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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND OPERATION REVIEW

Huanxi Media Group Limited (the “Company” or “Huanxi Media”, 
together with its subsidiaries, collectively, the “Group”) reviewed 
the first half of 2026 as a period in which structural adjustments in 
China’s film market continued, box office performance declined, and 
cinema screen utilisation during off-peak periods remained low. Amid 
increasing competition from an ever-widening array of leisure and 
consumption options, audience appetite for cinema-going remained 
relatively weak. Although various regions successively rolled out 
policies related to film consumption incentives, industry support, and 
cinema infrastructure upgrades, these measures failed to effectively 
stimulate a market recovery. The pace of industry recovery was slower 
than expected, and the overall operating environment remained 
challenging.

In response to the severe industry conditions, the Group has taken 
a cautious approach to managing the release schedule of its films, 
opting to temporarily suspend the theatrical release of new films 
while continuing to build up its film and television content reserve and 
pipeline. This will enable the Group to lay a solid content foundation in 
preparation for future market conditions. At the same time, the Group 
is exploring and validating the application of artificial intelligence 
(“AI”) technologies in film and television, with the aim of combining 
advanced technology with its extensive film and television production 
experience to establish a long-term operating model that places equal 
emphasis on content creation and intelligent technologies.

Although the Group did not arrange for any new theatrical releases 
during the reporting period, its operating team continued to carry 
out post-production and approval preparation work for multiple film 
and television projects, including Li Na ( • ), directed by Chan 
Ho Sun Peter; Unspoken ( ), directed by Chen Daming; 
Intercross ( ), directed by Cheng Er, in which the Group has 
participated and invested; and Deep In The Mountains ( ), 
directed by Li Yongyi. During the period, the Group also followed up 
on the subsequent settlement matters relating to She’s Got No Name 
( • ) and The Stage ( ), two films that were released in 
the Chinese Mainland in 2025. Additionally, the Group is planning to 
collaborate once again with director Zhang Yimou, building on the 
success of their previous joint project, Full River Red ( ). The 
project is still at an early conceptual development stage. The films 
in the Group’s reserve and pipeline cover diverse genres and bring 
together renowned directors and accomplished actors from China 
and abroad, providing solid support for the Group’s future theatrical 
releases at an appropriate time.

AI

•

•
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MANAGEMENT DISCUSSION AND ANALYSIS

Regarding the online video platform “huanxi.com”, the Group 
continued to enrich its content library. During the reporting period, 
it added several new domestically produced films, including Being 
Towards Death (10 ), a heartwarming piece that depicts the 
inner worlds of ordinary people through themes of life and death and 
conveys a positive attitude to life; I  Swear (7 ), a feature film that 
explores the limits of emotion and the idea of everlasting love; and 
The Butcher’s Blade ( ), a wuxia ( ) political intrigue film set 
against the backdrop of the Northern Song Dynasty, telling the story of 
a protagonist who remains true to his principles and strives to uphold 
justice. Together with internationally acclaimed, award-winning titles 
previously introduced by the platform, such as Cottontail  ( ), 
Eiffel  ( ) and Incredible But True ( ), 
the content covers a wide range of themes and styles to cater for the 
viewing preferences of diverse audiences.

During the period, the Group also comprehensively advanced its 
intelligent film and television strategy. On one front, it continued 
to bring in investors to optimise the Group’s capital structure and 
strengthen its financial position. On another front, it entered into a 
strategic cooperation agreement with an AI technology solutions 
provider to conduct technical integration and application testing of 
model resources. Focusing on application scenarios such as film and 
television content creation, post-production, special effects generation 
and the creation of customised content for directors, the Group 
continued to work on the integration of its AI teams and explored 
resource-sharing partnerships. These efforts aimed to support the 
optimisation of film and television production workflows, enhance 
operational efficiency and consolidate the Group’s core competitive 
advantages.

10
7

Cottontail
Eiffel Incredible But 

True

AI

AI
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Review of Results

During the reporting period, the Group recorded revenue and film 
investment income of HK$5,701,000 (30 June 2025: HK$179,940,000) 
and a net loss of HK$40,083,000 (30 June 2025: HK$102,232,000).

During the six months ended 30 June 2026 (the “Period”), amid intense 
industry competition and a weak film market, the blockbusters in 
which the Group had invested did not debut on cinema screens in 
China in the first half of the year and therefore had not yet contributed 
to the Group’s results, resulting in a loss recorded by the Group during 
the Period. The Group will progressively arrange for the theatrical 
release of the blockbusters in which the Group had invested, including 
Li Na ( • ), directed by Chan Ho Sun Peter and starring Hu Ge, 
Vincent Cassel and Hao Lei, which is expected to contribute revenue 
and improve the Group’s performance.

During the Period, the decrease in selling and distribution costs 
was mainly due to the contraction of film distribution activities; the 
decrease in administrative expenses was mainly due to reductions 
in staff costs, film preparation and other media related costs, as 
the Group continued to implement cost control measures and 
optimise its internal operating structure, successfully bringing down 
administrative expenses significantly; the increase in other income 
was mainly attributable to government subsidies received in relation 
to certain films; the increase in other losses, net was due to foreign 
exchange losses; and the decrease in gain on film investment funds 
from investors was due to a decrease in the amount of loss shared by 
the film investors with the Group. The amount of profit or loss shared 
by the film investors with the Group depends on their investment 
proportion in the films and the profit or loss generated from the 
theatrical release of the films in which they invest.

For the six months ended 30 June 2026, loss per share of the Group 
amounted to HK$0.01 (30 June 2025: HK$0.03) and net asset value 
per share attributable to the owners of the Company was HK$0.21 (31 
December 2025: HK$0.19).

5,701,000
179,940,000 40,083,000

102,232,000

Vincent Cassel
•

0.01
0.03
0.21 0.19
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MANAGEMENT DISCUSSION AND ANALYSIS

ISSUE OF NEW SHARES AND WARRANTS

(1) On 11 November 2025, the Company entered into a share 
subscription agreement (and entered into an amendment 
agreement to the said share subscription agreement on 12 
November 2025) (collectively, the “2025 Share Subscription 
Agreements”), pursuant to which the Company conditionally 
agreed to issue to C River Co (the “2025 Subscriber”) 727,638,000 
ordinary shares of HK$0.01 each (the “Share(s)”) (with aggregate 
nominal value of HK$7,276,380) at a consideration of HK$0.30 per 
subscription share (the “2025 Subscription”). The closing price of 
the Shares on 11 November 2025 (being the date of entering into 
the first share subscription agreement) was HK$0.385 per Share 
as quoted on the Stock Exchange; The average closing price of 
the Shares for the last five consecutive trading days immediately 
preceding the date of entering into the first share subscription 
agreement was HK$0.304 per Share as quoted on the Stock 
Exchange.

On 11 November 2025, the Company entered into a warrant 
subscription agreement (and entered into an amendment 
agreement to the said warrant subscription agreement on 
12 November 2025) (collectively, the “Warrant Subscription 
Agreements”), pursuant to which the Company conditionally 
agreed to issue to the 2025 Subscriber, also referred to as the 
warrant subscriber (the “Warrant Subscriber”), 731,294,472 
warrants (the “Warrants”) at an issue price of HK$0.01 per 
Warrant and an exercise price of HK$0.44 per Warrant (the 
“Warrant Subscription”). The 2025 Subscriber, also referred to as 
the Warrant Subscriber, is an independent third party and is not 
connected with the Company or its connected persons.

The 2025 Subscription and the Warrant Subscription represent a 
valuable opportunity to raise additional capital for the Company’s 
business operations and to broaden the shareholder base of 
the Company. In addition to the net proceeds to be raised upon 
closing of the Warrant Subscription, further capital would be 
raised upon exercise of the exercise rights to subscribe for 
Shares attaching to the Warrants.

The 2025 Subscription and the Warrant Subscription were 
approved by the shareholders of the Company at the special 
general meeting of the Company held on 8 January 2026 (the 
“SGM”).

(1) 

C River Co
727,638,000 0.01

7,276,380
0.30

0.385

0.304

0.01 731,294,472

0.44
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MANAGEMENT DISCUSSION AND ANALYSIS

The closing of the Warrant Subscription and the completion of 
the 2025 Subscription took place simultaneously on 21 April 2026 
in accordance with the terms and conditions of the 2025 Share 
Subscription Agreements and the Warrant Subscription Agreements. 
On 21 April 2026, the Company also allotted and issued 727,638,000 
subscription shares to C River Limited, which is an affiliate of the 2025 
Subscriber, at a subscription price of HK$0.30 per subscription share, 
pursuant to the relevant mandate granted at the SGM. Under the 2025 
Share Subscription Agreements, the 2025 Subscriber is entitled to 
assign its rights under the 2025 Share Subscription Agreements to its 
affiliate.

On 21 April 2026, the Company issued 731,294,472 Warrants to C 
River Limited, which is an affiliate of the Warrant Subscriber, at an 
issue price of HK$0.01 per Warrant. The exercise price is HK$0.44 per 
Warrant. Under the Warrant Subscription Agreements, the Warrant 
Subscriber is entitled to subscribe for the Warrants through its affiliate. 
Any warrant shares to be issued upon exercise of the Warrants will be 
allotted and issued pursuant to the warrant specific mandate.

The gross proceeds from the 2025 Subscription amounted to 
approximately HK$218,290,000. The net proceeds from the 2025 
Subscription amounted to approximately HK$218,000,000. The gross 
proceeds from the Warrant Subscription amounted to approximately 
HK$7,313,000. The net proceeds from the Warrant Subscription 
amounted to approximately HK$7,100,000. The aggregate net proceeds 
from the 2025 Subscription and the Warrant Subscription will be 
approximately HK$225,100,000 (the “Proceeds”). The Company intends 
to utilise the Proceeds as follows: (i) approximately HK$100,000,000 
to invest in enhancing the Company’s capabilities to use advanced 
technologies, including but not limited to artificial intelligence in the 
areas of film and television production, which will further enhance the 
quality and efficiency of the Company’s production, and to explore 
new business opportunities in interactive entertainment, game 
development, and intellectual property-related derivative products; (ii) 
approximately HK$50,000,000 to invest in the film and TV programmes 
rights business; and (iii) approximately HK$75,100,000 for general 
working capital purposes.

For details of the 2025 Subscription, please refer to the Company’s 
announcements dated 11 November 2025, 12 November 2025 and 21 
April 2026, and the circular for the SGM dated 22 December 2025 and 
the poll results announcement of the SGM dated 8 January 2026.

C River Limited
0.30

727,638,000

C River L imited
0.01

731,294,472
0.44

218,290,000
218,000,000

7,313,000
7,100,000

225,100,000

(i) 100,000,000

(ii) 50,000,000
(iii) 75,100,000
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2026, the utilisation of the Proceeds was as follows:

Use of the Proceeds

Allocation of the net 
proceeds from the 
2025 Subscription 

and the Warrant 
Subscription

Net proceeds
 utilised as at 
30 June 2026

Unutilised net
 proceeds

Expected timeline
on utilisation

HK$’000 HK$’000 HK$’000

      

(i) Investment in enhancing the Company’s capabilities 
to use advanced technologies

– Investment in an artificial intelligence team to 
conduct research and analysis on the application 
of artificial intelligence technologies in the existing 
business areas of the Company, such as film and 
television production

60,000 – 60,000 Expected to be utilised 
by December 2026

–  

– Procurement of equipment, such as advanced 
computer hardware for artificial intelligence 
development

20,000 – 20,000 Expected to be utilised 
by December 2026

–  

– Development of software and applications for film 
and television production

20,000 – 20,000 Expected to be utilised 
by December 2026

–  

   

Sub-total 100,000 – 100,000
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Use of the Proceeds

Allocation of the net 
proceeds from the 
2025 Subscription 

and the Warrant 
Subscription

Net proceeds
 utilised as at 
30 June 2026

Unutilised net
 proceeds

Expected timeline
on utilisation

HK$’000 HK$’000 HK$’000

      

(ii) Investment in the film and TV programmes rights 
business

– Investment in at least one film and TV programmes 
rights where the production is based in the PRC 
and the initial target market is the PRC domestic 
market

50,000 (42,174) 7,826 Expected to be utilised 
by December 2026

–  

(iii) General working capital

– General working capital, such as payment of staff 
salaries, settlement of professional fees, trade and 
other payables, rental expenses, corporate utilities 
and expenses

75,100 (37,839) 37,261 Expected to be utilised 
by December 2026

–  

   

Total 225,100 (80,013) 145,087
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(2) On 19 May 2026, the Company entered into a subscription 
agreement (the “2026 Subscription Agreement”) with Phancy 
International Limited (the “2026 Subscriber”, and together 
with the Company, the “Parties”), pursuant to which the 
2026 Subscriber conditionally agreed to subscribe for, and 
the Company conditionally agreed to allot and issue to 
the 2026 Subscriber 731,294,472 subscription shares (the 
“2026 Subscription”) at a subscription price of HK$0.275 per 
subscription share (the “Subscription Price”). The closing price 
of the Shares as quoted on the Stock Exchange on the date of 
entering into the subscription agreement was HK$0.275 per 
Share, and the average closing price of the Shares as quoted on 
the Stock Exchange for the last five full trading days immediately 
prior to the date of the subscription agreement was HK$0.249 
per Share. The 2026 Subscriber is an independent third party 
and is not connected with the Company or its connected 
persons. Pursuant to the 2026 Subscription Agreement, the 
731,294,472 subscription shares represent (i) approximately 
16.68% of the total number of the issued shares of the Company 
as at 19 May 2026 and (ii) approximately 14.30% of the total 
number of the issued shares of the Company as enlarged by 
the 2026 Subscription (assuming that there is no change in the 
number of the issued shares of the Company from 19 May 2026 
to the completion of the 2026 Subscription, other than the issue 
of the subscription shares under the 2026 Subscription). The 
subscription shares under the 2026 Subscription will be allotted 
and issued pursuant to the general mandate approved by the 
shareholders at the annual general meeting of the Company. The 
Subscription Price was arrived at after arm’s length negotiations 
between the Company and the 2026 Subscriber with reference to 
the trading prices and volumes of the shares prior to the signing 
of the 2026 Subscription Agreement. The Directors consider that 
the terms and conditions of the 2026 Subscription Agreement 
(including the Subscription Price) are fair and reasonable and 
are in the interests of the Company and the shareholders as a 
whole.

(2) Phancy 
International Limited

0.275
731,294,472

0.275

0.249

731,294,472 (i)

16.68% (ii)
14.30%
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MANAGEMENT DISCUSSION AND ANALYSIS

The gross and net proceeds from the 2026 Subscription (after 
deducting all applicable costs and expenses) are expected 
to be approximately HK$201,106,000 and approximately 
HK$200,300,000,  respect i ve ly .  O f  the ne t  p roceeds, 
approximately HK$157,000,000 is intended to be used for 
enhancing the Company’s capabilit ies to use advanced 
technologies (including the use of the Large Model API Services 
to make use of artificial intelligence for the development of film 
and television production), and approximately HK$43,300,000 is 
intended to be used for general working capital purposes (such 
as payment of staff salaries, settlement of professional fees, 
trade and other payables, rental expenses, corporate utilities 
and expenses).

Pursuant to the 2026 Subscription Agreement, the long stop 
date for the completion of the 2026 Subscription is on or before 
18 July 2026. As at the date of this report, as additional time 
is required for the Parties to satisfy certain conditions for the 
2026 Subscription Agreement, on 18 July 2026, the Parties 
agreed to extend the long stop date under the 2026 Subscription 
Agreement from 18 July 2026 to 30 September 2026. For details 
of the 2026 Subscription, please refer to the announcements of 
the Company dated 19 May 2026 and 20 July 2026.

201,106,000 200,300,000
157,000,000

API
43,300,000
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184,396,000
33,279,000

260,939,000
88,056,000

1.27 1.05

907,601,000
696,559,000

43,841,000
36,565,000 4,384,110,362

3,656,472,362

C River Limited
0.30

727,638,000

C River Limited
0.01 731,294,472

0.44

LIQUIDITY AND FINANCIAL RESOURCES

As at  30 June 2026,  the Group had net current assets o f 
HK$184,396,000 (31 December 2025: HK$33,279,000), with cash 
and cash equivalents of HK$260,939,000 (31 December 2025: 
HK$88,056,000). As at 30 June 2026, the Group’s current ratio 
(defined as total current assets divided by total current liabilities) was 
approximately 1.27 (31 December 2025: approximately 1.05). As at 
30 June 2026, the Company had total equity of HK$907,601,000 (31 
December 2025: HK$696,559,000) and no borrowings (31 December 
2025: Nil). As at 30 June 2026, the Group’s gearing ratio (i.e., total 
borrowings as a percentage of total capital) was Nil (31 December 
2025: Nil). Total capital is calculated as total equity plus total 
borrowings.

CAPITAL STRUCTURE

As at 30 June 2026, the Company had shareholders’ capital of 
approximately HK$43,841,000 (31 December 2025: HK$36,565,000), 
which consists of 4,384,110,362 (31 December 2025: 3,656,472,362) 
Shares.

On 21 April 2026, pursuant to the terms and conditions of the 2025 
Share Subscription Agreements, the Company allotted and issued 
727,638,000 subscription shares pursuant to the subscription specific 
mandate to C River Limited, which is an affiliate of the 2025 Subscriber, 
at a subscription price of HK$0.30 per subscription share. Under the 
2025 Share Subscription Agreements, the 2025 Subscriber is entitled 
to assign its rights under the 2025 Share Subscription Agreements to 
its affiliate.

On 21 April 2026, pursuant to the terms and conditions of the Warrant 
Subscription Agreements, the Company issued 731,294,472 Warrants 
to C River Limited at an issue price of HK$0.01 per Warrant. The 
exercise price is HK$0.44 per Warrant. Under the Warrant Subscription 
Agreements, the Warrant Subscriber is entitled to subscribe for 
the Warrants through its affiliate. The right of the warrantholder to 
exercise the Warrants is conditional upon the satisfaction of various 
conditions (which must be reasonably satisfactory to the Company), 
and the subscription rights attaching to the Warrants are exercisable 
within a period of five years from the date of issue.
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P h a n c y 
International Limited

0.275
731,294,472

0.275

0.249

The 2025 Subscription and the Warrant Subscription were approved by 
the shareholders of the Company at the SGM of the Company held on 
8 January 2026. The warrant shares to be issued upon exercise of the 
Warrants will be allotted and issued pursuant to the warrant specific 
mandate.

On 19 May 2026, the Company entered into a subscription agreement 
with Phancy International Limited (the “Subscriber”), which is a 
wholly-owned subsidiary of Phancy Group Co., Ltd. (“Phancy Group”), 
pursuant to which the Subscriber conditionally agreed to subscribe 
for, and the Company conditionally agreed to allot and issue to the 
Subscriber 731,294,472 subscription shares at a subscription price 
of HK$0.275 per subscription share. The closing price of the Shares 
as quoted on the Stock Exchange on the date of entering into the 
subscription agreement was HK$0.275 per Share, and the average 
closing price of the Shares as quoted on the Stock Exchange for the 
last five full trading days of the Shares immediately prior to the date of 
the subscription agreement was HK$0.249 per Share.

The 2026 Subscription will be allotted and issued under the general 
mandate granted to the Board at the annual general meeting of the 
Company. In the event that the conditions are not fulfilled or waived 
within 60 days after entering into the subscription agreement (on 
or before 18 July 2026), unless otherwise agreed by both Parties, 
the subscription agreement will be terminated. As additional time is 
required for the Parties to satisfy certain conditions for the issuance of 
the subscription shares, on 18 July 2026, the Parties agreed to extend 
the long stop date under the subscription agreement from 18 July 2026 
to 30 September 2026.

As at the date of this report, the 2026 Subscription has not been 
completed. For details, please refer to the announcements of the 
Company dated 19 May 2026 and 20 July 2026.
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AMENDMENTS TO THE AMENDED AND 
RESTATED BYE-LAWS OF THE COMPANY

On 24 April 2026, the Board proposed to make certain amendments to 
the then effective amended and restated bye-laws of the Company (the 
“Bye-Laws”) in order to (i) bring the Bye-Laws in line with the latest 
regulatory requirements of the Listing Rules in respect of the electronic 
dissemination of corporate communications and the electronic 
voting arrangement; (ii) provide the Company with flexibility to hold 
treasury shares under the Bye-Laws; (iii) enable the shareholders 
of the Company to give instructions, receive corporate action 
proceeds and pay subscription monies for offers to subscribe for new 
securities by electronic means; and (iv) make other consequential and 
housekeeping amendments (the “Proposed Amendments”). The Board 
also proposed to adopt the second amended and restated Bye-Laws 
incorporating the Proposed Amendments (the “New Bye-Laws”) in 
substitution for, and to the exclusion of, the then effective Bye-Laws. 
The Proposed Amendments and the adoption of the New Bye-Laws 
were approved by the shareholders by way of a special resolution at 
the annual general meeting of the Company held on 9 June 2026 (the 
“AGM”) and became effective thereafter.

For the specific content and details of the Proposed Amendments, 
please refer to the announcement of the Company dated 24 April 
2026, the circular for the AGM dated 29 April 2026 and the poll results 
announcement of the AGM dated 9 June 2026.

 

(i)

(ii)
(iii)

(iv)
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22

16

CHARGES ON ASSETS

As at 30 June 2026, the Group did not have any charge on assets (31 
December 2025: Nil).

FOREIGN EXCHANGE EXPOSURE

The Group’s cash flow from operations, cash on hand and assets are 
denominated mainly in Hong Kong dollars and Renminbi. Although 
most of the production costs and management fees are denominated 
in Renminbi, foreign currencies are needed for many investment 
opportunities and cooperation plans with Mainland China and 
overseas film companies. The Group will continue to monitor its capital 
needs closely and take appropriate measures to minimise any adverse 
impact of exchange rate fluctuation on its overall financial status and 
lower the Group’s financial risks.

RISK MANAGEMENT

During the reporting period, the Group regularly reviewed the risk and 
credit control systems of its profit centers to improve those systems 
overall and mitigate credit risk. There have been no significant changes 
in the Group’s risk management policy since the year-end date last 
year.

CONTINGENT LIABILITIES

As at 30 June 2026, the Group had no significant contingent liabilities 
(31 December 2025: Nil).

CAPITAL COMMITMENT

Details of the commitments of the Group as at 30 June 2026 are set 
out in Note 22 to the unaudited condensed consolidated interim 
financial information.

MATERIAL INVESTMENTS

Save as the film and TV programmes rights set out in Note 16 to the 
unaudited condensed consolidated interim financial information, the 
Group had no material investments during the reporting period.



16 HUANXI MEDIA GROUP LIMITED • Interim Report 2026

MANAGEMENT DISCUSSION AND ANALYSIS
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MATERIAL ACQUISITIONS AND DISPOSALS 
OF SUBSIDIARIES, ASSOCIATES AND JOINT 
VENTURES

The Group had no material acquisitions and disposals of subsidiaries, 
associates and joint ventures for the six months ended 30 June 2026.

FUTURE PLANS FOR MATERIAL INVESTMENTS

The Group is seeking investment opportunities in order to expand 
the source of income and prospects of the Group. The Group intends 
to make investments in enhancing the Company’s capabilities to 
use advanced technologies, including but not limited to artificial 
intelligence in the areas of film and television production, which 
will further enhance the quality and efficiency of the Company’s 
production, and to explore new business opportunities in interactive 
entertainment, game development, and intellectual property-related 
derivative products.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2026, the Group had 50 full-time employees (31 
December 2025: 50) and 1 part-time employee (31 December 2025: 1). 
The Group has in place well-designed remuneration management and 
incentive mechanisms, with employees remunerated based on their 
positions and work performance, along with industry trends.

The Group operates a Mandatory Provident Fund Scheme for all 
qualifying employees in Hong Kong. The assets of the plans are held 
separately from those of the Group in funds under the control of 
trustees. The employees of the Group’s subsidiaries in China are 
members of a state-managed retirement benefit plan operated by the 
Chinese government. The subsidiaries are required to contribute a 
specified percentage of payroll costs to the retirement benefit scheme 
to fund the benefits. The only obligation of the Group with respect 
to the retirement benefit plan is to make the specified contributions. 
Forfeited contributions cannot be used by the Group to reduce the 
existing level of contribution to the defined contribution schemes.
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AI

AI

PROSPECTS

Looking ahead, the Chinese Mainland film market is expected to 
retain considerable growth prospects over the long run, although the 
pace of its near-term recovery remains uncertain. In recent years, 
the government has rolled out a series of supportive measures for 
the industry, covering content creation, the application of film and 
television technologies, cinema equipment upgrades and movie ticket 
subsidies. These initiatives are designed to enhance the operating 
landscape in terms of content supply, technological upgrade and 
demand-side support, thereby promoting cinema attendance and 
moviegoing consumption.

Nevertheless, consumers now have an increasingly wide range of 
leisure and entertainment choices, while the concentration of films 
released during major holiday periods has further intensified market 
competition. The extent to which these measures will stimulate 
the market in the short term remains to be seen. Market recovery 
will continue to depend on factors such as audience spending 
appetite, the supply of high-quality content and the overall economic 
environment. Overall, the sector’s long-term fundamentals remain 
solid. Productions backed by strong creative and production teams 
and engaging scripts are still well placed to attract market attention 
and win audience recognition.

Accordingly, the Group will continue to advance its business layout 
and innovative transformation with a prudent and pragmatic 
approach. The Group regards the intelligent transformation of the 
film and television industry as an important direction for its long-
term development. It will work with partners to enhance and 
strengthen its AI-related capabilities and will introduce relevant tools 
in phases, taking into account the maturity of technological products, 
film and television production processes and practical operational 
requirements. As a priority, the Group will explore the application of 
relevant AI technologies in areas such as script development, filming 
support and post-production special effects, with a view to optimising 
workflows, improving efficiency and reducing production costs. As 
these initiatives are still at an early stage, it will take time for their 
contribution to the Group’s operational and financial performance to 
become apparent.
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AI

In a market environment marked by considerable uncertainty, the 
Group will carefully assess the situation and flexibly adjust the release 
schedule for new films. It will closely monitor preparations for the 
theatrical releases of Li Na (  • ), Intercross ( ) and Deep 
In The Mountains ( ), determining release dates based on the 
progress of approval processes, market conditions and distribution 
arrangements. Meanwhile, the Group will continue post-production 
and submission-for-approval work for other films in its reserve and 
pipeline, and arrange their theatrical release when appropriate. 
The Group will also continue to develop film and television projects 
across different genres, maintaining a diversified content library. It will 
continue discussions with director Zhang Yimou regarding potential 
collaborations, and specific developments will be announced in due 
course.

The Group will continue to expand the content library of “huanxi.com” 
by acquiring outstanding films from different markets, reinforcing 
its distinctive content offering through a diverse range of genres. 
The Group will also continue to explore opportunities in the online 
operation of film and television resources, copyright partnerships, 
and the enhancement of platform services, thereby accelerating the 
business layout of its innovative platform.

Looking ahead, the Group will continue to pursue its “Content is 
King ( )” strategy, leveraging technological innovation to 
deepen its focus on the production of high-quality, diversified film 
and television content while advancing intelligent upgrades across its 
operations. The Group aims to produce premium films that cater for 
the viewing preferences of domestic audiences, thereby strengthening 
its competitive content resources. It will also actively promote the 
practical application of AI technologies in the film and television 
industry, diversify its content offerings in line with mainstream market 
demand and broaden its revenue streams. Through these efforts, the 
Group aims to establish an efficient operating model that integrates 
content production with technology applications, ultimately delivering 
tangible improvements in business performance and creating greater 
long-term value and returns for the shareholders.
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CORPORATE GOVERNANCE PRACTICES

Throughout the six months ended 30 June 2026, the Company has 
applied the principles and complied with the code provisions of the 
Corporate Governance Code as set out in Appendix C1 to the Rules 
Governing the Listing of Securities (the “Listing Rules”) on the Stock 
Exchange.

CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions 
by Directors of Listed Issuers (the “Model Code”) contained in 
Appendix C3 to the Listing Rules. Having made specific enquiry, all 
directors (the “Directors”) confirmed that they fully complied with the 
Model Code throughout the reporting period.

BOARD COMPOSITION

As at the date of this report, the board of Directors of the Company 
(the “Board”) comprises three executive Directors, two non-executive 
Directors and four independent non-executive Directors. All the 
Directors are high calibre executives with diversified industry expertise 
and bring a wide range of skills and experience to the Group.

CHANGE IN INFORMATION OF DIRECTORS

On 18 June 2026, with the approval of the Board, Ms. Jiang Meng was 
appointed as an executive director of the Company, and Mr. Song 
Pengliang was appointed as an independent non-executive director 
of the Company, both with effect from the same date. In accordance 
with Bye-Law 102(B) of the second amended and restated Bye-Laws of 
the Company, which were adopted by way of a special resolution on 
9 June 2026, Ms. Jiang Meng and Mr. Song Pengliang shall hold office 
only until the first annual general meeting of the Company after their 
appointment and shall then be eligible for re-election.

Save as disclosed above, there was no change in Directors’ 
information since the date of the annual report 2025, which is required 
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

C1

C3

102(B)

13.51B(1)
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six 
months ended 30 June 2026 (30 June 2025: Nil).

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2026, the interests and short positions of each Director 
and chief executive of the Company in shares, underlying shares and 
debentures of the Company or any of its associated corporations 
(within the meaning of Part XV of the Securities and Futures Ordinance 
(the “SFO”)), as recorded in the register required to be kept by the 
Company pursuant to Section 352 of the SFO, or as otherwise notified 
to the Company and the Stock Exchange pursuant to Part XV of the 
SFO or the Model Code under the Listing Rules, or known to the 
Company, were as follows:

LONG POSITIONS IN THE ORDINARY SHARES 
OF HK$0.01 EACH OF THE COMPANY AND THE 
UNDERLYING SHARES

Name of Directors Capacity

Number 
of ordinary 

Shares held

Approximate 
percentage of the 

issued Shares

    

Mr. Ning Hao (1) and (2)

(1) (2)

Interest of a controlled corporation 438,625,528 10.00%

A concert party to an agreement to 
buy shares described in s.317(1)(a) 
of the SFO

317(1)(a)

840,688,826 19.18%

  

Total 1,279,314,354 29.18%

  

XV

352
XV

0.01
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Name of Directors Capacity

Number 
of ordinary 

Shares held

Approximate 
percentage of the 

issued Shares

    

Mr. Xu Zheng(1) and (3) Interest of a controlled corporation 438,625,528 10.00%
(1) (3)

A concert party to an agreement to buy 
shares described in s.317(1)(a) of the SFO

840,688,826 19.18%

317(1)(a)

  

Total 1,279,314,354 29.18%

  

Ms. Hu Hui(4) Beneficial owner 8,480,000 0.19%
(4)

Mr. Li Xiaolong(5) Interest of a controlled corporation 15,060,000 0.34%
(5)

Mr. Wang Hong(6) Interests held jointly with another person 200,000 0.00%
(6)



22 HUANXI MEDIA GROUP LIMITED • Interim Report 2026

OTHER INFORMATION

1. 
Newwood Investments Limited ( Newwood )

317
Newwood

317
Newwood

2 3

2. 

438,625,528
317

Newwood

1 3

3. 

438,625,528
317

Newwood

1 2

4. 

5. Panfaith Investments Limited

6. 

XV

352

Notes:

1. On 14 April 2015, Mr. Dong Ping (“Mr. Dong”), Newwood Investments Limited 
(“Newwood”), Mr. Ning Hao (“Mr. Ning”), Pacific Wits Limited (“Pacific Wits”), 
Mr. Xu Zheng (“Mr. Xu”) and Tairong Holdings Limited (“Tairong”) entered 
into a shareholders agreement (the “Shareholders Agreement”), which sets 
forth certain rights and obligations of each of the parties in respect of the 
governance of the Company following completion of the subscription for 
new Shares in the Company pursuant to a subscription agreement dated 
14 April 2015, details of which are set out in the Company’s circular dated 
5 August 2015. As Mr. Ning and Pacific Wits are parties to the Shareholders 
Agreement, Mr. Ning is therefore deemed to be interested in all the Shares 
in which Pacific Wits, Mr. Dong, Newwood, Mr. Xu and Tairong are interested 
by virtue of section 317 of the SFO; and Pacific Wits is therefore deemed to 
be interested in all the Shares in which Mr. Dong, Newwood, Mr. Ning, Mr. Xu 
and Tairong are interested by virtue of section 317 of the SFO. Please refer to 
notes 2 and 3 for details of the Shares held by Mr. Ning, Pacific Wits, Mr. Xu 
and Tairong.

2. These Shares include 438,625,528 Shares directly held by Pacific Wits, which 
is a company incorporated in the British Virgin Islands with limited liability and 
directly wholly owned by Mr. Ning. Mr. Ning is a party to the Shareholders 
Agreement and is therefore deemed to be interested in all the Shares and 
underlying Shares in which Mr. Dong, Newwood, Mr. Xu and Tairong are 
interested by virtue of section 317 of the SFO. Please refer to notes 1 and 3 
for details of the Shares and underlying Shares held by Mr. Dong and Mr. Xu.

3. These Shares include 438,625,528 Shares directly held by Tairong, which 
is a company incorporated in the British Virgin Islands with limited liability 
and directly wholly owned by Mr. Xu. Mr. Xu is a party to the Shareholders 
Agreement and is therefore deemed to be interested in all the Shares and 
underlying Shares in which Mr. Dong, Newwood, Mr. Ning and Pacific Wits 
are interested by virtue of section 317 of the SFO. Please refer to notes 1 and 
2 for details of the Shares and underlying Shares held by Mr. Dong and Mr. 
Ning.

4. These Shares are personally held by Ms. Hu Hui.

5. These Shares are held by Panfaith Investments Limited, which is a company 
incorporated in the British Virgin Islands with limited liability and directly 
wholly owned by Mr. Li Xiaolong.

6. These Shares are jointly held by Mr. Wang Hong and his spouse.

Save as disclosed above, as at 30 June 2026, none of the Directors 
or chief executive of the Company or any of their associates had 
any interests or short positions in shares, underlying shares and 
debentures of the Company or any of its associated corporations 
(within the meaning of Part XV of SFO) as recorded in the register 
required to be kept by the Company under Section 352 of the SFO, 
or as otherwise notified to the Company and the Stock Exchange 
pursuant to the Model Code.
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336
5%

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 30 June 2026, save as disclosed under the section “Directors’ 
Interests in Securities” in this report, the Company had been notified 
of the following substantial shareholders’ interests, being 5% or more 
of the Company’s issued share capital under Section 336 of the SFO.

Name of shareholders Capacity

Number of 
ordinary 

Shares held

Approximate 
percentage of 
shareholding

    

C River Limited(1) Beneficial owner 727,638,000 16.60% 

Beneficial owner 731,294,472(2) 16.68%

  

Total 1,458,932,472 33.28%

  

Galaxy Haven Growth Capital L.P.(1) Interests of a controlled corporation 727,638,000 16.60%

Interests of a controlled corporation 731,294,472 2 16.68%

  

Total 1,458,932,472 33.28%

  

Mr. Dong Ping(3)

(3)

Beneficial owner 43,750,000 1.00%

Interest of corporations controlled 358,313,298 8.17%

A concert party to an agreement to buy 
shares described in s.317(1)(a) of the SFO

877,251,056 20.01%

317(1)(a)

  

Total 1,279,314,354 29.18%
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Name of shareholders Capacity

Number of 
ordinary 

Shares held

Approximate 
percentage of 
shareholding

    

Newwood Investments Limited(3) Beneficial owner 265,171,082 6.05%

A concert party to an agreement to buy 
shares described in s.317(1)(a) of the SFO

1,014,143,272 23.13%

317(1)(a)

  

Total 1,279,314,354 29.18%

  

Mr. Ning Hao(4)

(4)

Interest of a controlled corporation 438,625,528 10.00%

A concert party to an agreement to buy 
shares described in s.317(1)(a) of the SFO

317(1)(a)

840,688,826 19.18%

  

Total 1,279,314,354 29.18%

  

Pacific Wits Limited(4) Beneficial owner 438,625,528 10.00%
(4)

A concert party to an agreement to buy 
shares described in s.317(1)(a) of the SFO

840,688,826 19.18%

317(1)(a)

  

Total 1,279,314,354 29.18%
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Name of shareholders Capacity

Number of 
ordinary 

Shares held

Approximate 
percentage of 
shareholding

    

Mr. Xu Zheng(5) Interests of a controlled corporation 438,625,528 10.00%
(5)

A concert party to an agreement to buy 
shares described in s.317(1)(a) of the SFO

840,688,826 19.18%

317(1)(a)

  

Total 1,279,314,354 29.18%

  

Tairong Holdings Limited(5) Beneficial owner 438,625,528 10.00%
(5)

A concert party to an agreement to buy 
shares described in s.317(1)(a) of the SFO

840,688,826 19.18%

317(1)(a)

  

Total 1,279,314,354 29.18%

  

Bilibili Inc.(6)

(6)

Beneficial owner 328,366,954 7.49%

Maoyan Entertainment(7)

(7)

Beneficial owner 207,430,000 4.73%
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1. C River Limited
Galaxy 

Haven Growth Capital L.P.

C River Limited Galaxy Haven Growth Capital 
L.P. XV

2. 

C River Limited 731,294,472 C 
River Limited 731,294,472

C River Limited Galaxy Haven Growth 
Capital L.P.

XV

3. 43,750,000
Newwood 265,171,082

Newwood
317

Newwood

317 Newwood

4 5

4. 

438,625,528
317

Newwood

Newwood
3 5

5. 

438,625,528
317

Newwood

Newwood
3 4

6. 
XV

7. 
XV

Notes:

1. C River Limited is an investment management company and serves as the 
general partner of Galaxy Haven Growth Capital L.P., a fund that has funded 
the 2025 Subscription and the Warrant Subscription. Such disclosure of 
interests was made in the Company’s announcement dated 21 April 2026 and 
in the form of notice pursuant to Part XV of the SFO by C River Limited and 
Galaxy Haven Growth Capital L.P. on 6 May 2026.

2. Pursuant to the Warrant Subscription Agreements entered into between 
the Company and the Warrant Subscriber on 11 November 2025 and 12 
November 2025, the Company completed the issue of 731,294,472 Warrants 
to C River Limited on 21 April 2026, pursuant to which C River Limited is 
entitled to subscribe for up to 731,294,472 shares of the Company. Such 
disclosure of interests was made in the Company’s announcement dated 21 
April 2026 and in the form of notice pursuant to Part XV of the SFO by C River 
Limited and Galaxy Haven Growth Capital L.P. on 6 May 2026.

3. These Shares are held by Mr. Dong personally as to 43,750,000 Shares 
and Newwood as to 265,171,082 Shares. Pursuant to the Shareholders 
Agreement, each of the parties thereto have certain rights and obligations 
in respect of the governance of the Company following completion of the 
subscription for new Shares in the Company, details of which are set out in 
the Company’s circular dated 5 August 2015. As Mr. Dong and Newwood are 
parties to the Shareholders Agreement, Mr. Dong is therefore deemed to be 
interested in all the Shares in which Newwood, Mr. Ning, Pacific Wits, Mr. Xu 
and Tairong are interested by virtue of section 317 of the SFO; and Newwood 
is therefore deemed to be interested in all the Shares in which Mr. Dong, Mr. 
Ning, Pacific Wits, Mr. Xu and Tairong are interested by virtue of section 317 
of the SFO. Please refer to notes 4 and 5 for details of the Shares held by Mr. 
Ning, Pacific Wits, Mr. Xu and Tairong.

4. These Shares include 438,625,528 Shares directly held by Pacific Wits, which 
is a company incorporated in the British Virgin Islands with limited liability and 
directly wholly owned by Mr. Ning. As Mr. Ning and Pacific Wits are parties to 
the Shareholders Agreement, Mr. Ning and Pacific Wits are therefore deemed 
to be interested in all the Shares and underlying Shares in which Mr. Dong, 
Newwood, Mr. Xu and Tairong are interested by virtue of section 317 of the 
SFO. Please refer to notes 3 and 5 for details of the Shares and underlying 
Shares held by Mr. Dong, Newwood, Mr. Xu and Tairong.

5. These Shares include 438,625,528 Shares directly held by Tairong, which 
is a company incorporated in the British Virgin Islands with limited liability 
and directly wholly owned by Mr. Xu. As Mr. Xu and Tairong are parties to 
the Shareholders Agreement, Mr. Xu and Tairong are therefore deemed to 
be interested in all the Shares and underlying Shares in which Mr. Dong, 
Newwood, Mr. Ning and Pacific Wits are interested by virtue of section 317 of 
the SFO. Please refer to notes 3 and 4 for details of the Shares and underlying 
Shares held by Mr. Dong, Newwood, Mr. Ning and Pacific Wits.

6. Such disclosure of interests was made in the form of notice pursuant to Part 
XV of the SFO by Bilibili Inc. on 31 December 2024.

7. Such disclosure of interests was made in the form of notice pursuant to Part 
XV of the SFO by Maoyan Entertainment on 7 May 2026.
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336

0

4,384,110,362
0%

17

(a)
(b)

(c)

Save as disclosed above, as at 30 June 2026, there were no other 
persons who had an interest or short position in shares or underlying 
shares of the Company which would fall to be disclosed to the 
Company under Section 336 of the SFO, or which were recorded in the 
register to be kept by the Company under Section 336 of the SFO.

SHARE OPTIONS

A share opt ion scheme was adopted and approved by the 
shareholders of the Company at the annual general meeting held on 
17 June 2014 (the “2014 Share Option Scheme”). No options available 
for grant under the mandate of the 2014 Share Option Scheme as 
at 1 January 2026. There is no service provider sublimit under the 
2014 Share Option Scheme. The 2014 Share Option Scheme expired 
on 17 June 2024, and hence no options available for grant under the 
mandate of the 2014 Share Option Scheme as at 30 June 2026.

No options under the 2014 Share Option Scheme were granted, 
cancelled, exercised or lapsed during the six months ended 30 June 
2026. As at 30 June 2026, the Company had no options outstanding 
under the expired 2014 Share Option Scheme. The number of shares 
available for issue under the 2014 Share Option Scheme as at 30 June 
2026 was 0, representing 0% of the 4,384,110,362 issued shares of the 
Company (excluding treasury shares) as at 30 June 2026 and the date 
of this report.

The Company has adopted a new share option scheme pursuant 
to Chapter 17 of the Listing Rules on 25 June 2024 (the “2024 Share 
Option Scheme”) for the purpose of providing incentives and rewards 
to eligible participants for their contribution or potential contribution 
to the growth and development of the Group and/or enabling the 
Group to recruit and retain high-calibre eligible participants and 
attract human resources that are valuable to the Group. The 2024 
Share Option Scheme will remain in force for a period of 10 years 
commencing on the date on which the scheme is adopted. The eligible 
participants of the Scheme include (a) Directors and employees of 
the Company or any of its subsidiaries (“Employee Participants”); (b) 
Directors and employees of the holding companies, fellow subsidiaries 
or associated companies of the Company and (c) persons who 
provide services to the members of the Group on a continuing or 
recurring basis in its ordinary and usual course of business which 
are in the interests of the long-term growth of the Group, excluding 
placing agents or financial advisers who provide advisory services for 
fundraising, mergers or acquisitions or professional service providers 
such as auditors or valuers who provide assurance or are required 
to perform their services with impartiality and objectivity (“Service 
Providers”).
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10%

1%

(i)
(ii)

(iii)
1

12

The total number of shares which may be issued in respect of all 
options and awards to be granted under the 2024 Share Option 
Scheme must not in aggregate exceed 10% of the shares in issue on 
the date which the 2024 Share Option Scheme is approved by the 
shareholders (“2024 Share Option Scheme Mandate Limit”). Within 
the 2024 Share Option Scheme Mandate Limit, total number of shares 
which may be issued in respect of all options and awards to be 
granted to the Service Providers must not in aggregate exceed 1% of 
the shares in issue on the date which the 2024 Share Option Scheme 
is approved by the shareholders.

The exercise price in respect of any option shall be a price determined 
at the discretion of the Board of the Company, but shall not be less 
than the higher of (i) the closing price of the shares as stated in the 
Stock Exchange’s daily quotations sheet on the offer date; (ii) the 
average closing price of the shares as stated in the Stock Exchange’s 
daily quotations sheets for the five business days immediately 
preceding the offer date; and (iii) the nominal value of a Share. A 
nominal consideration of HK$1 is payable on acceptance of the grant 
of an option.

There is no limit on the maximum entitlement of a grantee under the 
2024 Share Option Scheme.

The vesting period in respect of any option granted to any eligible 
participant shall not be less than 12 months from the offer date, 
provided that where the eligible participant is an Employee 
Participant, the Remuneration Committee (in the case where such 
Employee Participant is a Director or a senior manager identified by 
the Company) or the Directors (in the case where such Employee 
Participant is neither a Director nor a senior manager identified by 
the Company) shall have the authority to determine a shorter vesting 
period, if the Remuneration Committee (or, as the case may be, the 
Directors) considers that a shorter vesting period is appropriate to 
align with the purpose of the 2024 Share Option Scheme.

The rules of the 2024 Share Option Scheme will not prescribe specific 
performance targets that must be met before an option can be 
exercised or clawback mechanism to recover or withhold the options 
to be granted. However, the rules of the 2024 Share Option Scheme 
will give the board discretion to impose such conditions on the options 
or prescribe such clawback mechanism where appropriate.
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365,647,236

36,564,723

365,647,236

3,656,472,362
10%

4,384,110,362
8.34%

Subject to the terms and conditions of the 2024 Share Option 
Scheme, the Directors may establish performance targets against the 
attainment of which the options granted to the eligible participant 
concerned may be exercised either in whole or in part. The Directors 
shall have the authority, after the grant of any option which is 
performance-linked, to make fair and reasonable adjustments to the 
prescribed performance targets during an option period due to any 
change in circumstances, provided that any such adjustments shall 
be less onerous than the prescribed performance targets and are 
considered fair and reasonable by the Directors.

The Directors may provide in the notice of the offer that any option 
prior to it being exercised may be subject to clawback and/or a longer 
vesting period if any of the clawback events shall occur during an 
option period.

The number of options available for grant under the mandate of the 
2024 Share Option Scheme as at 1 January 2026 and 30 June 2026 
were also 365,647,236. The sublimit of the number of options available 
for grant under the 2024 Share Option Scheme to the Service Providers 
as at 1 January 2026 and 30 June 2026 were also 36,564,723.

During the six months ended 30 June 2026, no options under the 
2024 Share Option Scheme were granted, cancelled, exercised or 
lapsed. During the six months ended 30 June 2026, no share-based 
compensation was granted to employees. As at 30 June 2026, the 
number of shares available for issue under the 2024 Share Option 
Scheme was 365,647,236, representing approximately 10% of the 
3,656,472,362 issued shares of the Company (excluding treasury 
shares) as at 25 June 2024, the date on which the 2024 Share Option 
Scheme was approved by shareholders, and approximately 8.34% of 
the 4,384,110,362 issued shares of the Company (excluding treasury 
shares) as at 30 June 2026 and the date of this report.

Save as disclosed above, at no time during the six months ended 30 
June 2026 was the Company or any of its subsidiaries a party to any 
arrangement to enable the Directors to acquire benefits by means 
of the acquisition of shares in, or debenture of, the Company or any 
other body corporate.
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PURCHASE, SALE OR REDEMPTION OF THE 
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold 
or redeemed any of the Company’s listed securities during the six 
months ended 30 June 2026.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and 
within the knowledge of the Directors, as at the date of this report, the 
Company has maintained sufficient public float as required under the 
Listing Rules.

EVENT AFTER THE REPORTING PERIOD

As of the date of this report, there were no material subsequent 
events after the reporting period.

REVIEW OF INTERIM RESULTS

The audit committee (the “Committee”) of the Company has reviewed 
with the management the accounting principles and practices adopted 
by the Group and the unaudited condensed consolidated interim 
financial information of the Group for the six months ended 30 June 
2026. The Committee is satisfied with the review and the Board is also 
satisfied with the Committee’s report.

By Order of the Board
Xiang Shaokun, Steven

Executive Director and Chief Executive Officer

Hong Kong, 28 August 2026
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For the six months ended 30 June 2026 

Six months ended 30 June

2026 2025

Notes HK$’000 HK$’000

     

Revenue and film investment income 6 5,701 179,940
Cost of revenue 9 (9,629) (197,507)  

Gross loss (3,928) (17,567)
Other income 2,720 1,287
Other losses, net 8 (2,701) (800)
(Loss)/Gain on film investment funds  

from investors
 

19 (894) 23,528
Selling and distribution costs 9 (227) (54,298)
Administrative expenses 9 (35,139) (52,814)  

Operating loss (40,169) (100,664)

Finance income 204 777
Finance costs (181) (1,142)  

Finance income/(costs), net 23 (365)  

Loss before tax (40,146) (101,029)
Income tax credit/(expense) 10 63 (1,203)  

Loss for the period (40,083) (102,232)
  

Loss for the period attributable 
to owners of the Company

 
(40,083) (102,232)
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Six months ended 30 June

2026 2025

Notes HK$’000 HK$’000

     

Other comprehensive income
Item that will not be reclassified to  

profit or loss:
 

Exchange differences arising on translation 
of functional currency to presentation 
currency

 

8,006 5,465
Item that may be reclassified to  

profit or loss:
 

Exchange differences on translation of 
foreign operations 18,019 26,730  

26,025 32,195  

Total comprehensive loss for 
the period (14,058) (70,037)

  

Total comprehensive loss for the period 
attributable to owners of the Company

 
(14,058) (70,037)

  

Loss per share for the period 
attributable to the owners of  
the Company

 

– Basic and diluted (HK dollar) – 12 (0.01) (0.03)
  

The above unaudited condensed consolidated statement of profit or 
loss and other comprehensive income should be read in conjunction 
with the accompanying notes.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 30 June 2026 

30 June 
2026

31 December 
2025

Notes HK$’000 HK$’000

     

Non-current assets
Property, plant and equipment 13 1,079 1,085
Right-of-use assets 14 9,807 10,176
Deposits and prepayments 17 8,442 7,880
Prepayments for film and  

TV programmes rights 15 347,905 335,714
Film and TV programmes rights 16 360,153 314,010
Deferred tax assets 31,233 29,868  

758,619 698,733  

Current assets
Film and TV programmes rights 16 545,818 527,103
Trade and other receivables,  

deposits and prepayments
 

17 40,331 40,575
Contract assets 6 14,740 33,226
Cash and cash equivalents 260,939 88,056  

861,828 688,960  

Total assets 1,620,447 1,387,693
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At 30 June 2026 

30 June 
2026

31 December 
2025

Notes HK$’000 HK$’000

     

Equity
Share capital 20 43,841 36,565
Reserves 21 863,760 659,994  

Total equity 907,601 696,559  

Non-current liabilities
Lease liabilities 3,249 4,415
Contract liabilities 6 32,165 31,038  

35,414 35,453  

Current liabilities
Trade and other payables 18 123,805 123,686
Film investment funds from investors 19 430,324 437,023
Contract liabilities 6 70,101 45,410
Lease liabilities 6,236 4,242
Current tax liabilities 46,966 45,320  

677,432 655,681  

Total liabilities 712,846 691,134  

Total equity and liabilities 1,620,447 1,387,693
  

The above unaudited condensed consolidated statement of financial 
position should be read in conjunction with the accompanying notes.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2026 

Attributable to owners of the Company

 
Share capital Reserves Total

(Note 20) (Note 21)
20 21

HK$’000 HK$’000 HK$’000

     

At 1 January 2025 36,565 1,117,850 1,154,415

Loss for the period – (102,232) (102,232)
Other comprehensive income – 32,195 32,195   

Total comprehensive loss for  
the period – (70,037) (70,037)   

At 30 June 2025 36,565 1,047,813 1,084,378
   

At 1 January 2026 36,565 659,994 696,559

Loss for the period – (40,083) (40,083)
Other comprehensive income – 26,025 26,025   

Total comprehensive loss for 
the period – (14,058) (14,058)   

Transactions with owners:
Issue of ordinary shares, net of 

transaction costs
 

7,276 210,724 218,000
Issue of warrants, net of transaction 

costs
 

– 7,100 7,100   

7,276 217,824 225,100   

At 30 June 2026 43,841 863,760 907,601
   

The above unaudited condensed consolidated statement of changes 
in equity should be read in conjunction with the accompanying notes.
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For the six months ended 30 June 2026 

Six months ended 30 June

2026 2025

HK$’000 HK$’000

    

Cash flows from operating activities
Cash used in operations (51,778) (90,162)
Income taxes paid (215) (1,129)  

Net cash used in operating activities (51,993) (91,291)  

Cash flows from investing activities
Interest received 204 259
Purchase of property, plant and equipment (197) (20)  

Net cash generated from 
investing activities 7 239  

Cash flows from financing activities
Repayments of borrowing – (13,978)
Principal elements of lease payments (2,965) (5,738)
Interest paid (181) (522)
Proceeds from issue of ordinary shares 218,290 –

Share issue transaction costs (290) –

Proceeds from issue of warrants 7,313 –

Warrant issue transaction costs (213) –  

Net cash generated from/(used in)  
financing activities

 
221,954 (20,238)  

Net increase/(decrease) in cash and  
cash equivalents

 
169,968 (111,290)

Cash and cash equivalents at beginning of  
the period 88,056 144,987

Effects of exchange rate changes on cash and  
cash equivalents

 
2,915 2,044  

Cash and cash equivalents at end 
of the period 260,939 35,741

  

The above unaudited condensed consolidated statement of cash flows 
should be read in conjunction with the accompanying notes.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

For the six months ended 30 June 2026 

1 GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted 
company with limited liability and its shares are listed on the 
Main Board of the Stock Exchange. The address of the registered 
office of the Company is Victoria Place, 5th Floor, 31 Victoria 
Street, Hamilton HM 10, Bermuda and its principal place of 
business in Hong Kong is 11th Floor, Far East Finance Centre, 16 
Harcourt Road, Admiralty, Hong Kong.

The Company is an investment holding and film investment 
company and its subsidiaries are principally engaged in 
media and entertainment related businesses which include 
development and investment in film and TV programmes rights, 
as well as operation of an online video platform.

The unaudited condensed consolidated interim financial 
information of the Group is presented in Hong Kong dollars 
(“HK$”) and all values are rounded to the nearest thousand 
(“HK$’000”), unless otherwise stated.

This unaudited condensed consolidated interim financial 
information was approved for issue by the Board on 28 August 
2026.

2 BASIS OF PREPARATION

This unaudited condensed consolidated interim financial 
information for the six months ended 30 June 2026 has been 
prepared in accordance with Hong Kong Accounting Standard 
34 “Interim Financial Reporting” issued by Hong Kong Institute 
of Certified Public Accountants as well as with the applicable 
disclosure requirements of Appendix D2 to the Listing Rules.

The unaudited condensed consolidated interim financial 
information does not include all the notes of the type normally 
included in an annual financial report. Accordingly, the unaudited 
condensed consolidated interim financial information should be 
read in conjunction with the annual report for the year ended 31 
December 2025 which have been prepared in accordance with 
HKFRS Accounting Standards and any public announcements 
made by the Company during the six months ended 30 June 
2026.

1 

 
Victoria Place, 5th Floor, 

31 Victoria Street, Hamilton HM 10, Bermuda
16

11

2 

34
D2
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

For the six months ended 30 June 2026 

2 

3 

4 

2 BASIS OF PREPARATION (Continued)

The accounting policies adopted are consistent with those of 
the previous financial year and corresponding interim reporting 
period, except for the adoption of new and amended standards.

The unaudited condensed consolidated interim financial 
information has been prepared on a historical cost basis, except 
for certain financial assets and liabilities measured at fair value.

3 ACCOUNTING POLICIES

The Group has adopted new or revised standards, amendments 
to standards and interpretations of HKFRS Accounting Standards 
which are effective for accounting periods commencing on 
or after 1 January 2026. The adoption of such new or revised 
standards, amendments to standards and interpretations 
does not have material impact on the unaudited condensed 
consolidated interim financial information and does not result 
in substantial changes to the Group’s accounting policies and 
amounts reported for the current period and prior years. The 
Group has not adopted any new standard or interpretation 
that is not yet effective for the current accounting period. 
Management does not anticipate any significant impact on the 
Group’s consolidated financial position and consolidated results 
of operations upon adopting the other new or revised standards, 
amendments to standards or interpretations.

4 JUDGEMENTS AND ESTIMATES

The preparation of interim financial information requires 
management to make judgements, estimates and assumptions 
that affect the application of accounting policies and the 
reported amounts of assets and liabilities, income and expense. 
Actual results may differ from these estimates. In preparing 
this unaudited condensed consolidated interim financial 
information, the significant judgements made by management 
in applying the Group’s accounting policies and the key sources 
of estimation uncertainty were the same as those that applied to 
the consolidated financial statements of the Group for the year 
ended 31 December 2025.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

For the six months ended 30 June 2026 

5 

5.1 

5.2 

(i) 

5 FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial 
risks: market risk (including foreign exchange risk and 
interest rate risk), credit risk and liquidity risk.

The unaudited condensed consolidated interim financial 
information does not include all financial risk management 
information and disclosures required in the annual financial 
statements, and should be read in conjunction with the 
Group’s annual financial statements for the year ended 31 
December 2025.

There have been no changes in the Group’s r isk 
management policies since 31 December 2025.

5.2 Fair value estimation

(i) Fair value hierarchy

This section explains the judgements and estimates 
made in determining the fair values of the financial 
instruments that are recognised and measured at 
fair value in the financial statements. To provide an 
indication about the reliability of the inputs used in 
determining fair value, the Group has classified its 
financial instruments into the three levels prescribed 
under the accounting standards. An explanation of 
each level follows underneath the table.

Level 3

Note HK$’000

    

Recurring fair value measurements

At 30 June 2026

Financial assets
Film rights investments 16 187,129

 

At 31 December 2025

Financial assets
Film rights investments 16 176,540
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5 

5.2 

(i) 

5 FINANCIAL RISK MANAGEMENT (Continued)

5.2 Fair value estimation (Continued)

(i) Fair value hierarchy (Continued)

The Group’s policy is to recognise transfers into and 
transfers out of fair value hierarchy levels as at the 
end of the reporting period.

Level 1: The fair value of financial instruments traded 
in active markets (such as publicly traded derivatives 
and equity securities) is based on quoted market 
prices at the end of the reporting period. The quoted 
market price used for financial assets held by the 
Group is the current bid price. These instruments are 
included in level 1.

Level 2: The fair value of financial instruments that 
are not traded in an active market (for example, 
over-the-counter derivatives) is determined using 
valuation techniques which maximise the use of 
observable market data and rely as little as possible 
on entity-specific estimates. If all significant inputs 
required to fair value an instrument are observable, 
the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not 
based on observable market data, the instrument is 
included in level 3. This is the case for unlisted equity 
securities.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

For the six months ended 30 June 2026 

5 

5.2 

(ii) 

 

5 FINANCIAL RISK MANAGEMENT (Continued)

5.2 Fair value estimation (Continued)

(ii) Fair value measurements using significant 
unobservable inputs (level 3)

The following table presents the changes in level 3 
items for the six months ended 30 June 2026:

Film rights
 investments

HK$’000

   

Opening balance at 1 January 2025 143,181
Additions 28,529
Changes in fair values 4,942
Derecognition or settlement (7,691)
Exchange differences 7,579 

Closing balance at 31 December 2025 176,540
Additions 5,936
Changes in fair values 64
Derecognition or settlement (1,864)
Exchange differences 6,453 

Closing balance at 30 June 2026 187,129
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6 6 REVENUE AND FILM INVESTMENT INCOME

An analysis of the Group’s revenue and film investment income 
for the period, net of sales related tax, is as follows:

Six months ended 30 June

2026 2025

HK$’000 HK$’000

    

Revenue
– Share of box office income – 1,627 144,518
– Sub-licensing of film and  

TV programmes rights

– 
241 30,926

– Other media related revenue – 3,769 1,219  

5,637 176,663
Film investment income 64 3,277  

5,701 179,940
  

Contract assets and liabilities

As at 30 June 2026 and 31 December 2025, contract assets 
represent unbilled revenue arisen from the share of box office 
income and other media related revenue in accordance with the 
contract terms.

As at 30 June 2026 and 31 December 2025, contract liabilities 
mainly represent receipt in advance in relation to sub-licensing 
of film and TV programmes rights.
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For the six months ended 30 June 2026 

7 

8 

7 SEGMENT INFORMATION

The chief operating decision maker (“CODM”) has been 
identified as the executive Directors who review the Group’s 
internal reporting in order to assess performance and allocate 
resources. The Group’s operations are currently organised into 
one reportable segment which is investment in film and TV 
programmes rights. The CODM reviews the Group’s consolidated 
results of operations in assessing performance of and making 
decisions about allocations to this segment. Accordingly, no 
reportable segment information is presented.

The Group’s current operations are located in the People’s 
Republic of China (the “PRC”) and Hong Kong. The Group’s 
revenue and film investment income is substantially generated 
from customers in the PRC and the Group’s non-current assets 
are substantially located in the PRC.

8 OTHER LOSSES, NET

Six months ended 30 June

2026 2025

HK$’000 HK$’000

    

Net foreign exchange losses 2,701 800
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9 

10 

25%

7%

9 EXPENSES BY NATURE

Six months ended 30 June

2026 2025

HK$’000 HK$’000

    

Employee benefit expenses (excluding 
Directors’ remuneration)

 
15,951 24,090

Directors’ remuneration 6,643 7,636
Depreciation

– Property, plant and equipment – 234 175
– Right-of-use assets – 3,971 5,203

Short-term lease expenses 1,749 206
Legal and professional expenses 1,381 1,618
Travelling and entertainment expenses 915 2,909
Advertising and marketing expenses 227 54,298
Amortisation of film and  

TV programmes rights 9,629 197,507
Film preparation and  

other media related costs 174 5,028
Others 4,121 5,949  

Total cost of revenue, selling and distribution 
costs and administrative expenses

 
44,995 304,619

  

10 INCOME TAX (CREDIT)/EXPENSE

Under the Law of the PRC on Corporate Income Tax (the “CIT 
Law”) and Implementation Regulation of the CIT Law, the tax rate 
of the PRC subsidiaries is 25% from 1 January 2008 onwards.

Pursuant to the CIT law, 7% (for the six months ended 30 June 
2025: Same) withholding tax is levied on the PRC sourced income 
on foreign entities without establishments or places of business 
in the PRC.
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10 

16.5%

11 

10 INCOME TAX (CREDIT)/EXPENSE (Continued)

Hong Kong profits tax is calculated at 16.5% of the estimated 
assessable profit for both periods. No provision for Hong 
Kong profits tax has been made in the unaudited condensed 
consolidated interim financial information as the relevant Group 
entities have incurred tax losses (for the six months ended 30 
June 2025: Same).

No overseas profits tax has been calculated for the Group 
entities that are incorporated in the British Virgin Islands or 
Bermuda as they are exempted from tax (for the six months 
ended 30 June 2025: Same).

Income tax (credit)/expense (credited)/charged to the profit or 
loss represents:

Six months ended 30 June

2026 2025

HK$’000 HK$’000

    

Current tax 215 1,129
Deferred income tax (278) 74  

Income tax (credit)/expense (63) 1,203
  

11 DIVIDENDS

The Board has resolved not to declare an interim dividend for 
the six months ended 30 June 2026 (30 June 2025: Same).
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12 

(a) 

(b) 

12 LOSS PER SHARE

(a) Basic

Basic loss per share is calculated by dividing the loss 
attributable to owners of the Company, excluding any 
costs of servicing equity other than ordinary shares by the 
weighted average number of ordinary shares outstanding 
during the six months ended 30 June 2026 and 2025.

Six months ended 30 June

2026 2025

    

Loss attributable to owners of the 
Company (in HK$’000)

 
(40,083) (102,232)

  

Weighted average number of ordinary 
shares for basic and diluted loss 
per share (in thousands)

 

3,941,899 3,656,472
  

Basic loss per share (in HK$) (0.01) (0.03)
  

(b) Diluted

Diluted loss per share is the same as basic loss per 
share as there were no potential dilutive ordinary shares 
outstanding during the six months ended 30 June 2026 (for 
the six months ended 30 June 2025: Same).
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13  

197,000  
 

20,000

234,000
 

175,000

14 

1,815,000

3,971,000
5,203,000

15  

13 MOVEMENTS IN PROPERTY, PLANT AND 
EQUIPMENT

During the six months ended 30 June 2026, the additions to 
property, plant and equipment of the Group was HK$197,000 (for 
the six months ended 30 June 2025: HK$20,000).

There was no disposal of property, plant and equipment of the 
Group during the six months ended 30 June 2026 (for the six 
months ended 30 June 2025: Same).

Depreciation charge included in administrative expenses was 
approximately HK$234,000 (for the six months ended 30 June 
2025: HK$175,000).

14 MOVEMENTS IN RIGHT-OF-USE ASSETS

Additions to right-of-use assets during the six months ended 
30 June 2026 was approximately HK$1,815,000 (for the six 
months ended 30 June 2025: Nil). Depreciation of approximately 
HK$3,971,000 (for the six months ended 30 June 2025: 
HK$5,203,000) was charged to administrative expenses in the 
unaudited condensed consolidated statement of profit or loss 
and other comprehensive income.

15 PREPAYMENTS FOR FILM AND TV 
PROGRAMMES RIGHTS

30 June 
2026

31 December 
2025

HK$’000 HK$’000

    

Non-current
Prepayments for film and TV programmes 

rights under development (Note)
 

347,905 335,714
  

Note:

The prepayments for film and TV programmes rights under development 
represent the prepayments made by the Group to respective parties in 
relation to the film and TV programmes rights which are yet to be concluded. 
The prepayments will form part of the contribution by the Group for the 
investments in the proposed film and TV programmes rights. The related 
terms will be further agreed between the respective parties upon the signing 
of the agreements.
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16 FILM AND TV PROGRAMMES RIGHTS

30 June 
2026

31 December 
2025

HK$’000 HK$’000

    

Completed film and TV programmes rights 524,892 506,491
Film and TV programmes rights under 

production 191,638 146,317
Film rights investments (Note i) i

– Financial assets at fair value through  
profit or loss

–  
187,129 176,540

Licensed film and TV programmes rights  
(Note ii)

 
ii 2,312 11,765  

905,971 841,113
  

Represented by:
Non-current assets 360,153 314,010
Current assets 545,818 527,103  

905,971 841,113
  

Notes:

(i) The balance represents the Group’s investments in film productions 
which entitled the Group to predetermined percentage of income to 
be generated from the films based on the Group’s investment portion 
as specified in respective film rights investments agreements.

(ii) The balance represents the acquired license rights from independent 
third parties for broadcasting licensed films or TV programmes series 
on the Group’s online video platform and sub-licensing the license 
rights to other independent third parties, if applicable.

16 

(i) 

(ii) 
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17 17 TRADE AND OTHER RECEIVABLES, 
DEPOSITS AND PREPAYMENTS

30 June 
2026

31 December 
2025

HK$’000 HK$’000

    

Trade receivables 38,323 37,021
Loss allowances (27,934) (26,955)  

10,389 10,066  

Deposits 2,905 4,301
Prepayments (Note) 10,161 9,838
Other receivables 83,069 80,766
Loss allowances (57,751) (56,516)  

38,384 38,389  

48,773 48,455
  

Represented by:
Trade receivables 10,389 10,066
Deposits 1,030 2,756
Prepayments 3,542 3,451
Other receivables 83,069 80,766
Loss allowances (57,699) (56,464)  

 Current portion  40,331 40,575
  

Deposits 1,875 1,545
Prepayments 6,619 6,387
Loss allowances (52) (52)  

Non-current portion 8,442 7,880
  



50 HUANXI MEDIA GROUP LIMITED • Interim Report 2026

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

For the six months ended 30 June 2026 

17 

a)
b)

30

17 TRADE AND OTHER RECEIVABLES, 
DEPOSITS AND PREPAYMENTS (Continued)

Note:

The prepayments mainly represent the prepayments made by the Group 
in relation to a) pre-production development of identifiable film and 
TV programme projects; and b) acquisition of licensed film rights from 
independent third parties for broadcasting on the Group’s online video 
platform.

The ageing analysis of the trade receivables, net of loss 
allowances, based on invoice date or date of settlement 
statement is as follows:

30 June 
2026

31 December 
2025

HK$’000 HK$’000

    

0 – 30 days 0 30 175 269
31 – 90 days 31 90 77 15
Over 365 days 365 10,137 9,782  

10,389 10,066
  

The credit period is generally within 30 days from invoice date 
or the date when the settlement statement is duly confirmed as 
stipulated in the respective agreements.

Due to the short-term nature of the current receivables, the 
carrying amounts are approximated their fair values.
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18 

19  

18 TRADE AND OTHER PAYABLES

30 June 
2026

31 December 
2025

HK$’000 HK$’000

    

Trade payables 100,652 94,549
Other payables 21,592 28,329
Accruals 1,561 808  

123,805 123,686
  

The carrying amounts of trade and other payables are 
approximated their fair values.

The ageing analysis of the trade payables based on invoice date 
or date of settlement statement is as follows:

30 June 
2026

31 December 
2025

HK$’000 HK$’000

    

0 – 30 days 0 30 3,731 1,024
Over 365 days 365 96,921 93,525  

100,652 94,549
  

19 FILM INVESTMENT FUNDS FROM 
INVESTORS

The amounts represent investments made by certain investors in 
respect of film rights held by the Group. In accordance with the 
terms of the respective investment agreements, the investors 
are entitled to recoup their investment amounts as appropriate 
by the predetermined percentage of income to be generated 
from the theatrical release of the films. The financial liabilities 
were measured at amortised cost.
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19  

230,286,000
222,216,000

894,000

23,528,000

20 

19 FILM INVESTMENT FUNDS FROM 
INVESTORS (Continued)

As at 30 June 2026, the Group had amounts due to an investor 
of approximately HK$230,286,000 (31 December 2025: 
HK$222,216,000), which were originally due on 30 June 2026, and 
the related terms are still under negotiation.

During the six months ended 30 June 2026, the Group 
recognised a loss on film investment funds from investors 
amounted to approximately HK$894,000 (for the six months 
ended 30 June 2025: gain on film investment funds from 
investors approximately HK$23,528,000) upon the theatrical 
release of the respective film because the net proceeds entitled 
by the investors in accordance with the respective investment 
agreement was more (for the six months ended 30 June 2025: 
less) than the film investment funds contributed by the investors.

20 SHARE CAPITAL

Number of 
shares

Share
capital

HK$’000

    

Ordinary shares of HK$0.01 each 0.01

Authorised:
At 1 January 2025, 30 June 2025, 

1 January 2026 and 30 June 2026
 

 
 

50,000,000,000 500,000
  

Issued and fully paid:
At 1 January 2025, 30 June 2025  

and 1 January 2026
 

 
3,656,472,362 36,565

Issue of ordinary shares (Note i) i 727,638,000 7,276  

At 30 June 2026 4,384,110,362 43,841
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20 

(i) 

727,638,000
0.30

 
218,290,000 218,000,000

(ii) 

0.275
731,294,472

20 SHARE CAPITAL (Continued)

Notes:

(i) On 11 November 2025, the Company entered into the 2025 Share 
Subscription Agreements with the 2025 Subscriber, pursuant to 
which the Subscriber has conditionally agreed to subscribe for and 
the Company has conditionally agreed to allot and issue 727,638,000 
subscription shares at the subscription price of approximately HK$0.30 
per subscription share. The share subscription was completed on 
21 April 2026. The gross proceeds and net proceeds to be raised 
from the share subscription are approximately HK$218,290,000 and 
HK$218,000,000 respectively.

(ii) On 19 May 2026, the Company entered into the 2026 Subscription 
Agreement with the 2026 Subscriber, an independent third party, 
which is a wholly-owned subsidiary of Phancy Group Co., Ltd., 
pursuant to which the 2026 Subscriber has conditionally agreed to 
subscribe for, and the Company has conditionally agreed to allot and 
issue to the 2026 Subscriber 731,294,472 subscription shares at the 
subscription price of HK$0.275 per subscription share.

The completion of the 2026 Subscription shall take place within three 
business days of the satisfaction or waiver of the conditions of the 
2026 Subscription Agreement. In the event that the conditions of the 
Subscription are not fulfilled or waived within 60 days after entering 
the 2026 Subscription Agreement (on or before 18 July 2026) (the “Long 
Stop Date”) or such later date as may be agreed between the parties 
to the 2026 Subscription Agreement, the 2026 Subscription Agreement 
will be terminated.

On 18 July 2026, as additional time is required for the Parties to satisfy 
certain conditions for the issuance of the subscription shares, the 
Parties have agreed to extend the Long Stop Date from 18 July 2026 to 
30 September 2026.
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21 

2,099,000

 
149,220,000

21 RESERVES

Attributable to owners of the Company

 

Share 
premium

Warrant
 reserve

Translation 
reserve

Accumulated 
losses 
(Note) Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

       

At 1 January 2025 3,506,614 – (87,463) (2,301,301) 1,117,850     

Loss for the period – – – (102,232) (102,232)
Other comprehensive income – – 32,195 – 32,195     

Total comprehensive income/(loss) 
for the period – – 32,195 (102,232) (70,037)     

At 30 June 2025 3,506,614 – (55,268) (2,403,533) 1,047,813
     

At 1 January 2026 3,506,614 – (46,970) (2,799,650) 659,994     

Loss for the period – – – (40,083) (40,083)
Other comprehensive income – – 26,025 – 26,025     

Total comprehensive income/(loss) 
for the period – – 26,025 (40,083) (14,058)     

Transactions with owners:
Issue of ordinary shares,  

net of transaction costs 210,724 – – – 210,724
Issue of warrants, net of transaction costs – 7,100 – – 7,100     

210,724 7,100 – – 217,824     

At 30 June 2026 3,717,338 7,100 (20,945) (2,839,733) 863,760
     

Note:

The capital reserve arising from the Group reorganisation represents the 
difference between the nominal value of the share capital issued by the 
Company in exchange for the aggregate nominal values of the share capital 
of the subsidiaries, amounting to approximately HK$2,099,000 (31 December 
2025: Same), and is included in the accumulated losses.

The contributed surplus represents the aggregate amounts of capital 
reduction and share premium cancellation attributable to the capital 
restructuring and the capital reorganisation of the Company during prior 
years, amounting to approximately HK$149,220,000 (31 December 2025: 
Same), and is included in accumulated losses.
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22 

23 

22 COMMITMENTS

30 June 
2026

31 December 
2025

HK$’000 HK$’000

    

Commitments in respect of the acquisition 
and production of film and TV programmes 
rights contracted for but not provided in the 
unaudited condensed consolidated interim 
financial information 142,427 140,204

  

23 RELATED PARTY DISCLOSURES

Key management personnel compensation

Key management includes Directors (executive and non-
executive) and senior management. The remunerations paid or 
payable to to key management during the six months ended 30 
June 2026 and 2025 is as follows:

Six months ended 30 June

2026 2025

HK$’000 HK$’000

    

Short-term benefits 6,654 7,627
Pension costs – defined contribution plans  – 162 9  

6,816 7,636
  

The remuneration of Directors and key executives is determined 
by the remuneration committee of the Company having regard 
to the performance of individuals and market trends.
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For the six months ended 30 June 2026 

24 

0.01
731,294,472

0.44

731,294,472

 7,313,000 7,100,000

25 

24 WARRANTS

On 11 November 2025, the Company entered into the Warrant 
Subscription Agreements with the Warrant Subscriber, pursuant 
to which the Company has agreed to issue to the Warrant 
Subscriber, 731,294,472 warrants at the issue price of HK$0.01 
per warrant. The exercise price is HK$0.44 per warrant.

The subscription rights attaching to the Warrants will be 
exercisable from the date of issuance of the Warrants to its fifth 
anniversary. Each warrant carries the right to subscribe for one 
warrant share, a maximum of 731,294,472 warrant shares will be 
allotted and issued.

The Warrant Subscription was completed on 21 April 2026. The 
gross proceeds and net proceeds to be raised from the Warrant 
Subscription are approximately HK$7,313,000 and HK$7,100,000 
respectively.

None of the rights attached to the Warrants has been exercised 
and no warrant shares have been allotted or issued from the 
exercise of the Warrants up to the date of this report.

25 EVENT AFTER THE REPORTING PERIOD

Save as the event disclosed elsewhere in this report, there were 
no other significant events that occurred during the period 
from 1 July 2026 to the approval date of the interim financial 
information by the Board on 28 August 2026.
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