% of 
total assets

Significant construction in 
progress

V. 16 (1) Infrastructure projects with a transfer to 
f ixed assets exceeding RMB100 mil l ion in 
the current period;

(2) Const ruct ion-in-progress in f ras t ructure 
projects with ending balances exceeding 
RMB150 million.
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

Disclosures involving 
the determination of 
materiality

Location of 
the disclosure 
in Notes to 
the Financial 
Statements

Method and basis for 
determination of materiality   

Significant accounts 
payable

V. 26 Book value of accounts payable exceeding 1% of 
total liabilities

Significant other payables V. 27 Book value of other payables exceeding 1% of 
total liabilities

Significant provisions V. 37 Book value of provisions exceeding 1% of total 
liabilities

Significant investing 
activities

V. 59 S ing le invest ing act i v i t y w i th cash in f lows or 
outflows exceeding 10% of the total cash inflows 
or outflows from investing activities

Significant investing and 
financing activities not 
involving cash

V. 59 S ing le inves t ing ac t i v i t y o r f i nanc ing ac t i v i t y 
exceeding 10% of changes in net assets

Significant capitalised 
R&D projects

VI End ing ba l ance o f  a  s i ng l e cap i t a l i s ed R&D 
project exceeding 10% of that of the development 
expenditures and exceeding RMB100 million

III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

5. Method and bas is fo r determinat ion o f mater ia l i t y 
(Continued)
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From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

6. Accounting method for business combination involving 
entities under and not under common control

(1) Business combinat ion involv ing ent i t ies under common 
control

If all enterprises involved in a combination are under the ultimate control of one 
or several same parties before and after the combination, and such control is 
not temporary, it is a business combination involving entities under common 
control.

The assets and liabilities acquired by the Group, as the combining party, from 
the business combination involving entities under common control should be 
measured based on the carrying amount in the ult imate controll ing party’s 
consolidated statements of the combined party on the combination date. The 
difference between the carrying amount of the net assets acquired and that of 
the paid combination consideration shall be used to adjust the capital reserve. 
Where the capital reserve is insufficient for offsetting, retained earnings shall be 
adjusted.

(2) Business combination involving entities not under common 
control

If all parties involved in a combination are not under the ultimate control of one 
or several same parties before and after the combination, the combination is a 
business combination involving entities not under common control.

The identifiable assets, liabilities, and contingent liabilities acquired from the 
acquiree by the Group as the acquirer in the business combination involving 
entities not under common control are measured at fair value on the acquisition 
date. Positive balance between the combination cost and the fair value of the 
identifiable net assets of the acquiree obtained by the Group on the acquisition 
date shall be recognised as goodwill; if the combination cost is less than the 
fair value of the identifiable net assets of the acquiree obtained, the fair value 
of various identifiable assets, liabilities, and contingent liabilities obtained in the 
business combination and the combination cost shall be re-checked first. If the 
rechecked combination cost is still less than the fair value of identifiable net 
assets of the acquiree obtained, the balance shall be included in current non-
operating revenue.
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Notes to the Condensed Consolidated
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From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

7. Determination of control and preparation methods of 
consolidated financial statements

The consolidation scope of the consolidated financial statements of the Group is 
determined on the basis of control, including the Company and al l subsidiaries 
controlled by the Company. The Group’s criterion for identifying control is that the 
Group has the power over the investee, and can enjoy variable returns through 
participating in related activities of the investee and is able to influence its amount of 
return with the power over the investee.

The effect of internal transactions between the Company and its subsidiaries and 
between different subsidiaries on the consolidated financial statements is eliminated 
in consolidation. Shares in owners’ equity of subsidiaries but not attributable to 
the parent company, net profit or loss for the current period, other comprehensive 
income, and shares attributable to non-controlling interests in total comprehensive 
income shal l be l isted in consol idated f inancial statements as “Non-control l ing 
interests, Minority interest income, Other comprehensive income attr ibutable to 
minority shareholders, and Total comprehensive income attr ibutable to minority 
shareholders” respectively.

For the subs id iar ies acqui red in the bus iness combinat ion invo lv ing ent i t ies 
under common control, their operat ing results and cash f lows are included in 
the consol idated f inancial statements from the beginning of the current period 
of the combination. During the preparation of comparative consolidated financial 
statements, relevant items of the financial statements of the previous period shall be 
adjusted. It shall be deemed that the reporting entity formed after the combination 
has existed since the beginning of control by the ultimate controlling party.

As for subsidiaries acquired by business combination involving entities not under 
common control, operat ing results and cash f lows shal l be incorporated into 
consolidated financial statements from the date when the Group takes control. In 
preparing the consolidated f inancial statements, the f inancial statements of the 
subsidiary are adjusted based on the fair value of all identifiable assets, liabilities, and 
contingent liabilities recognised on the acquisition date.
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

8. Cash and cash equivalents

Cash shown in the cash flow statement of the Group refers to both cash on hand and 
the deposit held in bank available for payment at any time. Cash equivalent in the 
cash flow statement refers to the investment with a term of not more than 3 months 
and high liquidity, and easily convertible to known amounts of cash and subject to an 
insignificant risk of changes in value.

9. Foreign currency transactions and translation of foreign 
currency financial statements

When a foreign currency transaction is initially recognised, the amount in foreign 
currency is converted by the Group into the amount in the functional currency at the 
spot rate on the transaction date. The foreign currency monetary items in the balance 
sheet date are translated into the functional currency at the spot rate on the balance 
sheet date; the translation difference is directly recognised as the current profits or 
losses, except the disposal of translation difference that is formed by foreign currency 
specific borrowings for establishing or producing assets eligible for capitalisation as 
per capitalisation principle.

10. Financial instruments

(1) Recognition and derecognition of financial instruments

A financial instrument is recognised as a financial asset or liability when the 
Group becomes a party thereto.

The financial assets are derecognised, i.e., transferred previously recognised 
financial assets from the balance sheet when 1) the right to receive the cash 
flow of the financial assets expired; or 2) the right to receive the cash flow of 
the financial assets has been transferred, or an obligation to pay the collected 
cash flow to a third party in full and on time has been undertaken under the 
“passing agreement,” in each case almost all risks and rewards related to the 
ownership of financial assets are substantially transferred, or although almost all 
risks and rewards related to the ownership are neither transferred nor retained 
in substance, the control over such financial assets is waived.
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(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial instruments (Continued)

(1) Recognit ion and derecognit ion of f inancia l instruments 
(Continued)

If the financial liabilities have been fulfilled, cancelled, or expired, the financial 
liabilities will be derecognised. If the existing financial liability is replaced by 
another one with almost completely different terms by the same creditor, or 
almost all the terms of the existing l iabil ity are substantially modified, such 
replacement or modification shall be treated as derecognition of the original 
liability and recognition of a new liability, and the difference shall be included in 
the current profits and losses.

Financial assets sold and purchased conventionally are subject to recognition 
and derecognition according to accounting on the transaction date.

(2) Classification and measurement of financial assets

At initial recognition, according to the Group’s business mode of financial assets 
management and the contractual cash flow characteristics of financial assets, 
the Group classifies financial assets into financial assets measured at amortised 
cost, financial assets at FVTOCI, and financial assets at FVTPL. The Group 
reclassifies all affected financial assets only when changing the business mode 
of financial assets management.

When judging the business mode, the Group considers the way the company 
evaluates and reports to key management personnel the performance of 
financial assets, the risks affecting the performance of these financial assets 
and the i r management methods, as we l l  as the way re levant bus iness 
management personnel are paid. In evaluating whether its objective is to collect 
contractual cash f lows, the Group analyses and judges the reasons, t ime, 
frequency, and value of selling financial assets before the maturity date.

When judging the characteristics of contractual cash flows, the Group judges 
whether the contractual cash flows are only payments of the principal and the 
interest of the outstanding principal. This includes whether there is a significant 
difference from the base cash flows in cases of correction of the time value 
of money and whether the fair value of the early repayment characteristics is 
reasonably small for financial assets with early repayment characteristics.
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III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial instruments (Continued)

(2) C l a s s i f i c a t i o n  a n d  m e a s u r e m e n t  o f  f i n a n c i a l  a s s e t s 
(Continued)

At the time of initial recognition, financial assets are measured at fair value. 
However, if the accounts receivable or bills receivable arising from selling goods 
or providing services do not contain a material financing component or do not 
consider the financing component of not more than one year, such financial 
assets are initially measured at transaction price.

For financial assets at FVTPL, related transaction expenses shall be directly 
included in the current profit and loss; the related transaction expenses of other 
financial assets shall be included in the initially recognised amount.

Subsequent measurement of financial assets depends on their classification:

1) Financial assets measured at amortised cost

Financial assets that meet the following conditions simultaneously are 
classif ied as the f inancial assets measured at amortised cost: ① the 
business mode of the financial assets management takes the collection 
of contractual cash flow as the objective. ② The contract terms of the 
f inancial assets st ipulate that the cash f low generated on a specif ic 
date is only the payment of the principal and the interest based on the 
outstanding principal amount. The Group’s financial assets under this 
classification include cash and cash equivalents, accounts receivable, bills 
receivable, other receivables, and debt investments.
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III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial instruments (Continued)

(2) C l a s s i f i c a t i o n  a n d  m e a s u r e m e n t  o f  f i n a n c i a l  a s s e t s 
(Continued)

2) Debt instrument investments at FVTOCI

Financial assets that meet the following conditions simultaneously are 
classified as the financial assets at FVTOCI: ① The business mode of 
the financial assets management takes the collection of contractual cash 
flow and selling the financial assets as the objectives. ② The contract 
terms of the financial assets stipulate that the cash flow generated on a 
specific date is only the payment of the principal and the interest based 
on the outstanding principal amount. The interest income of the financial 
assets is recognised using the effective interest method. Changes in fair 
value are included in other comprehensive income, except for interest 
income, impairment losses, and exchange differences, which are included 
in current profit or loss. When the financial assets are derecognised, the 
accumulative gain or loss previously included in other comprehensive 
income shal l be transferred from other comprehensive income, and 
included in the current profits and losses. The Group’s financial assets 
under this classification include financing accounts receivable.

3） Equity instrument investments at FVTOCI

The Group irrevocably designates some non-trading equity instrument 
investments as f inancial assets at FVTOCI. The Group only includes 
relevant dividend income (except for those recovered as part of investment 
cost) in current profits and losses. Subsequent changes in fair value are 
included in other comprehensive income, and no impairment provision is 
required. When the financial assets are derecognised, the accumulative 
gain or loss previously included in other comprehensive income shall be 
transferred from other comprehensive income, and included in retained 
earnings. The Group’s financial assets under this classification include 
other equity instrument investments.
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III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial instruments (Continued)

(2) C l a s s i f i c a t i o n  a n d  m e a s u r e m e n t  o f  f i n a n c i a l  a s s e t s 
(Continued)

4) Financial assets at FVTPL

The Group classifies the financial assets other than the above financial 
assets measured at amortised cost and the financial assets at FVTOCI 
into the financial assets at FVTPL. These financial assets are subsequently 
measured at the fair value and the changes in fair value are included in 
the current profit or loss except for those related to hedge accounting. 
The Group’s financial assets under this classification include other non-
current financial assets.

(3) Classification, recognition basis and measurement method of 
financial liabilities

The f inancial l iabi l i t ies of the Group are al l classif ied as f inancial l iabi l i t ies 
measured at amortised cost. The related transaction expenses are included in 
the initially recognised amount.

The financial liabilities measured at amortised cost are subsequently measured 
at amortised cost using the effective interest method.

(4) Impairment of financial instruments

On the basis of expected credit loss, the Group impairs the financial assets at 
amortised cost and recognises provision for losses.

1) Measurement of expected credit loss

Expected credit loss refers to the weighted average of credit losses of 
financial instruments weighted by the risk of default. Credit loss refers to 
the difference between all contractual cash flows receivable according to 
the contract and discounted according to the original effective interest 
rate and all expected cash flows receivable, that is, the present value of 
all cash shortages of the Group.
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III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial instruments (Continued)

(4) Impairment of financial instruments  (Continued)

1) Measurement of expected credit loss (Continued)

Lifetime expected credit loss refers to the expected credit losses that 
result from all possible default events over the expected life of a financial 
instrument. 12-month expected credit loss refers to the portion of the 
lifetime expected credit losses that represent the expected credit losses 
that result from default events on a financial instrument that are possible 
within the 12 months (or, the expected l i fe, if the expected l i fe of the 
financial instrument is less than 12 months) after the balance sheet date.

For the accounts rece ivab le, b i l l s rece ivab le, f inanc ing accounts 
receivable, and other receivables that do not contain material financing 
components formed from daily business activities such as selling goods 
and providing labour services, the Group applies the simplified approach 
to measuring the loss provision according to the amount of the lifetime 
expected credit loss.

The Group adopts the general method (three-stage method) to accrue 
expected credit losses for financial assets other than those measured 
by the above simplified measurement method (such as debt investments 
and other receivables). The Group evaluates whether the credit r isks 
have increased significantly since the initial recognition on each balance 
sheet date. If not, it is in Stage 1, and the Group shall measure the loss 
provisions according to the amount equivalent to the 12-month expected 
credit loss, and calculate the interest income according to the book value 
and the actual interest rate; If the credit risks have increased significantly 
since the initial recognition but no credit impairment has occurred, it is in 
Stage 2, and the Group shall measure the loss provision according to the 
lifetime expected credit loss, and calculate the interest income according 
to the book value and the actual interest rate; If credit impairment occurs 
after init ial recognit ion, it is in Stage 3, and the Group shall measure 
the loss provisions according to the amount equivalent to the l ifetime 
expected credit loss, and calculate the interest income according to the 
amortised cost and the actual interest rate.
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III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial instruments (Continued)

(4) Impairment of financial instruments (Continued)

2) Category of portfolios with impairment provision accrued by portfolio of 
credit risk characteristics

The Group evaluates the expected credit loss of financial instruments on 
an individual basis.

3) Criteria for determining impairment provisions of bad debts accrued on an 
individual basis

If the credit risk characteristics of a customer are significantly different 
from those of other customers in the portfolio, or there is a significant 
change in the credit risk characteristics of that customer, such as severe 
financial difficulties, and the expected credit loss rate for the receivables 
from the customer is significantly higher than that for its corresponding 
ageing and overdue period, the Group will individually make provision for 
losses on the receivables from the customer.

4) Write-off of impairment provision

When the Group no longer reasonably expects that the contractual cash 
flows of financial assets can be recovered in whole or in part, the Group 
directly reverses the book value of the financial assets. Financial assets 
that have been written down and subsequently recovered, reversals of 
impairment losses are credited to profit or loss in the year in which the 
reversals are recognised.
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III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial instruments (Continued)

(5) Recognition basis and measurement for transfer of financial 
assets

For transactions of transfer of financial assets, if the Group has transferred 
almost all r isks and rewards in the ownership of the financial assets to the 
transferee, such f inancial assets shal l be derecognised; I f almost al l r isks 
and rewards in the ownership of financial assets are retained, such financial 
assets shall not be derecognised; Where all risks and rewards in the ownership 
of financial assets are neither transferred nor retained and the control over 
the financial asset is waived, the financial assets shall be derecognised and 
the assets and liabilities incurred shall be recognised; If the control over the 
financial asset is not waived, relevant financial assets shall be recognised to 
the extent of further involvement in the transferred financial assets, and relevant 
liabilities shall be recognised correspondingly.

If the entire transfer of the financial assets meets derecognition conditions, the 
difference between the carrying amount of transferred financial asset on the 
date of derecognition and the sum of consideration received from the transfer 
and the amount originally included in other comprehensive income directly 
and that the accumulative amount of change in fair value corresponds to the 
derecognised part shall be included in the current profit or loss.

If the partial transfer of the financial assets meets derecognition conditions, the 
entire carrying amount of the transferred financial assets shall be amortised 
at thei r own re lat ive fa i r va lues between the derecognised part and the 
underecognised part, and the difference between the sum of consideration 
received from the transfer and the amount which should be amort ised to 
the derecognised part, original ly included in other comprehensive income 
and that the accumulative amount of change in fair value corresponds to the 
derecognised part and the entire carrying amount of the aforesaid financial 
assets amortised shall be included in the current profit or loss.
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III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial instruments (Continued)

(6) Difference between financial liability and equity instrument 
and related treatment method

The Group distinguishes financial liabilities and equity instruments according 
to the fol lowing principles: (1) If the Group fai ls to unconditionally perform 
one contractual obligation by delivering cash or other f inancial assets, the 
contractual obligation satisfies the definition of financial liabilities. While some 
financial instruments do not expressly include the terms and conditions for 
the obligation to deliver cash or other financial assets, it is possible to form 
contract obl igat ions indirect ly through other terms and condit ions. (2) I f 
one financial instrument must or may be settled by the Group’s own equity 
instrument, the Group’s own equity instrument used for settling such instrument 
shall be considered as a substitute for cash or other financial assets, or as 
residual equity in the issuer’s assets that the instrument holder enjoys after 
deducting all the liabilities. If it belongs to the former one, this instrument is 
the financial liability of the Issuer. If it belongs to the latter, the instrument is 
the equity instrument of the Issuer. Under certain circumstances, a financial 
instrument contract requires that the Group must or may settle the financial 
instrument with its own equity instruments, where the amount of contract 
rights or contract obligations is equal to the number of own equity instruments 
available or to be delivered multiplied by the fair value upon its settlement. In 
this case, regardless of whether the amount of the contract right or obligation is 
a fixed value or changes based in whole or in part on changes in variables other 
than the market price of the Group’s own equity instrument (such as interest 
rates, the price of a good or the price of a financial instrument), the contract is 
classified as financial liabilities.
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10. Financial instruments (Continued)

(6) Difference between financial liability and equity instrument 
and related treatment method (Continued)

When classifying a financial instrument in the consolidated financial statements, 
the Group takes into consideration all the terms and conditions agreed between 
members of the Group and holders of financial instruments. If the Group as 
a whole has assumed the obligation to deliver cash, other financial assets or 
settle it by other means of rendering the instrument a financial l iabil ity, the 
instrument should be classified as a financial liability.

The Group classif ies these f inancial instruments or their components into 
financial assets, financial liabilities, or equity instruments upon initial recognition 
based on the contract terms of the perpetua l bonds and the economic 
substance reflected, combined with the definitions of financial assets, financial 
liabilities, and equity instruments.

If the financial instruments or their components belong to financial liabilities, 
the relevant interests, dividends (or stock dividends), gains or losses, as well 
as gains or losses arising from redemption or refinancing shall be recognised in 
current profits and losses by the Group.

If the financial instruments or their components belong to equity instruments, as 
to the issuance (including re-financing), re-purchasing, sale, or cancellation of 
such instruments, the Group will take these situations as changes of equity and 
will not recognise any change of fair value of the equity instruments.
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11. Inventories

Inventories, comprise coal, fuel oil, stalk, materials, components and spare parts.

Inventories are initially measured at cost. The cost of inventories consists of purchase 
costs, conversion costs, and other costs. The perpetual inventory system is adopted 
for inventories. When receiving or issuing inventory, the weighted average method is 
used to determine its actual cost.

On the balance sheet date, inventories are carried at the lower of cost and net 
realisable values. If the inventory cost is higher than the net realisable value, the 
provision for decline in the value of inventories shall be accrued and the cost shall be 
included in the current profit and loss. The net realisable value refers to the amount 
that is obtained by deducting the estimated cost incurred till completion, estimated 
selling expenses, and relevant taxes from the estimated selling price of inventories in 
daily activities.

For the Group’s coal, fuel oil, stalk, materials, components and spare parts, provision 
for decline in the value of inventories is made on a single inventory item basis. In 
determining net realisable value, inventories of goods directly for sale are determined 
by the amount of their est imated sel l ing price less est imated sel l ing expenses 
and related taxes. Inventories held for production are determined by the amount 
of the estimated sell ing price of the finished goods produced or processed less 
the estimated cost to be incurred by the time of completion, the estimated selling 
expenses, and related taxes.

12. Contract assets and contract liabilities

(1) Contract assets

Contract assets refer to the Group’s r ight to receive consideration for the 
goods it has transferred to customers, and the right depends on other factors 
excluding the passage of time. For details of the determination method and 
accounting treatment methods for expected credit loss of contract assets, 
please refer to the relevant contents of the said Note II I. 10 Impairment of 
financial assets.
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12. Contract assets and contract liabilities (Continued)

(2) Contract liabilities

The contract liabilities reflect the Group’s obligations to transfer goods to the 
customer due to customer consideration received or receivable.

The Group presents contract assets and contract liabilities on a net basis for 
the same contract.

13. Long-term equity investments

The long-term equity investment of the Group includes investments in subsidiaries 
and associates.

(1) Judgement of significant influence

The Group’s equity investment that has a significant influence on the investee 
is the investment in associates. Significant influence means the power of the 
Group to participate in making decisions on the financial and operating policies 
of an investee, but the Group cannot control or jointly control with other parties 
over the formulation of these policies. When the Company directly or indirectly 
holds voting rights in an investee ranging from above 20% to less than 50%, it 
is generally considered to have significant influence over the investee, unless 
there is clear evidence that the Group cannot participate in the investee’s 
operating and financial decisions or exercise control over the investee.

(2) Accounting treatment method

The Group initially measures the acquired long-term equity investments at the 
initial investment amount.

For long-term equity investments acquired through business combination 
involving ent i t ies under common control, the init ia l investment amount is 
determined based on the Group’s share of carrying amount of net assets of 
the combined party in the consolidated financial statements of the ultimate 
controlling party as of the combination date. If the net assets of the combined 
party have a negative carrying amount on the combination date, the init ial 
investment amount is determined as zero.
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13. Long-term equity investments (Continued)

(2) Accounting treatment method (Continued)

For long-term equity investments acquired via business combination involving 
entities not under common control, the combination cost is taken as the initial 
investment amount.

Except for those acquired through business combination, as to long-term 
equity investments acquired by cash payment, the actual purchase price and 
expenses, taxes and other necessary expenditures directly related to the 
acquisition of long-term equity investments are regarded as initial investment 
amount; For long-term equity investments acquired by issuing equity securities, 
the fair value of issued equity securities is taken as the investment amount.

The Company’s investments in subsidiaries are accounted for using the cost 
method in individual financial statements. When the cost method is adopted, 
the long-term equity investments are measured at initial investment amount. 
When more investments are added, the carrying amount of the long-term equity 
investments cost is increased based on the fair value of costs paid for added 
investments and related transaction expenses. Cash dividend or profit declared 
by the investee is recognised as current investment income according to the 
amount to enjoy.

The investments of the Group in associates are accounted for using the equity 
method. For long-term equity investments measured by the equity method, 
where their initial investment amounts exceed their share of the fair value of 
the investee’s identifiable net assets at the time of the investment, the carrying 
amount of the long-term equity investments is not adjusted. Where the initial 
investment amounts of long-term equity investments are less than the share 
of the fair value of the investee’s identifiable net assets acquired through the 
investment, the difference shall be adjusted to the carrying amount of the 
long-term equity investments and included in the current profits and losses of 
acquired investments.
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13. Long-term equity investments (Continued)

(2) Accounting treatment method (Continued)

For long-term equity investments subsequently measured by the equity method, 
during the holding period of investment, the carrying amount of the long-
term equity investments shall be accordingly increased or decreased as the 
change in owners’ equity of the investee. When recognising the shares of the 
net profit or loss of the investee the Group shall enjoy, the Group calculates 
the share attr ibutable to the Group based on the fair value of identi f iable 
assets in the investee at the acquisition date under the accounting policies 
and accounting period of the Group according to the proport ion they are 
entitled to by offsetting profits and losses of unrealised internal transactions 
incurred between the associates and joint venture not constituting businesses 
(however, loss of internal transactions attributed to asset impairment loss shall 
be fully recognised), and then recognises the net profits of the investee after 
adjustment. The Group discontinues recognising its share of net losses of the 
investee after the carrying amount of the long-term equity investments together 
with any long-term interests that in substance form part of its net investment 
in the investee is reduced to zero, except for those investments that the Group 
has the obligation to undertake extra losses.

Upon the disposal of long-term equity investments, the difference between the 
carrying amount and the price actually obtained shall be included in the current 
investment income.

For long-term equity investments calculated by the equity method, in case of 
full disposal of, the related other comprehensive income previously calculated 
by the equity method should be accounted for on the same basis as the direct 
disposal of the related assets or liabilities by the investee upon the termination 
of the equity method. The owners’ equity recognised as a result of changes 
in the owners’ equity of the investee other than net prof i t or loss, other 
comprehensive income and profit distribution should be transferred in full to 
current investment income upon the termination of the equity method.
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14. Investment properties

The investment properties of the Group are buildings that have been leased out, 
which are calculated at cost. Depreciation is made using policies consistent with 
those applicable to the Group’s fixed assets.

15. Fixed assets

Fixed assets of the Group refer to tangible assets with a useful l ife of more than 
one year held for producing goods, rendering labour services, renting, or operating 
management.

No fixed asset may be recognised unless it simultaneously meets the conditions as 
follows: The economic benefits pertinent to the fixed asset are likely to flow into the 
Group, and the cost of the fixed asset can be measured reliably. Fixed assets of the 
Group include premises and buildings, and power generation equipment.

Except for the fully depreciated fixed assets that are still in use and the land that 
is separately valuated and recorded, al l the f ixed assets of the Group shal l be 
depreciated. Straight line method shall be adopted for calculating depreciation. The 
category, depreciation life, estimated net residual rate and depreciation rate of the 
fixed assets of the Group are as follows:

No. Category
Depreciation 

life (year)

Estimated 
residual rate 

(%)

Annual 
depreciation 

rate (%)     

1 Premises and buildings 20-45 3-5 2.1-4.9
2 Generating units 5-20 3-5 4.8-19.4
3 Others 5-40 0-5 2.4-20.0

At the end of each year, the Group reviews the estimated useful life, estimated net 
residual value and depreciation methods of fixed assets. If a change occurs, it shall 
be treated as a change in accounting estimates.
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16. Construction in progress

The cost of construction in progress wil l be recognised according to the actual 
construction expenditures, including various necessary construction expenditures 
during construction, capitalised borrowing costs before the projects are ready for 
their intended use and other relevant expenses.

Construction in progress ready for intended use shall be transferred to fixed assets 
based on the estimated value according to construction budget, project cost or 
actual project cost. The depreciation shall be drawn from the next month. After going 
through procedures of completion settlement, the difference of the original value of 
the fixed assets shall be adjusted.

17. Borrowing costs

The Group capitalises the borrowing costs directly attributable to the acquisition or 
production of assets eligible for capitalisation and includes them in relevant asset 
costs, while other borrowing costs are included in current profits and losses. The 
assets meeting the capitalising conditions determined by the Group include fixed 
assets that require more than one year of acquisition or construction to be ready for 
intended use or selling. Capitalisation shall be conducted when the expenditures of 
the assets and the borrowing costs incurred and acquisition or construction activities 
necessary for making the assets ready for intended use or selling begin. When the 
assets meeting the capitalisation requirements acquired or constructed are ready for 
use or selling, the capitalisation shall be ceased, and the borrowing costs incurred 
subsequently shall be included in current profits and losses. If assets eligible for 
capitalisation are suddenly suspended in acquisition or construction or production for 
more than three months continuously, the capitalisation of borrowing costs shall be 
suspended until the restart of acquisition or construction and production activities of 
the assets.

During the capital isat ion period, the Group recognises the capital ised amount 
of borrowing costs using the following methods for each accounting period: For 
special borrowings, the capital ised amount is determined by the actual interest 
expenses incurred during the period minus any interest income earned on unused 
borrowing funds deposited in banks or investment income generated from temporary 
investments during the period; For general borrowings used, the capitalised amount is 
determined by multiplying the weighted average of accumulated asset expenditures 
exceeding the special borrowing portion by the capitalisation rate attributable to 
the general borrowings. The capitalisation rate is calculated based on the weighted 
average interest rate of the general borrowings.
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18. Intangible assets

The intangible assets of the Group include land use rights, sea use rights, mining 
rights, prospecting rights, concession rights, and development rights of hydropower, 
which shal l be measured at actual cost when being obtained; wherein, for the 
intangible assets purchased, price actually paid and related other expenditure shall 
be deemed as actual cost; for the intangible assets invested by the investor, value 
agreed in accordance with investment contract or agreement is recognised as actual 
cost, except value agreed in the contract or agreement is unfair, in such case, the 
actual cost shall be recognised at fair value.

Useful l ife and its determination basis, estimates, amortisation method or review 
procedures are as follows:

(1) Land use rights shall be averagely amortised according to the 
transfer period from the start date of transfer

The sea use rights of the Group include those for the Yantai Laizhou Port 
General Berth Project obtained from the People’s Government of Shandong 
Province and the State Oceanic Administration, as well as for the Guangdong 
Huadian Fengsheng Shantou Power Plant “Replacing Small Units with Larger 
Units” New Construction Project obtained from the Oceanic Administration of 
Guangdong Province. The period for sea use rights is calculated and amortised 
from the date of their registration.

Concession rights are intangible assets recognised by the Group based on 
concession agreements signed with concession grantors. The concession rights 
are measured at actual cost incurred, which includes project payments made 
during the concession construction phase considering contractual stipulations, 
as well as borrowing costs that meet the criteria for capitalisation incurred 
before the concession rights are ready for their intended use. The concession 
rights are amortised over the remaining concession period upon being ready for 
their intended use.

Development r ights of hydropower are r ights acquired by the Company 
through the acquisition of subsidiaries to develop hydropower resources. The 
relevant prel iminary hydropower stations associated with the development 
r ights of hydropower have received approvals for watershed development 
and preliminary work from the local Development and Reform Commissions. 
Amortisation of the development rights of hydropower commences when the 
relevant preliminary hydropower station assets are ready for their intended use.
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18. Intangible assets (Continued)

(1) Land use rights shall be averagely amortised according to the 
transfer period from the start date of transfer (Continued)

Mining rights are the rights to exploit mineral resources and obtain exploited 
mineral products within the scope prescribed in the legally obtained mining 
license. Prospecting rights are rights to prospect mineral resources within the 
scope prescribed in the legally obtained prospecting license. Upon completion 
of a detai led exploration report for the prospecting right and its f i l ing with 
the Department of Land and Resources, an appl icat ion may be made to 
convert the prospecting right into a mining right. After the prospecting right 
is converted into a mining right, it is recognised on the balance sheet at cost 
less accumulated amortisation and impairment provisions, with amortisation 
ca lcu lated us ing the un i ts-of-product ion method based on recoverable 
reserves.

The amortised amounts of all intangible assets shall be included in current 
prof its or losses and relevant asset costs according to beneficiar ies. The 
estimated useful l i fe and the amortisation method of intangible assets with 
limited useful life shall be reviewed at the end of each year. If a change occurs, 
it shall be treated as a change in accounting estimates.

Useful life estimation for intangible assets with limited useful life:

Item
Estimated useful 

life (year)  

Land use rights 10-70
Sea use rights 50
Concession rights 25
Development right of hydropower 45
Others 5-36

The Group regards intangible assets with an unforeseeable future economic 
benefit period as intangible assets with an uncertain useful l i fe, and does 
not amortise such intangible assets. In each accounting period, the Group 
rechecks the useful life of intangible assets with uncertain useful life. If there is 
evidence that the useful life of an intangible asset is limited, its useful life shall 
be estimated, and the asset shall be accounted for in the same method as 
intangible assets with limited useful lives described above.
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18. Intangible assets (Continued)

(2) Collection scope of R&D expenses and relevant accounting 
treatment methods

The collection scope of R&D expenses of the Group includes R&D employee 
benefits, direct investment expenses, depreciation and unamortised expenses, 
design expenses, equipment commissioning expenses, entrusted external R&D 
expenses, and other expenses.

The Group classif ies internal R&D project expenditures into research-stage 
expenditures and development-stage expenditures based on the nature of the 
expenditures and whether there is a high degree of uncertainty that the R&D 
activities will ultimately result in intangible assets. Research-stage expenditures 
shall be included in current profits and losses when incurred. Development-
stage expenditures shall be capitalised when meeting the following conditions: 
the Group assesses that it is technically feasible to finish the development 
of the intangible assets for use or sale; the Group has the intention to finish 
the development of the intangible assets for use or sale; the intangible assets 
are expected to generate economic benefits for the Group; the Group has 
sufficient technical, financial and other resources to support the development 
of the intangible assets and has the ability to use or sell the assets; and the 
expenditure attributable to the development stage of the intangible assets can 
be reliably measured. Development-stage expenditures that do not meet the 
conditions for capitalisation shall be included in current profits and losses when 
incurred.
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19. Impairment of long-term assets

On each balance sheet date, the Group shall check the long-term equity investments, 
investment propert ies measured by cost model, f ixed assets, construct ion in 
progress, r ight-of-use assets, intangible assets with a l imited useful l i fe, and 
other items. In case of any indication of impairment, the Group shall carry out an 
impairment test. Impairment test shall be conducted on goodwill, intangible assets 
with uncertain useful life and development expenditures not yet available at the end 
of each year no matter whether there is any indication of impairment.

(1) Impairment of non-current assets except for financial assets 
(other than goodwill)

In conducting impairment tests, the Group determines the recoverable amount 
of an asset based on the higher of the following: the net amount obtained by 
deducting disposal costs from the fair value of the asset, and the present value 
of expected future cash flows from the asset. If the impairment test shows that 
the carrying amount of the asset is higher than its recoverable amount, the 
difference shall be recognised as an impairment loss.

The Group estimates the recoverable amount on the individual asset item basis; 
where it is hard to estimate the recoverable amount on the individual asset item 
basis, the Group determines the recoverable amount based on the asset group 
that the assets belong to. The assets group is determined by whether the main 
cash flow generated by the assets group is independent from those generated 
by other assets or assets groups.

The net balance of the fair value less the disposal cost is the price contained 
in sa les agreement for s imi la r assets in the order ly t ransact ion on the 
measurement date or the market price observed less the incremental costs 
attributable to the disposal of the asset. When estimating the present value 
of future cash flow, the management selects an appropriate discount rate to 
determine the present value of future cash flow based on the expected future 
cash flow generated from the continuous use and final disposal of the asset.
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19. Impairment of long-term assets (Continued)

(2) Impairment of goodwill

For goodwil l formed by a business combinat ion, the Group amort ises i ts 
carrying amount to a related asset group using a reasonable method at the 
acquisit ion date, and for those that are diff icult to be amortised to related 
asset groups, they are amortised to related portfolio of asset groups. During 
impairment tests for the related asset group or portfolio of asset groups that 
contain(s) goodwill, if there are indications of impairment, the Group first tests 
the asset group or portfolio of asset groups that do(es) not contain goodwill 
and calculate the recoverable amount, and compare it with the related carrying 
amount to conf i rm the corresponding impairment loss; Then, the Group 
conducts impairment tests on the relevant asset group or portfolio of asset 
groups, comparing the carrying amount with the recoverable amount. If the 
recoverable amount is less than the carrying amount, the amount of impairment 
loss is first deducted from the carrying amount of goodwill allocated to the asset 
group or portfolio of asset groups, and then from the carrying amount of other 
assets based on their proportion within the asset group or portfolio of asset 
groups, excluding goodwill.

Once recognised, the above impairment losses on assets will not be reversed in 
subsequent periods.
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20. Long-term deferred expenses

Long-term deferred expenses of the Group mainly include earthwork stripping costs 
amortised based on the stripping ratio, compensation for land acquisition for coal 
mining, and other expenditures with an amortisation period exceeding one year that 
have been paid by the Group but are to be amortised over the current and future 
periods. Such expenses shal l be equal ly amortised in the benefit period. I f the 
long-term deferred expenses item will not benefit the future accounting period, the 
amortised value of unamortised items shall be all transferred to current profits or 
losses. The amortisation methods of the Group’s long-term deferred expenses are 
shown in the table below:

Item Amortisation method  

Earthwork stripping cost Units-of-production method
Compensation for land acquisition Units-of-production method
Others Straight-line method

21. Employee benefits payable

Employee benef i ts payable of the Group inc ludes short-term compensat ion, 
retirement benefits, and termination benefits.

The short-term compensat ion main ly inc ludes staf f sa lar ies, bonuses, socia l 
insurance premiums, housing provident funds, labour union expenditures, staff 
education funds, employee benefits, and non-monetary welfare. The actually incurred 
short-term compensation shall be recognised as a liability in the accounting period 
when the staff are rendering their services and be included in the current profits and 
losses or relevant asset costs according to the beneficiaries.

Retirement benefits mainly include basic pension insurance premium, unemployment 
insurance premium, and enterprise annuity, all of which are defined contribution 
plans. Contribution paid to an individual subject for the services provided by the 
employees in the accounting period on the balance sheet date as per the defined 
contribution plan shall be recognised as liabilities, and included in the current profits 
or losses or relevant asset costs according to the beneficiaries.



HUADIAN POWER INTERNATIONAL CORPORATION LIMITED82

Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

21. Employee benefits payable (Continued)

When the Group provides termination benefits to employees, the employee benefits 
payable liabilities arising from the termination benefits are recognised earlier when 
the Group cannot unilaterally recall the termination benefits provided due to labour 
relation severing plan or layoff suggestions, and the Group recognises the costs or 
expenses related to the restructuring of termination benefits payment; and included 
then in current profits and losses.

22. Provisions

When pending legal proceedings or arbitration, warranty product quality assurance 
or other contingent matters meet the following requirements at the same time, the 
Group shall recognise such obligations as liabilities: the assumed obligations are 
current obligations; the fulfilment of such obligations will likely cause the outflow of 
economic benefits from the Group; the amount of such obligations can be measured 
reliably.

Provisions are initially measured at the best estimate of expenditures required to 
perform relevant current obligations, and the risks, uncertainties, and time value of 
money related to contingencies are taken into comprehensive consideration. On the 
balance sheet date, the Group reviews the current best estimate and adjusts the 
carrying amount of provisions.

The provisions expected to be paid within one year from the balance sheet date are 
presented as current liabilities.

23. Other financial instruments including preferred stocks 
and perpetual bonds

For the perpetual debts categor ised as equity instruments, owners’ equity is 
increased by deducting transaction costs from the consideration received at the 
issuance. Treatments on the interest expenses or dividend distribution of these 
instruments are made according to profit distribution. The gains or losses generated 
from the repurchase or cancellation of these instruments are treated as changes in 
equity.
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24. Revenue recogn i t ion p r inc ip les and measurement 
methods

(1) General principles

The Group has fulfil led its performance obligations of the contract, meaning 
it recognises the revenue when the customer has obtained the control rights 
of the relevant goods or services. The acquisition of control over the relevant 
goods or services means to be able to dominate the use of the relevant goods 
or services and obtain almost all the economic benefits.

Performance obligation refers to the Group’s promise in a contract to transfer 
distinguishable products to a customer. In case one of the following conditions is 
met, the Group will perform the performance obligations within a period of time. 
Otherwise, it will perform the performance obligations at a time point: ① The 
customer obtains and consumes the economic benefits brought by the Group 
while performing the contract; ② The customer can control the goods under 
construction during the Group’s performance; ③ The goods generated during 
the performance of the Group are irreplaceable, and the Group is entit led 
to collect the amount for the performance accumulatively completed so far 
throughout the term of the Contract.

For the performance obligations performed within a certain period of t ime, 
the Group shall recognise the revenue within that period according to the 
performance progress. I f the performance progress cannot be reasonably 
conf i rmed, and the costs incurred by the Group can be expected to be 
compensated, the revenue shall be recognised according to the amount of 
costs incurred until the performance progress can be reasonably confirmed.
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24. Revenue recogn i t ion p r inc ip les and measurement 
methods (Continued)

(1) General principles (Continued)

For performance obligations performed at a certain time point, the Group shall 
recognise the revenue at the time point when the customer gains control rights 
of the relevant goods. In determining whether a customer has obtained control 
of the goods, the Group shall take the following indications into comprehensive 
consideration: ① The Group enjoys the current collection right in regard to such 
goods, i.e. The customers have the obligation to pay immediately with respect 
to the goods; ② The Group has transferred the legal ownership of the goods 
to the customer, i.e. The customer owns the legal ownership of the goods; ③ 
The Group has transferred the goods to the customer in kind, i.e. The customer 
has possessed the goods; ④ The Group has transferred the major risks and 
rewards on the ownership of the goods to the customer, i.e. The customer has 
obtained the major risks and rewards on the ownership of the goods; ⑤ The 
customer has accepted such goods; ⑥ Other indications that the customer has 
obtained control of the goods.

I f the contract contains two or more performance obl igat ions, the Group 
shall, at the beginning of the contract, apportion the transaction price to each 
performance obligation according to the relative proportion of the individual 
selling price of the goods or services promised by each performance obligation, 
and measure the revenue according to the transaction price apportioned to 
each performance obligation.

The transaction price is the amount of consideration that the Group is expected 
to be entitled to receive for the transfer of goods or services to the customer, 
but excluding payments received on behalf of third part ies and payments 
expected to be refunded to customers. When determining the transaction price, 
the Group considers the effects of variable consideration, contracts containing 
significant financing components, and other relevant factors.
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24. Revenue recogn i t ion p r inc ip les and measurement 
methods (Continued)

(1) General principles (Continued)

Where there is a variable consideration in the contract, the Group determines 
the best estimate of the variable consideration based on the expected value or 
the most probable amount. The transaction price of the variable consideration 
is included, which shall not exceed the amount of accumulated recognised 
income that will most likely not be great reverse when the relevant uncertainty is 
removed. On each balance sheet date, the Group shall re-estimate the amount 
of variable consideration included in the transaction price.

For contracts that conta in s igni f icant f inancing components, the Group 
determines the transaction price by assuming that the customer pays the 
payable amount in cash upon obtaining control of the goods. The nominal 
amount of the contract consideration is discounted to the current selling price 
of the goods using a discount rate. The difference between the determined 
transaction price and the contracted promised consideration is amortised 
over the contract per iod using the ef fect ive interest rate method. At the 
commencement time of the contract, if the Group expects that the interval 
between the customer’s acquisition of control over goods or services and the 
payment of the price by the customer will not exceed one year, the material 
financing component existing in the contract would not be considered.

The Group determines whether it is the principal responsible person or agent 
during transactions based on whether it has control over the goods before 
transferring the goods to customers. If the Group has control over the goods 
before transferring them to customers, the Group is the principal responsible 
person and recognises the revenue according to the total considerat ion 
received or receivable; otherwise, the Group acts as an agent, and recognises 
the revenue according to the amount of commission or handl ing charge 
expected to be entit led. The amount shall be determined based on the net 
amount of the total consideration received or receivable less amounts payable 
to other related parties, or based on predetermined commission amounts or 
rates.
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24. Revenue recogn i t ion p r inc ip les and measurement 
methods (Continued)

(2) Specific principles

The operating revenue of the Group mainly includes electricity revenue, heat 
revenue, coal sales revenue, and revenue from upfront instal lation fees for 
heating networks.

1) Electricity revenue

Electr icity revenue is recognised when electr icity is suppl ied to gr id 
companies in places where power plants are located.

2) Heat revenue

Heat revenue is recognised when heat is supplied to customers.

3) Coal sales revenue

Revenue related to coal sales is recognised when control of the goods is 
transferred to purchasers.

4) Revenue from upfront installation fees for heating networks

Revenue from upfront installation fees for heating networks is installation 
fees charged for connecting customers’ properties to the Group’s heating 
network. This revenue is deferred and recognised on a straight-line basis 
over the service period upon completion of installation works.
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25. Government grants

The government grants shall be recognised when all the attached conditions can 
be satisfied and the government grants can be received by the Group. Where the 
government grants are monetary assets, they shall be measured at the amount 
actually received; for grants provided as per the fixed quota standard, when there is 
unambiguous evidence showing that related conditions as stipulated in the financial 
supporting policies are met and it is expected that the financial supporting assets 
can be obtained, such grants shall be measured as per the amount receivable; where 
the government grants are non-monetary assets, they shall be measured at the fair 
value; if the fair value cannot be obtained reliably, then they shall be measured at the 
nominal amount (RMB1).

The government grants of the Group include compensation for demolition, project 
construct ion subsidies, environmental protect ion subsidies, power generat ion 
subsidies, heating subsidies, heating network ancillary revenue, and coal subsidies. 
The asset-related government grants refer to those obtained by the Group and 
used for the acquisition or construction of long-term assets or obtainment of such 
assets in other forms. The revenue-related government grants refer to those other 
than the asset-related government grants. If no assistance object is specified in the 
government documents, the Group shall determine it based on the above identifying 
principles. For those hard to be identified, classify them totally in the revenue-related 
government grants.

Asset-related government grants shall be recognised as deferred income or offset 
carrying amount of relevant assets, if it is recognised as deferred income, it wil l 
be included in the current profit or loss according to a reasonable and systematic 
method within the useful life of the relevant asset. When the related assets are sold, 
assigned, transferred or damaged before the end of useful life, all the undistributed 
deferred income shall be transferred to the current profits and losses of assets 
disposal.

The revenue-related government grants used to compensate for related costs or 
losses during future periods shal l be recognised as deferred income, and shal l 
be recognised as current profits and losses or offset relevant costs at the period 
when it is recognised. The government grants related to daily activit ies shall be 
included in other income or offset relevant costs based on the substance of business 
transactions. The government grants not related to daily activities shall be included in 
the non-operating revenues and expenses.
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25. Government grants (Continued)

The Group adopts the gross method.

When the Group obtains discounted interest subsidies on preferential policy loans, 
the Group distinguishes between two situations, i.e. the situation in which public 
f inance departments appropriate the discount interest funds to the loan banks 
and the situat ion in which publ ic f inance departments direct ly appropriate the 
discount interest funds to the Group, and carries out the accounting treatment 
separately according to the following principles: (1) In the situation where public 
finance departments appropriate the discount interest funds to the loan banks, if 
the loan banks provide loans to the Group at a policy preferential interest rate, the 
Group takes the actually received loan amount as the entry value of the loans and 
calculates the relevant borrowing costs according to the loan principal and the policy 
preferential interest rate. (2) In the situation where public finance departments directly 
appropriate the discount interest funds to the Group, the Group shall write off the 
corresponding discount interest subsidies against the related borrowing costs.

26. Deferred tax assets and deferred tax liabilities

Deferred tax assets and deferred tax l iabi l i t ies of the Group are calculated and 
recognised based on the temporary differences arising from the differences between 
the tax bases and the carrying amounts of assets and l iabi l i t ies, as well as the 
differences between the tax bases and the carrying amounts of items that are not 
recognised as assets or liabilities but for which the tax bases can be determined 
according to tax regulations.

The deductible temporary differences shall be recognised as deferred tax assets, 
within the limit of taxable income which is l ikely to be obtained for offsetting the 
deductible temporary differences in future periods. As for any deductible loss and tax 
deduction which can be carried forward to the next year, the corresponding deferred 
tax assets are recognised to the extent the taxable income which is l ikely to be 
obtained for offsetting the deductible loss and tax deduction.

The taxable temporary differences, except for special conditions, are recognised as 
deferred tax liabilities.
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26. Deferred tax assets and deferred tax liabilities (Continued)

Special circumstances that do not recognise deferred tax assets or deferred tax 
liabilities include:

• Initial recognition of goodwill;

• Transactions or events that are neither a business combination, nor will affect 
accounting profits and taxable income (or deductible losses) when they occur.

However, for single transactions that are neither a business combination nor will 
affect accounting profits and taxable income (or deductible losses) when they occur 
and give rise to equal amounts of taxable temporary differences and deductible 
temporary differences upon initial recognition of assets and liabilities, including lease 
transactions where lessees initially recognise lease liabilities and includes them in 
right-of-use assets at the commencement date of the lease term and transactions 
where provisions are recognised and included in relevant asset costs due to the 
existence of asset retirement obligations for fixed assets, the exemption from initial 
recognition of deferred tax liabilities and deferred tax assets is not applicable. For the 
taxable temporary differences and deductible temporary differences arising from the 
initial recognition of assets and liabilities in such transactions, corresponding deferred 
tax liabilities and deferred tax assets shall be recognised at the transaction date.

Deferred tax liabilities are recognised for taxable temporary differences related to 
investments in subsidiaries, associates and joint ventures, unless the Group is able 
to control the time to reverse the temporary difference and it is probable that the 
temporary difference is unlikely to be reversed in the foreseeable future. For any 
deductible temporary differences related to investments in subsidiaries, associates, 
and joint ventures, the deferred tax assets are recognised when the temporary 
difference is likely to be reversed in the foreseeable future, and it is likely to acquire 
the taxable income that is used to deduct the deductible temporary difference in the 
future.

Deferred tax assets and liabilities are measured at the tax rates that are expected 
to apply in the period in which the liability is settled or the asset is realised on the 
balance sheet date.
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26. Deferred tax assets and deferred tax liabilities (Continued)

The Group will list the net amount of deferred tax assets and deferred tax liabilities 
after offset if the following conditions can be met: The Group has a legal right to 
settle the net amount of the current tax assets and current deferred tax liabilities; 
Deferred tax assets and deferred tax liabilities are related to the income tax levied 
by the same tax collection and management department on the same taxpayer or 
different taxpayers, but in the period when each important deferred tax asset and 
deferred tax liability are reversed in the future, the taxpayers involved intend to settle 
the current tax assets and current tax liabilities with a net amount or obtain assets 
and pay off debts at the same time.

27. Lease

(1) Identification of lease

On the commencement date of a contract, the Group evaluates whether the 
contract is a lease or includes a lease. If one party to the contract abalienates 
the right to control the use of one or more identified assets within a certain 
period of time in exchange for consideration, the contract is a lease or includes 
a lease.

If the contract contains multiple separate leases at the same time, the Group 
will split the contract and carry out accounting treatment for each separate 
lease. If the contract includes both lease and non-lease parts, the Group will 
split the lease and non-lease parts and then carry out accounting treatment. 
The lease part shall be accounted for in accordance with the lease standards, 
whi le the non-lease part shal l be accounted for in accordance with other 
applicable accounting standards for business enterprises.

When assessing whether it is reasonably certain that the renewal option will 
be exercised, the Group comprehensively assesses al l pertinent facts and 
circumstances associated with the economic advantages of exercising the 
option. This includes anticipated changes in facts and circumstances from 
the commencement date of the lease term to the time the option is exercised. 
During the contract period, the Group has made or expects to make significant 
improvements to the leased assets. The leased assets are cr i t ical to the 
Group’s operations, with no readily available suitable alternatives, and the 
Group can reasonably determine that it will exercise renewal options. Therefore, 
the lease term inc ludes per iods covered by renewal opt ions. Af ter the 
commencement date of the lease term, should significant events or changes 
within the Group’s control occur, affecting its reasonable decision on whether 
to exercise the renewal option, the Group will reassess its position and adjust 
the lease term accordingly based on the outcomes of this reassessment.
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27. Lease (Continued)

(2) The Group as a lessee

1) Recognition of lease

In addit ion to short-term leases and low-value asset leases, at the 
commencement date of the lease term, the Group recognises the right-
of-use asset and lease liabilities for the lease.

The right-of-use asset refers to the right of the Group as the lessee to use 
the leased asset during the lease term and is initially measured at cost. 
The cost includes: ① initial measurement amount of lease liabilities; ② 
lease payment paid on or before the commencement date of the lease 
term less the amount related to the enjoyed lease incentive; ③ init ial 
direct cost incurred; and ④ costs expected to be incurred for dismantling 
and removing the leased asset, restoring the site where the leased asset 
is located or restoring the leased asset to the state agreed in the leasing 
terms (except those incurred for the production of inventory). If the Group 
remeasures the lease liabilities in accordance with the relevant provisions 
of the leasing standards, the carrying amount of the right-of-use asset 
shall be adjusted accordingly.

The Group depreciates the right-of-use asset by the straight-line method 
based on the expected consumption mode of economic benefits related 
to the right-of-use asset. If the ownership of the leased asset can be 
reasonably confirmed to be acquired at the expiration of the lease term, 
the depreciation shall be carried out within the remaining useful life of the 
leased asset; otherwise, the depreciation shall be carried out within the 
remaining lease term or the useful life of the leased asset, whichever is 
shorter. The depreciation amount for provision is included in the cost of 
underlying assets or the current profits and losses according to the use of 
the right-of-use asset.
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27. Lease (Continued)

(2) The Group as a lessee (Continued)

1) Recognition of lease (Continued)

The Group initially measures the lease liabilities according to the present 
value of the lease payment which is not made at the commencement 
date of the lease term. The lease payment includes: ① f ixed payment 
and substantial f ixed payment, deducting the amount related to lease 
incentives; ② variable lease payment depending on index or ratio; ③ 
exercise price of purchase option when the Group reasonably determines 
to exercise purchase option; ④ payment made for exercising the option to 
terminate the lease when the lease term reflects that the Group exercises 
such option; ⑤ amount expected to be paid according to the guaranteed 
residual value provided by this Group.

In the calculation of the present value of the lease payment, the Group 
adopts the interest rate implicit in lease as the discount rate. If the Group 
is unable to determine the interest rate implicit in lease, the incremental 
borrowing rate will be taken as the discount rate. The interest expenses of 
the lease liabilities within each lease term shall be calculated by the Group 
according to the fixed periodic rate, and included in the current profit or 
loss, except for those that should be capitalised.

When the Group recognises the interest on the lease l iabi l i t ies after 
the commencement date of the lease term, it will increase the carrying 
amount of the lease liabil it ies; When making the lease payment, it wil l 
reduce the carrying amount of the lease liabilities. If there is any change 
in the substantially fixed payment, the expected amount payable of the 
guaranteed residual value, the index or ratio for determination of the lease 
payment, the evaluation result of the purchase option, renewal option or 
termination option, or the actual exercise of the options, the Group will 
re-measure the lease liabilities according to the present value of the lease 
payment after the change.
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27. Lease (Continued)

(2) The Group as a lessee (Continued)

2) Short-term lease and low-value asset lease

For the short-term lease with a lease term of not more than 12 months 
and low-value asset lease with a lower value (less than RMB40,000) when 
a single leased asset is brand new, the Group chooses not to recognise 
the right-of-use asset and lease liabilities. The Group will include the lease 
payment for short-term lease and low-value asset lease into the relevant 
asset cost or current profit or loss by the straight-line method or other 
systematic and reasonable methods during each lease term.

3) Sale and leaseback

As the seller and lessee in a sale and leaseback transaction, the Group 
assesses whether the transfer of the underlying asset constitutes a sale. 
When the Group concludes the transfer does not constitute a sale, it 
continues to recognise the transferred asset and recognises a financial 
l iabi l ity equal to the transfer income. When the transfer constitutes a 
sale, the Group measures the right-of-use asset arising from the sale 
and leaseback at the proportion of the original carrying amount relating 
to the right of use retained, and recognises gains or losses only on the 
rights transferred to the lessor. In subsequent measurement of the lease 
liability arising from the sale and leaseback, the manner of determining 
lease payments or modified lease payments does not result in the Group 
recognising gains or losses related to the right of use retained (except 
where lease modifications reduce the lease scope or shorten the lease 
term).
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27. Lease (Continued)

(3) The Group as a lessor

As the lessor, if a lease substantially transfers almost all risks and rewards 
related to the ownership of the leased asset, the Group shall classify the lease 
as a finance lease, and other leases other than the finance lease as operating 
leases.

1) Operating lease

In each lease term, the Group wil l recognise the lease amount of the 
operating lease as the rental income by the straight-line method.

The initial direct expense incurred by the Group relating to the operating 
lease shall be capitalised to the cost of the underlying asset of the lease 
and shall be included in the current profits or losses in stages during the 
lease term according to the same recognition basis as rental income. The 
Group’s variable lease payment, which is related to operating leases and 
not included in lease receipts, is included in the current profits or losses 
when it actually occurs.

If there is a change in the operating lease, the Group will take it as a new 
lease from the effective date of change, and the lease receipts received 
in advance or receivable related to the lease before the change will be 
regarded as the receipts for the new lease.
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28. Fair value measurement

The Group measures the equity instrument investment at fair value on each balance 
sheet date. Fair value refers to the price to be received for the sale of an asset or to 
be paid for the transfer of liability by the market participants in the orderly transaction 
on the measurement date.

I f the assets and l iabi l i t ies are measured or disclosed at fair value in f inancial 
statements, the level to which the fair value belongs shall be determined according 
to the lowest level inputs, which is of significance to the integral measurement of 
fair value: the inputs for Level 1 are the unadjusted quotation of identical assets or 
liabilities in the active market which can be obtained on the measurement date; the 
inputs for Level 2 are the inputs directly or indirectly observable for relevant assets 
or liabilities other than those for Level 1; the inputs for Level 3 are the inputs that are 
unobservable for relevant assets or liabilities.

On each balance sheet date, the Group reassesses the assets and l iabi l i t ies 
recognised in the financial statements that are continuously measured at fair value to 
determine whether conversion occurs between levels of fair value measurements.

The fair value of financial instruments traded in an active market is determined at 
the quoted market price, and the fair value of those not traded in an active market is 
determined by the Group using a valuation technique. The valuation model used is 
mainly the discounted cash flow model. The input of the valuation technique mainly 
includes: the risk-free interest rate, credit premium, and liquidity premium for debt; 
valuation multiplier and liquidity discount for equity.

Level 3 fair value is determined based on the Group’s evaluation model, such as the 
discounted cash flow model. The Group also considers the initial transaction price, 
recent transactions with identical or similar financial instruments or fully third-party 
transactions with comparable financial instruments.

The Group adopts the market method to determine the fair value of unlisted equity 
investments. This requires the Group to identify comparable listed companies, select 
market multipliers, and estimate liquidity discounts, which involves uncertainty.

On each balance sheet date, the Group reassesses the assets and l iabi l i t ies 
recognised in the financial statements that are continuously measured at fair value to 
determine whether conversion occurs between levels of fair value measurements.
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29. Other significant accounting policies and accounting 
estimates

(1) Related parties

Where one party controls or jointly controls another party or exerts significant 
influence over the other party, or where two or more parties are controlled or 
jointly controlled by the same party, they constitute related parties. Affiliates 
can be individuals or enterprises. An enterprise that is merely controlled by the 
state but has no other related party relationships does not constitute a related 
party of the Group. The Group and the Company’s related parties include, but 
are not limited to:

1) The parent company of the Company;

2) Subsidiaries of the Company;

3) Other enterpr ises cont ro l led by the same parent company as the 
Company;

4) Investors who exercise joint control or signif icant inf luence over the 
Group;

5) Enterprises control led or joint ly control led by the same party as the 
Group;

6) The Group’s joint ventures and associates, including subsidiaries of the 
joint ventures and associates;

7) Joint ventures and associates of China Huadian and its member units 
(including parent company and subsidiaries), including subsidiaries of joint 
ventures and associates;

8) Other joint ventures or associates of the Group’s joint ventures;

9) Main investors of the Group and their close family members;

10) Key executives of the Group and their close family members;
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29. Other significant accounting policies and accounting 
estimates (Continued)

(1) Related parties (Continued)

11) Key executives of the Company’s parent company;

12) Family members who have a close relationship with the key executives of 
the Company’s parent company;

13) Other enterprises controlled or jointly controlled by the Group’s major 
investors, key executives or their close family members.

In addition to being determined as a related party of the Group or the Company 
in accordance with the relevant requirements of ASBEs, according to the 
requirements of the Measures for the Administration of Information Disclosure 
by Listed Companies  issued by the China Securities Regulatory Commission, 
the following enterprises or individuals include, but are not limited to, related 
parties of the Group or the Company:

14) Enterprises or persons acting in concert holding more than 5% of the 
Company’s shares;

15) Individuals who directly or indirectly hold more than 5% of the Company’s 
shares and their close family members;

16) Enterprises that have any of the above situations 1), 3), and 14) in the 
past 12 months or the upcoming 12 months according to re levant 
agreements;

17) Individuals who have any of the above situations 10), 11), and 15) in 
the past 12 months or the upcoming 12 months according to relevant 
agreements;

18) Enterprises that are directly or indirectly controlled by persons described 
in 10), 11), 15), and 17), or who serve as directors or senior executives, 
other than the Company and its controlled subsidiaries.



HUADIAN POWER INTERNATIONAL CORPORATION LIMITED98

Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

29. Other significant accounting policies and accounting 
estimates (Continued)

(2) Segment reporting

The Group de te rm ines i t s  ope ra t i ng segmen ts based on i t s  i n t e rna l 
organisational structure, management requirements, and internal reporting 
system, and the report ing segments are based on operat ing segments. 
Operating segment refers to the component within the Group that meets all of 
the following conditions:

1) The component can generate income and incur expenses in da i ly 
activities;

2) The Management of the Group can regularly evaluate the operating results 
of the component to determine its resource allocation and evaluate its 
performance;

3) The Group can obtain accounting information about the component, such 
as financial conditions, operating results, and cash flow.

If two or more operating segments have similar economic characteristics and 
are identical or similar in the following aspects, they can be combined into one 
operating segment:

1) Nature of each individual product or service;

2) Nature of the production process;

3) Type of customer for the product or service;

4) Way of selling products or providing services;

5) Production of products and provision of services are affected by laws and 
administrative regulations.

When the Group prepares segment reports, inter-segment transaction revenue 
is measured based on the actual transaction price. The accounting policies 
adopted in the preparat ion of segment reports are consistent with those 
adopted in the preparation of the Group’s financial statements.
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III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

29. Other significant accounting policies and accounting 
estimates (Continued)

(3) Maintenance and production safety funds

Following the regulations of relevant government agencies, the Group’s power 
generation and supply enterprises adopt an excess regressive method to 
accrue production safety expenses based on the operating revenue of the 
previous year, which are used for production safety expenses related to power 
production and supply. Coal production enterprises accrue maintenance fees 
and production safety expenses based on coal output, which are used to 
maintain mining area production, equipment renovation expenditures, coal 
production, safety expenditures of coal mining structures construction facilities, 
and other related expenditures. The Group accrues the above expenses in 
current profits or losses as required, and separately reflects them in specific 
reserves in owners’ equity. When specif ic reserves are used for expense 
expenditures within the prescr ibed scope, the speci f ic reserves shal l be 
offset according to the actual expenditure. When specific reserves are used 
to form fixed assets within the specified scope, the specific reserves shall be 
offset according to the cost of forming fixed assets, and the same amount of 
accumulated depreciation is recognised. Depreciation will not be accrued for 
related assets in subsequent periods.

(4) Judgement of significant accounting estimates

In preparing the f inancial statements, the Group’s management needs to 
apply est imates and assumptions that have an impact on the appl icat ion 
of accounting policies and the amounts of assets, l iabi l i t ies, revenue, and 
expenses. The actual situation may differ from these estimates. The Group’s 
management continuously assesses the judgement of the key assumptions and 
uncertainties involved in the estimates. The impact of changes in accounting 
estimates is recognised in the current period of change and future periods.
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III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

29. Other significant accounting policies and accounting 
estimates (Continued)

(4) Judgement of significant accounting estimates (Continued)

In addit ion to the assumptions and r isk factors described in Note I I I. 10. 
Financial instruments and Note III. 19. Long-term asset impairment, other major 
uncertainties of estimated amounts are as follows:

1) Long-term asset impairment

The Group assesses impairment on fixed assets, construction in progress, 
intangible assets, long-term equity investment, and other long-term 
assets from the balance sheet date, to determine whether the recoverable 
amount of the asset has fallen below its carrying amount. If circumstances 
indicate that the carrying amount of the long-term asset may not be fully 
recoverable, the asset is considered to have impairment, and impairment 
losses will be recognised accordingly.

The recoverable amount is the net amount of the fair value of the assets 
(or asset groups) after deducting the disposal expenses or the present 
value of the expected future cash flow of the assets (or asset groups), 
whichever is higher. Since the Group cannot rel iably obtain the open 
market price of assets (or asset groups), it is impossible to reliably and 
accurately estimate the fair value of assets. When estimating the present 
value of future cash flows, it is necessary to make significant judgements 
on the output, selling price, related operating costs, and discount rate 
used in calculating the present value of the products produced by the 
asset (or asset group).

2) Provision for expected credit loss of accounts receivable

The Group shall review the accounts receivable measured at amortised 
cost on the balance sheet date to assess whether there is a credit loss 
risk, and evaluate the specif ic amount of credit loss risk when credit 
loss risk occurs. The Group makes estimates based on the ageing of 
accounts receivable, the credit status of the debtor, and previous write-
off experience. If the debtor’s credit status deteriorates, the actual bad 
debt may be higher than estimated amount.
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III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

29. Other significant accounting policies and accounting 
estimates (Continued)

(4) Judgement of significant accounting estimates (Continued)

3) Depreciation and amortisation of fixed assets and intangible assets

The Group accrues depreciation and amortises over the useful l i fe of 
assets such as fixed assets and intangible assets with a certain useful 
life after considering their residual value. The Group regularly reviews the 
useful life of the relevant assets to determine the amount of depreciation 
and amort isat ion expenses to be included in each report ing period. 
The useful l ives are based on the Group’s historical experience with 
similar assets and taking into account upgrading and improvement work 
performed, and anticipated technological changes. If there have been 
signif icant changes in the factors used to determine the depreciation 
or amort isat ion, the rate of depreciat ion or amort isat ion is rev ised 
prospectively.

4) Deferred tax assets

A deferred tax asset is recognised only to the extent that it is probable 
that future taxable profits will be available against which the unused tax 
losses and credits can be utilised. The Group uses all readily available 
information which includes reasonable and supportable assumptions and 
projections of generated energy/heat, selling prices and relevant operating 
costs to estimate whether there will be sufficient available future taxable 
profits to utilise deductible temporary differences. Any significant change 
in estimates would result in adjustment in the amount of deferred tax 
assets and income tax in future years.
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III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

29. Other significant accounting policies and accounting 
estimates (Continued)

(4) Judgement of significant accounting estimates (Continued)

5) Intangible assets with uncertain useful life

The Group regards intangib le assets wi th an unforeseeable future 
economic benefit period as intangible assets with an uncertain useful 
life. Intangible assets with uncertain useful life of the Group are mainly 
admin ist rat ive ly a l located land r ights of use wi thout a serv ice l i fe. 
The Group regular ly reviews the useful l i fe of intangible assets with 
uncertain useful life. If there is evidence that the useful life of intangible 
assets is limited and previous estimates have changed significantly, the 
amortisation expenses will be adjusted in future periods.

6) Provisions

The Group estimates the expected obligations for mine abandonment 
costs and environmental cleanup costs based on the amount and timing 
of future cash outflows. Estimated expenses are adjusted for inflation 
and discounted using a discount rate that reflects the current market 
value of the time value of money and the specific risks to liabilities, so 
that the amount of provision reflects the present value of the expected 
debt obligations. The Group considers factors such as the mineable area, 
future production and development plans, and the mineable reserves of 
minerals to determine the scope, expenditure amount, and time period of 
related work. Due to the nature of the above considerations being based 
on the Group’s judgements and estimates, the actual expenses incurred 
may differ from the provisions.
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III. S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D 
ACCOUNTING ESTIMATES (CONTINUED)

30. Changes in material accounting policies and accounting 
estimates

(1) Change in material accounting policies

In December 2025, the Ministry of Finance issued Accounting Standards for 
Business Enterprises Interpretation No.19 (Cai Kuai[2025]No.32), which further 
standardizes and clarifies five matters: “Accounting treatment of compensatory 
assets in business combinations not under common control”, “Accounting 
t reatment o f the re la ted cap i ta l reserve upon d isposa l o f a subs id ia ry 
originally obtained through a business combination under common control”, 
“Derecognition of financial liabilities settled via electronic payment systems”, 
“Assessment of contractual cash flow characteristics of financial assets and 
relevant disclosures”, and “Disclosures of equity instruments designated as at 
fair value through other comprehensive income”. This Interpretation became 
effective for the company on 1 January 2026.

In June 2026, the Min ist ry of F inance issued Account ing Standards for 
Business Enterprises Interpretation No.20 (Cai Kuai[2026]No.7), which further 
standardizes and clarifies two matters: “Assessment of contractual cash flow 
characteristics of f inancial assets” and “Accounting treatment and relevant 
disclosures when a currency lacks exchangeability”. This Interpretation became 
effective for the company on 1 January 2026.

The aforesaid changes in accounting policies have not had a material effect on 
the Group’s financial position and operating results.

(2) Changes in material accounting estimates

The Group has no changes in mater ia l account ing est imates dur ing the 
accounting period of the financial statements.
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IV. TAXES

1. Main taxes and tax rates

Tax type Taxation basis Tax rate   

Value-added tax (VAT)
– Electricity and coal sales
– Heating
– Others

Taxable value-added amount is the 
difference of VAT output calculated 
based on the income from sales of 
goods according to tax laws less 
deductible VAT input of the current 
period

13%, 9%, 6%,

Educational surcharges Levied based on VAT actually paid 5%, 3%
Urban maintenance and 

construction tax
Levied based on VAT actually paid 7%, 5%, 1%

Corporate income tax Levied based on taxable income 25%, 20%, 15%

Taxpayer’s description for the tax rates of different corporate income taxes:

Name of taxpayer
Preferential 
tax rate (%) Income tax rate   

Sichuan Huadian Zagunao 
Hydroelectric Development 
Company Limited

15 China Western Development 
preferential tax rate (Note)

Sichuan Huadian Luding Hydropower 
Company Limited

15 China Western Development 
preferential tax rate (Note)

Sichuan Liangshan Shuiluohe 
Hydropower Development Co., Ltd.

15 China Western Development 
preferential tax rate (Note)

CHD Guigang Electric Power Co., Ltd. 15 China Western Development 
preferential tax rate (Note)

Note:  The Announcement on Continuing the Enterprise Income Tax Policies for the Large-
Scale Development of Western China  (No. 23 [2020] of the Ministry of Finance, 
the State Taxat ion Administrat ion, and the Nat ional Development and Reform 
Commission) stipulates that from 1 January 2021 to 31 December 2030, enterprises 
that are based in the western region and engage in industry projects specified in the 
Catalogue of Encouraged Industries in the Western Region  as their main business, 
and for which the main business revenue accounts for more than 60% of the total 
revenue, pay corporate income tax at a reduced rate of 15%.
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IV. TAXES (CONTINUED)

2. Tax preference

(1) According to the MOF’s Notice of the Ministry of Finance and the State Taxation 
Administration on Continuing the Preferential Value-Added Tax, House Property 
Tax and Urban Land Use Tax Policies for Heat Supply Enterprises (No. 38 
[2019] of the Ministry of Finance and the State Taxation Administration), heating 
enterprises in the “Three North” regions are exempt from value-added tax on 
the heating fee income obtained from providing heating services to residents 
from 1 January 2019, until the end of the 2020 heating period. From 1 January 
2019 to 31 December 2020, heating enterprises that charge heating fees to 
residents are exempt from property tax and urban land use tax for the buildings 
and land used to provide heating services to residents. However, property 
tax and urban land use tax should be collected according to the regulations 
for other buildings and land owned by the heating enterprises. According to 
the preferential tax policies stipulated in the Announcement of the Ministry of 
Finance and the State Taxation Administration of Continuing the Implementation 
of Relevant Tax Policies for Heat Supply Enterprises  (Announcement No. 56 
[2023] of the Ministry of Finance State Taxation Administration), the policy 
implementation period is extended to the end of the heating period in 2027. 
The heating enterprises of the Group in the “Three North” regions are entitled to 
this tax exemption.

(2) According to the Announcement of Ministry of Finance and State Taxation 
Administrat ion on Improving Value-added Tax Pol icies for Comprehensive 
Utilisation of Resources  (Announcement No. 40 [2021] of the Ministry of Finance 
and the State Taxation Administration), general VAT taxpayers sell ing self-
produced comprehensive resource utilisation products and providing resource 
utilisation services are eligible for the VAT refund-upon-collection policy. The 
Group’s electricity generation enterprises that meet the requirements in the “II. 
Waste Residues, Wastewater (Liquids), and Waste Gases – 2.22 Residual Heat 
and Pressure Generated in Industrial Production,” enjoy a 100% VAT refund-
upon-collection.
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IV. TAXES (CONTINUED)

2. Tax preference (Continued)

(3) According to the Announcement on Further Implementing Preferential Income 
Tax Policies for Small and Micro Enterprises  (Announcement No. 13 [2022] 
of the Ministry of Finance and State Taxation Administration), from 1 January 
2022 to 31 December 2024, for enterprises engaged in non-restricted and 
non-prohibited industries that meet three conditions – annual taxable income 
not exceeding RMB3 million, no more than 300 employees, and total assets 
not exceeding RMB50 mil l ion, the part of annual taxable income of these 
enterprises over RMB1 mil l ion but under RMB3 mil l ion shal l be calculated 
at 25% as taxable income, and subject to corporate income tax at a rate of 
20%. According to the Announcement on Preferential Tax Policies for Small 
and Micro Enterprises and Individual Businesses  (Announcement No. 6 [2023] 
of the Ministry of Finance and State Taxation Administration), for low-profit 
small enterprises, the portion of their annual taxable income that does not 
exceed RMB1 million will be calculated as 25 percent of the original amount 
from 1 January 2023 to 31 December 2024, and the corporate income tax 
payable is calculated at a rate of 20%. According to the preferential tax policies 
stipulated in the Announcement on Tax and Fee Policies for Further Supporting 
the Development of Small and Micro Enterprises and Individual Businesses  
(Announcement No. 12 [2023] of the Ministry of Finance and State Taxation 
Administrat ion), the pol icy implementat ion per iod wi l l be extended t i l l 31 
December 2027. The Group’s enterprises meet the relevant requirements and 
benefit from these small low-profit enterprise tax preferences.

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS

Unless specially noted, among the following disclosed data in the financial statements, 
“beginning of the period” refers to 1 January 2026; “end of the period” refers to 30 June 
2026; “current period” refers to from 1 January 2026 to 30 June 2026; “previous period” 
refers to from 1 January 2025 to 30 June 2025; and the monetary unit is RMB’000.



2026 INTERIM REPORT 107

Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

1. Cash and cash equivalents

Item
Ending 

balance
Beginning 

balance   

Cash on hand 24 39
Cash at bank 439,759 306,453
Other cash funds 53,951 42,340
Deposits in financial companies 5,508,085 6,634,086  

Total 6,001,819 6,982,918
  

2. Bills receivable

(1) Classified presentation of bills receivable

Item
Ending 

balance
Beginning 

balance   

Commercial acceptance bills 156,853 330,951  

Total 156,853 330,951
  

Note:  The Group’s bills receivable at the end of the reporting period were all aged 
within 180 days.
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

2. Bills receivable (Continued)

(2) Bills receivable endorsed or discounted but not yet expired 
on the balance sheet date at the end of the year

Item

Derecognition 
amount at the 

end of the period

Non-derecognition 
amount at the 

end of the period   

Commercial acceptance bills 125,100  

Total 125,100
  

3. Accounts receivable

(1) Accounts receivable presented by ageing

Age
Ending 

book value
Beginning 

book value   

Within 1 year (including 1 year) 10,377,005 11,056,898
1-2 years (including 2 years) 247,125 233,603
2-3 years (including 3 years) 117,047 105,798
After 3 years 524,661 504,476  

Subtotal 11,265,838 11,900,775  

Less: provision for bad debts 369,415 370,534  

Total 10,896,423 11,530,241
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

3. Accounts receivable (Continued)

(3) Provisions of bad debt accrued, recovered, or reversed for 
accounts receivable in the current period

Change of amount in the current period 

Category
Beginning 

balance Accrual
Recovery 

or reversal
Charge or 

write-off Others
Ending 

balance       

Amount with provision for 
bad debt accrued on an 
individual basis 370,534 1,119 369,415      

Total 370,534 1,119 369,415
      

(4) Top five ending balances of accounts receivable allocated 
according to the borrowers

Company name

Ending 
balance of 

accounts 
receivable

Ending 
balance of 

contract 
assets

Ending 
balance of 

accounts 
receivable 

and contract 
assets

Proportion 
in the total 

ending balance 
of accounts 

receivable 
and contract 

assets (%)

Ending 
balance of 

the provision 
for bad debts 
for accounts 

receivable 
and contract 

assets      

State Grid Shandong Electric Power 
Company 2,387,026 2,387,026 21.17

State Grid Jiangsu Electric Power  
Co., Ltd. 1,640,403 1,640,403 14.55

Guangdong Power Grid Co., Ltd. 1,051,198 1,051,198 9.32
State Grid Hubei Electric Power Co., Ltd. 641,076 641,076 5.69
State Grid Anhui Electric Power 

Company 527,756 527,756 4.68     

Total 6,247,459 6,247,459 55.41
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

3. Accounts receivable (Continued)

(5) Breakdown of accounts receivable by nature

Category
Ending 

balance
Beginning 

balance   

1. Accounts receivable for the  
sale of electricity 9,080,014 10,305,651

2. Accounts receivable for the  
sale of heat 1,711,056 1,137,522

3. Accounts receivable for the  
sale of coal 271,713 232,792

4. Machinery and equipment  
related receivables 203,055 224,810  

Subtotal 11,265,838 11,900,775  

Less: provision for bad debts 369,415 370,534  

Total 10,896,423 11,530,241
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

4. Financing accounts receivable

(1) Classified presentation of financing accounts receivable

Item
Ending 

balance
Beginning 

balance   

Bills receivable 246,281 281,149  

Total 246,281 281,149
  

(2) Financing accounts receivable endorsed or discounted but 
not yet expired on the balance sheet date at the end of the 
period

Item

Derecognition 
amount at 
the end of 
the period

Non-
derecognition 

amount at 
the end of 
the period   

Bills receivable 1,494,577    

Total 1,494,577  
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

5. Other receivables

Item
Ending 

balance
Beginning 

balance   

Dividends receivable 709,993 384,748
Other receivables 1,596,289 1,393,329  

Total 2,306,282 1,778,077
  

(1) Other receivables classified by nature

Nature
Ending 

book value
Beginning 

book value   

Land transfer payments receivable 534,414 613,221
Deposit receivable 92,974 89,368
Government grants receivable 133,115 130,577
Others 835,786 560,163  

Total 1,596,289 1,393,329
  

(2) Bad debt provision accrued, recovered, or reversed for other 
receivables

Change of amount in the current period 

Category
Beginning 

balance Accrual
Recovery 

or reversal
Charge or 

write-off Others
Ending 

balance       

Amount with provision for 
bad debt accrued on an 
individual basis 256,423  256,423      

Total 256,423  256,423
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

5. Other receivables (Continued)

(3) Other receivables by bad debt provision method

Stage 1 Stage 2 Stage 3

Provision for bad debts

12-month 
expected 

credit loss

Lifetime 
expected 

credit loss 
(no credit 

impairment 
occurs)

Lifetime 
expected 

credit loss 
(credit 

impairment 
has 

occurred) Total     

Balance as of 1 January 2025 256,423 256,423
Balance as of 1 January 2025  

in the current period – – – –
– Be transferred to Stage 2
– Be transferred to Stage 3
– Be transferred back to Stage 2
– Be transferred back to Stage 1
Provision in the current period
Reversal in the current period
Write-off in the current period
Verification in the current period
Other changes
Balance as of 30 June 2025 256,423 256,423
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

5. Other receivables (Continued)

(4) Top f ive ending balances of other receivables al located 
according to the borrowers

Company name Nature
Ending 

balance Age

Proportion in 
total ending 

balance of other 
receivables (%)

Ending balance 
of provision for 

bad debts      

Hangzhou Qiantang District 
Urban Organic Renewal and 
Development Service Centre

Land transfer payments 
receivable

331,118 2-3 years 17.87

Lianjiang Kemen Branch of 
Fujian Huadian Furui Energy 
Development Co., Ltd.

Other receivables 265,104 Within 1 year 14.31

Hubei Huabin Real Estate  
Co., Ltd.

Land transfer payments 
receivable

185,607 After 5 years 10.02

Fujian Huadian Furui Energy 
Development Co., Ltd.

Deposit receivable and 
others

98,409 Within 1 year 5.31

Tengzhou Municipal Finance 
Bureau

Government grants 
receivable

86,912 Within 1 year, 
1-2 years

4.69

   

Total – 967,150 – 52.20
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

6. Prepayments

(1) Ageing of prepayments

Ending balance Beginning balance  
Item Amount Proportion (%) Amount Proportion (%)     

Within 1 year 4,788,892 98.55 4,027,059 98.44
1-2 years 68,205 1.40 62,448 1.53
2-3 years 1,569 0.03 867 0.02
After 3 years 745 0.02 436 0.01    

Total 4,859,411 100.00 4,090,810 100.00
    

Note: At the end of the current period, the Group has no significant prepayments with 
an ageing of more than one year. The ageing will be calculated from the date of 
recognition in the financial report.

(2) Breakdown of advances to suppliers

Item
Ending 

balance
Beginning 

balance   

Prepaid fuel expenses 4,095,755 3,638,034
Prepaid materials, etc. 763,656 452,776  

Total 4,859,411 4,090,810
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

7. Inventories

(1) Inventory classification

Ending balance Beginning balance  

Item Book value

Provision for 
decline in 

the value of 
inventories

Carrying 
amount Book value

Provision for 
decline in 

the value of 
inventories

Carrying 
amount       

Coal, stalk and gas 4,382,561 13,995 4,368,566 4,765,860 13,995 4,751,865
Fuel oil 49,305 49,305 58,832 58,832
Materials, components  

and spare parts 736,969 16,592 720,377 646,174 17,442 628,732      

Total 5,168,835 30,587 5,138,248 5,470,866 31,437 5,439,429
      

(2) Provision for obsolete stock

Increase in 
the current period

Decrease in 
the current period  

Item
Beginning 

balance Accrual Others
Reversal or 

write-off Others
Ending 

balance       

Coal, stalk and gas 13,995 13,995
Materials, components, 

spare parts and fuel oil 17,442 850 16,592      

Total 31,437 850 30,587
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

8. Non-current assets due within one year

Item
Ending 

balance
Beginning 

balance   

Debt investments due within one year 96,539 96,552  

Total 96,539 96,552
  

(1) Debt investments due within one year:

Ending balance Beginning balance  

Name of portfolio Book value
Impairment 

of assets
Carrying 
amount Book value

Impairment 
of assets

Carrying 
amount       

CNNP CHD Hebei Nuclear 
Power Co., Ltd. 96,539 96,539 96,552 96,552      

Total 96,539 96,539 96,552 96,552
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

9. Other current assets

Item
Ending 

balance
Beginning 

balance   

Deductible value-added tax and  
prepaid other taxes, etc. 1,794,467 1,911,853

Prepaid income tax 196,596 240,342
Carbon emission rights 1,218 864
Others 62,219 20,384  

Total 2,054,500 2,173,443
  

10. Debt investments

Ending balance Beginning balance  

Item Book value
Impairment 

of assets
Carrying 
amount Book value

Impairment 
of assets

Carrying 
amount       

Entrusted loans receivable 231,362 231,362 231,362 231,362      

Total 231,362 231,362 231,362 231,362
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V
. 

N
O

T
E

S
 T

O
 T

H
E

 C
O

N
S

O
L

ID
A

T
E

D
 F

IN
A

N
C

IA
L

 S
T

A
T

E
M

E
N

T
S

 
(C

O
N

T
IN

U
E

D
)

1
1

. 
L

o
n

g
-t

e
rm

 e
q

u
it

y 
in

ve
st

m
e

n
ts

 
Inc

rea
se

/de
cre

as
e i

n t
he

 cu
rre

nt 
pe

rio
d

 

Inv
es

tee

Be
gin

nin
g 

ba
lan

ce
 

(Ca
rry

ing
 

am
ou

nt)

Be
gin

nin
g 

ba
lan

ce
 of

 
im

pa
irm

en
t 

pro
vis

ion
Ad

dit
ion

al 
inv

es
tm

en
t

Ne
ga

tiv
e 

inv
es

tm
en

t

Pr
ofi

t o
r 

los
s o

n 
inv

es
tm

en
ts 

rec
og

nis
ed

 
un

de
r t

he
 

eq
uit

y 
me

tho
d

Ot
he

r 
co

mp
reh

en
siv

e 
inc

om
e 

ad
jus

tm
en

ts

Ot
he

r 
ch

an
ge

s i
n 

eq
uit

y

Ca
sh

 
div

ide
nd

s 
or 

pro
fits

 
de

cla
red

 
to 

pa
y

Ac
cru

al 
of 

pro
vis

ion
 fo

r 
im

pa
irm

en
t

Ot
he

rs

En
din

g 
ba

lan
ce

 
(C

arr
yin

g 
am

ou
nt)

En
din

g 
ba

lan
ce

 of
 

im
pa

irm
en

t 
pro

vis
ion

 
 

 
 

 
 

 
 

 
 

 
 

 

I. A
sso

cia
tes

 
 

 
 

Hu
ad

ian
 Ne

w 
En

erg
y G

rou
p 

Co
rpo

rat
ion

 Li
mi

ted
33

,39
3,0

11
94

5,5
42

18
,87

0
36

,25
3

67
0,1

69
33

,72
3,5

07
Hu

ad
ian

 Co
al 

Ind
us

try
 G

rou
p 

Co
mp

an
y L

im
ite

d
2,8

49
,34

0
18

3,2
82

32
,35

0
-21

,24
8

16
1,3

43
2,8

82
,38

1
Ch

ina
 Hu

ad
ian

 Fi
na

nc
e 

Co
rpo

rat
ion

 Li
mi

ted
2,1

01
,31

7
95

,85
8

2,1
97

,17
5

Nin
gx

ia 
Yin

xin
g C

oa
l C

om
pa

ny
 

Lim
ite

d
1,8

93
,77

6
53

,09
8

20
,71

7
1,9

67
,59

1
Ot

og
 Fr

on
t B

an
ne

r 
Ch

an
gc

he
ng

 No
.3 

Mi
nin

g 
Co

mp
an

y L
im

ite
d

1,5
84

,79
4

-25
,20

7
17

,05
4

1,5
76

,64
1

Hu
ad

ian
 Ji

ns
ha

 Ri
ver

 
Up

str
ea

m 
Hy

dro
po

we
r 

De
vel

op
me

nt 
Co

mp
an

y 
Lim

ite
d

1,4
86

,30
3

13
4,4

00
20

,98
7

69
3

1,6
42

,38
3

Ot
og

 Fr
on

t B
an

ne
r 

Ch
an

gc
he

ng
 No

.5 
Mi

nin
g 

Co
mp

an
y L

im
ite

d
94

1,5
17

5,6
26

26
,23

5
97

3,3
78



2026 INTERIM REPORT 121

Notes to the Condensed Consolidated
Financial Statements (Continued)
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(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)
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From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

 
Inc

rea
se

/de
cre

as
e i

n t
he

 cu
rre

nt 
pe

rio
d

 

Inv
es

tee

Be
gin

nin
g 

ba
lan

ce
 

(Ca
rry

ing
 

am
ou

nt)

Be
gin

nin
g 

ba
lan

ce
 of

 
im

pa
irm

en
t 

pro
vis

ion
Ad

dit
ion

al 
inv

es
tm

en
t

Ne
ga

tiv
e 

inv
es

tm
en

t

Pr
ofi

t o
r 

los
s o

n 
inv

es
tm

en
ts 

rec
og

nis
ed

 
un

de
r t

he
 

eq
uit

y 
me

tho
d

Ot
he

r 
co

mp
reh

en
siv

e 
inc

om
e 

ad
jus

tm
en

ts

Ot
he

r 
ch

an
ge

s i
n 

eq
uit

y

Ca
sh

 
div

ide
nd

s 
or 

pro
fits

 
de

cla
red

 
to 

pa
y

Ac
cru

al 
of 

pro
vis

ion
 fo

r 
im

pa
irm

en
t

Ot
he

rs

En
din

g 
ba

lan
ce

 
(C

arr
yin

g 
am

ou
nt)

En
din

g 
ba

lan
ce

 of
 

im
pa

irm
en

t 
pro

vis
ion

 
 

 
 

 
 

 
 

 
 

 
 

 

Gu
od

ian
 In

ne
r M

on
go

lia 
Do

ng
sh

en
g C

o-G
en

era
tio

n 
Po

we
r C

o.,
 Lt

d.
21

9,4
25

14
,43

9
23

3,8
64

Ya
nc

ha
ng

 Pe
tro

leu
m 

(Hu
be

i) 
Po

we
r G

en
era

tio
n C

o.,
 Lt

d.
20

0,0
00

80
,00

0
28

0,0
00

He
ng

sh
ui 

He
ng

xin
g P

ow
er 

Ge
ne

rat
ion

 Co
., L

td.
17

3,2
05

9,9
38

18
3,1

43
Sic

hu
an

 Ba
lan

gh
e H

yd
rop

ow
er 

De
vel

op
me

nt 
Co

mp
an

y 
Lim

ite
d

10
6,4

92
-1,

23
8

10
5,2

54
Gu

on
en

g H
ua

ian
 Th

erm
al 

Po
we

r C
o.,

 Lt
d.

62
,06

0
-11

,86
1

50
,19

9
Sic

hu
an

 Lu
zh

ou
 Ch

ua
nn

an
 

Po
we

r G
en

era
tio

n C
o.,

 Lt
d.

99
,29

0
99

,29
0

Xin
gta

i G
uo

tai
 Po

we
r 

Ge
ne

rat
ion

 Co
mp

an
y 

Lim
ite

d
99

,44
9

7,1
58

10
6,6

07
Wu

xi X
inli

an
 He

ati
ng

 Co
., L

td.
73

,53
3

11
,15

0
33

4
19

,79
6

65
,22

1

V
. 

N
O

T
E

S
 T

O
 T

H
E

 C
O

N
S

O
L

ID
A

T
E

D
 F

IN
A

N
C

IA
L

 S
T

A
T

E
M

E
N

T
S

 
(C

O
N

T
IN

U
E

D
)

1
1

. 
L

o
n

g
-t

e
rm

 e
q

u
it

y 
in

ve
st

m
e

n
ts

 (
C

o
n

ti
n

u
e

d
)



2026 INTERIM REPORT 123

Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

 
Inc

rea
se

/de
cre

as
e i

n t
he

 cu
rre

nt 
pe

rio
d

 

Inv
es

tee

Be
gin

nin
g 

ba
lan

ce
 

(Ca
rry

ing
 

am
ou

nt)

Be
gin

nin
g 

ba
lan

ce
 of

 
im

pa
irm

en
t 

pro
vis

ion
Ad

dit
ion

al 
inv

es
tm

en
t

Ne
ga

tiv
e 

inv
es

tm
en

t

Pr
ofi

t o
r 

los
s o

n 
inv

es
tm

en
ts 

rec
og

nis
ed

 
un

de
r t

he
 

eq
uit

y 
me

tho
d

Ot
he

r 
co

mp
reh

en
siv

e 
inc

om
e 

ad
jus

tm
en

ts

Ot
he

r 
ch

an
ge

s i
n 

eq
uit

y

Ca
sh

 
div

ide
nd

s 
or 

pro
fits

 
de

cla
red

 
to 

pa
y

Ac
cru

al 
of 

pro
vis

ion
 fo

r 
im

pa
irm

en
t

Ot
he

rs

En
din

g 
ba

lan
ce

 
(C

arr
yin

g 
am

ou
nt)

En
din

g 
ba

lan
ce

 of
 

im
pa

irm
en

t 
pro

vis
ion

 
 

 
 

 
 

 
 

 
 

 
 

 

Su
zh

ou
 Do

ng
wu

 Co
ge

ne
rat

ion
 

Pla
nt 

Co
., L

td.
54

,06
3

3,9
40

58
,00

3
Ya

ng
zh

ou
 Hu

as
he

ng
 En

erg
y 

Co
., L

td.
42

,18
0

98
5

43
,16

5
Ya

ng
zh

ou
 Po

rt S
lud

ge
 Po

we
r 

Ge
ne

rat
ion

 Co
., L

td.
36

,13
3

1,5
12

25
37

,67
0

Hu
ad

ian
 Hu

azh
on

g C
lea

n 
En

erg
y C

om
pa

ny
 Li

mi
ted

22
,16

2
-16

5
21

,99
7

Na
njin

g C
hin

a R
es

ou
rce

s 
Th

erm
al 

Po
we

r C
om

pa
ny

 
Lim

ite
d

26
,12

7
-3,

97
7

1,0
00

12
6

23
,27

6
Ya

ng
zh

ou
 Ha

njia
ng

 Pe
tro

Ch
ina

 
Ku

nlu
n G

as
 Co

., L
td.

14
,96

8
14

,96
8

Ot
he

rs
25

5,1
21

11
,75

7
23

66
0

26
6,2

41
 

 
 

 
 

 
 

 
 

 
 

 

To
tal

50
,12

2,5
29

99
,29

0
21

4,4
00

1,2
60

,94
4

52
,22

6
84

,28
8

1,0
40

,78
4

50
,69

3,6
03

99
,29

0
 

 
 

 
 

 
 

 
 

 
 

 

V
. 

N
O

T
E

S
 T

O
 T

H
E

 C
O

N
S

O
L

ID
A

T
E

D
 F

IN
A

N
C

IA
L

 S
T

A
T

E
M

E
N

T
S

 
(C

O
N

T
IN

U
E

D
)

1
1

. 
L

o
n

g
-t

e
rm

 e
q

u
it

y 
in

ve
st

m
e

n
ts

 (
C

o
n

ti
n

u
e

d
)



HUADIAN POWER INTERNATIONAL CORPORATION LIMITED124

Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V
. 

N
O

T
E

S
 T

O
 T

H
E

 C
O

N
S

O
L

ID
A

T
E

D
 F

IN
A

N
C

IA
L

 S
T

A
T

E
M

E
N

T
S

 
(C

O
N

T
IN

U
E

D
)

1
2

. 
O

th
e

r 
e

q
u

it
y 

in
st

ru
m

e
n

t 
in

ve
st

m
e

n
ts

Inc
rea

se
/de

cre
as

e i
n t

he
 cu

rre
nt 

pe
rio

d
 

Ite
m

Be
gin

nin
g 

ba
lan

ce
Ad

dit
ion

al 
inv

es
tm

en
t

Ne
ga

tiv
e 

inv
es

tm
en

t

Ga
ins

 in
clu

de
d 

in 
oth

er 
co

mp
reh

en
siv

e 
inc

om
e

Lo
ss

 in
clu

de
d 

in 
oth

er 
co

mp
reh

en
siv

e 
inc

om
e

Ot
he

rs
En

din
g 

ba
lan

ce

Div
ide

nd
 

inc
om

e 
rec

og
nis

ed
 

in 
the

 cu
rre

nt 
pe

rio
d

Ga
ins

 
ac

cu
mu

lat
ed

 
int

o o
the

r 
co

mp
reh

en
siv

e 
inc

om
e a

t t
he

 
en

d o
f th

e 
cu

rre
nt 

pe
rio

d

Lo
ss

es
 

ac
cu

mu
lat

ed
 

int
o o

the
r 

co
mp

reh
en

siv
e 

inc
om

e a
t t

he
 

en
d o

f th
e 

cu
rre

nt 
pe

rio
d

Re
as

on
s 

for
 be

ing
 

de
sig

na
ted

 
at 

FV
TO

CI
 

 
 

 
 

 
 

 
 

 
 

 

Sh
an

gh
ai 

Hu
ab

in 
Inv

es
tm

en
t C

o.,
 Lt

d.
41

,11
0

41
,11

0
1,3

90
Hu

ayu
an

 St
ar 

Sh
ipp

ing
 

Co
., L

td.
98

,73
0

98
,73

0
38

,73
0

Jia
ng

su
 El

ec
tric

 Po
we

r 
Tra

din
g C

en
ter

 Co
., L

td.
7,4

72
7,4

72
80

Ya
ng

tze
 Ri

ver
 Un

ite
d 

Ec
on

om
y D

eve
lop

me
nt 

(Gr
ou

p) 
Co

., L
td.

1,5
32

1,5
32

1,0
81

Na
njin

g C
ha

ng
jian

g 
De

vel
op

me
nt 

Co
., L

td.
1,9

47
1,9

47
1,2

18
 

 
 

 
 

 
 

 
 

 
 

To
tal

15
0,7

91
15

0,7
91

41
,10

9
1,3

90
 

 
 

 
 

 
 

 
 

 
 



2026 INTERIM REPORT 125

Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

13. Other non-current financial assets

Item
Ending 

balance
Beginning 

balance   

Designated financial assets at FVTPL 211,695 195,569
Including: Equity instrument investment 211,695 195,569  

Total 211,695 195,569
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

14. Investment properties

(1) Investment properties measured at cost

Item
Premises 

and buildings Total   

I. Book value   
1. Beginning balance 110,201 110,201
2. Amount increase in the current year 14,428 14,428

(1) Transferred from fixed assets 14,428 14,428
3. Amount decrease in the current 

period
4. Ending balance 124,629 124,629

II. Accumulated depreciation and 
accumulated amortisation
1. Beginning balance 39,600 39,600
2. Amount increase in the current year 7,709 7,709

(1) Accrual or amortisation 1,594 1,594
(2) Transferred from fixed assets 6,115 6,115

3. Amount decrease in the current 
period

4. Ending balance 47,309 47,309
III. Impairment of assets

1. Beginning balance
2. Amount increase in the current year

(1) Accrual
3. Amount decrease in the current 

period
(1) Disposals

4. Ending balance
IV. Carrying amount

1. Carrying amount at the end  
of the period 77,320 77,320

2. Carrying amount at the beginning  
of the period 70,601 70,601
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

14. Investment properties (Continued)

(2) Investment properties with certificates of title not settled

At the end of the current period, the certificates of title for the Group’s some 
investment properties are being processed. The Board of Directors of the 
Company believes that the Group has the right to legally and effectively occupy 
or use the above investment properties.

15. Fixed assets

Item
Ending 

balance
Beginning 

balance   

Fixed assets 150,659,840 155,437,949
Disposal of fixed assets 8,294 2,647  

Total 150,668,134 155,440,596
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

15. Fixed assets (Continued)

(1) Details of fixed assets

Item
Premises and 

buildings
Generating 

units Others Total     

I. Book value
1. Beginning balance 92,321,103 232,042,646 11,425,581 335,789,330
2. Amount increase in the 

current year 536,125 1,006,797 121,355 1,664,277
(1) Purchase 178,985 2,772 17,363 199,120
(2) Transfer from 

construction in progress 298,192 1,004,025 96,343 1,398,560
(3) Others 58,948 7,649 66,597

3. Amount decrease in the 
current period 29,334 517,351 73,878 620,563
(1) Disposal 14,906 311,870 73,878 400,654
(2) Transfer to construction 

in progress 131,831 131,831
(3) Transfer to investment 

properties 14,428 14,428
(4) Others 73,650 73,650

4. Ending balance 92,827,894 232,532,092 11,473,058 336,833,044
II. Accumulated depreciation

1. Beginning balance 38,997,192 131,628,253 7,687,380 178,312,825
2. Amount increase in the 

current year 1,300,772 4,537,343 408,752 6,246,867
(1) Accrual 1,300,772 4,537,343 408,602 6,246,717
(2) Others 150 150

3. Amount decrease in the 
current period 20,457 306,878 69,372 396,707
(1) Disposal 14,342 283,596 69,372 367,310
(2) Transfer to construction 

in progress 15,233 15,233
(3) Transfer to investment 

properties 6,115 6,115
(4) Others 8,049 8,049

4. Ending balance 40,277,507 135,858,718 8,026,760 184,162,985
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

Item
Premises and 

buildings
Generating 

units Others Total     

III. Impairment of assets
1. Beginning balance 261,876 1,636,356 140,324 2,038,556
2. Amount increase in the 

current year
(1) Accrual

3. Amount decrease in the 
current period 6 28,274 57 28,337
(1) Disposal 6 28,274 57 28,337

4. Ending balance 261,870 1,608,082 140,267 2,010,219
IV. Carrying amount

1. Carrying amount at the end 
of the period 52,288,517 95,065,292 3,306,031 150,659,840

2. Carrying amount at the 
beginning of the period 53,062,035 98,778,037 3,597,877 155,437,949

(2) Fixed assets with certificates of title not settled

At the end of the current period, the certificates of title of some fixed assets of 
the Group are still being processed. The Board of Directors of the Company 
believes that the Group has the right to legally and effectively occupy or use the 
above-mentioned fixed assets.

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

15. Fixed assets (Continued)

(1) Details of fixed assets (Continued)
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

16. Construction in progress

Item
Ending 

balance
Beginning 

balance   

Construction in progress 11,816,705 10,287,437
Construction materials 716,260 537,133
Construction and construction material 

prepayments 2,474,478 2,594,987  

Total 15,007,443 13,419,557
  

16.1 Construction in progress

(1) Construction in progress

Ending balance Beginning balance  

Item Book value
Impairment 

of assets
Carrying 
amount Book value

Impairment 
of assets

Carrying 
amount       

Power plant construction 
project 10,144,757 1,011,843 9,132,914 9,717,605 1,452,177 8,265,428

Coal construction project 129,029 6,236 122,793 161,820 42,118 119,702
Others 2,564,074 3,076 2,560,998 1,905,383 3,076 1,902,307      

Total 12,837,860 1,021,155 11,816,705 11,784,808 1,497,371 10,287,437
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

16. Construction in progress (Continued)

16.1 Construction in progress (Continued)

(2) Changes of significant construction in progress in the current period

Decrease in the current period 

Project name
Beginning 

balance

Increase in 
the current 

period

Transferred 
to fixed 
assets

Other 
decreases

Ending 
balance      

Jilin Huadian Jingyu Jingshantun 
1,800MW Pumped Storage Power 
Station Project 704,867 279,627 984,494

Ningxia Niushoushan East Pumped 
Storage Power Station Project 105,315 104,220 2,350 75 207,110

Huadian Yongchang Pumped 
Storage Project 355,956 59,907 415,863

Huadian Shantou Power Plant 2×1 
GW Coal-Fired Power Generation 
Expansion Project 502,417 252,046 47 754,416

Henan Huadian Lingbao Narrow 
Mouth 1.2 GW Pumped Storage 
Power Station Project 571,568 213,833 291 785,110

Anhui Huadian Wuhu Xixingchong 
1.2 GW Pumped Storage Power 
Station Project 841,299 118,539 449 959,389

Guangdong Shantou Phase I Project 374,577 5,876 380,453
Jiangsu Huadian Ganyu LNG 

Receiving Station Project 1,593,654 334,785 352 7,954 1,920,133
Jiangsu Huadian Wangting Power 

Plant 2×660MW Coal-Fired 
Power Expansion Project 320,499 162,550 483,049

Chongqing Huadian Tongnan Phase 
I 2*500MW Gas Power Project 718,349 1,017,240 1,063,540 670,796 1,253

Zhejiang Huadian Quzhou Wuxi 
River 298MW Hybrid Pumped 
Storage Power Station Project 411,289 58,897 51 24,707 445,428     

Total 6,499,790 2,607,520 1,067,080 703,532 7,336,698
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

16. Construction in progress (Continued)

16.1 Construction in progress (Continued)

(2) Changes of signif icant construction in progress in the current period 
(Continued)

Project name Budget

Ratio of 
accumulative 

project 
investment to 

budget (%)

Project 
progress 

(%)

Accumulated 
amount of 

capitalisation 
of interest

Including: 
Amount of 

capitalised 
interest 

in current 
period

Capitalisation 
rate of 

interest in 
the current 
period (%) Source of funds        

Jilin Huadian Jingyu 
Jingshantun 1,800MW 
Pumped Storage 
Power Station Project

11,689,000 8.51 8.51 11,935 8,089 2.34 Capital funds and 
loans from financial 
institutions

Ningxia Niushoushan 
East Pumped Storage 
Power Station Project

10,438,036 2.01 2.01 748 748 2.34 Capital funds and 
loans from financial 
institutions

Huadian Yongchang 
Pumped Storage 
Project

9,507,910 4.76 4.76 7,530 4,753 2.33 Capital funds and 
loans from financial 
institutions

Huadian Shantou Power 
Plant 2×1 GW Coal-
Fired Power Generation 
Expansion Project

8,441,490 11.35 11.35 23,353 10,893 2.53 Capital funds and 
loans from financial 
institutions

Henan Huadian Lingbao 
Narrow Mouth 1.2 
GW Pumped Storage 
Power Station Project

7,713,000 10.41 10.41 11,056 5,604 2.24 Capital funds and 
loans from financial 
institutions

Anhui Huadian Wuhu 
Xixingchong 1.2 GW 
Pumped Storage 
Power Station Project

7,005,000 14.39 15.70 10,591 8,111 2.24 Capital funds and 
loans from financial 
institutions

Guangdong Shantou 
Phase I Project

6,726,880 92.08 98.08 321,943 Capital funds and 
loans from financial 
institutions



2026 INTERIM REPORT 133

Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

Project name Budget

Ratio of 
accumulative 

project 
investment to 

budget (%)

Project 
progress 

(%)

Accumulated 
amount of 

capitalisation 
of interest

Including: 
Amount of 

capitalised 
interest 

in current 
period

Capitalisation 
rate of 

interest in 
the current 
period (%) Source of funds        

Jiangsu Huadian Ganyu 
LNG Receiving Station 
Project

6,395,140 31.40 40.77 34,804 14,797 2.56 Capital funds and 
loans from financial 
institutions

Jiangsu Huadian 
Wangting Power Plant 
2×660MW Coal-
Fired Power Expansion 
Project

5,989,350 7.86 7.86 12,611 3,749 2.18 Capital funds and 
loans from financial 
institutions

Chongqing Huadian 
Tongnan Phase I 
2*500MW Gas Power 
Project

2,381,230 76.58 76.58 21,549 9,142 2.77 Capital funds and 
loans from financial 
institutions

Zhejiang Huadian Quzhou 
Wuxi River 298MW 
Hybrid Pumped 
Storage Power Station 
Project

2,180,000 22.83 22.83 8,500 3,757 2.01 Capital funds and 
loans from financial 
institutions

      

Total 78,467,036 – – 464,620 69,643 – –
      

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

16. Construction in progress (Continued)

16.1 Construction in progress (Continued)

(2) Changes of signif icant construction in progress in the current period 
(Continued)
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

16. Construction in progress (Continued)

16.2 Construction materials

Ending balance Beginning balance  

Item Book value
Impairment 

of assets
Carrying 
amount Book value

Impairment 
of assets

Carrying 
amount       

Construction materials 716,995 735 716,260 537,868 735 537,133      

Total 716,995 735 716,260 537,868 735 537,133
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

17. Right-of-use assets

Item Buildings
Generating 

units

Land use 
rights and 

sea use rights Total     

I. Book value
1. Beginning balance 174,335 96,164 157,304 427,803
2. Amount increase in the current year 148,457 673,113 1,329 822,899

(1) New leases 148,457 673,113 1,329 822,899
3. Amount decrease in the current 

period 48,779 48,779
(1) Expiration of lease 48,779 48,779

4. Ending balance 274,013 769,277 158,633 1,201,923
II. Accumulated depreciation

1. Beginning balance 99,639 67,511 89,655 256,805
2. Amount increase in the current year 36,281 11,958 18,952 67,191

(1) Accrual 36,281 11,958 18,952 67,191
3. Amount decrease in the current 

period 48,779 48,779
(1) Expiration of lease 48,779 48,779

4. Ending balance 87,141 79,469 108,607 275,217
III. Impairment of assets

1. Beginning balance
2. Amount increase in the current year

(1) Accrual
3. Amount decrease in the current 

period
(1) Disposals

4. Ending balance
IV. Carrying amount

1. Carrying amount at the end  
of the period 186,872 689,808 50,026 926,706

2. Carrying amount at the beginning  
of the period 74,696 28,653 67,649 170,998
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Notes to the Condensed Consolidated
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From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

18. Intangible assets

(1) Breakdown

Item

Land use 
rights and sea 

use rights

Mining 
rights and 

prospecting 
rights

Concession 
rights

Development 
right of 

hydropower Others Total       

I. Book value
1. Beginning balance 7,364,872 2,375,783 182,675 1,382,954 1,451,430 12,757,714
2. Amount increase in 

the current year 33,458 29,076 62,534
(1) Purchase 540 2,665 3,205
(2) Transferred 

from 
construction in 
progress 32,661 18,174 50,835

(3) Others 257 8,237 8,494
3. Amount decrease in 

the current period 567,424 43 567,467
(1) Disposal 567,424 43 567,467

4. Ending balance 7,398,330 1,808,359 182,675 1,382,954 1,480,463 12,252,781
II. Accumulated 

amortisation
1. Beginning balance 1,837,613 177,579 124,280 111,002 805,921 3,056,395
2. Amount increase in 

the current year 69,996 23,138 1,652 9,944 62,568 167,298
(1) Accrual 69,996 23,138 1,652 9,944 62,568 167,298

3. Amount decrease in 
the current period 43 43
(1) Disposal 43 43

4. Ending balance 1,907,609 200,717 125,932 120,946 868,446 3,223,650
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

Item

Land use 
rights and sea 

use rights

Mining 
rights and 

prospecting 
rights

Concession 
rights

Development 
right of 

hydropower Others Total       

III. Impairment of assets
1. Beginning balance 1,073,203 14,698 1,087,901
2. Amount increase in 

the current year
(1) Accrual

3. Amount decrease in 
the current period 567,424 567,424
(1) Disposal 567,424 567,424

4. Ending balance 505,779 14,698 520,477
IV. Carrying amount

1. Carrying amount 
at the end of the 
period 5,490,721 1,101,863 56,743 1,247,310 612,017 8,508,654

2. Carrying amount at 
the beginning of the 
period (Restated) 5,527,259 1,125,001 58,395 1,257,254 645,509 8,613,418

(2) Land rights of use for which certificates of title have not been 
settled

As of the end of this period, the certificates of title of some intangible assets of 
the Group are still being processed.

(3) Intangible asset with uncertain useful life

I n t ang ib l e  asse t s w i t h unce r t a i n  use fu l  l i f e  o f  t he G roup a re ma in l y 
administratively allocated land rights of use without a service life, with a total 
ending balance of RMB469,685 thousand (previous-year ending balance: 
RMB469,685 thousand).

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

18. Intangible assets (Continued)

(1) Breakdown (Continued)
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

19. Goodwill

(1) Original book value of goodwill

Increase in 
the current period

Decrease in 
the current period  

Name of investee
Beginning 

balance

Arising from 
business 

combination Accrual Disposals Others
Ending 

balance       

Huadian Power International 
Corporation Limited 
Laicheng Plant 12,111 12,111

Huadian Weifang Power 
Generation Company 
Limited (“Weifang 
Company”) 20,845 20,845

Sichuan Huadian 
Zagunao Hydroelectric 
Development Company 
Limited 16,011 16,011

Hebei Huarui Energy Group 
Corporation Limited 38,491 38,491

Huadian Longkou Power 
Generation Company 
Limited 327,420 327,420

Guangdong Huadian 
Pingshi Power Generation 
Company Limited 340,376 340,376

Lixian Star River 
Hydropower Company 
Limited 89,184 89,184

Hubei Huadian Xiangyang 
Power Generation 
Company Limited 225,420 225,420

Pingshan Gangnan 
Hydropower Co., Ltd. 22 22      

Total 1,069,880 1,069,880
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Notes to the Condensed Consolidated
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From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

19. Goodwill (Continued)

(2) Provision for impairment of goodwill

Increase in the 
current period

Decrease in the 
current period  

Name of investee
Beginning 

balance Accrual Others Disposals Others
Ending 

balance       

Sichuan Huadian 
Zagunao Hydroelectric 
Development Company 
Limited 16,011 16,011

Guangdong Huadian 
Pingshi Power Generation 
Company Limited 340,376 340,376

Huadian Power International 
Corporation Limited 
Laicheng Plant 12,111 12,111

Pingshan Gangnan 
Hydropower Co., Ltd. 22 22

Huadian Longkou Power 
Generation Company 
Limited 327,420 327,420      

Total 695,940 695,940
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

20. Long-term deferred expenses

Item
Beginning 

balance

Increase in 
the current 

period

Amortisation 
in the current 

period

Other 
decreases 

in the 
current year

Ending 
balance      

Earthwork stripping 301,039 47,004 7,763 340,280
Compensation for land acquisition 244,132 5,584 238,548
Others 106,716 16,680 5,542 117,854     

Total 651,887 63,684 18,889 696,682
     

21. Deferred tax assets and deferred tax liabilities

(1) Deferred tax assets not offset

Ending balance Beginning balance  

Item

Deductible 
temporary 
difference

Deferred 
tax assets

Deductible 
temporary 
difference

Deferred 
tax assets     

Assets impairment 
provision 579,732 144,876 802,594 199,872

Unpaid employee benefits 
payable 16,097 4,024 16,097 4,024

Tax losses 3,812,091 845,686 4,503,773 1,001,662
Depreciation of fixed 

assets 372,881 72,296 409,206 76,401
Fair value adjustment 66,796 16,699 71,702 17,925
Deferred government 

grants 641,095 160,145 651,579 162,702
Lease liabilities 246,705 60,160 125,806 30,012
Accrued expenses and 

others 273,547 67,999 250,697 61,964    

Total 6,008,944 1,371,885 6,831,454 1,554,562
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

21. Deferred tax assets and deferred tax liabilities (Continued)

(2) Deferred tax liabilities not offset

Ending balance Beginning balance  

Item

Taxable 
temporary 
difference

Deferred 
tax liabilities

Taxable 
temporary 
difference

Deferred 
tax liabilities     

Assets evaluation 
appreciation in the 
business combination 
involving entities not 
under common control 1,819,018 454,755 1,859,252 464,813

Depreciation of fixed 
assets 3,873,561 950,642 3,960,312 986,879

Right-of-use assets 228,418 55,854 131,624 31,454    

Total 5,920,997 1,461,251 5,951,188 1,483,146
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

21. Deferred tax assets and deferred tax liabilities (Continued)

(3) Deferred tax assets or liabilities by net amount after being 
offset

Item

Ending mutual 
offset amount 

between 
deferred tax 

assets and 
liabilities

Ending 
balance of 

deferred tax 
assets or 

liabilities after 
offset

Beginning 
mutual offset 

amount 
between 

deferred tax 
assets and 

liabilities

Beginning 
balance of 

deferred tax 
assets or 

liabilities after 
offset     

Deferred tax assets 344,645 1,027,240 325,908 1,228,654
Deferred tax liabilities 344,645 1,116,606 325,908 1,157,238

    

22. Other non-current assets

Ending balance Beginning balance  

Item Book value
Impairment 

of assets
Carrying 
amount Book value

Impairment 
of assets

Carrying 
amount       

Deductible value-added tax and 
prepaid other taxes 870,332 870,332 768,045 768,045

Others 20,704 20,704 44,673 44,673      

Total 891,036 891,036 812,718 812,718
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

23. Assets with ownership or right of use restricted

Ending Beginning  

Item
Carrying 
balance

Carrying 
Amount

Restricted 
Type

Restricted 
Conditions

Carrying 
balance

Carrying 
Amount

Restricted 
Type Restricted Conditions         

Cash and cash 
equivalents

171,084 171,084 Freezing, 
others

Performance bonds, 
guarantee deposits 
and environmental 
governance funds

186,553 186,553 Freezing, 
others

Performance bonds, 
guarantee deposits, 
environmental 
governance funds,  
and frozen funds

Fixed assets 3,909,243 1,692,875 Mortgage As collateral for loans 4,259,440 1,905,360 Mortgage As collateral for loans
Intangible assets 5,638 4,280 Mortgage As collateral for loans 5,638 4,623 Mortgage As collateral for loans    

Total 4,085,965 1,868,239 – – 4,451,631 2,096,536 – –
    

Note: On 30 June 2026, the Group pledged the future electricity and heat charging rights 
of some subsidiaries to secure short-term and long-term loans (including long-term 
loans due within one year) amounting to RMB7,644,213 thousand.

24. Short-term loans

Type of loans
Ending 

balance
Beginning 

balance   

Secure loans 155,284 785,482
Unsecure loans 41,815,892 37,761,219  

Total 41,971,176 38,546,701
  

Note 1:  At the end of the current period, the Group had no short-term loans that had 
matured but remained unpaid.

Note 2:  For the pledge status of secure loans at the end of the current period, please refer 
to Note V. 23.
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

25. Bills payable

Type of bills
Ending 

balance
Beginning 

balance   

Bank acceptance bills 5,904,132 3,603,207  

Total 5,904,132 3,603,207
  

Note 1:  There are no bills payable due but unpaid at the end of the period.

Note 2:  As of the end of the year, the ageing of the Group’s bills payable mentioned above 
does not exceed 365 days.

26. Accounts payable

Item
Ending 

balance
Beginning 

balance   

Fuel payable 3,406,834 3,549,349
Project, equipment and materials payable 4,546,356 5,943,715
Repair costs payable 270,293 355,275
Others 706,757 873,660  

Total 8,930,240 10,721,999
  

Note:  At the end of the current period, the Group had accounts payable with a significant 
single amount and ageing over one year, primarily consisting of payables for projects, 
equipment, and materials that have not yet reached the settlement date.
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

27. Other payables

Item
Ending 

balance
Beginning 

balance   

Interests payable   
Dividends payable 1,101,678 581,228
Other payables 2,199,253 2,109,738  

Total 3,300,931 2,690,966
  

Other payables presented by nature

Nature
Ending 

balance
Beginning 

balance   

Construction quality guarantee deposits 
payable 950,822 1,111,880

Others 1,248,431 997,858  

Total 2,199,253 2,109,738
  

Note:  At the end of the current period, the Group had other payables with a significant 
single amount and ageing over one year, primarily consisting of construction quality 
guarantee deposits payable that have not yet reached the settlement date.

28. Contract liabilities

Item
Ending 

balance
Beginning 

balance   

Advances from heat sales funds 285,071 2,348,221
Advances from coal sales 43 43
Others 196,222 143,748  

Total 481,336 2,492,012
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

29. Employee benefits payable

(1) Classification of employee benefits payable

Item
Beginning 

balance

Increase in 
the current 

period

Decrease in 
the current 

period
Ending 

balance     

Short-term compensation 153,731 3,792,573 3,797,446 148,858
Retirement benefits –  

defined contribution plan 21,027 1,147,397 1,152,650 15,774
Termination benefits 182 182      

Total 174,758 4,940,152 4,950,278 164,632
    

(2) Short-term compensation

Item
Beginning 

balance

Increase in 
the current 

period

Decrease in 
the current 

period
Ending 

balance     

Salary, bonus, allowance and subsidy 2,084,514 2,084,514  
Employee welfare 174,615 174,615  
Social insurance premium 80,637 515,642 503,139 93,140
Including: Medical insurance premium 80,335 492,354 479,960 92,729

Industrial injury insurance premium 302 23,288 23,179 411
Housing provident fund 2,137 784,869 784,526 2,480
Labour union expenditure & staff education 

funds 70,957 94,723 112,442 53,238
Others 138,210 138,210    

Total 153,731 3,792,573 3,797,446 148,858
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

29. Employee benefits payable (Continued)

(3) Defined contribution plan

Item
Beginning 

balance

Increase in 
the current 

period

Decrease in 
the current 

period
Ending 

balance     

Basic pension insurance premium 4,954 760,972 759,848 6,078
Unemployment insurance premium 358 31,597 31,592 363
Enterprise annuity 15,715 354,828 361,210 9,333    

Total 21,027 1,147,397 1,152,650 15,774
    

Descr ipt ion of def ined contr ibut ion p lan: The Group part ic ipates in the 
enterprise annuity plan and the social insurance plan established by government 
agencies according to regulations. As per the plan, the Group will contribute 
to the plan in accordance with the enterprise annuity plan and the relevant 
regulations of the local government. Besides the contribution above, the Group 
will not assume any obligations for payment. Corresponding expenditures shall 
be included in the current profit and loss or relevant asset costs when incurred.

The Group’s contributions payable to the defined contribution plan for the year 
amounted to RMB1,147,397 thousand (January to June 2025: RMB1,085,739 
thousand). As at 30 June 2026, the Group had outstanding contr ibut ions 
payable of RMB15,774 thousand (31 December 2025: RMB21,027 thousand) 
to be paid after the balance sheet date.
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

30. Taxes payable

Item
Ending 

balance
Beginning 

balance   

Value-added tax (VAT) 244,836 232,883
Corporate income tax 427,085 388,334
Individual income tax 11,135 98,210
Urban maintenance and construction tax 11,775 11,614
House property tax 64,136 60,541
Land use tax 37,435 46,332
Educational surcharges 9,740 9,039
Resources tax 45,573 62,318
Environmental protection tax 54,821 131,382
Others 102,392 54,760  

Total 1,008,928 1,095,413
  

31. Non-current liabilities due within one year

Item
Ending 

balance
Beginning 

balance   

Long-term loans due within one year 10,964,293 17,954,786
Bonds payable due within one year 8,319,985 5,631,313
Lease liabilities due within one year 131,389 76,599
Long-term payables due within one year 150 151
Other long-term liabilities due  

within one year 11,301 11,816  

Total 19,427,118 23,674,665
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

31. Non-current liabilities due within one year (Continued)

Breakdown of long-term loans due within one year:

Item
Ending 

balance
Beginning 

balance   

Unsecure loans 9,619,244 16,525,191
Pledged loans 1,068,280 1,100,646
Mortgaged loans 274,890 326,956
Guaranteed loans 1,879 1,993  

Total 10,964,293 17,954,786
  

32. Other current liabilities

(1) Classification of other current liabilities

Item
Ending 

balance
Beginning 

balance   

Short-term bonds payable 4,507,663 3,006,280
Output VAT to be carried forward 450,193 513,504  

Total 4,957,856 3,519,784
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

33. Long-term loans

(1) Classification of long-term loans

Type of loans
Ending 

balance
Beginning 

balance   

Unsecure loans 44,904,963 53,940,823
Secure loans 7,488,929 7,542,345
Mortgaged loans 1,308,417 1,558,849
Loans guaranteed by non-related 

party enterprises 42,262 45,807
Subtotal 53,744,571 63,087,824
Less: lo ng-term loans due within  

one year 10,964,293 17,954,786  

Total 42,780,278 45,133,038
  

Note 1:  The annual interest rate of the above borrowings ranges from 0.75% to 
3.65% (previous FY: 0.75% to 3.65%).

Note 2:  Refer to Note V. 23 for the pledge and mortgage of pledged loans and 
mortgage loans at the end of the current period.

34. Bonds payable

(1) Classification of bonds payable

Item
Ending 

balance
Beginning 

balance   

Bonds payable 23,994,074 25,492,416  

Total 23,994,074 25,492,416
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

35. Lease liabilities

Item
Ending 

balance
Beginning 

balance   

Lease payment 1,216,068 156,699
Unrecognised financing charges 204,927 16,104
Lease liabilities 1,011,141 140,595
Less: Lease liabilities due within one year 131,389 76,599  

Total 879,752 63,996
  

36. Long-term payable

Item
Ending 

balance
Beginning 

balance   

Long-term payable 4,984 4,934
Special payable 10,520 10,520  

Total 15,504 15,454
  

37. Provisions

Item
Ending 

balance
Beginning 

balance Cause    

Expenditures for pit 
abandonment and 
environmental cleanup, etc.

125,004 128,492 Abandonment 
obligations arising 
from coal mining

Others 857 Warranty fees  

Total 125,004 129,349 –
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

38. Deferred income

Item
Beginning 

balance

Increase in 
the current 

period

Decrease in 
the current 

period
Ending 

balance     

Deferred income of government grants (Note IX) 1,159,259 41,461 54,966 1,145,754
Upfront installation fees for heating networks 2,406,632 11,160 149,520 2,268,272    

Total 3,565,891 52,621 204,486 3,414,026
    

39. Share capital

Increase (+)/decrease (-) in the current period 

Item
Beginning 

balance

New 
share 

issued
Bonus 
issue

Shares 
converted 

from 
reserves Others Subtotal

Ending 
balance        

Total shares 11,611,774 11,611,774
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(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)
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(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

41. Capital reserve

Item
Beginning 

balance

Increase in 
the current 

period

Decrease in 
the current 

period
Ending 

balance     

Share premium 15,977,999 15,977,999
Other capital reserves 2,524,923 84,804 2,609,727    

Total 18,502,922 84,804 18,587,726
    

Note: The increase in other capi ta l reserves dur ing the current per iod is pr imar i ly 
attributable to the changes in other equity of associates.
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From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

42. Other comprehensive income

Amount incurred in the current period 

Item
Beginning 

Balance

Amount 
incurred 

before 
income tax 

in the 
current 
period

Less: 
Amount 

included 
in other 

comprehensive 
income in 

the previous 
period and 

transferred to 
current profits 

or losses

Less: 
Amount 

included 
in other 

comprehensive 
income in 

the previous 
period and 
transferred 
to retained 

earnings in the 
current period

Less: 
Income tax 

expenses

After-tax 
amount 

attributable 
to 

shareholder

After-tax 
amount 

attributed 
to minority 

shareholders
Ending 

balance         

I. Other comprehensive income 
that cannot be reclassified into 
profit or loss 28,700 51,537 50,476 1,061 79,176
Including: 1.  Other 

comprehensive 
incomes that 
cannot be 
reclassified into 
profits or losses 
under the equity 
method -20,625 51,537 50,476 1,061 29,851

2.  Changes in fair 
value of other 
equity instrument 
investments 49,325 49,325

II. Other comprehensive income 
reclassified into profit or loss 75,611 689 689 76,300
Including:  Other comprehensive 

income that can be 
transferred into profits 
or losses under the 
equity method 75,611 689 689 76,300        

Total other comprehensive 
income 104,311 52,226 51,165 1,061 155,476

        



HUADIAN POWER INTERNATIONAL CORPORATION LIMITED164

Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

43. Specific reserve

Item
Beginning 

balance

Increase in 
the current 

period

Decrease in 
the current 

period
Ending 

balance     

Maintenance and production safety funds 167,365 472,386 239,844 399,907    

Total 167,365 472,386 239,844 399,907
    

44. Surplus reserve

Item
Beginning 

balance

Increase in 
the current 

period

Decrease in 
the current 

period
Ending 

balance     

Statutory surplus reserves 5,986,283 5,986,283
Discretionary surplus reserves 68,914 68,914    

Total 6,055,197 6,055,197
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(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

45. Undistributed profits

Item
Amount in the 
current period

Amount in the 
previous year   

Ending balance in the previous period 11,720,633 8,156,429
Total number of undistributed profits at 

beginning of adjustment (increase +, 
decrease -)

Beginning balance in the current period 11,720,633 8,156,429
Add:  Net profit attributable to owners of 

parent company in the current period 3,104,884 6,070,315
Less:  Appropriation to statutory surplus 

reserves 500,640
Dividends payable on ordinary shares 1,625,648 2,462,895
Interest on other equity instruments 251,788 560,282
Others -7 -1,017,706
Ending balance in the current period 12,948,088 11,720,633

  

Note 1:  In accordance with the resolution passed at the general meeting of shareholders 
held on 28 May 2026, the Company declared a cash dividend of RMB0.14 per 
ordinary share, amounting to RMB1,625,648 thousand (previous year: RMB0.22 
per share, totalling RMB2,462,895 thousand).

Note 2:  Interest on other equity instruments included in retained earnings in the current 
period is interest on perpetual bonds issued.
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

46. Operating revenue and operating costs

(1) Operating revenue and operating costs

Amount incurred in 
the current period

Amount in 
the previous period  

Item Revenue Cost Revenue Cost     

Main business 53,976,789 47,632,873 59,592,744 53,237,188
Other businesses 287,649 283,215 359,890 287,537    

Total 54,264,438 47,916,088 59,952,634 53,524,725
    

(2) Classification of main business costs by nature

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

Fuel costs 33,211,797 37,951,573
Depreciation and amortisation 6,393,401 6,652,761
Employee compensation 4,810,144 4,637,609
Maintenance, service and inspection 

costs 1,559,009 2,362,446
Other production costs 1,658,522 1,632,799  

Total 47,632,873 53,237,188
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V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

47. Taxes and surcharges

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

Urban maintenance and construction tax 125,383 112,493
Educational surcharges 93,811 90,261
House property tax 154,653 133,789
Land use tax 104,517 108,972
Resources tax 109,519 183,900
Environmental protection tax 145,513 124,886
Others 51,244 51,818  

Total 784,640 806,119
  

48. Administrative expenses

The administrat ive expenses mainly include professional service fees, property 
insurance premiums, fuel and reprocessing costs, property management fees, and 
other administrative expenses incurred by the Group.

49. R&D expenses

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

Material, fuel and power expenses 1,181 577
Employee compensation 4,817 3,350
Depreciation and amortization expense 219 275
Others 1,379 1,173  

Total 7,596 5,375
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

50. Finance costs

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

Interest expenses on loans and payables 1,518,983 1,680,258
Amortised amount of unrecognised financing 

expenses, etc. 13,641 3,930
Interest expenses of capitalisation -70,320 -50,795
Less: Interest income on deposits and 

receivables 4,511 21,732
Profit or loss on exchange -4,620 5,915
Other finance costs 15,534 16,969  

Total 1,468,707 1,634,545
  

51. Investment income

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

Long-term equity investment income 
calculated by equity method 1,260,944 2,476,080

Investment income from disposal of  
long-term equity investments -1,361  

Investment income during the holding period 
of other equity instruments 3,000

Entrusted loan 7,378 7,378
Others -2,239 -5,034  

Total 1,264,722 2,481,424
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

52. Credit impairment loss

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

Loss on bad debts of accounts receivable 1,119 -107  

Total 1,119 -107
  

53. Asset impairment loss

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

Loss on inventory valuation 210  
Impairment loss on fixed assets -12,438
Impairment losses on construction  

in progress -1,132  

Total 210 -13,570
  

54. Gain on disposal of assets

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

Gain on disposal of fixed assets 4,927 -459
Gain on disposal of intangible assets 31,757 7,173
Gain on disposal of construction in progress 3,811 4,324
Gain or loss on disposal of right-of-use 

assets -185  

Total 40,495 10,853
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From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

55. Non-operating revenue

(1) Breakdown of non-operating revenue

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period

Amount included 
in non-recurring 
profit or loss in 

the current period    

Gains from retirement of non-current assets 15,653 23,383 15,653
Government grants 290 340 53
Carbon emissions trading 457,064 1,868
Others 32,153 71,899 32,153   

Total 505,160 97,490 47,859
   

(2) Government grants included in the current profits or losses

Grant item
Amount in 

current period
Amount in 

previous period
Asset-related/

income-related    

Compensation for land expropriation and 
demolition of attachments 237 237 Asset-related

Others 53 103 Income-related  

Total 290 340 –
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From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

56. Non-operating expenses

Item
Amount in the 
current period

Amount in the 
previous period

Amount included 
in non-recurring 
profit or loss in 

the current period    

Loss from retirement of non-current asset 7,245 6,909 7,245
Including:  Loss from retirement of fixed assets 6,281 6,909 6,281
Others 52,447 18,089 52,447   

Total 59,692 24,998 59,692
   

57. Income tax expenses

(1) Income tax expenses

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

Income tax expenses in  
the current year 933,716 722,598

Deferred tax expenses 160,782 266,590  

Total 1,094,498 989,188
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(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

57. Income tax expenses (Continued)

(2) Account ing prof i t  and income tax expense ad justment 
process

Item

Amount incurred 
in the current 

period  

Consolidated total profits in the current period 5,296,737
Income tax expenses calculated in accordance with  

legal/applicable tax rate 1,324,184
Effect of different tax rates applied to subsidiaries -8,443
Impact of income tax in previous periods before adjustment 52,169
Impact of non-taxable income
Effect of nondeductible cost, expense and loss 35,615
Effect of using deductible losses of unrecognised deferred 

tax assets in the previous period -137,487
Effect from deductible temporary balance or deductible 

losses of deferred tax assets unrecognised in the current 
period 146,557

Impact on the investment income and losses of associates -315,236
Tax credit for specialised equipment procurement -2,861
Income tax expenses 1,094,498

 

58. Other comprehensive income

Refer to Note “V. 42 Other comprehensive income” for details.
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

59. Items of cash flow statements

(1) Cash related to operating activities

1) Other cash received relating to operating activities

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

Cash received relating to  
other operations 192,951 231,154

Government operating subsidies 79,477 59,294
Carbon emissions trading 474,312 1,980
Accounts receivable  

factoring-related 440,000 303,000
Others (Note) 3,644,117 3,329,650  

Total 4,830,857 3,925,078
  

Note:  In this period, “Other” in cash received by the Group related to operating 
activities mainly refers to coal payments and deposits collected on behalf 
of others.
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

59. Items of cash flow statements (Continued)

(1) Cash related to operating activities (Continued)

2) Other cash paid relating to operating activities

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

Cash paid related to 
administrative expenses 988,634 842,680

Three Supplies and One Property 3,246
Accounts receivable factoring-

related 440,000 303,000
Others (Note) 3,876,873 2,772,291  

Total 5,305,507 3,921,217
  

Note: In this period, “Other” in cash paid by the Group related to operating 
activities mainly refers to coal payments and deposits paid on behalf of 
others.
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

59. Items of cash flow statements (Continued)

(2) Cash related to investing activities

1) Significant cash received relating to investing activities

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

Cash dividends received from 
equity participation 715,538 77,272

Recovery of restricted funds 83,544 94,407
Net cash received from disposal 

of fixed assets, intangible 
assets and other long-term 
assets 118,478 102,791  

Total 917,560 274,470
  

2) Significant cash paid relating to investing activities

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

Capital construction expenditures 
and technical transformation 
expenditures 4,222,748 5,766,754  

Total 4,222,748 5,766,754
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

59. Items of cash flow statements (Continued)

(2) Cash related to investing activities (Continued)

3) Other cash received relating to investing activities

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

Interest income 4,093 22,540
Recovery of restricted funds 83,544 94,407
Others 12,682 20,574  

Total 100,319 137,521
  

4) Other cash paid relating to investing activities

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

Payment of restricted funds 68,075 78,402
Others 41,389 31,082  

Total 109,464 109,484
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Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

59. Items of cash flow statements (Continued)

(3) Cash related to financing activities

1) Other cash paid relating to financing activities

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

Payment of consideration on 
acquisitions 3,305,070

Bank service charges 4,503 16,800
Others 61,033 36,747  

Total 65,536 3,358,617
  

(4) Material non-cash activities and their impacts that, while not 
affecting current cash flows, influence the entity’s financial 
position or may affect future cash flows

Bonds maturing within the next 1 year are expected to impact cash outflows for 
debt repayment by approximately RMB12.8 billion.
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From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

60. Supplementary information on the statement of cash 
flows

(1) Supplementary information on the statement of cash flows

Item
Amount in the 
current period

Amount in the 
previous period   

1. Adjust net profit to cash flow from 
operating activities:  
Net profit 4,202,239 4,954,652
Add: Provision for impairment of assets -210 13,570

Credit impairment loss -1,119 107
Depreciation of fixed assets, 

depletion of oil and gas assets 
and depreciation of productive 
biological assets 6,248,311 6,515,228

Depreciation of right-of-use assets 67,191 62,228
Amortisation of intangible assets 167,298 159,246
Amortisation of long-term deferred 

expenses 18,889 19,389
Loss from disposal of fixed assets, 

intangible assets and other long-
term assets (gains to be listed 
with “-”) -40,495 -10,853

Losses from retirement of fixed 
assets (gains to be listed with “-”) -8,408 -16,473

Losses from changes in fair value 
(gains to be listed with “-”)

Financial expenses (gains to be 
listed with “-”) 1,468,707 1,634,589

Investment losses (gains to be 
listed with “-”) -1,264,722 -2,481,424

Decrease on deferred tax assets 
(increase to be listed with “-”) 201,414 182,637

Increase in deferred tax liabilities 
(decrease to be listed with “-”) -40,632 83,953
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

Item
Amount in the 
current period

Amount in the 
previous period   

Decrease in inventory (increase to 
be listed with “-”) 301,181 1,001,792

Decrease in operating receivables 
(increase to be listed with “-”) -103,154 3,259,565

Increase in operating payables 
(decrease to be listed with “-”) -2,379,527 -211,183

Others 294,062 295,519
Net cash flows from operating 

activities 9,131,025 15,462,542
2. Significant investing and financing 

activities not involving cash:
Conversion of debt into capital
Convertible corporate bonds due  

within one year
Fixed assets acquired under financial 

leases
3. Net changes in cash and cash 

equivalents:
Ending balance of cash 5,830,735 6,571,185
Less: Beginning balance of cash 6,796,365 6,630,660
Add: Ending balance of cash equivalents
Less: B eginning balance of cash 

equivalents
Net increase in cash and cash 

equivalents -965,630 -59,475

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

60. Supplementary information on the statement of cash 
flows (Continued)

(1) Supplementary information on the statement of cash flows 
(Continued)
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

60. Supplementary information on the statement of cash 
flows (Continued)

(2) Composition of cash and cash equivalents

Item
Ending 

balance
Beginning 

balance   

Cash 5,830,735 6,796,365
Including: Cash on hand 24 39

Cash in bank available for 
payments at any time 5,830,711 6,796,326

Cash equivalents
Balance of cash and cash equivalents 

at the end of the period 5,830,735 6,796,365
  

61. Monetary items in foreign currency

Item

Ending balance 
in foreign 
currency

Exchange 
rate

Ending balance 
in RMB 

(equivalent)    

Cash and cash equivalents – –
Including: USD 4 6.8109 24
Other payables – –
Including: USD 8,449 6.8109 57,548
Non-current liabilities due 

within one year – –
Including: EUR 242 7.7671 1,880
Long-term loans – –
Including: USD 5,199 7.7671 40,382
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From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

V. N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L 
STATEMENTS (CONTINUED)

62. Leases

The Group as a lessee

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

Interest expenses on lease liabilities 13,641 3,918
Short-term lease expenses included in 

current profits or losses with simplified 
treatment 32,903 26,424

Total cash outflows related to leases 49,529 43,645
  

The estimated future annual cash outflows for committed but not yet commenced 
leases are as follows:

Remaining lease term

Future 
discounted lease 

payments  

Within 1 year 161,284
1-2 years 139,360
2-3 years 146,523
After 3 years 768,901 

Total 1,216,068
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From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

VI. R&D EXPENSE

Item

Amount incurred 
in the current 

period

Amount in 
the previous 

period   

R&D expense 34,965 5,802
Total 34,965 5,802
Including: Expensed R&D expense 7,596 5,375

Capitalised R&D expense 27,369 427
  

R&D projects eligible for capitalisation

Increase in the current year Decrease in the current year  

Item
Beginning 

balance

Internal 
development 
expenditures

Entrusted 
development 
expenditures

Recognised 
as assets

Transferred to 
current profits 

and losses Others
Ending 

balance        

Power generation 23,547 27 5,567 17,987 11,154
R&D and digitalisation 12,112 2,690 15,304 30,106
Others 631 3,781 2,907 1,505       

Total 36,290 2,717 24,652 20,894 42,765
       

Note:  There are no significant capitalised R&D projects in the current period.
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V
II

. C
H

A
N

G
E

S
 I

N
 C

O
N

S
O

L
ID

A
T

IO
N

 S
C

O
P

E

1
. 

C
h

a
n

g
e

s 
in

 t
h

e
 s

c
o

p
e

 o
f 

c
o

n
so

li
d

a
ti

o
n

 d
u

e
 t

o
 o

th
e

r 
re

a
so

n
s

D
ur

in
g

 t
he

 r
ep

o
rt

in
g

 p
er

io
d

, 
th

e 
C

o
m

p
an

y 
liq

ui
d

at
ed

 it
s 

su
b

si
d

ia
ry

, 
C

ho
ng

q
in

g
 M

in
g

ya
ng

 C
o

al
 S

al
es

 C
o

.,
 L

td
.,

 w
ith

 
a 

re
g

is
te

re
d

 c
ap

ita
l o

f 
R

M
B

1
0

,0
0

0
,0

0
0

 a
nd

 a
 7

0
%

 s
ha

re
ho

ld
in

g
 in

te
re

st
.

VI
II.

 E
Q

U
IT

Y
 I

N
 O

T
H

E
R

 E
N

T
IT

IE
S

1
. 

In
te

re
st

s 
in

 s
u

b
si

d
ia

ri
e

s

(1
) 

C
o

m
p

o
si

ti
o

n
 o

f 
th

e 
G

ro
u

p

Sh
are

ho
ldi

ng
 

pro
po

rtio
n (

%)
 

Na
me

 of
 su

bs
idi

ary
Re

gis
ter

ed
 

ca
pit

al
Pr

inc
ipa

l p
lac

e 
of 

bu
sin

es
s

Re
gis

tra
tio

n 
pla

ce
Bu

sin
es

s n
atu

re
Dir

ec
t

Ind
ire

ct
Wa

y o
f a

cq
uis

itio
n

 
 

 
 

 
 

 
 

An
hu

i H
ua

dia
n L

u’a
n P

ow
er 

 
Ge

ne
rat

ion
 Co

mp
an

y L
im

ite
d

92
1,5

00
Lu

'an
, C

hin
a

Lu
'an

, C
hin

a
Ge

ne
rat

ion
 an

d  
sa

le 
of 

ele
ctr

icit
y

95
.00

Es
tab

lish
me

nt,
 in

ves
tm

en
t,  

or 
as

se
t a

cq
uis

itio
n

An
hu

i H
ua

dia
n S

uz
ho

u P
ow

er 
 

Ge
ne

rat
ion

 Co
mp

an
y L

im
ite

d
85

4,9
14

Su
zh

ou
, C

hin
a

Su
zh

ou
, C

hin
a

Ge
ne

rat
ion

 an
d  

sa
le 

of 
ele

ctr
icit

y
97

.00
Ac

qu
ire

d d
uri

ng
 bu

sin
es

s  
co

mb
ina

tio
n i

nv
olv

ing
 en

titi
es

  
un

de
r c

om
mo

n c
on

tro
l

An
hu

i H
ua

dia
n W

uh
u P

ow
er 

 
Ge

ne
rat

ion
 Co

mp
an

y L
im

ite
d

1,6
58

,73
3

Wu
hu

, C
hin

a
Wu

hu
, C

hin
a

Ge
ne

rat
ion

 an
d s

ale
 of

 
ele

ctr
icit

y a
nd

 he
at

65
.00

Ac
qu

ire
d d

uri
ng

 bu
sin

es
s  

co
mb

ina
tio

n i
nv

olv
ing

 en
titi

es
  

un
de

r c
om

mo
n c

on
tro

l
Gu

an
gd

on
g H

ua
dia

n H
uiz

ho
u  

En
erg

y C
om

pa
ny

 Li
mi

ted
74

0,0
00

Hu
izh

ou
, C

hin
a

Hu
izh

ou
, C

hin
a

Ge
ne

rat
ion

 an
d s

ale
 of

 
ele

ctr
icit

y a
nd

 he
at

10
0.0

0
Es

tab
lish

me
nt,

 in
ves

tm
en

t,  
or 

as
se

t a
cq

uis
itio

n
Gu

an
gd

on
g H

ua
dia

n P
ing

sh
i P

ow
er 

Ge
ne

rat
ion

 Co
mp

an
y L

im
ite

d
1,9

10
,49

0
Le

ch
an

g, 
Ch

ina
Le

ch
an

g, 
Ch

ina
Ge

ne
rat

ion
 an

d s
ale

 of
 

ele
ctr

icit
y

10
0.0

0
Ac

qu
ire

d d
uri

ng
 bu

sin
es

s  
co

mb
ina

tio
n i

nv
olv

ing
 en

titi
es

  
no

t u
nd

er 
co

mm
on

 co
ntr

ol



HUADIAN POWER INTERNATIONAL CORPORATION LIMITED184

Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

Sh
are

ho
ldi

ng
 

pro
po

rtio
n (

%)
 

Na
me

 of
 su

bs
idi

ary
Re

gis
ter

ed
 

ca
pit

al
Pr

inc
ipa

l p
lac

e 
of 

bu
sin

es
s

Re
gis

tra
tio

n 
pla

ce
Bu

sin
es

s n
atu

re
Dir

ec
t

Ind
ire

ct
Wa

y o
f a

cq
uis

itio
n

 
 

 
 

 
 

 
 

Gu
an

gd
on

g H
ua

dia
n Q

ing
yu

an
  

En
erg

y C
om

pa
ny

 Li
mi

ted
1,0

00
,00

0
Yin

gd
e, 

Ch
ina

Yin
gd

e, 
Ch

ina
Ge

ne
rat

ion
 an

d s
ale

 of
 

ele
ctr

icit
y a

nd
 he

at
10

0.0
0

Es
tab

lish
me

nt,
 in

ves
tm

en
t,  

or 
as

se
t a

cq
uis

itio
n

Gu
an

gd
on

g H
ua

dia
n S

ha
og

ua
n  

Th
erm

al 
Po

we
r C

om
pa

ny
 Li

mi
ted

1,5
15

,01
9

Sh
ao

gu
an

, C
hin

a
Sh

ao
gu

an
, C

hin
a

Sa
les

 of
 co

al 
mi

ne
 

ma
ch

ine
ry 

an
d 

ac
ce

sso
rie

s

10
0.0

0
Es

tab
lish

me
nt,

 in
ves

tm
en

t,  
or 

as
se

t a
cq

uis
itio

n

Gu
an

gd
on

g H
ua

dia
n S

he
nz

he
n  

En
erg

y C
o.,

 Lt
d.

46
0,0

00
Sh

en
zh

en
, C

hin
a

Sh
en

zh
en

, C
hin

a
Ge

ne
rat

ion
 an

d s
ale

 of
 

ele
ctr

icit
y a

nd
 he

at
10

0.0
0

Es
tab

lish
me

nt,
 in

ves
tm

en
t,  

or 
as

se
t a

cq
uis

itio
n

Ha
ng

zh
ou

 Hu
ad

ian
 Ba

ns
ha

n P
ow

er 
Ge

ne
rat

ion
 Co

mp
an

y L
im

ite
d

1,7
06

,61
0

Ha
ng

zh
ou

, C
hin

a
Ha

ng
zh

ou
, C

hin
a

Ge
ne

rat
ion

 an
d s

ale
 of

 
ele

ctr
icit

y a
nd

 he
at

64
.00

Ac
qu

ire
d d

uri
ng

 bu
sin

es
s 

co
mb

ina
tio

n i
nv

olv
ing

 en
titi

es
 

un
de

r c
om

mo
n c

on
tro

l
Ha

ng
zh

ou
 Hu

ad
ian

 Xi
as

ha
 Th

erm
al 

Po
we

r C
om

pa
ny

 Li
mi

ted
25

9,3
38

Ha
ng

zh
ou

, C
hin

a
Ha

ng
zh

ou
, C

hin
a

Ge
ne

rat
ion

 an
d s

ale
 of

 
ele

ctr
icit

y a
nd

 he
at

56
.00

Es
tab

lish
me

nt,
 in

ves
tm

en
t,  

or 
as

se
t a

cq
uis

itio
n

He
be

i H
ua

dia
n H

yb
rid

 St
ora

ge
 

Hy
dro

po
we

r C
om

pa
ny

 Li
mi

ted
88

,50
0

Sh
ijia

zh
ua

ng
,  

Ch
ina

Sh
ijia

zh
ua

ng
,  

Ch
ina

Ge
ne

rat
ion

 an
d s

ale
 of

 
ele

ctr
icit

y
10

0.0
0

Es
tab

lish
me

nt,
 in

ves
tm

en
t,  

or 
as

se
t a

cq
uis

itio
n

He
be

i H
ua

dia
n S

hiji
azh

ua
ng

 Th
erm

al 
Po

we
r C

om
pa

ny
 Li

mi
ted

1,1
32

,53
0

Sh
ijia

zh
ua

ng
,  

Ch
ina

Sh
ijia

zh
ua

ng
,  

Ch
ina

Ge
ne

rat
ion

 an
d s

ale
 of

 
ele

ctr
icit

y a
nd

 he
at

82
.00

Ac
qu

ire
d d

uri
ng

 bu
sin

es
s 

co
mb

ina
tio

n i
nv

olv
ing

 en
titi

es
 

un
de

r c
om

mo
n c

on
tro

l
He

be
i H

ua
rui

 En
erg

y G
rou

p 
Co

rpo
rat

ion
 Li

mi
ted

93
8,0

00
Sh

ijia
zh

ua
ng

,  
Ch

ina
Sh

ijia
zh

ua
ng

,  
Ch

ina
Ele

ctr
icit

y s
ale

s a
nd

 
po

we
r h

ea
tin

g p
roj

ec
t 

inv
es

tm
en

t a
nd

 
de

vel
op

me
nt

10
0.0

0
Ac

qu
ire

d d
uri

ng
 bu

sin
es

s 
co

mb
ina

tio
n i

nv
olv

ing
 en

titi
es

  
no

t u
nd

er 
co

mm
on

 co
ntr

ol

VI
II.

 E
Q

U
IT

Y
 I

N
 O

T
H

E
R

 E
N

T
IT

IE
S

 (
C

O
N

T
IN

U
E

D
)

1
. 

In
te

re
st

s 
in

 s
u

b
si

d
ia

ri
e

s 
(C

o
n

ti
n

u
e

d
)

(1
) 

C
o

m
p

o
si

ti
o

n
 o

f 
th

e 
G

ro
u

p
 (

C
o

n
ti

n
u

ed
)



2026 INTERIM REPORT 185

Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

Sh
are

ho
ldi

ng
 

pro
po

rtio
n (

%)
 

Na
me

 of
 su

bs
idi

ary
Re

gis
ter

ed
 

ca
pit

al
Pr

inc
ipa

l p
lac

e 
of 

bu
sin

es
s

Re
gis

tra
tio

n 
pla

ce
Bu

sin
es

s n
atu

re
Dir

ec
t

Ind
ire

ct
Wa

y o
f a

cq
uis

itio
n

 
 

 
 

 
 

 
 

Hu
na

n H
ua

dia
n C

ha
ng

de
 Po

we
r 

Ge
ne

rat
ion

 Co
mp

an
y L

im
ite

d  
(No

te 
1)

99
0,9

44
Ch

an
gd

e, 
Ch

ina
Ch

an
gd

e, 
Ch

ina
Ge

ne
rat

ion
 an

d s
ale

 of
 

ele
ctr

icit
y a

nd
 he

at
48

.98
Ac

qu
ire

d d
uri

ng
 bu

sin
es

s 
co

mb
ina

tio
n i

nv
olv

ing
 en

titi
es

 
un

de
r c

om
mo

n c
on

tro
l

Hu
na

n H
ua

dia
n P

ing
jian

g P
ow

er 
Ge

ne
rat

ion
 Co

mp
an

y L
im

ite
d

2,1
59

,95
0

Yu
eya

ng
, C

hin
a

Yu
eya

ng
, C

hin
a

Ge
ne

rat
ion

 an
d s

ale
 of

 
ele

ctr
icit

y a
nd

 he
at

10
0.0

0
Ac

qu
ire

d d
uri

ng
 bu

sin
es

s 
co

mb
ina

tio
n i

nv
olv

ing
 en

titi
es

 
un

de
r c

om
mo

n c
on

tro
l

Hu
na

n H
ua

dia
n C

ha
ng

sh
a P

ow
er 

Ge
ne

rat
ion

 Co
mp

an
y L

im
ite

d
92

8,5
71

Ch
an

gs
ha

, C
hin

a
Ch

an
gs

ha
, C

hin
a

Ge
ne

rat
ion

 an
d s

ale
 of

 
ele

ctr
icit

y a
nd

 he
at

70
.00

Ac
qu

ire
d d

uri
ng

 bu
sin

es
s 

co
mb

ina
tio

n i
nv

olv
ing

 en
titi

es
 

un
de

r c
om

mo
n c

on
tro

l
Hu

ad
ian

 (H
un

an
) E

ne
rgy

 Sa
les

  
Co

., L
td.

20
1,0

00
Ch

an
gs

ha
, C

hin
a

Ch
an

gs
ha

, C
hin

a
Ele

ctr
icit

y p
urc

ha
se

 an
d 

sa
les

10
0.0

0
Es

tab
lish

me
nt,

 in
ves

tm
en

t,  
or 

as
se

t a
cq

uis
itio

n
Hu

ad
ian

 (Z
he

jian
g) 

En
erg

y S
ale

s  
Co

., L
td.

20
,00

0
Ha

ng
zh

ou
, C

hin
a

Ha
ng

zh
ou

, C
hin

a
Ele

ctr
icit

y p
urc

ha
se

 an
d 

sa
les

10
0.0

0
Es

tab
lish

me
nt,

 in
ves

tm
en

t,  
or 

as
se

t a
cq

uis
itio

n
Hu

ad
ian

 An
hu

i E
ne

rgy
 Sa

les
  

Co
., L

td.
21

0,0
00

He
fei

, C
hin

a
He

fei
, C

hin
a

Ele
ctr

icit
y a

nd
 he

at 
sa

les
10

0.0
0

Es
tab

lish
me

nt,
 in

ves
tm

en
t,  

or 
as

se
t a

cq
uis

itio
n

Hu
ad

ian
 Do

ng
yin

g E
ne

rgy
  

Co
., L

td.
12

0,0
00

Do
ng

yin
g, 

Ch
ina

Do
ng

yin
g, 

Ch
ina

Ge
ne

rat
ion

 an
d s

ale
 of

 
ele

ctr
icit

y a
nd

 he
at

68
.82

Es
tab

lish
me

nt,
 in

ves
tm

en
t,  

or 
as

se
t a

cq
uis

itio
n

Hu
ad

ian
 Fo

sh
an

 En
erg

y C
o.,

 Lt
d.

81
1,7

66
Fo

sh
an

, C
hin

a
Fo

sh
an

, C
hin

a
Ge

ne
rat

ion
 an

d s
ale

 of
 

ele
ctr

icit
y

90
.00

Es
tab

lish
me

nt,
 in

ves
tm

en
t,  

or 
as

se
t a

cq
uis

itio
n

VI
II.

 E
Q

U
IT

Y
 I

N
 O

T
H

E
R

 E
N

T
IT

IE
S

 (
C

O
N

T
IN

U
E

D
)

1
. 

In
te

re
st

s 
in

 s
u

b
si

d
ia

ri
e

s 
(C

o
n

ti
n

u
e

d
)

(1
) 

C
o

m
p

o
si

ti
o

n
 o

f 
th

e 
G

ro
u

p
 (

C
o

n
ti

n
u

ed
)



HUADIAN POWER INTERNATIONAL CORPORATION LIMITED186
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(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)
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(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)
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From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)
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(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)
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VIII. EQUITY IN OTHER ENTITIES (CONTINUED)

1. Interests in subsidiaries (Continued)

(1) Composition of the Group (Continued)

Note 1:  Although the Company holds less than 50% of the equity and voting rights 
in Hunan Huadian Changde Power Generation Company Limited, it has 
the power to govern the relevant activit ies of Hunan Huadian Changde 
Power Generation Company Limited, is exposed to variable returns from its 
involvement, and has the ability to affect those returns. Consequently, the 
management of the Company has determined that the Company controls 
Hunan Huadian Changde Power Generation Company Limited and includes 
it in the Group’s consolidated financial statements.

Note 2:  Although the Company holds less than 50% of the equity in Huadian Hebei 
Ruixin Investment Partnership (Limited Partnership) (“Hebei Ruixin”), it has 
the power to influence Hebei Ruixin’s related activities by controll ing the 
resolution of the partners’ meeting of Hebei Ruixin, is exposed to variable 
returns from its involvement, and has the abil ity to affect those returns. 
Consequently, the management of the Company has determined that the 
Company controls Hebei Ruixin and includes it in the Group’s consolidated 
financial statements.

Note 3:  Although the Company holds less than 50% of the equity in Huayu Phase I 
(Tianjin) Power Energy Partnership (Limited Partnership) (Huayu Phase I), it 
has the power to influence Huayu Phase I’s related activities by controlling 
the resolution of the partners’ meeting of Huayu Phase I, is exposed to 
variable returns from its involvement, and has the abil ity to affect those 
returns. Consequently, the management of the Company has determined 
that the Company controls Huayu Phase I (Tianjin) Power Energy Partnership 
(Limited Partnership) and includes it in the Group’s consolidated financial 
statements.

Note 4:  Although the Company holds less than 50% of the equity in Hualu (Tianjin) 
Power Energy Partnership (L imited Partnership) (Hualu Tianj in), i t has 
the power to influence Hualu Tianjin’s related activities by controlling the 
resolution of the partners’ meeting of Hualu Tianjin, is exposed to variable 
returns from its involvement, and has the abil ity to affect those returns. 
Consequent ly, the management of the Company has determined that 
the Company controls Hualu (Tianjin) Power Energy Partnership (Limited 
Partnership) and includes it in the Group’s consolidated financial statements.
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VIII. EQUITY IN OTHER ENTITIES (CONTINUED)

1. Interests in subsidiaries (Continued)

(1) Composition of the Group (Continued)

Note 5:  Although the Company holds less than 50% of the equity in Huashu (Tianjin) 
Power Energy Partnership (Limited Partnership) (Huashu Tianj in), i t has 
the power to influence Huashu Tianjin’s related activities by controlling the 
resolution of the partners’ meeting of Huashu Tianjin, is exposed to variable 
returns from its involvement, and has the abil ity to affect those returns. 
Consequently, the management of the Company has determined that the 
Company controls Huashu (Tianj in) Power Energy Partnership (Limited 
Partnership) and includes it in the Group’s consolidated financial statements.

Note 6:  Although the Company holds less than 50% of the equity in Huayu Phase II 
(Tianjin) Power Energy Partnership (Limited Partnership) (Huayu Phase II), it 
has the power to influence Huayu Phase II’s related activities by controlling 
the resolution of the partners’ meeting of Huayu Phase II, is exposed to 
variable returns from its involvement, and has the abil ity to affect those 
returns. Consequently, the management of the Company has determined 
that the Company controls Huayu Phase II (Tianjin) Power Energy Partnership 
(Limited Partnership) and includes it in the Group’s consolidated financial 
statements.

Note 7: Note 7: All of the above subsidiaries are incorporated in the PRC and 
operate principally within the PRC.

Note 8: Among the major subsidiar ies l isted above, Huadian Hebei Ruixin 
Investment Partnership (Limited Partnership), Huayu Phase I (Tianjin) 
Power and Energy Partnership (Limited Partnership), Hualu (Tianjin) 
Power and Energy Partnership (Limited Partnership), Huashu (Tianjin) 
Power and Energy Partnership (Limited Partnership), and Huayu Phase 
I I (Tianj in) Power and Energy Partnership (Limited Partnership) are 
limited partnerships; Huadian Clean Energy Closed-End Infrastructure 
Securities Investment Fund is a contractual asset management plan and 
constitutes a structured entity controlled by the Group; the remaining 
subsidiaries are all limited liability companies.
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IX. GOVERNMENT GRANTS

1. Asset-related government grants

Item
Beginning 

balance

Amount 
of new 

subsidies 
in the 

current 
period

Amount 
included 
in other 

gains in the 
current 
period

Amount 
transferred 

into the non-
operating 

revenue 
of the 

current 
period

Other 
changes 

in the 
current 
period

Ending 
balance       

Compensation for demolition 7,321 36 166 7,119
Project construction subsidies 805,387 40,877 30,950 71 29 815,214
Environmental protection subsidies 346,551 584 23,627 87 323,421      

Total 1,159,259 41,461 54,613 237 116 1,145,754
      

2. Revenue-related government grants

The Company and its subsidiaries recognised a total of RMB44,502 thousand in 
heating subsidies and other government grants, of which RMB44,449 thousand 
was included in other income and RMB53 thousand was included in non-operating 
revenue.
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X. DISCLOSURE OF FAIR VALUE

1. Ending fair value of the assets and liabilities measured at 
fair value

Ending fair value

Item

Level 1 
measurement 

at fair value

Level 2 
measurement 

at fair value

Level 3 
measurement 

at fair value Total     

I. Continuous fair value measurement – – – –
(I) Financing accounts receivable 239,032 239,032
(II) Other non-current financial assets 211,695 211,695

1. Designated financial assets at FVTPL 211,695 211,695
(1) Equity instrument investment 211,695 211,695

(III) Other equity instrument investments 150,791 150,791
Total assets continuously measured at fair value 239,032 362,486 601,518

    

2. Valuation techniques and qualitative and quantitative 
information about significant indicators of items subject 
to continuous level 2 fair value measurement

Item
Ending 

fair value
Valuation 

technique
Key 

parameters    

Financing accounts receivable 239,032

Discounted 
cash flow 

method Discount rate
 

3. Valuation techniques and qualitative and quantitative 
information about significant indicators of items subject 
to continuous level 3 fair value measurement

For financial instruments not traded in active markets, the Group has established 
relevant processes to determine appropriate valuation techniques and inputs for 
Level 3 fair value measurements. The primary valuation model used is the market 
approach. The Company regularly reviews these processes and the appropriateness 
of the fair value determinations.
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(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

X. DISCLOSURE OF FAIR VALUE (CONTINUED)

5. Fair value of financial assets and liabilities not measured 
at fair value

Except for the items listed in the table below, the Group’s management believes that 
the carrying amount of financial assets and financial liabilities measured at amortised 
cost in the financial statements is approximate to their fair value.

Ending balance Beginning balance
Item Carrying amount Fair value Carrying amount Fair value     

Fixed rate borrowings  
and bonds payable 39,078,079 39,676,395 37,239,912 37,544,390

    

The fair value of fixed-rate financial liabilities is categorised as Level 2, determined 
by the present value of the future cash flows stipulated in the contract discounted 
according to the interest rate with comparable credit rating in the market.
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From 1 January 2026 to 30 June 2026
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XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS

1. Relationship with related parties

(1) Information on parent company of the Company

Name of parent
Registration 
place Business nature

Registered 
capital

Shareholding 
proportion 

held by parent 
company in the 

Company (%)

Voting right 
proportion 

of parent 
company in the 

Company (%)      

China Huadian 
Corporation Ltd.  
(CHD)

Start-up Area 
of Xiong'an 
New Area, 
Hebei

Engaging in the development, construction, and 
operation management of power sources and 
electricity-related industries, as well as organising 
the development, construction, and operation  
management of electricity and heat production 
and sales, and organising electricity and heat 
production and sales

37,000,000 45.63
 (Note)

45.63

Note:  0.74% of the parent company’s shareholding proportion in the Company is 
85,862,000 H Shares held through China Huadian HongKong Company Limited 
(a wholly-owned subsidiary of China Huadian).

(2) Information on subsidiaries of the Company

For details of subsidiaries, refer to the contents of Note “VIII. 1. (1) Composition 
of the Group”.
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(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

1. Relationship with related parties (Continued)

(3) Joint ventures and associates of the Company

The information on other joint ventures or associates which produced balance 
for conducting related parties transaction with the Company in this period or in 
the earlier period is shown as follows:

Name of joint venture or associate
Relationship with the 
Company  

China Huadian Finance Corporation Limited  
(“Huadian Finance”)

Associates

Huadian Coal Industry Group Company Limited 
(“Huadian Coal”)

Associates

Huadian Property Company Limited  
(“Huadian Property”)

Associates

Beijing Huabin Investment Company Limited  
(“Beijing Huabin”)

Associate's subsidiary

Beijing Huabin Property Management  
Company Limited (“Huabin Property”)

Associate's subsidiary

Shanghai Huabin Investment Co., Ltd.  
(“Shanghai Huabin”)

Associate's subsidiary

Huadian Jinsha River Upstream Hydropower 
Development Company Limited  
(“Jinsha River Hydropower”)

Associates

CNNP CHD Hebei Nuclear Power Company Limited 
(“Hebei Nuclear Power”)

Associates

Yangzhou Huasheng Energy Co., Ltd.  
(“Yangzhou Huasheng”)

Associates

Yanchang Petroleum (Hubei) Power Generation  
Co., Ltd. (“Yanchang Petroleum”)

Associates

Suzhou Taihu Zhongfa Environmental Technology  
Co., Ltd. (“Taihu Zhongfa”)

Associates

Wuxi Xinlian Heating Co., Ltd. (“Wuxi Xinlian”) Associates
Suzhou Huahui Energy Co., Ltd. (“Suzhou Huahui”) Associates
Yangzhou Hanjiang PetroChina Kunlun Gas Co., Ltd. 
（“Yangzhou Hanjiang”)

Associates
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XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

1. Relationship with related parties (Continued)

(4) Other related parties

Name of other related party
Relationship with the 
Company  

Fujian Huadian Furui Energy Development Company 
Limited (“Fujian Furui”) and its subsidiaries

Controlled by China 
Huadian

China Huadian Engineering Corporation  
(“Huadian Engineering”) and its subsidiaries

Controlled by China 
Huadian

Huadian Electric Power Research Institute Company 
Limited (“Huadian Electric Power Research 
Institute”) and its subsidiaries

Controlled by China 
Huadian

China Huadian Group Industry and Finance Holdings 
Company Limited (“Huadian Industry and Finance 
Holdings”) and its subsidiaries

Controlled by China 
Huadian

China Huadian Group Beijing Energy Company Limited 
(“Huadian Beijing Company”) and its subsidiaries

Controlled by China 
Huadian

China Huadian Materials Company Limited  
(“Huadian Materials”) and its subsidiaries

Controlled by China 
Huadian

China Huadian Advanced Training Centre Co., Ltd. 
(“Advanced Training Centre”)

Controlled by China 
Huadian

China Huadian Electrical Construction Technical  
and Economic Consulting Centre  
(“Huadian Technical and Economic Centre”)

Controlled by China 
Huadian

China Huadian Clean Energy Company Limited 
(“Huadian Clean Energy”) and its subsidiaries

Controlled by China 
Huadian

Huadian Inner Mongolia Energy Company Limited 
(“Inner Mongolia Energy”) and its subsidiaries

Controlled by China 
Huadian

Huadian Shanxi Energy Company Limited  
(“Shanxi Energy”) and its subsidiaries

Controlled by China 
Huadian

Huadian Liaoning Energy Company Limited  
(“Liaoning Energy”) and its subsidiaries

Controlled by China 
Huadian

Guodian Nanjing Automation Co., Ltd. (“Guodian 
Nanjing Automation”) and its subsidiaries

Controlled by China 
Huadian

China Huadian Group Carbon Asset Operation  
Co., Ltd. (“Carbon Asset Operation”)

Controlled by China 
Huadian
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Name of other related party
Relationship with the 
Company  

Huadian Yunnan Power Generation Company Limited 
(“Yunnan Power Generation”) and its subsidiaries

Controlled by China 
Huadian

Guizhou Wujiang Hydroelectric Development  
Company Limited (“Wujiang Hydroelectric”)  
and its subsidiaries

Controlled by China 
Huadian

Huadian Sichuan Power Company Limited  
(“Sichuan Power”) and its subsidiaries

Controlled by China 
Huadian

Huadian Shaanxi Energy Company Limited  
(“Shaanxi Energy”) and its subsidiaries

Controlled by China 
Huadian

Huadian Asset Management (Tianjin) Company Limited 
(“Huadian Asset Management”) and its subsidiaries

Controlled by China 
Huadian

China Huadian Overseas Investment Co., Ltd. 
(“Huadian Overseas Investment”) and its 
subsidiaries

Controlled by China 
Huadian

China Huadian Group Xiong’an Energy Company 
Limited (“Xiong’an Energy”)

Controlled by China 
Huadian

Huadian Commercial Factoring (Tianjin) Co., Ltd. 
(“Huadian Factoring”)

Controlled by China 
Huadian

Guizhou Qianyuan Power Company Limited  
(“Qianyuan Power”) and its subsidiaries

Controlled by China 
Huadian

Huadian Xinjiang Power Generation Company Limited 
(“Xinjiang Power Generation”) and its subsidiaries

Controlled by China 
Huadian

Huadian Tibet Energy Company Limited  
(“Tibet Energy”) and its subsidiaries

Controlled by China 
Huadian

Huadian Gas Turbine Technology (Shanghai)  
Co., Limited (“Huadian Gas Turbine”)

Controlled by China 
Huadian

Huadian Qicheng Energy Management (Tianjin) 
Partnership (Limited Partnership)  
(“Huadian Qicheng Energy”)

Controlled by China 
Huadian

PetroChina Company Limited (“PetroChina”) Associated legal person 
of the Group

XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

1. Relationship with related parties (Continued)

(4) Other related parties (Continued)
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XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

1. Relationship with related parties (Continued)

(4) Other related parties (Continued)

Note:  In pr ior years, Huadian Zouxian Power Generat ion Company Limited, a 
subsidiary, was considered a subsidiary with significant influence over the 
Company. In accordance with the former Implementing Guidelines for Related 
Party Transactions of Listed Companies under the Shanghai Stock Exchange 
and the principle of substance over form, Yankuang Energy Group Company 
Limited (“Yankuang Energy”) was identified as a related party of the Company 
and disclosed as such. Start ing from this year, Huadian Zouxian Power 
Generation Company Limited is no longer a significant subsidiary; therefore, 
Yankuang Energy is not included in the scope of related party relationships 
and transactions for disclosure in the current period.
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XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

2. Related party transactions

(1) Related party transactions of purchase/sales of goods and 
rendering/receiving of labour services

1) Purchasing goods/receiving labour services

Related Party

Content of 
related party 
transactions

Amount 
incurred 

in the 
current 
period

Amount 
in the 

previous 
period    

Wujiang Hydroelectric and its subsidiaries, Huadian 
Electric Power Research Institute and its subsidiaries, 
Guodian Nanjing Automation and its subsidiaries, 
Shanxi Energy and its subsidiaries, China Huadian, 
Huadian Engineering and its subsidiaries, Huadian 
Clean Energy and its subsidiaries, Huadian Property 
and its subsidiaries, Huadian Beijing Company and 
its subsidiaries, Huadian Coal and its subsidiaries, 
Huadian Gas Turbine

Construction 
and equipment 
expenses

439,120 370,828

Fuj ian Furu i and i ts subs id iar ies, Huadian Bei j ing 
Company and its subsidiar ies, Huadian Property 
and i t s  subs id i a r i es,  Ch ina Huad ian,  Wu j i ang 
Hydroelectric and its subsidiaries, Huadian Electric 
Power Research Ins t i tu te and i ts subs id ia r ies, 
Guodian Nanjing Automation and its subsidiaries, 
Huadian Coal and its subsidiaries, Shanxi Energy and 
its subsidiaries, Sichuan Power and its subsidiaries, 
Huadian Industry and F inance Hold ings and i ts 
subs id iar ies, Huadian Techn ica l and Economic 
Centre, Advanced Training Centre, Carbon Asset 
Operation, Huadian Engineering and its subsidiaries, 
Huadian Clean Energy and its subsidiaries, Huadian 
Gas Turbine

Technical 
service fees

158,545 158,977
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Related Party

Content of 
related party 
transactions

Amount 
incurred 

in the 
current 
period

Amount 
in the 

previous 
period    

Fujian Furui and its subsidiaries Carbon 
allowance 
trading

203

Huad ian F inance, Huad ian Indust ry and F inance 
Holdings and its subsidiaries

Service charges 2,021 1,670

China Huadian Coal service 
fees

1,086 2,234

Sichuan Power and its subsidiaries Coal service 
fees

7,170 6,588

Huadian Coal and its subsidiaries Coal 
procurement 
(Note1)

618,178 746,409

Shanxi Energy and its subsidiaries, Huadian Overseas 
Investment and its subsidiaries

Coal 
procurement 
(Note1)

356,469 568,703

Yankuang Energy Coal 
procurement 
(Note1)

892,998

China Huadian Coal 
procurement 
(Note1)

3,718,768 4,046,414

PetroChina and its subsidiaries, Yangzhou Hanjiang Procurement of 
natural gas and 
fuel oil

3,939,337 4,953,720

XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

2. Related party transactions (Continued)

(1) Related party transactions of purchase/sales of goods and 
rendering/receiving of labour services (Continued)

1) Purchasing goods/receiving labour services (Continued)
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Related Party

Content of 
related party 
transactions

Amount 
incurred 

in the 
current 
period

Amount 
in the 

previous 
period    

Huadian Clean Energy and its subsidiaries Procurement of 
natural gas and 
fuel oil

136,370 37,734

Huabin Property, Beijing Huabin, Sichuan Power and 
its subsidiaries, Fujian Furui and its subsidiaries

Property 
management 
fees

13,606 13,542

Sichuan Power and its subsidiaries Operation 
service 
expenditures

2,498 3,739

S i c h u a n  P o w e r  a n d  i t s  s u b s i d i a r i e s ,  H u a d i a n 
Engineering and its subsidiaries, Huadian Bei j ing 
Company and its subsidiaries, Huadian Materials and 
its subsidiaries, Huadian Electric Power Research 
Institute

Repair 
expenses

7,011 8,988

Sichuan Power and its subsidiar ies, Shanxi Energy 
and its subsidiaries, Huadian Clean Energy and its 
subsidiaries, Fujian Furui and its subsidiaries

Power purchase 
and electricity 
quota purchase

401,386 515,526

Huadian Asset Management and its subsidiaries Repayment of 
principal and 
interest on 
finance leases

23,232 324,189

Huadian Asset Management and its subsidiaries Principal 
borrowed under 
finance leases

679,241

XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

2. Related party transactions (Continued)

(1) Related party transactions of purchase/sales of goods and 
rendering/receiving of labour services (Continued)

1) Purchasing goods/receiving labour services (Continued)
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Related Party

Content of 
related party 
transactions

Amount 
incurred 

in the 
current 
period

Amount 
in the 

previous 
period    

China Huadian, Huadian Finance, Huadian Factoring, 
Fujian Furui, Huadian Qicheng Energy

Interest 
expenses

194,463 203,404

Huadian Finance Discount 
interest 
amortised in the 
current year

2,120 429

  

Total 10,700,621 12,856,295
  

Note 1:  Coal procurement is reported on a gross basis.

XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

2. Related party transactions (Continued)

(1) Related party transactions of purchase/sales of goods and 
rendering/receiving of labour services (Continued)

1) Purchasing goods/receiving labour services (Continued)



2026 INTERIM REPORT 211

Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

2. Related party transactions (Continued)

(1) Related party transactions of purchase/sales of goods and 
rendering/receiving of labour services (Continued)

2) Selling goods/rendering labour services

Related Party

Content of 
related party 
transactions

Amount 
incurred 

in the 
current 
period

Amount 
in the 

previous 
period    

Fuj ian Furu i and i ts subs id iar ies, Huadian Bei j ing 
Company and its subsidiaries, Huadian Coal and its 
subsidiaries, Huadian Gas Turbine

Revenue from 
equipment  
sales

105,381 97,121

Fujian Furui and its subsidiaries, Sichuan Power and 
its subsidiaries, Huadian Beij ing Company and its 
subsidiar ies, Huadian Coal and i ts subsidiar ies, 
Inner Mongolia Energy and its subsidiaries, Wujiang 
Hydroelectric and its subsidiaries, Yunnan Power 
Generat ion and i ts subsid iar ies, Shanxi Energy, 
Liaoning Energy and its subsidiaries

Coal sales 
revenue  
(Note 1)

2,953,462 2,442,241

Fu j ian Furu i and i ts subs id iar ies, Ch ina Huadian, 
Advanced T ra in ing Cen t re,  Huad ian Coa l  and 
i ts subs id iar ies, Yunnan Power Generat ion and 
i ts subs id ia r ies, Wu j iang Hydroe lect r ic and i ts 
subsidiaries, Qianyuan Power and its subsidiaries, 
H u a d i a n  I n d u s t r y  a n d F i n a n c e H o l d i n g s  a n d 
i t s  subs id i a r i es,  Huad ian Eng inee r i ng and i t s 
subsidiar ies, J insha River Hydropower, Huadian 
Clean Energy and its subsidiaries, Sichuan Power 
and its subsidiaries, China Huadian, Xiong'an Energy

Revenue 
from project 
contracting

46,299 49,525

Fujian Furui and its subsidiaries, Sichuan Power and 
its subsidiaries, Huadian Beij ing Company and its 
subsidiaries

Revenue 
from project 
maintenance

13,662 13,538
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

Related Party

Content of 
related party 
transactions

Amount 
incurred 

in the 
current 
period

Amount 
in the 

previous 
period    

Fu j ian Furu i and i ts subs id ia r ies, X in j i ang Power 
Generat ion and i ts subsidiar ies, China Huadian, 
Huadian Electric Power Research Institute, Huadian 
Beijing Company and its subsidiaries

Revenue from 
electricity sales 
service

6,081 1,071

Yangzhou Huasheng, Wuxi Xinl ian, Suzhou Huahui, 
Taihu Zhongfa

Heating revenue 520,107 201,331

Fujian Furui and its subsidiaries Revenue from 
transfer of 
energy storage 
capacity 
indicators

31,462 34,952

Huadian Finance, Hebei Nuclear Power Interest income 10,532 29,217  

Total 3,686,986 2,868,996
  

Note 1:  Coal procurement is reported on a gross basis.

XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

2. Related party transactions (Continued)

(1) Related party transactions of purchase/sales of goods and 
rendering/receiving of labour services (Continued)

2) Selling goods/rendering labour services (Continued)
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

2. Related party transactions (Continued)

(2) Related party lease

1) Lease

Name of lessee Type of asset leased

Lease revenue 
recognised 

in the 
current 
period

Lease revenue 
recognised 

in the 
previous 

period    

Fujian Furui and its  
subsidiaries Office buildings, land, and vehicles 2,910 3,448

Huadian Materials and its 
subsidiaries Office buildings 220

China Huadian Office buildings 179 326
Sichuan Power and its 

subsidiaries Office buildings and vehicles 84 282
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

2. Related party transactions (Continued)

(3) Fund lending/borrowing of related parties

Name of related party
Amount of inter-

bank lending Starting date Due Notes     

Borrowings
Huadian Finance 16,825,307 2019/3/27 2041/6/26
China Huadian 119,310 2022/9/19 2036/6/20
Huadian Qicheng Energy 134,400 2024/12/23 2036/6/20
Huadian Factoring 565,687 / /
Settlement
Huadian Finance 17,470,554 / /
China Huadian 9,310 / /
Huadian Factoring 1,204,000 / /
Deposit balance
Huadian Finance 5,508,085 / /

   

Related Party Discount amount Paid amount   

Bills discounting
Huadian Finance 539,083 237,041
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

2. Related party transactions (Continued)

(4) Other related party transaction

1) Investment in equity securities of affiliates

Related Party
Content of related party 
transactions

Amount incurred 
in the current period

Amount in the 
previous period    

Jinsha River 
Hydropower Equity securities injection 134,400

Yangzhou 
Huasheng Equity securities injection 2,250

Yanchang 
Petroleum Equity securities injection 80,000 74,320

Huadian Coal Equity securities injection 32
  

2) Assets transfer

Related Party
Content of related party 
transactions

Amount incurred 
in the current period

Amount in the 
previous period    

Fujian Furui and 
its subsidiaries 14,083
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From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

3. Balance of transactions with related parties (Continued)

(2) Payables

Project name Related Party
Ending 

book value
Beginning 

book value    

Accounts payable-
Machinery and 
equipment related 
payable

Huadian Engineering and its subsidiaries, Guodian 
Nanjing Automation and its subsidiaries, Shanxi 
Ene rgy and i t s  subs id i a r i e s,  Huad ian Coa l 
and i ts subsid iar ies, Huadian Electr ic Power 
Research Institute and its subsidiaries, Wujiang 
Hydroelectric and its subsidiaries, Sichuan Power 
and i ts subsidiar ies, China Huadian, Huadian 
Beij ing Company and its subsidiaries, Huadian 
Gas Turbine, Huadian Technical and Economic 
Centre, Fujian Furui and its subsidiaries, Huadian 
Mater ia ls Group and i ts subsidiar ies, Carbon 
Asset Operation and its subsidiaries

673,399 884,347

Accounts payable-Fuel 
expenses and freight 
payable

Huadian Coal and its subsidiaries, Sichuan Power 
and i ts subsidiar ies, China Huadian, Huadian 
Ove r seas I n ves tmen t  and i t s  subs id i a r i e s, 
Shanx i Energy and i ts subs id iar ies, Huadian 
Clean Energy and its subsidiaries, PetroChina, 
Yangzhou Hanjiang

841,513 649,110

Accounts payable-
Repairs and others 
payable

S ichuan Power and i t s subs id ia r i es, Huad ian 
Engineering and its subsidiaries, Huadian Electric 
Power Research Institute and its subsidiaries, 
Guodian Nanjing Automation and its subsidiaries, 
Huadian Beij ing Company and its subsidiaries, 
Huadian Gas Turbine

7,637 4,891

Accounts payable-Coal 
service fees

China Huadian 906 14,660
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From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

Project name Related Party
Ending 

book value
Beginning 

book value    

Accounts payable-
Technical service fees

Advanced T ra i n i ng Cen t r e,  Guod ian Nan j i ng 
A u t o m a t i o n  a n d i t s  s u b s i d i a r i e s ,  H u a d i a n 
E n g i n e e r i n g  a n d  i t s  s u b s i d i a r i e s ,  S h a n x i 
Energy and i ts subsidiar ies, Huadian Electr ic 
Power Research Institute and its subsidiaries, 
S ichuan Power and i ts subs id iar ies, Carbon 
Asset Operation, Huadian Clean Energy and its 
subsidiaries, China Huadian, Huadian Property 
and i t s  subs id i a r i es,  Huad ian Coa l  and i t s 
subsidiaries, Huadian Beij ing Company and its 
subsidiaries, Tibet Energy and its subsidiaries, 
Fujian Furui and its subsidiaries

68,801 89,472

Other payables-Quality 
consideration for 
payment of stock 
equity guarantee 
deposit for machinery 
and equipment

Huad i an Coa l  and i t s  subs i d i a r i e s ,  Guod i an 
Nanjing Automation and its subsidiaries, Fujian 
Furui and its subsidiaries, Huadian Engineering 
and i ts subsid iar ies, Huadian Electr ic Power 
Research Institute, Huadian Clean Energy and its 
subsidiaries, Huadian Overseas Investment and 
its subsidiaries, Yankuang Energy

10,368 28,467

Other payables-Others Huadian Engineering and its subsidiaries, Shanxi 
Energy and its subsidiaries, Sichuan Power and 
its subsidiaries, China Huadian, Guodian Nanjing 
Automation and its subsidiaries, Huadian Electric 
Power Research Institute, Huadian Coal and its 
subsidiar ies, Fuj ian Furui and its subsidiar ies, 
Yunnan Power Generation and its subsidiaries, 
Huadian Beij ing Company and its subsidiaries, 
Huabin Property

143,651 101,511

XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

3. Balance of transactions with related parties (Continued)

(2) Payables (Continued)
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Project name Related Party
Ending 

book value
Beginning 

book value    

Contract liabilities Fujian Furui and its subsidiaries, Huadian Beij ing 
Company and its subsidiaries, Sichuan Power 
and its subsidiaries, Huadian Engineering and its 
subsidiaries

40,097 41,339

Long-term and short-
term loans

Ch ina Huad ian,  Huad i an Fac to r i ng,  Huad i an 
Qicheng Energy

5,345,968 5,670,875

Long-term and short-
term loans

Huadian Finance, Huadian Asset Management and 
its subsidiaries

9,774,541 10,433,911

  

4. Commitments by related parties

Related Party Ending balance Beginning balance   

Capital commitment 395,013 402,059
Lease commitment 149,976
Commitment on properties rental 

and management fees 25,612 32,091
  

XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

3. Balance of transactions with related parties (Continued)

(2) Payables (Continued)
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XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

5. Director’ and senior executive’s employee benefits

(1) The detailed compensation of directors is shown as follows:

Item
Salary and 
allowance

Retirement 
benefit Bonus

Compensation 
for directors Total      

Amount in the current year
Executive Directors
Liu Lei 295 49 344
Li Quancheng 296 42 338
Li Guoming 266 47 313
Zhu Yueguang 266 53 319
Non-executive Directors
Zhu Peng
Cao Min
Zeng Qinghua
Wang Xiaobo (Note 1)
Lin Ling (Note 2)
Independent non-executive 

directors
Feng Zhenping (Note 3) 75 75
Wang Yuesheng 90 90
Shen Ling 90 90
Huang Kemeng 90 90
Su Ming (Note 4) 15 15     

Total 1,123 191 360 1,674
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XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

5. Director’ and senior executive’s employee benefits (Continued)

(1) The detailed compensation of directors is shown as follows: 
(Continued)

Item
Salary and 
allowance

Retirement 
benefit Bonus

Compensation 
for directors Total      

Amount in the previous year
Executive Directors
Liu Lei 295 43 338
Chen Bin 296 35 331
Li Guoming 265 41 306
Non-executive Directors
Zhu Peng
Zhao Wei
Cao Min
Zeng Qinghua
Wang Xiaobo
Independent non-executive 

directors
Feng Zhenping 90 90
Li Xingchun 90 90
Wang Yuesheng 90 90
Shen Ling 90 90     

Total 856 119 360 1,335
     

Note 1:  Mr. Wang Xiaobo’s term expired on 28 May, 2026, and he no longer holds 
the position of non-executive director of the Company.

Note 2:  Ms. Lin Ling was elected and appointed as a non-executive director of the 
11th Board of Directors on 28 May 2026.

Note 3:  Mr. Feng Zhenping’s term expired on 28 May, 2026, and he no longer holds 
the position of independent non-executive director of the Company.

Note 4:  Ms. Su Ming was elected and appointed as a non-executive director of the 
11th Board of Directors on 28 May 2026.
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XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

5. Di rector’ and senior execut ive’s employee benef i ts 
(Continued)

(2) Individuals with top five compensations

The five highest paid employees of the Group during the year included four 
directors (2025: three directors), details of whose remuneration are set out in 
note XI.5. (1) above. Details of the remuneration for the year of the remaining 
one (2025: two) highest paid employee is as follows:

Item
Amount in the 

current year
Amount in the 
previous year   

Salary and other compensation 266 531
Retirement benefit 49 79
Bonus   

Total 315 610
  

Scope of compensation:

Item

Number of 
individuals in the 

current year

Number of 
individuals in the 

previous year   

Within HKD1,000,000 1 2
HKD1,000,001 to 

HKD1,500,000
  

At the track record period, there has been no director who gives up or agrees 
to give up any compensation. At the track record period, the Company has 
not paid any compensation to any director or five persons with the highest 
compensation as the reward for attracting them to join in the Company or 
reward for them when joining in or as the separation allowance.
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XI. R E L A T E D  P A R T I E S  A N D  R E L A T E D  P A R T Y 
TRANSACTIONS (CONTINUED)

5. Di rector’ and senior execut ive’s employee benef i ts 
(Continued)

(3) Compensation for key managers

Compensation for key managers (including the amount which has been paid 
and shall be paid to directors and senior executive) is shown as follows:

Item
Amount in the 

current year
Amount in the 
previous year   

Salary and other compensation 2,278 2,443
Retirement benefit 306 326
Bonus   

Total 2,584 2,769
  

XII. SHARE-BASED PAYMENT

None.
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From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

XIII. COMMITMENTS AND CONTINGENCIES

1. Significant commitments

Please re fe r to the contents o f Note “X I. Re la ted par t ies and re la ted par ty 
transactions” for details of the commitments related to related parties that are not 
recognised.

Item Ending balance Beginning balance   

Executed construction contracts  
not yet recognised in the  
financial statements, etc. 19,103,909 16,371,084  

Total 19,103,909 16,371,084
  

2. Contingencies

The Group’s subsidiaries were involved in several legal proceedings as defendants. 
As of the date of approval of the Financial Report, several lawsuits were in progress 
whose final outcomes cannot be determined at present. Based on the evidence 
obtained, the management of the Group considered that the above matters will not 
result in significant adverse effect on the financial position and operating results of 
the Group.

Except for the above-ment ioned lega l proceedings, the Group had no other 
contingent liabilities.
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(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

XIV. E V E N T S  A F T E R  B A L A N C E  S H E E T  D A T E 
(CONTINUED)

2. Profit distribution

Item Amount  

Distributed profits or dividends 1,045,060
 

Note:  According to the Proposal for the 2026 Inter im Cash Dividend considered and 
approved at the 3rd Meeting of the 11th Board of Directors of the Company, the 
Board of Directors recommended an interim cash dividend distribution of RMB0.09 
per share (tax-included) based on the total share capital of 11,611,774 thousand 
shares, amounting to a total proposed cash dividend distribution of RMB1,045,060 
thousand. The resolution is subject to approval by the shareholders’ meeting.

3. Explanation of other events after the balance sheet date

There are no other significant events after the balance sheet date for the Group to 
disclose, except for the events after the balance sheet date above.
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XV. OTHER SIGNIFICANT MATTERS

1. Segment information

(1) Determination basis and accounting policy of reportable 
segments

The Group’s principal business activities involve power generation, heat supply, 
coal sales, and other related services within China. In accordance with the 
Group’s internal organisational structure, management requirements, and 
internal reporting system, the Group has identified only one operating segment 
and reporting segment dedicated to power generation within China. Therefore, 
the Group is not required to disclose additional segment reporting information.

(2) The Group’s operating revenue from major customers and its 
dependence

Customer name Operating revenue
Proportion in total 
operating revenue   

State Grid Shandong Electric 
Power Company 12,273,036 22.62%

State Grid Jiangsu Electric 
Power Co., Ltd. 7,563,202 13.94%

Guangdong Power Grid  
Co., Ltd. 4,600,903 8.48%

State Grid Hubei Electric  
Power Co., Ltd. 3,610,729 6.65%

State Grid Sichuan Electric 
Power Company 3,062,676 5.64%  

Total 31,110,546 57.33%
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XV. OTHER SIGNIFICANT MATTERS (CONTINUED)

1. Segment information (Continued)

(3) Revenue from the external main operations by product or 
business

Product name Current period Previous period   

Power generation 46,511,048 52,064,493
Heating 7,040,035 7,071,016
Coal Sales and Others 425,706 457,235  

Total 53,976,789 59,592,744
  

2. Other s igni f icant t ransact ions and events af fect ing 
investors’ decisions

There are no other significant transactions and events affecting investors’ decisions.
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XVI. N O T E S  T O  M A J O R  I T E M S  O F  T H E  P A R E N T 
COMPANY’S FINANCIAL STATEMENTS

1. Accounts receivable

(1) Accounts receivable presented by ageing

Age Ending book value Beginning book value   

Within 1 year (including 1 year) 1,615,906 1,189,002
1-2 years 14,082 21,887
2-3 years 17,662 1,970
After 3 years 21,271 21,845  

Subtotal 1,668,921 1,234,704  

Less: provision for bad debts 23,830 23,830  

Total 1,645,091 1,210,874
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

XVI. N O T E S  T O  M A J O R  I T E M S  O F  T H E  P A R E N T 
C O M P A N Y ’ S  F I N A N C I A L  S T A T E M E N T S 
(CONTINUED)

1. Accounts receivable (Continued)

(4) Breakdown of accounts receivable by nature:

Category Ending balance Beginning balance   

1. Accounts receivable for  
the sale of electricity 908,846 903,154

2. Accounts receivable for  
the sale of heat 701,840 298,294

3. Accounts receivable for  
the sale of coal 58,235 33,256  

Subtotal 1,668,921 1,234,704  

Less: provision for bad debts 23,830 23,830  

Total 1,645,091 1,210,874
  

2. Other receivables

Item Ending balance Beginning balance   

Dividends receivable 1,465,043 558,212
Other receivables 3,461,974 6,445,900  

Total 4,927,017 7,004,112
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

XVI. N O T E S  T O  M A J O R  I T E M S  O F  T H E  P A R E N T 
C O M P A N Y ’ S  F I N A N C I A L  S T A T E M E N T S 
(CONTINUED)

2. Other receivables (Continued)

(1) Other receivables classified by nature

Nature Ending book value Beginning book value   

Subsidiary loans receivable 4,184,145 7,161,135
Others 207,319 188,954  

Subtotal 4,391,464 7,350,089  

Less: provision for bad debts 929,490 904,189  

Total 3,461,974 6,445,900
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

XVI. N O T E S  T O  M A J O R  I T E M S  O F  T H E  P A R E N T 
C O M P A N Y ’ S  F I N A N C I A L  S T A T E M E N T S 
(CONTINUED)

2. Other receivables (Continued)

(2) Classif ied presentation of other receivables by bad debt 
accrual method

Provision for bad debts

Stage 1 
12-month 
expected 

credit loss

Stage 2 
Lifetime 

expected 
credit loss 
(no credit 

impairment 
occurs)

Stage 3 
Lifetime 

expected 
credit loss 

(credit 
impairment 

has occurred) Total     

Balance as of 1 January 2026 904,189 904,189
Balance as of 1 January 2026 in the 

current period – – – –
– Be transferred to Stage 2
– Be transferred to Stage 3
– Be transferred back to Stage 2
– Be transferred back to Stage 1
Provision in the current period 25,301 25,301
Reversal in the current period
Write-off in the current period
Verification in the current period
Other changes
Balance as of 30 June 2026 929,490 929,490
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

XVI. N O T E S  T O  M A J O R  I T E M S  O F  T H E  P A R E N T 
C O M P A N Y ’ S  F I N A N C I A L  S T A T E M E N T S 
(CONTINUED)

2. Other receivables (Continued)

(3) Top f ive ending balances of other receivables al located 
according to the borrowers

Company name Nature
Ending 

balance Age

Proportion
 in total 
ending 

balance 
of other 

receivables

Ending 
balance of 

provision for 
bad debts      

Sichuan Huadian Zagunao 
Hydroelectric Development 
Company Limited

Subsidiary loans 
receivable

1,294,300 Within 1 year, 1-2 years, 
4-5 years

29.47

Huadian Zhanjiang Power 
Generation Co., Ltd.

Subsidiary loans 
receivable

744,828 Within 1 year, 1-2 years, 
2-3 years, 3-4 years, 
4-5 years, after 5 years

16.96 744,828

Huadian Luohe Power  
Generation Company Limited

Subsidiary loans 
receivable

705,144 Within 1 year, 1-2 years, 
2-3 years

16.06

Sichuan Liangshan Shuiluohe 
Hydropower Development  
Co., Ltd.

Subsidiary loans 
receivable

457,353 Within 1 year, 1-2years 10.41

Guangdong Huadian Pingshi 
Power Generation Company 
Limited

Subsidiary loans 
receivable

302,198 Within 1 year, 2-3 years 6.88

   

Total – 3,503,823 – 79.78 744,828
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Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

XVI. N O T E S  T O  M A J O R  I T E M S  O F  T H E  P A R E N T 
C O M P A N Y ’ S  F I N A N C I A L  S T A T E M E N T S 
(CONTINUED)

3. Long-term equity investments

Ending balance Beginning balance

Item Book value
Impairment 

of assets
Carrying 
amount Book value

Impairment 
of assets

Carrying 
amount       

Investment in subsidiaries 61,439,547 2,352,354 59,087,193 59,948,737 2,352,354 57,596,383
Investment in associates  

and joint ventures 46,534,939 99,290 46,435,649 45,989,299 99,290 45,890,009      

Total 107,974,486 2,451,644 105,522,842 105,938,036 2,451,644 103,486,392
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Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
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Inc
re

as
e/

de
cr

ea
se

 in
 th

e c
ur

re
nt

 pe
rio

d
 

Inv
es

tee

Be
gin

nin
g 

ba
lan

ce
 

(C
arr

yin
g 

am
ou

nt)

Be
gin

nin
g 

ba
lan

ce
 of

 
im

pa
irm

en
t 

pro
vis

ion
Ad

dit
ion

al 
inv

es
tm

en
t

Ne
ga

tiv
e 

inv
es

tm
en

t

Ac
cr

ua
l o

f 
pr

ov
isi

on
 fo

r 
im

pa
irm

en
t

Ot
he

rs

En
din

g 
ba

lan
ce

 
(C

ar
ryi

ng
 

am
ou

nt
)

En
din

g 
ba

lan
ce

 of
 

im
pa

irm
en

t 
pr

ov
isi

on
 

 
 

 
 

 
 

 
 

Tia
nji

n H
ua

dia
n E

ne
rgy

 M
an

ag
em

en
t C

o.,
 Lt

d.
10

1,0
00

10
1,0

00
Gu

an
gx

i H
ua

dia
n I

nte
gra

ted
 En

erg
y S

erv
ice

s C
o.,

 Lt
d.

20
1,0

00
20

1,0
00

Hu
ad

ian
 (C

ho
ng

qin
g) 

En
erg

y S
ale

s C
o.,

 Lt
d.

10
1,0

00
10

1,0
00

Hu
ad

ian
 C

ha
ng

jia
ng

 (H
ub

ei)
 S

ma
rt 

En
erg

y T
ec

hn
olo

gy
 C

o.,
 Lt

d.
22

,95
0

22
,95

0
 

 
 

 
 

 
 

 

To
tal

57
,59

6,3
83

2,3
52

,35
4

1,4
97

,81
0

7,0
00

59
,08

7,1
93

2,3
52

,35
4

 
 

 
 

 
 

 
 

XV
I. N

O
T

E
S

 T
O

 M
A

J
O

R
 I

T
E

M
S

 O
F

 T
H

E
 P

A
R

E
N

T
 C

O
M

P
A

N
Y

’S
 F

IN
A

N
C

IA
L

 
S

T
A

T
E

M
E

N
T

S
 (

C
O

N
T

IN
U

E
D

)

3
. 

L
o

n
g

-t
e

rm
 e

q
u

it
y 

in
ve

st
m

e
n

ts
 (

C
o

n
ti

n
u

e
d

)

(1
) 

In
ve

st
m

en
t 

in
 s

u
b

si
d

ia
ri

es
 (

C
o

n
ti

n
u

ed
)



HUADIAN POWER INTERNATIONAL CORPORATION LIMITED246

Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

XV
I. N

O
T

E
S

 T
O

 M
A

J
O

R
 I

T
E

M
S

 O
F

 T
H

E
 P

A
R

E
N

T
 C

O
M

P
A

N
Y

’S
 F

IN
A

N
C

IA
L

 
S

T
A

T
E

M
E

N
T

S
 (

C
O

N
T

IN
U

E
D

)

3
. 

L
o

n
g

-t
e

rm
 e

q
u

it
y 

in
ve

st
m

e
n

ts
 (

C
o

n
ti

n
u

e
d

)

(2
) 

In
ve

st
m

en
t 

in
 jo

in
t 

ve
n

tu
re

s 
an

d
 a

ss
o

ci
at

es

Inc
rea

se/
de

cre
ase

 in
 th

e c
urr

en
t p

eri
od

 

Inv
est

ee

Be
gin

nin
g 

bal
anc

e 
(Ca

rry
ing

 
am

oun
t)

Be
gin

nin
g 

bal
anc

e o
f 

imp
airm

ent
 

pro
vis

ion
Ad

dit
ion

al 
inv

est
me

nt
Ne

ga
tiv

e 
inv

est
me

nt

Pro
fit 

or 
los

s o
n 

inv
est

me
nts

 
rec

og
nis

ed
 

un
de

r th
e 

eq
uit

y 
me

tho
d

Ot
he

r 
co

mp
reh

en
siv

e 
inc

om
e 

ad
jus

tm
en

ts

Ot
he

r 
ch

an
ge

s 
in 

eq
uit

y

Ca
sh

 
div

ide
nd

s 
or 

pro
fits

 
de

cla
red

 
to 

pa
y

Ac
cru

al 
of 

pro
vis

ion
 

for
 

im
pa

irm
en

t
Ot

he
rs

En
din

g 
ba

lan
ce

 
(Ca

rry
ing

 
am

ou
nt)

En
din

g 
ba

lan
ce

 of
 

im
pa

irm
en

t 
pro

vis
ion

 
 

 
 

 
 

 
 

 
 

 
 

 

I. 
As

soc
iate

s
Hu

adi
an 

Ne
w E

ner
gy 

Gro
up

 Co
rpo

rat
ion

 
Lim

ited
33

,39
3,0

11
94

5,5
42

18
,87

0
36

,25
3

67
0,1

69
33

,72
3,5

07
Ch

ina
 Hu

adi
an 

Fin
anc

e C
orp

ora
tion

 
Lim

ited
2,0

99
,69

7
95

,85
8

2,1
95

,55
5

Hu
adi

an 
Co

al I
nd

ust
ry 

Gro
up

 Co
mp

any
 

Lim
ited

2,5
38

,23
7

16
3,6

24
28

,88
1

-18
,96

9
14

4,0
38

2,5
67

,73
5

Hu
adi

an 
Pro

per
ty C

om
pan

y L
imi

ted
29

7,4
14

5,8
83

5
-5

30
3,2

97
Hu

adi
an 

Jin
sha

 Ri
ver

 Up
str

eam
 

Hy
dro

po
we

r D
eve

lop
me

nt 
Co

mp
any

 
Lim

ited
1,4

86
,30

4
13

4,4
00

20
,98

7
69

3
1,6

42
,38

4
Sic

hua
n L

uzh
ou 

Ch
uan

nan
 Po

we
r 

Ge
ner

atio
n C

o.,
 Lt

d.
99

,29
0

99
,29

0
Nin

gxi
a W

est
ern

 Ve
ntu

re 
Ind

ust
rial

  
Co

., L
td.

31
2,1

49
3,3

58
-1,

05
5

31
4,4

52
Nin

gxi
a Y

inx
ing

 Co
al C

om
pan

y L
imi

ted
1,8

93
,77

8
53

,09
8

20
,71

7
1,9

67
,59

3



2026 INTERIM REPORT 247

Notes to the Condensed Consolidated
Financial Statements (Continued)

From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

Inc
rea

se/
de

cre
ase

 in
 th

e c
urr

en
t p

eri
od

 

Inv
est

ee

Be
gin

nin
g 

bal
anc

e 
(Ca

rry
ing

 
am

oun
t)

Be
gin

nin
g 

bal
anc

e o
f 

imp
airm

ent
 

pro
vis

ion
Ad

dit
ion

al 
inv

est
me

nt
Ne

ga
tiv

e 
inv

est
me

nt

Pro
fit 

or 
los

s o
n 

inv
est

me
nts

 
rec

og
nis

ed
 

un
de

r th
e 

eq
uit

y 
me

tho
d

Ot
he

r 
co

mp
reh

en
siv

e 
inc

om
e 

ad
jus

tm
en

ts

Ot
he

r 
ch

an
ge

s 
in 

eq
uit

y

Ca
sh

 
div

ide
nd

s 
or 

pro
fits

 
de

cla
red

 
to 

pa
y

Ac
cru

al 
of 

pro
vis

ion
 

for
 

im
pa

irm
en

t
Ot

he
rs

En
din

g 
ba

lan
ce

 
(Ca

rry
ing

 
am

ou
nt)

En
din

g 
ba

lan
ce

 of
 

im
pa

irm
en

t 
pro

vis
ion

 
 

 
 

 
 

 
 

 
 

 
 

 

Oto
g F

ron
t B

ann
er 

Ch
ang

che
ng 

Min
e 

Co
mp

any
 Lim

ited
1,1

12
,95

2
-17

7,4
02

5,4
01

94
0,9

51
Oto

g F
ron

t B
ann

er 
Ch

ang
che

ng 
No

.3 
Min

ing
 Co

mp
any

 Lim
ited

1,5
84

,79
4

-25
,20

7
17

,05
4

1,5
76

,64
1

Oto
g F

ron
t B

ann
er 

Ch
ang

che
ng 

No
.5 

Min
ing

 Co
mp

any
 Lim

ited
94

1,5
17

5,6
26

26
,23

5
97

3,3
78

CN
NP

 CH
D H

ebe
i N

ucl
ear

 Po
we

r  
Co

., L
td.

23
0,1

56
23

0,1
56

 
 

 
 

 
 

 
 

 
 

 
 

To
tal

45
,89

0,0
09

99
,29

0
13

4,4
00

1,0
91

,36
7

47
,75

6
86

,32
4

81
4,2

07
46

,43
5,6

49
99

,29
0

 
 

 
 

 
 

 
 

 
 

 
 

XV
I. N

O
T

E
S

 T
O

 M
A

J
O

R
 I

T
E

M
S

 O
F

 T
H

E
 P

A
R

E
N

T
 C

O
M

P
A

N
Y

’S
 F

IN
A

N
C

IA
L

 
S

T
A

T
E

M
E

N
T

S
 (

C
O

N
T

IN
U

E
D

)

3
. 

L
o

n
g

-t
e

rm
 e

q
u

it
y 

in
ve

st
m

e
n

ts
 (

C
o

n
ti

n
u

e
d

)

(2
) 

In
ve

st
m

en
t 

in
 jo

in
t 

ve
n

tu
re

s 
an

d
 a

ss
o

ci
at

es
 (

C
o

n
ti

n
u

ed
)



HUADIAN POWER INTERNATIONAL CORPORATION LIMITED248

Notes to the Condensed Consolidated
Financial Statements (Continued)
From 1 January 2026 to 30 June 2026
(Monetary unit for the Notes to the Financial Statements is RMB’000 unless otherwise stated)

XVI. N O T E S  T O  M A J O R  I T E M S  O F  T H E  P A R E N T 
C O M P A N Y ’ S  F I N A N C I A L  S T A T E M E N T S 
(CONTINUED)

4. Operating revenue and operating costs

Amount incurred 
in the current period

Amount in the 
previous period

Item Revenue Cost Revenue Cost     

Main business 6,072,085 5,304,931 6,379,743 5,649,023
Other businesses 35,848 39,266 40,025 36,954    

Total 6,107,933 5,344,197 6,419,768 5,685,977
    

5. Investment income

Item

Amount 
incurred in the 
current period

Amount in the 
previous period   

Long-term equity investment income 
calculated by the cost method 1,116,813 964,386

Long-term equity investment income 
calculated by equity method 1,091,367 2,227,091

Investment income from disposal  
of long-term equity investments 3,042 82,125

Entrusted loan 7,378 7,378  

Total 2,218,600 3,280,980
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Supplementary Information of Financial Statements

1. NON-RECURRING PROFIT OR LOSS IN CURRENT 
PERIOD

Item
Amount in the 
current period Description   

Profit and loss of non-current assets disposal 
(including the write-off part of the provision  
for impairment of assets) 47,543

Government grants included in the current profits 
or losses (excluding those which are closely 
related to the Company's normal business 
operations, in line with national policies and 
regulations, and granted in accordance with 
defined criteria, and have a continuous influence 
on the Company's profits or losses) 18,794

Profit or loss from changes in the fair value of 
financial assets and financial liabilities held by 
the Company as a non-financial company, as 
well as profit or loss from the disposal of the 
financial assets and financial liabilities, except in 
effective hedging activities related to the normal 
operating activities of the Company.

Profit or loss acquired from externally entrusted 
loans 7,378

Reversed impairment provision in value of 
receivables under independent impairment test 1,119

Net profits or losses of subsidiaries from the 
beginning of the period to the combination date 
arising from business combination involving 
entities under common control

Other non-operating revenue and expenses other 
than the above -21,329

Other profit or loss conforming to the definition of 
non-recurring profit or loss

Subtotal 53,505
Less: Effect of income tax 12,065
Effect on non-controlling interests (after-tax) 20,243

Total 21,197 –
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Supplementary Information of Financial Statements (Continued)

1. NON-RECURRING PROFIT OR LOSS IN CURRENT 
PERIOD (CONTINUED)

(1) If the Company identifies an item not listed in the Explanatory Announcement No. 1 on 
Information Disclosure for Companies Offering Securities to the Public – Non-recurring 
Profit or Loss  (Rev. 2023) as a non-recurring profit or loss item with a material amount, and 
defines the non-recurring profit or loss item as a recurring profit or loss item

Item Amount Reason   

Net Gain (Loss) on Carbon Emissions Trading 457,418 Closely related to the 
Company's normal 
business operations

2. RETURN ON NET ASSETS AND EARNINGS PER 
SHARE

Weighted Earnings per share (RMB/share)

Profit during the reporting period
average return 

on equity (%)
Basic earnings 

per share
Diluted earnings 

per share    

Net profit attributable to common shareholders of  
the parent company 5.76 0.25 N/A

Net profit attributable to common shareholders of  
the Company after deduction of non-recurring 
profit or loss 5.72 0.24 N/A

Huadian Power International Corporation Limited

27 August 2026


