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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWED N

BUSINESS AND OPERATION REVIEW

Huanxi Media Group Limited (the “Company” or “"Huanxi Media”,
together with its subsidiaries, collectively, the “Group”) reviewed
the first half of 2026 as a period in which structural adjustments in
China's film market continued, box office performance declined, and
cinema screen utilisation during off-peak periods remained low. Amid
increasing competition from an ever-widening array of leisure and
consumption options, audience appetite for cinema-going remained
relatively weak. Although various regions successively rolled out
policies related to film consumption incentives, industry support, and
cinema infrastructure upgrades, these measures failed to effectively
stimulate a market recovery. The pace of industry recovery was slower
than expected, and the overall operating environment remained
challenging.

In response to the severe industry conditions, the Group has taken
a cautious approach to managing the release schedule of its films,
opting to temporarily suspend the theatrical release of new films
while continuing to build up its film and television content reserve and
pipeline. This will enable the Group to lay a solid content foundation in
preparation for future market conditions. At the same time, the Group
is exploring and validating the application of artificial intelligence
("Al") technologies in film and television, with the aim of combining
advanced technology with its extensive film and television production
experience to establish a long-term operating model that places equal
emphasis on content creation and intelligent technologies.

Although the Group did not arrange for any new theatrical releases
during the reporting period, its operating team continued to carry
out post-production and approval preparation work for multiple film
and television projects, including Li Na (& 5 e _£35), directed by Chan
Ho Sun Peter; Unspoken (LA 352 %), directed by Chen Daming;
Intercross (A f), directed by Cheng Er, in which the Group has
participated and invested; and Deep In The Mountains (20 = 8t JE),
directed by Li Yongyi. During the period, the Group also followed up
on the subsequent settlement matters relating to She’s Got No Name
(FEEF ) and The Stage (EiE), two films that were released in
the Chinese Mainland in 2025. Additionally, the Group is planning to
collaborate once again with director Zhang Yimou, building on the
success of their previous joint project, Full River Red (m T4L). The
project is still at an early conceptual development stage. The films
in the Group's reserve and pipeline cover diverse genres and bring
together renowned directors and accomplished actors from China
and abroad, providing solid support for the Group’s future theatrical
releases at an appropriate time.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

Regarding the online video platform “huanxi.com”, the Group
continued to enrich its content library. During the reporting period,
it added several new domestically produced films, including Being
Towards Death (10f1ERILEX), a heartwarming piece that depicts the
inner worlds of ordinary people through themes of life and death and
conveys a positive attitude to life; / Swear (72X), a feature film that
explores the limits of emotion and the idea of everlasting love; and
The Butcher’s Blade (FiEX), a wuxia (£ %) political intrigue film set
against the backdrop of the Northern Song Dynasty, telling the story of
a protagonist who remains true to his principles and strives to uphold
justice. Together with internationally acclaimed, award-winning titles
previously introduced by the platform, such as Cottontail (1RE &),
Eiffel ((RIEEEE) and Incredible But True (T H] BH{E T E B,
the content covers a wide range of themes and styles to cater for the
viewing preferences of diverse audiences.

During the period, the Group also comprehensively advanced its
intelligent film and television strategy. On one front, it continued
to bring in investors to optimise the Group’s capital structure and
strengthen its financial position. On another front, it entered into a
strategic cooperation agreement with an Al technology solutions
provider to conduct technical integration and application testing of
model resources. Focusing on application scenarios such as film and
television content creation, post-production, special effects generation
and the creation of customised content for directors, the Group
continued to work on the integration of its Al teams and explored
resource-sharing partnerships. These efforts aimed to support the
optimisation of film and television production workflows, enhance
operational efficiency and consolidate the Group’s core competitive
advantages.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWED N

FINANCIAL REVIEW

Review of Results

During the reporting period, the Group recorded revenue and film
investment income of HK$5,701,000 (30 June 2025: HK$179,940,000)
and a net loss of HK$40,083,000 (30 June 2025: HK$102,232,000).

During the six months ended 30 June 2026 (the “Period”), amid intense
industry competition and a weak film market, the blockbusters in
which the Group had invested did not debut on cinema screens in
China in the first half of the year and therefore had not yet contributed
to the Group's results, resulting in a loss recorded by the Group during
the Period. The Group will progressively arrange for the theatrical
release of the blockbusters in which the Group had invested, including
Li Na (8 8 _£135), directed by Chan Ho Sun Peter and starring Hu Ge,
Vincent Cassel and Hao Lei, which is expected to contribute revenue
and improve the Group’s performance.

During the Period, the decrease in selling and distribution costs
was mainly due to the contraction of film distribution activities; the
decrease in administrative expenses was mainly due to reductions
in staff costs, film preparation and other media related costs, as
the Group continued to implement cost control measures and
optimise its internal operating structure, successfully bringing down
administrative expenses significantly; the increase in other income
was mainly attributable to government subsidies received in relation
to certain films; the increase in other losses, net was due to foreign
exchange losses; and the decrease in gain on film investment funds
from investors was due to a decrease in the amount of loss shared by
the film investors with the Group. The amount of profit or loss shared
by the film investors with the Group depends on their investment
proportion in the films and the profit or loss generated from the
theatrical release of the films in which they invest.

For the six months ended 30 June 2026, loss per share of the Group
amounted to HK$0.01 (30 June 2025: HK$0.03) and net asset value
per share attributable to the owners of the Company was HK$0.21 (31
December 2025: HK$0.19).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

ISSUE OF NEW SHARES AND WARRANTS

M

On 11 November 2025, the Company entered into a share
subscription agreement (and entered into an amendment
agreement to the said share subscription agreement on 12
November 2025) (collectively, the “2025 Share Subscription
Agreements”), pursuant to which the Company conditionally
agreed to issue to C River Co (the “2025 Subscriber”) 727,638,000
ordinary shares of HK$0.01 each (the “Share(s)”) (with aggregate
nominal value of HK$7,276,380) at a consideration of HK$0.30 per
subscription share (the “2025 Subscription”). The closing price of
the Shares on 11 November 2025 (being the date of entering into
the first share subscription agreement) was HK$0.385 per Share
as quoted on the Stock Exchange; The average closing price of
the Shares for the last five consecutive trading days immediately
preceding the date of entering into the first share subscription
agreement was HK$0.304 per Share as quoted on the Stock
Exchange.

On 11 November 2025, the Company entered into a warrant
subscription agreement (and entered into an amendment
agreement to the said warrant subscription agreement on
12 November 2025) (collectively, the “Warrant Subscription
Agreements”), pursuant to which the Company conditionally
agreed to issue to the 2025 Subscriber, also referred to as the
warrant subscriber (the “Warrant Subscriber”), 731,294,472
warrants (the "Warrants”) at an issue price of HK$0.01 per
Warrant and an exercise price of HK$0.44 per Warrant (the
“Warrant Subscription”). The 2025 Subscriber, also referred to as
the Warrant Subscriber, is an independent third party and is not
connected with the Company or its connected persons.

The 2025 Subscription and the Warrant Subscription represent a
valuable opportunity to raise additional capital for the Company’s
business operations and to broaden the shareholder base of
the Company. In addition to the net proceeds to be raised upon
closing of the Warrant Subscription, further capital would be
raised upon exercise of the exercise rights to subscribe for
Shares attaching to the Warrants.

The 2025 Subscription and the Warrant Subscription were
approved by the shareholders of the Company at the special
general meeting of the Company held on 8 January 2026 (the
“SGM").
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWED N

The closing of the Warrant Subscription and the completion of
the 2025 Subscription took place simultaneously on 21 April 2026
in accordance with the terms and conditions of the 2025 Share
Subscription Agreements and the Warrant Subscription Agreements.
On 21 April 2026, the Company also allotted and issued 727,638,000
subscription shares to C River Limited, which is an affiliate of the 2025
Subscriber, at a subscription price of HK$0.30 per subscription share,
pursuant to the relevant mandate granted at the SGM. Under the 2025
Share Subscription Agreements, the 2025 Subscriber is entitled to
assign its rights under the 2025 Share Subscription Agreements to its
affiliate.

On 21 April 2026, the Company issued 731,294,472 Warrants to C
River Limited, which is an affiliate of the Warrant Subscriber, at an
issue price of HK$0.01 per Warrant. The exercise price is HK$0.44 per
Warrant. Under the Warrant Subscription Agreements, the Warrant
Subscriber is entitled to subscribe for the Warrants through its affiliate.
Any warrant shares to be issued upon exercise of the Warrants will be
allotted and issued pursuant to the warrant specific mandate.

The gross proceeds from the 2025 Subscription amounted to
approximately HK$218,290,000. The net proceeds from the 2025
Subscription amounted to approximately HK$218,000,000. The gross
proceeds from the Warrant Subscription amounted to approximately
HK$7,313,000. The net proceeds from the Warrant Subscription
amounted to approximately HK$7,100,000. The aggregate net proceeds
from the 2025 Subscription and the Warrant Subscription will be
approximately HK$225,100,000 (the “Proceeds”). The Company intends
to utilise the Proceeds as follows: (i) approximately HK$100,000,000
to invest in enhancing the Company’s capabilities to use advanced
technologies, including but not limited to artificial intelligence in the
areas of film and television production, which will further enhance the
quality and efficiency of the Company’s production, and to explore
new business opportunities in interactive entertainment, game
development, and intellectual property-related derivative products; (ii)
approximately HK$50,000,000 to invest in the film and TV programmes
rights business; and (iii) approximately HK$75,100,000 for general
working capital purposes.

For details of the 2025 Subscription, please refer to the Company’s
announcements dated 11 November 2025, 12 November 2025 and 21
April 2026, and the circular for the SGM dated 22 December 2025 and
the poll results announcement of the SGM dated 8 January 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

As at 30 June 2026, the utilisation of the Proceeds was as follows:

Allocation of the net

RZZB-ZRFEXNA=1TRH  FAERENER

ERAT

proceeds from the
2025 Subscription Net proceeds
and the Warrant utilised as at Unutilised net  Expected timeline
Use of the Proceeds Subscription 30 June 2026 proceeds on utilisation
—E_RF FeME
REBER RZBZRE
AREFZAEZ ~A=1A FRERE
FERERR FEREFEL R EBRFH ADARE BEHHARY
HK$'000 HK$'000 HK$'000
BB BETT BT
(i) Investment in enhancing the Company's capabilities
to use advanced technologies
RERRAARRRERFERIT N
- Investment in an artificial intelligence team to 60,000 - 60,000  Expected to be utilised
conduct research and analysis on the application by December 2026
of artificial intelligence technologies in the existing
business areas of the Company, such as film and
television production
“RERAIZGEN  BREALFAREEBEE BHBR =T F
(EZRERBIRE) AR ALE R TH TZAZZAEHA
RO
= Procurement of equipment, such as advanced 20,000 - 20,000  Expected to be utilised
computer hardware for artificial intelligence by December 2026
development
-RERE PIMARATBHERE  LEENBHG BHER T RF
TZAZzAEHA
- Development of software and applications for film 20,000 - 20,000  Expected to be utilised
and television production by December 2026
-REAREYRERA S T RERRER BEHER T RF
TZAZZAEA
Sub-total 100,000 - 100,000
Nt
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENwE DN
Allocation of the net
proceeds from the
2025 Subscription Net proceeds
and the Warrant utilised as at Unutilised net  Expected timeline
Use of the Proceeds Subscription 30 June 2026 proceeds on utilisation
S 3 FiERE
RBZER RZB=RE
AREEIEZ ~A=t+A FRERE
FERERR FEREFEL R EBREE ADRARE BEHHARY
HK$'000 HK$'000 HK$'000
BT BT BETFT
(ii) Investment in the film and TV programmes rights
business
REREY REREIREEY
- Investment in at least one film and TV programmes 50,000 (42,174) 7,826 Expected to be utilised
rights where the production is based in the PRC by December 2026
and the initial target market is the PRC domestic
market
-RERZEL—BEYREREINRE - HREEMA BERBR =T F
R E - BMHEEmERERFERL TS TZAZZAEA
(i) General working capital
—REEER
- General working capital, such as payment of staff 75,100 (37,839) 37,261 Expected to be utilised
salaries, settlement of professional fees, trade and by December 2026
other payables, rental expenses, corporate utilities
and expenses
-—REEEE PIMINETIHE  ANEXE BHER T E
- ERERRAMENTE a3 0% T A% zAIEA
KEBRHAY
Total 225,100 (80,013) 145,087
5t
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

0On 19 May 2026, the Company entered into a subscription
agreement (the “2026 Subscription Agreement”) with Phancy
International Limited (the "2026 Subscriber”, and together
with the Company, the “Parties”), pursuant to which the
2026 Subscriber conditionally agreed to subscribe for, and
the Company conditionally agreed to allot and issue to
the 2026 Subscriber 731,294,472 subscription shares (the
"2026 Subscription”) at a subscription price of HK$0.275 per
subscription share (the “Subscription Price”). The closing price
of the Shares as quoted on the Stock Exchange on the date of
entering into the subscription agreement was HK$0.275 per
Share, and the average closing price of the Shares as quoted on
the Stock Exchange for the last five full trading days immediately
prior to the date of the subscription agreement was HK$0.249
per Share. The 2026 Subscriber is an independent third party
and is not connected with the Company or its connected
persons. Pursuant to the 2026 Subscription Agreement, the
731,294,472 subscription shares represent (i) approximately
16.68% of the total number of the issued shares of the Company
as at 19 May 2026 and (ii) approximately 14.30% of the total
number of the issued shares of the Company as enlarged by
the 2026 Subscription (assuming that there is no change in the
number of the issued shares of the Company from 19 May 2026
to the completion of the 2026 Subscription, other than the issue
of the subscription shares under the 2026 Subscription). The
subscription shares under the 2026 Subscription will be allotted
and issued pursuant to the general mandate approved by the
shareholders at the annual general meeting of the Company. The
Subscription Price was arrived at after arm'’s length negotiations
between the Company and the 2026 Subscriber with reference to
the trading prices and volumes of the shares prior to the signing
of the 2026 Subscription Agreement. The Directors consider that
the terms and conditions of the 2026 Subscription Agreement
(including the Subscription Price) are fair and reasonable and
are in the interests of the Company and the shareholders as a
whole.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWED N

The gross and net proceeds from the 2026 Subscription (after
deducting all applicable costs and expenses) are expected
to be approximately HK$201,106,000 and approximately
HK$200,300,000, respectively. Of the net proceeds,
approximately HK$157,000,000 is intended to be used for
enhancing the Company’s capabilities to use advanced
technologies (including the use of the Large Model API Services
to make use of artificial intelligence for the development of film
and television production), and approximately HK$43,300,000 is
intended to be used for general working capital purposes (such
as payment of staff salaries, settlement of professional fees,
trade and other payables, rental expenses, corporate utilities
and expenses).

Pursuant to the 2026 Subscription Agreement, the long stop
date for the completion of the 2026 Subscription is on or before
18 July 2026. As at the date of this report, as additional time
is required for the Parties to satisfy certain conditions for the
2026 Subscription Agreement, on 18 July 2026, the Parties
agreed to extend the long stop date under the 2026 Subscription
Agreement from 18 July 2026 to 30 September 2026. For details
of the 2026 Subscription, please refer to the announcements of
the Company dated 19 May 2026 and 20 July 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2026, the Group had net current assets of
HK$184,396,000 (31 December 2025: HK$33,279,000), with cash
and cash equivalents of HK$260,939,000 (31 December 2025:
HK$88,056,000). As at 30 June 2026, the Group’s current ratio
(defined as total current assets divided by total current liabilities) was
approximately 1.27 (31 December 2025: approximately 1.05). As at
30 June 2026, the Company had total equity of HK$907,601,000 (31
December 2025: HK$696,559,000) and no borrowings (31 December
2025: Nil). As at 30 June 2026, the Group's gearing ratio (i.e., total
borrowings as a percentage of total capital) was Nil (31 December
2025: Nil). Total capital is calculated as total equity plus total
borrowings.

CAPITAL STRUCTURE

As at 30 June 2026, the Company had shareholders’ capital of
approximately HK$43,841,000 (31 December 2025: HK$36,565,000),
which consists of 4,384,110,362 (31 December 2025: 3,656,472,362)
Shares.

On 21 April 2026, pursuant to the terms and conditions of the 2025
Share Subscription Agreements, the Company allotted and issued
727,638,000 subscription shares pursuant to the subscription specific
mandate to C River Limited, which is an affiliate of the 2025 Subscriber,
at a subscription price of HK$0.30 per subscription share. Under the
2025 Share Subscription Agreements, the 2025 Subscriber is entitled
to assign its rights under the 2025 Share Subscription Agreements to
its affiliate.

On 21 April 2026, pursuant to the terms and conditions of the Warrant
Subscription Agreements, the Company issued 731,294,472 Warrants
to C River Limited at an issue price of HK$0.01 per Warrant. The
exercise price is HK$0.44 per Warrant. Under the Warrant Subscription
Agreements, the Warrant Subscriber is entitled to subscribe for
the Warrants through its affiliate. The right of the warrantholder to
exercise the Warrants is conditional upon the satisfaction of various
conditions (which must be reasonably satisfactory to the Company),
and the subscription rights attaching to the Warrants are exercisable
within a period of five years from the date of issue.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWED N

The 2025 Subscription and the Warrant Subscription were approved by
the shareholders of the Company at the SGM of the Company held on
8 January 2026. The warrant shares to be issued upon exercise of the
Warrants will be allotted and issued pursuant to the warrant specific
mandate.

On 19 May 2026, the Company entered into a subscription agreement
with Phancy International Limited (the “Subscriber”), which is a
wholly-owned subsidiary of Phancy Group Co., Ltd. (“Phancy Group”),
pursuant to which the Subscriber conditionally agreed to subscribe
for, and the Company conditionally agreed to allot and issue to the
Subscriber 731,294,472 subscription shares at a subscription price
of HK$0.275 per subscription share. The closing price of the Shares
as quoted on the Stock Exchange on the date of entering into the
subscription agreement was HK$0.275 per Share, and the average
closing price of the Shares as quoted on the Stock Exchange for the
last five full trading days of the Shares immediately prior to the date of
the subscription agreement was HK$0.249 per Share.

The 2026 Subscription will be allotted and issued under the general
mandate granted to the Board at the annual general meeting of the
Company. In the event that the conditions are not fulfilled or waived
within 60 days after entering into the subscription agreement (on
or before 18 July 2026), unless otherwise agreed by both Parties,
the subscription agreement will be terminated. As additional time is
required for the Parties to satisfy certain conditions for the issuance of
the subscription shares, on 18 July 2026, the Parties agreed to extend
the long stop date under the subscription agreement from 18 July 2026
to 30 September 2026.

As at the date of this report, the 2026 Subscription has not been
completed. For details, please refer to the announcements of the
Company dated 19 May 2026 and 20 July 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

AMENDMENTS TO THE AMENDED AND
RESTATED BYE-LAWS OF THE COMPANY

On 24 April 2026, the Board proposed to make certain amendments to
the then effective amended and restated bye-laws of the Company (the
"Bye-Laws”) in order to (i) bring the Bye-Laws in line with the latest
regulatory requirements of the Listing Rules in respect of the electronic
dissemination of corporate communications and the electronic
voting arrangement; (i) provide the Company with flexibility to hold
treasury shares under the Bye-Laws; (iii) enable the shareholders
of the Company to give instructions, receive corporate action
proceeds and pay subscription monies for offers to subscribe for new
securities by electronic means; and (iv) make other consequential and
housekeeping amendments (the “Proposed Amendments”). The Board
also proposed to adopt the second amended and restated Bye-Laws
incorporating the Proposed Amendments (the “New Bye-Laws") in
substitution for, and to the exclusion of, the then effective Bye-Laws.
The Proposed Amendments and the adoption of the New Bye-Laws
were approved by the shareholders by way of a special resolution at
the annual general meeting of the Company held on 9 June 2026 (the
“AGM") and became effective thereafter.

For the specific content and details of the Proposed Amendments,
please refer to the announcement of the Company dated 24 April
2026, the circular for the AGM dated 29 April 2026 and the poll results
announcement of the AGM dated 9 June 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWED N

CHARGES ON ASSETS

As at 30 June 2026, the Group did not have any charge on assets (31
December 2025: Nil).

FOREIGN EXCHANGE EXPOSURE

The Group's cash flow from operations, cash on hand and assets are
denominated mainly in Hong Kong dollars and Renminbi. Although
most of the production costs and management fees are denominated
in Renminbi, foreign currencies are needed for many investment
opportunities and cooperation plans with Mainland China and
overseas film companies. The Group will continue to monitor its capital
needs closely and take appropriate measures to minimise any adverse
impact of exchange rate fluctuation on its overall financial status and
lower the Group's financial risks.

RISK MANAGEMENT

During the reporting period, the Group regularly reviewed the risk and
credit control systems of its profit centers to improve those systems
overall and mitigate credit risk. There have been no significant changes
in the Group's risk management policy since the year-end date last
year.

CONTINGENT LIABILITIES

As at 30 June 2026, the Group had no significant contingent liabilities
(31 December 2025: Nil).

CAPITAL COMMITMENT

Details of the commitments of the Group as at 30 June 2026 are set
out in Note 22 to the unaudited condensed consolidated interim
financial information.

MATERIAL INVESTMENTS

Save as the film and TV programmes rights set out in Note 16 to the
unaudited condensed consolidated interim financial information, the
Group had no material investments during the reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

The Group had no material acquisitions and disposals of subsidiaries,
associates and joint ventures for the six months ended 30 June 2026.

FUTURE PLANS FOR MATERIAL INVESTMENTS

The Group is seeking investment opportunities in order to expand
the source of income and prospects of the Group. The Group intends
to make investments in enhancing the Company’s capabilities to
use advanced technologies, including but not limited to artificial
intelligence in the areas of film and television production, which
will further enhance the quality and efficiency of the Company’s
production, and to explore new business opportunities in interactive
entertainment, game development, and intellectual property-related
derivative products.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2026, the Group had 50 full-time employees (31
December 2025: 50) and 1 part-time employee (31 December 2025: 1).
The Group has in place well-designed remuneration management and
incentive mechanisms, with employees remunerated based on their
positions and work performance, along with industry trends.

The Group operates a Mandatory Provident Fund Scheme for all
qualifying employees in Hong Kong. The assets of the plans are held
separately from those of the Group in funds under the control of
trustees. The employees of the Group's subsidiaries in China are
members of a state-managed retirement benefit plan operated by the
Chinese government. The subsidiaries are required to contribute a
specified percentage of payroll costs to the retirement benefit scheme
to fund the benefits. The only obligation of the Group with respect
to the retirement benefit plan is to make the specified contributions.
Forfeited contributions cannot be used by the Group to reduce the
existing level of contribution to the defined contribution schemes.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWED N

PROSPECTS

Looking ahead, the Chinese Mainland film market is expected to
retain considerable growth prospects over the long run, although the
pace of its near-term recovery remains uncertain. In recent years,
the government has rolled out a series of supportive measures for
the industry, covering content creation, the application of film and
television technologies, cinema equipment upgrades and movie ticket
subsidies. These initiatives are designed to enhance the operating
landscape in terms of content supply, technological upgrade and
demand-side support, thereby promoting cinema attendance and
moviegoing consumption.

Nevertheless, consumers now have an increasingly wide range of
leisure and entertainment choices, while the concentration of films
released during major holiday periods has further intensified market
competition. The extent to which these measures will stimulate
the market in the short term remains to be seen. Market recovery
will continue to depend on factors such as audience spending
appetite, the supply of high-quality content and the overall economic
environment. Overall, the sector’s long-term fundamentals remain
solid. Productions backed by strong creative and production teams
and engaging scripts are still well placed to attract market attention
and win audience recognition.

Accordingly, the Group will continue to advance its business layout
and innovative transformation with a prudent and pragmatic
approach. The Group regards the intelligent transformation of the
film and television industry as an important direction for its long-
term development. It will work with partners to enhance and
strengthen its Al-related capabilities and will introduce relevant tools
in phases, taking into account the maturity of technological products,
film and television production processes and practical operational
requirements. As a priority, the Group will explore the application of
relevant Al technologies in areas such as script development, filming
support and post-production special effects, with a view to optimising
workflows, improving efficiency and reducing production costs. As
these initiatives are still at an early stage, it will take time for their
contribution to the Group's operational and financial performance to
become apparent.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

In @ market environment marked by considerable uncertainty, the
Group will carefully assess the situation and flexibly adjust the release
schedule for new films. It will closely monitor preparations for the
theatrical releases of Li Na (BB e L35), Intercross (A) and Deep
In The Mountains (fn &85 %), determining release dates based on the
progress of approval processes, market conditions and distribution
arrangements. Meanwhile, the Group will continue post-production
and submission-for-approval work for other films in its reserve and
pipeline, and arrange their theatrical release when appropriate.
The Group will also continue to develop film and television projects
across different genres, maintaining a diversified content library. It will
continue discussions with director Zhang Yimou regarding potential
collaborations, and specific developments will be announced in due
course.

The Group will continue to expand the content library of “huanxi.com”
by acquiring outstanding films from different markets, reinforcing
its distinctive content offering through a diverse range of genres.
The Group will also continue to explore opportunities in the online
operation of film and television resources, copyright partnerships,
and the enhancement of platform services, thereby accelerating the
business layout of its innovative platform.

Looking ahead, the Group will continue to pursue its “Content is
King (N&A &XE)" strategy, leveraging technological innovation to
deepen its focus on the production of high-quality, diversified film
and television content while advancing intelligent upgrades across its
operations. The Group aims to produce premium films that cater for
the viewing preferences of domestic audiences, thereby strengthening
its competitive content resources. It will also actively promote the
practical application of Al technologies in the film and television
industry, diversify its content offerings in line with mainstream market
demand and broaden its revenue streams. Through these efforts, the
Group aims to establish an efficient operating model that integrates
content production with technology applications, ultimately delivering
tangible improvements in business performance and creating greater
long-term value and returns for the shareholders.
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CORPORATE GOVERNANCE
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CORPORATE GOVERNANCE PRACTICES

Throughout the six months ended 30 June 2026, the Company has
applied the principles and complied with the code provisions of the
Corporate Governance Code as set out in Appendix C1 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on the Stock
Exchange.

CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) contained in
Appendix C3 to the Listing Rules. Having made specific enquiry, all
directors (the "Directors”) confirmed that they fully complied with the
Model Code throughout the reporting period.

BOARD COMPOSITION

As at the date of this report, the board of Directors of the Company
(the “Board”) comprises three executive Directors, two non-executive
Directors and four independent non-executive Directors. All the
Directors are high calibre executives with diversified industry expertise
and bring a wide range of skills and experience to the Group.

CHANGE IN INFORMATION OF DIRECTORS

On 18 June 2026, with the approval of the Board, Ms. Jiang Meng was
appointed as an executive director of the Company, and Mr. Song
Pengliang was appointed as an independent non-executive director
of the Company, both with effect from the same date. In accordance
with Bye-Law 102(B) of the second amended and restated Bye-Laws of
the Company, which were adopted by way of a special resolution on
9 June 2026, Ms. Jiang Meng and Mr. Song Pengliang shall hold office
only until the first annual general meeting of the Company after their
appointment and shall then be eligible for re-election.

Save as disclosed above, there was no change in Directors’
information since the date of the annual report 2025, which is required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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OTHER INFORMATION

INTERIM DIVIDEND AR B

The Board has resolved not to declare an interim dividend for the six EBS@#HANTTREEZE S NFA=1tHIE~
months ended 30 June 2026 (30 June 2025: Nil). BMAZHRHRE(CE-_RESA=+0H: M|) -
DIRECTORS’ INTERESTS IN SECURITIES BEECREES

As at 30 June 2026, the interests and short positions of each Director R-ZZNEXNA=1H AR AKEERITHE
and chief executive of the Company in shares, underlying shares and  FHR A AR E T AEB EZE (TR RAESNLBE
debentures of the Company or any of its associated corporations &M ([7& 5 & B S &0 1) EBEXVER) Z &5 ~ HBERHS
(within the meaning of Part XV of the Securities and Futures Ordinance  ME#ZE D - AN R R FTIRIEE 5 RAEK
(the “SFO"), as recorded in the register required to be kept by the  HIIEE 35215 B &7 2 B L B 5 55 L HI & 150
Company pursuant to Section 352 of the SFO, or as otherwise notified  EEXVEPEL F iR B Z {2 E<F BIZB BITAME AR F &
to the Company and the Stock Exchange pursuant to Part XV of the BEXFTsi AR QAR B 2 RS MABIT ¢

SFO or the Model Code under the Listing Rules, or known to the

Company, were as follows:

LONG POSITIONS IN THE ORDINARY SHARES AATBEREAEBY0.01T2ZER
OF HK$0.01 EACH OF THE COMPANY AND THE RiEBEROZHFA
UNDERLYING SHARES

Number Approximate
of ordinary percentage of the
Name of Directors Capacity Shares held issued Shares
HERTRE
ESpg 5% BFEzEERYE BAED
Mr. Ning Hao Mand@ Interest of a controlled corporation 438,625,528 10.00%
b S AR SR ABE RS
A concert party to an agreement to 840,688,826 19.18%
buy shares described in s.317(1)(a)
of the SFO
F 5 KB IEHIZE317(1)(a) 6P it B8 A%
WEN—BITBAT
Total 1,279,314,354 29.18%

fBst
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Number Approximate
of ordinary percentage of the

Name of Directors Capacity Shares held issued Shares
HERTRA
Espns 54 BREZEERYE BMABESE
Mr. Xu Zhengmand® Interest of a controlled corporation 438,625,528 10.00%
TRIF SR XEHEEER
A concert party to an agreement to buy 840,688,826 19.18%
shares described in $.317(1)(a) of the SFO
FHE NI EIEGIZE317(1) (@) I5EFT LB A% 17
EN—BITBAL
Total 1,279,314,354 29.18%
st
Ms. Hu Hui® Beneficial owner 8,480,000 0.19%
M=z tw E=EBA
Mr. Li Xiaolong® Interest of a controlled corporation 15,060,000 0.34%
TS gt el
Mr. Wang Hong® Interests held jointly with another person 200,000 0.00%

Eﬂglﬁgw

EEM AL HFREOER

BEGEEEARAT - —S-ARFPHRE
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Notes:

6.

Save

On 14 April 2015, Mr. Dong Ping (“Mr. Dong"), Newwood Investments Limited
(“Newwood"), Mr. Ning Hao (“Mr. Ning"), Pacific Wits Limited (“Pacific Wits"),
Mr. Xu Zheng (“Mr. Xu") and Tairong Holdings Limited (“Tairong") entered
into a shareholders agreement (the “Shareholders Agreement”), which sets
forth certain rights and obligations of each of the parties in respect of the
governance of the Company following completion of the subscription for
new Shares in the Company pursuant to a subscription agreement dated
14 April 2015, details of which are set out in the Company’s circular dated
5 August 2015. As Mr. Ning and Pacific Wits are parties to the Shareholders
Agreement, Mr. Ning is therefore deemed to be interested in all the Shares
in which Pacific Wits, Mr. Dong, Newwood, Mr. Xu and Tairong are interested
by virtue of section 317 of the SFO; and Pacific Wits is therefore deemed to
be interested in all the Shares in which Mr. Dong, Newwood, Mr. Ning, Mr. Xu
and Tairong are interested by virtue of section 317 of the SFO. Please refer to
notes 2 and 3 for details of the Shares held by Mr. Ning, Pacific Wits, Mr. Xu
and Tairong.

These Shares include 438,625,528 Shares directly held by Pacific Wits, which
is a company incorporated in the British Virgin Islands with limited liability and
directly wholly owned by Mr. Ning. Mr. Ning is a party to the Shareholders
Agreement and is therefore deemed to be interested in all the Shares and
underlying Shares in which Mr. Dong, Newwood, Mr. Xu and Tairong are
interested by virtue of section 317 of the SFO. Please refer to notes 1 and 3
for details of the Shares and underlying Shares held by Mr. Dong and Mr. Xu.

These Shares include 438,625,528 Shares directly held by Tairong, which
is a company incorporated in the British Virgin Islands with limited liability
and directly wholly owned by Mr. Xu. Mr. Xu is a party to the Shareholders
Agreement and is therefore deemed to be interested in all the Shares and
underlying Shares in which Mr. Dong, Newwood, Mr. Ning and Pacific Wits
are interested by virtue of section 317 of the SFO. Please refer to notes 1 and
2 for details of the Shares and underlying Shares held by Mr. Dong and Mr.
Ning.

These Shares are personally held by Ms. Hu Hui.

These Shares are held by Panfaith Investments Limited, which is a company
incorporated in the British Virgin Islands with limited liability and directly
wholly owned by Mr. Li Xiaolong.

These Shares are jointly held by Mr. Wang Hong and his spouse.

as disclosed above, as at 30 June 2026, none of the Directors

or chief executive of the Company or any of their associates had
any interests or short positions in shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of SFO) as recorded in the register
required to be kept by the Company under Section 352 of the SFO,

or as

otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code.

GERE

1. RZZE—AFWMA+IWAE EFHE(ELE] -
Newwood Investments Limited ([Newwood]) + 2%
SE(ELRE] - REERAR(HRALD  RIFELE
(MREEDERBZEBRBER AR (REDFTLBRER
F(BRRBZED  EFHARBEEHA-T—AFN
A+MBZRERHZE  REXRERIBNBRMDE -
RINERHERANREAE TRMNERL - Bl
EHERAARFHPA-TS—RAFENARBZEBR - #
REEERFRAABRRBHR NS @ WREESRK
HMEROIEI7HR  TEEFRRIERTR  EXE -
Newwood * BRAEERFREE N2 HBROPES
o REUIREESF RS GAIEI7E - FTRAMEER
ERE S ~ Newwood » B A ~ REAERTRES
B 2HROTPEEER BHRELE  FHE R
SHERRBEARFRG 2F1E - B2HMF2R3 -

2. ZEROEEAFAMNEBHAARESEMKL
ZARRAE AELLERZ2ERBEERFAZ
438,625,5280% 10 - BEERBRRBAITLOT - Eit
BRIEZEFLAEGOIIENTGR - RERIENELE
Newwood - R 54 K F IR 6 s 10 2 20 A () X AERE
Betoh B - ARIE A RIRE LR RO RAE
BRI 2 515 - 2B 1R

3. ZEBRNEERTR RN EBEBRBESEMAT
ZERAR HRELEEZERB)EEFEZ
438,625,528 B3 15 » AL BB ERHFTOT - FEitt
BEBHRPEEFE7E  BHRERELE
Newwood * B4 R RBAHEFERN DTN KIEH
DA EZ - BEEREREREEHERND XA
R 25515 - B2BMEIR2 -

4. ZEBRMETFELTAARE -
5. 2 ZE %5 B Panfaith Investments Limited (R 55 B 4 7 2

BEAMRLZERAR  BF N EXEEELZER
BIFA -

6. ZERMATLEERERBHARIEAE

BEXHEBEEN  RZE-RNERNA=THE - &2
REE  THARIHSESAZHEALRAAT
S EAERAEEEE (T & REHF R E KA EXVED)
2D - ARG MEEES - BEEFTSENA
REMRIEES N E G0 3526 Al 1F 2 Z e fit
AR B IZEEST BB BITAIS AN D B KB AT 2 AT A
ERBAR -
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SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 30 June 2026, save as disclosed under the section “Directors’
Interests in Securities” in this report, the Company had been notified
of the following substantial shareholders’ interests, being 5% or more
of the Company’s issued share capital under Section 336 of the SFO.

FERRED

RZBZARERNA=ZTHE  BAREZ[EFZE
FiEm AR EEN  ARREMETIEE
PR - ARIERE 7 R E RO F336F AR A7)
EBITARARP %A £ 2 #Ess o

Number of Approximate
ordinary percentage of
Name of shareholders Capacity Shares held shareholding
BEZ IR REBER
BEERE A 54 ZERHAE Aot
C River Limited™® Beneficial owner 727,638,000 16.60%
Em#EEA
Beneficial owner 731,294,472 16.68%
EmEEA
Total 1,458,932,472 33.28%
#x
Galaxy Haven Growth Capital L.P.™ Interests of a controlled corporation 727,638,000 16.60%
S EE S
Interests of a controlled corporation 731,294,472 16.68%
ZEHEE S
Total 1,458,932,472 33.28%
st
Mr. Dong Ping® Beneficial owner 43,750,000 1.00%
BEAES EmEA
Interest of corporations controlled 358,313,298 8.17%
RIEHEE S
A concert party to an agreement to buy 877,251,056 20.01%
shares described in 5.317(1)(a) of the SFO
FH M EAE GG 317(1) (@) &Pt iE % 9 2
B—EITEIA T
Total 1,279,314,354 29.18%
#Et

BEGEEEARAT - —S-ARFPHRE
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Number of Approximate
ordinary percentage of
Name of shareholders Capacity Shares held shareholding
BEZ IREBN
BREHEHE 514 ZHERYA Ao
Newwood Investments Limited® Beneficial owner 265,171,082 6.05%
EnBEAA
A concert party to an agreement to buy 1,014,143,272 23.13%
shares described in $.317(1)(a) of the SFO
BE N ERE GBI B 317(1) (@G B it B8 L 7 25
H—BITEAT
Total 1,279,314,354 29.18%
HEt
Mr. Ning Hao® Interest of a controlled corporation 438,625,528 10.00%
B LY SR A B
A concert party to an agreement to buy 840,688,826 19.18%
shares described in $.317(1)(a) of the SFO
FH M EAE GG E317(1) (@& Pt iE A% 9
H—BITEIAT
Total 1,279,314,354 29.18%
HEt
Pacific Wits Limited® Beneficial owner 438,625,528 10.00%
ZRBRAAY En#EEA
A concert party to an agreement to buy 840,688,826 19.18%
shares described in $.317(1)(a) of the SFO
5 M EIE S0 5 317(1)(a) 15 P il B8 IS 177 5%
M—EITEIA L
Total 1,279,314,354 29.18%
5T
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Number of Approximate
ordinary percentage of
Name of shareholders Capacity Shares held shareholding
BEZ IREBQ
BRREREHE 514 ZEREA ER e
Mr. Xu Zheng® Interests of a controlled corporation 438,625,528 10.00%
TRIR KA Rt ERE R
A concert party to an agreement to buy 840,688,826 19.18%
shares described in 5.317(1)(a) of the SFO
FH R EE GBI 317(1) @) 5 il B A% 15 5%
W—BITBAT
Total 1,279,314,354 29.18%
HEt
Tairong Holdings Limited® Beneficial owner 438,625,528 10.00%
RIEZERBR AT EmEEA
A concert party to an agreement to buy 840,688,826 19.18%
shares described in 5.317(1)(a) of the SFO
FH N EAE GBI 317(1) (@) & Pt 38 B 19 2
BW—BITBA L
Total 1,279,314,354 29.18%
HEt
Bilibili Inc.© Beneficial owner 328,366,954 7.49%
IE AR IR R iR D B BR A RO EmEEA
Maoyan Entertainment” Beneficial owner 207,430,000 4.73%

SHARIREED

ERBEEA

BEGEEEARAT - —S-ARFPHRE
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Notes:

C River Limited is an investment management company and serves as the
general partner of Galaxy Haven Growth Capital L.P., a fund that has funded
the 2025 Subscription and the Warrant Subscription. Such disclosure of
interests was made in the Company’s announcement dated 21 April 2026 and
in the form of notice pursuant to Part XV of the SFO by C River Limited and
Galaxy Haven Growth Capital L.P. on 6 May 2026.

Pursuant to the Warrant Subscription Agreements entered into between
the Company and the Warrant Subscriber on 11 November 2025 and 12
November 2025, the Company completed the issue of 731,294,472 Warrants
to C River Limited on 21 April 2026, pursuant to which C River Limited is
entitled to subscribe for up to 731,294,472 shares of the Company. Such
disclosure of interests was made in the Company’s announcement dated 21
April 2026 and in the form of notice pursuant to Part XV of the SFO by C River
Limited and Galaxy Haven Growth Capital L.P. on 6 May 2026.

These Shares are held by Mr. Dong personally as to 43,750,000 Shares
and Newwood as to 265,171,082 Shares. Pursuant to the Shareholders
Agreement, each of the parties thereto have certain rights and obligations
in respect of the governance of the Company following completion of the
subscription for new Shares in the Company, details of which are set out in
the Company's circular dated 5 August 2015. As Mr. Dong and Newwood are
parties to the Shareholders Agreement, Mr. Dong is therefore deemed to be
interested in all the Shares in which Newwood, Mr. Ning, Pacific Wits, Mr. Xu
and Tairong are interested by virtue of section 317 of the SFO; and Newwood
is therefore deemed to be interested in all the Shares in which Mr. Dong, Mr.
Ning, Pacific Wits, Mr. Xu and Tairong are interested by virtue of section 317
of the SFO. Please refer to notes 4 and 5 for details of the Shares held by Mr.
Ning, Pacific Wits, Mr. Xu and Tairong.

These Shares include 438,625,528 Shares directly held by Pacific Wits, which
is a company incorporated in the British Virgin Islands with limited liability and
directly wholly owned by Mr. Ning. As Mr. Ning and Pacific Wits are parties to
the Shareholders Agreement, Mr. Ning and Pacific Wits are therefore deemed
to be interested in all the Shares and underlying Shares in which Mr. Dong,
Newwood, Mr. Xu and Tairong are interested by virtue of section 317 of the
SFO. Please refer to notes 3 and 5 for details of the Shares and underlying
Shares held by Mr. Dong, Newwood, Mr. Xu and Tairong.

These Shares include 438,625,528 Shares directly held by Tairong, which
is a company incorporated in the British Virgin Islands with limited liability
and directly wholly owned by Mr. Xu. As Mr. Xu and Tairong are parties to
the Shareholders Agreement, Mr. Xu and Tairong are therefore deemed to
be interested in all the Shares and underlying Shares in which Mr. Dong,
Newwood, Mr. Ning and Pacific Wits are interested by virtue of section 317 of
the SFO. Please refer to notes 3 and 4 for details of the Shares and underlying
Shares held by Mr. Dong, Newwood, Mr. Ning and Pacific Wits.

Such disclosure of interests was made in the form of notice pursuant to Part

XV of the SFO by Bilibili Inc. on 31 December 2024.

Such disclosure of interests was made in the form of notice pursuant to Part
XV of the SFO by Maoyan Entertainment on 7 May 2026.

GERE
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C River Limited 8 —FIREBERE AR ' EAR T
FFREFERAREERBEREESHE SGalaxy
Haven Growth Capital LP.HEEAZA » 2 TR
RARBBHAZT A "FNA=ZT—ANREI
K C River Limited#Galaxy Haven Growth Capital
LPRZZZAFHEANBREBEESRBAEKRAIIEXV
ARG A AL HE -

BE_ZT-_AF+—A+—BERZZE-RF+—A
TZEARAAERREZREIEZ2RARERTR
B ARFCR-Z-ANFNA-+—HBRKMA
C River Limited3%17731,294,47217 2R HERE » #Eutk > C
River Limited 7] iR 5 %731,294,4720% 2 A A A1 %5 °
ZRBEERR ARG BERA T A"AFNA=-+—H
#) A% LA B C River LimitedfGalaxy Haven Growth
Capital LP.RAZZZNF R ANBIREZEFREEEH
EXVEBLARE T AEHREE -

ZE AN 7 Bl B E St A (B AR5 7B 43,750,000 AR 1 LA &
Newwood#s 5 265,171,0828% A% 5 - IRIBR R s - B
ERREARRFRGE @ STHEFYHERAAAA
BETHEMNAER  BEFEIARETARABRAZT
—RFNARHEZBEH - ARE L HE RNewwood A&
BB 25T BUREESLBREEMNENTE &
FHEWRIERNewwood « A « T BRELERE
BEEESNEIROPHEERT  RUBREZEFR
HEEPIE31716 - Newwood TREIBERE X4 &
S RE BREERTREREZNEZBRMOTE
BHEER - EHERLE HE - BREERTBERD
ZFE ELHMEARS -

ZEBRHNEERTE R EBABRESEMAT
ZERAR HEALEEZ2ERB)EEFEZ
438,625,528 f& 10 - WA AERRBAARRBZHEETL
7o ALRBREBEEFRPEGKROEI7R  BEXERE
BEWAERELE - Newwood ~ R L RTIEHEEE
HHEIRGORBEROPHREER - BBAELE -
Newwood - 54 RREFTIFR M KRB G 2 5
15 B2HWE3KRS5 -

ZEBRNEEATR (N EBEBRBESEMAT
ZERAR ARELEEZERB)EERFEZ
438,625,528 1h - AL RFBR AR R B HTH
7 ABEBEESFRBAEKROEI 7R RAEERSE
RIS ERE B4 ~ Newwood « B A AR K
HHEIRGO RBEROPHEEZ - ABAZLAE -
Newwood * LA RFHFAMF/RG RIEAKRN 25
15 LM EIRA -

ZREREHRERERNERAFNN _F_MOF+
TAZT-BEREBESFRBEEAEXVEABE TR
e R -

ZRERFHMBRRER T FAA L BRIEE
5 R GDIEXVE B E T A EH HKE -
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Save as disclosed above, as at 30 June 2026, there were no other
persons who had an interest or short position in shares or underlying
shares of the Company which would fall to be disclosed to the
Company under Section 336 of the SFO, or which were recorded in the
register to be kept by the Company under Section 336 of the SFO.

SHARE OPTIONS

A share option scheme was adopted and approved by the
shareholders of the Company at the annual general meeting held on
17 June 2014 (the “2014 Share Option Scheme”). No options available
for grant under the mandate of the 2014 Share Option Scheme as
at 1 January 2026. There is no service provider sublimit under the
2014 Share Option Scheme. The 2014 Share Option Scheme expired
on 17 June 2024, and hence no options available for grant under the
mandate of the 2014 Share Option Scheme as at 30 June 2026.

No options under the 2014 Share Option Scheme were granted,
cancelled, exercised or lapsed during the six months ended 30 June
2026. As at 30 June 2026, the Company had no options outstanding
under the expired 2014 Share Option Scheme. The number of shares
available for issue under the 2014 Share Option Scheme as at 30 June
2026 was 0, representing 0% of the 4,384,110,362 issued shares of the
Company (excluding treasury shares) as at 30 June 2026 and the date
of this report.

The Company has adopted a new share option scheme pursuant
to Chapter 17 of the Listing Rules on 25 June 2024 (the "2024 Share
Option Scheme”) for the purpose of providing incentives and rewards
to eligible participants for their contribution or potential contribution
to the growth and development of the Group and/or enabling the
Group to recruit and retain high-calibre eligible participants and
attract human resources that are valuable to the Group. The 2024
Share Option Scheme will remain in force for a period of 10 years
commencing on the date on which the scheme is adopted. The eligible
participants of the Scheme include (a) Directors and employees of
the Company or any of its subsidiaries (“Employee Participants”); (b)
Directors and employees of the holding companies, fellow subsidiaries
or associated companies of the Company and (c) persons who
provide services to the members of the Group on a continuing or
recurring basis in its ordinary and usual course of business which
are in the interests of the long-term growth of the Group, excluding
placing agents or financial advisers who provide advisory services for
fundraising, mergers or acquisitions or professional service providers
such as auditors or valuers who provide assurance or are required
to perform their services with impartiality and objectivity (“Service
Providers”).

BREXHEBEEIN  RZTZXRFAA=1H ' #E
Hig NERARB 2 D BN H B RIEE
7 M HIE 1R PI B 3B6FRAR AN R AR E R AR AR
BNIRER Z M BERAIFEIB6REFIERMZ

LT
fBRE

ARBBERN-_F—NFENATEARTZHRRE
FAG LR NI E—EBEREFE( T —1mF
BREED R-T-_R"F—A—H  BER
BEoE-NEERETERERLCBRE - —F
— A RB AR AT SR T I AR A% (e 0 THFR R
“E-NEBREAZIEN T _MFERATER
@i Bt RZZEZRFARAA=1TH - SIEAR
BT -FRBRE SR ER L 2 B -

REBEE-_Z-RFNA=THIEAEAAR  —ZT—
F BT BIE TR IR - 8 1T
FEe Rk - BIF LB ERHz T — MFERE
HE - RZZTRNEXRNAZTH ARQRAALEN
RITEZERE R E~A=+H &
BT —UFHEREEIHEIT2RMEE A0
B EARAR T ARENAZTHEARER
HA4,384,110,362 B BT D (T B IEEF R D) 2
0% o

ARBER-ZZF_MFENA-THARE EMARE
FI7ERA—ENBEREG S (T - UFERE
AHElD) - USRI SRR AR B R R ERMA{EH
KL EB A BRBEE - K/ REREE
ENBRELBEESERAER2ESE  YRSIHAX
SEEBEZANER - —T_NEERETEIE
BERN ARER - BETF - ZEFEIZAER
SEERE  QARAREEAMNBRARZEER
BE(REZ2EE])  OAKEZRATF - FRH
BRABSMERRCEZLESR : RORAKEZ
AER—REBBREPOAEEZKEARFER
REEREFEENNARERRERRBZAL -
TEEREE - AFRBRHEBRRE ZEER
BT REAR - SR BEN A EM FIRERE XA
RIEFBHBETERSE 2 EXRBEHER (IRE 4
rEml) -
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The total number of shares which may be issued in respect of all
options and awards to be granted under the 2024 Share Option
Scheme must not in aggregate exceed 10% of the shares in issue on
the date which the 2024 Share Option Scheme is approved by the
shareholders (“2024 Share Option Scheme Mandate Limit"). Within
the 2024 Share Option Scheme Mandate Limit, total number of shares
which may be issued in respect of all options and awards to be
granted to the Service Providers must not in aggregate exceed 1% of
the shares in issue on the date which the 2024 Share Option Scheme
is approved by the shareholders.

The exercise price in respect of any option shall be a price determined
at the discretion of the Board of the Company, but shall not be less
than the higher of (i) the closing price of the shares as stated in the
Stock Exchange’s daily quotations sheet on the offer date; (ii) the
average closing price of the shares as stated in the Stock Exchange's
daily quotations sheets for the five business days immediately
preceding the offer date; and (iii) the nominal value of a Share. A
nominal consideration of HK$1 is payable on acceptance of the grant
of an option.

There is no limit on the maximum entitlement of a grantee under the
2024 Share Option Scheme.

The vesting period in respect of any option granted to any eligible
participant shall not be less than 12 months from the offer date,
provided that where the eligible participant is an Employee
Participant, the Remuneration Committee (in the case where such
Employee Participant is a Director or a senior manager identified by
the Company) or the Directors (in the case where such Employee
Participant is neither a Director nor a senior manager identified by
the Company) shall have the authority to determine a shorter vesting
period, if the Remuneration Committee (or, as the case may be, the
Directors) considers that a shorter vesting period is appropriate to
align with the purpose of the 2024 Share Option Scheme.

The rules of the 2024 Share Option Scheme will not prescribe specific
performance targets that must be met before an option can be
exercised or clawback mechanism to recover or withhold the options
to be granted. However, the rules of the 2024 Share Option Scheme
will give the board discretion to impose such conditions on the options
or prescribe such clawback mechanism where appropriate.

SRIE — T — MERREA ST E AT A B &
BB TETZENEEARATREE T _0OF
AT I EBCRILEE BEBTRM 210% 0=
ToMERBREGBIRERE]D N_T_OFE
PR BIREREA - Al ARG HEE R L 2T
BERBEREBA TRTZRNABRA KT FEB
—TOMERREASERRIEE AR BITRG
21% °

TAREEZTEEORARRNEFTENRET -
EABERAT 2EESE : (\ROREL B R
RFFAMERMEZWHE (O RERENR S
Al AL fEE 5 AR AT B SRR a2 PR E
Re(ii)—BBetn 2 EME - REMBRERARER 2
BRESMEE1IT 2 REANE -

—T_NFEBRER Y BREARARER 2K
=#AE -

RBETFEMGERZEEZBLRE EREHTE
PREENBIBET12EAR - EiRNZAER2EE
REEZERE  AFMEES(WZREREZEES
ARAEEZETHEMERAB) AEF(WXE
B2REVIARAELIESTHSREREAR)
ERAEFTHZEEHRBEAMNE  EF)RRER
BEBANS T _NFEREFSIENZBRT -

ETRRECERS -

—TOMFERRE B Z R ERERERE
BITERMSAEER AREMEE - I
TR BEEZRMES - A —F_F
BRI CHRAKETEZSMINE - THBRK
RIEMZEFREXEEERBR TRE LR
il o
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Subject to the terms and conditions of the 2024 Share Option
Scheme, the Directors may establish performance targets against the
attainment of which the options granted to the eligible participant
concerned may be exercised either in whole or in part. The Directors
shall have the authority, after the grant of any option which is
performance-linked, to make fair and reasonable adjustments to the
prescribed performance targets during an option period due to any
change in circumstances, provided that any such adjustments shall
be less onerous than the prescribed performance targets and are
considered fair and reasonable by the Directors.

The Directors may provide in the notice of the offer that any option
prior to it being exercised may be subject to clawback and/or a longer
vesting period if any of the clawback events shall occur during an
option period.

The number of options available for grant under the mandate of the
2024 share Option Scheme as at 1 January 2026 and 30 June 2026
were also 365,647,236. The sublimit of the number of options available
for grant under the 2024 Share Option Scheme to the Service Providers
as at 1 January 2026 and 30 June 2026 were also 36,564,723.

During the six months ended 30 June 2026, no options under the
2024 Share Option Scheme were granted, cancelled, exercised or
lapsed. During the six months ended 30 June 2026, no share-based
compensation was granted to employees. As at 30 June 2026, the
number of shares available for issue under the 2024 Share Option
Scheme was 365,647,236, representing approximately 10% of the
3,656,472,362 issued shares of the Company (excluding treasury
shares) as at 25 June 2024, the date on which the 2024 Share Option
Scheme was approved by shareholders, and approximately 8.34% of
the 4,384,110,362 issued shares of the Company (excluding treasury
shares) as at 30 June 2026 and the date of this report.

Save as disclosed above, at no time during the six months ended 30
June 2026 was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debenture of, the Company or any
other body corporate.

BEEREEARAT -

AT MERRE SRR RGEZRRT - &
ERHIEHEAERSRERR 2 BEER 280k
BAITEAFTEZR ZAEMB AR o PR H T 8RR
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Hfth & ¥

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2026.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, as at the date of this report, the
Company has maintained sufficient public float as required under the
Listing Rules.

EVENT AFTER THE REPORTING PERIOD

As of the date of this report, there were no material subsequent
events after the reporting period.

REVIEW OF INTERIM RESULTS

The audit committee (the "Committee”) of the Company has reviewed
with the management the accounting principles and practices adopted
by the Group and the unaudited condensed consolidated interim
financial information of the Group for the six months ended 30 June
2026. The Committee is satisfied with the review and the Board is also
satisfied with the Committee’s report.

By Order of the Board
Xiang Shaokun, Steven
Executive Director and Chief Executive Officer

Hong Kong, 28 August 2026
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARBELEAGECESERAMEERAER

For the six months ended 30 June 2026 & Z—Z —"FNA=1+HIE/~EA

Six months ended 30 June
BZEAA=1THIXEAR

2026 2025
—ECRE —E-RF
Notes HK$'000 HK$'000
P BETT BEETIT
Revenue and film investment income Wz kB E WA 6 5,701 179,940
Cost of revenue WS 2 AR 9 (9,629) (197,507)
Gross loss E%| (3,928) (17,567)
Other income Eblg A 2,720 1,287
Other losses, net HiEE - F8 8 (2,701) (800)
(Loss)/Gain on film investment funds KEREEMNEZREREZ
from investors (E518) Wz 19 (894) 23,528
Selling and distribution costs SHE R AR 9 (227) (54,298)
Administrative expenses ITBRX 9 (35,139) (52,814)
Operating loss rEEE (40,169) (100,664)
Finance income BRI A 204 777
Finance costs % E A (181) (1,142)
Finance income/(costs), net TR (BR) 23 (365)
Loss before tax MREiATE 1B (40,146) (101,029)
Income tax credit/(expense) FrisfiEe, (%) 10 63 (1,203)
Loss for the period AEEE (40,083) (102,232)
Loss for the period attributable NARHE AEG
to owners of the Company RHAE 18 (40,083) (102,232)

BEGEEEARAT - —S-ARFPHRE
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AREBLEAAGECESRAMEERER

For the six months ended 30 June 2026 #HZE T —"FNA=1+HIE/~EA

Six months ended 30 June
BZEAA=1tHILXEA

2026 2025
—EB-ARE —ERF
Notes HK$'000 HK$'000
{hE=s BT T BT T
Other comprehensive income Hit 2 E W=
Item that will not be reclassified to BTEEFIEE
profit or loss: Bm B -
Exchange differences arising on translation — #§IhE &R E A2 5|8
of functional currency to presentation EACZEHEZR
currency 8,006 5,465
Item that may be reclassified to At EH TIEE
profit or loss: Bz 2HH -
Exchange differences on translation of MEBINET 2 EH E58
foreign operations 18,019 26,730
26,025 32,195
Total comprehensive loss for AEEHEBARE
the period (14,058) (70,037)
Total comprehensive loss for the period KAREEAEMGAEEZE
attributable to owners of the Company Eria4ase (14,058) (70,037)
Loss per share for the period KAREEABERTZ
attributable to the owners of BREE
the Company
- Basic and diluted (HK dollar) - HEARREE (BT 12 (0.01) (0.03)

The above unaudited condensed consolidated statement of profit or — Fill R FIXRLGE B M EMEER IR ER
loss and other comprehensive income should be read in conjunction  BaMIFI=E—HFEIE °
with the accompanying notes.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ARBLERLES M BRI K

At30June 2026 R-E-NEXA=+H

30 June 31 December
2026 2025
—ECRE —E-RF
AA=+tH +ZA=+—H
Notes HK$'000 HK$'000
B 5T BT T BT T
Non-current assets IRBEE
Property, plant and equipment VI - BB R 13 1,079 1,085
Right-of-use assets CRAREE 14 9,807 10,176
Deposits and prepayments B REMNK 17 8,442 7,880
Prepayments for film and B NERBIRETER K
TV programmes rights 15 347,905 335,714
Film and TV programmes rights B RERBIRE 16 360,153 314,010
Deferred tax assets EETIEEE 31,233 29,868
758,619 698,733
Current assets RBEE
Film and TV programmes rights B L EREIRE 16 545,818 527,103
Trade and other receivables, JFEE 5T R 50 R B A R R
deposits and prepayments e REMNK 17 40,331 40,575
Contract assets BREE 6 14,740 33,226
Cash and cash equivalents RekBeEHE 260,939 88,056
861,828 688,960
Total assets EEHRE 1,620,447 1,387,693

BEGEEEARAT - —S-ARFPHRE

33



34

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AKELBRLE S M BRI K

At30June 2026 HR-ZE-~FEA=+H

30 June 31 December
2026 2025
—ERE —E-RF
NA=+H +=ZA=+—H
Notes HK$'000 HK$'000
M5 BET T BT
Equity xR
Share capital [N 20 43,841 36,565
Reserves i 21 863,760 659,994
Total equity A 907,601 696,559
Non-current liabilities kRBERE
Lease liabilities HERE 3,249 4,415
Contract liabilities AHEE 6 32,165 31,038
35,414 35,453
Current liabilities REBAE
Trade and other payables JE A~ BR R N EL b FE AN SR IE 18 123,805 123,686
Film investment funds from investors REREENELIRENIE 19 430,324 437,023
Contract liabilities aHaE 6 70,101 45,410
Lease liabilities HEBE 6,236 4,242
Current tax liabilities BIHATR I B & 46,966 45,320
677,432 655,681
Total liabilities EEHE 712,846 691,134
Total equity and liabilities ERREBEHEE 1,620,447 1,387,693

The above unaudited condensed consolidated statement of financial
position should be read in conjunction with the accompanying notes.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ARBREAGSEZEH R

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/NEA

Attributable to owners of the Company

KATEE AE
Share capital Reserves Total
[N s i
(Note 20) (Note 21)
(P 5E£20) (FfF5E21)
HK$'000 HK$'000 HK$'000
T T T T BT T
At 1 January 2025 R-ZE-_RF—H—H 36,565 1,117,850 1,154,415
Loss for the period NEEE - (102,232) (102,232)
Other comprehensive income HE2mEas - 32,195 32,195
Total comprehensive loss for A EEBEAE
the period - (70,037) (70,037)
At 30 June 2025 R-ZEBE-_RF,NA=1+H 36,565 1,047,813 1,084,378
At 1 January 2026 R=ZB=ZXE—HA—H 36,565 659,994 696,559
Loss for the period NEIEE - (40,083) (40,083)
Other comprehensive income Hab 2w = 26,025 26,025
Total comprehensive loss for AHEEEERAE
the period - (14,058) (14,058)
Transactions with owners: BB AR
Issue of ordinary shares, net of BITEB ﬁ!Hx(?D
transaction costs FXZS) 7,276 210,724 218,000
Issue of warrants, net of transaction BITRBREE IR S
costs FXAS) - 7,100 7,100
7,276 217,824 225,100
At 30 June 2026 R-ZEBEZAREXNA=1+H 43,841 863,760 907,601

The above unaudited condensed consolidated statement of changes
in equity should be read in conjunction with the accompanying notes.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ARBLERESESHRER

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/~EA

Six months ended 30 June
BZEAA=1tHILXEA

2026 2025
—ECXE —E-RF
HK$’'000 HK$'000
BT T BT T
Cash flows from operating activities RETEMEEZHERE
Cash used in operations KEEBIERZHS (51,778) (90,162)
Income taxes paid BATATSH (215) (1,129)
Net cash used in operating activities RETEIERAZESTFE (51,993) (91,291)
Cash flows from investing activities RETBFEEZHERE
Interest received B E 204 259
Purchase of property, plant and equipment EEYHE BEREE (197) (20)
Net cash generated from RETBMEEZHSTH
investing activities 7 239
cash flows from financing activities METBMEEZHERE
Repayments of borrowing BEER - (13,978)
Principal elements of lease payments HENRZAESE D (2,965) (5,738)
Interest paid BEAFE (181) (522)
Proceeds from issue of ordinary shares BT BRAEHRIE 218,290 =
Share issue transaction costs IR 19 BT R S AN (290) -
Proceeds from issue of warrants BITRREE TS RIE 7,313 =
Warrant issue transaction costs RIREFEITR DA (213) -
Net cash generated from/(used in) RMETEMELE(FEHZ
financing activities R FE 221,954 (20,238)
Net increase/(decrease) in cash and ReRBLEEZEM(RD)
cash equivalents FEE 169,968 (111,290)
Cash and cash equivalents at beginning of By Re kRS E
the period 88,056 144,987
Effects of exchange rate changes on cash and EXGHHIRSNRESETELZ
cash equivalents T 2,915 2,044
cash and cash equivalents at end HARRERESEE
of the period 260,939 35,741

The above unaudited condensed consolidated statement of cash flows it RSB ERRLEAIH © R 8 & FERRE I M T —
should be read in conjunction with the accompanying notes. BBIE -
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GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on the
Main Board of the Stock Exchange. The address of the registered
office of the Company is Victoria Place, 5th Floor, 31 Victoria
Street, Hamilton HM 10, Bermuda and its principal place of
business in Hong Kong is 11th Floor, Far East Finance Centre, 16
Harcourt Road, Admiralty, Hong Kong.

The Company is an investment holding and film investment
company and its subsidiaries are principally engaged in
media and entertainment related businesses which include
development and investment in film and TV programmes rights,
as well as operation of an online video platform.

The unaudited condensed consolidated interim financial
information of the Group is presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest thousand
("HK$'000"), unless otherwise stated.

This unaudited condensed consolidated interim financial
information was approved for issue by the Board on 28 August
2026.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2026 has been
prepared in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting” issued by Hong Kong Institute
of Certified Public Accountants as well as with the applicable
disclosure requirements of Appendix D2 to the Listing Rules.

The unaudited condensed consolidated interim financial
information does not include all the notes of the type normally
included in an annual financial report. Accordingly, the unaudited
condensed consolidated interim financial information should be
read in conjunction with the annual report for the year ended 31
December 2025 which have been prepared in accordance with
HKFRS Accounting Standards and any public announcements
made by the Company during the six months ended 30 June
2026.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AKRELERES T A E R M

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/NEA

—REH

ARARAE—FXRBREFMKICERES
AR ERORBZMERLT - ARF]
2 aEfi = EE s sk A Victoria Place, 5th Floor,
31 Victoria Street, Hamilton HM 10, Bermuda -
MEBTELEEMUARELSEEREBEI16HR
BRE/POIE o

AR D MRARBRREFREDA > K
2 A E B A B IR RIRE AR -
EEY R BRI R A R B
REHETE -

FREFRIGERAN  AEB 2 RREREALZRE
FHMBEER B (DEE D2 - BFEH
EUREBEEREANTRROEETT) -

HEAREZERAGSTFRUBEHCR =
TEoRFNAZTN\REEESHAETIE -

LAY

HBEHE T - RFRAA=THLERNEARAZ
AREZERAGRATRPBEHCDRIERE
SRTEI A G AR E B G LR E345E
HABA TS ¥R & ) B b 7 AR I B 8% D2 P 8 2 38 R 4%
BHRERR -

AREZERAGRATRPBERL TNEEF
EHBHRE—REENAESERE -
bt REEZERES DB EREER
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E_RAFtT A=+ RALFEZFERSE
ARARBRBE_Z - RFARAA=THILL
NEARBEMEER AR AE —HEE

BEGEEEARAT - —S-ARFPHRE
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BASIS OF PREPARATION (Continued)

The accounting policies adopted are consistent with those of
the previous financial year and corresponding interim reporting
period, except for the adoption of new and amended standards.

The unaudited condensed consolidated interim financial
information has been prepared on a historical cost basis, except
for certain financial assets and liabilities measured at fair value.

ACCOUNTING POLICIES

The Group has adopted new or revised standards, amendments
to standards and interpretations of HKFRS Accounting Standards
which are effective for accounting periods commencing on
or after 1 January 2026. The adoption of such new or revised
standards, amendments to standards and interpretations
does not have material impact on the unaudited condensed
consolidated interim financial information and does not result
in substantial changes to the Group’s accounting policies and
amounts reported for the current period and prior years. The
Group has not adopted any new standard or interpretation
that is not yet effective for the current accounting period.
Management does not anticipate any significant impact on the
Group's consolidated financial position and consolidated results
of operations upon adopting the other new or revised standards,
amendments to standards or interpretations.

JUDGEMENTS AND ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates. In preparing
this unaudited condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group'’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied to
the consolidated financial statements of the Group for the year
ended 31 December 2025.

HUANXI MEDIA GROUP LIMITED - Interim Report 2026
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEELBERLE S P K E R

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/~EA
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AKRELERES T A E R M

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/NEA

5 FINANCIAL RISK MANAGEMENT 5 HMEEREREE

5.1 Financial risk factors 5.1 BEREE

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk and
interest rate risk), credit risk and liquidity risk.

The unaudited condensed consolidated interim financial
information does not include all financial risk management
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group's annual financial statements for the year ended 31
December 2025.

There have been no changes in the Group’'s risk
management policies since 31 December 2025.

AEBENEHAZZBYBRAR : M5
R (BEMNERRENXRER)  FE
R MREE SRR

AEEZERZEE TV BERLES
A BN FEMBREROMBEER
ERERREE BEEASEHE—
AT _A=+—"BULEFEZEFE
PTG RKR —HIBIRE -

BE-T-RAF+-A=+—HUEX &
£ 1B BRI R AE A2 o

5.2 Fair value estimation 5.2 AFEME
(i) Fair value hierarchy (i) FEER

7 B 18 ot 7 E 0 B A R P RERR
R RAFEFENERIARY
18 B BT 4 H O 4 B e (5 B
PAEEQAFEMBEAZREZA
Sl AEBCHEEHERRE
HESBTADS=ARBR - %
BRZHAFINTRZIER -

This section explains the judgements and estimates
made in determining the fair values of the financial
instruments that are recognised and measured at
fair value in the financial statements. To provide an
indication about the reliability of the inputs used in
determining fair value, the Group has classified its
financial instruments into the three levels prescribed
under the accounting standards. An explanation of
each level follows underneath the table.

Level 3
F=R
Note HK$'000
h=a BEETIT
Recurring fair value measurements AEEMENFEEE
At 30 June 2026 R-ZEZARFAXA=1H
Financial assets cRMEE
Film rights investments B ERE 16 187,129
At 31 December 2025 R_E-_RF+-_A=+—H
Financial assets SRMEE
Film rights investments BERRERE 16 176,540

BEEEEEARAT B AERHRE 39
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEELBERLE S P K E R

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/~EA

5 FINANCIAL RISK MANAGEMENT (Continued) 5 BIBEMEREZ

5.2 Fair value estimation (Continued) 5.2 AV EMKFEE

(0

HUANXI MEDIA GROUP LIMITED - Interim Report 2026

Fair value hierarchy (Continued)

The Group's policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the
end of the reporting period.

Level 1: The fair value of financial instruments traded
in active markets (such as publicly traded derivatives
and equity securities) is based on quoted market
prices at the end of the reporting period. The quoted
market price used for financial assets held by the
Group is the current bid price. These instruments are
included in level 1.

Level 2: The fair value of financial instruments that
are not traded in an active market (for example,
over-the-counter derivatives) is determined using
valuation techniques which maximise the use of
observable market data and rely as little as possible
on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable,
the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3. This is the case for unlisted equity
securities.

(0

LFEERE)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARBREAGZS T HU B ERKE

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/NEA

5 FINANCIAL RISK MANAGEMENT (Continued) 5

5.2 Fair value estimation (Continued)

(ii)

Fair value measurements using significant
unobservable inputs (level 3)

The following table presents the changes in level 3
items for the six months ended 30 June 2026:

BRRERERE

5.2 RV EMEGE

()  FRABXT A BRBABBAETT
RFEFE(E=ZR)

TEREINBE-_T-_RFXA=
+AEAEAE=RER w02

& :

Film rights

investments

BEYIRERE

HK$'000

BT T

Opening balance at 1 January 2025 RZE-RF—H—BaEV&EsR 143,181
Additions b 28,529
Changes in fair values NEEE 4,942
Derecognition or settlement RILBERIAEE (7,691
Exchange differences EHER 7,579
Closing balance at 31 December 2025 R-ZE-_HAF+-A=+—HBWNHRLERH 176,540
Additions b i 5,936
Changes in fair values NEEE 64
Derecognition or settlement BIEEREHE (1,864)
Exchange differences fEH ZERE 6,453
Closing balance at 30 June 2026 RE-B-XEXNAZTHHNERERS 187,129

BEEREEARAT -

—ECAFRBRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARBREAGS T HM B ERKME

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/~EA

6 REVENUE AND FILM INVESTMENT INCOME 6

An analysis of the Group’s revenue and film investment income
for the period, net of sales related tax, is as follows:

WEREZREVA

A AEEN Y EMNEZREBA FOIKHE
SRR DT

Six months ended 30 June
BEANA=1+HIEAEA

2026 2025
—EC-ARE —E-RF
HK$000 HK$'000
BET T BEETIT
Revenue Was
- Share of box office income - DRERWA 1,627 144,518
- Sub-licensing of film and - OB K EREME
TV programmes rights 241 30,926
- Other media related revenue - HE e MR s 3,769 1,219
5,637 176,663
Film investment income BEERERA 64 3,277
5,701 179,940
Contract assets and liabilities EHNEERERE

As at 30 June 2026 and 31 December 2025, contract assets
represent unbilled revenue arisen from the share of box office
income and other media related revenue in accordance with the
contract terms.

As at 30 June 2026 and 31 December 2025, contract liabilities

mainly represent receipt in advance in relation to sub-licensing
of film and TV programmes rights.

HUANXI MEDIA GROUP LIMITED - Interim Report 2026
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SEGMENT INFORMATION

The chief operating decision maker (“CODM") has been
identified as the executive Directors who review the Group'’s
internal reporting in order to assess performance and allocate
resources. The Group's operations are currently organised into
one reportable segment which is investment in film and TV
programmes rights. The CODM reviews the Group’s consolidated
results of operations in assessing performance of and making
decisions about allocations to this segment. Accordingly, no
reportable segment information is presented.

The Group's current operations are located in the People’s
Republic of China (the "PRC”) and Hong Kong. The Group’s
revenue and film investment income is substantially generated
from customers in the PRC and the Group’s non-current assets
are substantially located in the PRC.

OTHER LOSSES, NET

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AKRELERES T A E R M

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/NEA

7 ERE R

HTEFCHKINAIERERRE(EE
RERRE]D  AEERAKEENARR
T BENMEEERIEER - ARENL
EEBRBEHEA—BRI28OH - BER
BRBIRERE - TRELERRERFEZ
DEERBREREFRDEORRNBEF SR
BIAEENGERERE - At - B2
AE2HNEEH -

AEBERFOEBUNPEARKMNE(H
BDEEE AREORGEREZRERA
TEXRETEEF  AEAKENFERDE
EXEMNRHHE -

Hiegis - FH

Six months ended 30 June
BZEXA=1tHILXEAR

2026 2025

—EC-R —E_RF

HK$'000 HK$'000

BT T AT T

Net foreign exchange losses P H 5B R 2,701 800

BEGEEEARAT - —S-ARFPHRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEELBERLE S P K E R

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/~EA

9

10

EXPENSES BY NATURE

9 BMEIADZHAX

Six months ended 30 June
BEZEA~A=1tHIEAER

2026 2025
—EDRE S
HK$'000 HK$'000
BT T BT
Employee benefit expenses (excluding EERANAX
Directors’ remuneration) (T BEEESHH) 15,951 24,090
Directors’ remuneration BEEH N 6,643 7,636
Depreciation e
- Property, plant and equipment - BEREE 234 175
- Right-of-use assets - FREEE 3,971 5,203
Short-term lease expenses CHIEERY 1,749 206
Legal and professional expenses ERERBEER 1,381 1,618
Travelling and entertainment expenses ZIR N EMR 915 2,909
Advertising and marketing expenses EEREHERAT 227 54,298
Amortisation of film and B R ERBI N 2 B
TV programmes rights 9,629 197,507
Film preparation and B EHE M EMER AR
other media related costs 174 5,028
Others H At 4,121 5,949
Total cost of revenue, selling and distribution gz Z AN ~ $HE &7 $EAK A
costs and administrative expenses LARATI X 4858 44,995 304,619

INCOME TAX (CREDIT)/EXPENSE

Under the Law of the PRC on Corporate Income Tax (the “CIT
Law") and Implementation Regulation of the CIT Law, the tax rate
of the PRC subsidiaries is 25% from 1 January 2008 onwards.

Pursuant to the CIT law, 7% (for the six months ended 30 June

10 FREBHREER) BAX

REBE(REARKMBERATRE (%
FIEBUED REEMEHEERGH - 8=
ZENF-A—BiEE PEMBRARZHE
725% °

2025: Same) withholding tax is levied on the PRC sourced income A

on foreign entities without establishments or places of business

in the PRC.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AKRELERES T A E R M

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/NEA

10 INCOME TAX (CREDIT)/EXPENSE (Continued)

11

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profit for both periods. No provision for Hong
Kong profits tax has been made in the unaudited condensed
consolidated interim financial information as the relevant Group
entities have incurred tax losses (for the six months ended 30
June 2025: Same).

No overseas profits tax has been calculated for the Group
entities that are incorporated in the British Virgin Islands or
Bermuda as they are exempted from tax (for the six months
ended 30 June 2025: Same).

Income tax (credit)/expense (credited)/charged to the profit or
loss represents:

10 FBHEER) X

M ER BAfE 2 BB MG TR (4 51 FE SR B &R A
AR E165%1E - AR EEASEERES
MIEEE  HUERNREEZGRALEE S H
MBERNANREAENEGERELBE@EZE_S
ZHFEANAR=THLIEAREA AR -

HRERBERRFE I BEEETMK L2
REBERENBHRE  WBIERZELRE
EEBGTEEINEREE_T_AF A
=+HEAREA - #EE) -

GtA)/HkiER
e

SHIPTIS B () /X Ty

Six months ended 30 June
BEXA=1tHILXEAR

2026 2025

—ECRE S

HK$000 HK$'000

BET T BT

Current tax BN EARR 18 215 1,129
Deferred income tax IEEFTSH (278) 74
Income tax (credit)/expense IS (ER) A (63) 1,203

DIVIDENDS

The Board has resolved not to declare an interim dividend for
the six months ended 30 June 2026 (30 June 2025: Same).

HEEREEERAT - — 2=

iR

EFERATNEREEZE_E-_AF A=+
AEANEAZHFBHREBE(CE-_RAF A=+
B : iR -

NERBPE|E
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEELBERLE S P K E R

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/~EA

12 LOSS PER SHARE 12 EREBE
(a) Basic (@ BEXF
Basic loss per share is calculated by dividing the loss HREARBEZAAREE AEGEE
attributable to owners of the Company, excluding any (T BEEEBRAINZ AT AERK
costs of servicing equity other than ordinary shares by the NBUBEZTE_AFR=ZT_RF
weighted average number of ordinary shares outstanding NAZTHERBEARERTEERZ
during the six months ended 30 June 2026 and 2025. METFHEEE -

Six months ended 30 June
BEANA=1THILAEA

2026 2025
—ECXRE —ERF
Loss attributable to owners of the KATIEE ANEGEE
company (in HK$'000) (BEETT) (40,083) (102,232)
Weighted average number of ordinary ~ FLAGTEESREANEEEE
shares for basic and diluted loss 2 E R e (TR
per share (in thousands) 3,941,899 3,656,472
Basic loss per share (in HK$) FRREAREE (B T) (0.01) (0.03)
(b) Diluted (b) #8
Diluted loss per share is the same as basic loss per HE-_Z-_"F~XA=+HLA~HEA
share as there were no potential dilutive ordinary shares MEEEEEHERNEZ ERITER
outstanding during the six months ended 30 June 2026 (for I8 - e REEEENATREAREIBE
the six months ended 30 June 2025: Same). BAEE_E-_AF ~A=+HL~E
A 18R -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARBREAGZS T HU B ERKE

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/NEA

13 MOVEMENTS IN PROPERTY, PLANT AND

14

15

EQUIPMENT

During the six months ended 30 June 2026, the additions to
property, plant and equipment of the Group was HK$197,000 (for
the six months ended 30 June 2025: HK$20,000).

There was no disposal of property, plant and equipment of the
Group during the six months ended 30 June 2026 (for the six
months ended 30 June 2025: Same).

Depreciation charge included in administrative expenses was
approximately HK$234,000 (for the six months ended 30 June
2025: HK$175,000).

MOVEMENTS IN RIGHT-OF-USE ASSETS

Additions to right-of-use assets during the six months ended
30 June 2026 was approximately HK$1,815,000 (for the six
months ended 30 June 2025: Nil). Depreciation of approximately
HK$3,971,000 (for the six months ended 30 June 2025:

13

14

ME BERRERE

BHEZFT-_"EA=THLEAREA  £&
B0 2 W% - BB KRB R BT 197,0007T
(BEZZ-AFA=ZTHIEAEAR B
20,0007T) °

BE_T-RFRNA=+tHIEXEAR K&
EfELEYE BEARGEZEZZ-A
FRA=THIEEA : #8E) °

SEAITHRA S ITE B A A 498%234,0007T

(BEZZ-_RAFA=1+H1NEAR : B
175,0007T) °

FEREEESS

BHE T - R"EXA=Z1+HIEAEAR - &8

ZIEREEEBLNBE1815000T(BE-Z
—HERNAZ=ZTHIEAMEA ) - IHELB
#3,971,000(HBEE-E-_AFENA=+HIE

HK$5,203,000) was charged to administrative expenses in the JNfE B 7B #5,203,0007T) 51 A K &R A 5 R
unaudited condensed consolidated statement of profit or loss REBEEREMEARERANITEAS -
and other comprehensive income.
PREPAYMENTS FOR FILM AND TV 15 EFRERBIRERAMARK
PROGRAMMES RIGHTS
30 June 31 December
2026 2025
—EARE —ERF
ANA=+H +=ZA=+—H
HK$'000 HK$'000
BT T BT
Non-current FRB
Prepayments for film and TV programmes FEh 2B RERBINRE
rights under development (Note) FEA SR (B RE) 347,905 335,714

Note:

The prepayments for film and TV programmes rights under development
represent the prepayments made by the Group to respective parties in
relation to the film and TV programmes rights which are yet to be concluded.
The prepayments will form part of the contribution by the Group for the
investments in the proposed film and TV programmes rights. The related
terms will be further agreed between the respective parties upon the signing
of the agreements.

BEEREEARAT -

Bt

ZRBEHZEZRERBRERN FIEARRE R
TRHBEZRERBIRERSES TR ZBNK - %%
?EH AR B AEEERZEY RERBMEREZ

DHE - BMEAGTERS TR BRERERE-LH
ol

=

ZARERHRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEELBERLE S P K E R

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/~EA

(i) The balance represents the Group's investments in film productions (i)
which entitled the Group to predetermined percentage of income to
be generated from the films based on the Group’s investment portion
as specified in respective film rights investments agreements.

(ii) The balance represents the acquired license rights from independent (i)
third parties for broadcasting licensed films or TV programmes series
on the Group's online video platform and sub-licensing the license
rights to other independent third parties, if applicable.

HUANXI MEDIA GROUP LIMITED - Interim Report 2026

GAERIEARERNER

16 FILM AND TV PROGRAMMES RIGHTS 16 EFXREHRBEIRE
30 June 31 December
2026 2025
—EBoRE —E-hEF
RA=+tH +ZA=+—H
HK$'000 HK$'000
BT T BETT
Completed film and TV programmes rights B e 2 B K B R B 524,892 506,491
Film and TV programmes rights under BUER 2 B R ERBIMAE
production 191,638 146,317
Film rights investments (Note i) B RERE (5D
- Financial assets at fair value through - AT ERFAEREY
profit or loss STREE 187,129 176,540
Licensed film and TV programmes rights BEEE B NERBIMRE
(Note ii) (B &) 2,312 11,765
905,971 841,113
Represented by: 255 :
Non-current assets ERBEE 360,153 314,010
Current assets MENEE 545,818 527,103
905,971 841,113
Notes: Mk

BEZRE - IREBAER

BEYMEREBHEMEAZAEERELLH
AEEARRBEEECAILFEERHR

EEZIA -

ZEBIENBLE =B ENFAXE AR
EARBENERBET O ENEREZETX

BRE
) °

R mEAMB Y E =75 5 XA R E



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AKRELERES T A E R M

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/NEA

17 TRADE AND OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS

ISEEENEN

17 BUSRARREMEBRRKE - &S

30 June 31 December

2026 2025

—ERE —E-RF

NA=+H +=-A=+—H

HK$'000 HK$'000

BET T BEEFIT

Trade receivables FE U AR R 38,323 37,021
Loss allowances EE R (27,934) (26,955)
10,389 10,066

Deposits i 2,905 4,301
Prepayments (Note) TEfT (B RE) 10,161 9,838
Other receivables H b W FIE 83,069 80,766
Loss allowances ai=bEd (57,751) (56,516)
38,384 38,389

48,773 48,455

Represented by: 25|45 :

Trade receivables JE I BR FR 10,389 10,066
Deposits ®e 1,030 2,756
Prepayments SELNEN 3,542 3,451
Other receivables H th U TR 1B 83,069 80,766
Loss allowances R (57,699) (56,464)
Current portion BNEAEB > 40,331 40,575
Deposits e 1,875 1,545
Prepayments AR 6,619 6,387
Loss allowances EtE (52) (52)
Non-current portion FERNERER 8,442 7,880

BEEREEARAT -

—ECAFRBRE
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17 TRADE AND OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS (Continued)

Note:

The prepayments mainly represent the prepayments made by the Group
in relation to a) pre-production development of identifiable film and
TV programme projects; and b) acquisition of licensed film rights from
independent third parties for broadcasting on the Group’s online video
platform.

The ageing analysis of the trade receivables, net of loss
allowances, based on invoice date or date of settlement
statement is as follows:

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEELBERLE S P K E R

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/~EA

17 BUIRARRHEMERRKE - &S

&ﬁ'ﬁ’j’)\(,)
BiE

ZERNREBEFAERFAUTSENTENK  a)f]
HAEF RERBIAB AT HEERE  RbRBL
FZTREEREZEZREANAEENE R
FEEM -

MR (FFR R A) EN B R AN EE
BRAM2IZREDTWT ¢

30 June 31 December

2026 2025

—EoNE —_E_-_FRF

ANA=+H +=ZA=+—H

HK$'000 HK$'000

BT T BT T

0—30 days 0z230H 175 269
—90 days 31290H 77 15
Over 365 days 365H LA £ 10,137 9,782
10,389 10,066

The credit period is generally within 30 days from invoice date
or the date when the settlement statement is duly confirmed as
stipulated in the respective agreements.

Due to the short-term nature of the current receivables, the
carrying amounts are approximated their fair values.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AKRELERES T A E R M

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/NEA

18

19

TRADE AND OTHER PAYABLES

18

FEA B R I Lt B Y FRIR

30 June 31 December

2026 2025

—ECRE B

AA=+HA +=ZA=+—H

HK$'000 HK$'000

BT T BT

Trade payables FETER X 100,652 94,549
Other payables HAth fE T 5RIE 21,592 28,329
Accruals JEETE A 1,561 808
123,805 123,686

The carrying amounts of trade and other payables are
approximated their fair values.

The ageing analysis of the trade payables based on invoice date
or date of settlement statement is as follows:

JE AT BR R B B FE S SRR BRI (E B B A
BHEE -

RENERENEZEARRGEERRBHZ7
ZERE DTN

30 June 31 December

2026 2025

—EBXRE —ERF

NA=tH +ZA=+—H

HK$'000 HK$'000

BETT BT IT

0—30days 0230H 3,731 1,024
Over 365 days 365H A 96,921 93,525
100,652 94,549

FILM INVESTMENT FUNDS FROM
INVESTORS

The amounts represent investments made by certain investors in
respect of film rights held by the Group. In accordance with the
terms of the respective investment agreements, the investors
are entitled to recoup their investment amounts as appropriate
by the predetermined percentage of income to be generated
from the theatrical release of the films. The financial liabilities
were measured at amortised cost.

19

REREENEXRENE

ZERAEETREERANEEMFEZMR
RIEMMIRE - REBEEBRE BE A FER
BREEAREEABENLADEEZ N
AR DR E A MU A AN B R A £ 5 (158
R) - ZELRBESREHEKAE -

BEGEEEARAT - —S-ARFPHRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEELBERLE S P K E R

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/~EA

19

20

FILM INVESTMENT FUNDS FROM
INVESTORS (Continued)

As at 30 June 2026, the Group had amounts due to an investor
of approximately HK$230,286,000 (31 December 2025:
HK$222,216,000), which were originally due on 30 June 2026, and
the related terms are still under negotiation.

During the six months ended 30 June 2026, the Group
recognised a loss on film investment funds from investors
amounted to approximately HK$894,000 (for the six months
ended 30 June 2025: gain on film investment funds from
investors approximately HK$23,528,000) upon the theatrical
release of the respective film because the net proceeds entitled
by the investors in accordance with the respective investment
agreement was more (for the six months ended 30 June 2025:
less) than the film investment funds contributed by the investors.

19 REREENELRER

RIE (&

RZZBEZARFXA=Z1+H AEEBFEMN—
BB ALK 230,286,000 (ZE =
FH+—A=+—H : B%222,216,0007T) * %
EXBERINBEHA-_ZTE_AFAA=ZTH -
HEGERIDERF 2F -

BE_ZT-_"FAA=1THIEXHEA K&
EREEEXERE TMERARERES

VE IR E FRIB 2 B 1R 4 85894,0007T (B
E-E_RFXNAZTHIEAEAR - KBEK
BENEFINE A 2 W #9781 23,528,000
o) RERKREERBEBRERZGRE
BHFEREFEaNEHE_SE-_1F~A
=+RHIEANER  BERBREEMEENEY
B FIE ©

SHARE CAPITAL 20 A
Number of Share
shares capital
B8 E [ &
HK$'000
BETT
ordinary shares of HK$0.01 each SREEBE0.01TZ2EER
Authorised: EE
At 1 January 2025, 30 June 2025, N-B-HFE— .
1 January 2026 and 30 June 2026 —E_RFERA=THE-
“EoRFE-A-AR
—E-RFARA=1H 50,000,000,000 500,000
Issued and fully paid: ERTRAR :
At 1 January 2025, 30 June 2025 RZE-_RE—H—H-
and 1 January 2026 fyfﬁi/\ﬁ +HK
—ZERXE—-HA—H 3,656,472,362 36,565
Issue of ordinary shares (Note i) e tlidCir=) 727,638,000 7.276
At 30 June 2026 RZZEZREARA=TH 4,384,110,362 43,841
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AKRELERES T A E R M

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/NEA

20 SHARE CAPITAL (Continued)

Notes:

@

On 11 November 2025, the Company entered into the 2025 Share
Subscription Agreements with the 2025 Subscriber, pursuant to
which the Subscriber has conditionally agreed to subscribe for and
the Company has conditionally agreed to allot and issue 727,638,000
subscription shares at the subscription price of approximately HK$0.30
per subscription share. The share subscription was completed on
21 April 2026. The gross proceeds and net proceeds to be raised
from the share subscription are approximately HK$218,290,000 and
HK$218,000,000 respectively.

0on 19 May 2026, the Company entered into the 2026 Subscription
Agreement with the 2026 Subscriber, an independent third party,
which is a wholly-owned subsidiary of Phancy Group Co., Ltd.,
pursuant to which the 2026 Subscriber has conditionally agreed to
subscribe for, and the Company has conditionally agreed to allot and
issue to the 2026 Subscriber 731,294,472 subscription shares at the
subscription price of HK$0.275 per subscription share.

The completion of the 2026 Subscription shall take place within three
business days of the satisfaction or waiver of the conditions of the
2026 Subscription Agreement. In the event that the conditions of the
Subscription are not fulfilled or waived within 60 days after entering
the 2026 Subscription Agreement (on or before 18 July 2026) (the “Long
Stop Date”) or such later date as may be agreed between the parties
to the 2026 Subscription Agreement, the 2026 Subscription Agreement
will be terminated.

On 18 July 2026, as additional time is required for the Parties to satisfy
certain conditions for the issuance of the subscription shares, the
Parties have agreed to extend the Long Stop Date from 18 July 2026 to
30 September 2026.

BEEREEARAT -

20 BRAE(=Z

Bt

@

R-ZZE-_RAF+—A+—8 ARREZZT=
ﬁiﬁﬁﬁﬁlfyfﬁikﬁﬁﬁm

It REAEBERGREREMAA Taﬁw
1¢H,u@a%éf&%ééﬁmzéas,oooﬁxW,ﬂﬁﬁﬁﬁ 0
REEHATRAREBRMAEE0.30T - BHR
BEEHOR-_Z-A"FEA-+—HEK - &
NRBBEMESRBLERFED R ANEE
218,290,0007T } 7% #218,000,0007T °

RZZZRNFRATNA  ARFEBYE=
B ZEZAERBH (BEATERMTEER
MERAANEZEMNBRARII LT NFR
Bipes Bt T XERBEBHFECHEKHER
ERE MARRIEAERKHERERAZZZ T
REFIZERRERM B0 2752 REER
B [0 317731,294,47 28K REERR D ©

R RERBEEAR T ERBEHE
G EENEREE=ZELERANT
o RZBZANFREHRETEATRARNGED
—EoRFEEA+NB=SZEN([&EH LB
HEJ>E247?AAJ\£E§%ESB%E§ JETA A RIBE e V&
 INRREEIRMRITREEER S E R R - =
:ﬁi%%%%%@%ﬁ

RZBZXRFELATNE AR FER
SNSRI AT R BT RIBA D 2B TR - 714
FERBR&EBILAMBE S -_"FLAT
NBERE-Z-RFAA=FA-

=

SARFRYRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEELBERLE S P K E R

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/~EA

21 RESERVES 21 #fE
Attributable to owners of the Company
KRRHEEAES

Accumulated

Share Warrant  Translation losses
premium reserve reserve (Note) Total

RARER R BB
R BE i EXfRE i) g

HK§'000 HK$'000 HK§'000 HKS'000 HK$'000
ARTT ARTTL ARTTT AETT AETT

At 1 January 2025 W-Z-f%¥-A—H 3,506,614 - (87,463 (2,301,30) 1,117,850
Loss for the period BB - - - (102,232) (102,232)
Other comprehensive income Egukyalen - = 32,195 = 32,195
Total comprehensive incomey/(loss) rzERE /(BB 28

for the period - - 32,195 (102.232) (70,037)
At 30 June 2025 W-E-RF~ A=1H 3,506,614 - (55,2698) (2,403533) 1,047,813
At 1 January 2026 RZE-XE-A-H 3,506,614 - (46,970)  (2,799,650) 659,994
Loss for the period THER - - - (40,083) (40,083)
Other comprehensive income ECuEIlen - - 26,025 - 26,025

Total comprehensive income/(loss) F2ERE/(FR)4EE

for the period - - 26,025 (40,083) (14,058)
Transactions with owners; BREEANRS
Issue of ordinary shares, BIERR (MBS
net of transaction costs 210,724 - - - 210,724
Issue of warrants, net of transaction costs BIRMREE MBRREKA) - 7,100 = = 7,100
210,724 7,100 - - 217,824
At 30 June 2026 RZZE-ZXEXAZTH 3,717,338 7,100 (20,945)  (2,839,733) 863,760
Note: 5T
The capital reserve arising from the Group reorganisation represents the AEBEAEE 2 BEAREIERARAARRKEBEA
difference between the nominal value of the share capital issued by the ARAMBETZRAZBEAEHEMNBARKRALET
company in exchange for the aggregate nominal values of the share capital B2 ZFHE2,099,000 (ZE=_AF+=A=+—
of the subsidiaries, amounting to approximately HK$2,099,000 (31 December B : R - FFARERE -

2025: Same), and is included in the accumulated losses.

The contributed surplus represents the aggregate amounts of capital BERABREARARBAIFEEARAERRRAE
reduction and share premium cancellation attributable to the capital HEEZEREBERND GEZHENRSELNBLE
restructuring and the capital reorganisation of the Company during prior 149,220,000c(ZE=AF+=-A=+—A0 : R) -
years, amounting to approximately HK$149,220,000 (31 December 2025: FTAREGTERE -

Same), and is included in accumulated losses.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARBREAGZS T HU B ERKE

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/NEA

22 COMMITMENTS

22 EiE

30 June 31 December
2026 2025
—ERE B
ANA=+HA +=-A=+—8
HK$'000 HK$'000
BT T T IT
Commitments in respect of the acquisition MEEREMEE Y M EREIRE
and production of film and TV programmes Fr{E 2 B (B 5T M R R ARE
rights contracted for but not provided inthe X ERR4RA P HAF AR &t
unaudited condensed consolidated interim 1)
financial information 142,427 140,204

23 RELATED PARTY DISCLOSURES

Key management personnel compensation

Key management includes Directors (executive and non-
executive) and senior management. The remunerations paid or
payable to to key management during the six months ended 30
June 2026 and 2025 is as follows:

23 BEALTIRE
TEEE A B

FTEERERRESE HITESRIENITES)
MEaRhERE BE_T-_Fk=F_-h
FRAZTHLERNEARENSEREEE
BEsMeT

Six months ended 30 June
BEASNA=THLAEA

2026 2025

—EBEDREF —ET-hEF

HK$'000 HK$'000

BT T BT T

Short-term benefits K HATE R 6,654 7,627
Pension costs — defined contribution plans RIRESKA - B EH-FKETE 162 9
6,816 7,636

The remuneration of Directors and key executives is determined
by the remuneration committee of the Company having regard
to the performance of individuals and market trends.

BEEREEARAT -

EEZRTIBITHRAERZME TR AR A H
ZEERTEARBETSBEMETE -

—EARFPHRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEELBERLE S P K E R

For the six months ended 30 June 2026 & Z —Z - /"FNA=1+HIE/~EA

24 WARRANTS

25

On 11 November 2025, the Company entered into the Warrant
Subscription Agreements with the Warrant Subscriber, pursuant
to which the Company has agreed to issue to the Warrant
Subscriber, 731,294,472 warrants at the issue price of HK$0.01
per warrant. The exercise price is HK$0.44 per warrant.

The subscription rights attaching to the Warrants will be
exercisable from the date of issuance of the Warrants to its fifth
anniversary. Each warrant carries the right to subscribe for one
warrant share, a maximum of 731,294,472 warrant shares will be
allotted and issued.

The Warrant Subscription was completed on 21 April 2026. The
gross proceeds and net proceeds to be raised from the Warrant
Subscription are approximately HK$7,313,000 and HK$7,100,000
respectively.

None of the rights attached to the Warrants has been exercised
and no warrant shares have been allotted or issued from the
exercise of the Warrants up to the date of this report.

EVENT AFTER THE REPORTING PERIOD

Save as the event disclosed elsewhere in this report, there were
no other significant events that occurred during the period
from 1 July 2026 to the approval date of the interim financial
information by the Board on 28 August 2026.

24

25
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TCR) R TR SR 5 85 17731,294,47210 3R IR
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RREFEFTHI RERE TR B RREFETH
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