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CORPORATE PROFILE

RAlEN

Solomon Systech (International) Limited and its
subsidiaries as a group is a leading semiconductor
group specialising in the design, development and
sales of integrated circuits products and system
solutions that enable a wide range of display and touch
applications for smartphones, tablets, TVs/monitors,
notebooks and other smart devices, including
wearables, electronic shelf labels (ESLs), healthcare
devices, smart home devices, as well as industrial
appliances, etc.

VISION

Provide the ultimate silicon solution

for every display system
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FINANCIAL HIGHLIGHTS
BB E

(A) Results ¥4 Unaudited
REEX
Six months ended 30 June
6H30H 1L61E A
2026 2025
US$ million  US$ million Change %
BEBER BEXRL EZFHEHL
Revenue HERE 43.7 45.9 -4.8%
Gross profit ES 12.0 18.2 -34.1%
Gross margin (%) ERE(%) 274 39.6 -12.2
percentage
points
B
(Loss)/profit attributable to owners N A RIEE AJE(L
of the parent (18K), % F) (4.0) 4.0
(Loss)/earnings per share (US cent) &R% (3B%k),&H (E1) (0.16) 0.16
(B)  Financial Position Bf % ik % Unaudited Audited
RBEX &%
As at As at
30 June 31 December
6H30H 12A31H
2026 2025
US$ million  US$ million Change %
ER-EFHA BEXT AL
Total assets mEE 164.1 164.7 -0.4%
Shareholders’ funds P R 2R 139.2 141.9 -1.9%
(C)  Financial Ratios Bf#tt &
(i) Current ratio B & 6.32 7.071
(i) Debt to equity ratio BEERLL N/AREA NATER

Interim Dividend
The Board of Solomon Systech (International) Limited
(the “Company”) does not recommend the payment of
an interim dividend for the six months ended 30 June
2026 (the “Period”).

Unaudited Interim Results

The Board is pleased to announce the unaudited
condensed consolidated interim results of the
Company and its subsidiaries (collectively referred to
as the “Group”) for the six months ended 30 June
2026 together with the comparative figures for the
corresponding period as follows.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

P HERE S ERR

For the six months ended 30 June 2026

#%202696H30R 161 A
Unaudited
REEX
Six months ended 30 June
6H30H 1L61E A
2026 2025
Notes uUSss$’000 US$'000
B 5 FEx FETT
Revenue HEHE 5 43,723 45,934
Cost of sales SH & R AN (31,742) (27.759)
Gross profit EF 11,981 18,175
Other income and gains - net Hag A Rz —F58 250 514
Research and development costs 9T K B AR (10,246) (9,943)
Selling and distribution expenses HE XD HER X (1,712) (1,640)
General and administrative expenses 1T & —#% 5 < (5,299) (5,207)
Foreign exchange differences — net  SMNEZ % — 558 (456) 81
Other expenses H (23) -
(5,505) 1,980
Finance income — net BEWA—F58 7 1,552 2,080
(3,953) 4,060
Share of profits of associates JEAGEEE AR AR = 44
(Loss)/profit before tax BrFLAT (38 2K), & A 6 (3,953) 4,104
Income tax expense FTBRiEX 8 = (101)
(Loss)/profit for the period HAARRREE AEML
attributable to owners of the (%) &7
parent (3,953) 4,003
(Loss)/earnings per share attributable ZANA R E@EERIFA A
to ordinary equity holders of the EEE B (IBK),E A
parent: (in US cent) (ZE) 9
- Basic — EXK (0.16) 0.16
- Diluted — #E (0.16) 0.16

The notes on pages 8 to 26 form an integral part of this interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

PHRRAEe 2 ERAR

For the six months ended 30 June 2026
HZE2026%6A30H 1161 A

(Loss)/profit for the period

Other comprehensive income

Other comprehensive income
that may be reclassified to profit or loss
in subsequent periods:
— Exchange differences on translation of
foreign operations

i (18%), & F

RAERBME - Eth2m
WHEEF D REEER

— ME N LT

Total comprehensive (loss)/income
for the period attributable to owners
of the parent

HIAARRRIEE AEIE
2H(EX) K

Unaudited
RSB
Six months ended 30 June

6H30H LL61E A
2026 2025
uUss$’000 US$'000
FEx FET
(3,953) 4,003
1,301 78
(2,652) 4,081

The notes on pages 8 to 26 form an integral part of this interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

PHERG S MBRR

As at 30 June 2026

72026464308
Unaudited Audited
REEX LEZ
30 June 31 December
HR6H30H MW12A31H
2026 2025
Notes US$'000 US$'000
M FE FEx FE
NON-CURRENT ASSETS FREBEE
Property, plant and equipment WE - BB K& 5,710 6,196
Right-of-use assets FREEE 1,675 2,237
Investments in associates REEZE RFINIEE 1,092 1,092
Financial asset designated at RATEERTA
fair value through other Hh =Mk s
comprehensive income NEemMEE 1,219 1,219
Other receivables, prepayments Hib W FaREK
and deposits kA 1 104 456
Total non-current assets EMBE E AT 9,800 11,200
CURRENT ASSETS REBEE
Inventories FE 14,005 18,294
Trade and other receivables, JE U R K E A LACER
prepayments and deposits FERRIBERAT S 11 29,791 28,316
Pledged bank deposits BN RITER 2,500 2,500
Cash and cash equivalents BeREEEY 107,982 104,413
Total current assets MEEEMET 154,278 153,523
CURRENT LIABILITIES RBAE
Trade and other payables FEAST 3R e A B 5 3R 12 22,527 19,904
Lease liabilities HEAE 1,337 1,494
Tax payable FEAST R R 537 514
Total current liabilities mE B EEET 24,401 21,912
NET CURRENT ASSETS REBEEFE 129,877 131,611
TOTAL ASSETS LESS CURRENT #8 FEROR B
LIABILITIES =K 139,677 142,811
NON-CURRENT LIABILITIES FREBEE
Lease liabilities HEaE 454 936
Total non-current liabilities BB EER 454 936
Net assets EEFE 139,223 141,875
EQUITY R
Equity attributable to owners KATEBA
of the parent bR
Issued capital B 21T A 13 32,193 32,193
Reserves w1 107,030 109,682
Total equity HERER 139,223 141,875
The notes on pages 8 to 26 form an integral part of this interim condensed consolidated financial information.
FEE26E MMt AAF HIRGRALR G M E R A A1 ©
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
THERG A ERE PR

For the six months ended 30 June 2026

HZE2026%6A30H 1161 A
Unaudited
AEEH
Attributable to owners of the parent
AAAEE AR
Equity
Issued compensation Fair value
capital Share Merger Exchange reserve reserve Other Retained Total
g8 premium reserve reserve RAER AVE reserve profits equity
B R EE AHEE ERRfE Eil By EfifE REEA s
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$000 US$'000 US$'000
T3 T3 T T3 e T T3 i T
At 1 January 2025 0251718 32,193 78,255 2,082 (3,169) 18216 1,019 230 8215 137041
Profit for the period BRigH - - - - - - - 4,003 4,003
Other comprehensive BhEfm2AHA
income for the period
- Bxchange differences  — BEENERE
on translation EEZER
of foreign operations 8 - - - 8 - - - - 8
Total comprehensive 2EBAES
income - - - 78 - - - 4,003 4,081
Equity-settled share option TR ZKE 2 $hE
arrangements - - - - 1 - - - 1
Transfer of equity RERETE/
compensation reserve K/ Rm
upon the cancellation/ b2
lapsefforfeiture of share B FEEEY
options - - - - (467) - - 467 -
At 30 June 2025 H2025%6A308 32,193 78,255 2,082 (3,091) 17750 1,019 230 12,685 141,123
At 1 January 2026 H2026%E1718 32,193 78,255* 2,082* (2,421)* 14* 1,077* 230* 30,445* 141,875
Loss for the period BhEk - - - - - - - (3,953) (3953)
Other comprehensive BhEm2AHA
income for the period
- Bxchange differences  — AEBNERE
on translation EEZER
of foreign operations 8 - - - 1,301 - - - - 1,301
Total comprehensive 2EUA/
income/(loss) (E8) @3t - - - 1,301 - - - (3953) (2,652)
Transfer of equity RERETSH/
compensation reserve XM/ B4
upon the cancellation/ gz RAER
lapse/forfeiture of share ~ BHMEEES
options - - - - M - - 7 -
At 30 June 2026 H2026%E6A308 32,193 78,255* 2,082* (1,120)% i+ 1077* 230* 26,499* 139,223

The notes on pages 8 to 26 form an integral part of this interim condensed consolidated financial information.

SE8E26E WM AAT BB A M5 E R R ED

* These reserve accounts comprise the consolidated reserves of US$107030,000 (31 December 2025: US$109,682,000) in the
interim condensed consolidated statement of financial position.
* ZE B BIERA E107,030,0003 7T (2025912 A31H : 109,682,000 7T) # 7 B B4R & B #ik i & o
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

THEREGeRENER

For the six months ended 30 June 2026

HZE2026%6A30H 1161 A
Unaudited
KRB
Six months ended 30 June
6H30H LL61E A
2026 2025
uUss$’000 US$'000
FEx FETT
_Net cash flows from operating activities  EEZBELMNREABFE 2382 7322
Cash flows from investing activities REFTBZRERE
Purchases of items of property, plant and BEWE WE
equipment &L (123) (1,839)
Placement of pledged bank deposits HFAEEMERITTER - (2,517)
Release of pledged bank deposits e EARITER - 2,500
Proceeds from disposal of items of property, HEWE HENMKREREIE
plant and equipment 16 -
Interest received B U F & 1,607 2,171
_Net cash flows from investing activities  REZBELMNREABFE 150 315
Cash flows from financing activities METBZ2RERE
Principal portion of lease payments HENRN RS E D (719) (749)
Drawdowns of bank borrowings S EURITE K = 1,323
Net cash flows (used in)/from BMEES (ER) EEN
__.financing activittes RenBRE (719) 574
Net increase in cash and cash equivalents BE&RRLSZEYHE M 3,163 8,211
Cash and cash equivalents at HOEERRS
beginning of period ZEY 104,413 104,242
Effect of foreign exchange rate changes, net [ERE &) 7 22 - H5E 406 60
Cash and cash equivalents at end of BRRERREEZEY
period 107,982 112,513
Cash and cash equivalents as stated in the FHARIBRAR & BT SRR 3R
interim condensed consolidated statement FroeiRe RIRSFEY
of financial position 107,982 112,513

The notes on pages 8 to 26 form an integral part of this interim condensed consolidated financial information.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHBRG S MHERN

8

General information

Solomon Systech (International) Limited and its
subsidiaries are a fabless semiconductor group
specialising in the design, development and sales
of integrated circuits (“IC"”) products and system
solutions that enable a wide range of display
applications for smartphones, tablets, smart TVs/
monitors, notebooks and other smart devices,
including electronic shelf-labels (“ESLs"),
wearables, healthcare devices, smart home
devices, as well as industrial appliances, etc.

The Company was incorporated in the Cayman
Islands on 21 November 2003 as an exempted
company with limited liability under Cap. 22, the
Cayman Islands Companies Law (Law 3 of 1961,
as consolidated and revised). The address of its
registered office is PO. Box 31119, Grand Pavilion,
Hibiscus Way, 802 West Bay Road, Grand Cayman
KY1-1205, Cayman Islands and the address of its
principal office in Hong Kong is Unit 607-613, 6/F
Wireless Centre, 3 Science Park East Avenue,
Hong Kong Science Park, Shatin, New Territories,
Hong Kong.

The Company has been listed on the Main Board
of The Stock Exchange of Hong Kong Limited
since 8 April 2004. This interim condensed
consolidated financial information is presented in
US dollars, unless otherwise stated.

The interim condensed consolidated financial
information has been reviewed but not audited,
and it was approved for issue on 21 August 2026.

Basis of preparation

The interim condensed consolidated financial
information for the six months ended 30 June
2026 (the "Period”) of the Group has been
prepared in accordance with HKAS 34 Interim
Financial Reporting as issued by the Hong Kong
Institute of Certified Public Accountants. The
interim condensed consolidated financial
information does not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction
with the Group’s annual consolidated financial
statements for the year ended 31 December
2025.

Solomon Systech (International) Limited Interim Report 2026
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Changes in Accounting Policies

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial information are consistent
with those applied in the preparation of the
Group’s annual consolidated financial statements
for the year ended 31 December 2025, except for
the adoption of the following amended HKFRS
Accounting Standards for the first time for the

3.

Bt RRER
REATEERGE M EERRSRAN SR E
BEHZE2025F12A3NA L FENAEEFERA
VBmERSREANGITBOR — % - BEXRBHBEER
BREANTRETE AN BRMESTER -

current period’s financial information.

Amendments to HKFRS 9 and HKFRS 7

ERT B E LR FENHR &
BEENBRELERNETR ZEF]
Amendments to HKFRS 9 and HKFRS 7
ERT M E LR FHR &
ERMBHRELRBTR ZER]
Annual Improvements to HKFRS
Accounting Standards — Volume 11

BB L @5 R 2 FE I
— FE111

Amendments to the Classification and Measurement of Financial
Instruments

BT ARG EZER

Contracts Referencing Nature-dependent Electricity

HRIGEEREREEEHEH

Amendments to HKFRS 1, HKFRS 7 HKFRS 9, HKFRS 10 and
HKAS 7

ERVBHRELAE 1T  BEMBRELENETR
HEMBREERNFEIR BBV B HmEERF105 &
BB ERNETR 2 EFT

2026FH Bl E 9



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION feontinced)

P

10

MG MBEMN e

Changes in Accounting Policies (continued)
The nature and impact of the amended HKFRS
Accounting Standards are described below:

(a) Amendments to HKFRS 9 and HKFRS 7
Amendments to the Classification and
Measurement of Financial Instruments
clarify that a financial asset is derecognised
when the entity’s rights to the contractual
cash flows expire or are transferred, while a
financial liability is derecognised on the
settlement date. The amendments introduce
an accounting policy option to derecognise a
financial liability that is settled through an
electronic payment system before the
settlement date if specified criteria are met.
The amendments clarify how to assess the
contractual cash flow characteristics of
financial assets with environmental, social
and governance and other similar contingent
features. Moreover, the amendments clarify
the requirements for classifying financial
assets with non-recourse features and
contractually linked instruments. The
amendments also include additional
disclosures for investments in equity
instruments designated at fair value through
other comprehensive income and financial
instruments with contingent features.

Prior to the initial application of the
amendments, the Group derecognised trade
payables that were settled by cheques upon
the issuance of cheques to creditors. Upon
applying the amendments, trade payables
that were settled by cheques are
derecognised on the settlement date which
is the date when the cheques are cleared by
banks. The change in accounting policy did
not have a material impact on the Group's
interim condensed consolidated financial
information. The change in accounting
policy will be reflected in the Group's
consolidated financial statements for the
year ending 31 December 2026.

Solomon Systech (International) Limited Interim Report 2026
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3.

Changes in Accounting Policies (continued)

(b)

(c)

Amendments to HKFRS 9 and HKFRS 7
Contracts Referencing Nature-dependent
Electricity clarify the application of the
“own-use"” requirements for in-scope
contracts and amend the designation
requirements for a hedged item in a cash
flow hedging relationship for in-scope
contracts. The amendments also include
additional disclosures that enable users of
financial statements to understand the
effects these contracts have on an entity's
financial performance and future cash flows.
As the Group did not have any contracts
that are in the scope of the amendments,
the amendments did not have any impact on
the interim condensed consolidated financial
information.

Annual Improvements to HKFRS Accounting
Standards — Volume 11 set out narrow scope
amendments to HKFRS 1, HKFRS 7 (and the
accompanying Guidance on implementing
HKFRS 7), HKFRS 9, HKFRS 10 and HKAS 7.
The amendments include clarifications,
simplifications, corrections or changes to
improve consistency in the corresponding
HKFRS Accounting Standards. The
amendments did not have any impact on the
interim condensed consolidated financial
information.

3.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION fertined)
THBREGSMBENN e
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Fair value and fair value hierarchy of
financial instruments

The carrying amount and fair value of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values,
are as follows:

EMIRZAFERAFRER

BREEESEMBIOIAFENSRTAN  A5E
TRITANKREAEMAFERNT

Carrying amount Fair value
MREE DFE

Unaudited Audited  Unaudited Audited
RAREX BREZ REER REZ
30 June 371 December 30 June 31 December
64308 12H31H 6H30H 12R31H
2026 2025 2026 2025
US$000 US$'000 US$'000 US$'000

FXRT TEx FXRT T

Financial asset CHEE
Financial asset designated at BAFEETAEM
fair value through other FHEANCREE

comprehensive income

1,219 1,219 1,219 1,219

Management has assessed that the fair values of
cash and cash equivalents, pledged bank
deposits, trade receivables, trade payables, the
current portion of financial assets included in
deposits and other receivables, and financial
liabilities included in other payables approximate
to their carrying amounts largely due to the short
term maturities of these instruments.

The fair values of the financial assets and
liabilities are included at the amount at which the
instrument could be exchanged in a current
transaction between willing parties, other than in
a forced or liquidation sale.

Solomon Systech (International) Limited Interim Report 2026
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Fair value and fair value hierarchy of 4. SMIAZAREBERAARBBERIN®
financial instruments (continued)

The following methods and assumptions were AT A EMBRERAREET AT EE :
used to estimate the fair values:

The fair value of an unlisted financial asset AR EBEFAEMEZEUANELETEREE
designated at fair value through other comprehensive MAREBAEDNZAIBEREBERIBUEENHE KRG
income is estimated by observable prices of similar H - EERAE HEUBRARPEENET AR
assets. The directors believe that the estimated fair BEAERARBENMEREZE (GCAEMEEKE)
value, which is recorded in the interim condensed ZAEN WA CERSPRKEENEE -

consolidated statement of financial position, and
the related changes in fair value, which are recorded
in other comprehensive income, are reasonable,
and that it was the most appropriate value at the
end of the reporting period.

The following table illustrates the fair value TRFBRTAEESR T AN AL BETERT :
measurement hierarchy of the Group’s financial
instrument measured at fair value:

Asset measured at fair value: BERAVENE

As at 30 June 2026 72026565301

Fair value measurement using

ATEIHEAA

Quoted
prices Significant Significant
in active observable unobservable

markets inputs inputs

RIER THE THEE

miERE BARE BAHE
(Level 1) (Level 2) (Level 3) Total
(B1ER) (E2)E &) ($3BHR) wst
US$'000 US$'000 US$'000 US$'000
TER TER TER TER

(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(RBER) (RBER) (REER) (REER)

Financial asset designated at fair value A EEES A Eh
through other comprehensive income 2 EU AL EEE - 1,219 = 1,219

BALEEFRAA 2026F8FHHE 13



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION fertined)
THBREGSMBENN e
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Fair value and fair value hierarchy of 4. SMIAZATFERAFEERN®
financial instruments (continued)
Asset measured at fair value: (continued) BERATEFE  (B)
As at 31 December 2025 MR2025%12A31H
Fair value measurement using
NFEFENR
Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs
g R ER TR
miZRE BAHE BASE
(Level 1) (Level 2) (Level 3) Total
(F1BHR) (F2BH) (BIEH) Bt
US$'000 US$'000 US$'000 US$'000
TEn FEn TEL TEn
(Audited) (Audited) (Audited) (Audited)
(&%) (ER) (BERZ) (mEZ)
Financial asset designated at fair value AT EBEF AL
through other comprehensive income 2 EWAH S EEE - 1,219 - 1,219
During the six months ended 30 June 2026, there #H £2026F6 H30H 1E6fE A - BE1ER KL F2E R 2
were no transfers of fair value measurements FRBERAFEFEER  SEFEEReHEEE
between Level 1 and Level 2 and no transfers into A EEH (2025%F EF4F @ £E) o
or out of Level 3 for financial assets (1H 2025:
Nil).
The Group did not have any financial liabilities M2026F6A30H &2025%F12A31H * AL ELH
measured at fair value as at 30 June 2026 and 31 SHMEEURAFENE -
December 2025.
Segment information and 5. SHMEHRMERSTE

disaggregation of revenue

The Group is principally engaged in the design,
development and sales of proprietary IC products
and system solutions that enable a wide range of
display and touch applications for smartphones,
tablets, smart TVs/monitors, notebooks and other
smart devices, including electronic shelf-labels
(ESLs), wearables, healthcare devices, smart home
devices, as well as industrial appliances, etc.

The Group has been operating in one single

operating segment, i.e., the design, development
and sales of IC products and system solutions.

Solomon Systech (International) Limited Interim Report 2026
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RETERGRH WFHER BRFRERE T
ERERE URTEAREFIESERREE
FEF °

H=

AEFB-BNE—2BOMELE IR RAER
HERBICEMRRGHRTE -



Segment information and
disaggregation of revenue (continued)

The chief operating decision-makers have been
identified as the Executive Director and senior
management led by the Chief Executive Officer.
The Executive Director and senior management
reviewed the Group's internal reporting as a
whole to assess performance and allocate
resources.

Sales amounted to US$43,723,000 for the six months
ended 30 June 2026 (1H 2025: US$45,934,000).

The Group mainly operates in Hong Kong. During
the Period under review, the Group's products
were mainly sold to customers located in Hong
Kong, Europe and Taiwan.

(a) Revenue from contracts with
customers disaggregated by
geographical market

SBEARBETIB 9

AEESRLEARERAEETRARERET
MATEZNEREERE ATESVNSNEEE
R AEBABREATERERIEER - B2
BERZERESHTLENBRSE

H £2026%F6A30H (618 A - $4 & 58 £43,723,000
E T (2025%F F¥4F : 45,934,000 7T) ©

FAEEXTERBBLEEER - REEMA K&
BrERTIEHETUNES BMKBENER -

(a) BBETHIWHEFSHEE

Unaudited
REEX
Six months ended 30 June

6H30H 1L61E A
2026 2025
USsSs$’000 US$'000
FEx FET
Hong Kong 58 24,908 28,033
Europe BOM 6,282 7243
Taiwan a8 7,184 7029
Japan HAR 2,138 2,316
Mainland China FRER A i 3,033 1,142
Korea FE 119 66
South East Asia REE 4 21
USA =5 1 _
Others Hb 54 84
43,723 45,934

Sales are classified based on the places/
countries in which customers are located.

HERRRPAELR, BRHE -
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5. Segment information and 5. PRERBERSIT @
disaggregation of revenue (continued)
(b) Revenue from contracts with customers (b) EEREESENERSHKE

disaggregated by product types

Unaudited
RIBE
Six months ended 30 June
6H30H LL61E A
2026 2025
USs$'000 US$'000
FEx FETT
New Display ICs A EERICs 28,149 29,621
OLED Display ICs OLEDFE R=ICs 7,738 7,270
Mobile Display and Mobile Touch ICs &R K2 EAEIEICs 4,046 5,879
Large Display ICs AAEERICs 3,790 3,164
43,723 45,934
(c) Non-current assets (c) FARBHFE
Unaudited Audited
REEX LRz
30 June 31 December
6H30H 12A31H
2026 2025
USs$'000 US$'000
FER FE
Hong Kong BE 1,245 1,638
Mainland China A B A D 5,719 6,283
Taiwan =y 1,513 1,604
8,477 9,525
The non-current asset information above is ERHEE TBEL2MEE) VIBBEEEN
based on the locations of the assets and FTE D F LA DI & -
excludes financial assets.
(d) Capital expenditures (d BTHFEAXZ
Unaudited
REEX
Six months ended 30 June
6H30H It6{@ A
2026 2025
USs$'000 US$'000
FER FET
Property, plant and equipment ¥ BERRE
Mainland China MR A i 14 1,777
Hong Kong BB 109 47
Taiwan =N - 15
123 1,839
Capital expenditures are listed based on the BARMASZ ERIBEEENETIAGE -

locations of assets.
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5.

6.

Segment information and
disaggregation of revenue (continued)

SBEARBETI® (5

(e) Major customers (e) EEER
For the six months ended 30 June 2026, Bl Z=20265F6H30R L6 A - &R AKRFE =K
the largest and second largest customers EEDRMREBREBN HEEES A
were located in Hong Kong and Europe, 21,880,0003% 7T &2 4,582,0003 7t + I &{h A&
respectively. Sales to those customers B 485 EFEBA10% ° # F20259F6830H 1E
were US$21,880,000 and US$4,582,000, 6lAA  MAME-ARTF AN EE M
respectively, which individually accounted M o H €58 523,872,0003% 7T 5,912,000
for over 10% of the Group's total revenue. T R AEEREEEBIEI0% o
For the six months ended 30 June 2025,
the largest and second largest customers
were located in Hong Kong and Europe,
respectively. Sales to those customers
were US$23,872,000 and US$5,912,000,
respectively, which individually accounted
for over 10% of the Group’s total revenue.
(Loss)/profit before tax FRIRAI (38%) &R
The Group's (loss)/profit before tax is arrived at REBRKRIA (BK),wF Mk (GEA) T3
after charging/(crediting): FIREEL
Unaudited
RBER
Six months ended 30 June
6H30H 1L6{@ A
2026 2025
US$’'000 US$'000
FEx FEx
Cost of inventories sold HE KA 31,227 29,521
Provision/(reversal of provision) for BREFSEETERNERE
obsolete or slow-moving inventories, net (B O B ) F58 41 (2,213)
Depreciation of property, plant and MEREREITE
equipment (note 1) (P =E—) 788 816
Depreciation of right-of-use assets (note 2) FREEENE (=) 650 699
Impairment of trade receivables JE WSRO (B B 26 -
Reversal of impairment of Ha BT RIB RG] & B E
other receivables and deposits [o] #2 (3) -
Gain on disposal of items of property, HEME WE K
plant and equipment HEEE KRG (16) -

Note 1: Depreciation expense of US$410,000 (1H 2025:

US$389,000) has been charged in cost of sales,
US$42,000 (1H 2025: US$53,000) in research and
development costs and US$336,000 (1H 2025:
US$374,000) in administrative expenses.

Note 2: Depreciation of right-of-use assets of US$64,000

(2025 1H: US$62,000) is included in “Cost of
sales” in the interim condensed consolidated

statement of profit or loss.

firiE— :

isE—

HFrEERAs410,0003E 7T (20254F £ 4F : 389,000357T)
B 88 B A S8 0 42,0003 7T (20254 £ 3
F :53,000% ) AR AR RRABEKR AR ARR
336,000% 7T, (20254F £ 4F : 374,000% 7T) R 1TE
FZ AR -

{5 FA#E & EE HT 8564,0003E 7T (2025 4F : 62,0003
T0) BRF AR BB A BERAEERAR -

BALEEFR AR 2026FFHHE 17
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7

9.

18

Finance income - net 7 BEKA-BE#E
Unaudited
RBEX
Six months ended 30 June
6H30H Lt61E B
2026 2025
US$’'000 US$'000
FEx FET
Interest income F B WA 1,607 2,171
Interest on bank loans IRITERMH BT - (5)
Interest on lease liabilities HEBBEMNEXZE (55) (86)
1,552 2,080
Income tax 8. Frfs#R

No provision for Hong Kong profits tax has been
made for the current period as the Group has no
estimated assessable profits arising in Hong Kong
for the period. In the prior period, no provision for
Hong Kong profits tax was made as the Group
had available tax losses brought forward from

AEERBARENRAE - SUEEANBETEM
BHEE REFAKREREAFIBAEFREZA
FRABRGERTBARERATEEL 2RV ®
Ao B EERNREF BN GHEME - BINAE
BARIEA R E 0 & E R BDAER 2 BR B R A

= o

previous years to offset the assessable profits
generated in the prior period. Taxes on profits
assessable elsewhere have been calculated at the
rates of tax prevailing in the jurisdictions in which
the Group operates.
Unaudited
REEX
Six months ended 30 June
6H30H 1L61E A
2026 2025
US$'000 US$'000
TER FET
Current — Elsewhere — income tax BVER — H fhith &
— Charge for the period —REIEH = 101
Total tax charge for the period AERFTS R S 4858 - 101

(Loss)/earnings per share

9. HERURX) BT

(a) Basic (loss)/earnings per share

The basic (loss)/earnings per share is
calculated based on the Group's (loss)/profit
for the Period attributable to owners of the
parent and the weighted average number of
ordinary shares of 2,497752,351 (1H 2025:
2,497,752,351) outstanding during the
period.

The Group's loss for the Period attributable to

owners of the parent was US$3,953,000 (1H
2025: Profit of US$4,003,000).

Solomon Systech (International) Limited Interim Report 2026

(a) BEREX(BX) BF
BRERGEBX) BFEREARRNESA
EEAEBZ (BXR), B RAHANBETE
A% ANAE 719 #2,497,752,351 1% (2025 F ¥
£ :2,497752,351f%) 5T & -

AARHBEASRNEGEAEBZEXE
3,953,000 7T (2025 3 £ : 3 F)4,003,0003
TT) °



9. (Loss)/earnings per share (continued)
(b) Diluted (loss)/earnings per share
The diluted (loss)/earnings per share is
calculated based on the Group's (loss)/profit
attributable to owners of the parent and the
weighted average number of ordinary shares
outstanding after adjusting for the effects of
all dilutive potential ordinary shares during
the period.

The information related to the weighted
average number of ordinary shares is as
follows:

9. Bk (%) BF @)
(b) WERME(E%) BF
SREE (BX), /B HRERRRNES
AFEEAREE Y (JBK),/ % F R E B H R AT
BEBTHEYENTRRIELHEAZD
BT HIHE T L BAR BT -

T ERREBENBRERIIEMT

Number of shares
igvig |
Unaudited
REER
Six months ended 30 June
6H30R 168 A

2026 2025

Weighted average number of ordinary B 217 hi#E 15 I @ A%

shares outstanding fi% £k

2,497,752,351 2,497752,351

Conversion of all dilutive share options 3,3 Fr G 7] T 2% 1T B #5%

outstanding

8/ B Y = -

Adjusted weighted average number
of ordinary shares for diluted (loss)/
earnings per share calculation

REtE SR EE (BXR),/
BB F B INEF
TR

2,497,752,351 2,497752,351

(i) No adjustment has been made for the six
months ended 30 June 2026 as there is no
dilutive effect on the 250,000 share options
(six months ended 30 June 2025: 500,000
share options) outstanding for the weighted

average number of ordinary shares.

10. Dividend
The board of directors of the Company resolved
not to declare an interim dividend for the six
months ended 30 June 2026 (six months ended
30 June 2025: Nil).

i) 7202646 A30H 1t 2250,0001) (& £2025%6
FA30H Lk : 500,000 ) i) A 17158 B i AR A I R 3
TEERARE  AZSRREY S8 E0E -

10. &2
BEEEINRETEIRE 2202696 A30H 1-61E A #Y
EAR B (H 220256 A30H [F6fE A : ) o
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Trade and other receivables, 1. BRFIREMEWRR BAARERTR
prepayments and deposits
Unaudited Audited
REBEZX KEZ
30 June 31 December
6H30H 12A31H
2026 2025
Note USs$'000 UsS$'000
B 5 FEx FET
Trade receivables JE& IR 9,486 9,605
Trade receivables from related parties B85 75 F& Yok 16(a) 10,894 13,806
Impairment ARG (241) (215)
Trade receivables — net &M R —F 58 20,139 23,196
Other receivables, prepayments EM R - B RIE K
and deposits HEA 9,561 4,906
Prepayments to related parties RE B 5 TR 3R 16(a) 100 226
Impairment B (9) (12)
Trade and other receivables, & U M E b e R -
prepayments and deposits ENFEET S
— current portion —nE 29,791 28,316
Other receivables, prepayments HibpEUg R - AN FIE R
and deposits HiEn
- non-current portion —IEME 104 456
29,895 28,772

As at 30 June 2026, the Group's trade receivables

from corporate customers were mainly on credit

R202656 430H * "EBEHEXE P 2 BWH(E
EHIT 2 A30E90R - EUKIAZR B B IR

terms of 30 to 90 days. The ageing analysis of the BEEENERSITOT :
trade receivables as at the end of the reporting
period, based on invoice date and net of loss
allowance, is as follows:
Unaudited Audited
RBEZ KEZ
30 June 31 December
6H30H 12H31H
2026 2025
US$°000 US$'000
TER FE7
1-30 days 1-30H 11,628 14,675
31-60 days 31-60H 4,236 3,598
61-90 days 61-90H 2,143 4,022
91-180 days 91-180H 297 670
181-360 days 181-360H 1,835 -
Over 360 days H#360H - 231
20,139 23,196

Solomon Systech (International) Limited

Interim Report 2026



11. Trade and other receivables, 1. BlERREMERR AGRERITE (8

prepayments and deposits (continued)

The movements in the loss allowance for EWFOREREZSHNT
impairment of trade receivables are as follows:

Unaudited Audited
REEX Kz
30 June 31 December
6H30H 12A31H
2026 2025
US$'000 US$'000
FEx FET
At beginning of period/year R ER,F ) 215 201
Impairment losses AE 26 14
At end of period/year REIRFE R 241 215
12. Trade and other payables 12. FE 5k B B fih BE 8k
Unaudited Audited
REBEZX KEZ
30 June 31 December
6H30H 12H31H
2026 2025
Note uUSss$'000 US$'000
B 5 FEx FET
Trade payables B 6,848 5,973
Trade payables to a related party BAHE 77 FE ST 3K 16(a) 71 3
6,919 5,976
Accrued expenses and other payables [ £t 592 K& E 4t JlE 5F =X 13,472 11,941
Contract liabilities AHEE 716 621
Refund liabilities BRAEE 1,420 1,366
22,527 19,904
As at 30 June 2026, the ageing analysis of trade 2026F6H30H  FEN RN EH B ERER DT
payables based on invoice date is as follows: mr
Unaudited Audited
REBEX K%
30 June 31 December
6H30H 12H31H
2026 2025
USs$’'000 UsS$'000
FERx FET
1-30 days 1-30H 3,757 2,875
31-60 days 31-60H 1,991 1,457
61-90 days 61-90H 718 1,028
Over 90 days B0 H 453 616
6,919 5,976
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13. Issued capital 13. ERTERE
Unaudited Audited
REER K2
30 June 31 December
6A30R 12A318
2026 2025
Number Number
of shares US$'000 of shares US$'000
R EE TR L= TET
Authorised: VEIE
- Ordinary shares of HK$0.10 each -BREMGI0ETHEER  5,000,000,000 64,433  5,000,000,000 64,433
Issued and fully paid: BETRAR
At 1 January and at end of periodjyear #1718 RREIK/EX 2,497,752,351 32,193  2,497752,351 32,193

14. Equity compensation scheme

22

The Share Option Scheme ISR st E

The Company adopted a share option scheme
(the “2013 Share Option Scheme”) at the annual

general meeting held on 28 May 2013.

The following share options under the 2013 Share

14. BRAFIE o W EH B

ARAR2013F5H28H BT RBFAGER
N —RE AT 8 ([ 20138 AL AT &1 )) -

BN/ ER 0 2013 A Bl M RITEBARESE

Option Scheme were outstanding during the mE :
Period/year:
Unaudited Audited
RIEEZX KEZ
30 June 31 December
6H30H 12 HA31H
2026 2025
Weighted Weighted
average Number of average Number of
exercise price options exercise price options
kg5 pilik= R
TEE BREHE TEE BRESE
HK$ HK$
BT BT
At beginning of the RERW), E )
period/year 0.55 500,000 0.62 16,180,000
Lapsed/forfeited during the HiRL &£ R
period/year Eatis PE 0.55 (250,000) 0.62  (15,680,000)
At end of the period/year ~ FAHIR “F K 0.55 250,000 0.55 500,000
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14. Equity compensation scheme (continued) 14. BREESIEEMETE (2)
The Share Option Scheme (continued) ISRt ()
During the Period, movements in the number of BRIy - BAR2013B Rt Bl M AT EEREZE N
share options outstanding under the 2013 Share BERESBTEENEHET
Option Scheme and their related exercise prices
are as follows:
Unaudited
REEK

Number of share options (in thousand units)

BREZA LT 5)

Exercise Held on Lapsed/ Held on

price 1 January forfeited 30 June

per share 2026 Granted Exercised during 2026

HK$ 120264 during during  the Period 12026%
Grant date SRTEE 1818 thePeriod the Period BRE 6A30A Vesting period Exercise period
REAH B BE HREREL  HBRBTE  HE/HE 2] HEH d ]
24 March 2023 0.546 250 - - (250) - 24 March 2023 to 25 March 2024 to
202353 A24H 24 March 2024 24 March 2026
2023F3A24R% 2024837250 ZF
202453 A24R 202653 A424R
0.546 250 - - 250 24 March 2023 to 25 March 2025 to
24 March 2025 24 March 2027
2023F3A24R%F 2025F3A25AF
202553 A24A 2027F3A24R

Total
@& 500 - (250) 250

At the end of the reporting period, the total
number of share options which are exercisable
under the 2013 Share Option Scheme was 250,000
(31 December 2025: 500,000).

At the end of the reporting period, the Company
had 250,000 share options outstanding under the
2013 Share Option Scheme. The exercise in full of
the outstanding share options would, under the
present capital structure of the Company, result in
the issue of 250,000 additional ordinary shares of
the Company and additional share capital and
share premium in the aggregate of approximately
US$18,000 (before issue expenses).

RIREEIR - B I5201388 I HE 51 21 AT 17 {5 RO B8 I b
48 % /5250,00017 (2025912 A31H : 500,00013) °

RIEHR - AR BREZ2013B A A & 9 K17
{250,000 FE A - RIBEARBREEARE 2
BUIT(E R 1T (£ B8 A 8 S 18 B35 17260,0008 2 A &
38 RS N BR M I A 32 B S A7) Vi B 48 BB 4918,0003€ 7T (H1
PREBEITEMAT) ©
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15. Capital commitments

The Group had the following contractual
commitments at the end of the reporting period:

15.

BEEIE
RIFEHREERELOFIROT -

Unaudited Audited
RIBER KEZ
30 June 31 December
6H30H 12H31H
2026 2025
US$’'000 US$'000
FEx FEx
Property, plant and equipment ME BB NMERE 1,692 2,156
16. Related party transactions 16. RWBEXH
(a) China Electronics Corporation (“CEC”), a @ PEEFEEEESEBRAR(FREET])

state-owned information technology
conglomerate under the administration of the
central government of the PRC, through one
of its wholly-owned subsidiary, Huada

EEERBRTETRABTEENEEE T
EERMEREE BBEMBRREANY
BRERNFIERL283%ARE 2 ETR
N DARBZEERR - ARBEEFEEF

Semiconductor Co. Ltd., owns approximately BB AR RKEBBE AN ZEREH TS o
28.3% of the issued shares of the Company
and is thus a substantial shareholder of the
Company. Transactions between the Group
and the subsidiaries or associates of CEC are
regarded as transactions with related parties.
The following transactions were carried out UTRGEBBMT 25 :
with related parties:
Unaudited
RBER
Six months ended 30 June
6H30H 1L6E A
2026 2025
Notes US$'000 US$'000
Bt o TER FET
Sales: SHE HE
Subsidiary of CEC FEEFHNE AT (i) 21,880 23,872
Testing service fees: RS E -
Associate of CEC FEEFHEE QR (ii) 192 198
Rental service charges: HERKS :
Subsidiary of CEC FEETFHHEAA (iii) 13 15
Software and IT service charges: #E{4 &1 B RMTRIEE :
Subsidiaries of CEC PEEFHNE AR (iv) 134 131
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16. Related party transactions (continued)

(a)

(conti
Notes:

(i)

(ii)

(iii)

(iv)

nued)

This represented the transaction amount for the
supply of IC and driver products (“IC
Products”) from the Group to CEAC
International Limited (“CEACI"”) during the six
months ended 30 June 2026, based on the
agreement dated 22 October 2020 (the “IC
Products Supply Agreement”), as
subsequently amended on 23 March 2021 and
6 May 2022 entered into between the
Company and CEACI. The IC Products Supply
Agreement had a term of three years from 1
January 2021 to 31 December 2023. As the IC
Products Supply Agreement expired on 31
December 2023, and the Company intended to
continue carrying out the existing arrangements
with CEACI under the IC Products Supply
Agreement for the sales and distribution of the
IC Products within the territory as part of the
Group's usual and ordinary course of business,
the Group entered into a renewed IC Products
Supply Agreement with CEACI on 14 November
2023 to renew the arrangements under the IC
Products Supply Agreement for a term of three
years from 1 January 2024 to 31 December
2026. The IC Products supply transactions
contemplated under the IC Products Supply
Agreement constituted non-exempt continuing
connected transactions for the Company under
the Listing Rules and the Company has
complied with the relevant requirements under
the Listing Rules in respect of such non-exempt
continuing connected transactions.

This represented the testing service fees
charged to the Group by an associate of CEC
which constituted a continuing connected
transaction. The transactions contemplated are
subject to reporting, announcement and annual
review requirements under the Listing Rules.

This represented the rental service charges
from a subsidiary of CEC to the Group which
constituted a fully exempt continuing
connected transaction under the Listing Rules.

This represented the software and IT services
charges from subsidiaries of CEC to the Group
which constituted fully exempt continuing
connected transactions under the Listing
Rules.

16. MBEA XS (B

(a)

(%

mE

oy

0]

(ii)

(iii)

(iv)

ERRBEAQFEAFHETENERERA
7) ([ CEACI ) FTR] 32 H Hi 22020910228
ik ([ICERBEERZE]) KE%R202143A23
H %20225 A6 A& 5] « AEBERH £2026F6
A308 1E /18 A [AICEACIH EIC K B8 8 28 = @
(MICER MR S5 - ICE R ERZ N ER
B=F - A2021F1A1BE2023F 128318 -
WICEE Tt FE 1 3 732023512 A31H @i » A
NARMRAEEEER —MREBBEF  HER
FRICE Mt FE 1735 BECEACIE /T A B R & 15 N
ERDHCEMMNIAA LY - HURE@MECEACI
2023411 148 5T SZICE T it fE a5 - ASIC
B G B FE 555 A0 & HE 120244F1 A1 8 i 22026
F12ANBILEE=F - ICERHERZIE i
EITWICE REERZ HHEK ETARRETARAR
RIER B HFEMER S MARRIERZEIER
RRBEMERSET EIMAANBERE

5 HRIRCECH) — ZX B 2 /1 ) i) A 5 (B M B A0 8 3L
REE - BREXZHEK EHRANIETEETH
B RERFEEZHRE

ERRCECH —HKMB AR MAEEKNNEE
RIEE  FAXSEKXLTRUBTHEZERR

EREPEEFHME R R @A S B WER A
HRESRMREE  FARXZER ETRAEA
THEEREHEBERS °
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16. Related party transactions (continued) 16. RBAXH (&)
(a) (continued) (@ (&)
Outstanding balances arising from sales/ HIHE FHEBEKAREERE
purchases:
Unaudited Audited
RSB KEZ
30 June 31 December
6H30H 12H31H
2026 2025
Notes US$'000 US$'000
Bt 5% FER FEx
Trade receivables: FE K
Subsidiary of CEC FEEFHNNE AT 11 10,894 13,806
Trade payables: FERTAR -
Associate of CEC FEEFHBEA 12 71 3
Prepayments: AN
Subsidiaries of CEC FREFHNERA 11 100 226
(b) Compensation of key management b) AEEFEEIEAEBHRHM
personnel of the Group:
Unaudited
RIBER
Six months ended 30 June
6H30R 168 A
2026 2025
US$’'000 US$'000
FEx FE7x
Short-term employee benefits A E B & 610 1,191
Post-employment benefits H b 818 F 21 22
Share-based payment expense % 4 5 =2 = 1
Total compensation paidto key BEfFEEBAEZ
management personnel AR 631 1,214

Note: The transactions in respect of the compensation

of key management personnel of the Group were

exempted continuing connected transactions

under the Listing Rules.
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INDEPENDENT REVIEW REPORT

EY:

To the Board of Directors of Solomon Systech (International) Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 3 to 26, which comprises the condensed
consolidated statement of financial position of Solomon Systech (International) Limited (the “Company”) and its
subsidiaries (the “Group”) as at 30 June 2026 and the related condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for the sixxmonth period then ended, and explanatory
notes. The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 Interim Financial Reporting (“HKAS 34") as issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"). The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410 Review of
Interim Financial Information Performed by the Independent Auditor of the Entity as issued by the HKICPA. A
review of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the interim financial
information is not prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

27/F, One Taikoo Place
979 King's Road
Quarry Bay

Hong Kong

21 August 2026
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CHIEF EXECUTIVE OFFICER'S MESSAGE
TIRABE )

Dear Shareholders,

In the first half of 2026, the global semiconductor
industry continued to undergo structural transformation.
Ongoing geopolitical and international trade uncertainties
continued to pose challenges to the market. Against
a backdrop of weak macroeconomic conditions, the
global supply and demand landscape underwent
accelerated restructuring, while supply chains experienced
profound adjustments and the semiconductor
industry became increasingly differentiated amid
these changes. Meanwhile, the rapid development
of artificial intelligence (Al) applications is reshaping
industry resource allocation and investment priorities,
driving strong growth in high-end segments such
as high-performance computing and high-bandwidth
memory. However, intensive mass production in
these segments has resulted in increasingly tight
wafer foundry capacity, further driving up the Group's
production costs. On the demand side, the consumer
market has lacked sufficient recovery momentum,
while demand for end products has remained weak and
price competition has intensified, further squeezing
margins across the upstream supply chain. Rising
production costs, coupled with the limited pricing
flexibility for end products amid challenging economic
conditions, have become a common challenge across
the consumer electronics industry.

Faced with a complex and challenging external environment,
the Group has comprehensively enhanced its operational
efficiency by optimising its product portfolio, strengthening
supply chain resilience and implementing stringent cost
controls. Nevertheless, the Group’s gross profit margin
and overall profitability came under pressure due to
higher upstream wafer foundry prices and rising gold
prices.
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CHIEF EXECUTIVE OFFICER'S MESSAGE fcontinued)

TEEE B 3 )

Operational Resilience with Sequential
Improvement in the Second Quarter

For the six months ended 30 June 2026 (the “Period"),
the Group's sales revenue decreased by approximately
4.8% vyear on year to US$43.7 million (first half of
2025: US$45.9 million), mainly due to a decline
in average selling prices and a slight decrease in
shipment volume. In addition, higher wafer costs and
the rise in gold prices resulted in the Group's gross
profit margin declining to 27.4%, which inevitably had a
negative impact on net profit.

Nevertheless, benefiting from the gradual ramp-up
of certain new products into mass production
from the second quarter, together with the timely
implementation of cost optimisation measures, the
Group's operating performance improved markedly
from the first quarter, demonstrating its adaptability
and resilience amid a changing operating environment.
Supported by continued enhancements in operational
efficiency, the progressive ramp-up and market launch
of new products, and effective marketing initiatives, we
expect revenue and overall operating performance to
improve gradually.

New Products Drive Growth and Product
Differentiation

During the Period, the Group’'s OLED display IC
business recorded solid performance. Benefiting from
the mass production of drone and action camera
projects, the Group recorded growth in both shipment
volume and sales revenue from its OLED display IC
products, further strengthening the Group’'s leading
position as the world's largest supplier of PMOLED
display driver ICs. Shipments of large-size colour
e-paper display products continued to grow, driven
by strong market recognition of the Gallery 3 colour
e-paper notebook solution. The strong performance of
these products provided solid support for the Group's
shipment volume and stable revenue in the first half
of the year, helping mitigate price pressure on end
products and underpinning the steady development of
the business.
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In addition, the Group continued to deepen its business
development in new display IC products, with particular
emphasis on enhancing product differentiation amid
intense market competition. The Group actively
advanced the development of next-generation colour
electronic display label ICs, focusing on E5 (3-bit) and
E6 e-paper applications supporting seven or more
colours. These IC products have been successfully
launched and adopted by customers for module
integration designs. In addition to standard IC products,
the Group actively collaborated with customers on
customised IC projects, including the development of
various application solutions using Gate-on-Array (GOA)
technology, further enhancing product differentiation
and addressing customers’ diverse requirements.

Strategic Focus on High-Growth Applications

The Group is focusing on the development of
high-value-added IC solutions for high-potential
applications, with the aim of enhancing end-product
pricing power and building a strong foundation
for long-term revenue growth. As the transition
towards paperless solutions accelerates, e-paper
displays, with their unique advantages such as low
power consumption, eye-friendly viewing and loT
compatibility, are rapidly gaining penetration across
application areas including educational displays,
electronic and advertising signage, smart wearable
devices and digital wallets. Among these, demand
for commercial display applications remains relatively
resilient and sustained, providing a more stable pricing
environment. The Group will continue to expand its
portfolio of new e-paper display IC products and
provide differentiated display solutions featuring
multiple colour combinations for different applications,
thereby capturing growing demand for upgraded
e-paper display IC applications.
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CHIEF EXECUTIVE OFFICER'S MESSAGE fcontinued)

TEEE B 3 )

In addition, China's 15th Five-Year Plan focuses on
modernisation, driving the accelerated development of
emerging and future industries and continued growth
in demand for related application-specific ICs. In
particular, the penetration of smart cockpits continues
to increase, with adoption extending to a broader range
of more affordable vehicle models. Meanwhile, the
drone market has expanded into a multi-billion-dollar
market, supported by a well-established industrial
ecosystem and a diversified product portfolio covering
both consumer and industrial applications. The Group
has taken a forward-looking approach by actively
developing related application-specific ICs in these
areas, which is expected to further strengthen the
foundation for long-term business growth.

Accelerating R&D Innovation and Product
Commercialisation

Leveraging years of accumulated technical expertise
and R&D investment, the Group's high-value-added
new products are progressively entering mass
production. The contribution from these products is
expected to become increasingly evident, further
strengthening the Group's resilience against market
headwinds. The Group's large-size e-paper display
products are gradually entering the commercialisation
phase. In particular, its large-size colour e-paper display
driver IC solutions, designed for applications ranging
from 20-inch to 75-inch smart media sighage and
outdoor signage (Spectra™ 6), are expected to enter
mass production and shipment in additional sizes in the
second half of the year. Products incorporating 16-level
greyscale e-paper e-wallet and single-IC, high-resolution
black-and-white integrated (All-in-One) IC solutions are
also scheduled for market launch in the fourth quarter
of 2026.
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To accelerate the market launch of new products, the
Group is expediting development efforts and further
enhancing its product portfolio to create additional
growth drivers for the future. The Group is currently
developing driver IC products compatible with E Ink
Holdings Inc.'s Prism™ 3 multi-colour e-paper film
technology, with samples scheduled for completion
in the third quarter of 2026. At the same time, the
Group is planning to develop an All-in-One (AlO)
integrated e-paper driver IC for large-size e-paper
signage applications. Development is expected to
commence in the third quarter of 2026, with samples
targeted for release in 2027 In the automotive sector,
the Group is accelerating the development and testing
of its Local Dimming (LoD) bridge IC for automotive
head-up displays (HUDs), with the related SoC samples
expected to be launched in the fourth quarter of 2026.
In addition, an OLED product has been successfully
adopted by a gaming terminal customer for integration
into its module design. It is expected to enter mass
production in the second half of the year and provide
strong support for business growth.

Outlook and Strategy for the Second Half of
the Year

Looking ahead to the second half of the year,
geopolitical uncertainties are expected to remain
elevated, while continued volatility in the supply chain
may add further uncertainty to international trade.
Against the backdrop of slowing global economic
growth, customer demand is likely to remain subdued,
which may continue to weigh on the recovery of
end-product prices. At the same time, demand for
Al-related products is expected to remain strong, while
wafer supply is expected to remain tight and pricing
at elevated levels. To maximise operational efficiency,
the Group will continue to pursue a prudent operating
strategy, advance the mass production of new
products as planned, actively mitigate upstream cost
pressures, and deepen its presence in high-value-added
segments to strengthen the foundation for long-term
development. Given the continuing bottlenecks in
wafer supply, the Group has entered into medium-
to long-term supply agreements with major wafer
foundries to secure stable supply. The benefits of these
arrangements are expected to materialise gradually,
supporting the Group’s profitability.
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CHIEF EXECUTIVE OFFICER'S MESSAGE fcontinued)

TEEE B 3 )

In terms of products, the Group will continue to
leverage its leading position in e-paper and OLED
display driver ICs and capture growth opportunities in
high-value-added applications such as electronic shelf
labels, e-paper, smart wearable devices and smart
cockpits. The Group will also actively advance multiple
R&D projects and accelerate the commercialisation
and mass production of high-quality products, thereby
enhancing its pricing power and overall resilience while
driving sustainable business growth.

On behalf of the Group, | would like to express my
sincere gratitude to all members of the management
team and our employees. In the face of a complex
and challenging operating environment, their
professionalism, dedication and unwavering sense of
responsibility have provided strong support for the
Group’s stable operations. | would also like to express
my heartfelt thanks to all shareholders, investors
and business partners for their longstanding trust
and support. Looking ahead, we will continue to
move forward together, deepen our commitment to
technological innovation, seize opportunities arising
from industry development and drive the Group
towards high-quality and sustainable development,
thereby creating greater value for our shareholders.

Wang Wah Chi, Raymond
Chief Executive Officer

Hong Kong, 21 August 2026
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENRRA

BUSINESS REVIEW & OUTLOOK
Business Review

In the first half of 2026, sustained investment in
Al-related infrastructure continued to drive robust
demand for GPU, memory, storage, and power
management related ICs, resulting in high utilisation
in foundry capacity. As these products share certain
foundry resources with display driver ICs, persistently
high capacity utilisation at foundries has driven up
wafer prices, resulting in higher production costs for
the Group. In response to evolving market conditions,
the Group has continued to optimise its product
portfolio, strengthen supply chain management
and implement cost-control measures to enhance
operational efficiency. Nevertheless, rising wafer and
gold prices have continued to adversely affect the
Group's gross profit margin and overall profitability.

For the six months ended 30 June 2026
“Period”),
approximately 3.8% vyear on year to approximately

(the
the Group’s shipment volume declined by

1563.7 million units, compared with 159.7 million
units in the same period last year. The decrease was
mainly attributable to the delayed launch of the latest
generation products, although part of the impact was
offset by the commencement of mass production of
other products.

Amid continued price reductions in end products and
intensifying market competition, the average selling
price of the Group’s products declined. Together with
a slight decrease in shipment volume, this resulted in
the Group's revenue decreasing by approximately 4.8%
year on year, from US$45.9 million to US$43.7 million.
In addition, rising wafer costs and the increase in gold
prices, which substantially drove up production costs,
resulted in the Group's gross profit margin decreasing
to 27.4% during the Period.

The Group’'s performance in the second quarter
improved significantly compared with the first quarter,
benefiting from the gradual mass production of certain
products from the second quarter of 2026 and the
progressive effectiveness of its cost-control measures.
However, as production costs remained higher than
those in the same period last year, the Group still
recorded a loss during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS fcontinsed

ER RGN

Looking ahead to the second half of the year, with
new products being progressively launched and
the relevant projects gradually entering into mass
production, together with steady progress in marketing
initiatives, the Group expects its revenue and operating
performance to improve gradually. The Group will
continue to optimise its product portfolio, strengthen
supply chain management, enhance cost control and
capacity planning, with a view to improving overall
operational efficiency and market competitiveness.

New Display ICs

New display IC products primarily refer to the Group's
bistable display products. Bistable display is a
non-traditional display technology in which the display
device is illuminated by reflecting ambient light.

Electronic shelf labels (“ESLs"”) enable flexible price
updates, enhance operational efficiency and facilitate
inventory management. They can not only reduce
long-term costs, but also help lower retailers’ carbon
footprints, in line with the global trend towards
paperless and sustainable operations. These advantages
have driven the widespread adoption of ESLs in Europe
and North America, while their use has also been
gaining traction in Asian countries in recent years. The
Group has been an early mover in this market, having
focused on the development of ESL IC products for
many years. ESLs using our ICs are now in a number
of leading supermarket chains worldwide.

The three-colour (E4) and four-colour (E5) electronic
display labels available on the market have completed
their upgrade cycles, and the Group has likewise
completed the specification upgrades for all models of
its fourcolour display labels. Meanwhile, the market
is moving towards multi-colour display specifications
to meet retailers’ growing demand for enhanced
customer experience and product differentiation. In
view of this market upgrade trend, the Group is actively
developing a new generation of colour electronic
display label IC products, focusing on E5 (3-bit) and
E6 e-paper applications supporting seven-colour and
above display capabilities. During the Period, the Group
successfully launched a series of such IC products,
including SSD2692, SSD2693, SSD2695, SSD2690 and
SSD2696 (3-bit). These products have been adopted by
customers for module design, laying a solid foundation
for future mass production and market penetration.
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During the Period, shipment volume of the Group's
new display IC products decreased slightly compared
with the corresponding period last year. Amid
intensified market competition and a decline in average
selling prices, revenue from the related business also
decreased slightly year on year. In addition, continued
tightness in wafer supply and rising production costs
resulted in a yearon-year decline in the gross profit
margin of these products. Starting from the second half
of the year, the Group secured medium- to long-term
supply agreements with major wafer suppliers, and
wafer supply is expected to become relatively stable.

In addition to standard IC products, the Group has been
actively collaborating with customers on customised IC
projects, such as developing application solutions using
Gate-on-Array (“GOA") technology to enhance product
differentiation and meet customers’ diverse needs.
The Group will continue to enrich its customised IC
product portfolio to cope with market demand, thereby
expanding business opportunities and strengthening its
market competitiveness.

Apart from that, the Group continues to explore applications
of e-paper technology beyond ESLs. Building on the
development of E Ink Holdings Inc’s Prism™ 3 multi-colour
e-paper film technology, this segmented e-paper
technology enables dynamic colour changes across a
wide range of applications, including home appliances,
vehicle exteriors, interior décor and wearable products,
allowing for greater product personalisation. Prism™
3 can be freely cut and applied to three-dimensional
surfaces, significantly enhancing its application
flexibility in different areas. The Group is currently
developing corresponding driver IC products, with
samples expected to be completed in the third quarter
of 2026. This will further broaden the application
opportunities for e-paper technology in the consumer,
smart home and industrial markets.
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Looking ahead to the second half of the year, with the
continued advancement of colour e-paper technology
and growing demand from end customers for enhanced
display performance and product differentiation, the
e-paper market is expected to sustain steady growth.
The Group will continue to advance new product
development and expand applications, while deepening
collaboration with customers and industry partners to
capture the opportunities in these markets.

Meanwhile, amid persistently strong wafer demand and
tight capacity supply, production costs are expected
to remain relatively high in the second half of the
year, while product prices will be adjusted in response
to overall supply and demand conditions. The Group
will mitigate the impact of rising costs on business
performance by optimising supply chain management,
strengthening cost control and enhancing operational
efficiency, thereby reinforcing the foundation for
long-term growth.

OLED Display ICs

Solomon Systech offers a comprehensive portfolio of
OLED display driver ICs for a broad range of applications,
including passive matrix OLED ("PMOLED"), mini/
micro-LED and icon IC products. The Group is the
world's largest supplier of PMOLED display driver ICs
and holds a leading global market share based on the
shipment volume during the Period. The Group offers a
comprehensive range of PMOLED driver ICs, from
icon-based to dot-matrix formats, and from monochrome
and greyscale displays to fully integrated full-colour
solutions, making them ideal display solutions for
portable electronic devices. During the Period, driven
by the mass production of drone and action camera
projects, the Group recorded growth in both the
shipment volume and sales revenue of its OLED
display IC products.
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The Group offers a range of cost-competitive icon ICs.
Since their launch in 2023, customers have continued
to launch and market end products incorporating these
icon ICs. Designed for displays ranging from 1 to 4
inches, these icon ICs are suitable not only for portable
devices but also support the Group's expansion into
the large-panel segment of the smart home appliance
market. Smart appliances have become an increasingly
prominent market trend, and the Group will continue
to monitor the growing demand for smart home
solutions and Internet of Things (“loT"”) applications.
During the Period, the Group also continued to
promote its newly developed IC products supporting
transparent PMOLED displays. Transparent PMOLED
is an emerging technology that can be applied to end
products requiring see-through displays, such as diving
masks and golf ball tracking glasses. In addition, one of
the Group’s OLED products was successfully adopted
by a gaming terminal customer for module design and
is expected to enter mass production in the second
half of the year, providing further support for business
growth.

The Group is also a pioneer in mini/micro-LED applications.
Its mini-LED display driver IC (DDI) solution for 50- to
100-inch indoor display signage has been in mass
production since 2018. The solutions are currently
deployed by film studios in the United States to create
dynamic virtual scenes on filming sets. In 2023, the
Group launched the world's first small-sized passive
micro-LED display driver IC, the SSD2363. The
product supports next-generation, high-brightness
16.7-million-colour displays of 3 inches or smaller,
making it suitable for applications including wearable
devices, home appliances and industrial equipment.
Currently, the IC is primarily supplied to customers for
validation and functional testing of micro-LED features
in their end products. The Group is also actively
engaging with customers across different segments
to drive adoption of the IC in various high value-added
projects, including the portable electronics market.
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Meanwhile, the reduction in the market supply of
8-inch wafers, due to production capacity adjustments
by certain foundries, has resulted in increasingly tight
supply of 8-inch wafers, presenting certain challenges
in supply chain management for OLED display IC
products. To ensure a stable product supply and
meet customer demand, the Group has implemented
appropriate production capacity allocation and
deployment measures, including entering medium- to
long-term agreements with wafer foundries to secure
supply. These arrangements are progressing smoothly
and are expected to provide ongoing support for
product supply in the coming years, while enhancing
supply assurance and operational resilience. Leveraging
its stable customer base and continued introduction of
new products, the Group will continue to capitalise on
growth opportunities in the drone, smart device and
other high value-added application markets.

Mobile Display and Mobile Touch ICs

Solomon Systech offers a broad range of mobile display
and mobile touch IC solutions and continues to expand
its product portfolio. Its offerings include In-Cell Touch
display driver ICs, TFT display driver ICs, STN display
driver ICs, MIPI bridge ICs and display controller ICs,
supporting a wide range of industrial and consumer
products, including smartphones, tablet computers,
wearable devices, gaming devices and loT equipment.
The Group is a pioneer in MIPI display solutions and
offers a range of proprietary features that support
high-resolution, high-speed and low-power display
performance for smart devices.

During the Period, both shipment volume and sales
revenue from the Group’s mobile display and mobile
touch IC products decreased compared with the
same period last year. This was mainly attributable to
rising prices of key components, such as memory and
solid-state drives, which increased the overall costs and
retail prices of end products, thereby affecting market
demand. In addition, certain supply chain constraints
affected product shipments, resulting in a decline in
the sales performance of these products compared
with the same period last year.
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The Group has extensive experience in TDDI
technology, with its game controller ICs designed
to deliver greater control accuracy, faster response
times and longer battery life. Leveraging these
technological advantages, the Group remains attentive
to emerging opportunities in the consumer market and
high-value-added application areas such as automotive
displays, as well as evolving demand trends for
high-brightness and outdoor display applications, with
a view to further enhancing the competitiveness of
its products. Meanwhile, development of the Local
Dimming (“LoD") bridge IC for automotive head-up
displays (“HUDs") is progressing steadily, with related
samples expected to be completed during the year.

Looking ahead to the second half of the year, the
Group will continue to expand applications for its
mobile display and mobile touch ICs across a broader
range of fields, including actively pursuing design
projects for next-generation game controllers, with
a view to extending product lifecycles and capturing
a greater share of the market. In addition, the Group
will accelerate the development and testing of its
LoD bridge IC for automotive HUDs, with the aim of
completing and launching the relevant SoC samples
in the fourth quarter of 2026. The Group will actively
promote these products to customers and pursue
project opportunities. The Group will also continue to
engage with customers across a range of end-product
segments to gain a deeper understanding of their
requirements and develop products tailored to specific
applications.

Large Display ICs

The Group remains committed to collaborating with
leading display panel manufacturers in China and
overseas to develop a comprehensive range of large
display driver IC solutions. These solutions support
a wide range of applications, including commercial
displays, high-end gaming monitors, smart televisions
of various sizes, as well as medium- and large-format
colour e-paper signage, e-paper bulletin boards, e-book
readers and e-wallets.
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During the Period, the Group’s large display IC business
maintained stable performance, with continued
shipments of new colour e-paper display products.
In particular, the Gallery 3 colour e-paper notebook
solution, which is already in mass production, continued
to gain market adoption, providing a stable revenue
contribution to the relevant business and driving
shipment volume growth compared with the same
period last year.

In the e-paper display market, the Group is actively
adopting large-size colour e-paper display driver IC
solutions featuring the miniLVDS interface, targeting
applications ranging from 20-inch to 75-inch smart
media signage and outdoor e-paper signage (Spectra™
6). During the Period, end-product validation of the
relevant solutions across various sizes commenced.
Certain products have successfully entered mass
production, while mass production and shipments
of the remaining sizes are expected to commence
in the second half of the year. Meanwhile, the
Group is progressing the development of a 16-level
greyscale e-paper e-wallet solution and a single-IC,
high-resolution black-and-white integrated (All-in-One)
IC solution. The relevant products are expected to be
launched in the fourth quarter of 2026, enabling the
Group to capitalise on growth opportunities in the
portable e-paper device market.

Looking ahead to the second half of the year, the
Group will continue to secure additional wafer capacity
to support mass production projects for e-paper
notebooks and e-paper signage and meet growing
customer demand. At the same time, the Group will
accelerate the promotion of its E6 e-paper display
driver solutions. In addition to existing mass production
projects, the Group will actively expand its customer
base to include more display panel manufacturers and
end-product customers, thereby further broadening
its market coverage. Meanwhile, development of the
single-IC, high-resolution black-and-white integrated I1C
solution will proceed as planned, with mass production
and shipments to customers scheduled for the fourth
quarter. Furthermore, the Group is planning to develop
an AlO (All-in-One) integrated e-paper driver IC for
large-size e-paper signage. It is expected to commence
in the third quarter of 2026, with samples expected
to be available in 2027 This will further enhance the
Group’s product portfolio and create new growth
momentum for its future business development.
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Outlook

Looking ahead to the second half of the year, the
global economic and geopolitical environment remains
subject to considerable uncertainty. Frequent changes
in United States tariff policies and trade measures
may affect global supply chains and market demand.
Meanwhile, sustained strong demand for GPU,
memory, storage, and power management related
ICs is keeping foundry capacity tight and expected to
continue to exert cost pressure on the display driver IC
industry. Against this complex operating environment,
the Group will continue to optimise its product portfolio
and supply chain strategy, while strengthening cost
control and enhancing operational efficiency to improve
its overall competitiveness.

In terms of product development, the Group will
continue to focus on e-paper, OLED display and other
high value-added application markets. In the e-paper
business, products including seven-colour electronic
display labels, Gallery 3 colour e-paper notebooks,
single-IC high-resolution black-and-white integrated
(All-in-One) IC and E6 e-paper signage driver solutions
will progressively enter the customer validation, product
introduction and mass production stages, and are
expected to provide new sources of revenue for the
Group. At the same time, the Group will continue
to advance the development of Prism™ 3, GOA
technology and other customised IC projects, further
expanding market opportunities for e-paper technology
in consumer electronics, smart home and industrial
applications. In addition, the mini-LED backlighting
solution incorporating a LoD bridge IC for automotive
HUDs will be launched in the second half of the year.

Leveraging its ample resources, technological expertise
and diversified product portfolio, the Group will continue
to advance the development and commercialisation
of new products, while deepening collaboration with
customers and partners to seize market opportunities
and drive steady business growth.
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FINANCIAL REVIEW
Revenue and Results Overview

The Group recorded a decrease of about 4.8% in
revenue to US$43.7 million during the Period (1H 2025:
US$45.9 million). The gross profit of US$12.0 million
and gross margin of 27.4% were recorded during
the Period (1H 2025: US$18.2 million and 39.6%,
respectively). The decrease in revenue, gross profit
and gross profit margin was mainly attributable to the
increase in the cost of production, which arose from
semiconductor supply chain bottlenecks in the global
chip ecosystem, that led to increase in production cost,
and also constrained output despite growing demand.

Selling and distribution expenses of US$1.7 million
represented an increase of 4.4%, while general and
administrative expenses of US$5.3 million, represented
an increase by 1.8%, respectively, as compared to
the corresponding period of last year. The Group will
continue the on-going effective stringent cost control
measures to enhance operational efficiency.

The Group has allocated resources to the products
that more adopt with the global market trends and
market needs and remains selective in its product R&D
spending. The R&D costs during the Period amounted
to US$10.2 million (1H 2025: US$9.9 million),
representing an increase of 3.0%, the R&D costs to
sales ratio for the Period was about 23.4% of the total
revenue for the six months ended 30 June 2026 (1H
2025: 21.6%), an increase of 1.8 percentage points
when compared with the same period of last year. The
Group is committed to its long-term development and
has set a bold target in R&D for innovation to solidify
its leading position in IC display industry.
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The Group reported a net loss attributable to owners
of the parent of US$4.0 million during the Period (1H
2025: net profit US$4.0 million). The Board does not
recommend a payment of an interim dividend for the
six months ended 30 June 2026.

Despite the decrease in unaudited consolidated
profit attributable to shareholders in the first half of
2026 when compared with the first half of 2025, the
Group is still able to maintain a stable IC shipment
volumes in the first half of 2026, which shows the
Group’s capability to maintain a stable market share
despite unfavourable market conditions. At the same
time, we have sufficient resources to support our
continued commitment to research and development
projects, which is critical to sustain the long-term
competitiveness of the Group.
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Liquidity and Financial Resources nEERMERR
Unaudited Audited
REEEZ KEZ
30 June 31 December
6H30H 12HA31H
2026 2025
US$'000 US$'000
FEx FETT
Current assets mENEE 154,278 153,523
Current liabilities nEaE 24,401 21,912
Net current assets mEEEFE 129,877 131,611
Current ratio MENLL E 6.3 7.0

The Group's current ratio was 6.3 as at 30 June 2026
(31 December 2025: 7.0), reflecting a strong liquidity
in its financial position. The working capital position,
represented by net current assets was US$129.9
million (31 December 2025: US$131.6 million), which
had no significant adverse change from the last
financial year-end.

The Group has invested in financial assets (mainly
bank deposits) as part of its treasury management for
interest income. During the Period, the Group recorded
an interest income of US$1,607000 (1H 2025:
US$2,171,000).
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Treasury Management

The Group has an internal treasury review team (the
“Team”) to execute treasury management policy,
review the overall investment portfolio and monitor the
performance on a regular basis to increase the vyield
of cash reserves. The Team conducts regular review
meetings or teleconferences with individual external
portfolio managers and holds internal review meetings
to evaluate and monitor the investment performance.

Total cash and cash equivalents and pledged bank
deposits of the Group were US$110.5 million as at 30
June 2026 (31 December 2025: US$106.9 million), an
increment of US$3.6 million, of which US$2.5 million
denominated in US dollars (31 December 2025: US$2.5
million) were pledged to banks to secure general
banking facilities for general operating purposes. Cash
and cash equivalents and bank deposits of the Group
were mainly denominated in US dollars, New Taiwan
dollars, Australian dollars, Hong Kong dollars and
Renminbi.

The Group will continue to allocate funds for product
development, securing production capacity, broadening
its customer base and capturing market and sales
opportunities, entering into strategic corporate
ventures and meeting general corporate operational
purposes. The Group will also continue to execute
its treasury management policy to enhance the vyield
of cash reserves during the Period of low interest
return. As at 30 June 2026, the Group had no major
borrowing. The Group's cash balance was mainly
invested in various deposits in banks.

Most of the Group's trade receivables and payables
are denominated in US dollars. The Group closely
monitors the movement of foreign exchange rates and
constantly seeks to obtain favourable exchange rates
for conversion of US dollars into other currencies for
paying local operating expenses. During the Period, the
Group did not use any derivative instruments to hedge
against foreign currency exposure in its operations as
the Board considered this exposure to be insignificant.
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Capital Expenditure and Contingent Liabilities

During the Period, capital expenditure of the Group
was US$123,000 (1H 2025: US$1.8 million).

As at 30 June 2026, there was US$1.7 million capital
expenditure contracted but not provided for (31
December 2025: US$2.2 million).

Aside from the aforesaid, the Group had no other
material capital commitment or contingent liability.

Acquisition and Disposal of Material Subsidiaries
and Associates

The Group did not acquire or dispose of any material
subsidiaries and associates during the Period.

Charge of Assets

As at 30 June 2026, pledged bank deposits which
amounted to US$2.5 million (31 December 2025:
US$2.5 million) were pledged to banks to secure
against banking facilities.

HUMAN RESOURCES AND
REMUNERATION POLICY

As of 30 June 2026, the Group had a total workforce
of 279 employees*. About 37% of the workforce
were based at the Hong Kong headquarters, with the
rest located in China and Taiwan. Employee salaries
and other employee benefit expenses increased to
US$12.0 million during the Period from US$11.9 million
in the first half of 2025, which represented an increase
of 0.8%. There was no significant change in the total
amount of staff cost and employee benefit expenses.
The Group’s remuneration policies are formulated on
the performance of individual employees, which will
be reviewed every year. Apart from the provident fund
scheme (according to the provisions of the Mandatory
Provident Fund Schemes for Hong Kong employees) or
the government-managed retirement pension scheme
(for Mainland China and Taiwan employees), medical
and other insurance benefits, discretionary bonuses
are also awarded to employees according to the
assessment of individual performance.

Data excludes the testing center in Mainland China
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DIRECTORS” INTERESTS
S5En

As at 30 June 2026, the interests and short positions
of each Director and the chief executive in the shares
and underlying shares of the Company or its associated
corporations (within the meaning of the Securities and
Futures Ordinance), as recorded in the register required
to be kept by the Company under Section 352 of part
XV of the SFO or as notified to the Company and the
Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers
were as follows:

72026F6 4308 © EEF MITHBUBE N A X F) & E i85
PEI(E%iﬂﬁﬁﬁﬁfﬂﬂﬂ)EI’JHXT’J?&WE@HXT%EP%E

HON IR IESFOEXVEFE3521EMEARA R A BIFBENERD
%Hﬁt %,\mftm%ééﬁ/\é%ﬁﬁ‘l‘#x%mm
SFRIAHE AR FRATRIE R MR B IR

Ordinary shares in the Company as at 30 June 2026
1202656 A30B AR AMEER

Number of % of the issued
share options share capital of
Number of held ? the Company
Position  shares held gl Total HAAREER
BN FERGHE REHA @ gRAESL
Independent Non-executive Directors  BUFHTES
Dr. Chan Philip Ching Ho REXEL Long position i & - - - -
Mr. Chan Chi Kong RERRLE Long position i & - - - -
Dr. Kwok Hoi Sing FEREL Long position i & - - - -
Non-executive Directors FYTES
Mr. Yang Kun BRELE Long position & - - - -
Mr. Xie Shan Shan (appointed with HEL 5 (12026 Long position & - - - -
effect from 18 June 2026) 6A1BHEZT)
Mr. Wang Hui TR (120265 Long position & - - - -
(resigned on 18 June 2026) 6A18HET)
Ms. Liu Fei fEut Long position & - - - -
Executive Director BES
Mr. Wang Wah Chi, Raymond TEFRE Long position & 5,600,000 - 5,600,000 0.22%

Notes:

(i) Details of share options granted under the 2013 Share
Option Scheme are disclosed on pages 50 to 52.

Saved as disclosed above, at no time during the Period,
did the Directors and chief executive (including their
spouse and children under 18 years of age) have any
interests in, or had been granted, or exercised, any
rights to subscribe for shares of the Company and its
associated corporations required to be disclosed
pursuant to the SFO.

Saved as disclosed above, at no time during the Period
was the Company, its subsidiaries or its associated
corporations a party to any arrangement to enable the
Directors and chief executive of the Company
(including their spouse and children under 18 years of
age) to hold any interests or short positions in the
shares or underlying shares in, or debentures of, the
Company or its associated corporations.

Saved as disclosed above, at no time during the Period
had the Directors and chief executive of the Company
(nor their associates) any interests in, or been granted,
or exercised, any rights to subscribe for shares of the
Company or its associated corporations required to be
disclosed pursuant to the SFO.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
TERRER

The register of substantial shareholders required to be
kept by the Company under section 336 of Part XV of
the SFO shows that as at 30 June 2026, the Company
had been notified of the following substantial
shareholders’ interests in the shares of the Company,
being interests of 5% or more of the Company's
issued share capital. These interests are in addition to
those disclosed above in respect of the Directors and
the chief executive officer of the Company.

RIESFOEXVEPSEI3GIFBTFEMNEERRELAMATR -
R2026F6H30H * ARFIEEANE T EREMEE
(BIRARBIEBITRAERS% I A LR - ZE#R
BEXHBHRNATEE RITHAEEZ AN o

Ordinary shares in the Company as at 30 June 2026
#2026 63308 R A AN EER

% of the issued
share capital

Number of of the
Number of share Company
Name of shareholder Capacity Position  shares held  options held Total EARAFL
REER L) BERR FMEROHE MEBEREHE ax BORABAIL
Huada Semiconductor Co., Ltd Beneficial owner Long position 706,066,000 - 706,066,000 28.27%
EXLBRERAA ERAEEA e
*China Electronics Limited" Interest of controlled corporation  Long position 706,066,000 - 706,066,000 28.27%
FEEFERAR AR ER iE
*China Electronics Corporation” Interest of controlled corporation  Long position 706,066,000 - 706,066,000 28.27%
FREFEREXSBERAT  FMEHNEENER ia
Note: Mz -

(i) Huada Semiconductor Co., Ltd. is 568.07% owned by China
Electronics Limited, and China Electronics Limited is
81.66% owned by China Electronics Corporation (“CEC").
CEC is a state-owned information technology conglomerate
under the administration of the central government of the
People’s Republic of China.

* English name is for identification purposes only

Saved as disclosed above, as at 30 June 2026, no
other persons (other than the Directors) were recorded
in the register of the Company required to be kept
under Section 336 of the SFO as having interests or
short positions in the shares and underlying shares of
the Company.

(i) FREFARABIFAERYLGEBER A ASS.07%RE - M
FHETEEEXEEEARAR(FRAET)EHEFHET
BRAFSI66%KIE - FREFA—REERBERPEAR
HMERREAEENEAE T EERMEEER -

* R ABEHRBRZHA

B ECEr i EE & S - 722026596 A30H - iR IESFOZE3361E
KABATFHBENELMACS MEEtbAL (EER
SN HER AR B S MRS RS A R ©
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SHARE OPTION SCHEME
G

The Company adopted a share option scheme (the
“2013 Share Option Scheme”) at the annual general
meeting held on 28 May 2013. The terms of the 2013
Share Option Scheme are in accordance with the
provisions of Chapter 17 of the Listing Rules. The 2013
Share Option Scheme is valid and effective for a period
of 10 years commencing on 28 May 2013, being the
date of adoption of such scheme by the shareholders
of the Company. The Board shall be entitled at any time
within 10 years commencing on 28 May 2013 to make
an offer for the grant of an option to any qualifying
participants.

The purpose of the 2013 Share Option Scheme is to
provide the participants (directors, employees,
advisers, consultants, agents, distributors, contractors,
contract manufacturers, suppliers, service providers,
customers, business partners, joint venture business
partners, etc., of any member of the Group) with the
opportunity to acquire proprietary interests in the
Company and to encourage them to work towards
enhancing the value of the Company for the benefit of
the Company and its shareholders as a whole.

The total number of shares which may be issued upon
exercise of all options to be granted under the 2013
Share Option Scheme must not in aggregate exceed
10% of the issued share capital of the Company at the
date of approval of the 2013 Share Option Scheme or
30% of the issued share capital of the Company from
time to time.

The total number of shares of the Company issued and
to be issued upon exercise of the options granted to
each participant (including exercised, cancelled and
outstanding options) in any 12-month Period shall not
exceed 1% of the shares of the Company in issue.

An offer shall remain open for acceptance by the
qualifying participant concerned for a Period of 21 days
from the date of the offer (or such longer Period as the
Board may specify in writing). HK$1.00 is payable by
the grantee to the Company on acceptance of the offer
of the option.
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The subscription price of share option shall be
determined by the Board at its absolute discretion in
accordance with the terms of the 2013 Share Option
Scheme. The subscription price in respect of any
particular option shall be no less than the higher of (a)
the closing price of the Shares as stated in the daily
quotations sheet issued by the Stock Exchange on the
date of grant; and (b) the average closing price of the
Shares as stated in the daily quotations sheets issued
by the Stock Exchange for the five business days
immediately preceding the date of grant.

Given that the 2013 Share Option Scheme expired on
27 May 2023, no share option was granted during the
Period, and the number of share options available for
grant under the scheme mandate limit as of 1 January
2026 and 30 June 2026 was nil and nil, respectively.

The number of share options outstanding as at 30 June
2026 was 250,000, with rights to subscribe for
250,000 shares of the Company, representing 0.01%
of the total number of issued shares of the Company.

2013 BIEXRET  EFSRBAREE NG
VBB RBE TR ERERENRBERARAT
MEEE  @QRORERL A BREBIAE A RERMA
Wi 8 ¢« MR EEZEE N A HATGE S X B ER R A
BRBERMAIFHEHE -

H20138 A s 2| 2 720235827 @M - NE R
A R AR - LA R20264E1 A1 %20265E6 A30H
BT EI T IR PRITHBRESBE 2R AZ -

202656 A308 + & 1L H250,0000% A 5% 3 A% #E & &L 17
i BRZIE AR F250,0000% %7 @ G A QA B EITH
17 48 21H0.01% °
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SHARE QPTlON SCHEME continged)
SR

Details of the share options outstanding as at 30 June

7202646 A30 H B 102013 At a1 &1 h 2 BB RO =F

2026 under the 2013 Share Option Scheme are as B
follows:
Unaudited
~EH
Number of share options (in thousand units)
EREEE (1T
Exercise price *Share price of
Lapsed/ for the share the Company
Held on Granted Exercised forfeited Held on options immediately before
1 January during during during 30June  granted per the exercise/grant date
Name of Directors 2026 the period the period the period 2026 share  of share options (note) Grant date Vesting period Exercise period
HKS HK$
RRRRE
Haoogs Bnede/ Rusk  ShERE i/ Rhasz
B4 19186E  BACRE  BAEAR HE  6ANAKE  RHZGFE HADARE M) G £83/7 ks
BT BT
Senior management & others 250 - - (250) - 0546 NA MER/0.500 24 March 2023 24 March 2023 From 25 March 2024
ERERERAM t0 24 March 2024 to 24 March 2026
ABERUE ENBEAUR BAMEIANA
E0UE3AUA E)00653724A
250 - - - 250 0546 NATE 10500 24 March 2023 24 March 2023 From 26 March 2026
to 24 March 2025 to 24 March 2027
PIURERRYILE BARBEIAUA HNBEIAA
ENSEIRME EEIANA
Subtotal
L W W ®
Total
i 500 - - (250) %0
* The weighted average share closing price of the shares * EEERBETEB ZAORDINETHRHEREEFERE

immediately before the date on which the options were

exercised or the closing price of the shares immediately

before the dates on which the options were granted (as

applicable)
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CORPORATE GOVERNANCE AND SUPPLEMENTARY INFORMATION

FERNMEER

Compliance with Corporate Governance
Code

The Board and the management of the Group are
committed to achieving and maintaining high standards
of corporate governance, which the Group considers as
critical in safeguarding the integrity of its business
operations and maintaining investors’ trust in the
Company.

The Company has complied with all the applicable
Code Provisions in the Corporate Governance Code as
set out in Appendix C1 to the Listing Rules throughout
the six months ended 30 June 2026.

Compliance with the Model Code

The Company has its own written guidelines on
securities transactions by Directors and relevant
employees on terms no less exacting than the required
standard set out in Appendix C3 to the Listing Rules.
Specific enquiry has been made to all Directors, and all
Directors have confirmed that they have been in
compliance with such guidelines during the six months
ended 30 June 2026. In addition, during the six months
ended 30 June 2026, the Company was not aware of
any non-compliance with the Model Code by the
relevant employees of the Group.

Purchase, Sale or Redemption of the
Company'’s Listed Shares

There was no purchase, sale or redemption of the
Company'’s listed shares by the Company or any of its
subsidiaries during the six months ended 30 June
2026.

Review of Interim Condensed Consolidated
Financial Information

The Audit Committee is composed of two Independent
Non-executive Directors and one Non-executive
Director. The unaudited interim condensed
consolidated financial information has been reviewed
by the Audit Committee of the Company alongside the
management.

The unaudited interim condensed consolidated financial
information has been reviewed by the Company's
independent auditor, Ernst & Young, in accordance with
Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.
The auditor’s independent review report is included in
the Interim Report of the Company.

|
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RIREBAEEEEEENE £2026F6H30H 1-61E A
A A NEFZESFR 2B -

MR HEROF2F EHRG

R E Z=2026%6 4308 1E61E B HAM » AN &) sk H (E{a] B
BARWEEE - HEXKBERAQAR EHRRG -
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RAEPHIRER
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CORPORATE GOVERNANCE AND SUPPLEMENTARY INFORMATION fcontinuec)

PEEBRETERN @

Investor Relations and Communications

The Group recognizes the rights of the Company's
shareholders to know more about its business and
prospects, and therefore it has always taken a
proactive approach to communicate with the
investment community, for example, institutional
investors, sell-side analysts and retail investors. During
the Period, the Group held conference calls with
investors and analysts. Stakeholders of the Company
are recommended to visit the Group’'s website
(www.solomon-systech.com) from time to time, where

up-to-date information of the Group can be accessed.

Publication of Interim Results on the Stock
Exchange’s Website and the Company’s
Website

All the interim financial and other related
information of the Group required by the Listing
Rules has been published on the Stock Exchange's
website (www.hkexnews.hk) and the Company’s

website (www.solomon-systech.com) on 21 August
2026.

On behalf of the Board

Solomon Systech (International) Limited
WANG Wah Chi, Raymond

Chief Executive Officer

Hong Kong, 21 August 2026
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DEFINITIONS AND GLOSSARY

Board Board of Directors

CEACI CEAC International Limited, a company incorporated in Hong Kong with limited liability
and a wholly-owned subsidiary of CECI, and a connected person of the Company

CEC China Electronics Corporation, a state-owned information technology conglomerate
under the administration of the central government of the PRC, is a substantial
shareholder of the Company through its interests in Huada

CECI FIIP BRI E B R HZ AR A RF] (CECI Technology Co., Ltd.*), a company established

in the PRC and an indirect subsidiary of the CEC, and a connected person of the
Company

China/Mainland China

The People's Republic of China excluding, for the purpose of this report, the Hong
Kong Special Administrative Region, the Macau Special Administrative Region and
Taiwan

Code Provision(s)

Code provision(s) in the Corporate Governance Code contained in Appendix C1 to the
Listing Rules

Company

Solomon Systech (International) Limited, a company incorporated in the Cayman
Islands with limited liability, the shares of which are listed on the Main Board of the
Stock Exchange

Debt to equity ratio

Interest-bearing bank borrowing divided by total equity

Director(s) The director(s) of the Company
ESL Electronic Shelf Label

Group The Company and its subsidiaries
HKAS Hong Kong Accounting Standards
HK$/HKD Hong Kong dollars

Hong Kong/HK/HKSAR

Hong Kong Special Administrative Region

Huada

Huada Semiconductors Co. Ltd., a PRC company with limited liability to consolidate all
IC businesses under CEC group. It is a substantial shareholder of the Company

IC Integrated Circuit

LCD Liquid Crystal Display

Listing Rules The Rules Governing the Listing of Securities on the Stock Exchange

MIPI Mobile Industry Processor Interface

Model Code Model Code for Securities Transactions by Directors of Listed Issuers contained in
Appendix C3 to the Listing Rules

OLED Organic Light Emitting Diode

PMOLED Passive Matrix Organic Light Emitting Diode

R&D Product design, development and engineering

S&D Selling and Distribution

SFO Securities and Futures Ordinance

the Stock Exchange

The Stock Exchange of Hong Kong Limited

TDDI

Touch and Display Driver Integration

TFT Thin Film Transistor

UK United Kingdom
USA/US/United States United States of America
Uss US dollars

* for identification purpose only
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CORPORATE AND SHAREHOLDER INFORMATION

ARRBEEH

Financial Calendar

Financial Year End

31 December

Announcement of Interim Results
21 August 2026

Share Listing

Listing Venue and Date

Main Board of The Stock Exchange of Hong Kong Limited
8 April 2004

HKSE Stock Code
2878

Board Lot
2,000 shares

Trading Currency
HKD

Issued Shares
2,497752,351 (as at 30 June 2026)

Principal Share Registrar and Transfer Agent
Vistra (Cayman) Limited

P O. Box 31119

Grand Pavilion, Hibiscus Way,

802 West Bay Road,

Grand Cayman

KY1-1205

Cayman Islands

MFBAE

MBFEERA
12A31H

UL E
20268 A21H

B fr L HE#E

LR AR
EEBMARIMARDFER
200454 H8H

TRk R
2878

HEEM
2,0008%

RHEW

BT

BRITERG
2,497,752,351 (7220266 A30H)

B {niB R B HRE

Vistra (Cayman) Limited

P O. Box 31119

Grand Pavilion, Hibiscus Way,
802 West Bay Road,

Grand Cayman

KY1-1205

Cayman Islands
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CORPORATE AND SHAREHOLDER INFORMATION continsed

N RBEEER @

Hong Kong Branch Share Registrar
Tricor Investor Services Limited

17/F, Far East Finance Centre

16 Harcourt Road

Hong Kong

Tel: (852) 2980 1333

Fax: (852) 2810 8185

Website: www:.tricoris.com

Independent Auditor

Ernst & Young

Certified Public Accountants

Registered Public Interest Entity Auditor
27/F, One Taikoo Place

979 King's Road

Quarry Bay, Hong Kong

Solicitors
Loeb & Loeb LLP

Board Members

Executive Director
Mr. Wang Wah Chi, Raymond (Chief Executive Officer)

Non-executive Directors
Mr. Yang Kun (Chairman)
Mr. Xie Shan Shan

(appointed with effect from 18 June 2026)
Mr. Wang Hui (resigned on 18 June 2026)
Ms. Liu Fei
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Independent Non-executive Directors
Mr. Chan Chi Kong

Dr. Chan Philip Ching Ho

Dr. Kwok Hoi Sing

Authorized Representatives
Mr. Wang Wah Chi, Raymond
Mr. Yu Chon Man

Company Secretary & Qualified Accountant

Mr. Yu Chon Man
CPA, FCCA

Cormporate Communications/Investor Relations

Email: ir@solomon-systech.com

Principal Office

Unit 607-613, 6/F. Wireless Centre
No.3 Science Park East Avenue
Hong Kong Science Park

Shatin, New Territories

Hong Kong

Tel: (852) 2207 1111

Fax: (852) 2267 0800

Website

www.solomon-systech.com

BIFRITES
RIEZEL
HBKIBL

BEAE
TEERE
REBEE

LFIWERS BB

REBEE
CPA, FCCA

LRER RAEME

B3 : ir@solomon-systech.com

HMEE

aBE

FARPH

BEREER

BHE KB RIGTEEE R 0
612£607-613%F

B (852) 2207 1111

{85 : (852) 2267 0800

Mk
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CORPORATE AND SHAREHOLDER INFORMATION continsed

N RBEEER @

This 2026 Interim Report (bilingual version in English
and Chinese) has been posted on the Company's
website at www.solomon-systech.com.

Shareholders who have chosen to receive the
Company’s corporate communications (including but
not limited to annual reports, summary financial reports
(where applicable), interim reports, summary interim
reports (where applicable), notices of meeting, listing
documents, circulars and proxy forms) via the
Company's website and for any reason have difficulty
in gaining access to the Interim Report posted on the
Company's website will promptly upon request be sent
by post the Interim Report in printed form free of
charge.

Shareholders may at any time change their
choice of means of receipt of the Company’s
corporate communications

Shareholders may request for printed copy of the
Interim Report or change their choice of means of
receipt of the Corporate Communications by sending
reasonable notice in writing to the Company’s branch
share registrar in Hong Kong, Tricor Investor Services
Limited, at 17/F Far East Finance Centre, 16 Harcourt
Road, Hong Kong or by sending an email to
solomon2878-ecom@hk.tricorglobal.com.
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Solomon Systech (International) Limited

mPI+ERBTRLF

Unit 607-613, 6/F Wireless Centre,

3 Science Park East Avenue,

Hong Kong Science Park,

Shatin, New Territories, Hong Kong

Tel: (852) 2207 1111  Fax: (852) 2267 0800

www.solomon-systech.com
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