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BOARD OF DIRECTORS

Executive directors

Ms. Xu Yanjun (Chairperson)
Dr. Shih Cheng-Kon

Dr. Li Jia Kui (resigned as a Director on June 18, 2026)

Non-executive directors

Ms. Li Huiying
Mr. Yu Lifeng
Ms. Chen Yanling

Employee representative director

Ms. Yue Xin (appointed as a Director on June 18, 2026)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Liu Shuo
Ms. Wang Yu
Mr. Fan Chi Chiu

SUPERVISORS™

Mr. Lu Benyu (Chairperson) (resigned on June 18, 2026)

Mr. Wang Xiaoping (resigned on June 18, 2026)
Ms. Yue Xin (resigned on June 18, 2026)

AUDIT COMMITTEE

Mr. Fan Chi Chiu (Chairperson)
Ms. Chen Yanling
Ms. Wang Yu

NOMINATION COMMITTEE

Mr. Liu Shuo (Chairperson)
Ms. Xu Yanjun
Ms. Wang Yu

REMUNERATION AND EVALUATION COMMITTEE

Ms. Wang Yu (Chairperson)
Ms. Xu Yanjun
Mr. Liu Shuo

JOINT COMPANY SECRETARIES

Mr. He Chengming
Mr. Ng Tung Ching Raphael (FCG, HKFCG)

Note:

(1) With the approval of the Company’s 2025 Annual General Meeting, the Company abolished

the Supervisory Committee on June 18, 2026
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CORPORATE INFORMATION

AUTHORIZED REPRESENTATIVE

Ms. Xu Yanjun
Mr. Ng Tung Ching Raphael (FCG, HKFCG)

AUDITOR

Ernst & Young

Certified Public Accountants

Registered Public Interest Entity Auditor under the Accounting and
Financial Reporting Council Ordinance

27/F, One Taikoo Place

979 King’s Road

Quarry Bay

Hong Kong

LEGAL ADVISER

As to Hong Kong Law:

Han Kun Law Offices LLP

Rooms 4301-10, 43/F
Gloucester Tower, The Landmark
15 Queen’s Road Central

Hong Kong

REGISTERED OFFICE IN PRC

203C507

Beijing-Tianjin-Hebei Collaborative Innovation Demonstration Park
No. 769 Taihang Street

Hi-Tech District, Shijiazhuang, Hebei Province

PRC

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN PRC

2107, Building 2

Zhubang 2000 Business Center

Balizhuang Xili

Chaoyao District, Beijing

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
46/F

Hopewell Centre
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www.xuanzhubio.com

REEBEER

Eih - +86 010-5765 4567
FEH : ir@xuanzhubio.com

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited

Shops 1712-1716, 17th Floor
Hopewell Centre

183 Queen’s Road East
Wanchai

Hong Kong

STOCK CODE
2575

PRINCIPAL BANKS

China Merchants Bank Co., Ltd.,
Shijiazhuang Hi-Tech District Branch

No.1 Building Science and Technology Center
No. 136 Huanghe Avenue

Hi-Tech District, Shijiazhuang City

Hebei Province

PRC

COMPANY WEBSITE

www.xuanzhubio.com

CONTACT INFORMATION FOR INVESTORS

Tel: +86 010-5765 4567
Email: ir@xuanzhubio.com




[2025F R RAFKE |
“2025 Annual General Meeting”

Ea e

“Audit Committee”

K2 Gl
“ Auditor”

[BD]
gD

BIAEE=ESY

“Beihai Baimen'en”

[tEsE]

“Beihai Jixin”

[Bla=2=yid

"Beihai Keya”

(b REF 1T ]

“Beijing Xuanzhu”

[Exg)

“Board”

[CDK]
“CDK"

[{bZEE R~
“CG Code”

[ E
“China” or “PRC”

DEFINITIONS

ARATR2026%F6 418 ARTHREREFAE

the annual general meeting of the Company held on June 18, 2026

ZAUNSIE: -
the audit committee of the Company

PN 3 o & =Sy
Ernst & Young, the auditor of the Company

ELELS

business development

LBEEXEERREABLE (BRERE)  —RKMN2021F4A28BEFEKIMNEREED
¥ REMNABTEZ—

Beihai Baimei’en Investment Partnership (Limited Partnership) (It /8 B X R R EA B %
(BBRA %)), a limited partnership established in the PRC on April 22, 2021, and one of our
Incentive Platforms

IEBEEHMRECRLE(BRER) —KN202157A6BEFENKIHNEREH
¥ BREMNAETE 2 —

Beihai Jixin Xuanzhu Investment Partnership (Limited Partnership) (1t/8 & Z&H IR E S B
¥ (BRAE%)), alimited partnership established in the PRC on July 6, 2021, and one of our
Incentive Platforms

IEERBHMBECRELE(BREY) —RN2021F7A6BEFEKIMBEREE
o AERMNHMBTEZ—

Beihai Keya Xuanzhu Investment Partnership (Limited Partnership) (1t /&%l #7158 & & b
¥ (BRAR)), a limited partnership established in the PRC on July 6, 2021, and one of our
Incentive Platforms

(LR BEMEERAR  —RNR2018F 12 A108EFREKIHERAA - AR
RAIMNEEMB AR

Xuanzhu (Beijing) Biopharmaceutical Co., Ltd. (47 (db ;) 88 2Rl H B R A 7)), a limited
liability company established in the PRC on December 10, 2018, and a wholly-owned
subsidiary of our Company

ARBEEE

the board of Directors of the Company

AR BRIE B R B AR R 1 B

cyclin-dependent kinase

=8 LR AR C1# I B EERSFAI

the Corporate Governance Code set out in Appendix C1 to the Hong Kong Listing Rules

S EYNE
the People’s Republic of China

R Hj 5} 4 INTERIM REPORT 2026 5



DEFINITIONS

[ R AR

"Controlling Shareholder(s)”

NS
“Companies Ordinance”

[AnEl]

“Company” or “the Company”

[T Em]

“Core Product”

[E%]

“Director(s)”

[R5 g kEn]
YESGH

[BIREBEE]
“Global Offering”
[REE ]
“Group”

[gr IR ]
“Hainan Sihuan”

[HKFRS
“HKFRS"”

HEFTHRBB FZANEE AT PREMS  ERKRRIEESHAZE  LEM
BE ZEBEBLEE RMERE KRESE2EHEAMNEE (Network Victory Limited
Proper Process International Limited * Successmax Global Holdings Limited * Victory Faith
International Limited & Mingyao Capital Limited) + TUIREE &% - 28 - ST 2 - S5 &
RBEMNER - BREE—FFE  F2HBREREBERRROBER] —

has the meaning ascribed to it under the Listing Rules; for the purpose of this interim report,
our Controlling Shareholders refer to Dr. Che Fengsheng, Dr. Guo Weicheng, Mr. Meng
Xianhui, Dr. Zhang Jionglong, their respective wholly-owned entities (Network Victory
Limited, Proper Process International Limited, Successmax Global Holdings Limited, Victory
Faith International Limited and Mingyao Capital Limited), Sihuan Pharm, Sun Moral, Xuanzhu
Cayman, Xuanzhu Biopharma and Hainan Sihuan. For further details, see section headed
“Relationship with Our Controlling Shareholders” in the Prospectus

BBEDIE 622 B RANEDI) - EARHER] - #Fn sk LA E A T A B2k
the Companies Ordinance (Chapter 622 of the Laws of Hong Kong), as amended,
supplemented or otherwise modified from time to time

FMEMMBRBRMERAT - —KR2018FIASHEFREK I EGRAF - B2021F
MAB22ARHNR—REOBER AR - IR EDREBR QA
Xuanzhu Biopharmaceutical Co., Ltd. (Bf 7T £ ¥ EH AR D B R A F]), a limited liability
company incorporated in the PRC on September 5, 2018, and converted into a joint
stock company with limited liability on November 22, 2021, formerly known as Xuanzhu
Biopharmaceutical Limited Liability Company (E7 77 &= 9 ®HE AR A 7))

BEEWRAUETNAER TZANRE  RARRME - ZOEREL AR (KBP-3571)
BT 15 B8 (XZP-3287) M #T JE &8 (XZP-3621)

has the meaning ascribed to it in Chapter 18A of the Listing Rules; for the purpose of this
interim report, the Core Products refers to An Jiu Wei (KBP-3571), Xuan Yue Ning (XZP-3287)
and Xuan Fei Ning (XZP-3621)

RRFES

director(s) of the Company

RE - -HERER

environmental, social and governance

HERH 2R & - BIEES AR %5 6,733,500 AR AR 17 & BIFF 2 & 60,600,000 A% H A%
the global offering of the H Shares, comprising the Hong Kong public offering of 6,733,500
Shares and the international offering of 60,600,000 H Shares

RN TERE N E A A
the Company together with its subsidiaries

HEMIRESEER AR —KMN2001F3R 16 BEPRKIMNARAR - BIUIREEL
2 EMERA R

Hainan Sihuan Pharmaceutical Co., Ltd. (R PUIREE B2 5 R /A 7)), a limited liability company
established in the PRC on March 16, 2001, and a wholly-owned subsidiary of Sihuan Pharm

BEGAMASRMNEBM B RELED
Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public
Accountants

6 AT £ P RHE B 5 A FR 2 8 Xuanzhu Biopharmaceutical Co., Ltd.



[&E]
“Hong Kong”

THRX

“H Share(s)”

[
“HKD" or “"HK$"

[&#]
“Hong Kong”

[RmFEA]

“Incentive Platform”

[T
“Listing”

[ ETRHE]
“Listing Date”

[ E A

“mainland China”

[E%=ra) )
“Model Code”

[fReEkBeg

“Nomination Committee”

[ EAE]
“PRC Law”

[HiRER]

"“Prospectus”

[ 7 2% |
"R&D"

[ 8 FRE HAf

“Relevant Period”

DEFINITIONS

P E B RIITEE
the Hong Kong Special Administrative Region of the PRC

RARBRAHGREEARE .00 2EN EHINEERR - BEARGREBE ML
TEE

overseas listed foreign invested ordinary shares in the share capital of the Company with
a nominal value of RMB1.00 each, which are listed and traded on the Hong Kong Stock
Exchange

BEEETEEET
Hong Kong dollars, the lawful currency of Hong Kong

HEFEEFITRER
the Hong Kong Special Administrative Region of the PRC

BEXER - IEEE LR - RERS - XEE - XRENMER REEZ . X2
TR REEF LRERE

Beihai Baimei’en, Beihai Jixin, Beihai Keya, Tianjin Guoding, Tianjin Hongteng, Tianjin
Hongzekang, Tianjin Huize, Tianjin Pusheng, Tianjin Xuansheng and Tianjin Zhenxuan

HIRTEB BT R £
the listing of the H Shares on the Main Board of the HKEX

202510 A58  HIREBZ MW EM B RORZBRBEEEBIMES
October 15, 2025, on which the H Shares were listed on the Stock Exchange and from which
dealings in the Shares were permitted to commence on the Stock Exchange

REARKEME  TEEEE  RPIFIITHERSEHE
the People’s Republic of China excluding Hong Kong, Macau Special Administrative Region
and Taiwan region

FTARBINER CIFTE EM B ITAEEHEITESF X SHNIEETA
the Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix
C3 to the Listing Rules

ARRREEE®

the nomination committee of the Company

REEERER DO REBIRPIFITHENEEEZR L AERNERERTE
the laws and regulations of the PRC, without reference to the laws and regulations of Hong
Kong, the Macau Special Administrative Region and the relevant regulations of Taiwan region

RARHEAR2025F 10 A6 AWBRER
the prospectus of the Company dated October 6, 2025

it 7T Ko A 3

research and development

B LA ERE SR
from the Listing Date up to the end of the Reporting Period

R Hj 5} 4 INTERIM REPORT 2026 7/



DEFINITIONS

[R5 5
“Reporting Period”

[ARE]
“RMB" or “Renminbi”

[ &% & AR {61 ]
“SFO" or “Securities and Future

Ordinance”

[ ]
“Shareholder(s)”

[tn]

“Shares”

[MIREE]
“Sihuan Group”

[POREE %)

“Sihuan Pharm”

[ B <2 T
“Stock Exchange”

(=]

“subsidiary(ies)”
[ ]

“Sun Moral”

[BEEg)

“Supervisory Committee”
[RZALE ]

“Tianjin Hongteng”

[ R 3h 2 B |

“Tianjin Hongzekang”

#HZE2026F6H30H1E1EA
the six months ended June 30, 2026

HEDEEEBARK

Renminbi, the lawful currency of the PRC

(EHRHEHROD) (FEERESTIE) - BIRER] - #a kAT &k
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as amended or
supplemented or otherwise modified from time to time

A A
holder(s) of Share(s)

ARRF AT ZREEARE1.00 TR

share(s) of the Company with nominal value of RMB1.00 each

PUIRES &5 I A B A A
Sihuan Pharm and its subsidiaries

PERBHEREEARAR  —KMN20105 10 A6 BEBREIMAIHEREERAF]
H AR OBk 32 P BT (AR AR5E - 460) - AEPIRIEARARR 2 —

Sihuan Pharmaceutical Holdings Group Ltd., an exempted company incorporated with limited
liability in Bermuda on October 6, 2010, the shares of which are listed on the Stock Exchange
(stock code: 460), and one of our Controlling Shareholders

BEME R HRARRQT
The Stock Exchange of Hong Kong Limited

HB QA 15 G T 722 85
has the meaning ascribed thereto under section 15 of the Companies Ordinance

BEER (FB)BRAA  —KRBEEBACTMALNAF  AIREHES TS -
REPEZERARR 2 —

Sun Moral International (HK) Limited (#2 78 BIBR (& 7&)H& BR 2 &), a company incorporated
under the laws of Hong Kong, wholly-owned by Sihuan Pharm, and one of our Controlling
Shareholders

R202656 18 AEKRMNARARESRS

the supervisory committee of the Company which was abolished on June 18, 2026

RKEMDBBERREEELE(BRER) —RN2020F58ASAEFTEKIMERE R
- AEMOEEBTE 22—

Tianjin Hongteng Pharmaceutical Technology Partnership (Limited Partnership) ( X33 ik i %8 %%
REAEBLE(BRAE)), alimited partnership established in the PRC on August 5, 2020,
and one of our Incentive Platforms

REMDEZRBENEABLE (ARER) - —RN2020F8 A4BEFBK I ERE
B REMANMBTEZ—

Tianjin Hongzekang Pharmaceutical Technology Partnership (Limited Partnership) (X 2 5L %
REERFREBME(BRE%)), a limited partnership established in the PRC on August 4,
2020, and one of our Incentive Platforms

8 AT £ P RHE B 5 A FR 2 8 Xuanzhu Biopharmaceutical Co., Ltd.



[ REEE]

“Tianjin Huize"

[REER]

“Tianjin Pusheng”

[RZETT]

“Tianjin Xuansheng”

[RFEIRE ]

“Tianjin Zhenxuan”

[EE ]

“United States”, “US",

or "US.”

=
"uUsb”

[ EH]
"VAT"

[ 177 8 2% |

“Xuanzhu Biopharma”

[F1FHE]

“Xuanzhu Cayman”

[ %]
nopn

"USA”

DEFINITIONS

REEZBEMEABCE (BRA®) - —KN2020F8 A 14BEFREKIHEGREH
¥ REMNBETEZ—

Tianjin Huize Pharmaceutical Technology Partnership (Limited Partnership) (K [ j2 &8 B Rl &
ABLE(BERAR)), alimited partnership established in the PRC on August 14, 2020, and
one of our Incentive Platforms

REZERBEPFEEHLE(BREY) —RKN202058 A48 EFEKIMNEREH
- BREMOBEBTE 22—

Tianjin Pusheng Pharmaceutical Technology Partnership (Limited Partnership) (X2 & 3 8 %%
BEAE ¥ (BRAE%)), a limited partnership established in the PRC on August 4, 2020,
and one of our Incentive Platforms

REHABEREABCE (ARARE) —HKN2020F8 A3HEFBKINERE R
¥ REMNBBTEZ—
Tianjin Xuansheng Pharmaceutical Technology Partnership (Limited Partnership) (K& &f F1 &
HERIR A B (BRAR)), alimited partnership established in the PRC on August 3, 2020,
and one of our Incentive Platforms

RERFBEMEABCE (ARER)  —HKN2020F8 4B EFRKINERE R
®E RBEMNABTEZ—
Tianjin Zhenxuan Pharmaceutical Technology Partnership (Limited Partnership) (X2 #fx &F %5 %%
BHAELE(BRA%)), a limited partnership established in the PRC on August 4, 2020,
and one of our Incentive Platforms

ENBRERE HELT BIRBEAMEENMEHE
the United States of America, its territories, its possessions and all areas subject to its
jurisdiction

EXEHPEEBEBET

United States dollars, the lawful currency of the United States

1R

value added tax

(BB BERMBARA
REMERERR 2 —
Xuanzhu (HK) Biopharmaceutical Limited (¥ 17 (& %) & Z & K AR A &), a company
incorporated under the laws of Hong Kong on July 31, 2018, and one of our Controlling
Shareholders

P —XKR2018F 7 A31 BIREEEEFIZMA AR A

HMBEEMEARD

AT PIE H&H&%Z*
Xuanzhu Biopharmaceutical Ltd., a company incorporated under the laws of the Cayman
Island, wholly-owned by Sihuan Pharm, and one of our Controlling Shareholders

RXBERERESEREMKILNLNF  AMRBEZEHSR -

B

per cent

R Hj 5} 4 INTERIM REPORT 2026 9



DEFINITIONS

NARER BRIEXEZBAE TRIMHE
A CTEZBEA] TEHEAL] [BER
S [HEWEERS]  [ROBEAL] 87
AR B ARI RIEZRER]IEHE -
EAA ETHRRIFE T %5 FABHEE -

AR EISR S PRl 2 7P B ROARAR - BUTH#
BHE BAA HEBEXMRIPXHEE
HEXBRNBEMSN—RZE  BAHXH
TR REPR B2 BXGEREHER 2 -

ApHIREMSRcET2RAASLRFTEE
TR AABE - AEAIRBHEEEMRI S5
ZMEERER - G REANEAAPTE -

In this report, the terms “associate”, “close associate”, “connected person”, “connected
transaction”, “continuing connected transaction”, “core connected person”, “controlling
shareholder”, “subsidiary” and “substantial shareholder” shall have the meanings given
to such terms in the Listing Rules, unless the context otherwise requires.

If there is any inconsistency between the Chinese names of the laws and regulations,
governmental authorities, institutions, natural persons, entities or enterprises established
in the PRC mentioned in this interim report and their English translations, the Chinese
names shall prevail. The English translations of such Chinese names are provided for
identification purposes only.

Certain amounts and percentage figures included in this interim report have been subject
to rounding adjustments. Any discrepancies in any table between totals and sums of
amounts listed therein are due to rounding.

10 AT £ P RHE B 5 A FR 2 8 Xuanzhu Biopharmaceutical Co., Ltd.



HZE2026F6 A30HLIEANEA - MAKAAR
e 4ABEE T BEE 202596 A308 1A
A8 IN4288.1% - MABEFEERNE R L
MERWABREREREESD B ;M S EHiH 21
RATEL -

HZE2026F6 A30BIEANEA  £2HL (B
FEHERDHAY MERAIRITHRASZ L
BARMEBAEE L BHZE202596A30H
LIEARE R 4922.2% ©

AEFNKERBEBENS  HE2026%F6 A
30B IEAEAMEIBKRELN32.1%

R RS
FINANCIAL HIGHLIGHTS

Revenue for the six months ended June 30, 2026 amounted to approximately RMB69.4
million, representing an increase of approximately 288.1% as compared with the six
months ended June 30, 2025. Revenue growth is driven predominantly by volume
expansion, fueled by new product launches and NRDL inclusion.

Operating expenses (including the selling and distribution expenses, research and
development expenses and administrative expenses) for the six months ended June
30, 2026 amounted to approximately RMB93.4 million, representing a decrease of
approximately 22.2% as compared with the six months ended June 30, 2025.

The operating performance of the Group continued to improve, with the loss for the six
months ended June 30, 2026 narrowing by approximately 32.1%.
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MANAGEMENT DISCUSSION AND ANALYSIS

REME

ARAE-ROEABECREEA AR SR
PP EEYMBERTE  WOREREHEE
EI5 EES IR H RARZRE - FELRE
HBIFBUX -

RRAFARBEEN B EHBETARERL - BB
(R B O 25 /) 0 F LA W 2R ) — BB L BX IR EA A %
B EREBHANRREIEENZLSIZE -
RREZT G ARRSMIEET BB+ REH
EMERNEEER BEHL BEIAH
HHRRS R -

HZE2026F6 A30HLEANEA AEBEZHEE
BREREGER: —HE L MERNEE(E
BIELHE  REBEFENMRARE  HE
BREESE LR WREFBE S B
BlIRAREEAEZEBEHRY  AREEER
A 75288 22 M (HER2-) B HA FL IR &8 — 2 08 B i@
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Em BRI F R NFERER  ZEHMIRL
SEAKIZIA : BD U - MM AE BT R] 5| #E (A B
A 2REHBREELRE - BHFEHT
W e

COMPANY OVERVIEW

The Company is a commercialization-stage, innovation-driven biopharmaceutical
company rooted in China, dedicated to developing and delivering innovative therapies
based on profound insights into the Chinese pharmaceutical market and unique clinical
needs.

The Company has established integrated discovery and development capabilities covering
both small molecules and biologics based on a forward-looking proprietary research
and development (R&D) platform, which serves as the Company’s core engine driving
the long-term growth. Relying on this platform, the Company has efficiently advanced
a diverse pipeline comprising more than ten drug candidates, covering areas such as
digestive diseases, oncology, and metabolic diseases.

For the six months ended 30 June 2026, the Group made positive progress across its
businesses: commercialization of the three marketed products advanced steadily, with
channel coverage continuing to deepen. R&D milestones were delivered in an intensive
manner, with the indication of Bireociclib in combination with aromatase inhibitors for
the first-line treatment of hormone receptor-positive (HR+)/human epidermal growth
factor receptor 2-negative (HER2-) advanced breast cancer approved for marketing, the
new drug application (NDA) of Anaprazole Sodium for the treatment of adult reflux
esophagitis formally accepted by the National Medical Products Administration of the
PRC (NMPA), and the pivotal Phase Ill registration and study for the eradication of
Helicobacter pylori indication formally commenced with the first patient enrolled and
dosed. Out-licensing of Core Products achieved breakthroughs in overseas markets such
as the Middle East and North Africa. Meanwhile, the Group continued to strengthen
the construction of technology platforms such as artificial intelligence (Al)-driven drug
design, next-generation T-cell engager (TCE) and small nucleic acids, and completed
the initiation of multiple early-stage innovative projects, accumulating momentum for
medium-to long-term sustainable development.

The Company’s long-term goal is to build a globally competitive differentiated innovative
drug pipeline, focusing on digestive diseases, oncology and metabolic areas, leveraging
a matrix of core technology platforms, a diversified pipeline and a comprehensive
intellectual property system to build core competitive advantages. In the short term, the
Company focuses on advancing the R&D of Core Products and their commercialization.
In the medium to long term, through the dual drivers of proprietary R&D and
external collaboration, the Company aims to enrich the product portfolio, strengthen
competitiveness in niche areas and achieve the release of innovative value.

BUSINESS OVERVIEW

During the Reporting Period, the Group advanced its business in a synergised manner
across four main pillars, namely commercialization scale-up, clinical development, early-
stage R&D and business development (BD). The overall business progress remained
favorable. On the commercialization front, the channel networks and academic
recognition of the three marketed products continued to improve. On the clinical front,
multiple key studies of Core Products achieved important milestones. On the early-
stage R&D front, the capabilities of technology platforms continued to expand with
multiple new projects completed the initiation phase. On the BD front, the Group made
substantial progress in both out-licensing and in-licensing activities, achieving significant
breakthroughs in its globalisation layout. Details are set out below.
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Our Core Products

1.

Anaprazole Sodium Enteric-coated Tablets (Chinese Trade
Name: An Jiu Wei)

Anaprazole Sodium Enteric-coated Tablets is an innovative drug independently
developed by the Group with global intellectual property rights, and is also the
first and only proton pump inhibitor (PPI) independently developed by a domestic
enterprise in China. Anaprazole Sodium features an innovative structural design
with characteristics including non-enzymatic plus multi-enzymatic metabolism
and balanced intestinal-renal dual-channel excretion, with only 3.5% metabolized
through cytochrome P450 2C19 (CYP2C19), making it minimally affected by
CYP2C19 gene polymorphism. Compared with previous generations of PPIs,
Anaprazole Sodium has a lower risk of drug-drug interactions, making it a safer
choice for patients on multiple medications and those with renal impairment, and
is a PPl more suitable for the Chinese population. As a Class 1 innovative drug in
China, Anaprazole Sodium fills the gap in domestically developed PPIs, bringing
treatment options with both superior efficacy and safety to Chinese patients.

We obtained NMPA marketing approval for Anaprazole Sodium for the treatment
of duodenal ulcer in June 2023.

During the Reporting Period, we completed the Phase Il clinical trial of Anaprazole
Sodium for the treatment of reflux esophagitis. The trial results showed that
the cumulative endoscopic healing rate of reflux esophagitis after 8 weeks of
treatment in the Anaprazole Sodium 60 mg group was 88.4% (95% Cl: 84.3%—
92.5%) compared with 84.6% (95% Cl: 80.0%-89.2%) in the Rabeprazole
Sodium 20 mg control group, with a rate difference of 3.8% (95% CI: -2.3%-—
10.0%) between the two groups. The cumulative endoscopic healing rate after 8
weeks of treatment in the Anaprazole Sodium 60 mg group was non-inferior to
that in the Rabeprazole Sodium 20 mg group, thereby achieving the pre-defined
primary study endpoint. Based on the results obtained from the Phase Il clinical
trial for the treatment of reflux esophagitis, we submitted a marketing application
for this indication, which was officially accepted by the NMPA in June 2026.

During the Reporting Period, we obtained Center for Drug Evaluation of the
National Medical Products Administration (CDE) approval to waive the Phase Il
clinical trial and initiated a Phase Il clinical trial of bismuth-containing quadruple
therapy comprising Anaprazole Sodium for the eradication of Helicobacter
pylori. This pivotal registration clinical study has officially entered the substantive
execution stage and, as of 30 June 2026, had completed the enrollment of 4 trial
participants.

Warning Statement under Rule 18A.08(3) of the Listing Rules: Anaprazole
Sodium Enteric-coated Tablets, which has not been approved for the
treatment of other indications, may not ultimately be successfully
developed and commercialized.
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MANAGEMENT DISCUSSION AND ANALYSIS

2.

Bireociclib Tablets (Chinese Trade Name: Xuan Yue Ning)

Bireociclib Tablets is a novel cyclin-dependent kinase 2/4/6 (CDK2/4/6) inhibitor
with complete intellectual property rights developed by the Group, used for HR+/
HER2- advanced breast cancer. Bireociclib Tablets is a novel molecular entity
designed by the Group based on the analysis of CDK4 and CDK6 protein crystal
structures. It has higher selectivity for CDK4 and a moderate inhibitory effect on
CDK6, which can reduce the risk of neutropenia associated with strong CDK6
inhibitors. Additionally, Bireociclib Tablets also demonstrates inhibitory effect
on CDK2 enzyme, and because it can exert partial therapeutic effect through
CDK2 inhibition, it demonstrates outstanding therapeutic effect as monotherapy,
successfully filling the gap in later-line monotherapy for advanced HR+/HER2-
breast cancer in China.

In May 2025, we obtained approval by the NMPA in combination with fulvestrant
for adult patients with HR+/HER2- advanced or metastatic breast cancer who
have experienced disease progression following prior endocrine therapy, and as
monotherapy for adult patients with HR+/HER2- advanced or metastatic breast
cancer who have experienced disease progression after receiving two or more
endocrine therapies and one chemotherapy regimen during the metastatic stage.

During the Reporting Period, in March 2026, the third indication of Bireociclib
Tablets, in combination with an aromatase inhibitor for the first-line treatment of
HR+/HER2- advanced or metastatic breast cancer, was approved by the NMPA.
With this, Bireociclib officially became the first and only drug of its kind in China
covering the entire treatment course of first-line, second-line and later-line
therapy for HR+/HER2- advanced breast cancer, highlighting its advantages of
broad indication coverage and usable as monotherapy.

During the Reporting Period, the final analysis data of the BRIGHT-2 study of
Bireociclib in combination with fulvestrant for the treatment of HR+/HER2-
advanced breast cancer were published in JAMA Oncology on 19 March 2026:
compared with the placebo group, Bireociclib in combination with fulvestrant
significantly prolonged progression-free survival (median PFS: 14.7 months [95%
Cl, 11.1-20.2] versus 7.3 months [95% Cl, 5.5-11.0]; hazard ratio (HR)=0.54;
95% Cl, 0.40-0.74; P<0.001) and significantly improved the objective response
rate (ORR) (45.6% [95% Cl, 38.6-52.7] versus 14.9% [95% Cl, 8.6-23.3]). The
realization of such high-quality evidence-based medicine further consolidated
the differentiated competitive advantages of Bireociclib in the treatment of HR+/
HER2- advanced breast cancer.

Warning Statement under Rule 18A.08(3) of the Listing Rules:
Bireociclib Tablets, which have not been approved for the treatment
of other indications, may not ultimately be successfully developed and
commercialized.
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3.

Dirozalkib Tablets (Chinese Trade Name: Xuan Fei Ning)

Dirozalkib Tablets is a next-generation oral anaplastic lymphoma kinase (ALK)
inhibitor independently developed by the Group, specifically designed for the
treatment of ALK rearranged advanced non-small cell lung cancer (NSCLC).
Dirozalkib Tablets has a novel molecular structure with stronger affinity to the
ATP-binding site within the ALK kinase domain. It demonstrated potent inhibitory
activity against common resistance mutations to first-generation and most second-
generation ALK tyrosine kinase inhibitor (ALK-TKI), such as G1202R and 11171N,
and can achieve significant intracranial antitumor effects through highly efficient
blood-brain barrier penetration.

In August 2025, Dirozalkib Tablets was approved by the NMPA for the treatment
of patients with ALK-positive advanced NSCLC.

During the Reporting Period, the results of the Phase Ill study comparing the
efficacy and safety of Dirozalkib versus Crizotinib in the treatment of ALK-
positive advanced NSCLC were presented as an oral presentation at the American
Association for Cancer Research (AACR) Annual Meeting held from April 17 to 22,
2026: the median PFS in the Dirozalkib group and the Crizotinib group was 31.3
months and 12.9 months, respectively (HR of 0.47, P value <0.0001), representing
a 53% reduction in the risk of disease progression or death, and the intracranial
objective response rate in the Dirozalkib group reached 91.7% (versus only 11.1%
in the control group) among patients with intracranial lesions at baseline, further
consolidating its clinical value and academic evidence base.

Warning Statement under Rule 18A.08(3) of the Listing Rules:
Dirozalkib Tablets, which has not been approved for the treatment of
other indications, may not ultimately be successfully developed and
commercialized.

Other Key Product Candidates

As of the date of this report, in oncology and non-alcoholic steatohepatitis (NASH), other
than our Core Products, we have four key products and several product candidates in
our pipeline.

XZP-7797

XZP-7797 is a potent, highly selective, brain-penetrant poly (ADP-ribose)
polymerase (PARP) 1 inhibitor independently developed by the Group. The Group
is developing XZP-7797 as a highly selective PARP1 inhibitor. PARP1 inhibitors
are expected to reduce hematological adverse reactions associated with PARP2
inhibition while maintaining desired efficacy. Meanwhile, as approximately 20% of
advanced cancer patients develop brain metastases, XZP-7797 also demonstrates
advantages over most first-generation PARP inhibitors through its ability to reach
brain lesions.
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MANAGEMENT DISCUSSION AND ANALYSIS

Clinical Progress
o In February 2025, XZP-7797 obtained an Investigational New Drug (IND)
application in China.

3 On December 24, 2025, XZP-7797 initiated a Phase | clinical study
and completed the enrollment of the first subject at Peking University
Cancer Hospital. The Phase | clinical trial of XZP-7797 plans to complete
patient recruitment by the end of 2026, with a cumulative enrollment of
approximately 56 subjects.

3 As of June 30, 2026, the dose escalation stage of the study had entered
exploratory research of the third dose cohort, with progress in line with
expectations.

Warning Statement under Rule 18A.08(3) of the Listing Rules: The Group
cannot guarantee that XZP-7797 will ultimately be successfully developed
and marketed.

Km501

KM501 is a potential first-in-class HER2/HER2 biparatopic antibody-drug conjugate
(ADC) in China independently developed by the Group, designed for the
treatment of HER2 low expressing solid tumors, including breast cancer, gastric
cancer and lung cancer. KM501 is a bispecific antibody ADC product targeting
the HER2 extracellular domains Il and IV. During the Reporting Period, the Group
continued to advance the Phase | clinical trial of KM501 in China.

Warning Statement under Rule 18A.08(3) of the Listing Rules: The Group
cannot guarantee that KM501 will ultimately be successfully developed
and marketed.

KM602

KM602 is a next-generation tumor immunotherapy drug, a fusion protein
consisting of an engineered human CD80 extracellular domain and a human
IgG1 Fc domain, largely preserving the natural CD80 structure with low
immunogenicity. In addition, KM602 has immune memory function, with
sustained anti-tumor activity. As a novel immunomodulatory drug, KM602 utilizes
the pleiotropic characteristics of the CD80Fc fusion protein to participate in T
lymphocyte activation through stimulating the CD28 co-stimulatory signaling
pathway and inhibiting programmed death-ligand 1 (PDL1)/programmed death
receptor 1 (PD-1) and B7-cytotoxic T-lymphocyte-associated protein 4 (CTLA-4)
mediated inhibitory signals. During the Reporting Period, the Group continued to
advance the Phase | clinical trial of KM602 in China.

Warning Statement under Rule 18A.08(3) of the Listing Rules: The Group
cannot guarantee that KM602 will ultimately be successfully developed
and marketed.
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4. XZP-6924

XZP-6924 is a potent and highly selective ubiquitin-specific protease 1 (USP1)
inhibitor. Preclinical study data show that XZP-6924 significantly enhances
the activity of PARP inhibitors in olaparib-resistant homologous recombination
deficiency (HRD) tumor cells, with activity increases of more than 10-fold
demonstrated in multiple cell lines. In multiple cell line-derived xenograft (CDX)
and patient-derived xenograft (PDX) tumor models, XZP-6924 in combination with
olaparib demonstrated sustained tumor regression, significantly delayed tumor
recurrence and prolonged animal survival, indicating the potential for developing
combination therapies using currently marketed PARP inhibitors or the next-
generation PARP inhibitor XZP-7797.

Warning Statement under Rule 18A.08(3) of the Listing Rules: The Group
cannot guarantee that XZP-6924 will ultimately be successfully developed
and marketed.

Research Progress of Other Drug Candidates

During the Reporting Period, the Group continued to advance the R&D of multiple early-
stage drug candidates, covering several cutting-edge therapeutic areas such as oncology
and NASH. Among them:

o XZP-6877, as a selective DNA-dependent protein kinase inhibitor (DNA-PK),
enhances anti-tumor efficacy through a dual mechanism of blocking DNA double-
strand break repair pathways and disrupting telomere DNA stability.

o XZP-5610 is a novel non-steroidal farnesoid X receptor agonist. Preclinical studies
have validated its potential in regulating downstream gene expression and
improving the histopathological characteristics of NASH. During the Reporting
Period, Phase | clinical trials have been completed.

° XZP-6019 is a potential first-in-class ketohexokinase inhibitor. Preclinical data
show that it can significantly improve NASH-related indicators and possesses good
pharmacokinetic and safety characteristics.

o XZP-P607 is a TCE targeting ectonucleotide pyrophosphatase/phosphodiesterase 3
(ENPP3). Through antibody engineering and molecular design, XZP-P607 enhances
efficacy while reducing on-target off-tumor toxicity to normal tissues, thereby
substantially broadening the therapeutic window. This project is currently at the
preclinical stage, and the indications proposed for development mainly include
renal cancer, liver cancer and colorectal cancer.

o XZP-P608 is a bispecific antibody simultaneously targeting interleukin-4 receptor
alpha (IL-4Ra ) and kallikrein 5/7 (KLK5/7). By synchronously blocking IL-4R «
and KLK, XZP-P608 inhibits the classical type 2 helper T cell (Th2) inflammatory
pathway while alleviating skin lesions and pruritus to achieve better therapeutic
effect. This project is currently at the preclinical stage, and the indications
proposed for development mainly include atopic dermatitis and asthma.

Warning Statement under Rule 18A.08(3) of the Listing Rules: The Group cannot
guarantee that XZP-6877, XZP-5610, XZP-6019, XZP-P607 and XZP-P608 will
ultimately be successfully developed and marketed.
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COMMERCIALIZATION

During the Reporting Period, the commercialization systems of the Group’s
three marketed products continued to improve, channel networks were further
expanded, academic evidence and guideline recognition steadily accumulated, and
commercialization scale-up and preparations for new indication access advanced
simultaneously, laying a solid foundation for continuous product volume growth and
long-term commercialization development.

1. Anaprazole Sodium Enteric-coated Tablets (Chinese Trade
Name: An Jiu Wei)

During the Reporting Period, channel coverage of Anaprazole Sodium continued
to expand with its penetration rate across medical institutions steadily increasing.
As of the end of the Reporting Period, the total number of medical institutions
nationwide with access to Anaprazole Sodium exceeded 2,419, establishing
a preliminary multi-tiered and multi-dimensional channel network comprising
tertiary hospitals, secondary hospitals and grassroot medical institutions.
Specifically, in terms of tertiary hospitals, the Group continued to consolidate
the high-end prescription base by securing coverage in leading general hospitals
and gastroenterology specialized institutions across various provinces and
municipalities, continuously enhancing clinical recognition of the product. For
secondary and county-level central hospitals, the Group capitalised on the
development of county medical communities to continuously strengthen regional
intermediary distribution channels. For grassroot medical institutions, the Group
adhered to the policy orientation of hierarchical diagnosis and treatment and
accelerated the opening-up of the “last mile” for medication access in primary
care settings.

In terms of academic development, the Chinese Expert Consensus on the Rational
Use of Acid Suppressants in the Elderly (2026 edition) was officially updated and
published during the Reporting Period. The consensus proposed that, on the
premise of achieving the therapeutic effect of acid-suppression, acid suppressants
with fewer interaction effect and superior safety profile should be preferentially
adopted. Anaprazole Sodium, by virtue of its unique metabolic advantages, aligns
with the above recommended direction, and has been positioned as a preferred
medication for the elderly group, further enhancing the clinical recognition of
the product. Meanwhile, the Group orderly advanced the preparations for the
establishment of a pre-launch academic evidence chain and promotional coverage
regarding the new indication of reflux esophagitis.
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2.

Bireociclib Tablets (Chinese Trade Name: Xuan Yue Ning)

During the Reporting Period, the commercialization of Bireociclib accelerated
across the board and the numbers of hospitals with access to this drug reached
537. With the approval of a new first-line indication during the Reporting Period,
the product’s target patient population has expanded from second-line and
later-line treatments to include first-line treatment, significantly broadening its
commercial potential.

In terms of academic and guideline development, the final results of the BRIGHT-2
study of Bireociclib were published in JAMA Oncology (with an impact factor
exceeding 20). The exploratory circulating tumour DNA (ctDNA) analysis results
were also selected for poster presentation at the 2026 AACR Annual Meeting in
the United States. In addition, Bireociclib has been included in the China Anti-
Cancer Association Guidelines and Specifications for Breast Cancer Diagnosis and
Treatment (2026 Edition) and the Chinese Society of Clinical Oncology (CSCO)
Breast Cancer Guidelines 2026, among which the CSCO guidelines established a
CDK2/4/6 inhibitor category for the first time and included Bireociclib therein.

As the world’s first multi-targeted CDK2/4/6 inhibitor and the only drug of its
kind in China with a monotherapy indication, Bireociclib has achieved full-course
coverage of advanced breast cancer. With the approval of the first-line indication
and the continued deepening of academic promotion, the foundation for its
volume growth in core markets has been further consolidated.

Dirozalkib Tablets (Chinese Trade Name: Xuan Fei Ning)

During the Reporting Period, the Group coordinated and advanced preliminary
work such as channel development during the initial stages of market launch,
communication of academic value, and enhancement of clinical evidence.
Meanwhile, the Group has conducted investigator-initiated trial (IIT) of real-world
studies with more than 30 collaborating hospitals, continuously generating high-
quality data of clinical real-world evidence.

In terms of academic and guideline development, there were multiple important
advancements achieved in Dirozalkib during the Reporting Period: its Phase Il
study was successfully selected for oral presentation at the 2026 AACR Annual
Meeting while a Phase Il study was also selected for poster presentation at the
same annual meeting. Moreover, Dirozalkib has been successively included in
three authoritative clinical guidance documents, namely the Guidelines for the
Treatment of Stage IV Primary Lung Cancer in China (2026 Edition) of the Chinese
Medical Doctor Association, the Clinical Practice Guideline for Brain Metastases of
Lung Cancer in China (2026 Version) and the Chinese Society of Clinical Oncology
(CSCO) Guidelines for the Diagnosis and Treatment of Non-Small Cell Lung
Cancer 2026. Leveraging the differentiated advantages such as clinical efficacy
and favorable safety profile for patients with brain metastases, the above evidence
and guideline achievements have built a solid foundation for the following rapid
market expansion and penetration of Dirozalkib.
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4. Production and Supply Assurance

To support the commercialization process, the Group officially implemented
refined production management in 2026. Relying on a cost model, it exercised
control across multiple dimensions, including product process optimization,
supply prices of raw and auxiliary materials and packaging materials, contract
manufacturing expenses and logistics and transportation expenses, continuously
driving cost reduction.

During the Reporting Period, the Group completed the filing work to the
provincial bureau in May 2026 regarding the new production site of Bireociclib
Tablets, and the Active Pharmaceutical Ingredient (API) registration of the new
production suppliers for the Anaprazole Sodium was officially accepted by the
CDE on April 23, 2026 and entered technical review stage. This helps to further
enhance the capability of commercialized supply, safeguard supply stability and
reduce product manufacturing costs.

INNOVATIVE TECHNOLOGY PLATFORMS

As a company possessing dual capabilities in both small-molecule and biologic drug R&D,
the Group has established two preclinical development technology platforms centered
on small-molecule drugs and biologics. The small-molecule drug development platform
of the Group encompasses comprehensive preclinical evaluation capabilities including
drug design, pharmacology screening, drug absorption, distribution, metabolism and
excretion (ADME) profiling, toxicity assessment, and drug optimization. The biologics
R&D platform leverages innovative antibody expression systems to specifically design
antibodies with superior developability.

During the Reporting Period, the Group deployed an external advanced computing
platform and installed multiple new professional tools for affinity prediction, antibody
humanisation, de novo antibody design and off-target risk prediction, further expanding
the Al platform toolchain. At the application level, for small molecules, the Al platform
facilitated the rapid completion of molecular evaluation model construction, structure-
activity relationship analysis and molecular design for new initiated projects and achieved
early prediction of molecular activity, ADME and other properties, significantly improving
early-stage R&D efficiency. For biologics, the Group completed multiple projects
concerning Al-based antibody optimization, de novo antibody design and humanization
modification, among which Al design successfully yielded multiple antibody sequences
in relevant ongoing research projects that met functional benchmarks, patentable,
and demonstrated favorable stability. In addition, the Group established an Al-based
pharmaceutical intelligence platform, achieving comprehensive and timely tracking of
the latest industry developments and major progress.

During the Reporting Period, the Group continued to advance the CD3 antibody
platform construction and obtained multiple CD3 antibodies in antigen-binding fragment
(Fab) and single-chain variable fragment (scFv)-formats with distinctive affinities and
favorable specificity through multiple rounds of Al modification. The related evaluation
work has been completed ahead of schedule, providing robust support for the normal
commencement of subsequent TCE development projects.
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Focusing on “unmet clinical needs”, the Group established a small nucleic acid
core technology platform with proprietary intellectual property rights, covering
key technological aspects including small nucleic acid molecular sequence design,
chemical modification and delivery technologies. The Group also developed a series
of differentiated candidate pipelines targeting chronic diseases in metabolism (weight
loss, metabolic dysfunction-associated steatohepatitis (MASH), etc.), neurology and
respiration.

BD PROJECTS

The Group believes that BD is a key engine to achieve strategic complementarity,
accelerate pipeline layout and maximize asset value. With an open and win-win
approach, the Group actively seeks multi-level cooperation with leading biotechnology
companies, research institutions and pharmaceutical enterprises globally. During the
Reporting Period, the Group was actively advancing research on in-licensed projects
and assessing prospective license-in projects, while also actively promoting out-licensing
of the pipeline and achieving phased results. Among which, significant breakthroughs
have been achieved in out-licensing to the Middle East and North Africa markets,
while the focus of in-licensing is to plan for nextgeneration innovative targets in tumor
immunotherapy. The dual-engine global cooperation layout of “out-licensing and in-
licensing” of the Company was further consolidated.

In-licensing Project Progress
1. NG-350A Progress

o NG-350A is a clinical-stage intravenously administered oncolytic
immunotherapy developed based on Akamis’ proprietary tumor-specific
immunogene therapy platform (T-SIGn®), designed to drive expression of
a monoclonal antibody with CD40 agonist activity within tumor tissue,
thereby initiating antigen-presenting cells (APCs) in solid tumors and their
draining lymph nodes, thus recruiting T cells and eliciting potent anti-tumor
immune responses. In 2025, NG-350A received Fast Track designation
from the U.S. Food and Drug Administration for the treatment of locally
advanced rectal cancer (LARC) with proficient mismatch repair (pMMR). In
December 2024, the Group entered into an agreement with Akamis Bio.
Ltd., obtaining exclusive rights for the development, manufacturing and
commercialization of the NG-350A product in Greater China.

3 During the Reporting Period, the Group continued to advance the filing
work for conducting clinical trials of NG-350A in China.

Warning Statement under Rule 18A.08(3) of the Listing Rules: The Group
cannot guarantee that NG-350A will ultimately be successfully developed
and marketed.
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2. XZB-0004 Progress
o XZB-0004 is a potent selective oral small-molecule Anexelekto (AXL)
inhibitor. In September 2021, the Group obtained a license from
SignalChem Lifesciences Corporation, which granted the Group exclusive
rights to develop, manufacture and commercialize XZB-0004 in Greater
China.

o During the Reporting Period, the Group was conducting a Phase | clinical
trial in China to evaluate the safety, PK/PD and efficacy of XZB-0004
in patients with advanced solid tumors, and has completed the dose-
escalation phase study.

Warning Statement under Rule 18A.08(3) of the Listing Rules: The Group
cannot guarantee that XZB-0004 will ultimately be successfully developed
and marketed.

Out-licensing Project Progress

During the Reporting Period, the Company entered into a licensing and supply
agreement with Boston Oncology CGT Holding Co. Limited in respect of Bireociclib
and Dirozalkib, granting Boston Oncology CGT Holding Co. Limited the right to
develop, register and commercialize Bireociclib and Dirozalkib in the licensed territory
(21 countries and regions in the Middle East and North Africa region). Pursuant to the
agreement, the Group will receive an upfront payment and subsequent regulatory and
commercial milestone payments which may cumulatively exceed US$100 million, as well
as royalties at a fixed percentage of total sales within the licensed territory.

In addition, during the Reporting Period, the Group entered into an exclusive agency
cooperation with Macau Yongkang Pharmaceutical for the local registration, regulation
and commercialization of three products in Macau, namely Bireociclib, Dirozalkib and
Anaprazole Sodium, further improving the market layout in the Guangdong-Hong Kong-
Macao Greater Bay Area.
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PROSPECTS AND FUTURE GROWTH STRATEGY

In 2026, the Group will continue to be guided by clinical needs, deeply cultivate core
tracks in oncology, digestive diseases, metabolism and other areas, focus on three core
objectives of commercialization scale-up, deepening of innovative R&D and refined cost
management, actively explore Al technology to empower drug R&D and functional
support, strengthen the synergistic efficiency of R&D, manufacturing and sales, and
steadily transform into a Biopharma with sustainable profitability.

1. Expanding Channel Coverage and Academic Outreach and
Accelerating the Conversion of Innovative Advantages into
Performance Value

The Group will leverage the differentiated innovative advantages of its products
and focus on deepening its channel presence and academic outreach to efficiently
advance the commercialization process, thereby benefiting more clinical patients.
In the oncology field, the Group will accelerate the approval and implementation
of Bireociclib in medical institutions at all levels, leverage a channel network that
has widely covered Grade Il Class A hospitals to drive rapid volume growth of
the product in core markets, and further consolidate differentiated competitive
advantages in the CDK2/4/6 inhibitor field by building a “first-line + second-line +
later-line monotherapy” full-scenario treatment regimen. Meanwhile, the Group
will leverage its advantage of providing full-course treatment coverage following
the approval of its first-line indications to strengthen academic promotion and
patient education, thereby further enhancing drug accessibility. As a next-
generation ALK inhibitor approved in 2025, Dirozalkib will welcome its first full
sales year in 2026. The Group will continue to deepen academic promotion efforts
at medical institutions; through clinical awareness education, the Group will
actively cultivate market awareness and customer base, laying a solid foundation
for sustained growth in product volume and rapid market penetration.

In the digestive field, leveraging the metabolic advantages and safety profile of
Anaprazole Sodium, as well as the multi-tiered distribution network that has
already taken shape, the Group will continue the strategy of strengthening
evidence-based medicine and expanding sales channels to promote phased
improvement in commercialization results. Specifically, in terms of strengthening
evidence-based medicine support, the Group will leverage the recognition
of Anaprazole Sodium’s unique metabolic advantages in the Chinese Expert
Consensus on the Rational Use of Acid Suppressants for the Elderly (2026 edition)
to further consolidate the differentiated clinical value of the products, accelerate
the publication of clinical evidence, including Phase Il study data for reflux
esophagitis and the study data on medication use in special populations such
as patients with hepatic or renal impairment and the elderly. Meanwhile, with
the successive acceptance and advancement of new indications such as reflux
esophagitis, the Group will prospectively plan for constructing academic evidence
chains and preparing pre-launch promotional works to accumulate momentum
for future commercial scale-up. In terms of sales channel expansion, the Group
will continuously optimise the performance evaluation mechanisms for its
marketing team and distributors, strengthen workforce productivity management,
and increase product penetration across medical institutions at all levels. By
leveraging its preliminarily established multi-tier distribution network, the Group
will progressively transition towards a refined distributor partnership model to
further deepen the terminal sales network for Anaprazole Sodium.
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MANAGEMENT DISCUSSION AND ANALYSIS

2.

Expanding Core Product Coverage and Optimizing
Subsequent Pipeline Development

In 2026, the Group will continue to actively explore indication expansions
for marketed products to open up room for subsequent product growth and
further broaden the clinical and commercial value of the products. Among
these, the indication for Bireociclib in combination with aromatase inhibitors
for the first-line treatment of HR+/HER2- advanced breast cancer was approved
for launch in March 2026. Following this approval, Bireociclib became the only
CDK2/4/6 inhibitor in China currently covering first-line, second-line and multi-
line monotherapy treatments for HR+/HER2- advanced breast cancer, further
consolidating its leading position in the niche segment. As the NDA for the adult
reflux esophagitis indication of Anaprazole Sodium has been officially accepted by
the NMPA, the indication for Helicobacter pylori eradication has obtained clinical
trial approval and the pivotal Phase Il registration clinical study has been officially
commenced, gradually expanding the application scenarios of the product in the
digestive disease field.

In terms of early-stage R&D, the Group will adhere to an innovation-centered R&D
orientation and focus on potential areas including oncology, digestive diseases
and metabolism, rely on both small-molecule and large-molecule drug R&D
platforms to develop innovative drug products with leading global development
progress, combining first-in-class (FIC)/best-in-class (BIC) potential and ample BD
value, optimize the candidate pipeline structure and accelerate the advancement
of R&D projects; and continue to build and update small nucleic acid and Al
technology platforms to lay a technical foundation for sustainable innovative R&D.

Advancing Commercialized Product Supply Assurance and
Refined Cost Management in Parallel

In accordance with the product commercialization process, the Group will
proactively ensure production capacity as well as manage product and sales costs
to provide strong support for commercialized sales and performance realization
of the product. In 2026, the Group will advance the compliance filing of new
production sites for Core Products Anaprazole Sodium and Bireociclib and the
registration of new API suppliers, building a multi-source capacity supply system.
This will not only strengthen the stability and risk resistance of commercial supply
but also optimize cost structure through economies of scale and competitive
mechanisms. In terms of expense control, the Group will promote the refined
production management model for preparation products, driving each entrusted
production enterprise to improve product yield as planned to further reduce
production costs. Meanwhile, the Company will continue the positive trend
of steady decline in marketing and operation expenses, continuously optimize
marketing inputoutput efficiency, and drive precise allocation of resources to
high-potential markets to maximize resource allocation efficiency.
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4. Deepening the Dual-Engine BD Drive and New Technology
Platform Layout

In 2026, the Group will continue to expand overseas market BD cooperation for
its products and further expand into emerging markets, including Europe, Hong
Kong, Southeast Asia and South America, and promote successive implementation
of overseas licensing cooperation. Meanwhile, by combining proprietary R&D with
the BD collaborative development model, the Group will develop small nucleic acid
platforms and innovative small and large molecules, promote the implementation
of licensing/collaborative development projects and finalise the dual-engine
development strategy of out-licensing and in-licensing to continuously maximize
pipeline asset value while enriching the innovative pipeline reserve.

FINANCIAL REVIEW

Revenue

During the Reporting Period, the revenue generated was primarily from the sales of
the Group’s commercialized drug product — An Jiu Wei (Anaprazole Sodium Enteric-
coated Tablets) and Xuan Yue Ning (Bireociclib Tablets). For the six months ended June
30, 2026, the revenue of the Group was RMB69.4 million, representing an increase of
288.1% as compared to RMB17.9 million for the six months ended June 30, 2025. This
growth was primarily attributable to the substantial revenue generated by Xuan Yue
Ning during the Reporting Period following its inclusion to the medical insurance catalog,
as well as the revenue growth contributed by the continuous enhancement of marketing
efforts for An Jiu Wei and the expansion of distribution network. For details, please
refer to the voluntary announcements of the Company both dated December 8, 2025 in
respect of the inclusion of An Jiu Wei and Xuan Yue Ning in the Basic Medical Insurance,
Maternity Insurance and Work-Related Injury Insurance (2025) (“NRDL").

Both Xuan Yue Ning and Xuan Fei Ning are still in the early stage of commercialization.
The Group is currently intensifying the market development initiatives and broadening
the sales channels to establish a solid foundation for future sales growth. As for An
Jiu Wei, we have submitted the marketing application for the second indication, reflux
esophagitis. The Phase Ill clinical trial for the third indication of bismuth quadruple
therapy for the eradication of Helicobacter pylori is advancing, further driving the
continuous growth of An Jiu Wei sales in the future.

Cost of Sales

The cost of sales primarily consists of payments to contract development and
manufacturing organizations (“CDMOs") for the manufacturing of An Jiu Wei and Xuan
Yue Ning and amortization of intangible assets. For the six months ended June 30, 2026,
the cost of sales of the Group was RMB54.1 million, representing an increase of 603.9%
as compared to RMB7.7 million for the six months ended June 30, 2025, primarily due to
the increased costs resulting from sales growth of An Jiu Wei and the launch and sales of
its new oncology product Xuan Yue Ning, and the amortization upon commercialization
of substantial pre-capitalized Phase Il clinical trial expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit and Gross Profit Margin

For the six months ended June 30, 2025 and 2026, the gross profit of the Group was
RMB10.2 million and RMB15.3 million, respectively. For the six months ended June
30, 2025 and 2026, the gross profit margin was 57.0% and 22.1%, respectively. The
increase in gross profit was primarily attributable to the increase in the sales of An Jiu
Wei, while the decline in gross profit margin was primarily attributable to the reduced
unit price of Xuan Yue Ning following implementation of the NRDL price in 2026.

Other income and Gains

The other income primarily includes (i) bank interest income, (ii) government grants, and
(iii) other miscellaneous income. The gains primarily include (i) investment income on
wealth management products, (ii) gain on fair value changes of financial assets at fair
value through profit or loss (“FVTPL"), representing the increase in the market value of
the financial assets at FVTPL, and (iii) gain on disposal of items of intangible assets. The
other income and gains of the Group for the six months ended June 30, 2025 and the
six months ended June 30, 2026 were RMB4.1 million and RMB15.0 million respectively.
The growth was primarily attributable to the increase of bank interest income.

Selling and Distribution Expenses

The selling and distribution expenses primarily consist of (i) employee compensation and
benefits for sales and marketing staff, (ii) labour costs for non-employee personnel, (iii)
travel expenses, (iv) consulting service fees, and (v) others. The selling and distribution
expenses of the Group for the six months ended June 30,2025 and the six months ended
June 30, 2026 were RMB5.7 million and RMB41.5 million respectively. The growth was
primarily attributable to the increased investment in market access and sales channel
expansion following the marketing of Xuan Yue Ning and Xuan Fei Ning.

Research and Development Expenses

The research and development expenses primarily consist of (i) technology transfer
consideration, representing the payments made to license in R&D and commercialization
rights of drug candidates, (ii) expenses for clinical trial services, representing costs
associated with conducting clinical trials to test the safety, efficacy and overall
performance of the Group’s drug assets, (iii) employee compensation and benefits for
R&D personnel, including salaries, social security, housing provident fund and benefits,
(iv) raw materials and processing fees, representing costs associated with acquiring
and processing necessary components to develop and test Group’s drug candidates, (v)
depreciation and amortization expenses, representing such expenses for right-of-use
assets, property and equipment used for R&D purposes, (vi) daily operating expenses,
representing expenses used to support Group’s daily R&D activities, and (vii) others,
representing various expenses related to R&D activities, such as rent, database usage and
retrieval fees, consulting service fees, registration and patent fees, testing and analysis
fees, and travel expenses.
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The research and development expenses of the Group decreased by 67.1% from
RMB83.7 million for the six months ended June 30, 2025 to RMB27.5 million for the six
months ended June 30, 2026, primarily due to a significant decrease in related research
and development expenses for the first half of 2026 following the approval of the listing
applications for our Core Products, Xuan Yue Ning and Xuan Fei Ning in the second
half of 2025, as well as the substantial payment of technology licensing fee paid to
counterparties in the first half of 2025 in connection with the license-in of NG-350A.

For the six months ended June 30, 2026, the Group’s research and development
expenses incurred for its Core Products amounted to RMB8.2 million, representing
29.6% of the total R&D expenses for the period (six months ended June 30, 2025:
19.6%). The following table sets forth a breakdown of the research and development
expenses for the periods indicated:

BZ6H30HIEAEA
For the six months ended June 30,

2026 F 20254
2026 2025
AR¥T T AREFTT
RMB’'000 RMB’000
BT R LB Technology transfer consideration 275 54,9780
1B B M RAEF Employee compensation and benefits 11,350 12,435
TERBHERZ Depreciation and amortization expenses 6,063 6,868
B R 55 B AR 74 B 2 Expenses for clinical trial services 5,103 5,623
HELLRY Daily operating expenses 753 1,268
REME RMIE Raw materials and processing fees 2,589 810
HAith Others 1,371 1,723
E-E Total 27,504 83,705
B 5 Note:
(1) HZE2025%6 A30H 1E/5E A - FATH F AT (1) In the six months ended June 30, 2025, our technology transfer consideration primarily

RN E T B aER IS ENG-350A M
HFIXMNNBENERRMRES -

includes the upfront fees we paid to the counterparties for the in-license of NG-350A as well
as technology authorization fees.

28 AT £ YR B 5 A FR 2 8 Xuanzhu Biopharmaceutical Co., Ltd.



THEX

THRAXEZBENEEFTMRER - ()TE
RBHEAS  (WHEBEBRMEME  (VEERSE
% %ﬁ%ﬂi%Aiﬁﬁ%ﬁ* Bl a0k

BEAT MBEREBERERM - OWHAMX -
ZS%E@?%Eﬁzﬁrﬁfzaaﬁﬁzozsiﬁﬂ 30 B 1EX
AAMARKE306BETHIZHE202656
A30BILAEAMARE243BE T - 2R
FEHAAHME EMRARD o

HpAx

HHASETZREOEERERIE BEEM
B (NERERFE - L(i)FEBHEE - K
EEAE M HEZE 202596 A30 8 (L E
AMARKES2ESE TEMEEZE202656 A
30BLEANEANARBNSEE T TEHR
ELEXEE) -

Bt % B AN
UBRATERBEEAENS - HEAENS
Eptift A= EREBMER ST HBROF S
$%lﬁﬁ%ﬁ%¢ﬁlmﬁﬁﬁﬁ§HM°
PrELEEEEN RN ERcREEEHEN
REORE A5 2 HNEBARIMES B
RATHEEB BN o A& BB H
B Z 202596 A30H L/<E A M ARK0.029
AETMA621% EHE2026F6 A30H 1EX
BEAKARBONAEST - ﬁ%“ﬁiﬁm

RAZEEERGFHEBEEAENEE

Frig®t
H 220254 202696 A308 1E/5 18 A AT
BHRAXRFEBENARE0.006 BETT °

BEMABEREEBRASE
ERALFRORE  BRRXEZESECRS
BZ202546 A30 AL AEANAR1109
BEILRD32.1% =HE 202696 A30H [E7X
AAMARKISIEET -

M BMERRE

ME BEEIEEZZRERENERE EF
ERERE BAZRERETRE A5H
MY BERZBEHEZ2025412A31H
HARE 10038 B2 7.0% E & £2026
F6A0AMARBIB2EEL TEZHRY
¥ BEREBINE -

%}EQT DFFB& Tﬁ
MANAGEMENT DISCUSSION AND ANALYSIS

Administrative Expenses

The administrative expenses primarily consist of (i) employee compensation and
benefits, (i) depreciation and amortization expenses, (iii) taxes and surcharges, (iv)
professional service fees, representing payments made to external professionals, such
as legal professionals, finance experts and financing consultants, (v) office expenses.
The administrative expenses of the Group decreased from RMB30.6 million for the six
months ended June 30, 2025 to RMB24.3 million for the six months ended June 30,
2026. The decrease was primarily due to the decrease of listing expenses during the
current period.

Other Expenses

Other expenses primarily include (i) asset impairment losses, representing inventory
writedowns, (ii) foreign exchange losses, net, and (iii) loss on obsolescence of inventories.
The other expenses of the Group increased from RMB5.2 million for the six months
ended June 30, 2025 to RMB11.5 million for the six months ended June 30, 2026,
primarily due to the fluctuation in USD exchange rates.

Financial Costs

Finance costs are mainly interest on lease liabilities, The interest on lease liabilities refers
to interests charged to profit or loss over the lease period for the lease of offices for
which the Group made fixed or minimum rental payments. The difference between
the actual amount of fixed rental payments made and amount of principal portion of
fixed rental payments is recorded as interest on lease liabilities under finance costs.
The finance costs of the Group decreased by 62.1% from RMB0.029 million for the six
months ended June 30, 2025 to RMB0.011 million for the six months ended June 30,
2026. Such change was primarily due to the change in the interest on lease liabilities
arising from the adjustments to the remaining life of the leases.

Income Tax

The income tax expense remains steady at RMB0.006 million for the six months ended
June 30, 2025 and 2026.

Loss and Total Comprehensive Loss for the Reporting Period

For the reasons discussed above, the loss and total comprehensive loss decreased by
32.1% from RMB110.9 million for the six months ended June 30, 2025 to RMB75.3
million for the six months ended June 30, 2026.

Property, Plant and Equipment

The property, plant and equipment primarily consist of leasehold improvements,
buildings, laboratory equipment, office equipment, and electronic equipment. The
property, plant and equipment of the Group decreased by 7.0% from RMB100.3 million
as of December 31, 2025 to RMB93.2 million as of June 30, 2026, primarily due to the
depreciation of property, plant and equipment.
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Right-of-Use-Assets

The right-of-use assets represent the land use right obtained from the PRC local
government authorities with limited terms and offices leased from third parties. The
right-of-use assets of the Group decreased by 4.5% from RMB15.5 million as of
December 31, 2025 to RMB14.8 million as of June 30, 2026, primarily due to the
amortisation of right-of-use assets.

Intangible Assets

The intangible assets primarily consist of deferred development costs, patents and
licenses, and software. The research and development expenditure can only capitalized
when the Group demonstrates (i) the technical feasibility of completing the intangible
asset so that it will be available for use or sale, (ii) the intention to complete and the
ability to use or sell the asset, (iii) how the asset will generate future economic benefits,
(iv) the availability of resources to complete the project, and (v) the ability to measure
reliably the expenditure during the development. The intangible assets of the Group
increased by 3.7% from RMB657.9 million as of December 31, 2025 to RMB682.1
million as of June 30, 2026, primarily driven by the increase in research and development
expenses during the Reporting Period due to the continuous investment in R&D activities
to optimize the diversified and balanced drug asset pipeline of the Group. This primarily
represents R&D costs incurred for pipelines under development such as An Jiu Wei, Xuan
Yue Ning and Xuan Fei Ning, for new indications (excluding those already completely
commercialization) that have entered the Phase Il clinical trial stage and are incurred
prior to obtaining marketing approval.

TEREHNBEFMRAMEREESS : The following table sets forth the details of the intangible assets as of the dates
indicated:
B Z=2026F HZE20254F
6 A30H 12H31H
As of As of
June 30, December 31,
2026 2025
AR®ETR ARETT
RMB’000 RMB'000
I JE B R A Deferred development costs 183,140 320,648
B REFA] Patents and licenses 498,364 336,521
;i Software 587 747
4t Total 682,091 657,916
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MANAGEMENT DISCUSSION AND ANALYSIS

Prepayments, Other Receivables and Other Assets

The non-current portion of prepayments, other receivables and other assets primarily
consists of (i) deductible VAT, representing the input VAT, (ii) rental deposits,
representing the deposits placed for the leases. The non-current portion of prepayments,
other receivables and other assets of the Group decreased by 80.9% from RMB34.3
million as of December 31, 2025 to RMB6.6 million as of June 30, 2026, primarily due
to the non-current portion of deductible VAT decreasing as a result of the reclassification
of excess input VAT credits based on working capital adjustments according to sales
forecasts.

The current portion of prepayments, other receivables and other assets primarily consists
of (i) other receivables, representing the receivables under out-licensing arrangements
with business partners, (i) prepayments, representing advance payments for clinical trial
and technical service fees, processing fees associated with drugs used for R&D purposes,
and equipment purchase fees, (iii) deferred listing expenses and (iv) deductible VAT.
The current portion of prepayments, other receivables and other assets of the Group
decreased by 5.0% from RMB42.6 million as of December 31, 2025 to RMB40.5 million
as of June 30, 2026. The change was primarily due to the reduction in deductible VAT
arising from the VAT credits refund in the first half of 2026.

Inventories

The inventories primarily consist of (i) raw materials, (ii) work in progress, and (iii) finished
goods. The inventories of the Group decreased by 0.3% from RMB86.5 million as of
December 31, 2025 to RMB86.3 million as of June 30, 2026, maintaining a steady level.

Trade Receivables

The trade receivables represent amounts owed to the Group by customers for the
purchase of the Group’s commercialized products. The trade receivables of the Group
increased by 190.3% from RMB16.0 million as of December 31, 2025 to RMB46.5
million as of June 30, 2026, primarily due to continuous rise in the sales amount of Xuan
Yue Ning after its launch.

Trade and Bills Payable

The trade and bills payables primarily consist of the payments for clinical trial and
technical services and payments for the purchase of raw materials and other materials.
The trade and bills payables of the Group increased by 22.1% from RMB113.6 million
as of December 31, 2025 to RMB138.6 million as of June 30, 2026, primarily due to the
procurement of raw materials to meet the increased market supply demand following
the launch of the Company’s new commercialized products.

R Hj ¥} 4 INTERIM REPORT 2026 31



B IR E R am Mo AT

MANAGEMENT DISCUSSION AND ANALYSIS

HitER R RETER

Hib AR R IETEAMERB DO IEAE
B EERERIOBREAEE A D H
AREOBR HEM A L TET A EE -
2N 5 B ) L fth FE - FROE K B AT B R A9 IR B D
DHEZE2025F 12 A3THMARKAISIEHE
TLIEAN3.2% EEH E2026F6 B30 A AR
499B BT BEEM -

Hih B EERRETEANTH B, EE0E
(WENEBFMEER IEERTE  JE4 -
HERBREISESABOIE  ()EtbER
B E2eEEBES HPREINES - (i)
AHNBEE IZREMRHEHRRBNBRR
AEBERBETFHOHEENBR D HEM A ETEL
WERE B - (V) JERT AR ABEE - (VB AR
o (vi) AT AR IE o R (vil) B Ath B RRE o AN
B 7 H A B BR R R FERT B AR B E D B #
F2025F 12 A31THMARK107.6 B B
1398% EH E2026%F6 A30 A AR 64.8
BET XEENOELEMHABNEARSE
W (i) EFRADHEHEBRORER AL E
BEBEZWE  R)FLABEEERERE LT
KB BERIERETEEZR -

HEAE

HEGEEASERFKREHAREENER
FELENEENRNRE A EENHEEEE
REE2025F 12 A31HMARE 06 G &R
166.3% EE F2026F6 A30H M ARK0.2
BEL TEHREENK -

BEXRER
AREEBMNEELEHREZ2025F12A831HK
ARM1,6403 BB LR L EZH E2026%6 A
30AMARKBISA8AEE L - AEENERE
BEHREE202512A31 B AR 270.1
BETHSEEHZE2026F6 A30HMARE
2535E8 L AEHREEL RHBEE2025F
12A31BMK165% D EEH =2026%6 A
30 AM%916.4% °

Other Payables and Accruals

The non-current portion of other payables and accruals represents advances the Group
received for sales of pharmaceutical products and consideration the Group received in
advance from distributors for granting them exclusive distribution rights. The non-current
portion of other payables and accruals of the Group increased by 3.2% from RMB48.3
million as of December 31, 2025 to RMB49.9 million as of June 30, 2026, indicating
minimal changes.

The current portion of other payables and accruals primarily consists of (i) employee
compensation and benefits payable, representing amounts related to wages, bonuses,
social security, and union funds, (ii) other payables, mainly including deposits received
from pharmaceutical distributors, (iii) contract liabilities, mainly including advances
received for sales of pharmaceutical products and consideration the Group received in
advance from distributors for granting them exclusive distribution rights, (iv) accrued
litigation compensation, (v) consultation service fee, (vi) tax payables, and (vii) other
payables. The current portion of other payables and accruals of the Group decreased by
39.8% from RMB107.6 million as of December 31, 2025 to RMB64.8 million as of June
30, 2026, primarily due to (i) the decrease in consultation service fee related to listing;
(i) the consideration received in advance from distributors at the end of the previous
year being normally transferred to revenue of the current period; and (iii) the differences
between the actual outcomes of litigation compensation and the provision for estimated
liabilities made at the end of the previous year.

Lease Liabilities

The lease liabilities represent the present value of the lease payments that the Group is
contractually obligated to make over the remaining lease term. The lease liabilities of the
Group decreased by 66.3% from RMBO0.6 million as of December 31, 2025 to RMBO0.2
million as of June 30, 2026, primarily due to lease payments.

Capital Structure

The total assets of the Group decreased from RMB1,640.3 million as of December
31, 2025 to RMB1,548.4 million as of June 30, 2026. The total liabilities of the Group
decreased from RMB270.1 million as of December 31, 2025 to RMB253.5 million as
of June 30, 2026. Liabilities-to-assets ratio decreased from approximately 16.5% as of
December 31, 2025 to approximately 16.4% as of June 30, 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and Capital Resources

As of June 30, 2026, the total amount of cash and cash equivalents of the Group was
RMB508.5 million, while the amount of cash and cash equivalents was RMB652.2 million
as of December 31, 2025. As of June 30, 2026, the Group’s cash and bank balances
were mainly denominated in USD and RMB.

During the Reporting Period, the primary uses of cash were to fund the preclinical and
clinical development of the drug candidates, sales and distribution expenses, commercial
manufacturing, administrative expenses and other operating expenses. During the
Reporting Period and up to the date of this report, the Group primarily funded its
working capital requirements through proceeds from equity financing.

The management will continue to monitor uses of cash and cash balances and strive
to maintain healthy liquidity for the operations of the Group to ensure the liquidity
requirements will be satisfied by a combination of existing cash and cash equivalents,
sales from commercialized drug products, and net proceeds from the Global Offering.
With the continuing expansion of the Group's business, further funding may be required
through equity offerings, debt financing, license and collaboration arrangements, and
other sources.

During the Reporting Period, the Group did not use any financial instrument for hedging
purposes, did not have any outstanding hedging instruments and did not consider
necessary to hedge in order to manage the liquidity and capital resources.

Indebtedness

The indebtedness of the Group mainly consists of lease liabilities. The following table
sets forth a breakdown of the indebtedness as of the dates indicated:

BZE2026F HE2025F

6 A30H 12H31H

As of As of

June 30, December 31,

2026 2025

AR¥TFT ARETT

RMB’000 RMB'000

nBHEaE Current lease liabilities 218 647
et Total 218 647

Br EXXCFTiEEE SN - HIE2026F6 A30H ' &
S B & T ARITE R E BT REITEINK
REHEITHERNEEEAN  BITEX EX
UG AL BR(—RESHEERRIN) 5
EAEE BEES EE B HEIRE
FAERERER -

Save as disclosed above, the Group did not have, as of June 30, 2026, any bank loans
or any loan capital issued and outstanding or agreed to be issued, bank overdraft,
borrowing or similar indebtedness, liabilities under acceptance (other than normal trade
bills) or acceptance credits, debentures, mortgages, charges, hire purchases, or finance
lease commitments or guarantees.
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Capital Expenditure

The capital expenditures relate to the purchases of property, plant, and equipment
and the purchases are primarily for the R&D and business operations. The capital
expenditures increased from RMB0.02 million for the six months ended June 30, 2025 to
RMBO.2 million for the six months ended June 30, 2026, primarily for R&D and business
operations.

The Group funded the capital expenditure requirements during the Reporting Period
mainly from existing cash as well as net proceeds from the Global Offering. The Group
may reallocate the funds to be utilized on capital expenditures based on ongoing
business needs.

Off-Balance Sheet Commitments and Arrangements

As at 30 June 2026, the Group had neither entered into any off-balance sheet
arrangements nor commitments to provide guarantees for any payment obligations of
any third party. The Group did not have any variable interests in any unconsolidated
entities which receive financing or liquidity funding, or generate market risk or provide
credit support, or engage in the provision of leasing or hedging or R&D services to the
Group.

Credit Risk

Credit risk arises from cash and cash equivalents, trade receivables, notes receivable,
wealth management products and other receivables. All the cash equivalents and bank
deposits are placed in certain reputable financial institutions in The People’s Republic
of China (“PRC") and high-quality international financial institutions outside Mainland
China. All those irrevocable bank bills, classified as notes receivable, are issued by
banks in the PRC with high credit rating. There was no recent history of default of cash
equivalents and bank deposits in relation to these financial institutions.

In relation to trade receivables, the Group has no significant concentrations of credit risk
and has policies in place to ensure that certain cash advance has been received upon
the agreement of the related sales orders with customers. For those with credit periods
granted, the credit quality of the counterparties is assessed by taking into account their
financial position, credit history and other factors. It also undertakes certain monitoring
procedures to ensure that proper follow-up action is taken to recover overdue debts.
The Group regularly performs aging analysis, assesses credit risks and estimates the
recoverability regarding such receivables based on historical data and cash collection
history of groups of trade receivables bearing similar credit risk.

Wealth management products are the bank financial products issued by certain PRC
reputable banking institutions. There was no recent history of default and the executive
directors of the Board of the Company are of the opinion that the credit risk related to
the investments is low.

In relation to other receivables, the credit quality of the debtors is assessed by taking into
account their financial position, relationship with the Group, credit history and other
factors. Management also regularly reviews the recoverability of these other receivables
and follow up on the disputes or amounts overdue, if any. The executive Directors are of
the opinion that the default by counterparties is likely to be low.

No other financial assets bear a significant exposure to credit risk.
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MANAGEMENT DISCUSSION AND ANALYSIS

Contingent Liabilities

As of June 30, 2026, the Group did not have any material contingent liabilities,
guarantees any litigations or claims of material importance, pending or threatened
against any member of the Group that is likely to have a material and adverse effect on
the business, financial condition or results of operations.

Pledge of Assets

As of June 30, 2026, other than the pledged deposits of approximately RMB69.9 million,
the Group did not pledge any Group assets.

Future plans for material investments or capital asset

Save for the expansion plan as disclosed in the section headed “Future Plans and Use of
Proceeds” in the Prospectus, the Group did not have detailed future plans for material
investments or capital assets as at June 30, 2026.

Gearing Ratio

Gearing ratio is calculated by dividing total liabilities by total equity and multiplying the
product by 100%. The gearing ratio of the Group decreased from approximately 19.7%
as of December 31, 2025 to approximately 19.6% as of June 30, 2026, indicating
minimal changes.

Foreign Exchange Risk and Hedging

As the Group's operations are conducted by the subsidiaries of the Group in Chinese
mainland, the Group’s presentation and functional currency is RMB. The proceeds from
the Global Offering were received in HKD. As a result, the Group faces risk resulting
from currency exchange rate fluctuations, particularly, the RMB against HKD.

During the Reporting Period, the Group has not hedged its foreign currency exchange
risks but has closely managed its foreign currency risk by performing regular reviews of
its net foreign currency exposures and may enter into currency forward contracts, when
necessary, to manage its foreign exchange exposure.

Significant Investment, acquisition and disposal

As at June 30, 2026, the Group had no significant acquisitions and disposals of
subsidiaries, associates or joint ventures. As of June 30, 2026, the Group did not
hold any significant investments. The Directors confirmed that the financial asset
transactions of the Group during the Reporting Period, calculated on standalone basis
and aggregated basis, did not constitute notifiable transactions under Chapter 14 of the
Listing Rules.
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Use of Proceeds from the Global Offering

The H Shares of the Company were listed on the Main Board of the Stock Exchange
on October 15, 2025. The net proceeds from the Global Offering (after deducting the
underwriting commission and other expenses payable by the Company) amounted to
approximately HKD679.9 million. The issue price per H share and the net price per H
Share offered under the Global Offering were HK$11.60 and approximately HK$10.10,
respectively. The Company intends to use the net proceeds in the same manner and
proportion as set out in the section headed “Future Plans and Use of Proceeds” of the
Prospectus and there has been no change in the intended use of the net proceeds. The
following table sets forth the status of the use of the net proceeds from the Global
Offering as of June 30, 2026:

B8R BZE226% BZE226%F FREREFE
BENRE 2RHE 6A30AH 6A30H 2H5A
REHED L RERERE BAeE ABRALE MR &
Expected
Percentage of Net proceeds Amount utilized Amount  timeline of full
intended use of  from the Global asof June 30, unutilized as of utilization of the
FREREFENRERR Intended use of net proceeds net proceeds Offering 2026 June 30, 2026 net proceeds
(%) (BE#T) (BEB#ET) (BBET)
(%) (In HKD millions)  (In HKD millions)  (In HKD millions)
BROEMBAE  HHER Research and development of Core 450 305.9 372 268.7 2028 F KAl
BIEEMITE Products, namely, An Jiu Wei, Xuan By the end of
Yue Ning and Xuan Fei Ning 2028
FEEMKMB02 + KM501 * Research and development of key 14.0 95.2 07 94.5 2029 F & A
XZP-7797 B XZP-6924 Ky F % products, namely, KM602, KM501, By the end of
XZP-7797 and XZP-6924 2029
Hit{REEEY) (BHEXZB-0004 +  Research and development of other 1.0 748 0.1 74.7 2029 F KAl
XZP-5610 * XZP-6019 } drug candidates, including XZB-0004, By the end of
XZP-6877) H)H & XZP-5610, XZP-6019 and XZP-6877 2029
EREERmEEHEE Strengthening commercialization and 200 136.0 89.2 46.8 2026 F IR A]
marketing capabilities By the end of
2026
EEECREM-REER Working capital and other general 10.0 68.0 68.0 0 2026 FIK A
corporate purposes By the end of
2026
@t Total 100.0 679.9 195.2 484.7
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MANAGEMENT DISCUSSION AND ANALYSIS

The current expected timeframe for utilizing the remaining unused net proceeds in full
are based on the best estimation by the Directors barring any unforeseen circumstances
and may be subject to change based on the Group’s operating conditions and prevailing
and future development of market conditions. The Directors will assess the plans for
the use of the unutilized net proceeds on an ongoing basis and may revise or modify
such plans where necessary to respond to the changing market conditions with a view
to promoting a better growth and development of the Group. The Group will continue
to evaluate the use of the unutilized net proceeds cautiously and monitor the market
conditions closely to adjust the use of the unutilized net proceeds from the fund raising
activities by the Group where necessary for the long-term development of the Group.
Maijority of the unutilised net proceeds were deposited with reputable banks in Hong
Kong or the PRC for the six months ended June 30, 2026. The Company will make
appropriate announcement(s) in due course in accordance with and if required under the
Listing Rules should there be any material change in the intended use of the unutilized
net proceeds.

Interim Dividend

The Board does not recommend the payment of an interim dividend for the six months
ended June 30, 2026 (for the six months ended June 30, 2025: nil).

Rounding

Certain amounts and percentage figures included in this report have been subject to
rounding adjustments. Any discrepancies in any table between totals and sums of
amounts listed therein are due to rounding.
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EERERITHRAEHS

Name of Director or chief executive

EEME

Nature of interest

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVE OF THE
COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As of June 30, 2026, to the best knowledge of the Directors, the interests and short
positions of the Directors and chief executive of the Company in the Shares, underlying
Shares or debentures of the Company or any of the Company’s associated corporations
(within the meaning of Part XV of the SFO), which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) pursuant to Section 352 of the SFO, to be entered
in the register referred to therein; or (c) to be notified to the Company and the Stock
Exchange pursuant to the Model Code, were as follows:

EAR DB RAEER
BOEREI L@
Approximate
percentage of
shareholding in the
total share capital of
the Company®@

ROEHEO

Number of Shares®

RME L+
Ms. Xu Yanjun

EmlEA A 4,714,400 0.91%
Beneficial owner

REE LR R 8,466,510 1.63%
Interest in controlled corporation®

BEnlAA 1,700,000 0.33%

eHEE L
Dr. Shih Cheng-Kon

e
() FEREREAEE -

) 1R 4% £ = 2026 6 A 30 H #9517,947,790 f& H
M Bt E -

B) WBEENRETFEEENIZBERABLE -
HEE—BREBARILBELZHNRESK D
X (ERa®) (BBR])  $H99.99% 2
ARG RBEBERLTRIEBELTNERAR
A Bt RIBEFRAEKD - RBEL L
W AEAIEE BAFRMDMNELRS -

M EXXFTIRTEEIN B = 202656 A30H - &
EEAA ARAEBRITRAHEMERRA
RISk EEMAE LR (E& R EHFRBEEG
EXVED) KD - RN EEERESR K
AR AR A RS sk R MAREE S K
EIEPIEXVERE 7 R8N ERA AN 7 R I
Fr (B ERIEFES M EGED B B SOEE
REBBEEZERRAR) IR EBSH KRB
B EBIZE 352K B R AR R FEE M E M
A BAR BRAZ ZE S RI B 38 AR ) K B R P Y

MR -

Beneficial owner

Notes:
Q)] All interests stated are long positions.

2) The calculation is based on the total number of 517,947,790 H Shares in issue as of June 30,
2026.

(3) Beihai Jixin is a limited partnership established under the laws of the PRC and its sole limited
partner is Beihai Sheng'an Xuanzhu Investment Partnership Enterprise (Limited Partnership) (1t
ERTIMNREARELE(ERAR)) ("Beihai Sheng’an”) holding 99.99% partnership
interest. Ms. Xu Yanjun is the general partner of Beihai Sheng’an. Therefore, Ms. Xu Yanjun is
deemed to be interested in the Shares held by Beihai Jixin under the SFO.

Save as disclosed above, as of June 30, 2026, so far as the Directors are aware, none of
the Directors or chief executive of the Company had or was deemed to have any interests
or short positions in the Shares, underlying Shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO) which would
be required to be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions which they were
taken or deemed to have taken under such provisions of the SFO); or which would be
required to be recorded in the register to be kept by the Company pursuant to Section
352 of the SFO, or which would be required, pursuant to the Model Code, to be notified
to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND

SHORT POSITIONS IN SHARES AND UNDERLYING

SHARES

PR

Nature of interest

ROEHEO

Number of Shares”

As of June 30, 2026, to the best of knowledge of the Directors, the following persons,
other than Directors or chief executive of the Company, had interests or short positions
in the Shares or underlying Shares which fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO as recorded in the register required
to be kept by the Company pursuant to Section 336 of the SFO:

EARD B RAEE
BOBTREI L@
Approximate
percentage of
shareholding in the
total share capital of
the Company®@

BBALAE REPEB R 255,690,099 49.37%
Mr. Che Fengsheng (B2 /5 7t) Interest in controlled corporation®
s ([BRe 4 ]) BEmfEBA 4,161 0%
Mr. Guo Weicheng (S84 %) (“Mr. Guo”) Beneficial owner
REPEB R @ 254,854,964 49.21%
Interest in controlled corporation®
AEBEE(REED REPEB RO 254,589,709 49.15%
Mr. Meng Xianhui (2 2) (“Mr. Meng”) Interest in controlled corporation®
SRAMEESE A ([REED REEEBE RO 254,545,102 49.14%
Mr. Zhang Jionglong (3R AU 5E) Interest in controlled corporation®
(“Mr. Zhang")
PIREE B REPEBE D 254,451,414 49.13%
Sihuan Pharm Interest in controlled corporation”
B EmRETRARAR (EARBE]) NILEENER® 93,377,320 18.03%
CS Capital Co., Ltd (B BEHIREEE Interest in controlled corporation®
AR AR (“CS Capital”)
BREFEE(TELRE]D REEEE RSO 36,049,144 6.96%
Mr. Che Yuxuan (E2FS&F) (“Mr. Che") Interest in controlled corporation®®
B &E - Notes:
(1) FrE TS BT R - (1) All interests stated are long positions.
(2) RIEE £2026%6 A30H K 517,947,790 f% 2) The calculation is based on the total number of 517,947,790 H Shares in issue are of June

HER & R BT & -

30, 2026.
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BISFEERBEES RAEGIEERR
255,690,099 [ HAk h A st - A5 HRE
B—ERIEEE (PENRBE - BAR
BT EE5E) & R H 254,451,414 HAR » A
I i 38 Proper Process International Limited
Network Victory Limited 9 Bll#% 5 1,056,486 &
HAR % 182,199 IR HA& M A °

BAEREZSFRBAEERAWR AR E K
254,859,125 IR HAR R HE A 2 - B ()iF
—ERRAE (AIUIREE 5 %t%ﬁ&&ﬁ?ﬁ%
4) 5 254,451,414 HAR © () iE B &
% & 8 #) 2 7] Successmax Global Holdings
Limited #§ /5 403,550 IR H A% + R (i e &£ &
HHEE 4161 RH o

AAEEBRBEFFRBAEGABR ARG H
254,589,709 RHAR A i 2 - ZF =
BIEE B B R A /254,451,414 % H
IR HEHBREAREHEA T HMBEEE (F
R TR B IR ARB B A T
4 2 & ¥ B B2 A Victory Faith International
Limited %55 9 138,295 & HiZ ©

RAEERIEZS RBEEKRAWR AN E H
254,545 102 R A ABIHRFHEAEZR - £
FBOEB—ERZEAE (BIMREE 2
R E TR BE) 45 5 254,451,414 HAR &
(il)3% 3B 5K % & & % A 19 2 &l Mingyao Capital
Limited 3575 93,688 IX H % °

FMBERIENRSEYEMNREES
BEA -t MREERIBIAFRAEK
Pl R ARSEMBERSENERFEGAH
254,451,414 & HAG A 125 -

FREEEHRSRLEES (AREB) (R
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Mr. Che Fengsheng was deemed to be interested in 255,690,099 H Shares under the
SFO. Such interests were held through a chain of controlled corporations, including Sihuan
Pharm, Sun Moral and Xuanzhu Biopharma, which together held 254,451,414 H Shares,
as well as through Proper Process International Limited and Network Victory Limited, which
held 1,056,486 H Shares and 182,199 H Shares, respectively.

Mr. Guo is deemed, under the SFO, to be interested in an aggregate of 254,859,125
H Shares, comprising (i) 254,451,414 H Shares held through a chain of controlled
corporations, namely Sihuan Pharm, Sun Moral and Xuanzhu Biopharma (i) 403,550 H
Shares held through Successmax Global Holdings Limited, a company wholly owned by Mr.
Guo; and (iii) 4,161 H Shares beneficially owned by Mr. Guo.

Mr. Meng is deemed to be interested in an aggregate of 254,589,709 H Shares for the
purposes of the SFO. Such interests comprise 254,451,414 H Shares held through Xuanzhu
Biopharma, which is wholly owned by Sun Moral and ultimately controlled by Sihuan
Pharm, in which Mr. Meng holds a controlling interest, and 138,295 H Shares held through
Victory Faith International Limited, a company wholly owned by Mr. Meng.

Mr. Zhang is deemed, under the SFO, to be interested in an aggregate of 254,545,102
H Shares of the Company, comprising (i) 254,451,414 H Shares held through a chain of
controlled corporations, namely Sihuan Pharma, Sun Moral and Xuanzhu Biopharma.; and (ii)
93,688 H Shares held through Mingyao Capital Limited, a company wholly owned by Mr.
Zhang.

Each of Xuanzhu Biopharma and Hainan Sihuan is wholly owned by Sihuan Pharm.
Therefore, Sihuan Pharm is deemed to be interested in an aggregate of 254,451,414 H
Shares held by Xuanzhu Biopharma and Hainan Sihuan under the SFO.

Each of Metropolitan Industrial Investment Fund (FUZEEE G RZERIGEES (BREE))
("MIIF") and Future Industry Investment Fund Il (CiBLEEXLEES —H(EREE))
(“FIF 11") is a limited partnership established under the laws of the PRC and is managed
by its general partner, CS Capital. Therefore, CS Capital is deemed to be interested in the
aggregate number of Shares held by MIIF and FIIF Il under the SFO.

Tianjin Zhenxuan is a limited partnership established under the laws of the PRC and
managed by its general partner, Mr. Che. Therefore, Mr. Che is deemed to be interested in
the Shares held by Tianjin Zhenxuan under the SFO.
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Save as disclosed above, as of June 30, 2026, the Directors and the chief executive
of the Company are not aware of any other person (other than the Directors or chief
executive of the Company) who had an interest or short position in the Shares or
underlying Shares which would be required to be notified to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO or which
would be required to be recorded in the register to be kept by the Company pursuant to
Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Other than the Share Incentive Scheme as disclosed “Appendix VI — Statutory and
General Information — Further Information about Our Directors, Supervisors, Chief
Executive and Substantial Shareholders — Share Incentive Scheme” in the Prospectus, at
no time during the Reporting Period was the Company or any of its subsidiaries a party
to any arrangement that would enable the Directors to acquire benefits by means of
acquisition of Shares in, or debentures of, the Company or any other body corporate,
and none of the Directors or any of their spouses or children under the age of 18 were
granted any right to subscribe for the equity or debt securities of the Company or any
other body corporate or had exercised any such right.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the listed securities (including sales of treasury shares) of the
Company. As of June 30, 2026 and up to the date of this report, the Company did not
hold any H shares of the Company as treasury shares (as defined in the Hong Kong
Listing Rules).
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SHARE INCENTIVE SCHEME

In recognition of the contributions of, the employees and other key stakeholders of the
Group, and to incentivize them to further promote development, the Group adopted
the Share Incentive Scheme in April 2021 which was subsequently amended in January
2022 and November 2024. To align with local authorities’ requirements regarding
the establishment of limited partnerships and optimize the management of distinct
participant batches implemented under four rounds of equity incentive during the
Company’s growth phases, the Group established ten limited partnerships in the PRC
as Incentive Platforms, namely Beihai Baimei’en, Beihai Jixin, and Beihai Keya in Beihai,
Guangxi Province, and Tianjin Hongzekang, Tianjin Xuansheng, Tianjin Hongteng,
Tianjin Zhenxuan, Tianjin Pusheng, Tianjin Guoding, and Tianjin Huize in Tianjin. Under
the Share Incentive Scheme, eligible participants were granted (i) incentive awards
over the Shares in the Company (“Incentive Shares”) or (i) partnership interest in the
Incentive Platforms (“Partnership Interest”) (collectively, the “Incentive Awards”).
As of June 30, 2026, (i) three grantees, namely Ms. Xu Yanjun, Dr. Li Jia Kui, and Dr.
Shih Cheng-Kon, directly held an aggregate of 9,435,200 Incentive Shares, representing
approximately 1.82% of the total issued Shares; and (ii) the Incentive Platforms, in
aggregate, held 71,391,644 Shares, representing approximately 13.78% of the total
issued Shares.

The Share Incentive Scheme does not involve any grant of share options or awards after
the Listing and therefore is not subject to the provisions of Chapter 17 of the Listing
Rules. Given the underlying Shares under the Share Incentive Scheme have already been
issued, there will not be any further dilution effect to the issued Shares arising from the
Share Incentive Scheme.

Below is a summary of the principal terms and provisions of Share Incentive Scheme.

Purpose

The Share Incentive Scheme aims to further enhance corporate governance, establish the
long-term incentive mechanism, strengthen corporate cohesion, uphold the direction
of the Company’s long-term development, and align the interests of the Company and
employees.
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Eligible Participants

Persons eligible to participate in the Share Incentive Scheme include the employees
and external consultants of the Group, and any other person whom the Professional
Committee (as defined below) considers appropriate.

Administration

The Share Incentive Scheme is administered and interpreted by the Board and
implemented by a professional committee composed of five members appointed by
the Board (the “Professional Committee”). The Board will consider and determine
the grantees, the number of the Incentive Awards to be granted to each grantee,
the corresponding terms and conditions of each grant, the circumstances where the
grantees may exit the Share Incentive Scheme (including but not limited to: (i) the
grantee ceasing to be an eligible participant under the Share Incentive Scheme; (ii)
adjustments to the Share Incentive Scheme required to comply with applicable laws or
regulatory requirements; (iii) the grantee’s breach of the terms of the Share Incentive
Scheme and partnership agreements, or any relevant laws and regulations; and (iv) the
grantee’s inability to perform duties due to misconduct or criminal proceedings), as well
as the transfer and disposal of the Incentive Awards.

Save for Ms. Xu Yanjun, Dr Li Jia Kui and Dr. Shih Cheng-kon, all or part of the awards
granted to whom are in the form of Incentive Shares, each of the grantees is registered
as a partner of the Incentive Platforms or a partner of the sole limited partner of the
Incentive Platforms (as the case may be) upon grant of the Partnership Interest and is
able to indirectly receive economic interest in the pro rata portion of the underlying
Shares held by such Incentive Platform.
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Term

The Share Incentive Scheme shall be valid and effective until the date when all Incentive
Awards granted have been disposed or the date on which the Company’s Shareholders
resolve to terminate the Share Incentive Scheme by way of a general meeting.

Grants under the Share Incentive Scheme

The maximum number of Shares underlying the Incentive Awards that may be granted
under the Share Incentive Scheme is 80,826,844. As of June 30, 2026, all Incentive
Awards have been granted and vested to 55 grantees, including four Directors, two
senior management members, and two external consultants, and are not subject to
any additional lock-up restrictions other than those provided in applicable laws and
regulations. No further grants will be made under the Share Incentive Scheme following
the Listing. Except for Ms. Xu Yanjun, Dr. Li Jia Kui, and Dr. Shih Cheng-Kon, who
directly hold Incentive Shares, and the grantees who are acting as the general partners
of the Incentive Platforms, the other grantees under the Share Incentive Scheme are not
able to exercise any voting rights attaching to the underlying Shares.

For the six months ended June 30, 2026, no Incentive Awards have been cancelled
and lapsed. The number of awards available for grant under the scheme mandate as
of January 1, 2026 and June 30, 2026 were both zero. The number of shares that may
be issued in respect of options and awards granted under all shares schemes of the
Company during the six months ended June 30, 2026 divided by the weighted average
number of shares of the H shares in issue (excluding treasury shares) was zero.
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The table below sets out the details of the Incentive Awards granted under the Share

Incentive Scheme as of the date of this report:

RASEEH B

ERHHBER
HEROHNEE
Number of Shares
underlying the % as to the total
Incentive Awards issued share capital

ERQ BB BT
REBHBNED

Name of the Participant Position(s) in the Group granted of the Company
HER 5
Incentive Shares
BRUMELL BEERFWTES 4,714,400 0.91%
Ms. Xu Yanjun Chairperson of the Board and executive Director
EHEEL WITEE 1,700,000 0.33%
Dr. Shih Cheng-Kon Executive Director
e Ew
Partnership Interests
5%
Directors
BRMELL BEERFWTES 4,672,770 0.90%
Ms. Xu Yanjun Chairperson of the Board and executive Director
BRAEIC 22+ FRITER 2,414,554 0.47%
Ms. Chen Yanling Non-executive Director
FERL L FRITER 906,200 0.17%
Ms. Li Huiying Non-executive Director
SRERE
Senior Management
FHRIEL Bl AR 1,500,000 0.29%
Dr. Wang Li Deputy general manager
Al R BRSE A RIREIRRIE AR E 7,016,385 1.35%
Mr. He Chengming Deputy general manager and joint company
secretary

%5 BT 694,500 0.13%
Consultants
AEBEHMBRTEE 26,760,161 5.17%
Other current employees of the Group
AEERNES (BEMEERES) 30,447,874 5.88%
Former employees of the Group

(including former directors and supervisors)
et 80,826,844 15.61%

Total
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ISSUE OF EQUITY SECURITIES OR SALE OF
TREASURY SHARES

During the Reporting Period, the Company did not issue any equity securities (including
securities convertible into equity securities) or sell any treasury shares for cash.

H SHARES FULL CIRCULATION

The Company has received an official notification letter dated March 26, 2026 issued by
the China Securities Regulatory Commission regarding the conversion of 357,245,794
Unlised Shares into H Shares (the “Converted H Shares”), and on April 16, 2026,
received approval from the Stock Exchange for such Converted H Shares to be listed and
traded on the Stock Exchange (the “H Shares Full Circulation”). On May 12, 2026,
357,245,794 Unlisted Shares were converted into H Shares. Such Converted H Shares
commenced trading on the Hong Kong Stock Exchange at 9:00 a.m. on May 13, 2026.
The share capital structure of the Company before and after the completion of the H
Share Full Circulation is set out below:

HRZ2REBT A HRZ2RBTHE
Before the completion of After the completion of

B 43 Bl Class of Shares the H Shares Full Circulation the H Shares Full Circulation
fefn gr B B (B4) %17 2% B Bk (#4)
Percentage Percentage
Number of Shares (approximately)  Number of Shares (approximately)
KM Unlisted Shares 357,245,794 68.97% 0 0%
H A% H Shares 160,701,996 31.03% 517,947,790 100%
wmst Total 517,947,790 100% 517,947,790 100%

MieE: BoLBHOBEDBERRAL -

BEHR2 MBEE—PFE  F2HARLQF
HHEA20254 11 A14H ~ 2025411 8178 -
2026F 4 A12H ~2026F4 A17H X 202645
A12BHRE -

Note: The percentages have been rounded up to two decimal places.

For further details regarding the H Share Full Circulation, please refer to the Company’s
announcements dated November 14, 2025, November 17, 2025, April 12, 2026, April
17,2026 and May 12, 2026.
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CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in the information of
Directors are as follows:

1. Dr. Li Jia Kui (Z233£) (“Dr. Li") tendered his resignation as an executive Director
and general manager of the Company in January 2026 which took effect on June
18, 2026 upon the appointment of the employee representative Director, Ms. Yue
Xin (F£%) (“"Ms. Yue”).

2. Ms. Yue was elected as the employee representative Director at the employee
representatives’ meeting with effect from June 18, 2026.

Please refer to the announcements of the Company dated January 2, 2026 and June 18,
2026 for further details. Save as disclosed in this report, the Directors confirmed that no
information was required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

ABOLISHMENT OF THE SUPERVISORY COMMITTEE
AND AMENDMENTS TO THE ARTICLES OF
ASSOCIATION

At the annual general meeting held on June 18, 2026, the Shareholders approved the
abolishment of the supervisory committee of the Company and the corresponding
amendments to the articles of association and the relevant rules of procedures. The
abolishment and the amendments took effect on June 18, 2026. Following the
abolishment, the functions and powers of the supervisory committee are exercised by
the audit committee of the Board (the “Audit Committee”) in accordance with the
amended articles of association.

For further details, please refer to the Company’s announcements dated May 26, 2026
and June 18, 2026, and the circular of the Company dated May 27, 2026.
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EMOLUMENT POLICY

As at June 30, 2026, we had 344 full-time employees, mostly based in Beijing and Jinan
in PRC. The Company recognizes the employees are prominent assets for the long-term
development and place great emphasis on attracting and recruiting qualified employees.
The Company adopts a fair treatment for the employees to ensure that they enjoy
fair opportunities and conditions. For emolument policy, the Company provides the
employees with remuneration packages covering matters including wages, employee
benefits, safety and sanitary conditions in the workplace. The Company also enters into
standard confidentiality agreements with all of the employees. The Board will review
and determine the remuneration and compensation packages of the Directors and
senior management. The remuneration of the Directors and senior management of the
Company is determined after taking into account salaries paid by comparable companies,
time commitment and responsibilities of the Directors and senior management and
performance of the Group. As required by PRC law, the Group participates in various
social security plans for the employees including housing provident fund, pension
insurance, medical insurance, work-related injury insurance, maternity insurance, and
unemployment insurance. Additionally, the Company also adopted Share Incentive
Scheme to incentivise and motivate the employees, under which qualified employees are
granted with share awards.

A Remuneration Committee has been established by the Group to review the policy
and structure of the remuneration for the Directors and senior management and make
recommendations on the remuneration packages of individual Directors and senior
management. Particulars on the compensation paid during the Reporting Period or
payable to key management personnel (including chief executive officer of the Company
and Directors and other senior executives of the Group) for employee services are set out
in notes 13 to the unaudited condensed consolidated financial statement in this report.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

We have complied with all the applicable code provisions of the CG Code set forth in
Part 2 of Appendix C1 to the Listing Rules for the six months ended June 30, 2026 save
for the following.

According to code provision C.2.1 of the CG Code as set out in Appendix C1 to the
Listing Rules, the roles of chairperson of the Board and chief executive officer shall be
separate and shall not be performed by the same individual at the same time. Ms. Xu
has been the chairperson of the Board and responsible for the overall management of
the Company for more than five years and is a seasoned industry player with extensive
experience in the industry and corporate management. In view of Ms. Xu's experience,
personal qualifications and position in the Company, the Board considers that her service
as the general manager of the Company will be conducive to ensuring the Company’s
consistent leadership and more efficient implementation of the Company’s overall
strategic plan. The Board believes that this structure will not impair the balance of power
and authority between the Board and the management of the Company. The Board will
continue to review and consider splitting the roles of chairman of the Board and the
chief executive officer of our Company if and when it is appropriate taking into account
the circumstances of the Group as a whole.
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix C3 to the Hong
Kong Listing Rules as the Group’s code of conduct regarding the Directors’ securities
transactions. Having made specific enquiry with all the Directors, all the Directors
confirmed that they have strictly complied with the Model Code throughout the Relevant
Period.

The Board has also established written guidelines on terms no less exacting than the
Model Code (the “Guidelines”) for securities transactions by relevant employees who
are likely to be in possession of unpublished inside information of the Company in
respect of securities in the Company as referred to in code provision C.1.3 of the CG
Code. No incident of non-compliance with the Guidelines by the Company’s relevant
employees has been noted during the Reporting Period after making reasonable enquiry.

SUBSEQUENT EVENTS

The Group has no material events subsequent to June 30, 2026 which could have a
material impact on the operating and financial performance of the Group as of the date
of this report.

AUDIT COMMITTEE AND REVIEW OF FINANCIAL
INFORMATION

As of the date of this report, the Audit Committee comprises one non-executive
Director, Ms. Chen Yanling and two independent non-executive Directors, Mr. Fan Chi
Chiu and Ms. Wang Yu. Mr. Fan Chi Chiu is the chairperson of the Audit Committee
who possesses appropriate professional qualifications as required by Rules 3.10(2) and
3.21 of the Listing Rules. The Audit Committee has reviewed the unaudited interim
results of the Group for the six months ended June 30, 2026. The Audit Committee and
the Company’s management have also reviewed, with no disagreement, the accounting
principles and practices adopted by the Group; and discussed matters in relation to risk
management, internal control and financial reporting.
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27/F, One Taikoo Place  FEMISAREEITI5E  Fax{BH: +852 2868 4432
979 King’s Road Kt —EE2748 ey.com

Quarry Bay, Hong Kong

To the shareholders of Xuanzhu Biopharmaceutical Co., Ltd.
(Established in the People’s Republic of China with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 51 to 68, which
comprises the condensed consolidated statement of financial position of Xuanzhu
Biopharmaceutical Co., Ltd. (the “Company”) and its subsidiaries (the “Group”) as at
30 June 2026 and the related condensed consolidated statements of profit or loss and
other comprehensive income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof and
International Accounting Standard 34 Interim Financial Reporting (“1AS 34") as issued
by the International Accounting Standards Board (“IASB”).The directors of the Company
are responsible for the preparation and presentation of this interim financial information
in accordance with IAS 34. Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 Review of Interim Financial Information Performed by the
Independent Auditor of the Entity as issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the interim financial information is not prepared, in all material respects, in accordance
with I1AS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

26 August 2026
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HHARG PAAR & B s M E M 2 W e R
INTERIM CONDENSED CONSOLIDATED STATEI\/IENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

#HZ=202646 A30H 1E5EA
For the six months ended 30 June 2026

2026 F 2025 4F
2026 2025
(REHES) (REEHEET)
(Unaudited) (Unaudited)
B 5 AR® T ARETTT
Notes RMB’000 RMB'000
WA Revenue 4 69,441 17,893
$HE PR Cost of sales (54,108) (7,687)
EF Gross profit 15,333 10,206
HAn WA R iz Other income and gains 15,005 4,136
HERDHEAX Selling and distribution expenses (41,549) (5,705)
R Research and development expenses (27,504) (83,705)
1TERFA X Administrative expenses (24,327) (30,614)
H A fi 2 Other expenses (11,454) (5,170)
cRMEEREFE Impairment of financial assets, net (827) (22)
B 75 P AR Finance costs (11) (29)
KRBiATE B LOSS BEFORE TAX 5 (75,334) (110,903)
s X Income tax expense 6 (6) (6)
MANEBARMAASEMAELE  LOSS FOR THE PERIOD AND TOTAL COMPREHENSIVE
LOSS FOR THE PERIOD (75,340) (110,909)
AT S IBRE(L - Attributable to:
UNGIEZZ=PN Owners of the parent (75,340) (110,909)
BARESERBREA LOSS PER SHARE ATTRIBUTABLE TO ORDINARY
EheREE EQUITY HOLDERS OF THE PARENT 8
HEAR#E (ARET) Basic and diluted (RMB) (0.15) (0.25)

R Hj ¥} 4 INTERIM REPORT 2026 51



AR ERS BR4R & BT S AR R R
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

202646 H30H
30 June 2026

2026 &£ 2025 4F
6 H30H 12H31H
30 June 31 December
2026 2025
(REHES) (FE &)
(Unaudited) (Audited)
B 5 AR®T T ARBTT
Notes RMB’'000 RMB’000
ERBEE NON-CURRENT ASSETS
Y% - B NEE Property, plant and equipment 9 93,227 100,271
FREEE Right-of-use assets 14,767 15,457
mEE Intangible assets 10 682,091 657,916
TERTFRIE ~ E At BEUAR Prepayments, other receivables and
HuhEE—IERED other assets — non-current 6,551 34,289
kRBEEMLE Total non-current assets 796,636 807,933
RBEE CURRENT ASSETS
FE Inventories 86,276 86,520
5 IR Trade receivables 11 46,547 16,035
TERTRIE - E b FEUBR R Prepayments, other receivables and
HEtEE-RH other assets — current 40,523 42,639
BeRReEEY Cash and cash equivalents 508,469 652,233
[RE:ELYERN Pledged deposits 69,937 34,985
RBAERE Total current assets 751,752 832,412
RBEE CURRENT LIABILITIES
B I EMNRRRENER Trade and bills payables 12 138,614 113,571
Hitn IR ETER Other payables and accruals 64,791 107,573
HEBE Lease liabilities 218 647
FREBEEEE Total current liabilities 203,623 221,791
ERBEE NET CURRENT ASSETS 548,129 610,621
HWEERARBEE TOTAL ASSETS LESS CURRENT LIABILITIES 1,344,765 1,418,554
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R HARS R AR & BT A5 AR 3R

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

20266 A30H
30 June 2026

2026 &£ 2025 4F
6 H30H 12H31H
30 June 31 December
2026 2025
(RE&ER) (Fez&a)
(Unaudited) (Audited)
AR® T ARBTT
RMB’'000 RMB'000
FRBEME NON-CURRENT LIABILITIES
H b ERT AR R AT B A Other payables and accruals 49,851 48,300
kRBEELE Total non-current liabilities 49,851 48,300
BEE Net assets 1,294,914 1,370,254
Ew EQUITY
BARHEE AEGER Equity attributable to owners of the parent
i Share capital 517,948 517,948
#fE Reserves 776,966 852,306
wmER Total equity 1,294,914 1,370,254
"reE BEE
Xu Yanjun Shih Cheng-Kon
EE ETE
Director Director
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RHAfG R4 S Em 2 B R
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#HE 202656 A30H 1L/~ EA
For the six months ended 30 June 2026

ERHR G
e Ry EE Bl Hib e BRRE ZitEE aER
Share Share RSU Other Surplus  Accumulated Total
capital premium reserve reserve reserve losses equity

ARETR ARBTR AR%TR ARETR ARMTR ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

120255128318 (E5t)  At31December 2025 (Audited) 517,948 2,481,788 584,596 111,987 72 (2326,137) 1,370,254
BABBERENZEBRER  Los for the period and total comprehensive

loss for the period - - - - - (75,340) (75,340)

120266 B30 B (REEEF) At 30 June 2026 (Unaudited) 517,048 2,481,788 584,596 111,987 72 (2401477) 1,294,914

KB HIR

e BRinEE Bl G BREE 2itER BER

Share Share RSU Other Surplus  Accumulated Total

capital premium reserve reserve reserve losses equity

ARBTE ARETE AR®TR ARETT ARETE ARETR ARET:
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

R2024E 128318 (£%\3t) At 31 December 2024 (Audited) 450,614 1,890,073 584,59 111,987 72 (2,080,628) 956,714
HREBRANZEEBES  Loss for the period and total comprehensive

loss for the period - - - - - (110,909) (110,909
1202556 A30 A (REEzt) At 30 June 2025 (Unaudited) 450,614 1,890,073 584,596 111,987 72 (2,191,537) 845,805
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

#HZ=202656 A30HIE/NEA
For the six months ended 30 June 2026

2026 &£ 20254
2026 2025
(RE&&E5) (REEEET)
(Unaudited) (Unaudited)
Ft 5 AR TR AREFTT
Notes RMB’000 RMB'000
RETHHEBRAERE CASH FLOWS FROM OPERATING ACTIVITIES
B T Bl ES 1B Loss before tax (75,334) (110,903)
RATSIERFE Adjustments for:
BA TS BCAR Finance costs 11 29
R EUA Interest income (8,554) (375)
ME 5 B R 5 Foreign exchange losses, net 17,348 33
HEWE - WERZHEEN Gain on disposal of items of property, plant and
as equipment 5 3) -
HEEFEEEE MRS Gains on disposal of items of intangible assets 5 (5,086) (858)
BEAFEGFABENERERE Investment income from financial assets at fair value
wAEWA through profit or loss (322) (1,268)
Tﬁ@?@ﬁ)\?ﬁ S H)E R E B Gain on fair value changes of financial assets at fair
N EZES S value through profit or loss - (329)
mE - BB RRETE Depreciation of property, plant and equipment 5 7,265 8,184
ERAREERE Depreciation of right-of-use assets 5 691 1,102
B A EE Amortisation of intangible assets 5 6,384 3,567
GFEiBHEE Loss on obsolescence of inventories 5 1,059 4,084
FEREE Provision for inventories 5 - 952
TREERBEFE Impairment of financial assets, net 5 827 22
(55,714) (95,760)
FEIEM Increase in inventories (815) (1,442)
EEFFER GG M) (Increase)/decrease in pledged deposits (35,338) 14,802
Z 5 e W ARG N Increase in trade receivables (31,335) (3,855)
TEARTRIE ~ Efth FE YRR Decrease/(increase) in prepayments, other receivables
HibEEMD /(380) and other assets 30,235 (3,210)
B RNERRENEE Increase/(decrease) in trade and bills payables
g/ CRd) 25,042 (22,682)
EHEERD Decrease in contract liabilities (13,493) (609)
Hitv BN RRRESERRD Decrease in other payables and accruals (29,588) (10,380)
BEFARS Cash used in operations (111,006) (123,136)
2 EF B Interest received 8,554 375
[BECEIEEY ) Income tax paid (6) (6)
KEFEB AR SR EF5E Net cash flows used in operating activities (102,458) (122,767)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

#Z=2026F6 A30 HIEAEA

For the six months ended 30 June 2026

2026 &£ 2025 4F
2026 2025
(RE&&E5) (REEEET)
(Unaudited) (Unaudited)
AR TR AREFIT
RMB’'000 RMB’000
RETHMEBRERE CASH FLOWS FROM INVESTING ACTIVITIES
BEYE  WENEHEE Purchases of items of property, plant and equipment (233) (1)
HEWE - WERRER E Proceeds from disposal of items of property, plant and
Fri5 18 equipment 15 -
BEEFEEER Purchases of items of intangible assets (24,621) (13,642)
HEEFEAEHEE ﬁﬁ?%i{?\ Proceeds from disposal of items of intangible assets 5,086 858
BERATESARER Purchases of financial assets at fair value through
TREE profit or loss - (251,925)
HE—RITE AR Disposal of a subsidiary - -
HEZRAFEF AR Proceeds from disposal of financial assets at fair value
SEREEMSHIE through profit or loss 322 262,912
BEEBMAREREFE Net cash flows used in investing activities (19,431) (1,818)
METHMEBRER CASH FLOWS FROM FINANCING ACTIVITIES
HENK Lease payments (441) (441)
T EWRX Payment of listing expense (4,086) (1,632)
BEETHMARSREFE Net cash flows used in financing activities (4,527) (2,073)
ReRBASZEYRL FH NET DECREASE IN CASH AND CASH EQUIVALENTS (126,416) (126,658)
HylzRe RRESEEY Cash and cash equivalents at beginning of period 652,233 135,249
HNEEREB)FE Effect of foreign exchange rate changes, net (17,348) (33)
HARZEESRBESEEY CASH AND CASH EQUIVALENTS AT END OF PERIOD 508,469 8,558
ReERAESEEBYERIM ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS
Re RRITHER Cash and bank balances 578,406 24,309
ZREEE Restricted cash (69,937) (15,751)
R EE RS EIRESMERYIR  Cash and cash equivalents as stated in the interim
ZHEERBESEED condensed consolidated statement of cash flows 508,469 8,558
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

1. REEE 1.

HZE2026F6 A30R 1ENEAMF
ARATHEANEREREGTELSE
AP I R A - RH RS S
HBERTREFEVBREBREZM
BER L TE - I FEE NS @A 2025
FNRANALFENFERAMBHRE
—HEIE o

2. B RERBREED 2.

REPHGRLGE M EEREMANE
TR EFRANEEEHE2025F12 A4
BNHIEFENFESEVEREAMEA
EBCMRAHEOMBER XK
M) TS T B BR BF  sR & E A& &
ZERIBRIN ©

Amendments to IFRS 9 and IFRS 7

I 5% B 765 o o R ) 38 O % % R IR B 75 i o B R
7 IRAYER]

Amendments to IFRS 9 and IFRS 7
B B B 765 3 25 2 B 58 O 51 K BRI AR B s S 5 R )
FTRMERT

Annual Improvements to IFRS Accounting Standards —
Volume 11

BEERPBHmEEASTHENFREIE(F16)

20266 A30H
For the six months ended 30 June 2026

BASIS OF PREPARATION

The interim condensed consolidated financial information for the six months
ended 30 June 2026 has been prepared in accordance with IAS 34 Interim
Financial Reporting. The interim condensed consolidated financial information
does not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31 December 2025.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim condensed
consolidated financial information are consistent with those applied in the
preparation of the Group’s annual consolidated financial statements for the year
ended 31 December 2025, except for the adoption of the following amended
IFRS Accounting Standards for the first time for the current period’s financial
information.

Amendments to Classification and Measurement of Financial

Instruments
EFT BT Am DR E

Contracts Referencing Nature-dependent Electricity
BB REEREEE AL
Amendments to IFRS 1, IFRS 7, IFRS 9, IFRS 10 and IAS 7
5T - BIBR AT 3R 5 2E R E 157 - BIBR AT I 3R 28 R & 7 9%

BB 75 3 A B R E 95 - BN A FE R e BRI 10 595 K B
B ERE 7
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202646 A30H
For the six months ended 30 June 2026

2. BHBERHBERD

TXEHARETERMBHREEA &
EAMME RTE

(a)

B B B 75 3R 4 ZE R 55 9 5% I B BR B
BREERIE TR NS EGT 25
TAMSIEREZE - AT RIER
AHRESRENEFNRERLE
EHENKRIBERASHEE Mo
BEANEEHHRIEER - %5
ERIBIAT —THEFTBORE 2
ERABTERG  AIREERZA
BEBRETFINREAEHEENS
BETARIEER - ZEETHH
TARHEEAIRE g RORE
REMBUSBERUZSREE
BEHNBRSTRER/E o Lo - 87T
NERATHAEEEARERER
AEHERTAZSRAEND S
TR BATAREREHHIEEA
FREMEEREIEAFENE
ZHEZTARE URAARAE
B e TAMNBEIMNERER - /B
RAEEBAFERILERS 6
EERBBENEHRFEZSE
R AAKEVEREFZSE
RIFTPRMEREE R BiTY
FHEBEREPBEER T ETM
FE AEEEEREETEAERA
FAEF A H A2 E S /)RR
BERNEBHZE2026F12A318
IEFEMNGAEMBREPIELE
HNEE TR ©

B B 75 i o ME R 58 9 5% e BRI R B
BIREERE 7 RNERT R K
BAREREEENHEK  BRAT
BRBERANZIER]ERE
FER - WiER] T EABERNEGHE
ReREHPERPHPRENZ
BEENR - ZFET MBI BIME
BAR  RHMBHRREAESAT
fRILRA WM BRMBRERK
KB RENTE - ARAEEL
EEMBENMEIIBRERNZEH - &%
FEIHTHERESHBER
WL

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the amended IFRS Accounting Standards are described

below:

(a)

Amendments to IFRS 9 and IFRS 7 Amendments to the Classification
and Measurement of Financial Instruments clarify that a financial asset
is derecognised when the entity's rights to the contractual cash flows
expire or are transferred, while a financial liability is derecognised on the
settlement date. The amendments introduce an accounting policy option
to derecognise a financial liability that is settled through an electronic
payment system before the settlement date if specified criteria are met. The
amendments clarify how to assess the contractual cash flow characteristics
of financial assets with environmental, social and governance and other
similar contingent features. Moreover, the amendments clarify the
requirements for classifying financial assets with non-recourse features
and contractually linked instruments. The amendments also include
additional disclosures for investments in equity instruments designated at
fair value through other comprehensive income and financial instruments
with contingent features. Since the Group's accounting policy for the
derecognition of financial assets and liabilities in prior years aligned with
the amendments and the Group did not have the financial assets that were
addressed by the amendments, the amendments did not have any impact
on the interim condensed consolidated financial information. The Group
will provide additional disclosures for its equity investments designated at
fair value through other comprehensive income in the Group’s consolidated
financial statements for the year ending 31 December 2026.

Amendments to IFRS 9 and IFRS 7 Contracts Referencing Nature-dependent
Electricity clarify the application of the “own-use” requirements for in-
scope contracts and amend the designation requirements for a hedged item
in a cash flow hedging relationship for in-scope contracts. The amendments
also include additional disclosures that enable users of financial statements
to understand the effects these contracts have on an entity’s financial
performance and future cashflows. As the Group did not have any
contracts that are in the scope of the amendments, the amendments did
not have any impact on the interim condensed consolidated financial
information.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

20266 A30H
For the six months ended 30 June 2026

2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(©  Annual Improvements to /FRS Accounting Standards — Volume 11 set
out narrow scope amendments to IFRS1, IFRS 7 (and the accompanying
Guidance on implementing IFRS 7), IFRS 9, IFRS 10 and IAS 7. The
amendments include clarifications, simplifications, corrections or changes
to improve consistency in the corresponding IFRS Accounting Standards.
The amendments did not have any impact on the interim condensed
consolidated financial information.

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group is not organised into business units based
on their services and only has one reportable operating segment, which is the
sale of pharmaceutical products. Management monitors the operating results of
the Group's operating segment as a whole for the purpose of making decisions
about resource allocation and performance assessment. Since there is only one
reportable operating segment of the Group, no further operating segment
analysis thereof is presented.

4. REVENUE

WADITAT - An analysis of revenue is as follows:
BZ6HA30HIEAEA
For the six months ended 30 June
2026 F 2025 4
2026 2025
AR® T ARET T
RMB’000 RMB’'000
(REEF) (REEZEET)
(Unaudited) (Unaudited)
P AHWA Revenue from contracts with customers 69,441 17,893
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202646 H30H

For the six months ended 30 June 2026

4. I‘I&A (#%) 4. REVENUE (continued)
EFEABRANDBERAER Disaggregated revenue information for revenue from
contracts with customers
BZ6H30HIEAEA
For the six months ended 30 June
2026 F 20254
2026 2025
AR TR ARKET T
RMB’'000 RMB’000
(REEER) (R EET)
(Unaudited) (Unaudited)
EYS R E R Types of goods or services
HEZEm Sale of pharmaceutical products 65,753 17,727
HOMT W = Out-licensing revenue 3,133 -
IR B 5 AR TS Rendering of research and development services 555 166
AT Total 69,441 17,893
i & 45 Geographical market
A B A Chinese mainland 66,308 17,893
HiBER = Other countries/regions 3,133 -
Bt Total 69,441 17,893
W B R 5 Timing of revenue recognition
TR —FERES Transferred at a point in time 69,441 17,893
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

20266 A30H
For the six months ended 30 June 2026

5. BRBATEIE 5. LOSS BEFORE TAX
REBEMRFATEBERINER, GTA) ) The Group’s loss before tax is arrived at after charging/(crediting):
THEBEREN:
BZ6A30R1LLA<EA
For the six months ended 30 June
2026 F 20254
2026 2025
AR¥T T ARETTT
RMB’000 RMB'000
(RE&ER) (RECERT)
(Unaudited) (Unaudited)
BEEFERA Cost of inventories sold 54,108 7,687
[N Research and development costs 27,504 83,705
M - BERERETE Depreciation of property, plant and equipment 7,265 8,184
TREEENE Depreciation of right-of-use assets 691 1,102
B A EEH Amortisation of intangible assets 6,384 3,567
Eaiilb-3 Listing expenses - 11,305
TRIEERE Impairment of financial assets 827 22
EERANMS (BREEERZSITHAE  Employee benefit expense (including directors’ and
) chief executive’s remuneration)
%ﬁﬁ & Wages and salaries 35,322 28,171
R EME R (R EMHREED Pension scheme contributions (defined contribution
scheme) 4,596 2,610
FERE Provision for inventories - 952
FEiBEEE Loss on obsolescence of inventories 1,059 4,084
HEME - BFEREHEEE Ok Gain on disposal of items of property, plant and
equipment 3) -
HEEpEEEB Mk Gain on disposal of items of intangible assets (5,086) (858)
EEFERARIFERRBIFEYE Cost of inventories sold and research and development costs include expenses
BERRZETE CRAEEENE & relating to depreciation of property, plant and equipment, depreciation of right-
WEAEEHEIEERIAZEHENFAX - of-use assets, amortisation of intangible assets and employee benefit expense,
Mt AR BEZER D RN EXHKRE which are also included in the respective total amounts disclosed separately above
HIAEEE o for each of these types of expenses.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202646 A30H
For the six months ended 30 June 2026

6. FriEwH 6. INCOME TAX
BZ6A30RH1LLA<EA
For the six months ended 30 June
2026 F 20254
2026 2025
AR T ARETT
RMB’000 RMB'000
(REEER) (RECERT)
(Unaudited) (Unaudited)
BVEARR 1A - Current tax:
il Charge for the period 6 6
ENTIER Z 5 Total tax charge for the period 6 6
XANRER United States of America
*ETJ?EQZOWi 12 22 B % 15 9 5 B F0 Pursuant to the Tax Cuts and Jobs Act (“TCJA") enacted on 22 December 2017,
HEER(TAOAD @ B RERRE the USA federal statutory income tax rate for the subsidiary is 21%. The subsidiary
BEE ABEEMSEHMER21% - REER in the USA was incorporated in the state of California and the state income tax
BB A &) T9 A I AIAE B S M SR AR ST - rate is 8.84%. Taxes on profits assessable elsewhere have been calculated at
M ET1S T K 5 8.84% o E fib tth 75 #) & the rates of tax prevailing in the countries (or jurisdictions) in which the Group
AR A BIE IR AN B A PR E B K operates.
(RADEER) RITH R E -
BB Hong Kong
RABER  REBFEMA M E A The subsidiary incorporated in Hong Kong is subject to Hong Kong profits tax at
AIASIR BB E £ E MG ERT G the statutory rate of 16.5% on any estimated assessable profits arising in Hong
FIEEHR T 16.5% BB BTG - Kong during the period.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

20266 A30H
For the six months ended 30 June 2026

INCOME TAX (continued)

Chinese mainland

Pursuant to the Corporate Income Tax Law of the People’s Republic of China and
the respective regulations (the “CIT Law"”), the subsidiaries which operate in
the Chinese mainland are subject to CIT at a rate of 25% on the taxable income
during the period.

One of the Group’s Chinese mainland subsidiaries, Shandong Xuanzhu Pharma
Co., Ltd, was accredited as a “High and New Technology Enterprise” under the
relevant tax rules and regulations in December 2022 and December 2025, and
accordingly, it was entitled to a reduced preferential CIT rate of 15% from 1
January 2022 to 31 December 2024 and is entitled to a reduced preferential CIT
rate of 15% from 1 January 2025 to 31 December 2027.

One of the Group’s Chinese mainland subsidiaries, Xuanzhu (Beijing)
Biopharmaceutical Co., Ltd, was accredited as a “High and New Technology
Enterprise” under the relevant tax rules and regulations in October 2024, and
accordingly, it is entitled to a reduced preferential CIT rate of 15% from 1 January
2024 to 31 December 2026.

The above qualifications are subject to review by the relevant tax authority in the
Chinese mainland every three years.

DIVIDENDS

No dividend was paid or declared by the Company during the reporting period
(2025: nil).
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202646 A30H
For the six months ended 30 June 2026

8. BATEEERIFEAE 8. LOSS PER SHARE ATTRIBUTABLE TO
hEREE ORDINARY EQUITY HOLDERS OF THE PARENT
BREXBNGE RS AR L BER The calculation of the basic earnings per share amounts is based on the loss
FBEAEBGER UERREAZETEN attributable to ordinary equity holders of the parent, and the weighted average
#)517,948,000 f (2025 £F : 450,614,000 number of ordinary shares of 517,948,000 (2025: 450,614,000) outstanding
%) AR & hniE F I EEHE o during the period.

FREFHESBEDNEIRRI L EER The calculation of the diluted loss per share amounts is based on the loss for the
BEABGLBRNBETE - BIEFED period attributable to ordinary equity holders of the parent. The weighted average
TERMETFHEAREFESRER number of ordinary shares used in the calculation is the number of ordinary shares
EEMNHRNEBRTEBREE YRR outstanding during the period, as used in the basic loss per share calculation, and
B SET T BRBIEERALTR the weighted average number of ordinary shares assumed to have been issued
IR - AT L RRAMNEFESE - at no consideration on the deemed conversion of all dilutive potential ordinary
shares into ordinary shares.
AEBEREE2026F %2025 6 A30H The Group had no potentially dilutive shares in issue during the periods ended 30
1 EARR I S B TEHE AR June 2026 and 2025.
BREREBAEDERUTEIE - The calculation of basic loss per share is based on:
HZ6A30HILLAEA
For the six months ended 30 June
2026 F 2025 4F
2026 2025
ARET R ARBFIT
RMB’000 RMB’000
(REEEST) (REEERT)
(Unaudited) (Unaudited)
[=gi! Loss
FHT’F FEEREARNEENSARLE Loss attributable to ordinary equity holders of the parent,
A ABIGER used in the basic loss per share calculation (75,340) (110,909)
HEZ6H30RLAEANKRBEE
Number of shares for the
six months ended 30 June
2026 F 20254
2026 2025
A& 9 Shares
BIEsTESREABF O ANIEITEIN  Weighted average number of ordinary shares outstanding
TR N T during the period used in the basic earnings per share
calculation 517,948 450,614
64 AT £ YR B 5 A FR 2 8 Xuanzhu Biopharmaceutical Co., Ltd.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

20266 A30H
For the six months ended 30 June 2026

9. Y% BEKRRE 9. PROPERTY, PLANT AND EQUIPMENT
HE2026F6 A30H E/NEA - KEE During the six months ended 30 June 2026, the Group acquired assets at a cost
PARK AN A B %6 233,000 7T (20254 6 A 30 of RMB233,000 (30 June 2025: RMB21,000).
B AR¥21,0007T) WEEE -
AEBEREE2026F6 A30H £/ E Assets with a net book value of RMB12,000 were disposed of by the Group
AHEEREmFEARK12,000tHEE during the six months ended 30 June 2026 (30 June 2025: RMB nil), resulting in a
(20256 A30H : @) ' EAHENHE net gain on disposal of RMB3,000 (30 June 2025: nil).
JFFE AR 3,0007T (202546 A30H :
) o
10. B EE 10. INTANGIBLE ASSETS
HE2026F6 A30B ILANMEA - & During the six months ended 30 June 2026, the Group had an addition of
SEFEERCELERERAARE capitalized deferred development costs at RMB24,621,000 (30 June 2025:
24,621,000 (202546 A30H : AR RMB13,642,000).
13,642,000 7T) °
1. EZEWERR 11. TRADE RECEIVABLES
RBERAKR BEHEBERIZERZ 5 A H An ageing analysis of the trade receivables as at the end of the reporting period,
WEMNBRBBREBELNERRDTOT based on the transaction dates and net of loss allowance, is as follows:
2026 2025 4
6 H30H 12H31H
30 June 31 December
2026 2025
AR®T T AREFIT
RMB’000 RMB'000
(REEHES) (f&2&5h)
(Unaudited) (Audited)
R=@EARA Within 3 months 39,059 15,468
==XEA 3 to 6 months 5,829 567
NETZM@EA 6 to 12 months 1,659 -
4Bz Total 46,547 16,035
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202646 A30H
For the six months ended 30 June 2026

12. TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at the end of the reporting
period, based on the invoice date, is as follows:

122. EZRNRIAREMNRE

RE|EHMR BHRNERRENRE
RESBHNERRATOT

2026 F 2025 F

6 A30H 12H31H

30 June 31 December

2026 2025

AR®T R ARMET T

RMB’000 RMB’000

(R EST) (F& &)

(Unaudited) (Audited)

R—ERN Within 1 year 138,095 112,536
—EEME 110 2 years 112 480
MEE=4F 2 to 3 years 4 553
B =F over 3 years 366 2
“Et Total 138,614 113,571

13. BB A X5 13. RELATED PARTY TRANSACTIONS

() AEEHANEEARFETT T (@)  The Group had the following transactions with related parties during the
R period:
BZE6HA30HILEAEA
For the six months ended 30 June
2026 F 20254
2026 2025
AR® T AR%TT
RMB’000 RMB'000
B =E (REE) (RE&FE)
Notes (Unaudited) (Unaudited)

BERH
HE

Y ERE &
T (A B AR 75

Entities under common control of the ultimate

holding company:
Purchases of services
Leases
Receipt of royalties

Provide research and development services

1,307
5,181
428

80
814
858
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

13. AR S (2

@ (&)

feE

@)

(i)

(iii)

HANBEEREEEE
K HEREERRE -

EHFEH

RER - AEREEILRMEERER
SRR ERFIERARR -
REIR - AEBEBEREHHEEN
fAE R AR % 892,000 T (&
2025946 A30H /@A -
AR #399,0007T) - i #E R
HAEENERAEEEEHAR
¥ 415,000 (B £2025F 6 B
308 LA A - AR 415,000
TT) e

M20206 8 A + db mE AL
REZE M SEAEERE I
R RAE AL RE 2 Gk
DNAE B F & BT A R K BN A% B
FHEMER - EREE bR
HrERE AL RS FE
REENETFEENESF
BREETNBTEERE - R
A AEE G R B 2 KRR
FEETRE(E A B AR 5,181,000
T (B ZE 202546 530 B 1E A A
B AR#858,0007T) °

(o)  EEREEE TRV RIBE SRR

iy iHH?E ¢¢@r§uyﬁ
R HEZES T
EﬁaHﬂi/a ,\,Dﬁ%(ﬁ)\
HEWRBERE S ER
BRF) A A R ™ 3,824,000 7T
(202512 A31H : AR
1,925,0007T) ° s 4k B E
SHE BEER 288
B B TF B AR -

RMERR  NEEEMHE
BRARER A A EREST
MEEBRRBSELS GTA
HibEHERA R E S E
FER) B AR 118,000 T
(2025512 A31H : ARKE
135,0007T) ° Z&EHBE S
Mg BEER 25HE
& E B AR -

20266 A30H
For the six months ended 30 June 2026

13. RELATED PARTY TRANSACTIONS (continued)

(a) (continued)

Notes:

(U]

(ii)

(iii)

The purchases of services include receiving domestic services for water,
electricity and heating services during the period.

The leases include the buildings rented from Beijing Sihuan and Hainan Sihuan
for office use during the period. During the period, the Group recognised lease
expenses of RMB892,000 (six months ended 30 June 2025: RMB399,000) in
relation to short-term leases and amortisation of RMB415,000 (six months
ended 30 June 2025: RMB415,000) of right-of-use assets in relation to long-
term leases.

In August 2020, Beijing Xuanzhu entered into a drug transfer agreement
with Beijing Huizhiheng, under which Beijing Xuanzhu agreed to transfer
the ownership of and rights relating to Janagliflozin to Beijing Huizhiheng.
In consideration, Beijing Huizhiheng agreed to pay Beijing Xuanzhu a pre-
determined royalties based on the net sales generated from the sales of
Janagliflozin. During the period, the Group received royalties of RMB5,181,000
(six months ended 30 June 2025: RMB858,000) from Beijing Huizhiheng.

(b) Outstanding balances with related parties:

@

(i)

The Group had an outstanding balance of RMB3,824,000 (31
December 2025: RMB1,925,000) due from entities under common
control of the ultimate holding company included in other
receivables and trade receivables as at the end of the reporting
period. The balance is trade in nature, unsecured, interest-free and
has no fixed terms of repayment.

The Group had an outstanding balance of RMB118,000 (31
December 2025: RMB135,000) due to entities under common
control of the ultimate holding company included in other payables
and trade payables as at the end of the reporting period. The
balance is trade in nature, unsecured, interest-free and has no fixed
terms of repayment.
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202646 A30H
For the six months ended 30 June 2026

13. B ARS @) 13. RELATED PARTY TRANSACTIONS (continued)
(0 AEEXZEBAENFH: (0 Compensation of the key management personnel of the Group:
BZ6H30HIEAEA
For the six months ended 30 June
2026 F 20254
2026 2025
AR®T T ARETTT
RMB’000 RMB'000
(REEER) CR&&E)
(Unaudited) (Unaudited)
e TEALNER Salaries, bonuses and allowances 6,445 6,494
RAEFHEME R R EEF Pension scheme contributions and social welfare 201 465
ENTEEEAENTIERE Total compensation paid to key management personnel 6,646 6,959
14. REHREBIE 14. EVENTS AFTER THE REPORTING PERIOD
R ERERENEERNEHEEMETRE There were no significant events after the end of the reporting period that
SMEFES I - required additional disclosure or adjustments.
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