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Basic Corporate Information

SHAREHOLDING STRUCTURE

DEVELOPMENT HISTORY

Renamed as ”Shandong
International Trust
Corporation” with the
approval of the CBRC

Became one of the first
trust companies to fully
fulfill overseas repayment
obligations on time

Established with the 
approval of PBOC and 
the People’s Government 
of Shandong Province

Successfully issued
JPY10 billion samurai
bonds in Japan

Restructured from an
enterprise owned by the
whole people to a limited
liability company

1987 1993 1999 2002 2007

48.13%

18.75%

5.43%

4.83%

1.72%

1.29%

0.28%

19.57%

Shandong Lucion Investment Holdings Group Co., Ltd.

CNPC Assets Management Co., Ltd.

Jinan Finance Investment Holding Group Co., Ltd.

Shandong High-Tech Venture Capital Co., Ltd.

Shandong Gold Group Co., Ltd.

Weifang Investment Group Co., Ltd.

Jinan Energy Investment Co., Ltd.

Other Public shareholders
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Basic Corporate Information

BUSINESS COVERAGE

Completed the joint-stock
system reform, with the
Company changed to a
limited liability company
as a whole

Registered capital increased
to RMB4,658,850,000, with a
constantly increasing capital
strength

Successfully completed the capital
increase and share expansion, with
the registered capital increased to
RMB2 billion

Listed on the Main Board of the Hong Kong Stock Exchange,
achieving a breakthrough in the listing of mainland trust
companies in Hong Kong and being the first mainland trust
company listed on international capital market and the first
trust company listed on the Hong Kong Stock Exchange

WEALTH NETWORK LAYOUT

JINAN XI’ANQINGDAO BEIJING SHANGHAI

2014 2015 2017 2019

• Family Trusts

• Family Service Trusts

• Premium Trusts

• Other Individual Wealth Management 
Trusts

• Legal Entities and Unincorporated 
Organisations Wealth Management  
Trusts

• Asset Product Service Trusts

• Asset Securitisation Service Trusts

• Pre-paid Fund Service Trusts

• Fixed Income Trust 
Schemes

• Equity Trust Schemes

• Commodities and Financial 
Derivatives Trust Schemes

• Hybrid Trust Schemes

Asset
Service

Trust

Asset
Management

Trust

Public
Welfare

and Charity
Trust

BUSINESS LINES AND NETWORK LAYOUT
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Basic Corporate Information

COMPANY PROFILE

Shandong International Trust Co., Ltd., currently a director member of the China Trustee Association, 
was established as a non-banking financial institution in 1987 with the approval of PBOC and the People’s 
Government of Shandong Province. Shandong Lucion Investment Holdings Group Co., Ltd., the Controlling 
Shareholder of SITC, is an important state-owned backbone financial enterprise managed by Shandong Provincial 
Party Committee, and is also an important investment and financing entity and asset management platform in 
Shandong Province. In December 2017, the H Shares of SITC were listed on Hong Kong Stock Exchange (stock 
code: 1697.HK), being the first domestic trust company listed on international capital market.

Since its establishment, SITC has always stood by our role as a trustee, adhered to the development strategy of 
“integration and coordination” of its trust business and proprietary business, gave full play to the advantages of 
the main business of trust, and promoted effective interconnection among the monetary market, capital market 
and the real economy. Focusing on the reform direction of the “new three categories”, the Company has set up 
three business divisions, namely capital market, wealth management and family trust, and developed asset service 
trusts, asset management trusts and public welfare charitable trusts based on its endowment and characteristics, 
thus creating a “stable and robust” and “specialised and refined” business system. SITC establishes business 
and wealth teams in key cities across the country, and constructs the development pattern of “taking root in 
Shandong, spreading to the whole country and establishing international presence”. SITC adheres to the principle 
of “customer-centeredness”, actively implements the mission of state-owned enterprises, resolutely shoulders 
social responsibility, firmly returns to the origin of trust, continuously improves the level of financial technology, 
and takes the initiative to serve green development, rural revitalisation and support public welfare charities. SITC 
contributes to supporting the high-quality development of the economy and serving the people’s better life.

The growth of the Company has been recognised and praised by different sectors in the society, and evidenced 
by numerous awards, such as “Financial Innovation Award of Shandong Province”, “Best Innovative Trust 
Company”, “Integrity Trust – Innovation Leading Award”, “Most Valuable Financial Stock Company”, “Best 
Corporate Governance Award”, “Best Information Disclosure Award”, “Shandong Social Responsibility 
Enterprise”, “3•15 Integrity Financial Brand” and “Shandong Charitable Award • the Most Influential Charity”. The 
Company was awarded with the honorary title of “Advanced Company Contributing to Financial Development 
of Shandong Province” by the government of Shandong Province, widely recognised and highly regarded by the 
society.

SITC excels at seizing opportunities and audaciously meeting challenges. Guided by the “15th Five-Year Plan”, 
we will actively comply with the regulatory orientation and market demand, stand by our role as a trustee, firmly 
return to the origin of trust, bravely undertake the mission of “supporting the real economy, serving the people’s 
well-being and practicing social responsibility”, strive to become an important comprehensive financial service 
institution in the region with trust services as its core and leading position in its niche market, and create greater 
values for Shareholders, customers, employees and other stakeholders.
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Basic Corporate Information

Legal name in Chinese
山東省國際信託股份有限公司

Abbreviation
山東國信

Legal name in English
Shandong International Trust Co., Ltd.
Abbreviation
SITC

Legal representative
Zhao Zikun (趙子坤)

Authorised representatives
Zhao Zikun (趙子坤)
He Chuangye (賀創業)

Secretary to the Board of Directors, company secretary
He Chuangye (賀創業)

Registered office, head office in the PRC Partial area of 1/F, 2/F and 13/F, and 32-35/F, Tower A
No. 2788 Aoti West Road, Lixia District
Jinan, Shandong Province
PRC

Postal code 250101

E-mail address ir1697@luxin.cn

Internet website http://www.sitic.com.cn

Principal place of business in Hong Kong 31/F, Tower Two, Times Square
1 Matheson Street
Causeway Bay, Hong Kong
PRC

Place of listing of H Shares The Stock Exchange of Hong Kong Limited

Stock name SITC

Stock code 1697

Website of Hong Kong Stock Exchange for 

publishing the interim report for H Shares www.hkexnews.hk

Place for maintaining interim report 35/F, Tower A

No. 2788 Aoti West Road, Lixia District

Jinan, Shandong Province

PRC

CORPORATE INFORMATION
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Basic Corporate Information

SERVICE ORGANISATIONS

H Share Registrar Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre
183 Queen’s Road East, Wanchai
Hong Kong, PRC

Legal advisor (as to PRC laws)
Place of business

Fangda Partners
24/F, HKRI Centre Two, HKRI Taikoo Hui
288 Shi Men Yi Road
Shanghai, PRC

Legal advisor (as to Hong Kong laws)
Place of business

Fangda Partners
26/F, One Exchange Square
8 Connaught Place, Central
Hong Kong, PRC

International and PRC auditor
Place of business

ShineWing Certified Public Accountants (Special General Partnership)
(Public Interest Entity Auditor recognised in accordance with the 
 Accounting and Financial Reporting Council Ordinance)
9/F, Block A
Fu Hua Mansion
8 Chaoyangmen Beidajie, Dongcheng District
Beijing, PRC

Name of the undersigned accountant Pan Sujiao (潘素嬌); Zhang Chao (張超)

Principal bank Citic Bank Jinan Huayuan Road Sub-branch
Building 9, Ligao International
No. 1222 Aoti West Road, Lixia District
Jinan, Shandong Province
PRC
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Major Financial Indicators

FINANCIAL DATA

As at and for 

the six months ended 

30 June

As at and for 

the year ended 31 December 

(Audited)

2026 2025 2025 2024 2023 2022
       

Data at the end of the 

Reporting Period  

(RMB in millions)

Total assets 14,172 14,084 13,679 14,279 14,169 14,458

Fee and commission 

income 192 228 430 459 771 990

Interest income 10 18 43 -4 192 63

Total operating income -102 634 722 905 1,190 1,509

Gains from changes in net 

assets attributable to 

third-party investors in 

consolidated structured 

entities -1 7 23 6 26 35

Total operating costs 104 359 637 611 781 916

Total profit -208 230 77 214 290 591

Segment assets

 Proprietary business 13,365 13,315 12,910 13,475 13,350 13,505

 Trust business 784 744 745 774 789 821

 Unallocated assets(1) 23 25 24 30 30 132

Segment liabilities

 Proprietary business 2,202 2,469 2,163 2,735 2,718 3,207

 Trust business 837 245 243 280 334 278

 Unallocated liabilities(1) 43 23 31 28 28 39
       

Note:

(1) It refers to the assets and liabilities shared by the proprietary business and trust business.
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Management Discussion and Analysis

ENVIRONMENT REVIEW

Since 2026, the external environment has been intertwined with volatility and complexity, global economic growth 

momentum has been weak, geopolitical conflicts have occurred frequently, economic performance among major 

economies has diverged, and global financial market risk sentiment has been sensitive. China’s high-quality 

economic development has advanced toward innovation and excellence, with GDP in the first half of the year 

reaching RMB69.6 trillion, representing a year-on-year growth of 4.7%. The synergy between economic growth 

and price movements has strengthened, and the contribution rate of new growth drivers to economic growth 

exceeded 40%. China’s cultivation of new productive forces has achieved remarkable results, and the foundation 

for high-quality development has been continuously consolidated. Although the foundation for the recovery 

of domestic demand is not yet solid, certain structural contradictions remain to be resolved, and pressure from 

external environmental transmission persists, the fundamental trend of long-term economic improvement remains 

unchanged, and core advantages such as a massive market scale and a comprehensive industrial system remain 

prominent.

China’s financial sector has thoroughly implemented the decisions and plans of the Party Central Committee and 

the State Council, planning and advancing its work in a systematic, macroeconomic, and forward-looking manner. 

It has supported stable economic growth, high-quality development, and the smooth operation of financial 

markets, strengthened overall planning and policy implementation for the “five major areas” of finance, and 

intensified support for major national strategies, key areas, and weak links of economic and social development. 

It has also enhanced the quality and efficiency of financial services supporting technology innovation, green 

development, and inclusive public welfare, laying a solid financial foundation for the high-quality development of 

China’s economy.

Under the guidance of regulatory policies, the trust industry deepened its transformation, and the quality and 

efficiency of its development continued to improve. The balance of trust assets managed by the trust industry 

achieved steady growth. According to data on www.usetrust.com, as at the end of 2025, the aggregate scale of 

trust assets managed by the trust companies that have published their annual reports was approximately RMB34 

trillion, representing an increase of approximately 24% as compared with the end of 2024. The effectiveness of 

the reform on the “three categories” of trust business became further evident, with asset management trusts 

and asset service trusts becoming the dual engines of industry growth. The scale of securities investment trusts 

amounted to RMB16.29 trillion, accounting for approximately 60% of fund trusts, and investments in standardised 

products became the dominant direction of the asset management business. The scale of asset service trusts 

exceeded RMB8 trillion, and the pilot programme for real estate and equity trust registration was gradually 

rolled out. Original businesses such as family trusts, charitable trusts, and pension trusts achieved innovative 

development. Trust companies continuously optimised their business structures, innovated service models, and 

deepened the integration of industry and finance. Their functional value in serving the real economy, assisting 

in wealth management of residents, and practising social responsibility was further highlighted, building a more 

solid foundation for the high-quality development of the industry.
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Management Discussion and Analysis

BUSINESS OVERVIEW

In the first half of 2026, in the face of multiple challenges, such as increasing uncertainties in the external 

environment, intensified market competition, and overall downward pressure on industry development, the 

Company strictly adhered to regulatory directives. Closely aligning with the 15th Five-Year Plan, the Company 

strategically planned, coordinated and advanced its business transformation, reform, and development. Overall, 

the Company demonstrated a development momentum characterised by making progress while maintaining 

stability and accelerating transformation.

Firstly, the Company focused on returning to its original business, speeding up the release of transformational 

momentum. Strategic business volume and quality improved simultaneously, and positive progress was made 

in the layout of new tracks. In terms of family trusts, the business scale increased steadily, with the existing scale 

exceeding RMB77 billion as of the end of June 2026. The Company focused on strengthening the construction 

of an independent investment allocation system, completing the development and backtesting of major asset 

allocation strategies. It implemented the largest charitable trust in Shandong Province, with the initial scale 

exceeding RMB50 million, further demonstrating its professional service capabilities in the field of public welfare 

and charity. In the meantime, the standardised product business maintained a good growth trend, with the 

existing scale exceeding RMB130 billion as of the end of June 2026. The Company strengthened its market-

oriented fixed-income team, deepened cooperation with financial peers, and was recognised as a top 100 bond 

trading institution by the Shanghai Stock Exchange. Risk disposal service trusts achieved further breakthroughs, 

with the Zhongrong Xinda reorganisation trust fully implemented and the newly won bid for another major project 

in Shandong Province, continuously enhancing the Company’s comprehensive service capability in regional risk 

resolution. At the same time, the Company established a dedicated task force mechanism to proactively plan new 

business tracks, coordinate and advance strategic businesses such as pension trusts and real estate trusts, actively 

promote policy breakthroughs, explore pension finance cooperation models with local elderly care enterprises 

and life insurance companies, and accelerate business incubation.

Secondly, the Company continued to deepen ecological synergy, and a comprehensive business development 

pattern has initially taken shape. The Company actively promoted the transition from decentralised business 

operations to collaborative win-win outcomes, continuously deepening collaborative cooperation in areas such 

as bond investment, investment-growth linkage, investment research, and non-performing asset disposal. The 

internal collaborative business scale with Lucion Group, the parent company of the Company, exceeded RMB7 

billion, earning the title of “Benchmark Company for Collaboration”. In terms of peer channel construction, the 

Company adhered to a tiered and classified precision marketing strategy, maintained deep cooperation with 

several large banks and wealth management subsidiaries, and saw a steady increase in the cooperation scale of 

businesses such as family trusts and standardised products. It actively expanded channels with city commercial 

banks and rural commercial banks within the province, continuously broadened the cooperation coverage of 

wealth management service trusts and standardised products, and constantly strengthened the support on the 

funding end.
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Management Discussion and Analysis

Thirdly, the Company adhered to bottom-line thinking, and the comprehensive risk management system 

was continuously improved. Upholding a prudent and cautious risk management philosophy, the Company 

continuously fortified the security barrier for transformational development. It strengthened pre-approval 

processes, improved approval quality, and optimised the application of risk management tools such as risk 

appetite monitoring and stress testing. Credit risk control was continuously strengthened, with warehousing 

standards for credit bonds further tightened. The Company partnered with professional institutions to build a 

bond credit rating system, steadily elevating the professional level of risk control in the fixed-income business. 

The compliant sales mechanism was continuously improved, making investor rights protection more robust. The 

data security protection system was simultaneously upgraded, introducing data security management systems 

and continuously reinforcing the information security barrier.

Fourthly, the Company deepened the strategy of strengthening the enterprise through talent and cultural 

enhancement, with endogenous development vitality continuously strengthened. Guided by the “Year of 

Enhancing the Enterprise through Talent” and the “Year of Corporate Culture Enhancement”, the Company 

systematically advanced organisational reform and internal control optimisation. It streamlined its organisational 

structure and management chain, established business centres in Shanghai and Qingdao, orderly advanced the 

major operational reform of standardised products, and continuously improved the highly efficient coordination 

mechanism among the front, middle, and back offices. The Company adhered to an employment orientation 

that allows for both promotion and demotion, optimised the performance appraisal and incentive mechanism, 

and introduced supporting policies such as cross-departmental collaborative business development, all-staff 

marketing, and middle-office assessments, effectively stimulating organisational vitality. In terms of corporate 

culture, it benchmarked against industry leaders to enhance the quality and efficiency of brand communication, 

cultivated content quality, and continuously consolidated its brand influence and industry reputation. Using AI 

innovation as an engine, the integration of technology and business was continuously deepened, accelerating 

the promotion of AI from technical verification to scaled value creation. The Company independently developed 

the “AI Smart Traceability and Analysis System for Regulatory Reporting”, integrated AI technology into the 

production of investor education and brand promotion videos, and utilised digital means to comprehensively 

enhance customer reach capabilities and brand communication effectiveness.

In the first half of 2026, the Group recorded total operating income of RMB-101.8 million, representing a year-

on-year decrease of RMB735.7 million; net loss amounted to RMB118.7 million, as compared to net profit of 

RMB167.4 million for the corresponding period of last year, primarily due to the losses arising from changes in 

fair value of financial assets at fair value through profit or loss held by the Company (mainly certain securities 

investments) during the Reporting Period.
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Management Discussion and Analysis

The Group’s business segments are (i) trust business and (ii) proprietary business. Trust business is the Group’s 

main business. As the trustee, the Group accepts entrustment of funds and/or property from its trustor clients and 

manages such entrusted funds and/or property to satisfy its trustor clients’ investment and wealth management 

needs, as well as its counterparty clients’ financing needs. The Group’s proprietary business focuses on allocating 

its proprietary assets into different asset classes and investing in businesses with strategic value to its trust 

business to maintain and increase the value of its proprietary assets.

The following table sets forth the Group’s segment income and its main components for the periods indicated:

For the six months ended 30 June

2026 2025

Amount % Amount %

(RMB in thousands, except for %)

Trust business

 Operating income 192,715 – 227,821 35.9%

 Segment income 192,715 – 227,821 35.9%
     

Proprietary business

 Operating income -294,558 – 406,040 64.1%

 Non-operating income 106 – 50 –

 Segment income -294,452 – 406,090 64.1%
     

Total -101,737 – 633,911 100.0%
     

In the first half of 2026, the income from the trust business of the Company amounted to RMB192.7 million, and 

the loss from proprietary business amounted to RMB294.5 million.

Trust Business

Classification of Trusts

With the flexible trust arrangements under the laws of the PRC, advantages of mixed operations under the 

Company’s trust license and strong active management capabilities, the Company has been continuously 

developing trust products with new structures and new investment channels in order to capture market 

opportunities emerging at any time and satisfy the changing needs of its clients. The Company offers and 

manages a range of trusts to satisfy the financing, investment services and wealth management needs of its 

various types of clients.
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Management Discussion and Analysis

The Company’s right to manage and use trust assets comes from the trustors’ entrustment. While the rights 
granted to the Company by the trustors vary from one trust to another, the Company has based on the differences 
of the Company’s roles and responsibilities regarding the management and use of trust assets, classified its trusts 
into administrative management trusts and actively managed trusts. Among them, the actively managed trusts 
can be further subdivided into financing trusts and investment trusts.

(1) Financing trusts: Through financing trusts, the Company mainly provides private equity investment banking 
services to various types of enterprises and institutions in China, and offers flexible and diversified financing 
plans.

(2) Investment trusts: With investment trusts, the Company provides asset and wealth management services 
to institutional investors and HNWIs to satisfy their investment needs. The rapid accumulation of wealth 
in the PRC has resulted in diversified demands for various forms of investment. As the traditional asset 
management industry in the PRC is dominated by securities investment fund companies and securities firms, 
which mainly invest in standardised financial products in capital markets, such as the money market, publicly 
traded stocks and bonds, the Company believes the flexibility of trusts and the business scope of the trust 
license enable the Company to offer financial products with unique value to institutional investors and 
HNWIs.

(3) Administrative management trusts: Through the administrative management trusts, the Company 
provides administrative management services to the trustors, whilst aiming at satisfying the investment 
needs of trustor clients on the one hand and the financing needs of the clients’ counterparties on the 
other hand. The Company established administrative management trusts pursuant to the instructions of 
trustors and provided financing, and uses such trust assets to provide financing for or invest in the projects 
or enterprises designated by the trustors. For these types of trusts, the Company merely provides trust 
administration-related services.

The following table sets forth the Company’s total numbers of trusts and AUM of each type of our trusts as at the 
dates indicated:

30 June 2026 31 December 2025
Number AUM Number AUM

(AUM: RMB in millions)

Financing trusts 194 36,554 194 34,294
Investment trusts 1,816 161,428 1,876 114,212
Administrative management trusts 1,314 143,688 1,156 62,019

     

Total 3,324 341,670 3,226 210,525
     

Note:

The “AUM” as disclosed in the above table do not include the size of the premium trusts (in terms of basic insurance amount) managed 
by the Company as at the corresponding dates, being RMB40,678 million (30 June 2026) and RMB35,866 million (31 December 2025). 
As at 30 June 2026 and 31 December 2025, the AUM of the Company (including the size of premium trusts) amounted to RMB382,348 
million and RMB246,391 million, respectively.



Interim Report 2026  Shandong International Trust Co., Ltd. 13

Management Discussion and Analysis

The following table sets forth the revenue generated from each type of the Company’s trusts for the periods 

indicated (in absolute amount and as percentage of the fee and commission income accounted for in the total 

income from trust business):

For the six months ended 30 June

2026 2025

Revenue % Revenue %

(Revenue: RMB in millions)

Financing trusts 78 40.6 118 51.8

Investment trusts 75 39.1 65 28.5

Administrative management trusts 39 20.3 45 19.7
     

Total 192 100.0 228 100.0
     

Trust Business Segmentation

Combined with the actual business and development plan, the trust business carried out by the Company can be 

further divided into the following types:

Asset Service Trusts

Asset service trust refers to the professional trust services such as wealth planning, intergenerational inheritance, 

custody, bankruptcy isolation and risk disposal which are entrusted by the trustors according to the trust legal 

relationships and are tailored by the trust company to meet the needs of trustors.



Shandong International Trust Co., Ltd.  Interim Report 202614

Management Discussion and Analysis

Family Trusts, Family Service Trusts, and Premium Trusts

Family trust refers to the trust business in which the trust company accepts the entrustment of a single natural 

person or accepts the joint entrustment of a single natural person and his/her family, with the protection, 

inheritance and management of family wealth as the main trust purpose, and provides customised affairs 

management and financial services such as property planning, risk isolation, asset allocation, children’s education, 

family governance, public welfare charity undertakings, etc. The initial establishment of a family trust shall have a 

paid-in trust of not less than RMB10 million, and the trustor shall not be the sole beneficiary. A trust business with 

the main purpose of pursuing the preservation and appreciation of the value of the trust property and the nature 

of special-purpose account management shall not be considered as a family trust. Family service trust refers to 

the trust business in which a trust company meeting the relevant conditions accepts the entrustment of a single 

natural person, or accepts the joint entrustment of a single natural person and his/her family, to provide services 

such as risk isolation, wealth protection and distribution. The initial establishment of a family service trust shall 

have a paid-in trust of not less than RMB1 million, a term of not less than five years, and the scope of investment is 

limited to trust schemes, bank wealth management products, and other public asset management products with 

interbank deposits, standardised creditor’s rights assets, and listed and traded stocks as the ultimate investment 

targets. A premium trust is established by a trust company that accepts the entrustment of a single natural person, 

or accepts the joint entrustment of a single natural person and his/her family, with the relevant rights and benefits 

associated with a life insurance contract as well as the funds required for the subsequent payment of premiums as 

trust property. When the benefit conditions stipulated in the insurance contract are met, the insurance company 

shall transfer the corresponding funds to the corresponding trust account under the insurance contract, which 

shall be managed by the trust company pursuant to the trust documents.

In 2026, the domestic localisation of family trusts has gone through more than a decade, and the industry has 

ushered in prosperous development. SITC is one of the earliest entrants into the family trust business in China, 

and family trust is a strategic business that SITC has adhered to and focused on for a long time. In recent years, 

the Company has continued to promote business model innovation, established product lines including family 

trust, family service trust, premium trust, and special need trust, developed and formed mature business models 

for innovative services such as equity family trust, family charity trust and foreign beneficiary family trust, and 

continuously met the personalised, diversified and customised service needs of customers. The Company works 

to expand financial industry cooperation, internal and external linkage to improve customer service ability, and 

construct a service ecosystem. At present, the Company has established strategic cooperation relationship with 

large state-owned commercial banks and national joint-stock commercial banks, and worked to grow cooperation 

with leading securities companies and insurance companies. At the same time, the Company attaches great 

importance to the application of financial technology in the field of family trust business. The Company developed 

and launched the family trust comprehensive management system, and implemented online, automated, and 

batch management of the full process of family trust projects in terms of due diligence, contract generation, audio 

and video recording during contract signing, investment allocation, trust interest distribution and information 

disclosure.
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Management Discussion and Analysis

As at 30 June 2026, the Company had established approximately 7,000 family trusts, family service trusts and 

premium trusts, with an existing scale of approximately RMB77 billion, which has always been in the forefront 

of the industry in recent years. The Company always insists on leading the business with faithful culture and 

service thinking, taking into account model innovation and industry expansion, and is committed to building the 

family trust brand of “De Shan Qi Jia”, which has been widely recognised by customers, experts, authoritative 

institutions and partners.

Other Individual Wealth Management Trusts, Legal Entities and Unincorporated Organisations Wealth 
Management Trusts

Other individual wealth management trusts cover the trust business in which the trust company accepts the trust 

of a single natural person to provide property protection and management services. The trust beneficiary rights of 

other individual wealth management trusts shall not be split and transferred, and the initial paid-in trust shall not 

be less than RMB6.0 million.

Wealth management trusts for legal entities and unincorporated organisations cover the type of business in which 

a trust company is entrusted by a single legal person or unincorporated organisation to provide trust services such 

as comprehensive financial planning, specific asset management and remuneration and benefit management.

Asset Management Product Service Trusts

Entrusted by the asset management product managers, trust companies provide administrative management 

services such as operation custody, account management, transaction execution, share registration, accounting 

and valuation, fund clearing, risk management, execution supervision and information disclosure, etc. for 

individual asset management products, and are not involved in asset management activities such as fund-raising 

for asset management products, investment advice, investment decision-making, selection of investment 

cooperation institutions, etc.
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Management Discussion and Analysis

Risk Disposal Service Trusts

Trust companies, as trustees, provide entrusted services for the risk disposal of enterprises, establishing trusts 

for the purpose of repaying debts to creditors to improve the efficiency of risk disposal. By the method of risk 

disposal, it can be classified into two business types: 1. Corporate market-oriented restructuring service trusts. 

Trust companies, as trustees, provide entrusted services for the risk disposal of enterprises facing debt crises and 

intending to undergo debt restructuring or equity restructuring, establishing trusts for the purpose of repaying 

debts to corporate creditors. 2. Corporate bankruptcy service trusts. Trust companies, as trustees, provide 

entrusted services for the risk disposal of enterprises implementing bankruptcy reorganisation, settlement or 

liquidation in accordance with the Enterprise Bankruptcy Law of the People’s Republic of China, establishing 

trusts for the purpose of repaying debts to corporate creditors.

In the first half of 2026, the bankruptcy reorganisation service trust project of Zhongrong Xinda, which the 

Company won the bid, was fully implemented. Together with the newly won bid for another major project in 

Shandong Province, the Company’s capability in regional risk resolution was effectively enhanced.

Pre-paid Fund Service Trusts

Trust companies provide administrative management services such as trust property custody, equity registration, 

payment and settlement, execution supervision, information disclosure, liquidation and distribution of pre-paid 

funds, so as to achieve the trust purpose of property independence, risk isolation and fund security of pre-paid 

funds. The trust business scenarios set up by the Company cover property management, pension services and 

other industries. The Company utilises the advantages of property independence and risk isolation of the trust 

system to actively assist the government in solving the problem of regulating prepaid funds and enhancing 

residents’ confidence in consumption. In the future, the Company will explore and continuously grow its business 

scenarios in an orderly manner.

Asset Management Trusts

Asset management trust is a self-benefiting trust and falls into a private asset management business in which the 

trust company sells trust products pursuant to a trust legal relationship and provides investment and management 

financial services to the investors of the trust products, which is subject to the Guiding Opinions on Regulating the 

Asset Management Business of Financial Institutions (Yin Fa 〔2018〕 No. 106), and divided into four business types 

including fixed income trust schemes, equity trust schemes, commodities and financial derivatives trust schemes, 

and hybrid trust schemes. The trust company shall raise funds through non-public offering of a pooled fund trust 

scheme and manage the investment of the entrusted funds in accordance with the investment methods and ratios 

as agreed in the trust document. Investors of the trust schemes are required to meet the standards of qualified 

investors and are both trustors and beneficiaries at the time of the establishment of the trust.

SITC conducts asset management trust business mainly in the fields of capital markets, industrial and commercial 

enterprises, and infrastructure.
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Securities Investment Trusts

Securities investment trust refers to an operation in which a trust company invests funds pooled under a fund 

trust program in such securities as are publicly issued and publicly traded on such trading venues as are in 

conformity with the law. The investment usually covers stocks listed and traded on stock exchanges, public 

securities investment funds, private securities investment funds, financial derivatives, corporate bonds, treasury 

bonds, convertible bonds, exchangeable bonds, asset-backed securities, government bonds purchased under 

agreements to resell, bank deposits, and other types of investments permitted by the regulator. Securities 

investment trust business can be categorised in ways from different dimensions. By the nature of investment, it 

can be classified into four business types: fixed income, equity, commodities and financial derivatives, and hybrid. 

Fixed income refers to trust schemes in which more than 80% of the funds are invested in debt assets such as 

deposits and bonds; equity refers to trust schemes in which more than 80% of the funds are invested in equity 

assets such as equities; commodities and financial derivatives refers to trust schemes in which the proportion 

of investment in commodities and financial derivatives is not less than 80%; and hybrid refers to trust schemes 

that invest in multiple types of assets and where the proportion of investment in any one type of asset does not 

meet the aforementioned criteria. By the service contents and business models of trust companies, securities 

investment trusts can also be categorised into two types of business: self-managed and external advisor. The 

self-managed category refers to trust schemes in which the trust company, as the manager, independently selects 

securities products and investment strategies, independently conducts portfolio allocation, and directly makes 

investment decisions, while the external advisor category refers to trust schemes in which the trust company 

selects and hires an investment advisor to offer investment advice.

SITC set up a capital market business department to carry out capital market business, which consists of fixed 

income department, asset allocation department, securities service trust department, interbank securities service 

department, private securities service department, comprehensive operation department and other professional 

departments, providing investors with different risk preferences and different maturities with various assets 

including fixed income, hybrid, equity, commodity and financial derivatives to meet their diversified investment 

and asset allocation needs. The Company continued to increase its investment in information technology in 

capital market business. At present, the Company has established an integrated information system covering the 

whole process of the project, including project management system, trust beneficial right management system, 

standard product investment management system and asset securitisation system, which can be used to conduct 

comprehensive management of the project, assets, customers, products, beneficial rights, business process, 

business account and risk control, and can provide commercial banks, bank financial subsidiaries, securities 

companies, private securities fund management companies and other interbank institutions with whole process 

trust services such as custody, trading, valuation and settlement of securities such as stocks, bonds and funds.

As at 30 June 2026, the Company’s capital market trust business exceeded RMB130 billion in total. With a series 

of capital market deepening reform measures, the construction of China’s multi-level capital market has been 

improved day by day, which provides a broad development platform and market space for trust companies to 

vigorously expand this kind of business.
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Real Estate Trusts

Real estate trust refers to the business in which the trustor entrusts his/her legally owned funds to the trust 

company based on his/her trust in the trust company, and the trust company invests the funds in real estate 

enterprises or real estate projects and carries out management, application and disposal in his/her own name 

according to the wishes of the trustor.

The models of real estate trust business mainly include loan financing, equity investment and innovative business 

models, such as real estate investment trusts (REITs). The Company selects national enterprises with high industry 

ranking and high credit rating and high-quality enterprises deeply developed in the region as its counterparties, 

and provides financial support for residential real estate and non-residential real estate (such as commercial real 

estate, logistics real estate, etc.) mainly through debt financing and equity investment. Over recent years, affected 

by the real estate market, the Company has witnessed a dip in its real estate trust business. Going forward, the 

Company will follow the national macro policy by complying with the regulatory orientation and reasonably 

judging the market landscape. This aims to support the construction of long-term rental and affordable housing 

and carry on our efforts in serving the needs of residents for reasonably rigid and improved housing.

Industrial and Commercial Enterprises Trusts

Industrial and commercial enterprises trust refers to the business that the trust company, as the trustee, accepts 

the trust property of the trustor in the form of single or collective trust, and applies the trust capitals to industrial 

and commercial enterprises such as production, service and trade according to the wishes of the trustor to 

manage, apply and dispose of the trust property. Industrial and commercial enterprises trust can solve the 

capital needs of enterprises in the process of operation, such as liquidity capital needs, merger and acquisition 

capital needs, etc. Industrial and commercial enterprises trust is an important business for trust companies to 

comply with the guidance of national policies and guide social funds to invest in the real economy. It can meet 

the capital needs of enterprises through various methods, such as equity, creditor’s rights, stock debt linkage, 

industrial funds and other ways. The counterparties of the Company’s industrial and commercial enterprises trusts 

were mainly central enterprises, state-owned enterprises and listed companies with strong strengths and high 

credit ratings. Against the backdrop of the sluggish effective demand, lower-than-expected social expectations, 

growing risks, and severe and complex big picture, SITC will actively respond to the national call, flexibly use 

trust instruments, and increase its support to the real economy, especially small and medium-sized and micro 

enterprises, scientific and technological innovation, green development, “specialised and innovative” enterprises, 

industries with regional characteristics and advantages, and ecological protection in the Yellow River Basin, so as 

to help enhance the core competitiveness of the manufacturing industry and regional economic development.
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Infrastructure Trusts

Infrastructure trust refers to a business in which a trust company, as a trustee, accepts the trustor’s funds in 

the form of single or collective trust, and uses the trust funds for infrastructure projects such as transportation, 

communication, energy, municipal administration and environmental protection, and carries out management, 

application or disposal. The industries involved in infrastructure trust mainly include electric power, water 

conservancy, road traffic, municipal engineering, etc. Trust companies can provide financial support for 

infrastructure projects through loans, accounts receivable and asset securitisation. Infrastructure trust usually takes 

business operation income and government financial investment as repayment sources. The counterparties of the 

Company’s infrastructure trusts were mainly state-owned enterprises.

SITC will seize the opportunity of the country to invest in infrastructure moderately in advance. While serving the 

traditional infrastructure construction, it will increase its support for new infrastructure represented by artificial 

intelligence and green and environmental protection, so as to better serve the high-quality development of the 

real economy.

Public Welfare Charitable Trusts

Public welfare charitable trust comes as a trust business in which the trustor entrusts its property to a trust 

company in accordance with the law for the purpose of public welfare, and the trust company manages and 

disposes of the said property and carries out public welfare charitable activities in the name of the trust company 

as the wishes of the trustor. The trust property of a charitable trust and its income shall not be used for purposes 

other than public welfare. Public welfare charitable trusts come under the two types of business of charitable 

trusts and other public welfare trusts in accordance with the purpose of the trust as follows: (1) charitable trusts: 

where the trustor entrusts its property to the trust company for charitable purposes in accordance with the law, 

and the trust company manages and disposes of it and carries out the charitable activities in the name of the 

trustee as the wishes of the trustor; and (2) other public welfare trusts: apart from charitable trusts, other public 

welfare trusts authorised by the regulator are carried out by trust companies in accordance with the Trust Law 

of the People’s Republic of China. The service areas of public welfare charitable trust mainly include poverty 

alleviation, poverty relief; supporting the elderly, rescuing orphans, medical care, disability assistance, preferential 

treatment; rescuing from natural disasters, accidents, public health events, and other emergencies; promoting 

the development of education, science, culture, health, sports, etc.; prevention and control of pollution and other 

public hazards, protecting and improving the ecological environment, etc. The State has always encouraged and 

supported the development of public welfare charitable trusts, and has provided many policy supports in risk-

based capital withdrawal, Trust Industry Protection Fund subscription, etc.
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As at 30 June 2026, the Company has established 79 charitable trusts with a cumulative delivery scale of 

approximately RMB269 million, and has used trust funds of approximately RMB55.77 million according to the 

wishes of the clients. The charitable projects spread all over Shandong, Shanxi, Shaanxi, Anhui, Fujian, Jiangsu, 

Yunnan and other provinces and cities, which strongly promoted the development of public welfare undertakings 

such as providing financial aid to students, offering financial help to the poor, alleviating poverty and helping the 

disabled. The development of poverty alleviation and other public welfare undertakings have effectively met the 

needs of individuals, enterprises, and social organisations in public welfare and charity and social responsibility.

As one of the earliest institutions in China to carry out charitable trust business, the Company has always adhered 

to the philosophy of giving equal importance to business development and model upgrading. Accumulating 

rich business experience, SITC has cultivated industry-leading professional capabilities, and continuously 

broadened the participating entities and business connotations of charitable trusts, leading the new trend of 

industry development. According to the Briefing on the Development of Charitable Trusts in the First Half of 

2026 released by the China Charity Alliance, Shandong Province ranked among the top three nationwide in both 

the number and scale of newly added charitable trusts, and a charitable trust established by SITC of over RMB50 

million ranked fourth in scale among newly established charitable trusts nationwide in the first half of the year. In 

June 2026, at the 2026 Asset Management and Wealth Management Industry Development Conference and the 

6th “Golden Honour Award” Ceremony hosted by Puyi Standard, the Rural Revitalisation Series Charitable Trust 

established by the Company won the “Outstanding Charitable Trust Award”, marking the sixth consecutive year 

that the Company has received the “Golden Honour Award”. The Company will continue to deepen its roots 

in the field of charitable trusts, continuously improve its customised services and professional standards, use 

charitable trusts as a link to drive more forces to participate in public welfare and charity, so as to jointly promote 

common prosperity, and contribute more positive energy to the harmony and development of society.

Proprietary Business

In the first half of 2026, to implement the Company’s strategic development plan and further improve the quality 

of proprietary assets, the Company made scientific deployment and steadily carried out investment operations. 

Firstly, the Company optimised investment plans by exiting underperforming assets, and actively engaging in 

the financial equity investment, laying a solid foundation for the Company’s sustainable development. Secondly, 

the Company actively responded to regulatory policy requirements, further optimised its asset structure, and 

continuously enhanced the compliance of its proprietary business operations. Thirdly, under the premise of 

ensuring safety and liquidity, the Company provided solid guarantees for the channel construction and new 

business expansion of its core trust business through diversified investments. The Company recorded segment 

loss of RMB294.5 million from its proprietary business in the first half of 2026, as compared to gain of RMB406.1 

million for the corresponding period of last year, mainly due to: (1) the decrease in the gains from changes in fair 

value from gains of RMB319.3 million in the first half of 2025 to losses of RMB437.8 million in the first half of 2026; 

and (2) the increase in investment income from RMB84.0 million in the first half of 2025 to RMB154.6 million in the 

first half of 2026.
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Allocation of Proprietary Assets

Pursuant to the Administrative Measures on Trust Companies (《信託公司管理辦法》) issued by the NFRA (formerly 

known as the CBIRC) on 11 September 2025 (effective from 1 January 2026), trust companies may engage in 

businesses such as deposits at banks and other financial institutions, interbank borrowings, loans and investments 

under their proprietary businesses. Investment business is limited to equity investments in financial institutions, 

investments in financial products, and investments in fixed assets for self-use. Where the NFRA stipulates 

otherwise, such stipulations shall prevail.

In conducting proprietary business, the Company allocates its proprietary assets into different asset classes and 

invests in businesses with strategic value for the Company’s trust business in order to maintain and increase the 

value of its proprietary assets. The Company manages and invests its proprietary assets according to its annual 

assets allocation plans, which are formulated by the management of the Company and approved by the Board of 

Directors. The Company makes strategic long-term investments in a number of financial institutions, which helps 

to establish stronger business relationships with these financial institutions and create synergies for its operations. 

The Company also invests its proprietary assets in various types of equity products, such as listed stock and public 

funds, as well as wealth management products. The Company keeps a reasonable amount of its proprietary assets 

in highly liquid form, such as deposits at banks and other financial institutions and government bonds purchased 

under agreements to resell in order to maintain the Company’s liquidity and satisfy capital requirement for the 

expansion of its trust business.
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The following table sets forth the allocation of our proprietary assets managed by the Company as our proprietary 

business as at the dates indicated:

30 June 2026 31 December 2025 

(Audited)

(RMB in thousands)

Investments in Monetary Assets 912,376 653,207

 Cash at banks 29,942 22,508

 Other monetary assets 755,664 87,846

 Government bonds purchased under agreements to resell 126,770 542,853

Securities Investments 10,104,183 9,937,055

Investment in equity products 2,940,026 1,896,462

 Listed stock investment classified as:

  －Financial assets held for trading 2,889,306 1,801,404
   

Subtotal 2,889,306 1,801,404
   

 Public fund investments classified as:

  －Financial assets held for trading 50,720 95,058
   

Subtotal 50,720 95,058
   

Investment in wealth management products

 Investments in consolidated trust schemes 3,514,392 4,555,803

 Investment in unconsolidated trust schemes 

  classified as financial assets held for trading 144,135 156,326

 Investment in unconsolidated trust schemes 

  classified as debt investments 189,241 174,577

 Other financial investment classified as debt investments 2,352,173 2,290,475

 Bond investments – 2

 Asset management products 764,216 863,410

 Bank wealth management 200,000 –

Long-Term Equity Investments 630,920 625,119

 Investment accounted for using the equity method 409,457 410,732

 Investment classified as financial assets held for trading 221,463 214,387

Proprietary Loans 47,593 58,593

Trust Industry Protection Fund 113,844 115,498

Other Equity Instrument Investment 272,528 314,742
   

Total 12,081,444 11,704,214
   



Interim Report 2026  Shandong International Trust Co., Ltd. 23

Management Discussion and Analysis

Investment in Monetary Assets

Investment in monetary assets is the safest and most liquid type of proprietary investment of the Company. The 

balance of the Company’s investment in monetary assets and the Company’s investment return (in terms of 

interest income generated) at the indicated periods are summarised below:

30 June 2026 31 December 2025 

(Audited)

(RMB in thousands)

Investment in monetary assets

 －Cash at banks 29,942 22,508

 －Other monetary assets 755,664 87,846

 －Government bonds purchased under agreements to resell 126,770 542,853
   

Total 912,376 653,207
   

For the six months ended 30 June

2026 2025

(RMB in thousands)

Interest income generated from:

 －Cash at banks 298 513

 －Government bonds purchased under agreements to resell 4,098 4,263
   

Total 4,396 4,776
   

Average investment return of the Company’s monetary assets (calculated as the total of investment income (in 

terms of interest income received), annualised as a percentage of average investment balance in such monetary 

assets, where appropriate) were 0.8% and 0.6% for the six months ended 30 June 2025 and the six months ended 

30 June 2026, respectively.
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Securities Investments

Under the annual assets allocation plan of the Company, a certain percentage of the Company’s proprietary assets 

would be allocated to securities investments including listed stock investments and public fund investments, 

as well as wealth management products, including investments in the consolidated and unconsolidated trust 

schemes and asset management products.

The following table sets forth the risk category of the underlying investments and average investment balance of 

the Company’s securities investments for the periods indicated:

For the 

six months ended 

30 June 2026

For the 

year ended 

31 December 2025

(Audited)

(RMB in millions, except risk category)

Risk category of underlying investments

 －Equity products High High

 －Trust schemes Medium Medium

 －Debt investments Medium Medium

 －Bond investments Medium Medium

 －Asset management products Medium Medium

 －Bank wealth management Medium Medium

Average investment balance(1)

 －Equity products 2,418.2 2,041.0

 －Trust schemes 4,367.2 4,517.2

 －Debt investments 2,321.3 2,400.3

 －Bond investments – 5.3

 －Asset management products 813.8 865.7

 －Bank wealth management 100.0 7.9
   

Note:

(1) Average of the opening balance and the closing balance of each category of investments held by the Company for the year/period 
indicated, before consolidation of the consolidated structured entities.
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The Company contemporaneously adjusted the allocation of its proprietary assets in securities investment 

according to market conditions. During the Reporting Period, the average balance of the Company’s investments 

in equity products increased by 18.5% from RMB2,041.0 million in 2025 to RMB2,418.2 million in the first half of 

2026; the average balance of investments in trust schemes decreased by 3.3% from RMB4,517.2 million in 2025 to 

RMB4,367.2 million in the first half of 2026; the average balance of the debt investments decreased by 3.3% from 

RMB2,400.3 million in 2025 to RMB2,321.3 million in the first half of 2026; the average balance of investments in 

asset management products decreased by 6.0% from RMB865.7 million in 2025 to RMB813.8 million in the first 

half of 2026; and the average balance of investments in bank wealth management products increased by 1,165.8% 

from RMB7.9 million in 2025 to RMB100.0 million in the first half of 2026.

Long-Term Equity Investments

The Company made strategic long-term investments in a number of financial institutions, which helped the 

Company establish stronger business relationships with these financial institutions and created synergies for its 

business operations.

The following table sets forth the major equity investments of the Company in financial institutions as at 30 

June 2026, including their main businesses, the Company’s proportionate equity interests in them, whether 

the Company held any board seats, the date of the Company’s first investment, and the relevant accounting 

treatment of each investment.

Name Main business

Equity 

interest as at 

30 June 2026 Board seat

First 

investment date Accounting treatment

Sinotruk Automobile Finance Co., Ltd. Automobile finance 6.52% Yes September 2015 Investments accounted for 

 using the equity method

Taishan Property & Casualty Insurance 

 Co., Ltd.

Insurance products 

 and services

7.40% Yes December 2010 Investments accounted for 

 using the equity method

Dezhou Bank Co., Ltd. Commercial banking 

 services

2.37% No December 2010 Financial assets held for trading

      

The Company uses the equity method to account for its long-term equity interests in companies that constituted 

associates of the Company under CASBE, and account for the Company’s long-term equity investments in 

other companies as financial assets held for trading under the requirements of CASBE No. 22 “Recognition and 

Measurement of Financial Instruments” since 1 January 2018.
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The balance of the Company’s long-term equity investments (including those accounted for as associates using 

the equity method, financial assets held for trading) together with their investment return (in terms of dividend 

income generated) for the periods indicated below are summarised as follows:

30 June 2026 31 December 2025 

(Audited)

(RMB in thousands)

Long-term equity investments, accounted for:

 －As associate using the equity method 409,457 410,732

 －Investment categorised as financial assets held for trading 221,463 214,387
   

Total 630,920 625,119
   

For the six months ended 30 June

2026 2025

(RMB in thousands)

Dividend income generated from:

 －As associate using the equity method – –

 －Investment categorised as financial assets held for trading 1,861 –
   

Total 1,861 –
   

The average investment returns of the Company’s long-term equity investments (calculated as the total of the 

investment income (in terms of the dividend income received), annualised as a percentage of average investment 

balance in such long-term equity investments, where appropriate) were 0.0% and 0.3% for the six months ended 

30 June 2025 and for the six months ended 30 June 2026, respectively.

Proprietary Loans

While the Company is allowed to grant proprietary loans to its customers, it does not engage in such business on 

a regular basis. As at 31 December 2025 and 30 June 2026, the outstanding balance of the Company’s proprietary 

loans were RMB58.6 million and RMB47.6 million, respectively.

Trust Industry Protection Fund

According to the Administrative Measures on Trust Industry Protection Fund (《信託業保障基金管理辦法》) issued 

by the former CBIRC in December 2014, trust companies are required to subscribe for a certain amount of 

the protection fund when conducting business. The Company’s interests in the Trust Industry Protection Fund 

decreased by 1.4% from RMB115.5 million as at 31 December 2025 to RMB113.8 million as at 30 June 2026.
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FINANCIAL OVERVIEW

Analysis of Unaudited Interim Condensed Consolidated Income Statement

In the first half of 2026, the Company recorded a net loss of RMB118.7 million, as compared to a gain of RMB167.4 

million for the corresponding period of last year.

Results of Operations

The following table summarises the Group’s results of operations for the periods indicated:

Item For the six months ended 30 June

2026 2025

(RMB in thousands)

I. Total operating income -101,843 633,861

Net Interest Income -14,464 -7,835

 Including: Interest income 9,528 17,843

Interest expense 23,992 25,678

Net fee and commission income 192,256 225,626

 Including: Fee and commission income 192,328 227,944

Fee and commission expenses 72 2,318

Investment income 154,588 84,011

 Including: Income from investment in associates and

       joint ventures 7,014 3,410

Gains from changes in fair value -437,751 319,318

Gains from changes in net assets attributable to third-party 

 investors in consolidated structured entities -1,025 6,697

Other operating income 4,211 6,044

Gains on disposal of assets 342 –

II. Total operating costs 104,000 358,508

Tax and surcharges 2,453 4,588

Business and administrative expenses 88,064 116,598

Credit impairment losses 7,137 233,714

Impairment losses on other assets – –

Other operating costs 6,346 3,608

III. Operating profit -205,843 275,353

Add: Non-operating income 106 50

Less: Non-operating expenses 1,782 45,001

IV. Total profit -207,519 230,402

Less: Income tax expenses -88,802 62,983

V. Net profit -118,717 167,419
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Total Operating Income

Net Interest Income

The following table summarises the breakdown of the Group’s net interest income for the periods indicated:

Item For the six months ended 30 June

2026 2025

(RMB in thousands)

Interest income 9,528 17,843

 Including: Balance of cash and bank deposits 451 611

Loans and advances to customers 4,393 12,883

Debt investments 538 22

Financial assets purchased under resale agreements 4,115 4,263

Others 31 64

Interest expense 23,992 25,678

 Including: Borrowings 23,640 23,005

Income attributable to third-party trust beneficiaries of 

 consolidated structured entities -168 2,181

Others 520 492

Net interest income -14,464 -7,835
   

The Group’s net interest expense in the first half of 2026 amounted to RMB14.5 million, as compared to net 

interest expense of RMB7.8 million in the corresponding period of last year, mainly due to: interest income in the 

first half of 2026 amounted to RMB9.5 million, a decrease of 46.6% as compared to RMB17.8 million in the first half 

of 2025, of which the interest income of the loans granted by the Group decreased from RMB12.9 million in the 

first half of 2025 to RMB4.4 million in the first half of 2026. The interest expense in the first half of 2026 amounted 

to RMB24.0 million, representing a decrease of RMB1.7 million as compared with the corresponding period of last 

year.

The interest income from loans granted by the Group decreased, which was mainly due to the decrease in interest 

income from loans granted by the consolidated trust schemes.
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Net Fee and Commission Income

The following table summarises the breakdown of the Group’s net fee and commission income for the periods 

indicated:

Item For the six months ended 30 June

2026 2025

(RMB in thousands)

Fee and commission income 192,328 227,944

 Including: Trustee’s remuneration 159,135 199,235

Others 33,193 28,709

Fee and commission expenses 72 2,318

 Including: Guarantee fee – 2,295

Others 72 23

Net fee and commission income 192,256 225,626
   

The Group’s net fee and commission income in the first half of 2026 was RMB192.3 million, representing a 

decrease of 14.8% as compared to RMB225.6 million in the first half of 2025, which was mainly due to the fact that 

the Company proactively adjusted its business structure amid industry transformation, resulting in a decrease of 

15.6% in fee and commission income from RMB227.9 million in the first half of 2025 to RMB192.3 million in the first 

half of 2026.
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Investment Income

The following table summarises the breakdown of the Group’s investment income for the periods indicated:

Item For the six months ended 30 June

2026 2025

(RMB in thousands)

Income from long-term equity investments accounted for 

 using equity method 7,014 3,410

Investment income from holding financial assets 143,092 80,601

Investment income from disposal of consolidated structured entities -30,422 –

Investment income from disposal of financial assets 34,904 –
   

Total 154,588 84,011
   

The Group’s investment income in the first half of 2026 was RMB154.6 million, representing an increase of 

RMB70.6 million as compared to RMB84.0 million in the first half of 2025, which was mainly due to the year-on-year 

increase of RMB62.5 million in investment income from holding financial assets, the year-on-year increase of 

RMB34.9 million in investment income from disposal of financial assets, and the year-on-year increase of RMB30.4 

million in investment loss from disposal of consolidated structured entities of the Group in the first half of 2026.

Gains from Changes in Fair Value

For the six months ended 30 June

2026 2025

(RMB in thousands)

Source of gains from changes in fair value

Financial assets held for trading -437,751 322,169

Enterprises invested by the consolidated structured entities – -2,851
   

Total -437,751 319,318
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The Group’s gains from changes in fair value amounted to gains of RMB319.3 million in the first half of 2025, 

while losses of RMB437.8 million were recorded in the first half of 2026, which was mainly due to the losses from 

changes in fair value of the Group’s financial assets held for trading such as stock investment of RMB437.8 million 

in the first half of 2026.

Total Operating Costs

Business and Administrative Expenses

The following table summarises the breakdown of the Group’s business and administrative expenses for the 

periods indicated:

Item For the six months ended 30 June

2026 2025

(RMB in thousands)

Employee benefits 43,563 65,612

Depreciation and amortisation 23,577 28,293

Legal and professional fees 3,815 3,085

Network expenses 3,577 7,042

Promotional expenses 1,941 2,411

Lease charges 1,840 2,005

Business hospitality expenses 558 925

Travel expenses 1,146 1,356

Office expenses 324 485

Others 7,723 5,384
   

Total 88,064 116,598
   

The Group’s business and administrative expenses in the first half of 2026 were RMB88.1 million, representing 

a decrease of 24.4% as compared with RMB116.6 million in the first half of 2025, which was mainly due to the 

decrease in the Group’s employee benefits.
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Credit Impairment Losses

The following table summarises the breakdown of the Group’s credit impairment losses for the periods indicated:

Item For the six months ended 30 June

2026 2025

(RMB in thousands)

Losses on bad debts of accounts receivable -1,553 -87

Losses on bad debts of other receivables 1,003 6,061

Impairment losses on loans and advances to customers -1,469 24,769

Impairment losses on debt investments 9,156 191,236

Impairment losses on art investments – 11,735
   

Total 7,137 233,714
   

The Group’s credit impairment losses decreased by 97.0% from RMB233.7 million in the first half of 2025 to 

RMB7.1 million in the first half of 2026, which was mainly due to a year-on-year decrease in provisions made in the 

first half of 2026 as a result of the actual credit risk profile and previous provisions made.

Non-operating Expenses

Item For the six months ended 30 June

2026 2025

(RMB in thousands)

Compensation expenses 1,608 44,973

Losses on retirement of non-current assets 3 23

Others 171 5
   

Total 1,782 45,001
   

The Group’s non-operating expenses decreased from RMB45.0 million in the first half of 2025 to RMB1.8 million 

in the first half of 2026, mainly due to the decrease in provision for litigation compensation expenses of the 

Company. Compensation expenses of RMB1.6 million were provided for lawsuits involving the Company (details 

of which are set out in the note on “Provisions”).
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Total Profit and Operating Margin

The following table summarises the total profit and operating margin for the periods indicated:

For the six months ended 30 June

2026 2025

(RMB in thousands)

Total profit -207,519 230,402

Operating margin(1) – 36.3%
   

Note:

(1) Operating margin = Total profit/total operating income.

As a result of the foregoing, the Group’s total profit decreased from a gain of RMB230.4 million in the first half of 

2025 to a loss of RMB207.5 million in the first half of 2026.

Income Tax Credit/Expenses

Item For the six months ended 30 June

2026 2025

(RMB in thousands)

Income tax expenses for the period – 28,957

Deferred income tax expenses -88,802 34,026
   

Total -88,802 62,983
   

The Company recorded an income tax expense of RMB63.0 million in the first half of 2025 and an income tax 

credit of RMB88.8 million in the first half of 2026, which was mainly due to the loss recorded by the Group in the 

first half of 2026.
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Net Profit and Net Profit Margin

The following table summarises the net profit and net profit margin for the periods indicated:

For the six months ended 30 June

2026 2025

(RMB in thousands)

Net profit -118,717 167,419

Net profit margin(1) – 26.4%
   

Note:

(1) Net profit margin = Net profit/total operating income.

As a result of the foregoing reasons, the net profit decreased from a gain of RMB167.4 million in the first half of 

2025 to a loss of RMB118.7 million in the first half of 2026.

Segment Results of Operations

From the business perspective, the Company conducts its business through two main business segments: trust 

business and proprietary business. The following table sets forth the Group’s segment income and its main 

components for the periods indicated:

For the six months ended 30 June

2026 2025

(RMB in thousands)

Trust business:

 Operating income 192,715 227,821
   

 Segment income 192,715 227,821
   

Proprietary business:

 Operating income -294,558 406,040

 Non-operating income 106 50
   

 Segment income -294,452 406,090
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The following table sets forth the Group’s segment operating expenses for the periods indicated:

For the six months ended 30 June

2026 2025

(RMB in thousands)

Trust business:

 Operating expenses 85,690 118,360

 Non-operating expenses 1,781 44,956
   

 Segment expenses 87,471 163,316
   

Proprietary business:

 Operating expenses 18,310 240,148

 Non-operating expenses 1 45
   

 Segment expenses 18,311 240,193
   

The following table sets forth the Group’s total profit for the periods indicated, which is calculated as segment 

income minus segment operating expenses:

For the six months ended 30 June

2026 2025

(RMB in thousands)

Trust business 105,244 64,505

Proprietary business -312,763 165,897
   

Total profit -207,519 230,402
   

The following table sets forth the Group’s segment margin for the periods indicated, which is calculated as total 

profit divided by the segment income:

For the six months ended 30 June

2026 2025

Trust business 54.6% 28.3%

Proprietary business – 40.9%
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Trust Business

The segment income from the Group’s trust business consists of its net fee and commission income, other 

business income, and interest income from cash and bank deposits balance. Segment operating expenses of 

the Group’s trust business mainly consist of tax and surcharges, business and administrative expenses, and 

non-operating expenses that are related to the Group’s trust business.

The total profit of the Group’s trust business increased by 63.2% from RMB64.5 million in the first half of 2025 to 

RMB105.2 million in the first half of 2026, primarily due to a decrease of 46.4% in segment operating expenses 

from the trust business from RMB163.3 million in the first half of 2025 to RMB87.5 million in the first half of 2026, 

partially offset by a decrease of 15.4% in segment income from the trust business from RMB227.8 million in the 

first half of 2025 to RMB192.7 million in the first half of 2026.

(1) The decrease in the segment income from the trust business was mainly due to a decrease in the Group’s 

net fee and commission income from RMB225.6 million in the first half of 2025 to RMB192.3 million in the first 

half of 2026.

(2) The decrease in the segment operating expenses from the trust business was mainly due to a decrease in 

administrative expenses related to trust business of the Group from RMB114.9 million in the first half of 2025 

to RMB84.1 million in the first half of 2026; a decrease in non-operating expenses from RMB45.0 million in 

the first half of 2025 to RMB1.8 million in the first half of 2026.

As a result of the foregoing, the segment profit margin of the trust business increased from 28.3% in the first half 

of 2025 to 54.6% in the first half of 2026.

Proprietary Business

The segment income from the Group’s proprietary business mainly consists of the net interest income, gains 

from changes in fair value, investment income, etc. The segment operating expenses of the Group’s proprietary 

business mainly consist of tax and surcharges, business and administrative expenses and credit impairment losses 

that are related to the Group’s proprietary business.

The total profit of the Group’s proprietary business decreased from a gain of RMB165.9 million in the first half of 

2025 to a loss of RMB312.8 million in the first half of 2026, primarily due to a decrease in the segment income from 

the proprietary business from a gain of RMB406.1 million in the first half of 2025 to a loss of RMB294.5 million in 

the first half of 2026, partially offset by the decrease in segment operating expenses from the proprietary business 

from RMB240.2 million in the first half of 2025 down by 92.4% to RMB18.3 million in the first half of 2026.
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(1) The decrease in segment income from the proprietary business was mainly due to (i) the decrease in the 

gains from changes in fair value from gains of RMB319.3 million in the first half of 2025 to losses of RMB437.8 

million in the first half of 2026; and (ii) the increase in investment income from RMB84.0 million in the first half 

of 2025 to RMB154.6 million in the first half of 2026.

(2) The decrease in the segment operating expenses from the proprietary business was mainly due to a 

decrease in the provision for impairment losses on credit assets from RMB233.7 million in the first half of 

2025 to RMB7.1 million in the first half of 2026.

Selected Interim Condensed Consolidated Financial Positions

The Group’s interim condensed consolidated statements of financial positions include the proprietary assets and 

liabilities of the Company as well as the assets and liabilities of the Company’s consolidated trust schemes. The 

net assets attributable to third-party beneficiaries of the Company’s consolidated trust schemes are accounted for 

as liabilities in the Group’s interim condensed consolidated statements of financial positions.

Assets

As at 31 December 2025 and 30 June 2026, the total assets of the Group (including the Company and the trust 

schemes over which the Company has control) amounted to RMB13,678.6 million and RMB14,172.0 million, 

respectively, of which the total assets of the Company amounted to RMB12,869.0 million and RMB13,369.7 million, 

respectively. The Group’s major assets consist of (i) loans and advances to customers, (ii) debt investments, 

(iii) long-term equity investments, (iv) financial assets held for trading, (v) other equity instrument investments, 

(vi) monetary assets, and (vii) financial assets purchased under resale agreements. As at 30 June 2026, the 

abovementioned major assets accounted for 13.3%, 30.5%, 4.8%, 32.6%, 1.9%, 6.0% and 1.2% of the total assets of 

the Group, respectively.
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Loans and Advances to Customers

The following table sets forth the principal amount of the Group’s loans and advances to customers, interests 

receivable, expected credit losses (“ECL”) allowance, net amount of the Group’s loans and advances to 

customers:

Item 30 June 2026 31 December 2025 

(Audited)

(RMB in thousands)

Principal amount of loans and advances to customers 2,327,771 2,371,260

 Including: Issued by the Company 56,224 67,224

Issued by consolidated structured entities 2,271,547 2,304,036

Interests receivable 250 275

 Less: ECL allowance – principal amount 445,769 447,233

 ECL allowance – interests receivable 13 18
   

Loans and advances to customers, net 1,882,239 1,924,284
   

The majority of the Group’s loans and advances to customers were granted by the Company’s consolidated trust 

schemes.

The Group’s loans and advances to customers were all granted to corporate customers during the Reporting 

Period.

Some of the loans granted by the Group’s trust schemes to which it made proprietary investment and 

consolidated into the Group’s financial statements were identified as impaired during the Reporting 

Period. The gross amount of such impaired loans decreased by 1.9% from RMB2,271.3 million as at 31 

December 2025 to RMB2,227.8 million as at 30 June 2026. The aggregate fair value of collateral (estimated 

based on the latest external valuations available and adjusted by the experience of realisation of the 

collateral in current market conditions) for such loans outstanding as at 31 December 2025 and 30 June 

2026 were RMB2,389.2 million and RMB2,627.8 million, respectively. The Group determined the provision 

for impairment losses on those loans through ECL assessments and made allowance for impairment of 

RMB440.7 million and RMB440.7 million for these impaired loans as at 31 December 2025 and 30 June 

2026, respectively, representing 19.4% and 19.8% of the gross amount of those loans, respectively. The 

Group has provided impairment allowances in accordance with the provisions under CASBE No. 22  

“Recognition and Measurement of Financial Instruments”. Such impairment allowances were measured by the 

difference between the carrying amount of those impaired loans and the present value of estimated future cash 

flows of those loans. The gross amount of such impaired loans represented 95.8% and 95.7% of the Group’s gross 

loans and advances to customers as at 31 December 2025 and 30 June 2026, respectively.
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The Company is allowed to grant loans to customers using its proprietary assets, which are referred to as the 

Company’s proprietary loans. As at 30 June 2026, the principal balance of the Company’s proprietary loans was 

RMB56.2 million, representing a decrease of RMB11.0 million, or 16.4%, as compared with the beginning of the 

year.

The following table sets forth the gross amount of the Company’s proprietary loans, interests receivable, ECL 

allowance, net amount of such loans:

30 June 2026 31 December 2025

(Audited)

(RMB in thousands)

Principal amount of loans and advances to customers 56,224 67,224

Interests receivable – –

Less: ECL allowance – principal 8,631 8,631

ECL allowance – interests receivable – –

Loans and advances to customers, net 47,593 58,593
   

As the Company’s proprietary loans were granted to counterparty clients of the Company, changes in the amount 

of such loans during the Reporting Period mainly reflected the Company’s agreements with different counterparty 

clients at different times.

Debt Investments

The following table sets forth the Company’s total debt investments, ECL allowance, net debt investments as at 

the dates indicated:

30 June 2026 31 December 2025 

(Audited)

(RMB in thousands)

Principal 6,727,082 6,647,134

Interests receivable 570 –

Total 6,727,652 6,647,134

Less: ECL allowance – principal 2,410,915 2,401,789

ECL allowance – interests receivable 30 –

Net amount 4,316,707 4,245,345
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Other Equity Instrument Investments

The Company’s management expects the Company to hold its 31,039,606 A shares in Guolian Minsheng 

Securities Co., Ltd. (“Guolian Minsheng”, a joint stock company incorporated in the PRC with limited liability, 

with its A shares and H shares listed on the Shanghai Stock Exchange and the main board of the Hong Kong 

Stock Exchange, respectively (A share stock code: 601456, H share stock code: 01456)) as a strategic long-term 

investment, which has been designated as financial assets at fair value through other comprehensive income upon 

initial recognition in January 2025. As at 30 June 2026, the balance of such investment was RMB272.5 million.

Long-Term Equity Investments

The Group has made equity investments in various companies. When the Group has significant influence but no 

control over an investment target company, the Group treats such investment target company as an associate. 

The following table sets forth the associates directly invested by the Company accounted for using the equity 

method, the enterprises invested by the consolidated structured entities and the book value of investments in 

them as at the dates indicated:

Equity interest 

as at 30 June 

2026

As at 30 

June 2026

As at 

31 December 

2025

(Audited)

(RMB in thousands)

Associates directly invested by the Company 

accounted for using equity method:

Taishan Property & Casualty Insurance Co., Ltd. 

(泰山財產保險股份有限公司) 7.40% 163,076 165,872

Sinotruk Automobile Finance Co., Ltd.  

(重汽汽車金融有限公司) 6.52% 246,381 238,589

Anhui Luxin Private Equity Investment  

Fund Management Co., Ltd.  

(安徽魯信私募股權投資基金管理有限公司) – – 6,271
    

Subtotal 409,457 410,732
    

Enterprises invested by the consolidated 

structured entities 264,435 264,435
    

Total 673,892 675,167
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During the Reporting Period, the Group signed a property rights transaction contract for the disposal of its equity 

interests in Anhui Luxin Private Equity Investment Fund Management Co., Ltd., and received the total equity 

transfer consideration of RMB6.2 million in July 2026. As of the date of this interim report, the change of industrial 

and commercial registration procedures have not yet been completed, and the Company accounted for it as 

“assets classified as held for sale”.

Financial Assets Held for Trading

The following table sets forth the components and amount of the Group’s financial assets held for trading as at 

the dates indicated:

As at 

30 June 2026

As at 

31 December 2025

(Audited)

(RMB in thousands)

Financial assets at FVTPL 4,617,153 4,413,485

 Including: Stock investments 2,889,312 1,801,404

Public fund investments 119,538 157,538

Investment in asset management scheme 847,227 941,381

Bond investments – 2

Equity investments in unlisted companies 272,071 271,103

Trust Industry Protection Fund 125,488 137,195

Investments in trust schemes 163,517 160,933

Bank wealth management products 200,000 943,929
   

Total 4,617,153 4,413,485
   

Significant Investments:

The Company holds shares of China Zheshang Bank Co., Ltd. (“CZ Bank”). CZ Bank is principally engaged in 

corporate and retail banking services, treasury business and other commercial banking business. The A shares 

and H shares of CZ Bank are listed on the Shanghai Stock Exchange and the Hong Kong Stock Exchange (A 

share stock code: 601916, H share stock code: 2016), respectively. As at 31 December 2025 and 30 June 2026, the 

Company held 592,567,203 A shares and 1,098,595,434 A shares of CZ Bank, respectively, representing 2.16% and 

4.00% of its total share capital. The investment cost was RMB1.222 billion and RMB2.732 billion, and the fair value 

was RMB1.801 billion and RMB2.889 billion, representing 13.2% and 20.4% of the total assets of the Company 

as at 31 December 2025 and 30 June 2026, respectively. On 30 June 2026, the Company recognised RMB289.5 

million as operating loss from its investment in CZ Bank, among which RMB422.2 million was recognised as losses 

from changes in fair value and RMB132.7 million was recognised as investment income (being dividend income), 

respectively. The management of the Company expects the future business development of CZ Bank to be stable.
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The changes in the major composition of the Group’s financial assets held for trading were due to the flexible 

adjustment of portfolio based on the market conditions by the Group in order to increase investment returns. 

Financial assets held for trading increased by 4.6% from RMB4,413.5 million as at 31 December 2025 to 

RMB4,617.2 million as at 30 June 2026, primarily due to the Group’s (i) increase of stock investment; (ii) decrease 

of investments in bank wealth management products.

Monetary Assets

As at 31 December 2025 and 30 June 2026, the balance of the Group’s monetary assets amounted to RMB160.7 

million and RMB853.7 million, respectively, of which RMB110.4 million and RMB785.6 million, respectively, were 

proprietary assets of the Company, and the remaining was cash and bank balance of the Group’s consolidated 

trust schemes.

Financial Assets Purchased under Resale Agreements

The Group’s financial assets purchased under resale agreements consist of the government bond purchased 

under agreements to resell as part of its proprietary business.

The Group’s government bond purchased under agreements to resell decreased from RMB542.9 million as at 31 

December 2025 to RMB175.7 million as at 30 June 2026. These changes were due to the flexible adjustment of the 

business scale of the Company’s government bond purchased under agreements to resell based on the overall 

market condition and interest rates, and such adjustment resulted in a change in the amounts of the Company’s 

government bond purchased under agreements to resell as at 31 December 2025 and 30 June 2026, respectively.

Accounts Receivable

Accounts receivable of the Group decreased by 7.8% from RMB91.7 million as at 31 December 2025 to RMB84.6 

million as at 30 June 2026. Accounts receivable of the Group represents the trustee’s remuneration that has 

accrued to the Company as the trustee but has not yet been paid from the trust accounts of its unconsolidated 

trust schemes to the Company’s proprietary accounts.

The Company, as the trustee, has closely monitored the trust accounts of its unconsolidated trust schemes, 

and the Company is usually allowed to collect its trustee’s remuneration in arrears in one or more instalments 

according to the trust contracts. The Company is normally allowed only to receive trustee’s remuneration after the 

trust has paid its quarterly dividends, and the Company expects to continue to have certain amount of trustee’s 

remuneration receivable in the future. As at 31 July 2026, 47.3% of the trustee’s remuneration receivable was 

recovered.
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Liabilities

As at 31 December 2025 and 30 June 2026, the Group’s total liabilities amounted to RMB2,436.4 million and 

RMB3,082.3 million, respectively. Pursuant to the Administrative Measures on Trust Companies issued by the 

NFRA on 11 September 2025 (effective from 1 January 2026), as a trust company in the PRC, under its proprietary 

liability business, it may engage in the sale of bonds under repurchase agreements and interbank borrowings, 

apply for liquidity support borrowings from shareholders and their related parties, issue targeted bonds, and 

apply for liquidity support borrowings from CTPF, etc. The Group’s major liabilities during the Reporting Period 

included short-term borrowings, employee benefits payable, taxes payable, provisions and other liabilities. As at 

30 June 2026, the above liabilities accounted for 22.9%, 4.5%, 1.4%, 2.0% and 67.2% of the Group’s total liabilities, 

respectively.

Short-term Borrowings

As at 30 June 2026, the Group’s short-term borrowings amounted to RMB705.1 million, which were liquidity 

support borrowings the Company applied from Lucion Group, its Substantial Shareholder.

Provisions

As at 30 June 2026, the Group’s provisions amounted to RMB61.7 million, which were estimated litigation 

compensation.

Other Liabilities

The Group’s other liabilities during the Reporting Period mainly consisted of net assets attributable to third-party 

trust beneficiaries of consolidated structured entities, proceeds due to the National Council for Social Security 

Fund of the PRC (全國社會保障基金理事會), Trust Industry Protection Fund collected on behalf of the financiers 

of the financing trust schemes, advances from trust schemes and other investments, non-current funds borrowing 

provided by CTPF, etc.

The Company’s net assets attributable to third-party trust beneficiaries of consolidated structured entities 

represent third-party beneficiaries’ share of net assets of the consolidated trust schemes. Under the PRC laws and 

regulations, these third-party beneficiaries’ entitlements are limited to the available assets of the relevant trust 

schemes, and as long as the Company does not breach its duty as a trustee, it will not be required to use any 

of its proprietary assets to pay for such third-party beneficiaries’ entitlements. In addition, the Company cannot 

use, and is prohibited from using, the assets of a consolidated trust scheme to pay for any beneficiary of another 

consolidated trust scheme. As such, while the net assets attributable to other beneficiaries of consolidated 

structured entities are accounted for as the Group’s liabilities, such liabilities are limited to the net assets of the 

relevant consolidated trust scheme. The Company’s net assets attributable to third-party trust beneficiaries of 

consolidated structured entities decreased by 1.1% from RMB703.7 million as at 31 December 2025 to RMB695.7 

million as at 30 June 2026. Changes in such amount mainly reflected changes in the net assets of the Group’s 

consolidated trust schemes as well as the changes in percentage of the Company’s proprietary investment in such 

trust schemes.
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The Company’s Trust Industry Protection Fund collected by financing party of the financing trust schemes 

decreased from RMB242.7 million as at 31 December 2025 to RMB141.7 million as at 30 June 2026.

The Company’s receipts in advance from trust schemes and other investments are advances received from 

equity investments in consolidated structured entities, which are presented as other liabilities in the consolidated 

statements as the revenue recognition criteria are not met, and decreased from RMB266.3 million as at 31 

December 2025 to RMB242.5 million as at 30 June 2026.

As at 30 June 2026, the balance of non-current funds borrowing provided by CTPF to the Company was RMB720.0 

million, which was settled in July 2026.

Off-balance Sheet Arrangements

As at 30 June 2026, the Group did not have any outstanding off-balance sheet guarantees or foreign currency 

forward contracts.

ASSETS UNDER MANAGEMENT, ASSET QUALITY AND FINANCIAL PERFORMANCE OF 
CONSOLIDATED TRUST SCHEMES

The Group’s results of operations and financial condition have been affected by the AUM, asset quality and 

financial performance of the consolidated trust schemes. While, under PRC laws and regulations, the assets of 

trust schemes under the Company’s management are distinct and separate from the proprietary assets and 

the Company is not responsible to its trustor clients or the beneficiaries for any loss of trust assets under its 

management, except for losses not caused by the Company’s failure to properly fulfil its duty as a trustee, the 

Company has consolidated some of the trust schemes under its management pursuant to CASBE. Those trust 

schemes are deconsolidated when the Company ceases to have control over them. During the Reporting Period, 

deconsolidation of the Company’s consolidated trust schemes generally occurred when such trust schemes were 

disposed of or were liquidated upon the expiry of their terms.

As at 31 December 2025 and 30 June 2026, the Company had consolidated 31 and 31 of the trust schemes under 

its management, respectively, and the total trust assets of these consolidated trust schemes were RMB5,518.4 

million and RMB4,466.5 million, respectively. The following table sets forth changes in the number of the Group’s 

consolidated trust schemes during the Reporting Period:

As at 

30 June 2026

As at 

31 December 2025

Beginning: 31 30

Newly consolidated trust schemes 2 2

Deconsolidated trust schemes 2 1

Ending: 31 31
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The consolidation of these trust schemes increased the Company’s total assets during the Reporting Period due 

to the inclusion of assets of these trust schemes (consisting of loans to customers, financial assets held for trading, 

long-term equity investments and other assets) in the Company’s total assets. The following table illustrates 

the impact on the Company’s total assets resulting from the consolidation of these trust schemes during the 

Reporting Period:

As at 

30 June 2026

As at 

31 December 2025 

(Audited)

(RMB in millions)

Total assets of the Company 13,370 12,869

Total assets of consolidated trust schemes 4,467 5,518

Consolidation adjustment -3,665 -4,708
   

Total assets of the Group 14,172 13,679
   

However, the impact on the Group’s total assets corresponded to the significant increase in the Group’s total 

liabilities to a large extent. This was because of the inclusion of assets of these trust schemes (presented as “other 

liabilities” in the consolidated balance sheet of the Group) in the Company’s total assets. The following table 

illustrates the impact on the Company’s total liabilities resulting from the consolidation of these trust schemes 

during the Reporting Period:

As at 

30 June 2026

As at 

31 December 2025

(Audited)

(RMB in millions)

Total liabilities of the Company 2,280 1,609

Total liabilities of consolidated trust schemes 277 301

Consolidation adjustment 525 527
   

Total liabilities of the Group 3,082 2,437
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As a result of the foregoing, the impact on the Group’s net assets or equity from consolidation of these trust 

schemes was reduced. The following table illustrates the impact on the Group’s total equity resulting from the 

consolidation of these trust schemes during the Reporting Period:

As at 

30 June 2026

As at 

31 December 2025 

(Audited)

(RMB in millions)

Total equity of the Company 11,090 11,260

Consolidation adjustment – -18
   

Total equity of the Group 11,090 11,242
   

The consolidation of these trust schemes also affected the Group’s results of operations. For example, all trustees’ 

remunerations which the Company was entitled to from these consolidated trust schemes were eliminated as a 

result of consolidation. In addition, the consolidation of these trust schemes affected the Group’s interest income 

due to inclusion of interest income generated from loans granted by the Group’s consolidated trust schemes. 

It also affected the Group’s interest expense which represented interest income of the Group’s consolidated 

financing trust schemes that were expected to affect third-party beneficiaries of such trust schemes. However, 

as these impacts on income and expenses largely offset each other, the resulting impact on the Group’s net 

profit has been reduced. The following table illustrates the impact on the Group’s net profit resulting from the 

consolidation of these trust schemes during the Reporting Period:

For the six months ended 30 June

2026 2025

(RMB in millions)

Net profit of the Company before consolidation of trust schemes -137 154

Impact of consolidation of trust schemes 18 13
   

Net profit of the Group after consolidation of trust schemes -119 167
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Determining whether a trust scheme should be consolidated involves a substantial subjective judgment by the 

Company’s management. The Company assesses whether a trust scheme should be consolidated based on the 

contractual terms as to whether the Company is exposed to risks of, or has rights to, variable returns from the 

Company’s involvement in the trust and the ability to affect those returns through the Company’s power to direct 

the activities of the trust. The contractual terms of those consolidated trust schemes usually have some or all of 

the following features:

(1) Whether the Company has power over the trust scheme, and whether the Company can exercise the rights 

that give the Company the ability to affect the relevant activities of the trust scheme. Usually the Company 

has such power when it acts as the trustee of those actively managed trusts, as the contractual terms in the 

trust contracts allow the Company to determine the selection of assets or projects in which the trust assets 

will be invested, to perform due diligence on the assets or projects as well as the counterparties that hold the 

assets or projects, to determine the pricing strategy, and to be actively involved in the ongoing management 

and disposition of the trust assets;

(2) Whether the Company is exposed to the risks of or has rights to, variable returns when the Company’s 

returns from its involvement have the potential to vary as a result of the performance of the trust scheme. 

Such variable returns may either form a part of the investment returns from the trust scheme when the 

Company has proprietary funds invested in the trust scheme, or floating trustee’s remuneration as calculated 

according to the relevant terms in the trust contracts; and

(3) Whether the Company controls the trust scheme that the Company not only has the power over the trust 

scheme and exposure or rights to variable returns from its involvement, but also the ability to use its power 

to affect the returns from the trust scheme. As the Company is responsible for the planning, pricing, setting 

of beneficial rights, management and operations of those actively managed trust schemes as the trustee, the 

Company may have the ability to significantly affect its returns from such trust schemes. For example, where 

the Company subscribes a significant portion of a trust scheme, or in case the Company decides to provide 

liquidity support to a troubled trust, the Company intentionally uses its rights as the trustee and ability to 

invest using proprietary funds, so as to associate itself with the variable returns from such trust schemes.

Under CASBE, the greater the magnitude and variability of the returns that the Company is exposed to from the 

Company’s involvement with a trust scheme, the more likely that the Company will be deemed to have control 

over the trust scheme and be required to consolidate it. However, there is no bright line standard and the 

Company is required to consider all the relevant factors as a whole.

Given the Company’s limited decision-making authority over administrative management trusts and because the 

Company did not make any proprietary investments in the Company’s administrative management trusts during 

the Reporting Period, the Company was not required to consolidate any administrative management trusts during 

the Reporting Period.
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With respect to the actively managed trusts, the Company is more likely to be required to consolidate those 

in which it has made proprietary investments as there may be substantial variable return resulting from such 

investments. The contract terms of the Company’s consolidated actively managed trust schemes with respect to 

the Company’s power and authority do not differ materially from those of its unconsolidated actively managed 

trusts. The amount of proprietary investment the Company has made in an actively managed trust as a percentage 

of its total trust assets has been, and will be, a differentiating factor in determining whether the Company was, and 

will be, required to consolidate such trust. Variable return may also be affected by the allocation and distribution 

of trust projects of trust beneficiaries pursuant to the terms and conditions of respective trust contract, when the 

Company determines whether a trust scheme should be consolidated or not.

During the Reporting Period, the Company had not consolidated any administrative management trust 

schemes and had not consolidated any actively managed trust schemes in which it did not make any proprietary 

investments.

RISK MANAGEMENT

Overview

The Company has been devoted to establishing risk management and internal control systems consisting of 

objectives, principles, organisational framework, procedures and methods against key risks appropriate for the 

Company’s business operations, and the Company has developed a comprehensive risk management system 

covering all aspects of its business operation. The sophisticated risk management culture, target-oriented and 

sound risk management system and mechanisms of the Company ensure the sustainable and stable operation of 

the Company’s business and provide a solid basis for the identification and management of risks involved in its 

business operation.

Risk Management Organisational Structure

The integrated risk management organisational structure of the Company is included in every level of the 

Company’s corporate governance, including (1) the general meeting; (2) the Board of Directors and its Strategies 

and Risk Management Committee and Audit Committee; (3) the General Manager’s Office Meeting; (4) the 

Business Decision Consultation Committee; (5) the Trust Business Review Committee, the Capital Market 

Business Review Committee; (6) the Operating Trust Ad-hoc Issues Coordination Team; and (7) other functional 

departments, including the Risk Management Department, Legal & Compliance Department (Anti-Money 

Laundering Centre), Trust Finance Department (Operation Centre), Financial Management Department, 

Financial Technology Department, Audit Department, Asset Disposition Department and Proprietary Business 

Department. Finally, all business departments of the Company are required to assume primary risk management 

responsibilities.
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The organisational structure of the Company’s risk management system is as follows:

Note:

(1) Covering all senior management members of the Company, including general manager, vice general manager, secretary to the 
Board of Directors, chief risk officer, and chief financial officer.
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Factors Affecting the Company’s Operations

The following factors are the principal adverse and favourable factors that have affected and are expected to 

continue to affect the Company’s business, financial condition, results of operations and prospects.

General Economic and Financial Market Conditions

The Company’s business operations are conducted in China and most of the Company’s income is generated 

within China. As a financial institution in China, the Company’s business, financial condition, results of operations 

and prospects are significantly affected by general economic and financial market conditions of China.

China’s economy is at a stage of high-quality development characterised by economic structure optimisation, 

industry transformation and upgrading. The structural transformation of the Chinese economy and fluctuations 

in macroeconomic policy and financial market present challenges for the Company’s business. For example, 

regulation of the real estate industry in China and control on local governments to incur debts may unfavourably 

affect the Company’s trust business. Under the background of economic slowdown, structural adjustment, 

macroeconomic situation created certain pressure and constraint on the capital and asset sides of trust industry. 

The Company’s clients may reduce their investment activities or financing needs during times of economic 

slowdown, which may reduce the demand for the Company’s various types of trust products. Financial risks of 

individual cases may break out more often during times of economic slowdown, which may increase the default 

risks of the Company’s counterparties. On the other hand, the Company may identify new business opportunities 

during such economic transformation and take advantage of the changes in financial market conditions and 

the Company may increase its business in areas that can counteract the impact of downward economic cycle. 

There are, however, uncertainties in the Company’s ability to effectively respond to changes in general economic 

and financial market conditions and increase in its innovative business may not be able to offset decrease in 

its traditional business, and therefore, the trust business will continue to be significantly affected by general 

economic and financial market conditions in China.

The Company has made proprietary investments in different kinds of financial institutions in China, and a 

significant portion of the Company’s proprietary assets are held in the form of various kinds of financial products. 

The value of these investments is affected by the general economic conditions, performance of the capital 

markets and investor sentiment. As such, changes in general economic and financial market conditions of China 

will also affect the value of, and investment income from, the Company’s proprietary investments.
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Regulatory Environment

The Company’s results of operations, financial condition and development prospects are affected by regulatory 

developments in the PRC. The NFRA (formerly known as the CBIRC), the main regulatory authority for the PRC 

trust industry, has been continuously monitoring the development status of the industry and issuing various 

regulations and policies to encourage or discourage or even prohibit conducting certain types of trust business 

from time to time. The Company will need to continuously adjust its trust business structure and mode of 

operation to conform to these regulations and policies, which may have positive or negative impact on the 

size, income or profitability of the Company’s trust business. In March 2023, the CBIRC issued the Notice on 

Standardising the Classification of Trust Business of Trust Companies, which further clarifies the boundaries 

and service content of trust business, guides trust companies to give full play to institutional advantages and 

industry competitive advantages, promotes trust companies to return to their origin, standardise development, 

and promotes the high-quality development of the trust industry. On 27 January 2025, the General Office of the 

State Council forwarded the Several Opinions on Strengthening Supervision and Preventing Risks to Promote 

High-Quality Development of the Trust Industry issued by the NFRA, while the newly amended Administrative 

Measures on Trust Companies (《信託公司管理辦法》) became effective from 1 January 2026, pointing out the 

direction for the transformation and development of trust companies. The above policies are conducive to 

guiding trust companies in returning to the fundamentals of trust industry in the medium to long term. However, 

the regulatory authorities may also restrict the development of certain businesses of trust companies from time to 

time, which may have an adverse effect on the Company’s business.

In addition, the regulatory environment of other financial industries in China may also indirectly impact the 

Company’s trust business. For example, the former CBIRC promulgated the Administrative Measures for 

Supervision of Wealth Management Business of Commercial Banks (《商業銀行理財業務監督管理辦法》) in 

September 2018, and the Administrative Measures for Wealth Management Subsidiaries of Commercial Banks 

(《商業銀行理財子公司管理辦法》) in December 2018, which clearly stipulated the wealth management business of 

commercial banks, allowing commercial banks to develop asset management services through the establishment 

of financial management subsidiaries. The Company has traditionally benefited from the expanded business 

scope under the Company’s trust license. However, other financial institutions, such as commercial banks and 

subsidiaries of commercial banks, may be able to offer an increasing number of products and services that are 

similar to these offered by the Company and the Company may lose some of its advantages and face increased 

competition as a result.
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Business Lines and Product Mix

The Company has two business segments, namely its trust business and proprietary business. The Company’s 

financial results were significantly affected by the fee and commission income from the Company’s trust business. 

As a result, any material changes in the Company’s trust business, such as in terms of client development, growth 

strategies and regulatory requirements, may significantly affect the Company’s financial condition and results of 

operations. The Company also offers a variety of trust products, including asset management trusts, which have 

relatively high trust remuneration rates, and asset service trusts, which have relatively low trust remuneration 

rates. The Company has asset management trusts that provide financings to counterparty clients in different 

industries or invest the Company’s trustor clients’ assets into different asset classes. Therefore, different types 

of trust products will have different risk-and-return profiles and will require different means of management 

from the Company, which will affect the trustee’s remuneration of the Company. As a result, the overall financial 

performance of the Company’s trust business would be significantly affected by the relative weight of different 

types of trust products the Company provides. The Company also generates interest income and investment 

income from its proprietary business by allocating its proprietary assets into different asset classes. The 

performance of the Company’s proprietary business is affected by its proprietary assets allocation plan, market 

condition, interest rate as well as the Company’s investment and risk management capability, and will also 

significantly affect the Company’s financial position and results of operations.

The Company continues to diversify the Company’s trust products by designing more trust products tailored 

to different and emerging demands and providing more active asset management services. As a result, the 

Company’s future results of operations and financial condition could be significantly affected by the Company’s 

ability to design, develop and manage more trust products that are attractive to the Company’s counterparty 

clients and trustor clients and allow the Company to maintain or increase the trustee’s remuneration rates. The 

Company also seeks to further improve its proprietary business through optimisation of asset allocation, and 

the Company’s success in this regard is also expected to significantly affect the Company’s future results of 

operations and financial condition.

Competition

The Company faces competition from other trust companies in China. In the course of internal development in 

the trust industry with the momentum characterised by differentiation, most of the trust companies are working 

on expansion and innovation in a proactive and effective manner. The Company competes with these trust 

companies in terms of client base, knowledge of the relevant industries, active management capability, innovation 

capability, reputation, creditworthiness, shareholders’ background and support. The Company will leverage on 

its own advantages, shareholders’ background, strategic partnership as well as R&D and innovative capabilities, 

fostering business expansion and financial innovation to reinforce the Company’s competitive position while 

maintaining its profitability.
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The Company also faces competition from other financial institutions. For the Company’s asset management 

trusts and asset service trusts, the Company competes with other financial institutions that provide assets and 

wealth management services. Given the changes of regulation policies on various financial sectors, institutions 

such as commercial banks, wealth management subsidiaries of commercial banks, securities firms, fund 

management companies, private securities investment funds, private equity investment funds and insurance 

companies have diversified their financing, asset management and wealth management services. As such, the 

Company’s ability to grow its investment trust business depends on the Company’s ability to effectively compete 

with these financial institutions through offering a variety of trust products that are tailored to the different needs 

of the Company’s trustor clients.

Interest Rate Environment

The Company’s business is also affected by changes in interest rates, which fluctuate continually and may be 

unpredictable and highly volatile. Interest rates in China are regulated by the PBOC. The Company’s business and 

results of operations are affected by changes in interest rates in different ways, such as:

• Changes in lending rates may affect the comparative financing costs for the Company’s counterparty clients 

from different financing sources and thereby affect their willingness to carry out financings through the 

Company’s trust products;

• Changes in deposit interest rates may affect the comparative investment returns to the Company’s trustor 

clients from different investment options and thereby affecting their willingness to invest in the Company’s 

trust products;

• Changes in lending rates may affect the amount of interest income generated from financing service 

provided to the Company’s counterparty clients by the Company’s trust schemes or itself using the 

Company’s proprietary assets and thereby affecting the amount of the trustee’s remuneration of the 

Company as well as the Company’s interest income from consolidated trust schemes and its proprietary 

loans; and

• Changes in interest rates may also affect the value of various types of financial assets held by the Company’s 

trust schemes or itself as proprietary assets. For example, an increase in interest rates may cause a decline 

in the market value of fixed-income securities and thereby reduce the net assets value of the trust schemes 

holding such securities or the Company’s proprietary business.
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Credit Risk Management

Credit risk refers to the risk that the clients and counterparties of the Company fail to fulfil contractual obligations. 

The credit risk of the Company arises from the Company’s trust business and proprietary business.

During the Reporting Period, in strict compliance with credit risk management guidelines and other regulatory 

requirements issued by the NFRA, under the leadership of the Strategies and Risk Management Committee of the 

Board of Directors and the senior management, the Company focused on facilitating the realisation of strategic 

goals by improving credit risk management system and system establishment and reinforcing risk management 

over key areas so as to control and mitigate credit risks in full swing.

Credit Risk Management on Trust Business

The credit risk of the Company’s trust business mainly refers to the risk that the Company, as the trustee, fails 

to receive the Company’s due remuneration which is agreed in the trust contracts. Some assets under the asset 

management trusts of the Company are loans, under which the failure of fulfilling the repayment obligations by 

the counterparty clients of the Company, or the ultimate financiers, will negatively affect the Company’s ability 

to receive its remuneration. The Company assesses and manages such default risk through comprehensive due 

diligence, stringent internal approval and trust establishment procedures as well as ex-post inspections and 

monitoring. Meanwhile, the Company obtains third party guarantee and collateral as credit enhancements in 

order to mitigate the default risk by financiers and the Company may ask for additional collaterals in case the 

value of the original collaterals become insufficient. Under circumstances where the Company assesses the 

likelihood of such default becomes relatively high, the Company may take necessary solution and disposition 

measures in a timely manner to minimise the potential loss.

Credit Risk Management on Proprietary Business

The proprietary business of the Company mainly includes the Company’s own debt and equity investments. The 

management of the Company had formulated an annual asset allocation plan which consists of concentration 

limit for each type of investment and such annual plan shall be approved by the Board of Directors. The Company 

maintains a diversified investment portfolio for the Company’s proprietary business and has established detailed 

internal risk management policies and procedures for each type of investment.

Market Risk Management

Market risk primarily refers to the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of the changes in market prices. It mainly represents the volatility risk arising from price risk, interest rates 

risk and foreign exchange risk. During the Reporting Period, the Company managed such risk mainly through 

the Company’s diversified and carefully selected investment portfolio and stringent investment decision-making 

mechanism. The Company’s business is mainly operated in the PRC and settled in RMB.
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Liquidity Risk Management

Liquidity risk refers to the risk that the Company may not be able to generate sufficient cash to settle the 

Company’s debts in full when they fall due or may only do so on terms that are materially disadvantageous to the 

Company.

During the Reporting Period, the Company conducted periodical forecasts of the Company’s cash flows and 

monitored the short-term and long-term capital needs of the Company to ensure sufficient cash reserve and 

financial assets that could be readily convertible into cash. The Company holds sufficient unrestricted bank 

deposits and cash on hand to meet the capital requirements of the Company’s day-to-day operations.

Compliance Risk Management

Compliance risk refers to the risk of being subject to legal sanctions, regulatory measures, disciplinary penalties 

or loss of property or reputation because the Company’s business activities or those activities of the Company’s 

employees violated the relevant laws, regulations or rules. The Company had formulated various compliance rules 

and policies and the Legal & Compliance Department shall be responsible for monitoring the overall compliance 

status of each aspect of the daily operation of the Company.

During the Reporting Period, the Legal & Compliance Department of the Company also continuously tracked 

the latest development of the relevant laws, regulations and policies and submitted proposals on the formulation 

of and amendments to the relevant internal regulations and policies to the relevant departments. Moreover, 

the Company organised various training programs for the employees from different departments based on the 

nature of their respective business activities and periodically provided updates relating to the current legal and 

regulatory requirements and the Company’s internal policies on an ongoing basis.

Operational Risk Management

Operational risk refers to the risk of financial loss resulting from the improper operation of transactional processes 

or the management system. The Company has formulated the Administrative Measures on Operational Risks 

to establish three defensive lines for operational risk management, as well as a comprehensive risk data and 

information sharing mechanism among the three defensive lines and within each defensive line. The first 

defensive line includes businesses and management departments at all levels, which are the direct bearers and 

managers of operational risks and are responsible for operational risk management in their respective areas. The 

second defensive line is the lead department responsible for operational risk management and measurement, 

which guides and supervises the operational risk management of the first defensive line. The third defensive line 

is the Company’s internal audit department, which supervises and evaluates the performance and effectiveness 

of the first and second defensive lines. During the Reporting Period, the Company strictly implemented the 

Administrative Measures on Operational Risks and other relevant internal control policies, reducing the risks of 

technical irregularities or human errors and enhancing the effectiveness of the operational risk management.
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Reputational Risk Management

The Company values its positive market image which has been built over the years. It actively implements effective 

measures to avoid and prevent from any harm to its reputation. The Company formulated the Administrative 

Measures on Reputational Risk Management. During the Reporting Period, the Company enhanced customer 

loyalty with its outstanding wealth management capability and at the same time, promoted its external publicity, 

actively performed social responsibilities and created multiple channels to communicate with the regulatory 

authorities, media, public and other stakeholders to strengthen the Company’s core corporate values of 

“Professionalism, Integrity, Diligence and Accomplishment”.

Other Risk Management

The Company enhanced its foresight and adaptability and controlled the policy risks by analysing and researching 

on the national macroeconomic policies and industrial policies. A sound corporate governance structure, an 

internal control system and business operational procedures had been established to ensure complete and 

scientific workflow. The Company consistently strengthened the ideological education for its employees, fostered 

their awareness of diligence and dedication, and advanced their risk management concepts to prevent moral 

risks. At the same time, the Company strengthened the education of legal awareness and carried out extensive 

educational activities for all of its employees to strengthen their sense of occupational integrity. The Company 

also designated specific legal positions and engaged legal advisers on annual basis to control the legal risks 

effectively.
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Risk Management Systems and Policies

The Company has put in place systems and policies in every aspect and stage of our business operation. These 

internal systems constitute a complete risk management system. The main systems and policies applicable to the 

Company’s trust business are illustrated as follows:

The main systems and policies governing the proprietary business of the Company include Procedural Rules 

for the Board of Directors (董事會議事規則), Rules of Procedures on Party Committee (黨委會議事規則), Rules 

of Procedures on General Manager’s Office Meeting (總經理辦公會議事規則), Administrative Measures on 

Proprietary Financial Equity Investment Business (固有資金金融股權投資業務管理辦法), Administrative Measures 

on Proprietary Equity Investment Business (固有資金股權投資業務管理辦法), Administrative Measures on 

Proprietary Loans Business (固有資金貸款業務管理辦法), and Administrative Measures on Proprietary Financial 

Products Investment Business (固有資金金融產品投資業務管理辦法).
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Anti-money Laundering Management

During the Reporting Period, the Company performed anti-money laundering obligations of the Company in 

accordance with the applicable anti-money laundering laws and regulations of the PRC and adopted its own 

Administrative Measures on Anti-Money Laundering (《反洗錢管理辦法》). Such measures set out the anti-money 

laundering system of the Company and regulate the anti-money laundering management of the Company, 

ensuring that the Company can perform the anti-money laundering obligations in accordance with the applicable 

anti-money laundering laws and regulations.

The Company established an Anti-Money Laundering Leading Work Group for anti-money laundering 

management, appointed the general manager of the Company as the chairperson of the group, and the leader 

of the Company who was responsible for risk management and compliance matters as the vice chairperson of the 

group, and the people in charge of other relevant departments as members of the group. There is an anti-money 

laundering work office under the Anti-Money Laundering Leading Work Group, which comprises members from 

various departments, and is responsible for organising and conducting anti-money laundering management work.

Pursuant to the Company’s Administrative Measures on Anti-Money Laundering, the Company has established 

a client identification system, which requires employees of the Company to effectively verify and continuously 

update the identification data of the Company’s clients. For example, employees of the Company are required 

to conduct due diligence on the comprehensive background of potential clients, including verifying the validity 

of the identification data provided, such as the respective corporate certification for enterprises and individuals, 

or individual identity cards, as well as understanding sources of funds, liquidity and potential transaction 

purposes of such potential clients. Also, employees of the Company are required to continuously update such 

clients’ identification data during its daily operation, in particular where there is any material change. Employees 

shall conduct further investigations if any irregularity is identified in connection with the clients’ operational or 

financial status, or their usual transaction patterns, or there was any discrepancy between any new data available 

to the Company and the data previously provided to the Company, or any suspicious activities involving money 

laundering or terrorist financing. The Company may terminate the business relationship with a client if it fails to 

provide it with the most updated and valid identification documents within a certain period upon the Company’s 

request. The identification data of the Company’s clients is recorded and archived in accordance with the relevant 

PRC laws. Such identification data and any information or materials relating to the Company’s transactions and 

accounts with the Company would be kept for at least ten years after the relevant party ceases to be a client of 

the Company.

Furthermore, the Company’s Administrative Measures on Anti-Money Laundering also specify certain criteria 

of determining a suspicious transaction and establish an anti-money laundering system to monitor and 

report suspicious transactions. Based on such criteria, business departments of the Company are required to 

immediately report to the Anti-Money Laundering Work Office of the Company if they identify any suspicious 

transaction during their daily operation, and conduct investigation and analysis on the suspicious transaction using 

the anti-money laundering system. Once confirmed, it is required to report to the PRC Anti-Money Laundering 

Monitoring and Analysis Centre led by the PBOC in accordance with the relevant laws and regulations.
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INTERNAL CONTROL PROCESSES OF LOAN BUSINESS

Trust Loan Business

The Company has formulated relevant systems such as the Administrative Measures on Single Trust Business, 

the Administrative Measures on Collective Fund Trust Scheme, the Administrative Measures on Collective Trust 

Business Due Diligence, and the Access Guidelines for Industrial and Commercial Enterprise Collective Trust 

Project to manage and regulate trust loan business. The trust loan business of the Company is mainly carried out 

in the form of single trust or collective fund trust. The main internal control processes of trust loan business are as 

follows:

1. Due diligence. The trust business department conducts due diligence in strict accordance with the 

Administrative Measures on Collective Trust Business Due Diligence and other relevant regulations of the 

Company, and prepares due diligence reports in accordance with the prescribed contents.

2. Business review and approval. Depending on the type of business, the main processes include project 

preliminary review, project evaluation, product pre-registration, project information entry, contract review 

and signing.

(1) The risk control department of the Company conducts a preliminary review of the project and issues risk 

assessment and financial evaluation opinions.

(2) Depending on the type and amount of the trust project, it goes through the necessary approval 

processes by the trust business review committee, the general manager’s office meeting, the Board of 

Directors, etc., or goes through the approval processes required and specified by the relevant systems 

of the Company.

(3) The trust business review committee, the general manager’s office meeting, the Board of Directors 

review and make decisions on the project in accordance with the corresponding rules of procedures.

(4) After the trust scheme is approved by the Company, the business department initiates the trust product 

preregistration approval process by conducting product pre-registration in accordance with the 

Administrative Measures on Trust Registration and the Company’s regulations.

(5) After the trust project is approved by the Company, the business department carries out the project 

contract review and signing and the legal representative authorisation review and signing procedures.

(6) For trust projects approved by the Company, the business department carries out the procedures 

of independent issuance or agency issuance in accordance with the Administrative Measures on the 

Independent Issuance of Collective Fund Trust Scheme of the Company and other relevant regulations.
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(7) After the trust project meets the establishment conditions, the business department initiates the trust 

project establishment approval process, and handles the mortgage and pledge registration procedures 

in accordance with the requirements of the Administrative Measures on Financial Management of Trust 

Business, the Administrative Measures on Trust Project Mortgage and Pledge Certificate Entry and Exit 

and other regulations and the provisions of the trust files.

(8) After the business department completes the review and signing of the trust project establishment, 

it initiates the application for establishment fund withdrawal. The application is reviewed by the 

compliance and legal department and the trust finance department before the withdrawal of trust funds 

is processed.

Proprietary Loan Business

The Company carries out its proprietary loan business in accordance with the Administrative Measures on 

Proprietary Loans considered and approved by the Board of Directors. The business processes are as follows:

1. Business initiation. The initiating department is responsible for conducting due diligence and feasibility 

studies on borrowers and loan projects, including the basic conditions, financial conditions, and credit status 

of the investigated units, the legality and compliance and financial feasibility of the projects, as well as the 

repayment sources and repayment capabilities of the borrowers.

2. Business approval. For proprietary loan business with a single amount of RMB50 million or less, it shall be 

approved by the general manager’s office meeting of the Company; for business with a single amount 

exceeding RMB50 million but less than RMB500 million, it shall be submitted to the general manager’s office 

meeting of the Company for approval after prior research by the party committee meeting of the Company; 

for business with a single amount exceeding RMB500 million, it shall be submitted to the Board of Directors 

of the Company for approval after researches by the general manager’s office meeting and the party 

committee meeting of the Company.

3. Contract signing. According to the relevant resolutions, the handling department reviews and signs the 

contract and the legal person’s power of attorney, and signs the relevant contracts. When signing and 

stamping the above contracts, measures such as double recording shall be taken.

4. Loan issuance. According to the relevant resolutions and the loan contract signed by both parties, the 

Company handles the project fund withdrawal approval. Before approving the fund withdrawal, it should be 

confirmed that the borrower meets the withdrawal conditions stipulated in the contract, including but not 

limited to mortgage, pledge, guarantee, etc. After completing the approval process of the Company, the 

financial management department reviews, arranges the dispatch of funds, and handles loan issuance.

For details of credit risk management of loan business, please refer to “Credit Risk Management” of this chapter.
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CAPITAL MANAGEMENT

The Company’s capital management is centred on net capital and risk-based capital, with an objective to meet 

external regulatory requirements, balance the risk and return and maintain an appropriate level of liquidity.

The Company prudently determines the objectives of net capital and risk-based capital management that are 

in accordance with regulatory requirements and are in line with its own risk exposure. Generally, the capital 

management measures include adjustment of dividend distribution and raising new capital.

The Company monitors the net capital and risk-based capital regularly based on regulations issued by the NFRA. 

Effective from 20 August 2010, the Company started to implement the former CBIRC’s regulation of Net Capital 

Measures which was issued on the same day. Pursuant to this regulation, a trust company shall maintain its net 

capital at a level of no less than RMB200 million, the ratio of net capital to total risk-based capital at no less than 

100%, and the ratio of net capital to net asset at no less than 40%. The Company reports the required capital 

information to the NFRA on a quarterly basis.

Total risk-based capital is defined as the aggregate of (i) risk-based capital of the Company’s proprietary 

business; (ii) risk-based capital of the Company’s trust business; and (iii) risk-based capital of the Company’s other 

business, if any. The risk-based capital is calculated by applying a risk factor which ranges from 0% to 50% for the 

Company’s proprietary business, and 0.1% to 9.0% for the Company’s trust business.

As at 30 June 2026, the Company’s net capital was approximately RMB9.035 billion, which is more than RMB200 

million; the total risk-based capital was approximately RMB3.134 billion; the ratio of net capital to total risk-based 

capital was 288.3%, which is higher than 100%; and the ratio of net capital to net asset was 81.48%, which is not 

lower than 40%.
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HUMAN RESOURCES MANAGEMENT

In the first half of 2026, the Company carried out business transformation and mechanism reform, and promoted 

the transformation and breakthrough of talent work through the double promotion of business and management, 

so as to realise the high-quality development of talent team construction.

Optimising internal mechanism and improving talent allocation. In order to cater needs for business development 

and further optimise the organisational structure, the Company improves the allocation of talents with relevant 

professional advantages and resource advantages, helping its business transformation and development.

Implementing incentives and constraints and giving full play to the role of assessment. The Company establishes 

a sound, standardised, and refined performance evaluation mechanism, emphasises performance orientation, 

implements a target-based salary system, and develops different evaluation systems and adjustment coefficients 

for front, middle, and back offices. We promote a salary distribution system that favours employees, frontline staff, 

and performance, ensuring that performance evaluations are more scientific, fair, and reasonable. We formulate 

remuneration plans based on the operating performance, risk management and control of the Company, and 

the employee compensation is closely related to the completion of economic efficiency indicators, risk control 

indicators, and social responsibility indicators. At the same time, we comply with the relevant regulations of the 

regulatory authority on salary management, and earnestly implement the salary deferred payment system, the 

post avoidance system and other systems.

Broadening the growth path and striving for comprehensive development for talents. The Company has 

established a management mechanism that allows for “horizontal adjustment of positions” and “vertical 

adjustment of ranks”, and has improved the “dual-track” and “multi-level” promotion system for management 

and professional and technical personnel in order to broaden the promotion channels of employees and stimulate 

the potential of talents. We build a training “soft platform” for young talents, establish a training system “Guo 

Xin Lan” (國信藍) and carry out multi-level, multi-type and multi-stage learning and training. We create the three 

kinds of platform, namely “offline + online + special topics”: “Trust Classroom” and “Lighthouse Classroom” to 

consolidate offline learning foundation, “Asset Management Cloud” and “Lighthouse – Party Building Online” 

to expand online learning channels, and special training such as “Digital Trust AI Training Camp”, “Standardised 

Product Training Camp” and “Financial Technology Training Camp” to focus on the hot topics and blind spots of 

transformative business, thereby achieving precise coverage of professional improvement needs of all employees. 

We keep improving the construction of training system of the Company, and provide employees with efficient, 

professional and all-around training.

Orderly organising labour unions and fully safeguarding the rights and interests of employees. We held theme 

activities such as “Women’s Splendour Blooms: Lantern Festival Celebrations”, “United in Pursuit, Envisioning 

the Future” spring reading sharing session and staff spring outing, and “Big Hands Holding Little Hands” 

children’s day event, which enriched the spiritual and cultural life of employees and promoted communication 

and exchanges among them. Meanwhile, the Company’s operations have never been affected by any strike or 

significant labour dispute. The Company’s management will continue to maintain good relationships with the 

labour union and its employees.
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We provide employees with various social insurances (including endowment insurance, medical insurance, 

work-related injury insurance, unemployment insurance and maternity insurance) and housing provident fund in 

accordance with relevant laws and regulations in the PRC. Please refer to Note VI.18 “Employee Benefits Payable” 

to the Consolidated Financial Statements for details of the remuneration of employees of the Company.

As at 30 June 2025 and 30 June 2026, the Company had a total of 277 and 268 employees, respectively. The 

number and percentage of different employees by departments were as follows:

30 June 2026 30 June 2025

Number of 

employees %

Number of 

employees %

Management 12 4.48 10 3.61

Trust business employees 104 38.81 115 41.51

Proprietary business employees 4 1.49 3 1.08

Wealth management employees 39 14.55 39 14.08

Risk management and audit employees 27 10.07 31 11.19

Financial and accounting employees 6 2.24 7 2.53

Operation management employees 36 13.43 37 13.36

Other staff (1) 40 14.93 35 12.64
     

Total 268 100.00 277 100.00
     

Note:

(1) Includes employees from the human resources department and other back-end departments.

As at 30 June 2025 and 30 June 2026, the details of employees by age were as follows:

30 June 2026 30 June 2025

Number of 

employees %

Number of 

employees %

Aged 25 and below 2 0.75 3 1.08

Aged 26-29 30 11.19 35 12.64

Aged 30-39 128 47.76 145 52.34

Aged 40 and above 108 40.30 94 33.94
     

Total 268 100.00 277 100.00
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As at 30 June 2025 and 30 June 2026, the details of employees by education level were as follows:

30 June 2026 30 June 2025

Number of 

employees %

Number of 

employees %

Doctoral degree and above 5 1.87 5 1.81

Master’s degree 214 79.85 216 77.98

Bachelor’s degree 45 16.79 44 15.88

Junior college and below 4 1.49 12 4.33
     

Total 268 100.00 277 100.00
     

As at 30 June 2025 and 30 June 2026, the details of employees by gender were as follows:

30 June 2026 30 June 2025

Number of 

employees %

Number of 

employees %

Male 142 52.99 150 54.15

Female 126 47.01 127 45.85
     

Total 268 100.00 277 100.00
     

The Company is committed to improving the promotion opportunities of women in various departments, 

increasing their employment opportunities for positions with insufficient participation, and eliminating barriers 

and discrimination in the workplace of women at the same time. The Company will achieve its objectives by 

implementing the following measures:

(1) Incorporating diversity and inclusion into the entire employee recruitment and departure process to 

eliminate bias and maintain equal opportunities;

(2) Leveraging the network of gender equality to support talent development;

(3) Setting targets and execution plans with different business units to continuously safeguard gender balance;

(4) Carrying out activities such as female employee commendation and participation in civilised selection of 

female employees to encourage them to be dedicated and make new achievements; and

(5) Introducing more family-friendly policies.
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FUTURE PROSPECT

In 2026 and some time to come, the global economy will remain in a period of profound adjustment. Geopolitical 

conflicts will continue to disrupt industrial and supply chains, while trade protectionism and unilateralism will 

drive up global trade costs. Coupled with factors such as high global debt and policy divergence among major 

economies, the global economy is set to continue its slow growth with a significant increase in uncertainty. While 

artificial intelligence and green transformation are injecting new momentum into the global economy, potential 

risks such as industrial bubbles and financial volatility still require vigilance. The logic of global development is 

shifting towards a greater emphasis on security and resilience.

The supporting conditions and fundamental trend of China’s long-term economic improvement remain 

unchanged. It must accelerate the transition from old to new growth drivers, implement more proactive and 

effective macroeconomic policies, intensify counter-cyclical adjustments, step up efforts to expand domestic 

demand and optimize supply, fully unleash the efficacy of existing policies, promptly plan for incremental policies, 

earnestly guarantee and improve people’s livelihoods, enhance development momentum, and stimulate social 

vitality.

Finance is an important part of China’s core competitiveness, and the trust industry, leveraging its institutional 

advantages of independent property ownership and risk isolation, shoulders a vital mission in serving 

Chinese-style modernisation. With the deepening of the “three categories” reform of trusts, supporting policies 

such as real estate trusts, equity trusts, and pension trusts have been gradually implemented, the industry’s 

institutional safeguard system is continuously improving, and its transformation momentum is constantly 

strengthening. The trust industry is accelerating its focus on three core areas: asset services, asset management, 

and public welfare charitable trusts, further highlighting its functional value in serving national strategies and 

people’s livelihood needs.

2026 marks the beginning of the “15th Five-Year Plan”, a crucial year for the trust industry’s deepening 

transformation, and a year of striving for quality and efficiency improvement for SITC. The Company will adhere 

to the “1+N” regulatory policy system in the trust industry, firmly return to the origin of trust, serve the real 

economy, seize opportunities in its original businesses such as asset service trusts and wealth management, 

continuously improve its comprehensive risk management system, and achieve synchronised development with 

national strategies, industry progress, and social needs.
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CHANGES IN SHARE CAPITAL

31 December 2025 30 June 2026

Class of shares

Number of 

shares Percentage (%)

Increase or 

decrease during 

the Reporting 

Period

Number of 

shares Percentage (%)
      

Domestic Shares 3,494,115,000 75 – 3,494,115,000 75

H Shares 1,164,735,000 25 – 1,164,735,000 25
      

Total 4,658,850,000 100 – 4,658,850,000 100
      

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS

As at 30 June 2026, according to the register maintained by the Company pursuant to Section 336 of the SFO, 

and to the knowledge of the Company, the following persons have interests and short positions in the shares or 

underlying shares of the Company which are required to be disclosed under Divisions 2 and 3 of Part XV of the 

SFO, or directly or indirectly hold 5% or more of any class of share capital of the Company:

Name of Shareholder

Class of 

shares

Nature of 

interests(1)

Number of 

underlying 

shares held(2)

Approximate 

percentage 

of the class 

of underlying 

shares(2)

Approximate 

percentage 

of total share 

capital(2)

      

Shandong High-Tech Venture 

 Capital Co., Ltd.(3)

Domestic 

Shares Beneficial owner 225,000,000 6.44% 4.83%

Lucion Venture Capital Group Co., Ltd.(3) Domestic 

Shares

Interest in a controlled 

corporation 225,000,000 6.44% 4.83%

Shandong Lucion Investment Holdings Group 

 Co., Ltd.(3)

Domestic 

Shares Beneficial owner 2,242,202,580 64.17% 48.13%

Domestic 

Shares

Interest in a controlled 

corporation 225,000,000 6.44% 4.83%
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Name of Shareholder

Class of 

shares

Nature of 

interests(1)

Number of 

underlying 

shares held(2)

Approximate 

percentage 

of the class 

of underlying 

shares(2)

Approximate 

percentage 

of total share 

capital(2)

      

Shandong Provincial Department of Finance(4) Domestic 

Shares

Interest in a controlled 

corporation 2,467,202,580 70.61% 52.96%

CNPC Assets Management Co., Ltd.(5) Domestic 

Shares Beneficial owner 873,528,750 25.00% 18.75%

CNPC Capital Company Limited(5) Domestic 

Shares

Interest in a controlled 

corporation 873,528,750 25.00% 18.75%

CNPC Capital Joint Stock Company with 

 Limited Liability(5)

Domestic 

Shares

Interest in a controlled 

corporation 873,528,750 25.00% 18.75%

China National Petroleum Corporation(5) Domestic 

Shares

Interest in a controlled 

corporation 873,528,750 25.00% 18.75%

State-owned Assets Supervision and 

 Administration Commission of Jinan 

 Municipal People’s Government(6) H Shares

Interest in a controlled 

corporation 252,765,000 21.70% 5.43%

Jinan Finance Holding Group Co., Ltd.(6) H Shares Beneficial owner 252,765,000 21.70% 5.43%

Qingdao Global Wealth Center Development 

 and Construction Co., Ltd.(7) H Shares Beneficial owner 232,920,000 19.99% 4.99%

Qingdao Laoshan District Finance Bureau(7)

H Shares

Interest in a controlled 

corporation 232,920,000 19.99% 4.99%

China Create Capital Limited H Shares Beneficial owner 64,737,000 10.00% 2.50%

Chang Xin Asset Management Co., Ltd.(8) H Shares Trustee 113,263,200 9.72% 2.43%

Shandong Development & Investment Holding 

 Group Beneficial Co., Ltd. H Shares Beneficial owner 51,272,000 7.92% 1.98%

HWABAO TRUST CO., LTD H Shares Trustee 35,974,000 5.59% 1.39%
      

Notes:

(1) All of the interests refer to long positions.

(2) The Company completed the issue of new shares by way of the transfer of capital reserve to share capital in January 2019. Since 
the change in number of shares arising from the capitalisation issue did not constitute reporting obligation pursuant to the SFO, 
the disclosure of interest forms disclosed on the website of Hong Kong Stock Exchange by certain Shareholders does not reflect 
the impact of the capitalisation issue.
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(3) Shandong High-Tech is a direct wholly-owned subsidiary of Lucion Venture Capital Group Co., Ltd. (“Lucion Venture Capital”). 
Lucion Venture Capital is a non-wholly owned subsidiary owned as to 66.37% by Lucion Group. Therefore, Lucion Venture Capital 
is deemed to be interested in all of the shares of the Company held by Shandong High-Tech, and Lucion Group is deemed to be 
interested in all of the shares of the Company held indirectly by Lucion Venture Capital.

(4) Lucion Group is owned as to 90.75% by Shandong Provincial Department of Finance and as to 9.25% by Shandong Caixin Assets 
Operation Co., Ltd. (“Shandong Caixin”), and Shandong Caixin is wholly-owned by the Shandong Provincial Department of 
Finance. Shandong Provincial Department of Finance is therefore deemed to be interested in all of the shares of the Company 
directly and indirectly held by Lucion Group.

(5) CNPC Assets Management is a direct wholly-owned subsidiary of CNPC Capital Company Limited (“CNPC Capital”) and CNPC 
Capital is wholly-owned by CNPC Capital Joint Stock Company with Limited Liability (“CNPC Capital Joint Stock”). CNPC Capital 
Joint Stock, which is an A share listed company, is held as to 74.35% by CNPC. Each of CNPC Capital, CNPC Capital Joint Stock 
and CNPC are therefore deemed to be interested in all of the shares of the Company held by CNPC Assets Management.

(6) To the knowledge of the Company, Jinan Finance Holding Group Co., Ltd. has been renamed as Jinan Finance Investment 
Holding Group Co., Ltd., and it has been indirectly wholly-owned by Jinan Finance Bureau.

(7) To the knowledge of the Company, Qingdao Global Wealth Center Development and Construction Co., Ltd., which has been 
renamed as Qingdao Jinjialing Holding Group Co., Ltd., is wholly owned by Qingdao Laoshan District Finance Bureau and 
Qingdao Laoshan District Finance Bureau is therefore deemed to be interested in all of the shares of the Company held by 
Qingdao Global Wealth Center Development and Construction Co., Ltd.

(8) Chang Xin Asset Management Co., Ltd. holds the equity of the Company’s shares as a trustee for the Chang Xin Fund – Dongfang 
No. 1 Single Asset Management Plan.
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PROFILE

Directors

As at the date of this interim report, members of the Board of Directors include Mr. Zhao Zikun (Chairperson) and 

Mr. Tian Zhiguo as executive Directors; Mr. Chen Liuyi (vice Chairperson), Mr. Pan Liquan and Mr. Chen Ping as 

non-executive Directors; Mr. Zheng Wei, Ms. Zhang Haiyan and Ms. Liu Wanwen as independent non-executive 

Directors.

Senior Management

As at the date of this interim report, the members of the senior management of the Company include Mr. 

Tian Zhiguo as general manager and chief compliance officer; Ms. Yuan Fang as vice general manager; Mr. 

Wei Xiangyang as chief risk officer; Mr. He Chuangye as secretary to the Board of Directors and the company 

secretary; and Mr. Wang Ping as chief financial officer.

CHANGES OF DIRECTORS AND SENIOR MANAGEMENT

As at the date of this interim report, the changes in the Directors and senior management of the Company are as 

follows:

Changes of Directors

Due to adjustment of work arrangements, Ms. Duan Xiaoxu resigned as a non-executive Director and a member 

of the Audit Committee, with effect from 5 January 2026.

Mr. Zhao Zikun was elected as an executive Director at the 2026 first extraordinary general meeting (the “2026 

First EGM”) of the Company on 22 April 2026 and was elected as the Chairperson by the Board of Directors. Mr. 

Zhao Zikun’s qualifications as executive Director and the Chairperson were approved by the Shandong Office of 

the NFRA on 24 August 2026. Mr. Zhao Zikun serves as the chairperson of the Strategies and Risk Management 

Committee and a member of the Nomination and Remuneration Committee with effect from 24 August 2026.

Mr. Tian Zhiguo was elected as an executive Director at the 2026 First EGM. Mr. Tian Zhiguo’s qualification as 

executive Director was approved by the Shandong Office of the NFRA on 18 August 2026. Mr. Tian Zhiguo serves 

as a member of the Trust and Consumer Rights Protection Committee with effect from 18 August 2026.

Mr. Pan Liquan and Mr. Chen Ping were elected as non-executive Directors at the 2026 First EGM. Mr. Pan Liquan 

and Mr. Chen Ping’s qualifications as non-executive Directors were approved by the Shandong Office of the 

NFRA on 18 August 2026. Mr. Pan Liquan serves as a member of the Audit Committee with effect from 18 August 

2026. Mr. Chen Ping serves as a member of the Trust and Consumer Rights Protection Committee and a member 

of the Related Party Transaction Control Committee with effect from 18 August 2026.
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Mr. Guo Hongtao was elected as an employee representative Director of the fourth session of the Board of 

Directors at the employee representative meeting of the Company held on 17 August 2026. The qualification of 

Mr. Guo Hongtao as a Director is subject to the approval by the local office of the NFRA.

Due to adjustment of work arrangements, Mr. Yue Zengguang has ceased to serve as the Chairperson, an 

executive Director, the chairperson of the Strategies and Risk Management Committee, and a member of the 

Nomination and Remuneration Committee and the Trust and Consumer Rights Protection Committee.

Mr. Chen Xuebin has ceased to serve as a non-executive Director and a member of the Trust and Consumer 

Rights Protection Committee and the Related Party Transaction Control Committee due to change of work 

arrangements.

Changes of Senior Management

Mr. Tian Zhiguo has been appointed as the general manager and chief compliance officer of the Company, and 

his qualifications as the general manager and chief compliance officer were approved by the Shandong Office of 

the NFRA on 4 June 2026.

Mr. Wei Xiangyang has been appointed as the chief risk officer of the Company, and his qualification as the chief 

risk officer was approved by the Shandong Office of the NFRA on 24 August 2026. Mr. Tian Zhiguo has ceased to 

serve as the chief risk officer of the Company since 24 August 2026.

Due to work arrangements, Mr. Lin Guanwei has ceased to serve as vice general manager of the Company since 

21 July 2026.

Due to adjustment of work arrangements, Ms. Zhou Jianqu, Mr. He Chuangye and Mr. Niu Xucheng have ceased 

to serve as vice general managers of the Company, and Mr. Sun Botao has ceased to serve as assistant to general 

manager of the Company since 21 July 2026.

Mr. Wang Ping has ceased to serve as chief financial officer of the Company since 21 July 2026 due to work 

arrangements. To ensure a smooth and orderly transition in the Company’s financial management work, Mr. 

Wang Ping will continue to perform his duties as chief financial officer until the newly appointed chief financial 

officer assumes office.

Save as disclosed above, there is no other information required to be disclosed under Rule 13.51B(1) of the Listing 

Rules.
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CORPORATE GOVERNANCE

During the Reporting Period, the Company persistently raised the transparency of corporate governance so as to 

safeguard the interests of the Shareholders and enhance the corporate value.

The Company has set up a relatively comprehensive corporate governance structure as required by the Listing 

Rules. The compositions of the Board of Directors and the special committees under the Board of Directors are in 

compliance with the requirements of the Listing Rules. The Company clearly classifies the responsibilities among 

the general meeting, the Board of Directors and senior management. The general meeting acts as the highest 

authority of the Company and the Board of Directors is held accountable to Shareholders. The Board of Directors 

has established five special committees, which operate under the leadership of the Board of Directors and 

provide opinions on the decisions of the Board of Directors. The Audit Committee oversees the steady and sound 

operation of the Company and the performance of duties by the Board of Directors and senior management. 

Under the leadership of the Board of Directors, the senior management is responsible for implementation of 

resolutions from the Board of Directors and the day-to-day business and management of the Company, as well as 

periodic reporting to the Board of Directors.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining high standard of corporate governance to safeguard the interests of 

the Shareholders and to enhance corporate value and accountability. The Company has adopted the Corporate 

Governance Code as its own corporate governance code.

Pursuant to Code C.2.1 of Part 2 of the Corporate Governance Code, the roles of chairman and chief executive 

should be separate and should not be performed by the same individual.

During the Reporting Period, Mr. Yue Zengguang assumed the duties of the Chairperson. From 25 December 

2025 to 26 March 2026, Mr. Yue Zengguang, being the Chairperson, temporarily assumed the duties of general 

manager of the Company. During the period in which Mr. Yue Zengguang assumed the duties of general 

manager, there has been temporary deviation from the above-mentioned code provision of the Listing Rules. 

Notwithstanding the above-mentioned deviation, under the supervision of the Board of Directors, the Board of 

Directors was appropriately structured with balance of power to provide sufficient check and balance to protect 

the interests of the Company and the shareholders during the relevant periods. Mr. Tian Zhiguo has been 

appointed as the general manager of the Company since 26 March 2026, and has temporarily assumed the duties 

of general manager since the same date. His qualification as the general manager was approved by the Shandong 

Office of the NFRA on 4 June 2026, pursuant to which Code C.2.1 of Part 2 of the Corporate Governance Code 

has been satisfied.
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Save as disclosed above, during the Reporting Period, the Company has been in compliance with all code 

provisions as set out in the Corporate Governance Code. The Company will continue to review and monitor its 

corporate governance practice in order to ensure the compliance with the Corporate Governance Code.

GENERAL MEETING

The Company held the 2026 First EGM in Jinan on 22 April 2026, at which certain resolutions were considered 

and approved, including the proposed appointment of executive Directors and the proposed appointment of 

non-executive Directors.

The Company held the 2025 annual general meeting in Jinan on 30 June 2026, at which certain resolutions were 

considered and approved, including the 2025 Work Report of the Board of Directors and 2025 Work Report of the 

Independent Directors.

The general meeting was convened in accordance with relevant laws, regulations and the Listing Rules. The 

Directors and senior management attended the meeting. The Company announced the poll results of the general 

meeting in due course and in accordance with regulatory requirements.

THE BOARD OF DIRECTORS

As at the date of this interim report, the Board of Directors comprised eight Directors, including two executive 

Directors, three non-executive Directors, and three independent non-executive Directors.

During the Reporting Period, the Company convened six meetings of the Board of Directors, received and 

considered 64 resolutions and reports, including the Resolution on 2025 Work Report of the General Manager of 

SITC and the Resolution on 2025 Annual Report and Annual Results Announcement of SITC.

During the Reporting Period, the five committees under the Board of Directors convened a total of 17 meetings, 

received and considered 50 resolutions and reports, including the Resolution on 2025 Anti-Money Laundering 

Work Report of SITC and the Resolution on 2025 Internal Audit Work Report and 2026 Internal Audit Work Plan of 

SITC.

All Directors shall ensure that they carry out their duties in good faith, in compliance with applicable laws and 

regulations, and in the interests of the Company and its Shareholders at all times. The Company has arranged 

appropriate insurance coverage in respect of liability arising from legal actions against its Directors, and will 

conduct annual review of the scope of such insurance coverage.
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SENIOR MANAGEMENT

Our senior management is responsible for the day-to-day management and operation of the business of 

the Company. Serving as the executive body of the Company, the senior management is responsible for the 

Board of Directors and is subject to the supervision of the Audit Committee. Powers and authority of the senior 

management and the Board of Directors are divided in strict compliance with the Articles of Association and other 

corporate governance documents.

During the Reporting Period, the senior management of the Company duly performed their roles with great 

efforts and pragmatically executed each resolution passed at the general meetings and meetings of the Board 

of Directors. They have not acted against the laws, regulations and the Articles of Association and have not 

prejudiced the interests of the Company.

RISK MANAGEMENT AND INTERNAL CONTROL

Risk Management and Internal Control Systems

The Board of Directors understands that the Board of Directors shall, in accordance with the requirements of the 

corporate internal control standards and system, establish and execute sound and effective internal controls, 

undertake to maintain adequate risk management and internal control systems and truthfully disclose the 

evaluation report of internal controls so as to safeguard the Shareholders’ investments and the Company’s assets, 

and conduct annual review on the effectiveness of the internal control systems.

During the Reporting Period, for details of establishment of the risk management systems, risk management 

structure and control measures of the Company, please refer to “Risk Management” under the section headed 

“Management Discussion and Analysis” in this interim report.

The internal control of the Company aims at ensuring a reasonable legal compliance of operation and 

management, the safety of assets, the truthfulness and completeness of financial reports and relevant information 

and the improvement on operational efficiency and effectiveness so as to realise our developmental strategies. 

We have established an internal control system comprising the regulation system, the benchmark system and 

the assessment system. To facilitate the improvement of our internal control system, we have comprehensively 

reviewed various internal procedures of the Company, and we have requested the relevant parties to rectify the 

problems identified.
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In terms of corporate governance, the Board of Directors is ultimately responsible for the sound establishment, 

effective implementation and overall examination and review of the internal control system. The Audit Committee 

supervises the Board of Directors and the management on the sound establishment, effective implementation 

and regular review of the Company’s internal control system. The management organises and leads the daily 

operation of the internal control of the Company, establishes and improves the related system of the operational 

sector of the internal control system, and comprehensively promotes the implementation of the internal control 

system. The Audit Committee annually reviews the Company’s evaluation report on internal control for the year.

In terms of the Company’s operation, the business department is the first line of defence and had established 

an internal control mechanism of voluntarily implementing the internal control, assessing its own risk exposure, 

conducting self-correction and reporting in a timely manner. The legal and compliance department, as the 

second line of defence, acts as the functional department for internal control and compliance management. 

It leads the establishment and maintenance of the internal control system, and supervises and examines the 

implementation of internal control by a combination of routine and targeted inspections. The Audit Department, 

as the third line of defence, conducts audit and evaluation on the adequacy and effectiveness of internal control, 

reports problems identified in the audit to the Board of Directors, and provides supervision and follow-up on the 

rectification.

Internal Auditing

The Company has adopted an internal audit system and has professional auditors responsible for the 

independent and objective supervision, examination and evaluation of the Company’s conditions such as 

revenues and expenditures, business activities, risk conditions and internal control. The auditors shall report to 

the Board of Directors or the Audit Committee if any material problems are discovered during the audits.

During the Reporting Period, the internal audit organisation structure of the Company was led by the Board 

of Directors and consisted of the Audit Committee and the Audit Department. The Board of Directors was 

responsible for supervising, reviewing and evaluating the Company’s internal audit to ensure that the internal 

audit was independent and effective. The Audit Committee was responsible for reviewing the Company’s internal 

audit methods, audit policies and procedures and annual auditing plans and providing guidance and supervision. 

The Company had adhered to the principles of independence, objectivity, prudence, efficiency, importance and 

pertinence during the internal auditing process. The Company’s internal audit system was comprehensive in 

covering business operation, risk management, internal control and corporate governance.
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Under the leadership of the Audit Committee, the Audit Department organised and coordinated the Company’s 

annual internal audit during the Reporting Period based on the annual internal audit work plan for 2026. In 

addition, the Company organised the risk management and internal control assessment team as well as relevant 

departments to closely cooperate with the external auditors in the work of internal control audit of financial 

statements. The internal control audit performed auditing for all key processes and control points related to major 

accounting subjects. The external auditors regularly communicated with the management on audit results.

During the Reporting Period, the Company continued to promote the concept of “compliance first, everyone 

compliance, active compliance and compliance creates value”. It established a compliance management system 

that “defines rules on internal control, sets restrictions on each department, specifies responsibility of each 

position, sets procedures for all operation, requires supervision over all processes, demands close monitoring 

on risks, request performance assessment, and sets clear accountability”. The Company maintained a sound 

development of internal control management, enhanced the execution of internal control measures, and 

optimised the establishment of risk control system. Details are as follows:

(1) the Company objectively evaluated the development of 2025 internal control system of the Company, 

carrying out the evaluation of internal controls in terms of control environment, risk assessments, control 

activities, information and communication and internal supervision of the Company. The Company provided 

remedial measures for the possible internal control deficiencies, constantly improving and streamlining the 

internal control system of the Company;

(2) the Company conducted targeted inspections on case risk prevention and control on a regular basis 

and focused on the construction and implementation of case risk prevention and control systems, case 

prevention training and publicity, and assessment and accountability;

(3) the Company conducted targeted inspections on related party transaction management work and focused 

on the construction and implementation of relevant systems and the operational compliance of related party 

transaction business;

(4) the Company evaluated the quality of external auditing in 2025 and focused on the basic situation of the 

accounting firm, its performance in 2025, and supervision;

(5) the Company conducted a special inspection on its anti-money laundering work and focused on the 

establishment of systems, the development of information systems, the implementation of work procedures, 

and training.

During the Reporting Period, the Board of Directors reviewed the Group’s risk management and internal control 

systems and considered them adequate and effective.
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PROFITS AND DIVIDENDS DISTRIBUTION

Targeted at sustainable development and safeguarding the rights and interests of Shareholders, the Company 

attached great importance to reasonable investment returns to the public shareholders. On the premise of 

complying with relevant provisions of laws, regulations and regulatory policies, the Company implemented 

sustainable and stable dividend distribution policies. The distribution of dividends of the Company will be 

considered depending on factors such as (including but not limited to), our results of operations, cash flow, 

financial position, requirements on net capital, capital adequacy ratio, business prospect and statutory, regulatory 

and contractual restrictions in relation to our declaration and payment of dividends, as well as other factors that 

the Board of Directors may consider important. Profit distribution of the Company shall not exceed the amount 

of cumulative distributable profit. Any proposed distribution of dividends shall be formulated by the Board of 

Directors and will be subject to approval of the general meeting.

The Company will not declare an interim dividend for the year of 2026 (interim dividend for the year of 2025: nil).

CHANGE OF REGISTERED CAPITAL, CAPITAL STRUCTURE AND SHAREHOLDING OF 
SHAREHOLDERS

During the Reporting Period, there is no change in the Company’s registered capital, capital structure and 

shareholding of shareholders.

PROPOSED AMENDMENTS TO THE ARTICLES OF ASSOCIATION AND THE 
PROCEDURAL RULES FOR THE BOARD OF DIRECTORS

In order to further regulate corporate governance and implement regulatory requirements, the Board of Directors 

proposed to make amendments to the Articles of Association and the Procedural Rules for the Board of Directors 

(the “Proposed Amendments to the Articles of Association” and the “Proposed Amendments to the 

Procedural Rules for the Board of Directors”) in accordance with the laws, regulations and relevant regulatory 

provisions such as the Measures for the Administration of Trust Companies and the Model Articles of Association 

for Shandong Provincial State-owned Enterprises, and after taking into consideration the Company’s actual 

circumstances.

The Proposed Amendments to the Articles of Association have been considered and approved by the 

shareholders at the 2025 annual general meeting held on 30 June 2026, and are subject to the approval by the 

Shandong Office of the NFRA. The Proposed Amendments to the Procedural Rules for the Board of Directors 

have been considered and approved by the shareholders at the 2025 annual general meeting held on 30 June 

2026, and will be effective from the same day of the approval of the Proposed Amendments to the Articles of 

Association.
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Save for the disclosure above, during the Reporting Period and up to the date of this interim report, there was no 

material change in the Articles of Association. A copy of the Articles of Association is available on the websites of 

the Company and Hong Kong Stock Exchange.

CONTINUING CONNECTED TRANSACTIONS – ENTERING INTO THE LOAN 
FRAMEWORK AGREEMENT

On 13 February 2026, the Company entered into the loan framework agreement with Lucion Group for a term 

from the effective date of the loan framework agreement until 31 December 2028 (the “Loan Framework 

Agreement”). The outstanding financing (including accrued interest) under the Loan Framework Agreement shall 

not exceed RMB1,200 million.

As Lucion Group is the Controlling Shareholder of the Company holding directly and indirectly approximately 

52.96% of the total issued shares of the Company, it is a connected person of the Company, and the Loan 

Framework Agreement and the transactions contemplated thereunder constitute continuing connected 

transactions of the Company under Chapter 14A of the Listing Rules. As the highest applicable percentage ratio (as 

defined in the Listing Rules) in respect of the proposed annual caps of the transactions under the Loan Framework 

Agreement is more than 5%, the transactions are subject to the reporting, announcement, annual review, circular 

(including independent financial advice) and independent shareholders’ approval requirements under Chapter 

14A of the Listing Rules.

CONTINUING CONNECTED TRANSACTIONS – LUCION GROUP TRUST FRAMEWORK 
AGREEMENT

The Company entered into a trust framework agreement with Lucion Group on 30 November 2022 which 

expired on 31 December 2025. The parties entered into another trust framework agreement on 29 December 

2025 for a term of three years from 1 January 2026 to 31 December 2028 (the “Lucion Group Trust Framework 

Agreement”), pursuant to which, the Company accepts entrustment of funds and property from Lucion Group 

and/or its associates, and manages the entrusted funds and assets for Lucion Group and/or its associates 

during the terms of the trusts. In return, the Company receives trustee’s remuneration from various trusts that 

the Company established for Lucion Group and/or its associates. For the years ending 31 December 2026, 31 

December 2027 and 31 December 2028, the annual cap of outstanding balance of the assets and funds entrusted/

to be entrusted by Lucion Group and/or its associates to the Company is RMB49,000 million, and the annual cap 

of trustee’s remuneration received/to be received by the Company from the trusts of which Lucion Group and/or 

its associates are trustors is RMB49 million.
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As Lucion Group is the Controlling Shareholder of the Company holding directly and indirectly approximately 

52.96% of the total issued shares of the Company, it is a connected person of the Company, and the transactions 

contemplated under the Lucion Group Trust Framework Agreement constitute continuing connected transactions 

of the Company under Chapter 14A of the Listing Rules. As the highest applicable percentage ratio (as defined 

under the Listing Rules) in respect of the proposed annual caps of the transactions under the relevant trust 

framework agreement is more than 5%, the transactions are subject to the reporting, announcement, annual 

review, circular and independent shareholders’ approval requirements under Chapter 14A of the Listing Rules.

CONNECTED TRANSACTIONS – ENTERING INTO THE LEASE CONTRACTS

On 29 April 2026, the Company entered into the lease contracts (the “Lease Contracts”) with Jinan Lucion Asset 

Management Co., Ltd. (“Lucion Asset”), comprising the housing lease contract and the car park lease contract. 

Pursuant to the Lease Contracts, Lucion Asset agreed to lease and the Company agreed to rent the property and 

parking spaces.

As Lucion Asset is an indirect wholly-owned subsidiary of Lucion Group and Lucion Group is the Controlling 

Shareholder of the Company directly and indirectly holding approximately 52.96% of the total number of 

issued shares of the Company, Lucion Asset is a connected person of the Company and entering into the Lease 

Contracts constitutes connected transactions of the Company under Chapter 14A of the Listing Rules.

As the housing lease contract and car park lease contract are entered into with Lucion Asset, involve the same 

property and are related to each other, the Company shall aggregate the Lease Contracts, and treat them as one 

transaction in accordance with Rule 14A.81 of the Listing Rules. Pursuant to the Accounting Standards for Business 

Enterprises No. 21 — Leases, the Company shall recognise approximately RMB64.81 million as right-of-use assets 

for entering into the Lease Contracts. The aforesaid figure is unaudited and may be subject to adjustment in the 

future based on actual leasing conditions. According to the Listing Rules, entering into the Lease Contracts and 

transactions contemplated thereunder will be deemed as an acquisition of right-of-use assets by the Company.

As one or more of the applicable percentage ratio(s) (on an aggregated basis) (as defined under the Listing Rules) 

for the amount of the right-of-use assets recognised pursuant to the Lease Contracts are more than 0.1% but less 

than 5%, the transactions under the Lease Contracts constitute connected transactions of the Company, and are 

subject to the reporting and announcement requirements but are exempted from the circular and independent 

shareholders’ approval requirements under Chapter 14A of the Listing Rules.

CHANGE OF ADDRESS OF THE PRINCIPAL PLACE OF BUSINESS IN THE PRC

On 22 May 2026, the address of the principal place of business in the PRC of the Company has been changed to 

partial area of 1/F, 2/F and 13/F, and 32-35/F, Tower A, No. 2788 Aoti West Road, Lixia District, Jinan, Shandong 

Province, PRC. The Company has also changed its registered address to the above address upon the completion 

of the relevant change procedures with the relevant industrial and commercial registration authorities on 4 

September 2026.
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CHANGE OF AUTHORISED REPRESENTATIVE 

On 24 August 2026, Mr. Zhao Zikun was appointed as an Authorised Representative. Mr. Yue Zengguang ceased 

to act as an Authorised Representative.

MATERIAL LEGAL PROCEEDINGS AND ARBITRATION

As at 30 June 2026, the Company, being the plaintiff and applicant, was involved in 15 pending material litigations 

or arbitration cases, of which the amount in dispute was more than RMB10 million; the value of the litigation or 

arbitration cases in which the Company was involved totalled approximately RMB3,135.28 million. These cases 

were mainly brought by the Company against the relevant counterparty clients due to their failure to repay the 

loans granted by the Company’s trusts.

As at 30 June 2026, the Company, being the defendant, was involved in two pending material litigation cases 

involving an amount of more than RMB10 million. The value of litigation in which the Company was involved 

totalled approximately RMB604.82 million. These cases were mainly disputes related to the Company and 

contractual disputes.

MATERIAL ACQUISITION, DISPOSAL AND MERGER OF ASSETS

During the Reporting Period, the Company had no material assets acquisition, disposal or merger.

PENALTIES IMPOSED ON THE COMPANY AND ITS DIRECTORS AND SENIOR 
MANAGEMENT

During the Reporting Period, the Company and its Directors and senior management have not been imposed any 

penalties.

IMPLEMENTATION OF EQUITY INCENTIVE PLAN

During the Reporting Period, the Company did not implement any equity incentive plan.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the Reporting Period, the Company did not purchase, sell or redeem any of the Company’s listed 

securities.
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MAJOR CLIENTS AND SUPPLIERS

During the Reporting Period, the aggregate trustee’s remuneration of the Company’s top five trust schemes in 

terms of trustee’s remunerations accounted for less than 30% of the Company’s total fee and commission income 

during the relevant period.

To the knowledge of the Directors, none of the Directors and their respective close associates or any Shareholders 

holding more than 5% of the issued share capital of the Company had any interest in any of the trustor clients and 

counterparty clients of the Company’s five largest trust schemes in terms of trustee’s remuneration during the 

Reporting Period.

The Company has no major suppliers due to the nature of its businesses.

MODEL CODE FOR CONDUCTING SECURITIES TRANSACTIONS

During the Reporting Period, the Company adopted a set of code of conduct for securities transactions 

implemented by its Directors and employees not inferior to the standards set out in the Model Code for Securities 

Transactions by Directors of Listed Issuers (“Model Code”) specified in Appendix C3 to the Listing Rules. After 

specific inquiry to all Directors, all Directors confirmed that during the Reporting Period, they all have complied 

with the standard regulations set out in the code.

DIRECTORS’ INTERESTS IN MATERIAL TRANSACTIONS, ARRANGEMENTS OR 
CONTRACTS

During the Reporting Period, none of the Directors directly or indirectly had any material interest in any material 

transaction, arrangement or contract in relation to the Company’s business, to which the Company, any of its 

subsidiaries or fellow subsidiaries, if any, was a party.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT POSITIONS IN 
SHARES, UNDERLYING SHARES OR DEBENTURES

During the Reporting Period, none of the Directors, chief executive of the Company or their respective associates 

had any interests or short positions in any shares, underlying shares or debentures of the Company or any of its 

associated corporations (as defined in Part XV of the SFO) which were required to be entered into the register 

kept by the Company pursuant to Section 352 of the SFO or which they were required to be notified to the 

Company and the Hong Kong Stock Exchange pursuant to the Model Code.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

During the Reporting Period, the Company had not been a party to any arrangement that would enable the 

Directors to benefit from the acquisition of shares in, or debentures of, the Company or any other body corporate, 

and none of the Directors or any of their spouses or children under the age of 18 were granted any right to 

subscribe for the equity or debt securities of the Company or any other body corporate or had exercised any such 

right.

PROVISIONAL REPORT ON MATERIAL ISSUES

During the Reporting Period, no provisional report in connection with material issues was made by the Company.

AUDIT COMMITTEE

The Audit Committee has reviewed the interim results of the Company for the six months ended 30 June 2026 

and the financial statements for the six months ended 30 June 2026 prepared in accordance with CASBE.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this interim report, the Company had no material matters subsequent to the Reporting 

Period.
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Report on Review of Interim Financial Information

Review Report

XYZH/2026JNAA2B0820

Shandong International Trust Co., Ltd.

To the Shareholders of Shandong International Trust Co., Ltd.:

We have reviewed the attached financial statements of Shandong International Trust Co., Ltd. (hereinafter referred 

to as the “SITC” or “Company”), which comprise the consolidated and parent company’s balance sheet as at 

30 June 2026, the consolidated and the parent company’s income statement, the cash flow statement and the 

statement of changes in shareholders’ equity from January to June 2026 and the notes to the financial statements. 

The management of SITC is responsible for the preparation and presentation of these financial statements. Our 

responsibility is to issue the review report on these financial statement base on our review.

We conducted our review in accordance with the provisions of “Review Standards for Chinese Certified Public 

Accountants No. 2101 – Review of Financial Statements”. The standards require us to plan and conduct the 

review to obtain limited assurance as to whether the financial statements are free of material misstatement. A 

review is limited primarily to making inquiries of personnel of the Company and conducting analytical procedures 

to financial data, and thus providing less assurance than audit. We have not conducted an audit and therefore do 

not express an audit opinion.

According to our review, we have not noticed anything that makes us to believe that the financial statements, 

in all material respects, have not been prepared in accordance with the Accounting Standards for Business 

Enterprises and have failed to fairly reflect the consolidated and parent company’s financial position as at 30 June 

2026 and the consolidated and parent company’s results of operations and cash flows from January to June 2026 

of SITC.

Shine Wing Certified Public Accountants LLP China Certified Public Accountant: Pan Sujiao

China Certified Public Accountant: Zhang Chao

Beijing, China 27 August 2026
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Consolidated Balance Sheet
30 June 2026

 

Prepared by: Shandong International Trust Co., Ltd. Unit: RMB

Item Note 30 June 2026 31 December 2025

Assets:

Monetary assets VI.1 853,711,071.69 160,740,677.64

Clearing settlement funds

Precious metal

Interbank lendings

Derivative financial assets

Accounts receivable VI.2 84,591,794.41 91,718,417.66

Contract assets

Financial assets purchased under resale 

 agreements VI.3 175,668,269.13 542,852,733.83

Assets classified as held for sale VI.4 6,194,150.94

Loans and advances to customers VI.5 1,882,239,284.86 1,924,284,466.43

Financial Investments:

 Financial assets held for trading VI.6 4,617,152,895.11 4,413,485,462.45

 Debt investments VI.7 4,316,707,050.79 4,245,345,291.89

 Other debt investments

 Other equity instrument investments VI.8 272,527,740.68 314,741,604.84

 Long-term equity investments VI.9 673,892,107.85 675,166,907.51

 Investment properties VI.10 64,640,262.70 193,819,759.09

 Fixed assets VI.11 25,118,103.85 28,975,245.90

 Construction in progress

 Right-of-use assets VI.12 64,794,053.81 9,739,966.22

 Intangible assets VI.13 42,374,586.93 47,187,868.66

 Long-term amortisation expenses VI.14 3,141,251.80

 Deferred income tax assets VI.15 682,016,739.71 582,661,232.50

 Other assets VI.16 410,367,955.77 444,785,759.99
    

Total assets 14,171,996,068.23 13,678,646,646.41
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Item Note 30 June 2026 31 December 2025

Liabilities:

 Short-term borrowings VI.17 705,102,222.22

 Interbank borrowings

 Financial liabilities held for trading

 Derivative financial liabilities

 Financial assets sold under agreements 

  to repurchase

 Employment benefits payable VI.18 138,993,576.55 139,406,855.73

 Taxes payable VI.19 43,732,664.69 55,776,104.19

 Accounts payable VI.20 1,568,317.89 7,303,311.20

 Contract liabilities

 Liabilities held for sale

 Provisions VI.21 61,687,154.08 60,078,812.90

 Long-term borrowings

 Bonds payable

 Including: Preferred shares

 Perpetual bonds

 Lease liabilities VI.22 58,687,711.17 3,780,060.31

 Deferred income tax liabilities

 Other liabilities VI.23 2,072,498,109.26 2,170,102,586.39
    

Total liabilities 3,082,269,755.86 2,436,447,730.72
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Item Note 30 June 2026 31 December 2025

Shareholders’ equity:

Share capital VI.24 4,658,850,000.00 4,658,850,000.00

Other equity instruments

Including: Preferred shares

Perpetual bonds

Capital reserve VI.25 160,049,183.05 160,049,183.05

Less: Treasury shares

Other comprehensive income VI.26 -84,096,033.60 -50,340,592.43

Surplus reserve VI.27 1,024,034,359.60 1,024,034,359.60

Trust compensation provision VI.28 774,365,593.89 774,365,593.89

General risk provision VI.28 717,691,801.59 717,691,801.59

Undistributed profit VI.29 3,838,831,407.84 3,957,548,569.99
    

Total shareholders’ equity attributable to 

 the parent company 11,089,726,312.37 11,242,198,915.69
    

Non-controlling interests

Total shareholders’ equity 11,089,726,312.37 11,242,198,915.69
    

Total liabilities and shareholders’ equity 14,171,996,068.23 13,678,646,646.41
    

Legal Representative: Person in charge of accounting 

function:

Person in charge of accounting 

department:
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Prepared by: Shandong International Trust Co., Ltd. Unit: RMB

Item Note 30 June 2026 31 December 2025

Assets:

Monetary assets 785,606,257.30 110,353,991.16

Clearing settlement funds

Precious metal

Interbank lendings

Derivative financial assets

Accounts receivable 88,613,291.75 97,404,986.20

Contract assets

Financial assets purchased under agreements 

 to resell 126,769,535.34 542,852,733.83

Assets classified as held for sale 6,194,150.94

Loans and advances to customers XVII.1 47,592,701.90 58,592,701.90

Financial Investments:

Financial assets held for trading XVII.2 4,595,120,694.01 3,388,523,392.96

Debt investments XVII.3 2,541,413,771.77 2,465,052,012.87

Other debt investments

Other equity instrument investments XVII.4 272,527,740.68 314,741,604.84

Long-term equity investments XVII.5 3,712,412,999.47 4,824,095,630.93

Investment properties 64,640,262.70 67,507,827.16

Fixed assets 25,118,103.85 28,975,245.90

Construction in progress

Right-of-use assets 64,794,053.81 11,721,487.51

Intangible assets 42,374,586.93 47,187,868.66

Long-term amortisation expenses 3,141,251.80

Deferred income tax assets 682,115,264.14 577,397,917.73

Other assets 314,375,567.66 331,440,885.35
    

Total assets 13,369,668,982.25 12,868,989,538.80
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Item Note 30 June 2026 31 December 2025

Liabilities:

Short-term borrowings 705,102,222.22

Interbank borrowings

Financial liabilities held for trading

Derivative financial liabilities

Financial assets sold under agreements 

 to repurchase

Employment benefits payable 138,993,576.55 139,406,855.73

Taxes payable 36,024,700.76 47,829,926.22

Accounts payable 1,568,317.89 7,303,311.20

Contract liabilities

Liabilities held for sale

Provisions 61,687,154.08 60,078,812.90

Long-term borrowings

Bonds payable

Including: Preferred shares

Perpetual bonds

Lease liabilities 58,687,711.17 5,511,378.86

Deferred income tax liabilities

Other liabilities 1,278,174,560.48 1,348,527,513.75
    

Total liabilities 2,280,238,243.15 1,608,657,798.66
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Item Note 30 June 2026 31 December 2025

Shareholders’ equity:

Share capital 4,658,850,000.00 4,658,850,000.00

Other equity instruments

Including: Preferred shares

Perpetual bonds

Capital reserve 160,049,183.05 160,049,183.05

Less: Treasury shares

Other comprehensive income -84,096,033.60 -50,340,592.43

Surplus reserve 1,024,034,359.60 1,024,034,359.60

Trust compensation provision 774,365,593.89 774,365,593.89

General risk provision 717,691,801.59 717,691,801.59

Undistributed profit 3,838,535,834.57 3,975,681,394.44
    

Total shareholders’ equity 11,089,430,739.10 11,260,331,740.14
    

Total liabilities and shareholders’ equity 13,369,668,982.25 12,868,989,538.80
    

Legal Representative: Person in charge of accounting 

function:

Person in charge of accounting 

department:



Interim Report 2026  Shandong International Trust Co., Ltd. 89

Consolidated Income Statement
January to June 2026

Prepared by: Shandong International Trust Co., Ltd. Unit: RMB

Item Note January to June 2026 January to June 2025
    

I. Total operating income -101,843,011.59 633,861,335.90

Net Interest Income VI.30 -14,464,385.00 -7,834,999.24

 Including: Interest income VI.30 9,528,084.61 17,842,779.65

 Interest expense VI.30 23,992,469.61 25,677,778.89

Net fee and commission income VI.31 192,255,706.96 225,626,396.46

 Including: Fee and commission income VI.31 192,327,597.44 227,944,258.54

 Fee and commission expenses VI.31 71,890.48 2,317,862.08

Investment income (losses indicated in “-”) VI.32 154,588,211.83 84,010,570.09

 Including: Income from investment in 

 associates and joint ventures 7,014,394.33 3,410,115.62

Net exposure hedging income 

 (losses indicated in “-”)

Other income

Gains from changes in fair value 

 (losses indicated in “-”) VI.33 -437,750,839.10 319,318,347.85

Gains from changes in net assets attributable 

 to third-party investors in consolidated 

 structured entities (losses indicated in “-”) VI.34 -1,025,233.57 6,696,946.28

Exchange gain (losses indicated in “-”) VI.35 -0.39 -0.16

Other operating income VI.36 4,211,140.07 6,044,074.62

Gains on disposal of assets 

 (losses indicated in “-”) VI.37 342,387.61

II. Total operating costs 103,999,915.03 358,508,294.23

Tax and surcharges VI.38 2,453,251.65 4,587,728.87

Business and administrative expenses VI.39 88,063,623.01 116,598,233.88

Credit impairment losses VI.40 7,137,148.86 233,714,542.54

Impairment losses on other assets

Other operating costs VI.41 6,345,891.51 3,607,788.94

III. Operating profit (losses indicated in “-”) -205,842,926.62 275,353,041.67

Add: Non-operating income VI.42 105,815.64 49,798.44

Less: Non-operating expenses VI.43 1,782,092.34 45,000,895.69

IV. Total profit (total losses indicated in “-”) -207,519,203.32 230,401,944.42

Less: Income tax expenses VI.44 -88,802,041.17 62,982,723.76
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Item Note January to June 2026 January to June 2025
    

V. Net profit (net loss indicated in “-”) -118,717,162.15 167,419,220.66

(I) Categorised by the nature of continuing 

operations -118,717,162.15 167,419,220.66

1. Net profit from continuing operations 

(net loss indicated in “-”) -118,717,162.15 167,419,220.66

2. Net profit from discontinued 

operations (net loss indicated in “-”)

(II) Categorised by ownership -118,717,162.15 167,419,220.66

1. Net profit attributable to owner of  

the parent company (net loss  

indicated in “-”) -118,717,162.15 167,419,220.66

2. Profit or loss attributable to  

non-controlling interests  

(net loss indicated in “-”)

VI. Other comprehensive income, net of tax -33,755,441.17 -56,701,776.34

Other comprehensive income attributable to 

 the owner of the parent company, net of tax -33,755,441.17 -56,701,776.34

(I) Other comprehensive income that cannot 

be reclassified to profit or loss -31,660,398.12 -56,569,681.94

1. Changes from recalculation of defined 

benefit plans

2. Other comprehensive income that 

cannot be reclassified to profit or loss 

under equity method

3. Change in fair value of other equity 

instrument investments -31,660,398.12 -56,569,681.94

4. Change in fair value of credit risk of 

corporate

5. Other
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Item Note January to June 2026 January to June 2025
    

(II) Other comprehensive income that will be 

reclassified to profit or loss -2,095,043.05 -132,094.40

1. Other comprehensive income that can 

be reclassified to profit or loss under 

equity method -2,095,043.05 -132,094.40

2. Change in fair value of other debt 

investments

3. Financial assets reclassified into other 

comprehensive income

4. Credit impairment provision for other 

debt investments

5. Hedging reserves from cash flows 

(effective part of cash flow hedging 

profit or loss)

6. Differences on translation of foreign 

currency financial statements

7. Other

Other comprehensive income attributable to 

 non-controlling interests, net of tax

VII. Total comprehensive income -152,472,603.32 110,717,444.32

Total comprehensive income attributable to 

 the shareholders of the parent company -152,472,603.32 110,717,444.32

Total comprehensive income attributable to 

 non-controlling interests

VIII. Earnings per share:

(I) Basic earnings per share (RMB/share) -0.03 0.04

(II) Diluted earnings per share (RMB/share) -0.03 0.04
    

Legal Representative: Person in charge of accounting 

function:

Person in charge of accounting 

department:
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Prepared by: Shandong International Trust Co., Ltd. Unit: RMB

Item Note January to June 2026 January to June 2025
    

I. Total operating income -125,535,486.45 621,081,676.64

Net Interest Income XVII.6 -19,028,947.76 -17,555,683.26

 Including: Interest income XVII.6 4,964,901.57 5,980,860.83

 Interest expense XVII.6 23,993,849.33 23,536,544.09

Net fee and commission income XVII.7 195,575,764.71 228,600,083.84

 Including: Fee and commission income XVII.7 195,647,655.19 230,917,945.92

 Fee and commission expenses XVII.7 71,890.48 2,317,862.08

Investment income (losses indicated in “-”) XVII.8 126,236,783.37 83,845,759.98

 Including: Income from investment in 

 associates and joint ventures 7,014,394.33 3,410,115.62

Net exposure hedging income 

 (losses indicated in “-”)

Other income

Gains from changes in fair value 

 (losses indicated in “-”) XVII.9 -432,121,051.15 320,694,462.28

Exchange gain (losses indicated in “-”) -0.39 -0.16

Other operating income 3,459,577.16 5,497,053.96

Gains on disposal of assets (losses indicated in “-”) 342,387.61

II. Total operating costs 104,097,677.09 364,018,386.75

Tax and surcharges 2,128,835.49 4,233,582.14

Business and administrative expenses 85,751,728.95 115,069,281.77

Credit impairment losses 11,126,370.26 241,798,707.23

Impairment losses on other assets

Other operating costs 5,090,742.39 2,916,815.61

III. Operating profit (losses indicated in “-”) -229,633,163.54 257,063,289.89

Add: Non-operating income 105,815.64 49,798.44

Less: Non-operating expenses 1,782,092.34 45,000,895.69

IV. Total profit (total losses indicated in “-”) -231,309,440.24 212,112,192.64

Less: Income tax expenses -94,163,880.37 58,460,441.13

V. Net profit (net loss indicated in “-”) -137,145,559.87 153,651,751.51

(I) Net profit from continuing operations  

(net loss indicated in “-”) -137,145,559.87 153,651,751.51

(II) Net profit from discontinued operations  

(net loss indicated in “-”)
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Item Note January to June 2026 January to June 2025
    

VI. Other comprehensive income, net of tax -33,755,441.17 -56,701,776.34

(I) Other comprehensive income that cannot be 

reclassified to profit or loss -31,660,398.12 -56,569,681.94

1. Changes from recalculation of defined 

benefit plans

2. Other comprehensive income that 

cannot be reclassified to profit or loss 

under equity method

3. Change in fair value of other equity 

instrument investments -31,660,398.12 -56,569,681.94

4. Change in fair value of credit risk of 

corporate

5. Other

(II) Other comprehensive income that will be 

reclassified to profit or loss -2,095,043.05 -132,094.40

1. Other comprehensive income that can 

be reclassified to profit or loss under 

equity method -2,095,043.05 -132,094.40

2. Change in fair value of other debt 

investments

3. Financial assets reclassified into other 

comprehensive income

4. Credit impairment provision for other 

debt investments

5. Hedging reserves from cash flows 

(effective part of cash flow hedging  

profit or loss)

6. Differences on translation of foreign 

currency financial statements

7. Other

VII. Total comprehensive income -170,901,001.04 96,949,975.17

VIII. Earnings per share:

(I) Basic earnings per share (RMB/share) -0.03 0.03

(II) Diluted earnings per share (RMB/share) -0.03 0.03
    

Legal Representative: Person in charge of accounting 

function:

Person in charge of accounting 

department:
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Prepared by: Shandong International Trust Co., Ltd. Unit: RMB

Item Note January to June 2026 January to June 2025
    

I. Cash flows from operating activities:
Interest, fee and commission income charged 225,902,255.01 258,295,290.94
Net decrease in financial assets purchased 
 under agreements to resell 367,184,464.70
Net decrease in loans and advances to 
 customers 43,488,726.58 46,672,553.90
Net decrease in financial assets held for trading 944,821,997.46 696,754,714.58
Net decrease in debt investments 5,000,000.00 3,969,875.25
Other cash received from operating activities 21,711,480.90 60,057,688.47
Subtotal of cash inflows from operating 
 activities 1,608,108,924.65 1,065,750,123.14
Net increase in loans and advances to 
 customers
Interest, fee and commission income paid 15,833.73 3,300.41
Net increase in financial assets purchased 
 under agreements to resell 781,690,000.00
Net increase in financial assets held for trading 68,040,891.72
Net increase in debt investments
Cash paid to and on behalf of employees 47,134,678.72 43,642,080.08
Tax payments 24,813,942.01 46,085,509.45
Net decrease in net assets attributable to the 
 third-party investors in consolidated 
 structured entities 3,518,032.63 36,394,188.35
Other cash paid for operating activities 163,937,063.33 123,801,097.68
Subtotal of cash outflows from operating 
 activities 307,460,442.14 1,031,616,175.97
Net cash flows from operating activities 1,300,648,482.51 34,133,947.17

II. Cash flows from investing activities:
Cash received from disposal of investments 67,706,377.61 29,078,678.25
Cash received from return of investments 133,672,785.99
Net cash received from disposal of fixed assets, 
 intangible assets and other long-term assets 12,710.00
Other cash received from investing activities
Subtotal of cash inflows from investing activities 201,379,163.60 29,091,388.25
Cash paid for the acquisition and construction 
 of fixed assets, intangible assets and other 
 long-term assets 1,866,373.33 940,460.31
Cash paid for investments 1,513,206,752.44
Other cash paid for investing activities
Subtotal of cash outflows from investing 
 activities 1,515,073,125.77 940,460.31
Net cash flows from investing activities -1,313,693,962.17 28,150,927.94
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Item Note January to June 2026 January to June 2025
    

III. Cash flows from financing activities:

Cash received from investments

Cash received from borrowings 700,000,000.00

Other cash received from financing activities

Subtotal of cash inflows from financing 

 activities 700,000,000.00

Cash paid for the repayments of debts 180,000,000.00

Cash paid for the distribution of dividends and 

 profits

Cash paid for the repayment of interest 4,969,611.12

Other cash payments relating to financing 

 activities 15,984,125.90 9,642,970.73

Subtotal of cash outflows from financing 

 activities 15,984,125.90 194,612,581.85

Net cash flows from financing activities 684,015,874.10 -194,612,581.85

IV. Effect of exchange rate changes on cash and 

cash equivalents -0.39 -0.16

V. Net increase in cash and cash equivalents 670,970,394.05 -132,327,706.90

Add: Opening balance of cash and cash 

    equivalents 160,740,677.64 476,667,910.19
    

VI. Closing balance of cash and cash equivalents 831,711,071.69 344,340,203.29
    

Legal Representative: Person in charge of accounting 

function:

Person in charge of accounting 

department:
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Prepared by: Shandong International Trust Co., Ltd. Unit: RMB

Item Note January to June 2026 January to June 2025
    

I. Cash flows from operating activities:

Interest, fee and commission income charged 224,858,333.19 249,436,959.66

Net decrease in financial assets purchased 

 under agreements to resell 416,083,198.49

Net decrease in debt investments 3,969,875.25

Net decrease in loans and advances to 

 customers 11,000,000.00

Net decrease in financial assets held for trading 706,407,324.52

Other cash received from operating activities 20,959,917.99 56,609,108.44

Subtotal of cash inflows from operating 

 activities 672,901,449.67 1,016,423,267.87

Interest, fee and commission income paid 15,833.73 3,300.41

Net increase in financial assets purchased 

 under agreements to resell 780,000,000.00

Net increase in debt investments

Net increase in loans and advances to 

 customers 6,347,506.10

Net increase in financial assets held for trading 68,040,891.72

Cash paid to and on behalf of employees 47,134,678.72 43,642,080.08

Tax payments 24,489,525.85 45,675,651.96

Other cash paid for operating activities 149,986,859.02 122,862,633.34

Subtotal of cash outflows from operating 

 activities 289,667,789.04 998,531,171.89

Net cash flows from operating activities 383,233,660.63 17,892,095.98

II. Cash flows from investing activities:

Cash received from disposal of investments 1,026,603,071.58 49,078,678.25

Cash received from return of investments 133,672,785.99 393,844.45

Net cash received from disposal of fixed assets, 

 intangible assets and other long-term assets 12,710.00

Other cash received from investing activities

Subtotal of cash inflows from investing 

 activities 1,160,275,857.57 49,485,232.70

Cash paid for the acquisition and construction 

 of fixed assets, intangible assets and other 

 long-term assets 1,866,373.33 940,460.31

Cash paid for investments 1,572,406,752.44

Other cash paid for investing activities

Subtotal of cash outflows from investing 

 activities 1,574,273,125.77 940,460.31

Net cash flows from investing activities -413,997,268.20 48,544,772.39
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Item Note January to June 2026 January to June 2025
    

III. Cash flows from financing activities:

Cash received from investments

Cash received from borrowings 700,000,000.00

Other cash received from financing activities

Subtotal of cash inflows from financing 

 activities 700,000,000.00

Cash paid for the repayments of debts 180,000,000.00

Cash paid for the distribution of dividends and 

 profits

Cash paid for the repayment of interest 4,969,611.12

Other cash payments relating to financing 

 activities 15,984,125.90 9,642,970.73

Subtotal of cash outflows from financing 

 activities 15,984,125.90 194,612,581.85

Net cash flows from financing activities 684,015,874.10 -194,612,581.85

IV. Effect of exchange rate changes on cash and 

cash equivalents -0.39 -0.16

V. Net increase in cash and cash equivalents 653,252,266.14 -128,175,713.64

Add: Opening balance of cash and cash  

    equivalents 110,353,991.16 416,997,586.86
    

VI. Closing balance of cash and cash equivalents 763,606,257.30 288,821,873.22
    

Legal Representative: Person in charge of accounting 

function:

Person in charge of accounting 

department:
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I. BASIC INFORMATION ABOUT THE COMPANY

Shandong International Trust Co., Ltd. (the “Company”) is a non-bank financial institution incorporated in 

Shandong Province, the People’s Republic of China (the “PRC”) on 10 March 1987 with the approval from 

People’s Bank of China and Shandong Provincial Government.

The Company was transformed from a wholly state-owned company to a limited liability company in August 

2002 and further transformed to a joint stock limited company in July 2015. The Company completed its 

public offering on 8 December 2017 and its shares were listed on the Main Board of the Hong Kong Stock 

Exchange. As at 30 June 2026, the amount of share capital was RMB4,658,850,000.00 with a par value of 

RMB1 per share.

The Company belongs to the trust industry. As approved, the Company is principally engaged in trust 

business and proprietary business. Trust business is the Company’s core business. As the trustee, the 

Company accepts entrustment of funds or property from its trustor clients and manages such entrusted funds 

or property to satisfy its trustor clients’ investment and wealth management needs, as well as its counterparty 

clients’ financing needs. The Company’s proprietary business focuses on allocating its proprietary assets into 

different asset classes and investing in businesses with strategic value to its trust business to maintain and 

increase the value of its proprietary assets.

Registered office: Partial area of 1/F, 2/F and 13/F, 32-35/F and 40/F, Tower A, No. 2788 Aoti West Road, 

Lixia District, Jinan

Legal representative: Yue Zengguang (岳增光)

Registered capital: RMB4,658.85 million

The parent company of the Company is Shandong Lucion Investment Holdings Group Co., Ltd. (hereinafter 

referred to as “Lucion Group”). The controlling shareholder of Lucion Group is Shandong Provincial 

Department of Finance.

These financial statements were approved for reporting on 27 August 2026 by the Board of Directors of the 

Company.
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II. SCOPE OF CONSOLIDATION OF FINANCIAL STATEMENTS

The scope of the Group’s consolidated financial statements includes the structured entities that the 

Company and its own funds participate in and meet the definition of “control” under the Accounting 

Standards for Business Enterprises.

Please refer to Note “VII. CHANGES IN SCOPE OF CONSOLIDATION” and Note “VIII. INTERESTS IN

OTHER ENTITIES” for details.

III. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

1. Basis of preparation

The financial statements of the Group are prepared based on the actual transactions and events in 

accordance with the Accounting Standards for Business Enterprises issued by the Ministry of Finance 

and its application guidelines, interpretations and other relevant regulations (hereafter collectively 

referred to as the “ASBE”), and the disclosure requirements of the Hong Kong Companies Ordinance 

and the Listing Rules of the Hong Kong Stock Exchange.

2. Going concern

The Group has evaluated its ability to continue as a going concern for the 12 months from 30 June 2026, 

and has not found any events or conditions that may cast significant doubt on its ability to continue as a 

going concern. The financial statements are presented on a going concern basis.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

Specific accounting policies and accounting estimates indication: the specific accounting policies and 

accounting estimates developed by the Group according to the actual operating characteristics include 

business cycle, recognition and measurement of financial assets and financial liabilities, classification and 

depreciation methods of fixed assets, recognition and measurement of revenue, recognition of deferred 

income tax assets and deferred income tax liabilities, etc.

1. Statement of Compliance with the ASBE

The financial statements are prepared in accordance with ASBE, and present truly, accurately and 

completely, the Company and the Group’s financial position as at 30 June 2026, results of operations 

and cash flows from 1 January to 30 June 2026.

2. Accounting Period

The Company’s accounting period is from 1 January to 31 December of each calendar year.

3. Operation Cycle

The Group treats 12 months from 1 January to 31 December of each year as an operating cycle and as 

the classification standard for the liquidity of assets and liabilities.

4. Functional Currency

The Group uses RMB as its functional currency.

5. Determination method and selection basis of materiality standards

The Group determines the materiality of financial information in terms of the nature and amount of 

the item according to its specific environment. When determining the materiality of the nature of the 

item, the Group mainly considers whether the item is in the ordinary course of business in nature and 

whether it significantly affects the financial position, operating results and cash flows of the Group; in 

determining the materiality of the amount of an item, the Group considers the proportion of the amount 

of the item in total assets, total liabilities, total owner’s equity, total operating income, total operating 

costs, net profit, total comprehensive income and other directly related items or the proportion of the 

amount of the individual items in the statement.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

6. Preparation of Consolidated Financial Statements

The scope of consolidation in the consolidated financial statements prepared by the Group included 

the Company and its all subsidiaries.

A subsidiary presents an entity (including a structured entity controlled by the Company) over which the 

Group has control. Control is achieved when the Group has power over the investee; is exposed or has 

rights to variable returns from its involvement with the investee and has the ability to affect its returns 

through its power over the investee. Subsidiaries are consolidated from the date on which the Group 

obtains control, and are deconsolidated from the date that such control ceases.

A structured entity refers that when judging the control side of the entity, the key elements to consider 

are the contracts which the entities’ main activities are based on or the corresponding arrangements 

rather than the voting rights or similar rights (for example: the voting rights are just associated with 

administrative matters only).

When the Group acts as the manager in structured entity (such as acting as a trustee for a trust 

scheme), the Group needs to identify its own role as the agent or the principal to make decisions 

for the structured entity. If the asset manager is just an agent, its primary responsibility is to exercise 

decision-making authority for other parties (other investors of the structured entity), and therefore does 

not control the structured entity. However, if the asset manager’s primary responsibility is to exercise 

decision-making authority for itself, it is the principal and thus controls the structured entity.

Structured entities involved in the Group’s operating activities include trust schemes, fund investments 

and investment in asset management schemes. The Company set up trust schemes to earn trustee’s 

remuneration by providing trustee and management services to the trustors (investors) of the trust 

schemes. Trust schemes mainly include financing trust schemes and investment trust schemes. The 

Company may also invest in trust schemes established and managed by the Company.

When determining whether to consolidate structured entities, the Group assesses whether it has power 

over the structured entities; is exposed or has rights to variable returns from its involvement with the 

investee and has the ability to affect its returns through its power over the investee in accordance with 

the contractual terms, Details of consolidated structured entities are set out in Note VIII.1.(2). Interests 

attributable to third-party beneficiaries in fixed maturity and redeemable instruments are presented as 

other liabilities in the consolidated balance sheet. Changes in profit or loss attributable to third-party 

beneficiaries under the consolidated financing trust schemes are presented as interest expenses in the 

consolidated income statement, and changes in profit or loss attributable to third-party beneficiaries 

under the consolidated investment trust schemes are presented as changes in net assets attributable to 

third-party investors in consolidated structured entities in the consolidated income statement.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

7. Cash and Cash Equivalents

Cash in the Group’s cash flows statement represents cash on hand and deposits that can be readily 

draw on demand. Cash equivalents in the cash flow statement represent short-term (3 months or less), 

and highly liquid investments that are readily convertible to known amounts of cash and which are 

subject to insignificant risk of change in value.

8. Transactions Denominated in Foreign Currencies

A foreign currency transaction is translated at the spot exchange rate ruling at the date of the 

transaction. At the balance sheet date, foreign currency monetary items are translated into functional 

currency using the spot exchange rates at the balance sheet date. Exchange differences arising from 

specific borrowings denominated in foreign currency that have been borrowed for the acquisition of 

asset eligible for capitalisation of borrowing costs are capitalised during the period of capitalisation. 

Other exchange differences are recognised directly in profit or loss. Foreign currency non-monetary 

items measured at historical cost are translated at the spot exchange rates ruling at the transaction 

dates at the balance sheet date. The effect of exchange rate changes on cash is presented separately in 

the statement of cash flows.

9. Financial Assets and Financial Liabilities

(1) Financial assets

1) Classification, recognition basis and measurement method of financial assets

The Group classifies its financial assets in the following measurement categories: ① fair 

value through profit or loss (“FVTPL”); ② fair value through other comprehensive income 

(“FVTOCI”); ③ amortised cost.

The Group classifies financial assets into financial assets measured at amortised cost, financial 

assets at FVTOCI and financial assets at FVTPL based on the business model for managing 

the financial assets and the contractual cash flow characteristics of the financial assets.

The classification requirements for debt and equity instruments are described below: 

Debt instruments

Debt instruments are those instruments that meet the definition of a financial liability from 

the issuer’s perspective, such as loans and advances to customer, financial assets purchased 

under resale agreements and accounts receivable.



Interim Report 2026  Shandong International Trust Co., Ltd. 107

Notes to the Financial Statements
For the period from 1 January 2026 to 30 June 2026

(All amounts are presented in RMB except otherwise stated)

IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

9. Financial Assets and Financial Liabilities (Continued)

(1) Financial assets (Continued)

1) Classification, recognition basis and measurement method of financial assets 
(Continued)

Debt instruments (Continued)

Classification and subsequent measurement of debt instruments depends on the Group’s 

business model for managing the asset and the cash flow characteristics of the asset.

Business model: The business model reflects how the Group manages its financial assets 

in order to generate cash flows. That is, whether the Group’s objective is solely to collect 

the contractual cash flows from the financial assets or is to collect the contractual cash flows 

and sell the financial assets. If neither of these is applicable (e.g. financial assets are held for 

trading purposes), then the business model of these financial assets is classified as “other” 

and measured at FVTPL. Factors considered by the Group in determining the business model 

for a group of financial assets include past experience on how to collect the cash flows of 

these assets, how to evaluate he asset’s performance reported to key management personnel, 

how to assess and management risks managed, as well as how to compensate managers.

Whether the contractual cash flows represent solely payments of principal and interest: where 

the business model is to collect contractual cash flows or to both collect contractual cash flows 

and sell financial assets, the Group assesses whether the financial instruments’ cash flows 

represent solely payments of principal and interest. In making this assessment, the Group 

considers whether the contractual cash flows are consistent with a basic lending arrangement, 

i.e. interest includes only consideration for the time value of money, credit risk, other basic 

lending risks and a profit margin that is consistent with a basic lending arrangement. Where 

the contractual terms introduce exposure to risk or volatility that are inconsistent with a basic 

lending arrangement, the related financial asset is classified as FVTPL.

Financial assets with embedded derivatives are considered in their entirety when determining 

whether the contractual cash flows are solely payment of principal and interest.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

9. Financial Assets and Financial Liabilities (Continued)

(1) Financial assets (Continued)

1) Classification, recognition basis and measurement method of financial assets 
(Continued)

Debt instruments (Continued)

Based on these factors, the Group classifies its debt instruments into the following three 

measurement categories:

① Amortised cost: the financial assets are measured at amortised cost if the assets are 

managed within a business model with an objective to collect contractual cash flows 

that are solely payments of principal and interest and are not designated at FVTPL. The 

carrying amount of the assets are adjusted based on the provisions for ECL. Interest 

income from the asset is included in “interest income” using the effective interest rate 

method.

② FVTOCI: the financial assets are measured at FVTOCI if the assets are managed within 

a business model with an objective to both collect contractual cash flows that are solely 

payments of principal and interest and sell the financial assets, and are not designated 

at FVTPL. Except for the recognition of impairment gains or losses on the amortised cost 

of financial assets, interest income and foreign exchange gains or losses in profit and 

loss, changes in the carrying amount are taken through OCI. When the financial asset is 

derecognised, the cumulative gain or loss previously recognised in OCI is reclassified 

from equity to profit or loss and recognised as “investment income”. Interest income 

from the asset is included in “interest income” using the effective interest rate method.

③ FVTPL: Assets that do not meet the criteria for amortised cost or FVTOCI are measured 

at FVTPL. A gain or loss on a debt investment that is subsequently measured at FVTPL 

and is not part of a hedging relationship is recognised in profit or loss and presented in 

the statement of profit or loss within “fair value gains or losses” in the period in which 

it arises, unless it arises from non-trading debt instruments that are designated at fair 

value, in which case it is presented separately in “investment income”.

The Group reclassifies debt investments when and only when its business model for managing 

those assets changes. The reclassification takes place from the beginning of the first reporting 

period following the change. The Group anticipates that such changes are expected to be 

very rare and did not occur during the period.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

9. Financial Assets and Financial Liabilities (Continued)

(1) Financial assets (Continued)

1) Classification, recognition basis and measurement method of financial assets 
(Continued)

Equity Instrument

Equity instruments are instruments that meet the definition of equity from the issuer’s 

perspective; that is, instruments that do not contain a contractual obligation to pay and that 

have the rights to the net assets and residual returns of the issuer, such as ordinary shares.

The Group’s equity investments are measured at FVTPL, except where the management has 

elected to irrevocably designate an equity investment at FVTOCI. The Group’s policy for 

the above-mentioned designation is to designate equity instrument investments not for the 

purpose of obtaining investment income as FVTOCI. Changes in fair value are recognised in 

other comprehensive income and are not subsequently reclassified to profit or loss (including 

disposal). Impairment losses and reversal are not reported separately from other changes in 

fair value. The dividend income on the investment is recognised when the Group’s right to 

receive payment is established.

Gains and losses on equity instrument investments at FVTPL are included in the “investment 

income” in the statement of profit or loss.

2) Impairment

The Group assesses on a forward-looking basis the expected credit loss (“ECL”) associated 

with its debt instrument assets carried at amortised cost and FVTOCI and with the exposure 

arising from loan commitments and financial guarantee contracts. The Group recognises a 

loss allowance at each reporting date. The measurement of ECL reflects an unbiased and 

probability-weighted amount that is determined by evaluating a range of possible outcomes; 

the time value of money; reasonable and supportable information that is available without 

undue cost or effort at the reporting date about past events, current conditions and forecasts 

of future economic conditions.

Please refer to Note IX.1.(2) for the measurement of ECL.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

9. Financial Assets and Financial Liabilities (Continued)

(1) Financial assets (Continued)

3) Modification of loan contracts

The Group sometimes renegotiates or modifies the contracts of loans to customers, which 

resulted in changes in contractual cash flows. If this occurs, the Group assesses whether the 

revised contractual terms are substantially changed. Factors considered by the Group in 

making this assessment include:

① When a contract modification occurs where the borrower is in financial difficulty, whether 

the modification merely reduces the contractual cash flows to amounts the borrower is 

expected to be able to pay.

② Whether any substantial new terms are introduced, such as the addition of profit sharing/

equity-based return that results in substantial changes to the risk characteristics of the 

contract.

③ Significant extension of the loan term when the borrower is not in financial difficulty.

④ Significant change in the interest rates.

⑤ Change in the currency of the loan.

⑥ Insertion of guarantee or other credit enhancements that significantly affect the credit 

risk associated with the loan.

If the revised contractual terms are substantially different, the Group derecognises the 

original financial asset and recognises a new financial asset at fair value and recalculates a new 

effective interest rate for the asset. In this case, the date of the modification is considered to 

be the date of initial recognition for the purposes of determining whether there is a significant 

increase in credit risk. For the newly recognised financial assets mentioned above, the Group 

also assesses whether they are credit-impaired at initial recognition, especially when the 

contract modification occurs when the debtor fails to perform the originally agreed payment 

arrangement. Changes in the carrying amount are recognised in the profit or loss as the gains 

or losses arising from derecognition.

If the revised contractual terms are not substantially different, the modification does not result 

in derecognition of the financial asset. The Group recalculates the gross carrying amount of 

the financial asset based on the modified contractual cash flows and recognises a modification 

gain or loss in profit or loss. The new gross carrying amount is calculated by discounting the 

revised cash flows using the original effective interest rate (or credit-adjusted effective interest 

rate for purchased or originated credit-impaired financial assets).
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

9. Financial Assets and Financial Liabilities (Continued)

(1) Financial assets (Continued)

4) Derecognition other than modification

The Group derecognises financial assets or a portion thereof when the contractual rights 

to receive the cash flows from the financial asset have expired, or when the rights have 

been transferred and either (i) the Group transfers substantially all the risks and rewards of 

ownership of the financial asset, or (ii) the Group neither transfers nor retains substantially 

all the risks and rewards of ownership of the financial asset and the Group has not retained 

control of the assets.

The Group enters into transactions where it retains the contractual rights to receive the cash 

flows, but assumes the contractual obligations to pay the cash flows collected to the ultimate 

recipient and transfers substantially all the risks and rewards of ownership of the financial 

assets. These transactions are accounted for as “pass through” arrangements that result in 

derecognition if the Group:

① has no obligation to pay the cash flows to the ultimate recipient unless it receives the 

equivalent cash flows from the financial asset;

② is prohibited from selling or pledging the financial assets;

③ has the obligation to transfer all cash flows received from the financial assets to the 

ultimate recipient as soon as possible.

Collateral (shares or bonds) furnished by the Group under standard repurchase agreements 

and securities lending and borrowing transactions are not derecognised because the Group 

retains substantially all the risks and rewards on the basis of the predetermined repurchase 

price, and the criteria for derecognition are therefore not met.

Where the Group has transferred its contractual rights to receive cash flows and has neither 

transferred nor retained substantially all the risks and rewards of ownership of the financial 

asset nor retained control of the asset, the Group continues to recognise the transferred asset 

to the extent of its continuing involvement and recognises an associated liability to reflect the 

rights and obligations retained by the Group. If the transferred asset is measured at amortised 

cost, the net carrying amount of the transferred asset and associated liability is equal to the 

amortised cost of the rights or obligations retained by the Group; if the transferred asset is 

measured at fair value, the net carrying amount of the transferred asset and associated liability 

is equal to the fair value of the rights and obligations retained by the Group.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

9. Financial Assets and Financial Liabilities (Continued)

(2) Financial liabilities

1) Classification, recognition basis and measurement method of financial liabilities

The Group’s financial liabilities are classified into financial liabilities at FVTPL and other 

financial liabilities at initial recognition.

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities 

designated upon initial recognition as at FVTPL. They are subsequently measured at fair value. 

Gains or losses arising from changes in the fair value and dividends and interest expenses 

related to the financial liabilities are recognised in profit or loss.

Other financial liabilities are subsequently measured at amortised cost using the effective 

interest method. The Group classifies financial liabilities as financial liabilities measured at 

amortised cost, except for: ① financial liabilities at FVTPL, including financial liabilities held for 

trading (including derivatives that are financial liabilities) and financial liabilities designated as 

at FVTPL; ② financial liabilities arising from the transfer of financial assets that do not qualify 

for derecognition or continuing involvement in the transferred financial assets; ③ financial 

guarantee contracts that do not fall under the above circumstances of ① or ②, and loan 

commitments at a below-market interest rate that do not fall under the above circumstances 

of ①.

Financial liabilities arising from contingent consideration recognised by the Group as the 

acquirer in a business combination not involving entities under common control are measured 

at FVTPL.

2) Conditions for derecognition of financial liabilities

The Group derecognises financial liabilities (or part of it) when the present obligation of such 

financial liabilities is wholly or partially discharged. Where the Group enters into an agreement 

with creditors to replace the existing financial liabilities with new financial liabilities and the 

contractual terms of the new financial liabilities are substantially different from the existing 

financial liabilities, the existing financial liabilities are derecognised and the new financial 

liabilities are recognised at the same time. Where the Group makes substantial changes to 

all or part of the contractual terms of the existing financial liabilities, the existing financial 

liabilities or a portion thereof shall be derecognised, and the financial liabilities after the 

modification of terms shall be recognised as a new financial liability. The difference between 

the carrying amount of the financial liabilities derecognised and the consideration paid is 

recognised in profit or loss.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

9. Financial Assets and Financial Liabilities (Continued)

(3) Determination of fair value of financial assets and financial liabilities

The fair value of the Group’s financial assets and financial liabilities are measured at the price 

in the principal market. If there is no principal market, the fair value of the financial assets and 

financial liabilities are measured at the price in the most advantageous market and using the 

valuation techniques that are appropriate at the time and with sufficient available data and other 

information. The inputs used in the fair value measurement are divided into three levels: Level 1 

inputs are the unadjusted quoted price in active markets for identical assets or liabilities that can 

be obtained on the measurement date; Level 2 inputs are the directly or indirectly observable 

inputs of relevant assets or liabilities other than those within Level 1 inputs; Level 3 inputs are 

the unobservable inputs of relevant assets or liabilities. The Level 1 inputs are the first priority to 

use by the Group, and level 3 inputs will be the last one to use. The level to which the results of 

measurement of fair value belong is subject to the lowest level to which the inputs having great 

significance to the measurement of fair value as a whole belong.

The Group’s investments in equity instruments are measured at fair value. However, under limited 

circumstances, if the recent information used to determine the fair value is insufficient, or the 

possible estimated amount of the fair value is widely distributed, and the cost represents the best 

estimate of the fair value within the range, the cost can represent the appropriate estimate of the 

fair value within the distribution range.

(4) Offset of financial assets and financial liabilities

The Group’s financial assets and financial liabilities are presented separately in the balance sheet 

and are not offset. However, if the following conditions are met, the net amount offset by each 

other is presented in the balance sheet: (1) the Group currently has a statutory right to set off the 

recognised amounts and such statutory right is currently enforceable; and (2) the Group intends 

either to settle on a net basis, or to realise the financial asset and settle the financial liability 

simultaneously.

(5) Purchase under resale agreements and sale under repurchase agreements

Purchase under resale agreements refer to the agreements under which the Group purchases an 

asset with an obligation to resell the same at an agreed price at the agreed date. Assets purchased 

are not recognised and receivables are presented as “financial assets purchased under resale 

agreements”. Sale under repurchase agreements refer to the agreements under which the Group 

sales an asset with an obligation to repurchase the same at an agreed price at the agreed date. 

Assets sold are not derecognised and payables are presented as “financial assets sold under 

repurchase agreements”. Interest income earned on purchase under resale agreements and 

interest expense paid on repurchase under resale agreements are recognised as interest income 

and interest expense over the period of the agreements using the effective interest method.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

10. Long-term Equity Investments

Long-term equity investments include long-term equity investments in structured entities controlled by 

the Company and long-term equity investments in associates.

(1) Subsidiaries

Investments in subsidiaries (including investments in structured entities) are accounted for in the 

Company’s financial statements using the cost method and are adjusted using the equity method 

when preparing the consolidated financial statements.

Long-term equity investments accounted for using the cost method are measured at initial 

investment cost. Cash dividends or profit distributions declared by the investee are recognised as 

investment income in profit or loss.

(2) Associates

An associate is an investee over which the Group has significant influence on its financial and 

operating policy decisions.

Investments in associates are accounted for using the equity method or fair value.

For a long-term equity investment accounted for using the equity method, where the initial 

investment cost exceeds the share of the fair value of the investee’s identifiable net assets at the 

time of investment, the initial investment cost shall be taken as the long-term equity investment 

cost; where the initial investment cost is less than the share of the fair value of the investee’s 

identifiable net assets at the time of investment, the difference is recognised in profit or loss, and 

the long-term equity investment cost will be adjusted upwards accordingly.

For long-term equity investments accounted for using the equity method, the Group recognises 

the investment profit or loss according to its share of the net profit or loss of the investee. The 

Group discontinues recognising its share of net losses of the investee after the carrying amount 

of the long-term equity investment together with any long-term interests that in substance form 

part of the Group’s net investment in the investee is reduced to zero. However, if the Group has 

obligations for additional losses and the criteria with respect to recognition of provisions are 

satisfied, the Group continues recognising its share of further losses. For changes in owners’ equity 

other than net profit or loss, other comprehensive income and profit distribution of the investee, 

the carrying amount of the long-term equity investment shall be adjusted and included in capital 

reserve. The carrying amount of the investment is reduced by the Group’s share of the profit or 

cash dividends declared by the investee. Unrealised gains and losses resulting from intra-group 

transactions between the Group and its investees are eliminated to the extent of the Group’s 

interest in the investee, based on which investment gains and losses are recognised. Unrealised 

losses resulting from intra-group transactions between the Group and its investees, which are not 

attributable to asset impairment losses are not eliminated.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

10. Long-term Equity Investments (Continued)

(2) Associates (Continued)

The Group elected to measure certain investments in associates indirectly held through venture 

capital institutions, mutual funds, trust products and similar entities including investment-linked 

insurance funds at FVTPL.

11. Fixed Assets

Fixed assets of the Group include buildings, motor vehicles, electronic equipment and office 

equipment, etc. Fixed assets acquired or constructed are initially measured at cost at the time of 

acquisition.

Subsequent expenditures incurred for a fixed asset are included in the cost of the fixed asset when it 

is probable that the associated economic benefits will flow to the Group and the related cost can be 

reliably measured. The carrying amount of the replaced part is derecognised. All the other subsequent 

expenditures are recognised in profit or loss in the current period in which they are incurred.

Depreciation of fixed assets is calculated using the straight-line method to allocate their cost less their 

residual values over their estimated useful lives. For fixed assets where the provision for impairment 

has been made, the depreciation amount in the future will be determined at the carrying amount of 

the fixed assets where the provision for impairment has been deducted, based on the remaining useful 

lives.

The estimated useful lives, net residual value rates and annual depreciation rates of fixed assets are as 

follows:

No. Category

Depreciation 

term 

(years)

Estimated 

residual value 

rate 

(%)

Annual 

depreciation 

rate 

(%)
     

1 Buildings 20-40 3.00 2.43-4.85

2 Motor vehicles 5-8 3.00 12.13-19.40

3 Electronic equipment 3-5 3.00 19.40-32.33

4 Office equipment 5-10 3.00 9.70-19.40
     

The Group reviews and makes appropriate adjustments to the estimated useful life estimated net 

residual value of a fixed asset and the depreciation method applied at each year-end.



Shandong International Trust Co., Ltd.  Interim Report 2026116

Notes to the Financial Statements
For the period from 1 January 2026 to 30 June 2026
(All amounts are presented in RMB except otherwise stated)

IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

11. Fixed Assets (Continued)

A fixed asset is derecognised when it is disposed of or no economic benefits are expected to be 

generated from its use or disposal. When a fixed asset is sold, transferred, retired or damaged, the 

amount of any proceeds on disposal of the asset net of the carrying amount and related taxes is 

recognised in profit or loss.

12. Right-of-use Assets

Right-of-use assets refer to the right of the Group as a lessee to use the leased assets during the lease 

term.

(1) Initial measurement

At the commencement date of the lease term, the Group initially measures the right-of-use assets 

at cost. Such cost includes the following four items: ① the initial measurement amount of the 

lease liability; ② the lease payments made on or before the commencement date of the lease 

term, less any lease incentives received; ③ the initial direct costs incurred, being the incremental 

costs incurred in achieving the lease; and ④ the costs expected to be incurred for dismantling and 

removing the leased asset, restoring the site on which it is located or restoring the leased asset 

to the condition required by the terms and conditions of the lease, except those incurred for the 

production of inventories.

(2) Subsequent measurement

After the commencement date of the lease term, the Group adopts the cost model for subsequent 

measurement of the right-of-use assets, which is to measure the right-of-use assets at cost less 

accumulated depreciation and accumulated impairment losses. If the Group re-measures the lease 

liabilities in accordance with the relevant provisions of the lease standards, the carrying amount of 

the right-of-use assets shall be adjusted accordingly.

Depreciation of right-of-use assets

Right-of-use assets are depreciated from the commencement date of the lease. Right-of-use 

assets are generally depreciated from the month when the lease term commences. The amount of 

depreciation provided is included in the cost of the related asset or profit or loss according to the 

purpose of the right-of-use asset.

When determining the depreciation method of the right-of-use assets, the Group makes a decision 

based on the expected pattern of consumption of the economic benefits related to the right-of-

use assets, and depreciates the right-of-use assets on a straight-line basis.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

12. Right-of-use Assets (Continued)

(2) Subsequent measurement (Continued)

Depreciation of right-of-use assets (Continued)

In determining the depreciation period of the right-of-use asset, the Group follows the following 

principles: if it can be reasonably determined that the ownership of the leased asset can be 

obtained at the end of the lease term, the leased asset is depreciated over its remaining useful life; 

if it cannot be reasonably determined that the ownership of the leased asset can be obtained at 

the end of the lease term, the leased asset is depreciated over the shorter of the lease term and 

the remaining useful life of the leased asset.

Impairment of right-of-use assets

If the right-of-use asset is impaired, the Group depreciates the right-of-use asset based on the 

carrying amount after deducting the impairment loss.

13. Intangibles

The intangible assets of the Group include software, etc., which are measured at the actual cost at the 

time of acquisition. For purchased intangible assets, the actual price paid and relevant other expenses 

are taken as the actual cost. For intangible assets invested by investors, the actual cost is determined 

according to the value agreed in the investment contract or agreement. If the value agreed in the 

contract or agreement is not fair, the actual cost is determined according to the fair value.

For intangible assets with definite useful lives, it is amortised systematically and reasonably in 

accordance with the expected realisation method of economic benefits related to the intangible asset 

within its useful life. If the expected realisation method cannot be reliably determined, it is amortised 

using the straight-line method. The specific terms are as follows:

Item

Amortisation term

(years)
  

Software 5
  

For intangible assets with definite useful lives, an impairment is provided for based on the excess of the 

carrying amount over the recoverable amount when there is evidence at the balance sheet date that the 

intangible assets are impaired. For intangible assets with indefinite useful lives and those not ready for 

use, an impairment test is performed each year, irrespective of whether there is evidence of impairment.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

14. Investment Property

Investment properties of the Group are properties held to earn rentals or for capital appreciation 

or both. Investment properties are initially measured at cost. Subsequent expenditures incurred for 

an investment property are included in the cost of the investment property if it is probable that the 

economic benefits associated with the asset will flow to the Group and its cost can be measured 

reliably. Other subsequent expenditures are recognised in profit or loss for the current the period in 

which they are incurred.

The Group adopts the cost model for subsequent measurement of investment properties, and 

depreciates or amortises them in accordance with the policies consistent with that of buildings and 

land use rights. When an investment property is sold, transferred, retired or damaged, the amount of 

any proceeds on disposal of the property net of the carrying amount and related taxes is recognised in 

profit or loss.

15. Impairment of Long-term Assets

Fixed assets, intangible assets and long-term equity investments in associates are tested for impairment 

if there is any indication that an asset may be impaired at the balance sheet date. Intangible assets 

not ready for intended use are tested for impairment at least annually, irrespective of whether there 

is any indication that the asset may be impaired. If the result of the impairment test indicates that the 

recoverable amount of an asset is less than its carrying amount, an impairment loss is recognised for the 

amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount 

is the higher of an asset’s fair value less costs to sell and the present value of the future cash flows 

expected to be derived from the asset. Provision for asset impairment is calculated and recognised on 

an individual asset basis. If it is not possible to estimate the recoverable amount of an individual asset, 

the recoverable amount of a group of assets to which the asset belongs is determined. An asset group 

is the smallest asset group that is able to generate cash inflows independently.

Once the above asset impairment loss is recognised, it will not be reversed in the subsequent period.

16. Long-term Amortisation Expenses

The Group’s long-term amortisation expenses include decoration expenses. Such expenses are 

amortised evenly over the benefit period. If the long-term amortisation expenses are no longer 

beneficial to the subsequent accounting periods, the unamortised balance is then fully transferred to 

the profit or loss.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

17. Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred, and subsequently 

measured at amortised cost using the effective interest method. Borrowings with maturity of less than 

one year (inclusive) are short-term borrowings, and the remaining borrowings are long-term borrowings.

18. Lease Liabilities

(1) Initial measurement

The Group initially measures the lease liability at the present value of the lease payments that are 

not paid at the commencement date of the lease term.

1) Lease payments

Lease payments refer to the payments made by the Group to the lessor in relation to the right 

to use the leased asset during the lease term, including: ① fixed payments and in-substance 

fixed payments less any lease incentives; ② variable lease payments that depend on an index 

or a rate, which are determined at the initial measurement based on the index or rate at 

the commencement date of the lease term; ③ the exercise price of a purchase option if the 

Group is reasonably certain to exercise that option; ④ payments of penalties for terminating a 

lease, if the lease term reflects the Group exercising the option to terminate; and ⑤ payments 

expected to be made based on the residual value of the guarantees provided by the Group.

2) Discount rate

In calculating the present value of lease payments, the Group uses the incremental borrowing 

rate as the discount rate if the interest rate implicit in the lease is not readily determinable. 

The incremental borrowing rate is the rate that the Group must pay in the similar economic 

environment in order to obtain the assets whose value is close to that of right-of-use assets, 

and under similar pledge conditions in similar periods to borrow funds. The interest rate is 

related to: ① the Group’s own situation, i.e. the Group’s solvency and credit status; ② the 

term of “borrowing”, i.e. the lease term; ③ the amount of “borrowing”, i.e. the amount of 

lease liabilities; ④ the “mortgage conditions”, i.e. the nature and quality of the underlying 

assets; ⑤ the economic environment, including the jurisdiction where the lessee is located, 

the pricing currency, the time of signing the contract, etc. The Group determines the 

incremental borrowing rate based on the interest rate of bank loans and adjusts by taking into 

account the above factors.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

18. Lease Liabilities (Continued)

(2) Subsequent measurement

After the commencement date, the Group conducts the subsequent measurement of the lease 

liability according to the following principles: ① increasing the carrying amount of the lease liability 

when recognising the interest of the lease liability; ② reducing the carrying amount of the lease 

liability when making the lease payment; ③ re-measuring the carrying amount of the lease liability 

when there is a change in the lease payment due to revaluation or lease change.

The Group calculates the interest expense of the lease liability in each period of the lease term 

based on the fixed periodic interest rate and recognises it in profit or loss, except for those that 

should be capitalised. The periodic interest rate refers to the discount rate used by the Group in 

the initial measurement of lease liabilities, or the revised discount rate adopted by the Group when 

the lease liabilities need to be re-measured at revised discount rate due to the change in lease 

payment or lease change.

(3) Re-measurement

After the commencement date of the lease term, when the following circumstances occur, 

the Group re-measures the lease liabilities at the present value calculated based on the lease 

payments, and adjusts the carrying value of the right-of-use assets accordingly. If the carrying value 

of the right-of-use assets has been reduced to zero, but the lease liabilities still need to be further 

reduced, the Group will include the balance in the current profit and loss. The circumstances 

include ① any change in the fixed payment in substance (in this case, the original discount rate is 

used); ② any change in the expected payable amount of the residual value of the guarantee (in this 

case, the original discount rate is used); ③ any change in the indexes or ratios used to determine 

the lease payments (in this case, the revised discount rate is used); ④ any change in the evaluation 

result of the purchase option (in this case, the revised discount rate is used); ⑤ any change in 

evaluation result or actual exercise of the option to renew or terminate the lease (in this case, the 

revised discount rate is used).

19. Provisions

Provisions are recognised when the Group has a current obligation related to a contingency, it is 

probable that an outflow of economic benefits will be required to settle the obligation, and the amount 

of the obligation can be measured reliably.

On the balance sheet date, provisions are measured at the best estimate of the expenditure required 

to settle the current obligation, taking into account factors pertaining to a contingency such as the risks, 

uncertainties and time value of money. Where the effect of the time value of money is material, the best 

estimate is determined by discounting the expected future cash outflows.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

19. Provisions (Continued)

If all or part of the expenditure required to settle a provision is expected to be reimbursed by a 

third party, the reimbursement is recognised as a separate asset only when it is virtually certain that 

reimbursement will be received, and the amount of reimbursement recognised does not exceed the 

carrying amount of the provision.

20. Employee Benefits

Employee benefits of the Group include short-term employee benefits, post-employment benefits, 

termination benefits and other long-term benefits.

(1) Short-term employee benefits

The Group’s short-term employee benefits include employee wages or salaries, bonus, allowance 

and subsidies, staff welfare, medical insurance, maternity insurance, housing funds, union running 

costs, employee education costs, short-term paid absences and so forth. Actual short-term 

employee benefits are recognised as a liability in the period in which the associated services are 

rendered by its employees, with a corresponding increase in the expenses in profit or loss or the 

cost of relevant assets. Non-monetary benefits are measured at fair value.

(2) Post-employment benefits

The Group divides post-employment benefit plans into defined contribution plans and defined 

benefit plans. Defined contribution plans are post-employment benefit plans under which 

the Group pays fixed contributions into a separate fund and will have no legal or constructive 

obligation to pay further contributions. Defined benefit plans are post-employment benefit plans 

other than defined contribution plans. During the Reporting Period, the Group pays contributions 

to basic retirement insurance, unemployment insurance and supplementary retirement insurance 

for the employees, which are both defined contribution plans.

(3) Termination benefits

Termination benefits refer to the compensation provided by the Company to its employees for 

the termination of their employment relationship before the expiry of employment contracts, or 

compensation provided to encourage employees to accept voluntary redundancy.

(4) Other long-term benefits

Other long-term employee benefits refer to all employee benefits other than short-term employee 

benefits, post-employment benefits and termination benefits, including long-term paid absences, 

long-term disability benefits, long-term profit-sharing plans, etc.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

21. Deferred Income Tax Assets and Deferred Income Tax Liabilities

Deferred income tax assets and deferred income tax liabilities are recognised based on the temporary 

differences between the tax bases and the carrying amount of assets and liabilities. A deferred 

income tax asset is recognised for deductible losses that can be carried forward to subsequent years 

for deduction of the taxable profit in accordance with the tax laws. No deferred income tax asset 

or deferred income tax liability is recognised for the temporary differences resulting from the initial 

recognition of assets or liabilities due to a transaction other than a business combination, which affects 

neither accounting profit nor taxable profit (or deductible loss). At the balance sheet date, deferred 

income tax assets and deferred income tax liabilities are measured at the tax rates that are expected to 

apply to the period when the asset is realised or the liability is settled.

Deferred income tax assets are only recognised for deductible temporary differences, deductible losses 

and tax credits to the extent that it is probable that taxable profit will be available against which the 

deductible temporary differences, deductible losses and tax credits can be utilised.

Deferred income tax liabilities are recognised for taxable temporary differences arising from 

investments in associates, except where the Group is able to control the timing of the reversal of 

the temporary differences, and it is probable that the temporary differences will not reverse in the 

foreseeable future. When it is probable that the temporary differences arising from investments in 

associates will be reversed in the foreseeable future and that the taxable profit will be available in the 

future against which the temporary differences can be utilised, the corresponding deferred income tax 

assets are recognised.

For a single transaction which is not a business combination, does not affect accounting profit or taxable 

income (or deductible loss) at the time of the transaction, and in which the initial recognition of assets 

and liabilities results in equal amounts of taxable temporary differences and deductible temporary 

differences (including lease transactions in which the lessee initially recognises the lease liability on the 

commencement date of the lease term and credits the right-of-use asset, and transactions in which 

the anticipated liability is recognised and credited to the cost of the related asset due to the existence 

of an obligation to dispose of fixed assets, etc.), the taxable temporary differences and deductible 

temporary differences arising from the initial recognition of assets and liabilities of the transaction are 

recognised by the Group as deferred tax liabilities and deferred tax assets respectively at the time of 

the transaction.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

21. Deferred Income Tax Assets and Deferred Income Tax Liabilities (Continued)

Deferred income tax assets and deferred income tax liabilities are offset when: the deferred income tax 

assets and deferred income tax liabilities are related to the same tax payer within the Group and the 

same taxation authority; and that tax payer within the Group has a legally right to offset current income 

tax assets against current income tax liabilities.

22. Risk Provision

Risk provision includes general risk provision and trust compensation provision.

(1) General risk provision

Pursuant to Caijin 〔2012〕 No. 20 Notice on Issuing the Administrative Measures for the Provision 

of Reserves of Financial Enterprises issued by the Ministry of Finance, the Company is required to 

appropriate no less than 1.5% of the ending balance of its risk-bearing assets to the general risk 

reserve. The scope of assets subject to risks and losses as specified in the above notice includes 

risk assets other than investment properties, fixed assets, intangible assets and deferred income 

tax assets. General risk reserve is appropriated from the net profit after tax for the year to cover 

potential losses that have not been identified and is included as a component of shareholders’ 

equity.

(2) Trust compensation provision

According to the Administrative Measures for Trust Companies (Order No. 8 〔2025〕 of the 

National Financial Regulatory Administration), the Company is required to set aside at least 5% 

of its after-tax profit each year as trust compensation provision until the accumulated total of 

such provision reaches 20% of its trust business risk capital. On 10 March 2015, as considered and 

approved by the Board of the Company, the Company’s trust compensation provision ratio was 

changed from 5% to 10% of net profit after tax each year.

23. Revenue Recognition Principles and Measurement

Revenue is recognised by the Group based on the amount of consideration that is expects to be 

charged when clients obtain the control of relative goods or services.

(1) Fee and commission income

The Company acts as the trustee of the trust business to provide services to customers and 

recognises fee and commission income in accordance with the trustee’s remuneration rate agreed 

in the contract or agreement and the accounting period in which the services are rendered.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

23. Revenue Recognition Principles and Measurement (Continued)

(2) Interest income

Interest income is calculated by applying the effective interest rate to the gross carrying amount of 

financial assets, except for:

For originated or purchased credit-impaired financial assets, interest income is calculated by 

applying the credit-adjusted original effective interest rate to the amortised cost of the financial 

asset.

Financial assets that are not originated or purchased credit-impaired but have subsequently 

become credit-impaired (or “Stage 3”), for which interest revenue is calculated by applying the 

effective interest rate to the amortised cost (i.e. net of the ECL allowance).

(3) Investment income

Investment income includes interest income, dividend income, and profit distribution income 

generated from various investments, as well as realised gains or losses other than those recognised 

in gains or losses from changes in fair value arising from changes in the fair value of financial assets 

at FVTPL.

(4) Gains or losses from changes in fair value

Gains or losses from changes in fair value refer to gains or losses recognised in profit or loss for the 

current period arising from changes in the fair value of financial assets at FVTPL.

(5) Other operating income

Other operating income includes income realised from other operating activities apart from the 

aforementioned income, including property rental income.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

24. Government Grants

The Group’s government grants are monetary assets or non-monetary assets obtained by the Group 

from the government free of charge, including tax refund, financial subsidies, etc.

Government grants are recognised when the Group can comply with the conditions attaching to them 

and the grants will be received. If a government grant is in the form of a monetary asset, it is measured 

at the amount received or receivable. If a government grant is in the form of a non-monetary asset, it 

is measured at fair value. If the fair value cannot be reliably determined, it is measured at a nominal 

amount.

Asset-related government grants refer to the government grants obtained by the Group for the 

acquisition, construction or other forms of long-term assets. Government grants related to income refer 

to government grants other than those related to assets.

For a government grant related to income, if the grant is a compensation for related expenses or losses 

to be incurred in subsequent periods, the grant is recognised as deferred income, and recognised in 

profit or loss over the periods in which the related costs are recognised; if the grant is a compensation 

for related expenses or losses already incurred, the grant is recognised immediately in profit or loss for 

the current period.

Government grants related to daily activities are included in operating profit, and government grants 

unrelated to daily activities are included in non-operating income and expenses.

25. Leases

(1) Identification of leases

Lease refers to a contract that the lessor transfers the right to use an asset to the lessee for a period 

of time in exchange for consideration. At the commencement date of the contract, the Group 

shall assess whether a contract is or contains a lease or not. It is classified as lease or contains a 

lease if a party transfers the right to control one or multiple identified assets for a period of time in 

exchange for consideration. For which, the Group evaluates whether the customer have the right 

to obtain substantially all of the economic benefits from use of the identified asset throughout the 

period of use or the customer have the right to direct how and for what purpose the asset is used 

throughout the period of use.

If the contract contains multiple separate leases at the same time, the Group shall split the contract 

and account them separately. If the contract includes both lease and non-lease components, 

the Group shall account for the lease component of the contract separately from the non-lease 

component.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

25. Leases (Continued)

(2) The Group as the lessee

1) Lease recognition

At the commencement of the lease term, the Group recognises the right-of-use asset and 

lease liabilities for the lease.

2) Lease change

Lease change refers to the change of lease scope, lease consideration and lease term beyond 

the original contract terms, including the addition or termination of the right to use one 

or more leased assets, and the extension or shortening of the lease term specified in the 

contract. The effective date of lease change refers to the date when both parties reach an 

agreement on lease change.

If the lease changes and meets the following conditions at the same time, the Group will 

take the lease change as a separate lease for the accounting treatment: ① the lease change 

expands the lease scope or extend the lease term by increasing the right to use one or more 

leased assets; and ② the increased consideration is equivalent to the amount by adjusting 

the separate price of the expanded lease scope or the extended lease term according to the 

contract.

If the lease change is not taken as a separate lease for the accounting treatment, the Group 

will, on the effective date of the lease change, apportion the consideration of the changed 

contract in accordance with the relevant provisions of the leasing standards, and redetermine 

the changed lease term; and use the revised discount rate to discount the changed lease 

payment to remeasure the lease liabilities. In calculating the present value of the changed 

lease payment, the Group adopts the interest rate implicit in lease in the remaining lease 

term as the discount rate. If it is impossible to determine the interest rate implicit in lease in 

the remaining lease term, the Group will adopt the lessee’s incremental borrowing rate at 

the effective date of the lease change as the discount rate. As for the impact of the above 

adjustment of lease liabilities, the Group carries out the accounting treatment according to 

the following circumstances: ① if the lease scope is reduced or the lease term is shortened 

due to the lease change, the lessee shall reduce the book value of the right-of-use asset and 

include the relevant gains or losses from the partial termination or complete termination of 

the lease into the current profits and losses. ② If the lease liabilities are remeasured due 

to the other lease changes, the lessee shall adjust the book value of the right-of-use asset 

accordingly.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

25. Leases (Continued)

(2) The Group as the lessee (Continued)

3) Short-term lease and low-value asset lease

For the short-term lease with a lease term of not more than 12 months and low-value asset 

lease with a lower value when a single leased asset is brand new, the Group chooses not to 

recognise the right-of-use asset and lease liabilities. The Group will include the lease payment 

for short-term lease and low-value asset lease into the related asset cost or current profits and 

losses by the straight-line method or other systematic and reasonable methods during each 

lease term.

(3) The Group as the lessor

On the basis that the contract evaluated in (1) is the lease or includes the lease, the Group, as the 

lessor, divides the lease into finance leases and operating leases on the lease commencement 

date.

If a lease substantially transfers almost all the risks and rewards related to the ownership of the 

leased asset, the lessor shall classify the lease as a finance lease and other leases other than the 

finance lease as an operating lease.

1) Accounting treatment for finance lease

The Group has no finance lease business.

2) Accounting treatment of operating lease

When the Group leases out self-owned buildings, rental income from an operating lease 

is recognised on a straight-line basis over the period of the lease. Rental income that are 

variable based on the revenue is recognised when the revenue is earned.

When a lease is changed, the Group regards it as a new lease from the effective date of the 

change, and treats the advance or receivable lease payments related to the lease before the 

charge as the receipts for the new lease.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

26. Segment Information

The Group determines the operating segments based on the internal organisational structure, 

management requirements and internal reporting system, and determines the reporting segments 

based on the operating segments and discloses the segment information. The senior management 

represented by the general manager is the Group’s chief operating decision maker.

Segment assets and liabilities, segment revenue, expenses and operating results are measured in 

accordance with the Group’s accounting policies. There are no differences between the accounting 

policies used in the preparation of the Group’s financial statements and those used in preparing the 

operating segment information.

Segment revenue, operating results, assets and liabilities include items directly attributable to a 

segment as well as those that can be allocated on a reasonable basis.

27. Trust Business

According to the Trust Law of the People’s Republic of China and other provisions, trust property is 

distinct from all property belonging to the trustee (hereinafter referred to as “proprietary property”), 

and shall not be included in the proprietary assets of the trustee or become part of the proprietary 

assets. The Group separately manages and accounts for its proprietary assets and trust assets. Trust 

projects managed by the Company refer to the basic units that manage, use or dispose of trust assets 

individually or collectively according to the provisions of the trust documents. Each trust project is 

regarded as an independent accounting entity to independently calculate the management, use 

and disposal of trust assets. Except for the trust schemes which are consolidated into the financial 

statements, the assets, liabilities and profit or loss arising from the trust business are not included in the 

financial statements of the Group.

28. Critical Accounting Estimates and Judgements

The Group continually evaluates the critical accounting estimates and key judgments applied based on 

historical experience and other factors, including reasonable expectations of future events. The critical 

accounting judgements and estimates that have a risk of causing a material adjustment to the carrying 

amounts of assets and liabilities within the next financial year are set out below. The actual results in the 

future may differ materially from the accounting estimates and judgments described below.

(1) Measurement of ECL

The measurement of the ECL allowance for financial assets measured at amortised cost and 

FVTOCI is an area that requires the use of complex models and significant assumptions about 

future microeconomic conditions and credit behaviour (e.g. the likelihood of customers defaulting 

and the resulting losses). The Group regularly monitors and reviews important macroeconomic 

assumptions and parameters related to the calculation of ECL. Explanation of the inputs, 

assumptions and estimation techniques used in measuring ECL is detailed in Note IX.1.(2) ③, 

which also sets out sensitivities of the ECL to changes in these elements.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

28. Critical Accounting Estimates and Judgements (Continued)

(1) Measurement of ECL (Continued)

A number of significant judgements are also required in applying the accounting requirements for 

measuring ECL, such as: choosing appropriate models and assumptions for the measurement of 

ECL; determining criteria for significant increase in credit risk, defaulting and credit impairment; 

applying the economic indicators for forward-looking measurement, economic scenarios and 

weightings; and forecasting the future cash flows for corporate loans in stage 3.

(2) Fair value of financial instruments

The Group uses valuation technique for financial instruments which are not quoted in an active 

market. Valuation techniques include reference to the transaction prices determined in arm’s 

length market transactions between knowledgeable and willing economic entities, reference to the 

fair value of another similar financial instrument in the market, or the use of discounted cash flow 

analysis and option pricing models. Valuation techniques maximise the use of market information 

where it is available. However, where market information is not available, the Group uses 

assumptions that are calibrated as closely as possible to market observable data. The management 

will make estimates about the Group’s and the counterparty’s credit risk, market volatility and 

correlations. Changes in these assumptions could affect the fair value of financial instruments.

(3) Whether the Company has control over structured entities

When the Company acts as a trustee of a trust scheme and assumes responsibility for asset 

management, the Company determines whether it is an agent or a principal in relation to the trust 

scheme to assess whether the Company controls the trust scheme and should consolidate it. In 

making this assessment, the Company considers a wide range of factors and reassesses them when 

there are changes in those factors, such as the scope of the Company’s decision-making authority 

over the trust schemes, the power held by other parties, the remuneration to which the Company 

is entitled in exchange for providing the asset management services, the Company’s exposure to 

variability of returns from other interests that it holds in the trust schemes (e.g. direct investments).

(4) Income tax expenses

There are some transactions and events for which the ultimate tax determination is uncertain 

during the ordinary course of business. Significant judgment is required in determining the 

provision for income taxes in each of these jurisdictions. Where the final tax outcome of these 

matters is different from the amounts that were initially recorded, such differences will impact the 

current income tax expenses and deferred tax expenses in the period in which such determination 

is made.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

29. Changes in Significant Accounting Policies and Accounting Estimates

(1) Changes in significant accounting policies

The Group had no significant changes in accounting policies during the period.

(2) Changes in significant accounting estimates

The Group had no significant changes in accounting estimates during the period.

V. TAXES

1. Main Taxes and Tax Rates

Tax type Taxation basis Tax rate
   

Value-added tax For the value-added tax taxable activities occurred during the
 operation of asset management products by the manager of
 asset management products, the value-added tax shall be
 paid at the rate of 3%;
Output tax is calculated at a tax rate of 6% on the taxable
 income, and is levied according to the difference after
 deducting deductible input tax for the current period

3%、6%

City construction

 and maintenance

 tax

Turnover tax payable 7%

Education

 surcharges

Turnover tax payable 3%

Local education

 surcharge

Turnover tax payable 2%

Corporate income

 tax

Taxable income 25%
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V. TAXES (Continued)

2. Tax Preference

According to Article 4 of the Notice on Clarifying the Value-added Tax Policies for Financial Real Estate 

Development and Education Ancillary Services (Cai Shui 〔2016〕 No. 140) issued by the Ministry of 

Finance and the State Administration of Taxation, “the manager of asset management products shall be 

the value-added tax payer for the taxable activities of asset management products during the operation 

process.”

According to the Notice on the Relevant Issues of Value-added Tax on Asset Management Products 

(Cai Shui 〔2017〕 No. 56) issued by the Ministry of Finance and the State Administration of Taxation, a 

simplified tax calculation method is temporarily applicable for the value-added tax taxable activities 

(hereinafter referred to as the asset management product operation business) occurred during the 

operation of asset management products by the manager of asset management products (hereinafter 

referred to as the manager), and the value-added tax shall be paid at the rate of 3%.

VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS

For the financial statements data disclosed below, unless otherwise stated, the “opening” refers to 1 January 

2026; and the “closing” refers to 30 June 2026. The “current period” refers to the period from 1 January 

2026 to 30 June 2026; the “previous period” refers to the period from 1 January 2025 to 30 June 2025; and 

the "last year" refers to the period from 1 January 2025 to 31 December 2025. The currency unit is RMB.

1. Monetary Assets

Item Closing balance Opening balance
   

Cash on hand

Bank deposits 90,464,031.18 72,511,177.00

Other monetary assets 763,247,040.51 88,229,500.64
   

Total 853,711,071.69 160,740,677.64
   

Including: Total amount deposited overseas
   

Note 1: As at 30 June 2026, bank deposits attributable to the consolidated structured entities amounted to RMB61 
million (31 December 2025: RMB50 million). These bank deposits belong to trust assets. According to the Trust 
Law of the People’s Republic of China, trust assets are separate from all properties owed by the trustee (the 
“proprietary assets”) and are separately managed and accounted.

Note 2: As at 30 June 2026, the Group had judicial frozen bank account funds of RMB22 million.

Note 3: Other monetary assets are deposits with securities accounts.
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

2. Accounts Receivable

(1) Categorisation of accounts receivable

Item Closing balance Opening balance
   

Original value of accounts receivable 91,304,474.01 99,984,003.29

Less: bad debt provision 6,712,679.60 8,265,585.63
   

Net value of accounts receivable 84,591,794.41 91,718,417.66
   

(2) Accounts receivable classified and presented by provision for bad debts

Closing balance

Book balance Provision for bad debts

Category Amount

Proportion

(%) Amount

Provision

ratio

(%) Book value

Provision for

 bad debts made 

 according to the 

 general model of 

 expected credit 

 losses 91,304,474.01 100.00 6,712,679.60 7.35 84,591,794.41
      

Total 91,304,474.01 100.00 6,712,679.60 7.35 84,591,794.41
      

Opening balance

Book balance Provision for bad debts

Category Amount

Proportion

(%) Amount

Provision

ratio

(%) Book value
      

Provision for

 bad debts made

 according to the

 general model of 

 expected credit 

 losses 99,984,003.29 100.00 8,265,585.63 8.27 91,718,417.66
      

Total 99,984,003.29 100.00 8,265,585.63 8.27 91,718,417.66
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

2. Accounts Receivable (Continued)

(3) Provision for bad debts accrued, recovered or reversed during the period for accounts 
receivables

Change in the current period

Category

Opening 

balance Provision

Recovery 

or reversal

Cancellation 

or write-off Others

Closing 

balance

Provision for bad debts 

 of accounts receivable 8,265,585.63 -1,552,906.03 6,712,679.60
       

Total 8,265,585.63 -1,552,906.03 6,712,679.60
       

(4) No accounts receivable written off for the period

(5) Top five accounts receivable by closing balance collected by debtors

Name of entities

Closing 

balance 

of accounts 

receivable

Percentage 

of total 

closing balance 

of accounts 

receivable

(%)

Closing 

balance of 

provision for 

bad debts of 

accounts

receivable
    

Entity 1 12,689,800.07 13.90

Entity 2 2,623,743.79 2.87 140,370.29

Entity 3 1,414,200.06 1.55 151,602.25

Entity 4 1,157,366.10 1.27 124,069.65

Entity 5 1,125,402.75 1.23 60,209.05
    

Total 19,010,512.77 20.82 476,251.24
    

3. Financial Assets Purchased under Resale Agreements

Item Closing balance Opening balance
   

Bonds purchased under agreements to resell 176,944,941.23 542,852,733.83

Less: Bad debt provision 1,276,672.10
   

Total 175,668,269.13 542,852,733.83
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

4. Assets Held for Trading

Item

Closing 

book 

balance

Loss 

allowance

Closing 

book 

value

Closing 

fair value

Estimated 

disposal 

expenses

Estimated 

disposal time
       

Equity investments 6,194,150.94 6,194,150.94 6,200,000.00 5,849.06 The current year
       

Total 6,194,150.94 6,194,150.94 6,200,000.00 5,849.06
       

5. Loans and Advances to Customers

(1) Information on loans and advances to customers

Item Book balance

Closing balance 

Loss allowance Book value

Principal 2,327,771,183.18 445,769,258.61 1,882,001,924.57

Accrued interests 250,000.00 12,639.71 237,360.29
    

Total 2,328,021,183.18 445,781,898.32 1,882,239,284.86
    

Item Book balance

Opening balance 

Loss allowance Book value

Principal 2,371,259,909.76 447,232,515.70 1,924,027,394.06

Accrued interests 275,000.00 17,927.63 257,072.37
    

Total 2,371,534,909.76 447,250,443.33 1,924,284,466.43
    

Changes of impairment provisions for loans and advances to customers in the period

Opening Increase in Decrease in Closing

Item balance the period the period balance

Principal 447,232,515.70 -1,463,257.09 445,769,258.61

Accrued interests 17,927.63 -5,287.92 12,639.71
     

Total 447,250,443.33 -1,468,545.01 445,781,898.32
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

5. Loans and Advances to Customers (Continued)

(2) Accrual of impairment provisions for loans and advances to customers

Stage 1 Stage 2 Stage 3

Provision for bad debts

Expected credit

losses for the next

12 months

Expected credit

loss for the entire

duration (no credit

impairment)

Expected credit

loss for the entire

duration (credit

impairment has

occurred) Total

Balance as of 1 January 2026 6,537,067.31 440,713,376.02 447,250,443.33

Balance as of 1 January 2026 in current period

– Transfer to stage 2

– Transfer to stage 3

– Reverse to stage 2

– Reverse to stage 1

Accrual in the period -1,468,545.01 -1,468,545.01

Reversal in the period

Cancellation in the period

Charge off in the period

Other changes

Balance as of 30 June 2026 5,068,522.30 440,713,376.02 445,781,898.32
     

6. Financial Assets Held for Trading

Item Closing balance Opening balance

Financial assets at fair value through profit or loss 4,617,152,895.11 4,413,485,462.45

Including: Stock investments 2,889,312,103.42 1,801,404,297.11

    Public fund investments 119,537,616.14 157,538,070.29

    Investment in asset management scheme 847,227,316.55 941,380,633.67

    Bond investments 1,505.00

    Equity investments in unlisted companies 272,071,570.39 271,103,304.94

    Trust Industry Protection Fund 125,487,674.83 137,194,997.22

    Investments in trust schemes 163,516,613.78 160,933,628.34

    Bank wealth management products 200,000,000.00 943,929,025.88
   

Total 4,617,152,895.11 4,413,485,462.45
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

6. Financial Assets Held for Trading (Continued)

Note 1: Asset management schemes invested by the Company are mainly asset management schemes issued by third-
party financial institutions such as banks and securities companies in the PRC.

Note 2: According to the Administrative Measures on Trust Industry Protection Fund (Yin Jian Fa 〔2014〕 No. 50) (《信託業
保障基金管理辦法》 (銀監發〔2014〕50號)) jointly issued by the CBRC and the Ministry of Finance on 10 December 
2014 and the Notice of the General Office of the CBRC on Relevant Matters Concerning the Collection and 
Management of Trust Industry Protection Fund (Yin Jian Fa 〔2015〕 No. 32) (《中國銀監會辦公廳關於做好信託業
保障基金籌集和管理等有關具體事項的通知》 (銀監發〔2015〕32號)) issued by the CBRC on 25 February 2015, trust 
companies in the PRC are required to contribute to the Trust Industry Protection Fund established and managed 
by China Trust Protection Fund Co., Ltd. (中國信託業保障基金有限公司), and the capital contribution of the Trust 
Industry Protection Fund consists of the following:

• The Company shall subscribe for 1% of the balance of net assets, and adjust dynamically at the end of 
April each year based on the balance of net assets at the end of the previous year.

• 1% of the new issue amount for the fund trust, among which, the investment fund trust that purchases 
standardised products shall be subscribed by the trust company; and the financing fund trust shall be 
subscribed by the financier.

• The newly established property trust is subscribed by the Company at 5% of the remuneration received by 
the trust company.

• The Trust Industry Protection Fund can only be used when a trust company faces a restructuring, 
bankruptcy, insolvency or liquidity crisis due to continuous operating losses. The Trust Industry Protection 
Fund can be invested in bank deposits, inter-bank market, government bonds, PBOC notes, financial 
bonds, money market funds etc.

As at 30 June 2026, the Group’s contribution to the Trust Industry Protection Fund calculated in accordance with 
the above requirements amounted to RMB125,487,674.83, which has been fully paid up.
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

7. Debt Investments

(1) Details of debt investments

Closing balance

Item Book balance Loss allowance Book value

Principal 6,727,081,991.70 2,410,915,081.61 4,316,166,910.09

Accrued interests 569,684.67 29,543.97 540,140.70
    

Total 6,727,651,676.37 2,410,944,625.58 4,316,707,050.79
    

Opening balance

Item Book balance Loss allowance Book value

Principal 6,647,134,323.18 2,401,789,031.29 4,245,345,291.89

Accrued interests
    

Total 6,647,134,323.18 2,401,789,031.29 4,245,345,291.89
    

Changes in impairment provisions of debt investment in current period

Increase in Decrease in

Item Opening balance current period current period Closing balance

Principal 2,401,789,031.29 9,126,050.32 2,410,915,081.61

Accrued interests 29,543.97 29,543.97
     

Total 2,401,789,031.29 9,155,594.29 2,410,944,625.58
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

7. Debt Investments (Continued)

(2) Accrual of impairment provision for debt investment

Stage 1 Stage 2 Stage 3

Provision for bad debts

Expected credit

losses for the next

12 months

Expected credit

loss for the entire

duration (no credit

impairment)

Expected credit

loss for the entire

duration (credit

impairment has

occurred) Total

Balance as of 1 January 2026 47,090,153.17 2,354,698,878.12 2,401,789,031.29

Balance as of 1 January 2026 in the period

– Transfer to stage 2

– Transfer to stage 3

– Reverse to stage 2

– Reverse to stage 1

Accrual in the period 4,976,441.09 4,179,153.20 9,155,594.29

Reversal in the period

Cancellation in the period

Charge off in the period

Other changes

Balance as of 30 June 2026 52,066,594.26 2,358,878,031.32 2,410,944,625.58
     

8. Other Equity Instrument Investments

(1) Other equity instrument investments

Increase or decrease in current period

Item

Opening

balance

Increase in

investment

Decrease in

investment

Gains recognised

in other

comprehensive

income for

the period

Losses recognised

in other

comprehensive

income for

the period Others

Closing

balance

Dividend 

income 

recognised in 

the current 

period

Cumulative gains 

recognised in other 

comprehensive 

income as at the end 

of the current period

Cumulative losses 

recognised in other 

comprehensive 

income as at the end 

of the current period Reason for FVTOCI designation

Guolian Minsheng 314,741,604.84 42,213,864.16 272,527,740.68 105,845,056.46 The Company’s strategy is to hold 

 the investment for long term
            

Total 314,741,604.84 42,213,864.16 272,527,740.68 105,845,056.46 —
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

9. Long-term Equity Investments

Item Closing balance Opening balance

Associates accounted for using the equity method 409,456,983.85 410,731,783.51

Enterprises invested by the consolidated 

 structured entities 264,435,124.00 264,435,124.00
   

Total 673,892,107.85 675,166,907.51
   

(1) Associates accounted for using equity method

Increase or decrease in the period

Investee

Opening balance 

(Book value)

Increase 

investment

Reduce 

investment

Investment profit 

confirmed under 

equity method

Adjustment 

of other 

comprehensive 

income

Change in 

other equities

Declared 

cash dividend 

or profit

Impairment 

provision Others

Closing balance 

(Book value)

Closing balance of 

provision for impairment

Sinotruk Automobile Finance Co., Ltd.

 (重汽汽車金融有限公司) 238,588,503.45 7,792,381.55 246,380,885.00

Taishan Property & Casualty Insurance Co., Ltd.

 (泰山財產保險股份有限公司) 165,872,170.73 -701,028.83 -2,095,043.05 163,076,098.85

Anhui Luxin Private Equity Investment Fund

 Management Co., Ltd.

 (安徽魯信私募股權投資基金管理有限公司) 6,271,109.33 -76,958.39 -6,194,150.94
            

Total 410,731,783.51 7,014,394.33 -2,095,043.05 -6,194,150.94 409,456,983.85
            

(2) Enterprises invested by the consolidated structured entities

Item Closing balance Opening balance

Opening balance 264,435,124.00 319,638,687.35

Increase in the period

Decrease in the period

Other change -55,203,563.35

Closing balance 264,435,124.00 264,435,124.00
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

10. Investment Properties

(1) Investment properties measured by cost method

Item

House and

buildings

Land use

rights Total

I. Original book value

1. Opening balance 288,817,769.59 288,817,769.59

2. Increase in the period

3. Decrease in the period 150,617,894.92 150,617,894.92

(1) Disposal or retirement 150,617,894.92 150,617,894.92

4. Closing balance 138,199,874.67 138,199,874.67

II. Accumulated depreciation  

and accumulated 

amortisation

1. Opening balance 94,998,010.50 94,998,010.50

2. Increase in the period 4,112,713.58 4,122,713.58

(1) Provision or  

 amortisation 4,122,713,58 4,122,713.58

3. Decrease in the period 25,561,112.11 25,561,112.11

(1) Disposal or retirement 25,561,112.11 25,561,112.11

4. Closing balance 73,559,611.97 73,559,611.97

III. Impairment provision

1. Opening balance

2. Closing balance

IV. Book value

1. Book value at the end  

 of the period 64,640,262.70 64,640,262.70

2. Book value at the  

 beginning of the period 193,819,759.09 193,819,759.09
    

(2) The Group had no investment properties without the property right certificate.
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

11. Fixed Assets

Item

Book value at the 

end of the period

Book value at the 

beginning of the

period

Fixed assets 25,118,103.85 28,975,245.90

Liquidation of fixed assets
   

Total 25,118,103.85 28,975,245.90
   

(1) Situations of fixed assets

Item Buildings

Motor 

vehicles

Electronic

equipment

Office

equipment Total

I. Original book value

1. Opening balance 15,735,523.11 2,799,452.06 36,267,456.03 9,461,932.89 64,264,364.09

2. Increase in the period 85,456.73 12,032.74 97,489.47

(1) Purchase 85,456.73 12,032.74 97,489.47

3. Decrease in the period 330,567.44 330,567.44

(1) Disposal or retirement 330,567.44 330,567.44

4. Closing balance 15,735,523.11 2,799,452.06 36,022,345.32 9,473,965.63 64,031,286.12

II. Accumulated depreciation

1. Opening balance 2,857,908.10 2,516,764.53 23,547,712.58 6,366,732.98 35,289,118.19

2. Increase in the period 253,555.50 97,327.99 2,823,250.61 770,580.37 3,944,714.47

(1) Provision 253,555.50 97,327.99 2,823,250.61 770,580.37 3,944,714.47

3. Decrease in the period 320,650.39 320,650.39

(1) Disposal or retirement 320,650.39 320,650.39

4. Closing balance 3,111,463.60 2,614,092.52 26,050,312.80 7,137,313.35 38,913,182.27

III. Impairment provision

1. Opening balance

2. Closing balance

IV. Book value

1. Book value at the end of 

 the period 12,624,059.51 185,359.54 9,972,032.52 2,336,652.28 25,118,103.85

2. Book value at the beginning 

 of the period 12,877,615.01 282,687.53 12,719,743.45 3,095,199.91 28,975,245.90
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

11. Fixed Assets (Continued)

(2) As of 30 June 2026, the Group temporarily had no idle fixed assets

(3) As of 30 June 2026, the Group had no fixed assets for which the property right 
certificates have not been completed

12. Right-of-use Assets

Item Buildings Total

I. Original book value

1. Opening balance 75,906,258.52 75,906,258.52

2. Increase in the period 67,853,761.57 67,853,761.57

(1) Rent 67,853,761.57 67,853,761.57

3. Decrease in the period 72,463,195.29 72,463,195.29

(1) Disposal 72,463,195.29 72,463,195.29

4. Closing balance 71,296,824.80 71,296,824.80

II. Accumulated depreciation

1. Opening balance 66,166,292.30 66,166,292.30

2. Increase in the period 11,614,323.88 11,614,323.88

(1) Provision 11,614,323.88 11,614,323.88

3. Decrease in the period 71,277,845.19 71,277,845.19

(1) Disposal 71,277,845.19 71,277,845.19

4. Closing balance 6,502,770.99 6,502,770.99

III. Impairment provision

1. Opening balance

2. Closing balance

IV. Book value

1. Book value at the end of the period 64,794,053.81 64,794,053.81

2. Book value at the beginning of the period 9,739,966.22 9,739,966.22
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

13. Intangible Assets

(1) Details of intangible assets

Item Land use rights Software Total

I. Original book value

1. Opening balance 15,566,146.46 100,752,578.16 116,318,724.62

2. Increase in the period 3,418,284.39 3,418,284.39

(1) Purchase 3,418,284.39 3,418,284.39

3. Decrease in the period 1,908,201.49 1,908,201.49

(1) Disposal or retirement 1,908,201.49 1,908,201.49

4. Closing balance 15,566,146.46 102,262,661.06 117,828,807.52

II. Accumulated amortisation

1. Opening balance 15,566,146.46 53,564,709.50 69,130,855.96

2. Increase in the period 7,946,080.31 7,946,080.31

(1) Provision 7,946,080.31 7,946,080.31

3. Decrease in the period 1,622,715.68 1,622,715.68

(1) Disposal or retirement 1,622,715.68 1,622,715.68

4. Closing balance 15,566,146.46 59,888,074.13 75,454,220.59

III. Impairment provision

1. Opening balance

2. Closing balance

IV. Book value

1. Book value at the end of  

 the period 42,374,586.93 42,374,586.93

2. Book value at the beginning  

 of the period 47,187,868.66 47,187,868.66
    

(2) As at 30 June 2026, the Group had no land use rights without the proprietorship 
certificate
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

14. Long-term Amortisation Expenses

Opening Increase Amortisation Other decreases Closing

Item balance for the period for the period for the period balance

Renovation fee 3,141,251.80 3,141,251.80
      

Total 3,141,251.80 3,141,251.80
      

15. Deferred Income Tax Assets and Deferred Income Tax Liabilities

(1) Deferred tax assets without offsetting

Closing balance Opening balance

Deductible Deferred Deductible Deferred

Item

temporary 

difference

income 

tax assets

temporary 

difference

income 

tax assets

Deductible loss 149,866,207.60 37,466,551.90 184,541,615.95 46,135,403.99

Assets impairment provision 2,811,998,549.56 702,999,637.38 2,800,872,179.30 700,218,044.82

Accrued but unpaid wages and bonuses 138,993,576.55 34,748,394.14 139,479,020.68 34,869,755.17

Fair value change 303,908,569.24 75,977,142.31 107,287,746.99 26,821,936.75

Provisions 61,687,154.08 15,421,788.52 60,078,812.90 15,019,703.23

Lease liabilities 58,687,711.17 14,671,927.79 10,845,881.06 2,711,470.27

Depreciation and amortisation 1,744,802.95 436,200.74 1,641,382.19 410,345.55

Fair value change of other equity instrument 

 investments 105,845,056.46 26,461,264.12 63,631,192.30 15,907,798.08

Accumulated profit or loss of consolidated trust 

 scheme attributable to the Company 21,053,259.08 5,263,314.77

Others 611,491.52 152,872.88 721,165.44 180,291.36
     

Total 3,633,343,119.13 908,335,779.78 3,390,152,255.89 847,538,063.99
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

15. Deferred Income Tax Assets and Deferred Income Tax Liabilities (Continued)

(2) Deferred income tax liabilities without offsetting

Closing balance Opening balance

Taxable Deferred Taxable Deferred

Item

temporary 

difference

income 

tax liabilities

temporary 

difference

income 

tax liabilities

Changes in fair value on financial assets

 at fair value through profit or loss 840,088,008.73 210,022,002.19 1,047,785,838.40 261,946,459.61

Right-of-use assets 64,794,053.81 16,198,513.45 11,721,487.51 2,930,371.88

Accumulated profit or loss of consolidated trust 

 scheme attributable to the Company 394,097.72 98,524.43
     

Total 905,276,160.26 226,319,040.07 1,059,507,325.91 264,876,831.49
     

(3) Net deferred income tax assets or liabilities are presented after offset

Item

Closing offset 

amount of

deferred income 

tax assets 

and liabilities

Closing balance 

of deferred income 

tax assets 

or liabilities

after offset

Opening offset

amount of 

deferred income 

tax assets 

and liabilities

Opening balance 

of deferred income 

tax assets 

or liabilities

after offset

Deferred income tax assets 226,319,040.07 682,016,739.71 264,876,831.49 582,661,232.50

Deferred income tax liabilities 226,319,040.07 264,876,831.49
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

16. Other Assets

Item Closing balance Opening balance

Advance payments 23,282,183.62 23,753,164.31

Other receivables 260,658,799.07 300,833,011.71

Other assets 126,426,973.08 120,199,583.97
   

Total 410,367,955.77 444,785,759.99
   

16.1 Advance payments

(1) Aging of advance payments

Closing balance Opening balance

Item Amount

Percentage 

(%) Amount

Percentage 

(%)

Within 1 year 13,056,969.33 56.08 14,755,354.71 62.12

1-2 years 1,227,404.69 5.27 1,569,063.95 6.61

2-3 years 1,569,063.95 6.74 6,360,000.00 26.77

Over 3 years 7,428,745.65 31.91 1,068,745.65 4.50
     

Total 23,282,183.62 100.00 23,753,164.31 100.00
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

16. Other Assets (Continued)

16.1 Advance payments (Continued)

(2) Top five advance payments by closing balance collected by prepaid target

Name of entities Closing balance Aging

Proportion in 

the total amount 

of the closing 

balance of 

advance

payment (%)

Entity 1 17,514,836.95 Within 4 years 75.23

Entity 2 2,025,000.00 Within 2 years 8.70

Entity 3 856,454.43 Within 1 year 3.68

Entity 4 772,500.00 Within 4 years 3.32

Entity 5 570,000.00 Within 4 years 2.45
    

Total 21,738,791.38 – 93.38
    

16.2 Other receivables

(1) Other receivables categorised by nature

Nature of payment

Book balance 

at the end of 

the period

Book balance at the

beginning of 

the period

Advance to Trust Industry Protection Fund 5,780,013.95 6,801,858.89

Receivable from court settled litigation 13,213,540.00 13,213,540.00

Current accounts 85,159,688.95 102,837,347.63

Advances 101,032,840.53 121,715,059.68

Deposit 1,546,522.06 1,336,006.32

Asset transfers 95,730,501.99 95,730,501.99

Others 55,621.00 55,621.00
   

Total 302,518,728.48 341,689,935.51
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

16. Other Assets (Continued)

16.2 Other receivables (Continued)

(2) Other receivables presented by aging

Aging Closing balance

Within 1 year (inclusive) 50,734,207.96

1-2 years 13,469,212.72

2-3 years 51,314,383.83

Over 3 years 187,000,923.97
  

Total 302,518,728.48
  

(3) Other receivables classified and presented by provision for bad debts

Closing balance

Book balance Provision for bad debts

Category Amount

Percentage

(%) Amount

Provision

ratio (%)

Book 

value

Provision for bad debts 

 made according to the 

 general model of 

 expected credit losses 302,518,728.48 100.00 41,859,929.41 13.84 260,658,799.07
      

Total 302,518,728.48 100.00 41,859,929.41 13.84 260,658,799.07
      

Opening balance

Book balance Provision for bad debts

Category Amount

Percentage

(%) Amount

Provision

ratio (%) Book value

Provision for bad debts 

 made according to the 

 general model of 

 expected credit losses 341,689,935.51 100.00 40,856,923.80 11.96 300,833,011.71
      

Total 341,689,935.51 100.00 40,856,923.80 11.96 300,833,011.71
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

16. Other Assets (Continued)

16.2 Other receivables (Continued)

(3) Other receivables classified and presented by provision for bad debts (Continued)

1) Provision for bad debts made according to the general model of expected credit losses 

for other receivables

Stage 1 Stage 2 Stage 3

Provision for bad debts

Expected credit

losses for the

next 12 months

Expected credit

loss for the entire

duration (no credit

impairment)

Expected credit loss

for the entire duration

(credit impairment

has occurred) Total

Balance as of 1 January 2026 2,573,925.65 14,330,766.71 23,952,231.44 40,856,923.80

Balance as of 1 January 2026

 in the period

– Transfer to stage 2 -994,340.63 994,340.63

– Transfer to stage 3

– Reverse to stage 2

– Reverse to stage 1

Accrual in the period 139,330.51 -1,778,387.99 2,642,063.09 1,003,005.61

Reversal in the period

Cancellation in the period

Charge off in the period

Other changes

Balance as of 30 June 2026 1,718,915.53 13,546,719.35 26,594,294.53 41,859,929.41
     

(4) Provision for bad debts accrued, recovered or reversed during the period for other 
receivables

Change in the period

Category

Opening 

balance Provision

Recovery

or reversal

Cancellation or

write-off Others

Closing 

balance

Provision for bad debts 

 of other receivables 40,856,923.80 1,003,005.61 41,859,929.41
       

Total 40,856,923.80 1,003,005.61 41,859,929.41
       

(5) No other receivables actually written off for the period
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

16. Other Assets (Continued)

16.2 Other receivables (Continued)

(6) Top five other receivables by closing balance collected by debtors

Name of entities Nature Closing balance Aging

Proportion in the total 

amount of the closing 

balance of other 

receivables (%)

Closing balance of 

provision for

bad debt

Entity 1 Debt transfers/advances 92,970,400.00 Within 4 years 30.73 9,966,426.88

Entity 2 Current accounts 37,119,025.47 1-2 years 12.27

Entity 3 Advances 33,000,000.00 2-3 years 10.91

Entity 4 Current accounts 24,647,566.46 1-2 years 8.15

Entity 5 Current accounts 14,178,098.00 1-2 years 4.69
      

Total – 201,915,089.93 – 66.75 9,966,426.88
      

16.3 Other assets

Item

Carrying 

balance

Closing balance 

Provision for 

impairment/

decline in value

Carrying 

amount

Investment in artworks 48,890,766.81 37,335,983.28 11,554,783.53

Assets for debt settlement 39,901,943.06 2,064,588.45 37,837,354.61

Prepaid corporate income tax 77,034,834.94 77,034,834.94
    

Total 165,827,544.81 39,400,571.73 126,426,973.08
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

16. Other Assets (Continued)

16.3 Other assets (Continued)

Item

Carrying 

balance

Opening balance 

Provision for 

impairment/

decline in value

Carrying 

amount

Investment in artworks 48,890,766.81 37,335,983.28 11,554,783.53

Assets for debt settlement 39,901,943.06 2,064,588.45 37,837,354.61

Prepaid corporate income tax 70,806,349.04 70,806,349.04

Others 1,096.79 1,096.79
    

Total 159,600,155.70 39,400,571.73 120,199,583.97
    

17. Short-term Borrowings

(1) The category of short-term borrowings

Category Closing balance Opening balance

Borrowings from Shandong Lucion 

 Investment Holdings Group Co., Ltd. 705,102,222.22
   

Total 705,102,222.22
   

(2) The Group had no overdue and outstanding short-term borrowings as at the end of the 
period
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

18. Employee Benefits Payable

(1) The category of employee benefits payable

Item

Opening 

balance

Increase for 

the period

Decrease for 

the period

Closing 

balance

Short-term remuneration 120,369,629.43 37,948,342.54 38,361,621.72 119,956,350.25

Long-term remuneration 19,037,226.30 19,037,226.30

Post-employment benefits

 – defined contribution plans 5,474,080.09 5,474,080.09

Termination benefits 140,706.89 140,706.89
     

Total 139,406,855.73 43,563,129.52 43,976,408.70 138,993,576.55
     

(2) Short-term remuneration

Item

Opening 

balance

Increase for 

the period

Decrease for 

the period

Closing 

balance

Salaries, bonuses, allowances and subsidies 120,089,629.43 28,270,907.84 28,983,864.31 119,376,672.96

Employee welfare 1,928,008.88 1,928,008.88

Social insurance 2,752,159.61 2,752,159.61

Including: Medical insurance 2,684,926.01 2,684,926.01

Work-related injury insurance 62,871.66 62,871.66

Maternity insurance 4,361.94 4,361.94

Housing provident fund 4,351,167.50 4,351,167.50

Labour union funds and employee 

 education funds 280,000.00 646,098.71 346,421.42 579,677.29
     

Total 120,369,629.43 37,948,342.54 38,361,621.72 119,956,350.25
     



Interim Report 2026  Shandong International Trust Co., Ltd. 153

Notes to the Financial Statements
For the period from 1 January 2026 to 30 June 2026

(All amounts are presented in RMB except otherwise stated)

VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

18. Employee Benefits Payable (Continued)

(3) Long-term remuneration

Item

Opening

balance

Increase for

the period

Decrease for

the period

Closing 

balance

Bonuses, allowances and subsidies 19,037,226.30 19,037,226.30
     

Total 19,037,226.30 19,037,226.30
     

(4) Defined contribution plans

Item

Opening 

balance

Increase for 

the period

Decrease for 

the period

Closing 

balance

Basic pension insurance 5,249,185.76 5,249,185.76

Unemployment insurance 224,894.33 224,894.33
     

Total 5,474,080.09 5,474,080.09
     

19. Taxes Payable

Item Closing balance Opening balance

Value-added tax 42,212,511.49 49,765,503.03

Individual income tax 165,474.37 4,036,700.86

City maintenance and construction tax 532,230.44 816,059.72

Stamp duty 101,127.16 241,802.71

Property tax 303,879.48 295,860.91

Education surcharges 228,098.76 349,739.89

Regional education surcharges 152,065.83 233,159.91

Land use tax 37,277.16 37,277.16
   

Total 43,732,664.69 55,776,104.19
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

20. Accounts payable

Item Closing balance Opening balance

Payment to suppliers 1,568,317.89 7,303,311.20
   

Total 1,568,317.89 7,303,311.20
   

21. Provisions

Item

Closing 

balance

Opening 

balance Reason

Litigation compensation 61,687,154.08 60,078,812.90 Litigation
    

Total 61,687,154.08 60,078,812.90
    

Note 1: On 22 May 2023, the Intermediate People’s Court of Binzhou City, Shandong Province issued a judgment on the 
case of a civil private lending dispute between Shandong Qixing Real Estate Company (“Shandong Qixing”) and 
Rizhao Hainadijing Real Estate Co., Ltd. (“Rizhao Dijing”), Shandong Haina Real Estate Co., Ltd. (“Haina Real 
Estate Company”) and the Company, which upheld the first instance judgment that the Company shall assume 
the supplementary compensation liability for the payment of the loan principal of RMB100 million and related 
interest by Rizhao Dijing to Shandong Qixing. On 23 January 2025, a judicial deduction of RMB115,000,000.00 
was recorded. The Company has made provision for estimated liabilities of RMB21,271,224.58 based on the 
progress of the remaining portion.

Note 2: On 25 December 2023, the Intermediate People’s Court of Rizhao City, Shandong Province issued a judgment 
on the case of dispute of shareholders damage to the interests of the Company creditors between Rizhao Dianjin 
Supply Chain Management Co., Ltd. (“Rizhao Dianjin”) and Haina Real Estate Company, Shanghai Nuosheng 
Investment Management Co., Ltd. and the Company, which upheld the first instance judgment. In September 
2024, the Higher People’s Court of Shandong Province rejected the retrial application. The Company has made 
provision for estimated liabilities of RMB5,696,207.28 based on the current progress.

Note 3: On 11 July 2024, the People’s Court of Donggang District, Rizhao City issued a first instance judgment on the 
case of dispute of shareholders damage to the interests of the Company creditors between Qixing Group 
Co., Ltd. (“Qixing Group”), Haina Real Estate Company and the Company, which ruled that the Company 
shall assume the supplementary compensation liability for the portion of the debt owed by Rizhao Dijing to 
the plaintiff Qixing Group that could not be paid off. The Company appealed against the judgment, and on 
8 November 2024, the Intermediate People’s Court of Rizhao City issued a judgment, which upheld the first 
instance judgment. The Company has made provision for estimated liabilities of RMB34,719,722.22 based on the 
current progress.
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

22. Lease Liabilities

Item Closing balance Opening balance

Lease payment 63,482,615.65 3,938,374.68

Less: unrecognised finance charges 4,794,904.48 158,314.37
   

Total 58,687,711.17 3,780,060.31
   

23. Other Liabilities

Item Closing balance Opening balance

Receipt in advance 621,280.12 925,312.48

Other payables 652,857,121.82 760,367,836.16

Other liabilities 1,419,019,707.32 1,408,809,437.75
   

Total 2,072,498,109.26 2,170,102,586.39
   

23.1 Receipt in advance

Category Closing balance Opening balance

Deferred trustee’s remuneration income 621,280.12 721,165.44

Advance receipts for rents 204,147.04
   

Total 621,280.12 925,312.48
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

23. Other Liabilities (Continued)

23.2 Other payables

Nature of account Closing balance Opening balance

Receipt in advance from borrowers 141,667,698.28 242,714,048.61

Payables to National Council for Social 

 Security Fund 227,451,700.87 227,451,700.87

Advances from trust schemes and 

 other investments 242,528,716.53 266,284,040.46

Others 41,209,006.14 23,918,046.22
   

Total 652,857,121.82 760,367,836.16
   

Note 1: Receipt in advance from borrowers represents that the Company collects the Trust Industry Protection 
Fund on behalf of the financiers of the financing trust schemes in accordance with the regulations, and 
then pays the fund to the China Trust Industry Protection Fund. As at 30 June 2026, the amount of the 
Trust Industry Protection Fund collected on behalf by the Company but unpaid was RMB142 million (31 
December 2025: RMB243 million).

Note 2: Advances from trust schemes and other investments are advances received from equity investments in 
consolidated structured entities, which are presented as other liabilities in the consolidated statements as 
the revenue recognition criteria are not met.

23.3 Other liabilities

Item Closing balance Opening balance

Net assets attributable to third-party trust 

 beneficiaries of consolidated structured 

 entities 695,713,429.50 703,725,133.46

Non-current funds provided by CTPF 700,000,000.00 700,000,000.00

Interests payable to CTPF 19,995,500.00 1,624,000.00

Others 3,310,777.82 3,460,304.29
   

Total 1,419,019,707.32 1,408,809,437.75
   

Note 1: The net assets attributable to third-party trust beneficiaries of consolidated structured entities refer to the 
share attributable to third-party trust beneficiaries in the net assets of consolidated structured entities, see 
Note VIII.1.(2).

Note 2: According to the Notice on Promoting Cooperation between Trust Companies and Professional 
Institutions to Dispose of Risk Assets (Yin Bao Jian Ban Fa 〔2021〕 No. 55), in order to improve liquidity, the 
Company and China Trust Protection Fund Co., Ltd. (“CTPF”) engaged in business cooperation. As at 30 
June 2026, the Company had received non-current funds amounting to RMB700 million provided by CTPF.
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

24. Share Capital

Increase or decrease for the period (+, -)

Item

Opening

balance

Issuance

of new

shares

Bonus

shares

Reserve

transferred

to shares Others Subtotal

Closing 

balance

Shandong Lucion 

 Investment Holdings 

 Group Co., Ltd. 2,242,202,578.74 2,242,202,578.74

CNPC Assets Management 

 Co., Ltd. 873,528,750.00 873,528,750.00

Shandong High-Tech 

 Venture Capital Co., Ltd. 

 (山東省高新技術創業

 投資有限公司) 225,000,000.00 225,000,000.00

Shandong Gold Group 

 Co., Ltd.

 (山東黃金集團有限公司) 80,073,468.18 80,073,468.18

Weifang Investment 

 Group Co., Ltd.

 (濰坊市投資集團有限公司) 60,055,101.54 60,055,101.54

Jinan Energy Investment 

 Co., Ltd.

 (濟南市能源投資有限

 責任公司) 13,255,101.54 13,255,101.54

Other shares 1,164,735,000.00 1,164,735,000.00
        

Total 4,658,850,000.00 4,658,850,000.00
        

25. Capital Reserve

Item

Opening

balance

Increase for

the period

Decrease for

the period

Closing 

balance

Share premium 122,830,295.35 122,830,295.35

Other capital reserve 37,218,887.70 37,218,887.70
     

Total 160,049,183.05 160,049,183.05
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

26. Other Comprehensive Income

Amount incurred in the period

Item

Opening

Balance

Amount before

income tax

in the period

Less: Amount

previously

included

other

comprehensive

income

transferred to

profit or loss

for the period

Less: Amount

previously

included in

other

comprehensive

income

transferred

to retained

earnings for

the period

Less: Income

tax expenses

Attributable

to parent

company

after tax

Attributable

to non-

controlling

interests

after tax

Closing

balance

1. Other comprehensive income 

that cannot be reclassified to 

profit or loss -47,723,394.22 -42,213,864.16 -10,553,466.04 -31,660,398.12 -79,383,792.34

Including: Change in fair value of 

other equity instrument 

investments -47,723,394.22 -42,213,864.16 -10,553,466.04 -31,660,398.12 -79,383,792.34

2. Other comprehensive income 

that will be reclassified to 

profit or loss -2,617,198.21 -2,095,043.05 -2,095,043.05 -4,712,241.26

Including: Other comprehensive 

income to be reclassified 

to profit or loss under 

equity method -2,617,198.21 -2,095,043.05 -2,095,043.05 -4,712,241.26
         

Total other comprehensive income -50,340,592.43 -44,308,907.21 -10,553,466.04 -33,755,441.17 -84,096,033.60
         

27. Surplus Reserve

Item

Opening

balance

Increase for

the period

Decrease for

the period

Closing 

balance

Statutory surplus reserve 1,006,314,963.78 1,006,314,963.78

Discretionary surplus reserve 17,719,395.82 17,719,395.82
     

Total 1,024,034,359.60 1,024,034,359.60
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

28. Risk Provision

Item Closing balance Opening balance

General risk provision 774,365,593.89 774,365,593.89

Trust compensation provision 717,691,801.59 717,691,801.59
   

Total 1,492,057,395.48 1,492,057,395.48
   

(1) Trust compensation provision

Item

Opening 

balance

Increase for

the period

Decrease for

the period

Closing 

balance

Trust compensation provision 774,365,593.89 774,365,593.89
     

Total 774,365,593.89 774,365,593.89
     

(2) General risk provision

Item

Opening 

balance

Increase for

the period

Decrease for

the period

Closing 

balance

General risk provision 717,691,801.59 717,691,801.59
     

Total 717,691,801.59 717,691,801.59
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

29. Undistributed Profit

Item For the period Last year

Balance as at the end of last year 3,957,548,569.99 3,935,544,330.54

Add: Adjustment of undistributed profit at the 

beginning of the year

Including: Retrospective adjustment according  

 to the new provisions of the ASBE

Changes in accounting policies 

Correction of significant prior 

 errors

Change of consolidation scope 

 under common control

Other adjustment factors

Opening balance 3,957,548,569.99 3,935,544,330.54

Add: Net profit attributable to owners of the  

parent company for the period -118,717,162.15 55,112,662.94

Less: Appropriation to statutory surplus reserve 6,621,684.70

Appropriation to discretionary surplus reserve

Appropriation to general risk provision 19,865,054.09

Appropriation to trust compensation provision 6,621,684.70

Ordinary share dividends payable

Ordinary share dividends transferred to share  

 capital
   

Closing balance 3,838,831,407.84 3,957,548,569.99
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

30. Net Interest Income

Item

Amount recognised 

for the period

Amount recognised 

in the previous period

Interest income 9,528,084.61 17,842,779.65

Including: Cash and bank balances 450,961.71 610,584.53

Loans and advances to customers 4,393,203.89 12,882,743.61

Debt investments 537,438.37 22,330.09

Financial assets purchased under 

 resale agreements 4,115,212.52 4,263,010.28

Other 31,268.12 64,111.14

Interest expenses 23,992,469.61 25,677,778.89

Including: Borrowings 23,639,907.04 23,005,107.67

Income attributable to third-party trust 

 beneficiaries in consolidated 

 structured entities -167,564.54 2,181,320.12

Other 520,127.11 491,351.10
   

Net interest income -14,464,385.00 -7,834,999.24
   

31. Net Fee and Commission Income

Item

Amount recognised 

for the period

Amount recognised 

in the previous period

Fee and commission income 192,327,597.44 227,944,258.54

Including: Trustee’s remuneration 159,134,371.22 199,235,292.09

Other 33,193,226.22 28,708,966.45

Fee and commission expense 71,890.48 2,317,862.08

Including: Guarantee fee 2,295,068.50

Other 71,890.48 22,793.58
   

Net fee and commission income 192,255,706.96 225,626,396.46
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

32. Investment Income

Item

Amount recognised 

for the period

Amount recognised 

in the previous period

Long-term equity investment income accounted 

 for using equity method 7,014,394.33 3,410,115.62

Investment income from holding financial assets 143,092,396.95 80,600,454.47

Investment income from disposal of the 

 consolidated structured entities -30,422,412.61

Investment income from disposal of financial assets 34,903,833.16
   

Total 154,588,211.83 84,010,570.09
   

33. Gains from Changes in Fair Value

Source of gains from changes in fair value

Amount recognised 

for the period

Amount recognised 

in the previous period

Financial assets held for trading -437,750,839.10 322,169,503.23

Enterprises invested by the consolidated 

 structured entities -2,851,155.38
   

Total -437,750,839.10 319,318,347.85
   

34. Gains from Changes in Net Assets Attributable to Third-party Investors in Consolidated 
Structured Entities

Item

Amount recognised

for the period

Amount recognised 

in the previous period

Gains from changes in net assets attributable 

 to third-party investors in consolidated 

 structured entities -1,025,233.57 6,696,946.28
   

Total -1,025,233.57 6,696,946.28
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

35. Exchange gain

Item

Amount recognised 

for the period

Amount recognised 

in the previous period

Exchange gain -0.39 -0.16
   

Total -0.39 -0.16
   

36. Other operating income

Item

Amount recognised 

for the period

Amount recognised 

in the previous period

Revenue from leasing of investment properties 3,904,225.35 3,699,683.11

Revenue from leasing of assets for debt settlement 247,651.52

Other income 306,914.72 2,096,739.99
   

Total 4,211,140.07 6,044,074.62
   

37. Gains on Asset Disposal

Item

Amount 

recognised 

for the period

Amount

recognised in

the previous

period

Amount

included in

non-recurring

profit or loss

for the period

Gains on non-current asset disposal 342,387.61 342,387.61

 Gains on disposal of non-current 

  assets not classified as held 

  for sale 342,387.61 342,387.61

  Including: Gains on disposal of 

        right-of-use assets 342,387.61 342,387.61
    

Total 342,387.61 342,387.61
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

38. Tax and Surcharges

Item

Amount recognised 

for the period

Amount recognised 

in the previous period

City maintenance and construction tax 839,261.55 1,027,208.98

Education surcharges 359,683.50 440,232.42

Regional education surcharges 239,788.98 293,488.25

Property tax 855,915.95 1,131,842.76

Stamp duty 78,283.31 1,613,542.66

Urban land use tax 78,428.36 79,523.80

Vessel and vehicle tax 1,890.00 1,890.00
   

Total 2,453,251.65 4,587,728.87
   

39. Business and Administration Fees

Item

Amount recognised 

for the period

Amount recognised 

in the previous period

Employee benefits 43,563,129.52 65,611,637.22

Depreciation and amortisation 23,576,945.66 28,293,267.54

Legal and professional fees 3,814,997.02 3,084,770.35

Network fees 3,576,711.01 7,042,150.07

Promotional expenses 1,941,599.36 2,411,256.44

Lease charges 1,839,704.85 2,004,719.14

Business hospitality expenses 557,883.26 925,062.10

Travel expenses 1,145,741.86 1,356,060.73

Office expenses 323,867.01 484,663.03

Other 7,723,043.46 5,384,647.26
   

Total 88,063,623.01 116,598,233.88
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

40. Credit Impairment Losses

Item

Amount recognised 

for the period

Amount recognised 

in the previous period

Loss on bad debts of accounts receivable -1,552,906.03 -87,476.94

Loss on bad debts of other receivables 1,003,005.61 6,061,719.61

Impairment losses on loans and advances to 

 customers -1,468,545.01 24,768,736.67

Impairment losses on debt investments 9,155,594.29 191,236,068.66

Impairment losses on art investments 11,735,494.54
   

Total 7,137,148.86 233,714,542.54
   

41. Other Operating Costs

Item

Amount recognised 

for the period

Amount recognised 

in the previous period

Depreciation of investment properties 4,122,713.58 3,558,537.79

Other costs 2,223,177.93 49,251.15
   

Total 6,345,891.51 3,607,788.94
   

42. Non-operating Income

Item

Amount 

recognised 

for the period

Amount 

recognised in 

the previous

period

Amount 

included in 

non-recurring 

profit or loss 

for the period

Government grants 103,815.64 47,798.44 103,815.64

Others 2,000.00 2,000.00 2,000.00
    

Total 105,815.64 49,798.44 105,815.64
    

Note: The Group’s government grants were various government grants related to income.
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

43. Non-operating Expenses

Item

Amount 

for the period

Amount in 

the previous 

period

Amount 

included in 

non-recurring 

profit or loss 

for the period

Compensation cost 1,608,341.18 44,972,773.20 1,608,341.18

Losses on retirement of 

 non-current assets 3,117.05 23,410.32 3,117.05

Other 170,634.11 4,712.17 170,634.11
    

Total 1,782,092.34 45,000,895.69 1,782,092.34
    

44. Income Tax Expenses

(1) Income tax expenses

Item

Amount recognised

for the period

Amount recognised

in the previous period

Income tax expense for the period 28,957,319.68

Deferred income tax expenses -88,802,041.17 34,025,404.08
   

Total -88,802,041.17 62,982,723.76
   

(2) Adjustment process of accounting profit and income tax expenses

Item

Amount recognised 

for the period

Consolidated total profit in the period -207,519,203.32

Income tax expense calculated at statutory/applicable tax rate -51,879,800.83

Influence of application of different tax rates to subsidiaries

Effects from adjustments of income tax for prior periods

Effect of non-taxable revenue -30,046,450.02

Effects from non-deductible costs, expenses and losses -6,875,790.32

Effects from deductible losses on unrecognised deferred income 

 tax assets in previous period

Income tax expenses -88,802,041.17
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

45. Items of Cash Flow Statement

(1) Supplementary information to the consolidated cash flow statement

Item Amount for the period Amount in the previous period

1. Reconciliation of net profit to cash flows from operating activities:

Net profit -118,717,162.15 167,419,220.66

Add: Credit impairment losses Impairment losses on other assets 7,137,148.86 233,714,542.54

Depreciation of fixed assets, depletion of oil and gas assets, 

 depreciation of productive biological assets 8,067,428.05 4,272,427.13

Depreciation of right-of-use assets 11,614,323.88 10,081,530.77

Amortisation of intangible assets 7,946,080.31 7,148,867.23

Amortisation of long-term amortisation expenses 3,141,251.80 5,595,886.86

Loss from disposal of fixed assets, intangible assets and other 

 long-term assets (gain indicated in “-”) -342,387.61

Loss on scrapping of fixed assets (gain indicated in “-”) 3,117.05 23,410.32

Gains or losses from changes in fair value (gain indicated in “-”) 437,750,839.10 -319,318,347.85

Financial cost 24,160,034.15 23,496,458.77

Gain in investment (gain indicated in “-”) -142,471,978.49 -3,410,115.62

Loss from changes in share of net assets attributable to third 

 party investors in consolidated structured entities 1,025,223.57 -6,696,946.28

Decrease in debt investments 5,000,000.00 3,969,875.25

Decrease in financial assets held under resale agreements 367,184,464.70 -781,690,000.00

Decrease in financial assets held for trading 944,821,997.46 696,754,714.58

Decrease in loans and advances to customers 43,488,726.58 46,672,553.90

Net investment attributable to third-party investors in 

 consolidated structured entities 3,518,032.63 -36,394,188.35

Decrease in deferred income tax assets -99,355,507.21 34,025,404.08

Decrease in operating receivables -61,531,845.29 69,072,203.60

Increase in operating payables -141,791,314.88 -120,603,550.42

Net cash flows from operating activities 1,300,648,482.51 34,133,947.17

2. Significant investing and financing activities not involving cash 

receipts and payments:

Conversion of debt into capital

Convertible corporate bonds due within one year

Acquisition of fixed assets under finance leases

3. Net changes in cash and cash equivalents:

Closing balance of cash 831,771,071.69 344,340,203.29

Less: Opening balance of cash 160,740,677.64 476,667,910.19

Add: Closing balance of cash equivalents 

Less: Opening balance of cash equivalents

Net increase in cash and cash equivalents 670,970,394.05 -132,327,706.90
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VI. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS (Continued)

45. Items of Cash Flow Statement (Continued)

(2) Cash and cash equivalents

Item

Closing balance 

of the period

Closing balance of 

the previous period

Cash 831,711,071.69 344,340,203.29

Including: Cash on hand

Bank deposits readily available 

 for payment 68,464,031.18 95,299,178.69

Other monetary assets readily 

 available for payment 763,247,040.51 249,041,024.60

Cash equivalents

Closing balance of cash and cash equivalents 831,711,071.69 344,340,203.29
   

46. Dividend

During the six months ended 30 June 2026, the Company did not pay, declare or recommend to pay 

any dividends (for the year ended 31 December 2025: nil), nor has any dividend been proposed since 

the end of the Reporting Period. The Board of the Company confirmed that no dividend will be paid for 

the six months ended 30 June 2026.

47. Earnings per Share

(1) Basic earnings per share

Item

Amount for 

the period

Amount in 

previous period

Net profit attributable to ordinary

 shareholders of the parent company -118,717,162.15 167,419,220.66

Weighted average of issued ordinary shares 4,658,850,000.00 4,658,850,000.00

Basic earnings per share -0.03 0.04
   

(2) Diluted earnings per share

As there is no potential diluted ordinary share during the six months ended 30 June 2026, the 

diluted earnings per share are the same as the basic earnings per share.

VII. CHANGES IN SCOPE OF CONSOLIDATION

Two structural entities controlled by the Company were added in the period, thus included in the scope 

of consolidation. In addition, one structured entity controlled at the beginning of the period was due for 

liquidation in this period, and one structured entity was disposed of in this period. See “VIII. Interests in 

Other Entities” in these notes for details.
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VIII. INTERESTS IN OTHER ENTITIES

1. Interests in subsidiaries

(1) Composition of enterprise group

Name of subsidiary

Principal place 

of business

Place of 

incorporation

Shareholding (%)

Business nature Direct Indirect

Acquisition 

method

Structured entities under controlled – – – – – –
       

(2) Structured entities included in the scope of consolidated financial statements

In accordance with the ASBE No. 33 – Consolidated Financial Statements, the Company will 

include the structured entities that participate with their own funds and meet the definition of 

“control” as stipulated in the standards.

A structured entity included in the scope of consolidation is a trust scheme partially established 

and managed by the Company. The Company shall consider the influence exerted by the 

Company on the trust schemes, the rights and interests entitled by the third party, the amount of 

remuneration obtained according to the trust contract and related agreements and the amount 

of variable returns obtained by the Company from the structured entity when deciding whether 

to include a trust scheme in the scope of consolidation. The underlying assets of such structured 

entities are mainly reflected in loans and advances to customers, debt investments, long-term 

equity investment and financial assets held for trading in the balance sheet.

Item

Closing quantity/

balance

Opening quantity/

balance

Number of products included in

 consolidation (number) 31 31

Total size of the structured entities included in

 the consolidation 4,466,541,668.15 5,518,426,102.48

The Company’s equity interests in the

 above-mentioned structured entities are

 reflected in the total scale of loans and

 advances to customers, debt investments,

 long-term equity investment and financial

 assets held for trading in the balance sheet 3,928,292,452.26 4,961,343,525.50
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VIII. INTERESTS IN OTHER ENTITIES (Continued)

1. Interests in subsidiaries (Continued)

(2) Structured entities included in the scope of consolidated financial statements (Continued)

For trust schemes that may not receive all payments from counterparties on the due dates of the 

trust schemes in accordance with their underlying project contracts (the “troubled trusts”), the 

Group may use its own funds to provide liquidity support to the trust schemes after assessing 

the repayment possibilities of the ultimate borrowers or other channels, the relationship with 

investors and the impact on the Company’s reputation. If these troubled trusts meet the criteria 

for consolidated structured entities, the Group will consolidate these troubled trusts. As of 30 June 

2026, the total assets of these consolidated trust schemes were RMB1,635 million (31 December 

2025: RMB1,638 million) and the corresponding ECL was RMB346 million (31 December 2025: 

RMB346 million).

2. Structured entities not included in the scope of consolidated financial statements

(1) Structured entities in which the Company acts as trustee of trust schemes

Based on the analysis and investigation of the potential target customers, the Company designs 

and provides trust products to meet the needs of the customers and the proceeds are then 

invested in the relevant financial markets or financial products as agreed in the trust contracts. 

Investment income is allocated to the trustors of the trust schemes in accordance with the relevant 

provisions of the trust contracts, and the Company receives remuneration as the trustee of the trust 

schemes.

As at 30 June 2026, the size of the unconsolidated structured entities in which the Company acted 

as the trustee of the trust schemes was approximately RMB337.203 billion (31 December 2025: 

RMB205.006 billion), and the trustee’s remuneration receivable from these structured entities by 

the Company was RMB69 million (31 December 2025: RMB79 million). In addition, the Company 

invests in certain of these structured entities, which are recognised as financial assets held for 

trading or debt investments on the balance sheet.

(2) Structured entities managed by third parties invested by the Company

As of 30 June 2026, the Company invested in certain structured entities managed by third parties. 

These investments are classified as held for trading on the balance sheet. The Company did not 

provide any funding or other support to these structured entities.

(3) Unconsolidated structured entities invested by the Company

The Company invests in trust schemes managed by the Company as trustee and other structured 

entities established and managed by third parties. The Company does not control these structured 

entities, nor does it provide financial support or other types of support to these structured entities. 

Therefore, these structured entities are not consolidated.
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VIII. INTERESTS IN OTHER ENTITIES (Continued)

2. Structured entities not included in the scope of consolidated financial statements 
(Continued)

(3) Unconsolidated structured entities invested by the Company (Continued)

The carrying amount and maximum exposure to loss of the unconsolidated structured entities 

invested by the Company in the balance sheet of the Company are set out as follows:

Item 30 June 2026

Maximum 

exposure to loss

Unconsolidated structured entities managed and 

 invested by the Company

– Financial assets held for trading 144,134,562.59 144,134,562.59

– Debt investments 401,376,493.04 401,376,493.04

Unconsolidated structured entities managed by third parties

– Mutual funds 50,720,258.73 50,720,258.73

– Asset management schemes 764,215,839.73 764,215,839.73

– Trust Industry Protection Fund 113,844,464.95 113,844,464.95

– Bank wealth management products 200,000,000.00 200,000,000.00
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IX. RISKS RELATED TO FINANCIAL INSTRUMENTS

Details of the Group’s major financial instruments, including financial assets held for trading, debt 

investments, loans and advances to customers. See Note VI for details. The risks associated with these 

financial instruments and the risk management policies taken by the Group to mitigate these risks is 

described below. The management of the Group manages and monitors these risk exposures to ensure that 

the above risks are within the limited range.

1. Credit risk

(1) Credit risk measurement

Some of the Group’s trust schemes are financing trust schemes. In this type of trust scheme, if 

the ultimate borrower fails to fulfil the repayment obligation, it will adversely affect the Group’s 

right to receive fixed and variable remuneration in accordance with the trust contract. Pursuant 

to the trust contracts, the Group assesses and manages the default risk of the borrowers through 

due diligence, process approval and continuous post-lending monitoring. Measures taken by the 

Group to mitigate the default risk of borrowers mainly include obtaining third-party guarantees 

and collaterals. In most cases where the borrower defaults, the trust contract also requires the 

Group to take necessary mitigation and disposal measures to reduce the loss of trust assets in 

the best interests of the beneficiaries. However, the Group will not undertake to compensate the 

beneficiaries of the trust schemes for any fixed return or investment loss of the trust schemes, 

and such acts are prohibited by the relevant laws and regulations. The Group has no contractual 

obligation to provide liquidity or other support to any troubled trusts. In the past, after assessing 

other factors such as the likelihood of repayment by the ultimate borrower through itself or other 

channels and the potential impact on the Company’s reputation, the Company used its own 

funds to make distributions to the third-party beneficiaries upon the expiry of the term of the trust 

schemes.

The Group’s proprietary business primarily consists of granting proprietary loans and equity 

investments. The annual investment plan of the Company is formulated by the management of the 

Company, including the concentration of each type of investment, which shall be approved by the 

Board. Under the schemes, the Group invests in certain trust schemes, equity or unlisted equity 

investments, securities investment funds, loans or other asset management plans established and 

managed by the Company. For the Company’s investments in its own trust schemes, the Group 

determines whether it is necessary to consolidate these trust schemes in the financial statements 

by assessing the impact of the Company’s exposure to variable returns from these trust schemes. 

The presentation of the underlying assets of the consolidated trust schemes is the same as that of 

the parent company.

The estimation of credit risk exposure for risk management purposes is complex and requires the 

use of models, as the exposure varies with changes in market conditions, expected cash flows 

and the passage of time. The assessment of the credit risk of a portfolio of assets requires more 

estimates, such as the likelihood of default occurring, the associated loss rates and the correlation 

among counterparties. The Group uses Probability of Default (PD), Exposure at Default (EAD) and 

Loss Given Default (LGD) to measure credit risk. This is similar to the measurement of expected 

credit losses under the financial instrument standard. Please refer to Note IX.1.(2) for details.
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IX. RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)

1. Credit risk (Continued)

(2) ECL measurement

The financial instrument standard outlines a “three-stage” model for impairment based on 

changes in credit quality since initial recognition as summarised below:

– If credit impairment has not occurred on initial recognition, and a significant increase in credit 

risk (SICR) since initial recognition is not identified, the financial instrument is classified in 

“Stage 1” and has its credit risk continuously monitored by the Group.

– If a significant increase in credit risk since initial recognition is identified, the financial 

instrument is moved to “Stage 2” but is not yet deemed to be credit impaired. Please refer to 

Note IX.1.(2)① for the judgement when a significant increase in credit risk has occurred.

– If the financial instrument is credit-impaired, the financial instrument is then moved to “Stage 

3”. Please refer to Note IX.1.(2)② for the definition of the Group on credit-impaired and 

default.

– Financial instruments in Stage 1 have their ECL measured at an amount equal to the portion 

of lifetime ECL that result from default events possible within the next 12 months. Instruments 

in Stages 2 or 3 have their ECL measured based on ECL on a lifetime basis. Please refer to 

Note IX.1.(2)③ for a description of inputs, assumptions and estimation techniques used in 

measuring the ECL.

– A pervasive concept in measuring ECL is that it should consider forward-looking information. 

Note IX.1.(2)④ includes an explanation of how the Group has incorporated this in its ECL 

models.

– Purchased or originated credit-impaired financial assets are those financial assets that are 

credit-impaired on initial recognition. The loss reserve of these assets is the ECL on a lifetime 

basis.

The impairment requirement of financial instruments (other than purchased or originated credit-

impaired assets):

Stage 1 (initial recognition): 12-month ECL

Stage 2 (significant increase in credit risk since initial recognition): lifetime ECL

Stage 3 (credit-impaired assets): lifetime ECL
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IX. RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)

1. Credit risk (Continued)

(2) ECL measurement (Continued)

The key judgements and assumptions adopted by the Group in measuring the ECL under the 

financial instruments standards are discussed below:

① Significant increase in credit risk (SICR)

The Group considers a financial instrument to have experienced a significant increase in credit 

risk when one or more of the following quantitative, qualitative or backstop criteria have been 

met:

Quantitative criteria: The borrower is more than 30 days past due on its contractual payments.

Qualitative criteria: If the borrower is on the watchlist and/or the instrument meets one or 

more of the following criteria:

– Significant increase in credit spread

– Actual or expected forbearance or restructuring

– Actual or expected significant adverse change in operating results of the borrower

The criteria used to identify SICR are monitored and reviewed periodically for appropriateness 

by the independent Credit Risk team.

As of 30 June 2026, no financial instrument was deemed as having low credit risk by the 

Group, which it will no longer compare whether there is significant increase in credit risk on 

the reporting date compared with the initial recognition.
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IX. RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)

1. Credit risk (Continued)

(2) ECL measurement (Continued)

② Definition of default and credit-impaired assets

The Group defines a financial instrument as in default, which is fully aligned with the definition 

of credit-impaired, when it meets one or more of the following criteria:

Quantitative criteria: The borrower is more than 90 days past due on its contractual payments;

Qualitative criteria: The borrower meets unlikeliness to pay criteria, which indicates the 

borrower is in significant financial difficulty. These are instances where:

– The borrower is deceased

– The borrower has severe financial difficulties or insolvency

– It is becoming probable that the borrower will enter into bankruptcy

– Financial assets are purchased or originated at a deep discount that reflects the incurred 

credit losses

The criteria above have been applied to all financial instruments held by the Group and are 

consistent with the definition of default used for internal credit risk management purposes. 

The default definition has been applied consistently to model the PD, EAD and LGD 

throughout the Group’s expected loss calculations.

An instrument is considered to no longer be in default (i.e. to have cured) when it no longer 

meets any of the default criteria for a consecutive period of six months. This period of 

six months has been determined based on an analysis which considers the likelihood of 

a financial instrument returning to default status after cure using different possible cure 

definitions.
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IX. RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)

1. Credit risk (Continued)

(2) ECL measurement (Continued)

③ Measuring ECL – Explanation of parameters, assumptions and estimation techniques 

The ECL is measured on either a 12-month (12M) or lifetime basis depending on whether a 

significant increase in credit risk has occurred since initial recognition or whether an asset is 

considered to be credit-impaired. ECL are the discounted product of the PD, EAD, and LGD, 

defined as follows:

– The PD represents the likelihood of a borrower defaulting on its financial obligation, 

either over the next 12 months, or over the remaining lifetime of the obligation.

– EAD is based on the amounts the Group expects to be owed at the time of default, over 

the next 12 months or over the remaining lifetime.

– LGD represents the Group’s expectation of the extent of loss on a defaulted exposure. 

LGD is expressed as a percentage loss per unit of exposure at the time of default.

The ECL is determined by projecting the PD, LGD and EAD for each future month and for 

each individual exposure or collective segment. These three components are multiplied 

together and adjusted for the likelihood of survival (i.e. the exposure has not been prepaid or 

defaulted in an earlier month). This effectively calculates an ECL for each future month, which 

is then discounted back to the reporting date and summed. The discount rate used in the ECL 

calculation is the original effective interest rate or an approximation thereof.

The lifetime PD is developed by applying a maturity profile to the current 12-month PD. 

The maturity profile looks at how defaults develop on a portfolio from the point of initial 

recognition throughout the lifetime of the loans. The maturity profile is based on historical 

observed data and is assumed to be the same across all assets within a portfolio and credit 

grade band. This is supported by historical analysis.

The 12-month and lifetime EADs are determined based on the expected payment profile.

The lifetime LGDs are determined based on the factors which impact the recoveries made 

post default.

Forward-looking economic information is also included in determining the 12-month and 

lifetime PD. Refer to Note IX.1.(2)④ for an explanation of forward-looking information and its 

inclusion in ECL calculations.

There have been no significant changes in estimation techniques or significant assumptions 

made during the Reporting Period.
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IX. RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)

1. Credit risk (Continued)

(2) ECL measurement (Continued)

④ Forward-looking information incorporated in the ECL models

The calculation of SICR and ECL incorporates forward-looking information. The Group has 

performed historical analysis and identified the key economic variables impacting credit risk 

and ECL.

The Group selects a series of macroeconomic indicators (including China business climate 

and entrepreneur index and China real estate climate index) based on industry practices 

and internal expert judgments, and then establishes a statistical relationship between the 

actual default probability and macroeconomic factors for model exposures. The prospective 

results of the actual PD are obtained by calculating the predicted values of the corresponding 

macroeconomic factors.

In addition to the basic economic scenario, the Group provides other possible scenarios along 

with scenario weightings to ensure non-linearities are captured. The number of scenarios 

and their attributes are reassessed at each reporting date. At 31 December 2025 and 30 

June 2026, the Group concluded that three scenarios appropriately captured non-linearities. 

The scenario weightings are determined by a combination of statistical analysis and expert 

credit judgement, taking account of the range of possible outcomes each chosen scenario is 

representative of. These probability weighted ECLs are determined by running each scenario 

through the relevant ECL model and multiplying it by the appropriate scenario weighting (as 

opposed to weighting the inputs).

As with any economic forecasts, the projections and likelihoods of occurrence are subject to 

a high degree of inherent uncertainty and therefore the actual outcomes may be significantly 

different to those projected. The Group considers these forecasts to represent its best 

estimate of the possible outcomes and has analysed the non-linearities and asymmetries 

within the Group’s different portfolios to establish that the chosen scenarios are appropriately 

representative of the range of possible scenarios.

Economic variable assumptions

The most significant period-end assumptions used for the ECL estimate as at 30 June 2026 are 

set out below. The scenarios “base”, “upside” and “downside” were used for all portfolios. 

The weightings assigned to each economic scenario were 50%, 20%, 30% respectively.

Item Current forecast Previous forecast

Business climate and entrepreneur index 90.94~117.90 96.40~124.54

Real estate climate index 83.26~105.15 87.73~100.82
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IX. RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)

1. Credit risk (Continued)

(2) ECL measurement (Continued)

④ Forward-looking information incorporated in the ECL models (Continued)

Sensitivity analysis

The ECL outcome is sensitive to judgement and estimations made with regards to the 

formulation and incorporation of multiple forward-looking economic conditions described 

above. As a result, management assessed and considered the sensitivity of the ECL outcome 

against the forward-looking economic conditions as part of the ECL governance process 

by recalculating the ECL for selected portfolios where 100% weighting is assigned to each 

of the three scenarios described above. The weighting is reflected in the measurement of 

the resulting ECL. This analysis excludes any management adjustment. Further details on 

management adjustment are provided below.

The three economic scenarios are generated to capture the Company’s view of a range of 

possible forecast economic conditions that is sufficient for the calculation of unbiased and 

probability weighted ECL. Therefore, the ECLs calculated for each of the scenarios represent 

a range of possible outcomes that is being evaluated while arriving at the ECL. As a result, the 

ECL calculated for the Upside and Downside scenarios should not be taken to represent the 

upper and lower limits of possible actual ECL outcomes. The ECL sensitivity below represents 

an estimate based on the underlying point-in-time distribution of economic scenarios which 

have the potential to change rapidly as economic conditions evolve where we operate. The 

recalculated ECLs for each of the scenarios should be read in the context of the sensitivity 

analysis as a whole.

The sensitivity of ECL of loans and advances, debt investments to the future economic 

condition is as follows:

Item Closing balance Opening balance

Impairment loss after weighted

 average of three scenarios 2,776,889,692.35 2,768,538,327.11

ECL provision under base scenario 2,746,931,810.47 2,759,221,181.87

ECL provision under upside scenario 2,728,454,835.97 2,730,104,206.24

ECL provision under downside scenario 2,782,298,936.96 2,809,656,812.89
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IX. RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)

1. Credit risk (Continued)

(3) Maximum exposure to credit risk

① Financial instruments subject to impairment assessment

The following table contains an analysis of the credit risk exposure of financial instruments 

for which an ECL allowance is recognised. The carrying amount of financial assets below also 

represents the Group’s maximum exposure to credit risk on these assets.

Closing

Item

Original carrying

amount

Impairment 

provision

Net carrying

amount

Monetary assets (Stage 1) 853,711,071.69 853,711,071.69

Financial assets purchased under 

 resale agreements (Stage 1) 175,668,269.13 175,668,269.13

Loans and advances (including 

 accrued interests) 2,328,021,183.18 445,781,898.32 1,882,239,284.86

Stage 1 100,250,000.00 5,068,522.30 95,181,477.70

Stage 2

Stage 3 2,227,771,183.18 440,713,376.02 1,787,057,807.16

Debt investments (including 

 accrued interests) 6,727,651,676.37 2,410,944,625.58 4,316,707,050.79

Stage 1 995,958,744.67 52,066,594.26 943,892,150.41

Stage 2

Stage 3 5,731,692,931.70 2,358,878,031.32 3,372,814,900.38

Other financial assets – measured at 

 amortised cost 393,823,202.49 48,572,609.01 345,250,593.48

Stage 1 201,324,457.15 5,865,095.36 195,459,361.79

Stage 2 164,697,679.05 14,906,447.36 149,791,231.69

Stage 3 27,801,066.29 27,801,066.29
    

Total 10,478,875,402.86 2,905,299,132.91 7,573,576,269.95
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IX. RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)

1. Credit risk (Continued)

(3) Maximum exposure to credit risk (Continued)

① Financial instruments subject to impairment assessment (Continued)

Opening

Item Original carrying amount Impairment provision Net carrying amount

Monetary assets (Stage 1) 160,740,677.64 160,740,677.64

Financial assets purchased under

 resale agreements (Stage 1) 542,852,733.83 542,852,733.83

Loans and advances (including accrued

 interests) 2,371,534,909.76 447,250,443.33 1,924,284,466.43

Stage 1 100,275,000.00 6,537,067.31 93,737,932.69

Stage 2

Stage 3 2,271,259,909.76 440,713,376.02 1,830,546,533.74

Debt investments (including accrued

 interests) 6,647,134,323.18 2,401,789,031.29 4,245,345,291.89

Stage 1 900,000,000.00 47,090,153.17 852,909,846.83

Stage 2

Stage 3 5,747,134,323.18 2,354,698,878.12 3,392,435,445.06

Other financial assets – measured at

 amortised cost 441,673,938.80 49,122,509.43 392,551,429.37

Stage 1 258,308,832.28 10,839,511.28 247,469,321.00

Stage 2 159,327,523.40 14,330,766.71 144,996,756.69

Stage 3 24,037,583.12 23,952,231.44 85,351.68
    

Total 10,163,936,583.21 2,898,161,984.05 7,265,774,599.16
    

② Loans to customers with credit loss

The original value and impairment of loans and advances and the value of collateral held are 

as follows:

Item Closing balance Opening balance

Original amount of loans and advances 2,227,771,183.18 2,271,259,909.76

Less: ECL 440,713,376.02 440,713,376.02

Net loans and advances 1,787,057,807.16 1,830,546,533.74

Collateral value 2,627,795,221.78 2,389,209,141.78
   

The value of collateral is determined in accordance with the latest available third-party 

evaluation result and taking into consideration the liquidity and market conditions.
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IX. RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)

1. Credit risk (Continued)

(3) Maximum exposure to credit risk (Continued)

③ Debt investments with credit loss

The original value and impairment of debt investments and the value of collateral held are as 

follows:

Item Closing balance Opening balance

Original amount of debt investments 5,653,123,301.35 5,667,876,120.83

Less: ECL 2,280,308,400.97 2,275,440,675.77

Net debt investments 3,372,814,900.38 3,392,435,445.06

Collateral value 3,988,557,888.52 4,285,990,450.62
   

The value of collateral is determined in accordance with the latest available third-party 

evaluation result and taking into consideration the liquidity and market conditions.

2. Market risk

(1) Market price risk

Market price risk refers to the risk that the fair value or future cash flow of financial instruments held 

by the Group will fluctuate due to market price factors other than market interest rate and foreign 

exchange rate. The Group mainly invests in stocks, funds and equity of unlisted companies, and 

the maximum market price risk is determined by the fair value of the financial instruments it held.

The Company selects and disperses the investment portfolio based on the investment limit set by 

the Board of Directors in order to manage the relevant price risks.

The following table summarises the Group’s market price risk. For the balance sheet items, it shall 

be presented in accordance with its book value on balance sheet date.

Closing Opening

Name of investors Fair value % of net asset Fair value % of net asset

Financial assets at FVTPL 4,617,152,895.11 41.63 4,413,485,462.45 39.26

Enterprises invested by consolidated structured

 entities at fair value 264,435,124.00 2.38 264,435,124.00 2.35

Financial assets at FVTOCI 272,527,740.68 2.46 314,741,604.84 2.80
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IX. RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)

2. Market risk (Continued)

(1) Market price risk (Continued)

The following tables illustrate the impact of an increase or decrease of 1% in price of financial 

assets at FVTPL and enterprises invested by consolidated structured entities at fair value on the 

Group’s net profit and shareholders’ equity, and the impact of an increase or decrease of 1% in 

price of financial assets at FVTOCI on the Group’s shareholders’ equity.

Net profit January to June 2026 2025

Increase 1% 36,611,910.14 35,084,404.40

Decrease 1% -36,611,910.14 -35,084,404.40
   

Shareholders’ equity Closing balance Opening balance

Increase 1% 38,655,868.20 37,444,966.43

Decrease 1% -38,655,868.20 -37,444,966.43
   

(2) Interest rate risk

Interest rate risk refers to the possibility that the Group’s financial position and cash flow fluctuates 

due to changes in market interest rate. The changes in market interest rate may lead to increase 

or decrease in interest income of the Group, which will impact the amount of total profit and 

shareholders’ equity. The Group’s interest rate risk management is mainly focused on cash flow 

interest rate risk management.

As at 30 June 2026, the main interest-bearing assets held by the Group include monetary fund, 

loans and advances, debt investments and financial assets purchased under resale agreements 

which accounts 51.00% of total assets of the Group (31 December 2025: 50.25%). The majority 

of monetary fund, loans and advances and financial assets purchased under resale agreements 

will expire within one year and thus the cash flow interest rate risk of the Group for holding these 

assets is not significant.

As at 30 June 2026, the Company’s main interest-bearing liability includes borrowing from China 

Trust Protection Fund Co., Ltd. and Shandong Lucion Investment Holdings Group Co., Ltd. of 

RMB1,425 million, which amounted to 46.24% of total liabilities of the Group (31 December 2025: 

RMB702 million, which amounted to 28.80% of total liabilities of the Group). Such short-term 

borrowings or non-current funds are fixed-rate, with no interest risk.

The Group also invests in certain financing trust schemes established and managed by itself. The 

underlying assets of these financing trust schemes are mainly loans to customers. The investors 

of these trust schemes including the Group are entitled to an expected investment return at fixed 

rate throughout the whole investment period. The Group is not subject to significant risk from the 

volatility of market interest rate or changes in benchmark interest rate.
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IX. RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)

2. Market risk (Continued)

(3) Foreign exchange risk

The Group’s business is mainly operated in the PRC and settled in RMB. As at 30 June 2026, all 

proceeds from issuance of H shares were settled to the Company’s domestic accounts, which was 

not expected to have a material impact on foreign exchange risk of the Group.

3. Liquidity risk

Liquidity risk is the risk that the Group may not be able to generate sufficient cash resources to settle its 

obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Group forecasts its cash flows and monitors the short-term and long-term capital need to ensure it 

has sufficient cash reserve and securities that are readily convertible to cash. The Group holds sufficient 

unrestricted cash at bank to satisfy the capital need for the daily operations. As at 30 June 2026, the 

Group has a short-term borrowing or non-current funds from China Trust Protection Fund Co., Ltd. and 

Shandong Lucion Investment Holdings Group Co., Ltd. amounting to RMB1,425 million (31 December 

2025: RMB702 million).

The majority of the Group’s financial liabilities on the consolidated balance sheet are amount 

attributable to third party beneficiaries of the trust schemes included in the scope of consolidation. 

Management is of the view that the Group is not subject to significant liquidity risk.

X. CAPITAL MANAGEMENT

The core of the Group’s capital management is net capital and risk-based capital. The objective of capital 

management is to meet external regulatory requirements, ensure the Group operates as a going concern, 

provide shareholders’ returns and benefits other stakeholders, while maintaining an optimal capital structure 

to reduce capital costs.

The Group prudently determines the objectives of net capital and risk-based capital management which 

meet the regulatory requirements and are in line with its own risk exposure. In order to maintain or adjust the 

capital structure, the Group may adjust the amount of dividend distribution or issue new shares.

The Group monitors the net capital and risk-based capital regularly based on regulations issued by the 

CBRC. Effective from 20 August 2010, the Company started to implement the CBRC’s Administrative 

Measures on  Net Capital of Trust Companies which was issued on the same day. Pursuant to this regulation, 

a trust company shall maintain its net capital at a level of no less than RMB200 million, the ratio of net capital 

to total risk-based capital at no less than 100%, and the ratio of net capital to net asset at no less than 40%. 

The Company reports the required capital information to the CBRC on a quarterly basis. Total risk-based 

capital is defined as the sum of 1) risk-based capital of our proprietary business; 2) risk-based capital of our 

trust business, and 3) risk-based capital of our other business, if any. The risk-based capital is calculated 

by applying a risk factor which ranges from 0% to 50% for proprietary business, and 0.1% to 9.0% for trust 

business.
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XI. FAIR VALUE DISCLOSURE

1. Fair value hierarchy

The level of the fair value measurement result is determined by the lowest level of the input value which 

is of great significance to the fair value measurement as a whole:

Level 1: unadjusted quoted prices in active markets for identical assets or liabilities.

Level 2: direct or indirect observable inputs for underlying assets or liabilities other than inputs within 

Level 1.

Level 3: unobservable inputs for underlying assets or liabilities.

2. Closing fair value of assets and liabilities not measured at fair value

Financial assets and liabilities in the financial statement which are not measured at fair value mainly 

include: monetary assets, financial assets purchased under resale agreements, loans and advances, debt 

investments, other investments, short-term borrowings, net asset attributable to third party investors of 

consolidated structured entities and other payables. As of 30 June 2026 and 31 December 2025, their 

fair values approximate carrying amounts.

3. Closing fair value of assets and liabilities measured at fair value

Closing fair value

Item

Level 1 fair value 

measurement

Level 2 fair value 

measurement

Level 3 fair value 

measurement Total

I. Continuous fair value measurement

(i) Financial assets held for trading 3,008,849,719.56 200,000,000.00 1,408,303,175.55 4,617,152,895.11

1. Financial assets at FVTPL 3,008,849,719.56 200,000,000.00 1,408,303,175.55 4,617,152,895.11

(1) Equity investments 2,889,312,103.42 2,889,312,103.42

(2) Equity investments of unlisted companies 272,071,570.39 272,071,570.39

(3) Bonds investments

(4) Investments in asset management schemes 847,227,316.55 847,227,316.55

(5) Investments in mutual funds 119,537,616.14 119,537,616.14

(6) Investments in trust schemes of equity products 163,516,613.78 163,516,613.78

(7) Investments in Trust Industry Protection Fund 125,487,674.83 125,487,674.83

(8) Bank wealth management products 200,000,000.00 200,000,000.00

(ii) Other equity instrument investments 272,527,740.68 272,527,740.68

1. Financial assets at FVTOCI 272,527,740.68 272,527,740.68

(1) Equity investments 272,527,740.68 272,527,740.68

(iii) Long term equity investment – enterprises invested by  

 consolidated structured entities 264,435,124.00 264,435,124.00
     

Total assets with continuous fair value measurement 3,281,377,460.24 200,000,000.00 1,672,738,299.55 5,154,115,759.79
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XI. FAIR VALUE DISCLOSURE (Continued)

3. Closing fair value of assets and liabilities measured at fair value (Continued)

Opening fair value

Item

Level 1 fair value 

measurement

Level 2 fair value 

measurement

Level 3 fair value 

measurement Total

I. Continuous fair value measurement

(i) Financial assets held for trading 1,958,942,367.40 943,930,530.88 1,510,612,564.17 4,413,485,462.45

1. Financial assets at FVTPL 1,958,942,367.40 943,930,530.88 1,510,612,564.17 4,413,485,462.45

(1) Equity investments 1,801,404,297.11 1,801,404,297.11

(2) Equity investments of unlisted companies 271,103,304.94 271,103,304.94

(3) Bonds investments 1,505.00 1,505.00

(4) Investments in asset management schemes 941,380,633.67 941,380,633.67

(5) Investments in mutual funds 157,538,070.29 157,538,070.29

(6) Investments in trust schemes of equity products 160,933,628.34 160,933,628.34

(7) Investments in Trust Industry Protection Fund 137,194,997.22 137,194,997.22

(8) Bank wealth management products 943,929,025.88 943,929,025.88

(ii) Other equity instrument investments 314,741,604.84 314,741,604.84

1. Financial assets at FVTOCI 314,741,604.84 314,741,604.84

(1) Equity investments 314,741,604.84 314,741,604.84

(iii) Long term equity investment – enterprises invested by  

 consolidated structured entities 264,435,124.00 264,435,124.00
     

Total assets with continuous fair value measurement 1,958,942,367.40 1,258,672,135.72 1,775,047,688.17 4,992,662,191.29
     

The Group uses the date of the event that caused the transfer between each level as the time point 

for the recognition of transfer between each level. The restricted shares held by the Company in 2025 

were released from trading restrictions on 5 January 2026. Consequently, the inputs significant to their 

fair value measurement in its entirety transitioned from being determined using valuation techniques to 

unadjusted quoted prices in active markets. The amount transferred from Level 2 to Level 1 during the 

current period was RMB272,527,740.68. There was no transfer between different levels for the previous 

period.

(1) Basis for determining the market price of continuous and non-continuous Level 1 items 
measured at fair value

The fair value of financial instruments traded in active markets is based on quoted market prices 

(unadjusted) at the balance sheet date. A market is regarded as active if quoted prices are readily 

available from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, 

and those prices represent actual and regularly occurring market transactions. The quoted market 

price used for financial assets held by the Group is the current bid price. Instruments included in 

Level 1 comprise primarily mutual funds and listed shares.
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XI. FAIR VALUE DISCLOSURE (Continued)

3. Closing fair value of assets and liabilities measured at fair value (Continued)

(2) Continuous and non-continuous Level 2 items measured at fair value, qualitative and 
quantitative information of valuation technique and important parameters adopted

The fair value of financial instruments that are not traded in an active market is determined by 

using valuation techniques. These valuation techniques maximise the use of observable market 

data where it is available and rely as little as possible on entity specific estimates. If all significant 

inputs required to fair value an instrument are observable, the instrument is included in Level 2.

If one or more of the significant inputs is not based on observable market data, the instrument is 

included in Level 3.

(3) Continuous and non-continuous Level 3 items measured at fair value, qualitative and 
quantitative information of valuation technique and important parameters adopted

The movements of Level 3 assets are as follows:

Item

Financial assets

at FVTPL

Long-term equity

investments Total

1 January 2026 1,510,612,564.17 264,435,124.00 1,775,047,688.17

Purchase/transfer 104,516,050.88 104,516,050.88

Sale/transfer 191,048,590.79 191,048,590.79

Changes of gain or loss through profit or loss for the period -15,776,848.71 -15,776,848.71

30 June 2026 1,408,303,175.55 264,435,124.00 1,672,738,299.55

Assets held as at 30 June 2026 included in gains from

 change in fair value of unrealised gain or loss through

 profit or loss for the period -6,220,192.97 -6,220,192.97
    

Note: Gain or loss through profit or loss are included in items such as gains from change in fair value, investment 
income, credit impairment loss in the income statement.



Interim Report 2026  Shandong International Trust Co., Ltd. 187

Notes to the Financial Statements
For the period from 1 January 2026 to 30 June 2026

(All amounts are presented in RMB except otherwise stated)

XI. FAIR VALUE DISCLOSURE (Continued)

3. Closing fair value of assets and liabilities measured at fair value (Continued)

(3) Continuous and non-continuous Level 3 items measured at fair value, qualitative and 
quantitative information of valuation technique and important parameters adopted 
(Continued)

Information about Level 3 fair value measurement using important unobservable inputs is as 

follows:

Item

Fair value on

30 June 2026 Valuation technique Unobservable input Range

Financial assets at FVTPL – Investment in

 trust schemes

31,219,118.31 Discounted

cash flow method

Discount rate 6%~14%

Long-term equity investments – Enterprises

 invested by consolidated structured

 entities

264,435,124.00 Discounted

cash flow method

Discount rate 12%~13%

     

As of 30 June 2026, remaining fair value classified as Level 3 investments amounted to 

RMB1,377,084,057.24, which was calculated on the basis of unobservable inputs such as net asset 

value of securities investment portfolio.

XII. RELATED PARTIES AND CONNECTED TRANSACTIONS

(I) Relationship of related parties

1. Parent of the Company

(1) Information of parent of the Company

Name of parent Place of incorporation Business nature

Registered capital

(RMB10,000)

Shareholding in 

the Company

Voting rights in 

the Company

Shandong Lucion Investment 

 Holdings Group Co., Ltd.

Jinan, Shandong Foreign investment and 

 management, investment 

 consulting, asset 

 management, custody 

 operation, capital operation 

 and guarantee

3,600,000 52.96% 52.96%

      

Note: Among which, Shandong Lucion Investment Holdings Group Co., Ltd. indirectly holds 4.83% through its 
subsidiary Shandong High-tech Investment Corporation (31 December 2025: 4.83%).
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XII. RELATED PARTIES AND CONNECTED TRANSACTIONS (Continued)

(I) Relationship of related parties (Continued)

1. Parent of the Company (Continued)

(2) Registered capital of parent and its changes

Name of parent Opening balance

Increase in

the period

Decrease in

the period Closing balance

Shandong Lucion Investment Holdings

 Group Co., Ltd. 36,000,000,000.00 36,000,000,000.00
     

(3) Shares or equity held by parent and its changes

Shareholding amount Shareholding

Name of parent Closing balance Opening balance Closing Opening

Shandong Lucion Investment Holdings 

 Group Co., Ltd. 2,242,202,578.74 2,242,202,578.74 52.96% 52.96%
     

Note: Among which, the shareholding of Shandong Lucion Investment Holdings Group Co., Ltd. indirectly held 
through its subsidiary Shandong High-tech Investment Corporation amounted to RMB225,000,000.00 (31 
December 2025: RMB225,000,000.00).

2. Subsidiaries

Please refer to Note “VIII.1.(1) Composition of enterprise group” for details of subsidiaries.

3. Other related parties

Name of other related parties Relationship with the Company

Luxin Technology Co., Ltd. Other enterprises controlled by the same controlling

 shareholder and ultimate controlling party

Jinan Luxin Asset Management Co., Ltd. Other enterprises controlled by the same controlling shareholder 

 and ultimate controlling party

Shandong Financial Asset Management Co., Ltd. Other enterprises controlled by the same controlling shareholder 

 and ultimate controlling party

Shandong Credit Information Co., Ltd. Other enterprises controlled by the same controlling shareholder 

 and ultimate controlling party

Taishan Property & Casualty Insurance Co., Ltd. Associate of the Company
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XII. RELATED PARTIES AND CONNECTED TRANSACTIONS (Continued)

(II) Related party transactions

1. Transactions with trust schemes as a related party

Trust schemes controlled by the Group or Lucion Group, being related parties of the Group:

Item Closing balance Opening balance

Number of trust schemes controlled by the Group

 (Note VIII.1.(2)) 31 31

Number of trust schemes controlled by Lucion

 Group (Except for the Group) 14 22
   

Trust schemes controlled by the Group have been included in the scope of consolidated financial 

statements, and the paid-up trusts scale of trust schemes controlled by Lucion Group (except for 

the Group) is as follows:

Item Closing balance Opening balance

Trust schemes controlled by Lucion Group 6,720,587,582.49 7,021,084,477.87
   

The trust remuneration obtained by the Group from the trust schemes controlled by Lucion Group 

(except for the Group) is as follows:

Item

January to 

June 2026 2025

Trust remuneration 4,793,321.83 9,729,477.97
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XII. RELATED PARTIES AND CONNECTED TRANSACTIONS (Continued)

(II) Related party transactions (Continued)

2. Related parties as trustors of trust schemes

From January to June 2026, the related parties who invested in the consolidated trust scheme 
established and managed by the Company as trustor included Lucion Group and its subsidiaries, 
joint ventures and associates (2025: same).

(1) Related parties as trustors of trust schemes included in the scope of consolidated 
financial statement

Related parties’ interests in these consolidated trust schemes are reported as other liabilities 
in the Group’s consolidated balance sheet:

Item Closing balance Opening balance

Related parties as trustors of trust schemes 3 3
Interests entitled to related party -8,272,700.19 -8,157,408.81

   

The trust income received by the related parties from the trust schemes included in the scope 
of consolidated financial statement is presented as the interest expenditure or gains from 
changes in net assets attributable to third-party investors in consolidated structured entities in 
the consolidated income statement:

Item
January to 
June 2026 2025

Interest expenses -97,967.36 -1,521,686.29
Gains from changes in net assets attributable to third-
 party investors in consolidated structured entities -7,793.38 24,630.69

   

(2) Related parties as trustors of trust schemes not included in the scope of 
consolidated financial statement

Item Closing balance Opening balance

Related parties as trustors of trust schemes 15 22
Interests entitled to related party 6,715,792,207.75 7,019,084,477.87
Total size of these trust schemes 13,184,980,184.72 7,021,084,477.87

   

The trust remuneration contributed by these trust schemes is presented as the fee and 
commission income in the consolidated income statement:

Item
January to 
June 2026 2025

Fee and commission income 5,127,284.09 9,729,477.97
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XII. RELATED PARTIES AND CONNECTED TRANSACTIONS (Continued)

(II) Related party transactions (Continued)

3. Related parties as counterparty of trust schemes not included in the scope of 
consolidated financial statement

Item Closing balance Opening balance

Number of trust schemes with related parties as

 counterparty 1 2

Amount financed by related parties 28,000,000.00 428,000,000.00

Total size of these trust schemes 28,000,000.00 787,860,000.00
   

Trust remuneration contributed by these trust schemes is recorded as fee and commission income 

in the consolidated income statement:

Item

January to 

June 2026 2025

Fee and commission income 7,631.25 26,231.65
   

4. Related parties as counterparty of trust schemes included in the scope of consolidated 
financial statement

Item Closing balance Opening balance

Number of trust schemes with related parties as

 counterparty 4 5

Amount financed by related parties 195,331,059.00 290,720,119.00

Total size of these trust schemes 195,331,059.00 351,642,276.62
   

Trust remuneration contributed by these trust schemes is recorded as interest income in the 

consolidated income statement:

Item

January to 

June 2026 2025

Interest income 1,151.05 7,213.00
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XII. RELATED PARTIES AND CONNECTED TRANSACTIONS (Continued)

(II) Related party transactions (Continued)

5. Related party transactions with key management personnel and their immediate family 
members

Key management personnel are those persons who have the authority and responsibility to 

plan, direct and control the activities of the Group, including directors, supervisors, and senior 

management personnel.

(1) Key management compensation

Item

January to 

June 2026 2025

Remuneration of key management 2,367,382.09 10,402,452.93
   

(2) Investments of key management in trust schemes managed by the Company (as 
trustee of trust schemes)

Item Closing balance Opening balance

Investment amount 403,911.92 409,267.88

Total size of these trust schemes 12,097,733.00 15,146,033.00
   

Trust remuneration contributed by these trust schemes is recorded as fee and commission 

income in the consolidated income statement:

Item

January to 

June 2026 2025

Fee and commission income 140.02 28,826.41
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XII. RELATED PARTIES AND CONNECTED TRANSACTIONS (Continued)

(II) Related party transactions (Continued)

6. Other related party transactions

(1) Purchase of goods and receipt of services

Related parties
Content of related party

transaction
Amount recognised 

for the period
Amount recognised in 

the previous period

Lucion Science and Technology Co., Ltd. System maintenance 
expenses 1,061,320.70 1,900,778.31

Jinan Luxin Asset Management Co., Ltd. Welfare fee 851,495.48 863,466.91
Rental fee 16,490,455.36 9,677,043.92
Utility fee 392,864.32 352,687.63

Conference fee 24,000.00 23,584.90
Shandong Lucion Investment Holdings 
 Group Co., Ltd. Guarantee fee 2,295,068.50
Shandong Financial Asset 
 Management Co., Ltd.

Advances for litigation
cost, property insurance 

premium
and legal service fee

5,000.00

Shandong Credit Information Co., Ltd. Business promotion fee 684,600.00
Taishan Property & Casualty Insurance 
 Co., Ltd.

Property & casualty 
insurance 18,749.32

    

Total 19,523,485.18 15,117,630.17
    

(2) Related party financing

Related party
Amount 

borrowed Starting date Ending date
Interest for 

the borrowing

Borrowing
Shandong Lucion Investment Holdings 
 Group Co., Ltd. 700,000,000.00 2026-4-9 2026-10-9 5,102,222.22

     

(III) Related parties’ balances

1. Receivables

Related parties Opening balance

Item Related parties Book balance
Provision for

bad debt Book balance
Provision for

bad debt

Other
 receivables

Shandong Financial Asset Management 
 Co., Ltd. 92,970,400.00 9,966,426.88 106,979,305.00 11,467,909.50

Prepayment Lucion Science and Technology Co., Ltd. 2,025,000.00 3,086,320.70
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XII. RELATED PARTIES AND CONNECTED TRANSACTIONS (Continued)

(III) Related parties’ balances (Continued)

2. Payables

Item Related parties
Closing book

balance
Opening book

balance

Payables
Jinan Luxin Asset
 Management Co., Ltd. 130,442.53 6,497,395.59

Other payables
Lucion Science and
 Technology Co., Ltd. 8,558.40

    

XIII. CONTINGENCY

The Company was involved in a business trust dispute with a trustor. The Jinan Intermediate People’s 
Court of Shandong Province rendered a second-instance judgment on 22 November 2025, ruling that the 
Company was required to pay the principal amount of RMB8.3 million and the corresponding interest losses 
to the trustor, which were deducted in installments prior to March 2026. The Company filed an application 
for retrial with the Higher People’s Court of Shandong Province in May 2026, and the Higher People’s Court 
of Shandong Province accepted the case for review on 31 July 2026. As at the date of approval for issue 
of these financial statements, the case was still under review by the Higher People’s Court of Shandong 
Province.

XIV. COMMITMENTS

As of 30 June 2026, the Group had no major commitments.

XV. POST BALANCE SHEET EVENTS

As of the date of approval of the financial report, the Group has no major post balance sheet events.

XVI. OTHER SIGNIFICANT EVENTS

1. Segment information

The Group determines operating segments based on internal organisational structure, management 
requirements and internal reporting system, and determines reporting segments based on operating 
segments and discloses segment information. The senior management represented by the general 
manager is the main business decision-maker of the Group.

Segment assets and liabilities, segment income, expenses and operating results are measured on 
the basis of the Group’s accounting policies. There is no difference between the accounting policies 
adopted to prepare the information of operating segments and those adopted to prepare the financial 
statements of the Group.

Segment income, operating results, assets and liabilities include items directly belonging to a segment 
and items that can be allocated on a reasonable basis.

The Group has two reporting segments, being proprietary business and trust business.
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XVI. OTHER SIGNIFICANT EVENTS (Continued)

1. Segment information (Continued)

(1) Segment information for January to June 2026 and 30 June 2026 is set out below:

Amount recognised for January to June 2026

Item Proprietary business Trust business Unallocated Total

Net fee and commission income 192,255,706.96 192,255,706.96

Net interest income -14,616,918.89 152,533.89 -14,464,385.00

Gains from change in fair value -437,750,839.10 -437,750,839.10

Gains on changes in net assets attributable to

 third-party investors -1,025,233.57 -1,025,233.57

Investment income 154,588,211.83 154,588,211.83

Other business income 3,904,225.35 306,914.72 4,211,140.07

Gain on disposal of assets 342,387.61 342,387.61

Exchange gain -0.39 -0.39

Total operating income -294,558,167.16 192,715,155.57 -101,843,011.59
     

Tax and surcharges 855,915.95 1,597,335.70 2,453,251.65

Business and administrative expenses 3,970,633.21 84,092,989.80 88,063,623.01

Credit impairment losses 7,137,148.86 7,137,148.86

Other assets impairment losses

Other business costs 6,345,891.51 6,345,891.51

Total operating expense 18,309,589.53 85,690,325.50 103,999,915.03
     

Non-operating income 105,815.64 105,815.64

Non-operating expense 1,603.88 1,780,488.46 1,782,092.34

Gross profit -312,763,544.93 105,244,341.61 -207,519,203.32
     

Balance as at 30 June 2026

Item

Proprietary 

business Trust business Unallocated Total

Total assets 13,365,273,791.66 783,384,471.95 23,337,804.62 14,171,996,068.23

Total liabilities 2,202,234,556.06 837,257,875.77 42,777,324.03 3,082,269,755.86
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XVI. OTHER SIGNIFICANT EVENTS (Continued)

1. Segment information (Continued)

(2) Segment information for January to June 2025 and 30 June 2025 is set out below:

Amount recognised for January to June 2025

Item Proprietary business Trust business Unallocated Total

Net fee and commission income 225,626,396.46 225,626,396.46

Net interest income -7,932,934.86 97,935.62 -7,834,999.24

Gains from changes in fair value 319,318,347.85 319,318,347.85

Gains on changes in net assets attributable to

 third-party investors 6,696,946.28 6,696,946.28

Investment income 84,010,570.09 84,010,570.09

Other business income 3,947,334.63 2,096,739.99 6,044,074.62

Gain on disposal of assets

Exchange gain -0.16 -0.16

Total operating income 406,040,263.83 227,821,072.07 633,861,335.90
     

Tax and surcharges 1,131,842.76 3,455,886.11 4,587,728.87

Business and administrative expenses 1,693,652.34 114,904,581.54 116,598,233.88

Credit impairment losses 233,714,542.54 233,714,542.54

Impairment losses on other assets

Other business costs 3,607,788.94 3,607,788.94

Total operating expense 240,147,826.58 118,360,467.65 358,508,294.23
     

Non-operating income 49,798.44 49,798.44

Non-operating expense 45,000.90 44,955,894.79 45,000,895.69

Gross profit 165,897,234.79 64,504,709.63 230,401,944.42
     

Balance as at 30 June 2025

Item

Proprietary 

business Trust business Unallocated Total

Total assets 13,315,221,956.51 743,867,220.88 25,304,900.92 14,084,394,078.31

Total liabilities 2,469,255,594.19 244,711,343.12 22,983,760.90 2,736,950,698.21
     



Interim Report 2026  Shandong International Trust Co., Ltd. 197

Notes to the Financial Statements
For the period from 1 January 2026 to 30 June 2026

(All amounts are presented in RMB except otherwise stated)

XVII. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS OF PARENT

1. Loans and advances

(1) Information on loans and advances

Closing balance

Item Book balance Loss allowance Book value

Principal 56,223,839.59 8,631,137.69 47,592,701.90

Accrued interests
    

Total 56,223,839.59 8,631,137.69 47,592,701.90
    

Opening balance

Item Book balance Loss allowance Book value

Principal 67,223,839.59 8,631,137.69 58,592,701.90

Accrued interests
    

Total 67,223,839.59 8,631,137.69 58,592,701.90
    

Changes of impairment provisions for loans and advances in the period

Item

Opening 

balance

Increase in

the period

Decrease in

the period

Closing 

balance

Principal 8,631,137.69 8,631,137.69

Accrued interests
     

Total 8,631,137.69 8,631,137.69
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XVII. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS OF PARENT (Continued)

1. Loans and advances (Continued)

(2) Accrual of impairment provisions for loans and advances

Stage 1 Stage 2 Stage 3

Provision for bad debts

Expected credit 

losses for the 

next 12 months

Expected credit 

loss for the entire 

duration (no credit 

impairment)

Expected credit 

loss for the entire 

duration (credit 

impairment has 

occurred) Total

Balance as at 1 January 2026 8,631,137.69 8,631,137.69

Balance as at 1 January 2026 in the period

– Transfer to stage 2

– Transfer to stage 3

– Reverse to stage 2

– Reverse to stage 1

Accrual in the period

Reversal in the period

Cancellation in the period

Charge off in the period

Other changes

Balance as at 30 June 2026 8,631,137.69 8,631,137.69
     

2. Financial assets held for trading

Item Closing balance Opening balance

Financial assets at FVTPL 4,595,120,694.01 3,388,523,392.96

Including: Stock investments 2,889,305,991.42 1,801,404,297.11

Mutual fund investments 50,720,258.73 95,057,633.12

Investments in asset management schemes 764,215,839.73 863,410,243.30

Bonds investment 1,505.00

Unlisted company equity investments 221,463,031.13 214,387,035.10

Trust Industry Protection Fund 113,844,464.95 115,497,848.68

Investment trust schemes 355,571,108.05 298,764,830.65

Bank wealth management products 200,000,000.00
   

Total 4,595,120,694.01 3,388,523,392.96
   



Interim Report 2026  Shandong International Trust Co., Ltd. 199

Notes to the Financial Statements
For the period from 1 January 2026 to 30 June 2026

(All amounts are presented in RMB except otherwise stated)

XVII. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS OF PARENT (Continued)

3. Debt investments

(1) Details of debt investments

Closing balance

Item Book balance Loss allowance Book value

Principal 3,273,154,158.94 732,280,527.87 2,540,873,631.07

Accrued interests 569,684.67 29,543.97 540,140.70
    

Total 3,273,723,843.61 732,310,071.84 2,541,413,771.77
    

Opening balance

Item Book balance Loss allowance Book value

Principal 3,188,206,490.42 723,154,477.55 2,465,052,012.87

Accrued interests
    

Total 3,188,206,490.42 723,154,477.55 2,465,052,012.87
    

Changes in impairment provisions of debt investment in the period

Item Opening balance Increase in the period Decrease in the period Closing balance

Principal 723,154,477.55 9,126,050.32 732,280,527.87

Accrued interests 29,543.97 29,543.97
     

Total 723,154,477.55 9,155,594.29 732,310,071.84
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XVII. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS OF PARENT (Continued)

3. Debt investments (Continued)

(2) Accrual of impairment provision for debt investment

Stage 1 Stage 2 Stage 3

Provision for bad debts

Expected credit 

losses for the 

next 12 months

Expected credit 

loss for the 

entire duration 

(no credit impairment)

Expected credit 

loss for the entire 

duration (credit 

impairment has 

occurred) Total

Balance as at 1 January 2026 723,154,477.55 723,154,477.55

Balance as at 1 January 2026 in the period

– Transfer to stage 2

– Transfer to stage 3

– Reverse to stage 2

– Reverse to stage 1

Accrual in the period 4,976,441.09 4,179,153.20 9,155,594.29

Reversal in the period

Cancellation in the period

Charge off in the period

Other changes

Balance as at 30 June 2026 4,976,441.09 727,333,630.75 732,310,071.84
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XVII. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS OF PARENT (Continued)

4. Other equity instrument investments

(1) Other equity instrument investments

Increase or decrease in current period

Closing

balance

Dividend

income

recognised

in the

current

period

Cumulative

gains

recognised

in other

comprehensive

income as at

the end of the

current period

Cumulative

losses

recognised

in other

comprehensive

income as at

the end of

the current

period

Reason for

FVTOCI

designationItem

Opening

balance

Increase in

investment

Decrease in

investment

Gains

recognised

in other

comprehensive

income

Losses

recognised

in other

comprehensive

income Others

Guolian 

 Minsheng 314,741,604.84 42,213,864.16 272,527,740.68 105,845,056.46

The Company’s 

 strategy is to hold 

 the investment for 

 long term
            

Total 314,741,604.84 42,213,864.16 272,527,740.68 105,845,056.46
            

5. Long term equity investments

Item Closing balance Opening balance

Associates accounted for using the equity method 409,456,983.85 410,731,783.51

Structured entities invested – original amount 3,742,697,852.26 4,852,448,925.50

Less: Impairment provision for structured

   entities invested 439,741,836.64 439,085,078.08

Structured entities invested – net amount 3,302,956,015.62 4,413,363,847.42
   

Total 3,712,412,999.47 4,824,095,630.93
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XVII. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS OF PARENT (Continued)

5. Long term equity investments (Continued)

(1) Associates accounted for using the equity method

Changes for the period

Investee

Opening 

balance in 

(carrying amount)

Additional

investment

Decrease

investment

Investment

profit or loss

recognised

under equity

method

Adjustment

to other

comprehensive

income

Other

changes

in equity

Cash

dividend

or profit

declared

Impairment

provision Others

Closing balance

(carrying amount)

Closing

balance of

impairment

provision

Sinotruk Automobile 

 Finance Co., Ltd.

 (重汽汽車金融有限公司) 238,588,503.45 7,792,381.55 246,380,885.00

Taishan Property & 

 Casualty Insurance 

 Co., Ltd. (泰山財產

 保險股份有限公司) 165,872,170.73 -701,028.83 -2,095,043.05 163,076,098.85

Anhui Luxin Private Equity 

 Investment Fund 

 Management Co., Ltd. 

 (安徽魯信私募股權

 投資基金管理有限公司) 6,271,109.33 -76,958.39 -6,194,150.94
            

Total 410,731,783.51 7,014,394.33 -2,095,043.05 -6,194,150.94 409,456,983.85
            

(2) Investments in structured entities

Item Opening balance

Additional 

investment

Decrease in 

investment

Cancellation in 

the period

Impairment 

provision Closing balance

Structured entities 

 invested 4,413,363,847.42 1,154,264.38 1,110,905,337.62 656,758.56 3,302,956,015.62
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XVII. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS OF PARENT (Continued)

6. Net interest income

Item

Amount 

recognised for 

the period

Amount 

recognised in the 

previous period

Interest income 4,964,901.57 5,980,860.83

Including: Balance of cash and bank deposits 298,427.82 512,648.91

Loans and advances to customers 1,141,090.50

Debt investments 537,438.37

Financial assets purchased under resale 

 agreements 4,097,767.26 4,263,010.28

Other 31,268.12 64,111.14

Interest expenses 23,993,849.33 23,536,544.09

Including: Borrowings 23,473,722.22 22,991,138.88

Other 520,127.11 545,405.21

Net interest income -19,028,947.76 -17,555,683.26
   

7. Net fee and commission income

Item

Amount 

recognised for 

the period

Amount 

recognised in the 

previous period

Fee and commission income 195,647,655.19 230,917,945.92

Including: Trustee’s remuneration 162,454,428.97 202,208,979.47

Other 33,193,226.22 28,708,966.45

Fee and commission expense 71,890.48 2,317,862.08

Including: Guarantee fee 2,295,068.50

Other 71,890.48 22,793.58

Net fee and commission income 195,575,764.71 228,600,083.84
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XVII. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS OF PARENT (Continued)

8. Investment income

Item

Amount 

recognised for 

the period

Amount 

recognised in the 

previous period

Income from long-term equity investments

 accounted for using equity method 7,014,394.33 3,410,115.62

Investment income from holding financial assets 136,788,070.72 80,041,799.91

Investment income from disposal of long-term

 equity investments -52,469,514.84 393,844.45

Investment income from disposal of financial assets 34,903,833.16
   

Total 126,236,783.37 83,845,759.98
   

9. Gains from changes in fair value

Source of gains from changes in fair value

Amount 

recognised for 

the period

Amount 

recognised in the 

previous period

Financial assets held for trading -432,121,051.15 320,694,462.28
   

Total -432,121,051.15 320,694,462.28
   

Shandong International Trust Co., Ltd.

27 August 2026
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In this interim report, unless the context otherwise requires, the following expressions shall have the following 

meanings:

“Articles of Association” the articles of association of the Company (as amended from time to time)

“associate(s)” has the meaning ascribed to it under the Listing Rules

“Audit Committee” the audit committee under the Board of Directors

“Authorised Representative” an authorised representative of the Company under Rule 3.05 of the Listing 
Rules

“Board” or “Board of Directors” the board of Directors of the Company

“CASBE” China Accounting Standards for Business Enterprises

“CBIRC” the China Banking and Insurance Regulatory Commission (中國銀行保險監督

管理委員會) or the former China Banking Regulatory Commission (“CBRC”) 

and/or the former China Insurance Regulatory Commission, replaced by the 

NFRA since May 2023 (as the context requires)

“Chairperson” the chairperson of the Board of the Company

“China” or “PRC” the People’s Republic of China, but for the purpose of this interim report 
and for geographical reference only and except where the context requires, 
references in this interim report to “China” and the “PRC” do not include, 
Hong Kong, Macau and Taiwan

“CNPC” China National Petroleum Corporation (中國石油天然氣集團公司)

“CNPC Assets Management” CNPC Assets Management Co., Ltd. (中油資產管理有限公司)

“connected person(s)” has the meaning ascribed to it under the Listing Rules

“Controlling Shareholder(s)” has the meaning ascribed to it under the Listing Rules

“Corporate Governance Code” the Corporate Governance Code contained in Appendix C1 to the Listing 
Rules

“Director(s)” director(s) of the Company

“Domestic Share(s)” ordinary share(s) issued by the Company with a nominal value of RMB1.00 
each, which are subscribed for or credited as paid up in Renminbi
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“Group” the Company and the trust schemes over which it has control

“H Share(s)” overseas listed foreign share(s) in the ordinary share capital of the Company 

with a nominal value of RMB1.00 each, which are subscribed for and traded in 

Hong Kong dollars and listed on the Hong Kong Stock Exchange

“HK$” or “Hong Kong dollars” the lawful currency of Hong Kong

“Hong Kong” or “HK” the Hong Kong Special Administrative Region of the PRC

“Hong Kong Stock Exchange” The Stock Exchange of Hong Kong Limited

“Independent Shareholders” Shareholders who are not required to abstain from voting at the general 

meeting

“Listing Rules” the Rules Governing the Listing of Securities on The Stock Exchange of Hong 

Kong Limited

“Lucion Group” Shandong Lucion Investment Holdings Group Co., Ltd. (山東省魯信投資控股

集團有限公司), the parent company of the Company

“Macau” the Macau Special Administrative Region of the PRC

“MOF” Ministry of Finance of the PRC (中華人民共和國財政部)

“NFRA” the National Financial Regulatory Administration (國家金融監督管理總局)

“Nomination and Remuneration 

 Committee”

the nomination and remuneration committee under the Board of Directors

“PBOC” the People’s Bank of China (中國人民銀行), the central bank of the PRC

“Procedural Rules for the 

 Board of Directors”

the procedural rules for the Board of Directors adopted by the Company, as 

amended from time to time
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“Prospectus” the prospectus issued on 28 November 2017 in connection with the Hong 

Kong Public Offering

“Related Party Transaction 

 Control Committee”

the related party transaction control committee under the Board of Directors

“Reporting Period” the period from 1 January 2026 to 30 June 2026

“RMB” or “Renminbi” the lawful currency of the PRC

“SFO” the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), 

as amended, supplemented from time to time or otherwise revised

“Shandong High-Tech” Shandong High-Tech Venture Capital Co., Ltd. (山東省高新技術創業投資有限

公司)

“Shandong Office of the NFRA” Shandong Office of the National Financial Regulatory Administration

“Shareholder(s)” holder(s) of our shares

“SITC”, “Company”, 

 “we” or “us”

Shandong International Trust Co., Ltd. (山東省國際信託股份有限公司 ), 

established in the PRC on 10 March 1987 and converted into a joint stock 

company with limited liability under the Company Law of the People’s 

Republic of China on 30 July 2015, and except where the context otherwise 

requires, the trust schemes over which it has control

“State” the central government of the PRC, including all governmental subdivisions 

(including provincial, municipal and other regional or local government 

entities) and its organs or, as the content requires, any of them

“State Council” the State Council of the People’s Republic of China (中華人民共和國國務院)

“Strategies and Risk 

 Management Committee”

the strategies and risk management committee under the Board of Directors

“Substantial Shareholder(s)” has the meaning ascribed to it under the Listing Rules

“Trust and Consumer Rights 

 Protection Committee”

the trust and consumer rights protection committee under the Board of 

Directors
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Glossary of Technical Terms
 

This glossary contains definitions of certain terms used in this interim report in connection with our 

Company and our business. Some of these may not correspond to standard industry definitions or usage of 

these terms.

“AUM” assets under management, which refers to the balance of the assets of trust 

schemes under the Company’s management

“commercial bank(s)” include large commercial banks, joint-stock commercial banks, city commercial 

bank, rural commercial banks and foreign banks

“CTPF” China Trust Protection Fund Co., Ltd. (中國信託業保障基金有限責任公司), a 

banking financial institution established with the consent of the State Council 

of the PRC and approved by the national financial regulatory authorities, 

directly supervised by the NFRA

“HNWI” high-net-worth individual

“Net Assets Value” net assets value, which means the value of an entity or trust scheme’s assets 

minus the value of its liabilities

“net capital” a measure provided by the Net Capital Measures, being our net assets minus (i) 

risk deduction for each type of our assets, (ii) risk deduction for our contingent 

liabilities and (iii) other risk deductions determined by the NFRA while the risk 

deductions are determined by the NFRA

“Net Capital Measures” the Administrative Measures on Net Capital of Trust Companies (《信託公司淨

資本管理辦法》) promulgated by the CBRC in August 2010

“R&D” research and development

“risk-based capital” a financial measure provided by the Net Capital Measures which is calculated 

by applying a risk factor to our proprietary assets or trust assets used in the 

relevant business

“Trust Industry Protection 

 Fund”

Trust Industry Protection Fund (信託業保障基金), a market-oriented risk 

mitigation system which was established to protect the legitimate interests of 

the trustees, effectively prevent the risk of the trust industry and facilitate the 

sound development of the trust industry
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