PREXREBABIRAL A
China Pipe Group Limited

(REFETMRLZBERAF)
(Incorporated in Bermuda with limited liability)
B R5% - 00380  Stock code: 00380

e 2026



CONTENTS
B &%

2 Corporate Information
NAIER

5 Unaudited Condensed Consolidated Income Statement
AEEZEREE KRR

6 Unaudited Condensed Consolidated Statement of Comprehensive Income
ARBEZEREES 2EAKRR

7 Unaudited Condensed Consolidated Statement of Financial Position
RAEEZERGE AT BRI K

9 Unaudited Condensed Consolidated Statement of Changes in Equity
AMEEGERGARREDR

1 Unaudited Condensed Consolidated Statement of Cash Flows
AMEEZERGEAHERER

12 Notes to the Condensed Consolidated Interim Financial Information 5
AERAS & R EIE IS R R E

40 Management Discussion and Analysis

BB AT am S o AT

45 Other Information
H &t

-



i

-

Corporate Information
NEER

BOARD OF DIRECTORS
Executive Directors

Mr. Lai Fulin (Chairman)
Mr. Yu Ben Ansheng (Chief Executive Officer)

Independent Non-executive Directors

Mr. Wong Yee Shuen, Wilson
Mr. Chen Wei Wen

Mr. Guan Zhigiang

Mr. Wang Chaolong

Ms. Zheng Yang

AUDIT COMMITTEE

Mr. Wong Yee Shuen, Wilson (Chairman)
Mr. Chen Wei Wen

Mr. Guan Zhigiang

Mr. Wang Chaolong

Ms. Zheng Yang

REMUNERATION COMMITTEE

Mr. Guan Zhigiang (Chairman)
Mr. Lai Fulin

Mr. Chen Wei Wen

Mr. Wang Chaolong

NOMINATION COMMITTEE

Mr. Lai Fulin (Chairman)
Mr. Chen Wei Wen

Mr. Guan Zhigiang

Ms. Zheng Yang

COMPANY SECRETARY

Mr. Cheng Siu Kwan

CHINA PIPE GROUP LIMITED FEE%(£EERA A

E¥g

HITES
BRB S ()
ARERE(EEHTE)

BYFHITES

BAEERE
BRIEX A
EEBAE
FHmEas
BFLL

BERERES
BMERE(EE)
BRIESELE
EEBAE
FHmEiL
BFLL

FMWEES

EERALE(EE)
FEfREB I
BRI 4
TR L

REZES
BIRBSTE ()
FRIE S5
BREMSEE
LIS
DEWE

AR E



INDEPENDENT AUDITOR

PricewaterhouseCoopers

Certified Public Accountants and
Registered Public Interest Entity Auditor
22/F, Prince’s Building

Central, Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Ocorian Management (Bermuda) Limited
Victoria Place, 5th Floor

31 Victoria Street

Hamilton HM 10

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Industrial and Commercial Bank of China (Asia) Limited
Shanghai Commercial Bank Limited

DBS Bank (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
Bank SinoPac, Hong Kong Branch

The Bank of East Asia, Limited

Dah Sing Bank, Limited

Chong Hing Bank Limited

Chiyu Banking Corporation Limited

Hang Seng Bank Limited

REGISTERED OFFICE

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10
Bermuda

+1
Corporate Information
NEER

BB

BEFEG RS
BEGHA R
RN IERS Lo
BEAPIR
AKFREZ+ZE

FERDBFETE

Ocorian Management (Bermuda) Limited
Victoria Place, 5th Floor

31 Victoria Street

Hamilton HM 10

Bermuda

BERMDBFERTE

BEBPRELFELABRAA
EEBT
2RRER1835
BAFRLTE
1712-17165% 48

FEERRIT

REIRTT(FR) BR AR

B TR EEM AR
EERRRITERAR
ERET(EB)BRAA
R LEEGRITERAQA
KEBERITENDABRAR (EENTT)
RG|ITARRAA
RIRITARAA
BIEERITAR AR
SRIBITARRAA
BERITERAE

EER T

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10
Bermuda

INTERIM REPORT 2026 FHi3R%E

3



Corporate Information
NEER

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

Unit 1010-1016, Level 10
Tower I, Grand Century Place
193 Prince Edward Road West
Mongkok, Kowloon

Hong Kong

Tel: (852) 2728 7237

Fax: (852) 2387 2999

OTHER PLACES OF BUSINESS
HONG KONG AND MACAU
Retail shops

G/F, 716 Shanghai Street
Mongkok, Kowloon
Hong Kong

Tel: (852) 2395 0181
Fax: (852) 2787 3421

G/F, 10 Tak Wah Street
Tsuen Wan, New Territories
Hong Kong

Tel: (852) 2473 3660

Fax: (852) 2442 2766

G/F, 102 Thomson Road
Wanchai, Hong Kong
Tel: (852) 2866 6001
Fax: (852) 2866 6339

Em Macau Rua Da Ribeira Do Patane No. 119-A

Lei Cheong Res-Do-Chao A
Tel: (853) 2855 3693
Fax: (853) 2895 1020

Warehouse

Sections M and N of Lot 3719 in DD 104

Yuen Long, New Territories
Hong Kong

Tel: (852) 2471 9048

Fax: (852) 2482 1298

WEBSITE

http://www.chinapipegroup.com

CHINA PIPE GROUP LIMITED HRE%£BAER AR

RMBERTEEEME

B
FLEERE A
AKTFEFE1935%
it 40 352
10#£1010E1016 %

: (852) 2728 7237
{HH : (852) 2387 2999

Hh& B
EARREM
Fim
BE
BERE A
HEE7165E T
FEEE ¢ (852) 2395 0181
{8E : (852) 2787 3421

B

%ﬁﬁ}tﬁé
EEA105RM T

B © (852) 2473 3660

{BH : (852) 2442 2766

BB
EFEREE1025 T
T iE : (852) 2866 6001
{85 : (852) 2866 6339

JRPID BRI AT 119-A8
MEKREH TARE

T 3% ¢ (853) 2855 3693
fEH : (853) 2895 1020

BE

%;:3
RTBABAIERER
ZEFEHEL104 Lot 3719 MENER
EiE 1 (852) 2471 9048
fH5H : (852) 2482 1298

#uk

http://www.chinapipegroup.com



%ﬁ ]

Unaudited Condensed Consolidated Income Statement

NS AL

RERER

For the six months ended 30 June 2026
HE_Z-_AFXXA=F+HLXHEA

Unaudited
RIEEX

For the six months ended 30 June

BEAA=tHIEAEAR

2026 2025
—EBDRF —EREF
Note HKS$’000 HK$'000
izt FET FAET
Revenue WA 5 334,240 327,849
Cost of sales SHERAR 7 (239,050) (229,164)
Gross profit EH 95,190 98,685
Other gains, net H A a F 7R 6 2,572 2,683
Selling and distribution costs SHE K SHA AR 7 (11,224) (11,007)
General and administrative expenses —MRITEE A 7 (57,849) (56,836)
Reversal of/(provision for) impairment TRVEERRE
of financial assets Bl (B &) 7 164 (16)
Operating profit rgmss 28853 33,509
Finance income BAREURA 8 6,806 6,929
Finance costs 5 ER 8 (2,195) (2,621)
Finance income, net R ONCE 8§ 4611 4,308
Share of results of an associate RS R ZESE - 162
Profit before income tax A A 33,464 37,979
Tax expense RIS 9 (5,114) (5,508)
Profit for the period attributable to RNATIRERFFE AR
equity holders of the Company HRA) 4 ) 28,350 32,471
HK cents HK cents
B JBN
Earnings per share BRRER 10
Basic and diluted EARREEE 2.13 2.44
HK$'000 HK$'000
F#ET TFET
Dividend ds 11 - -
The notes on pages 12 to 39 are an integral part of this financial F12E398 LM RLZYHEER 2 B
information. o o
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Unaudited Condensed Consolidated Statement of Comprehensive Income
ﬂig«(%$?ﬁﬁﬁﬂnﬂ_\A%Eq& %‘:Z

For the six months ended 30 June 2026
HE-_T-XFRNA=1+HILNEA

Unaudited
RIEEX
For the six months ended 30 June

BEAA=tHIEAEAR

2026 2025
—EoXRE —E-RF
HK$°000 HK$'000
FET T
Profit for the period L 28350 32,471
Other comprehensive income Hib2mias
ltem that may be subsequently reclassified ~ E1& A] fEE 57 B EE sk
to profit or loss: BB IR :
Currency translation differences HEBHME =T 460 186
Other comprehensive income for the BN Efth 2 AW
period, net of tax merpime 460 186
Total comprehensive income for the period, ZANAalkEZ#EA AEIREIA
net of tax attributable to equity holders BrEiE 2 E B8
of the Company 28,810 32,657

There was no tax impact relating to the components of other BHE_Z_R"EFR_ZE-_AFHA=1H
comprehensive income for the six months ended 30 June 2026 and WEREAR - HAb 2 EUES 2 & MR 3R

2025. BRGTE -
The notes on pages 12 to 39 are an integral part of this financial F12F39B 2 MisF AL EHMBER 2 B
information. & o
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Unaudited Condensed Consolidated Statement of Financial Position
REEEZEPE SRR

ASSETS

Non-current assets

Property, plant and equipment
Right-of-use assets

Investment property

Intangible assets

Loan to a related company
Rental deposits and other assets

Current assets

Loan to a related party

Inventories

Trade receivables

Deposits, prepayments and other
receivables

Financial assets at fair value through
profit or loss

Derivative financial instruments

Tax recoverable

Pledged bank deposits

Cash and cash equivalents

Total assets

aE

FRBEE

LUE TN
EREEE
REWF

BVEE

BT —HER T
HEReMAMEE

REBEE
ERT(BEAL
&
B 7 MR
B BNRMEM
& WA
BofBEFARSEZ
TREE
PTEEMI A
A= IR
BEHEMRITER
RERASEEY

mEE

The notes on pages 12 to 39 are an integral part of this financial

information.

=

fivd
[=]

Note
it

12
13
14

15
15

15
15
15

20
21

B9 o

As at 30 June 2026
RZZEZARFRA=TH

Unaudited Audited
RICEX KRz
30 June 31 December
2026 2025
—EDRE —E-RF
~A=+H +=-—A=+—H
HKS$’000 HK$°000
FET FEIT
7,683 8,612
36,343 43,286
22,584 -
1,028 1,242
78,566 77,926
7,407 6,871
153,611 137,937

- 5,000

164,678 196,844
170,811 155,499
95,528 67,368
1,556 1,567

473 -

2,188 2,648
46,000 46,000
440,092 445,006
________ 921,326 919,932
1,074,937 1,057,869

REACMEREFMHER 2 BE
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Unaudited Condensed Consolidated Statement of Financial Position
REEEZE PRSI R

As at 30 June 2026
RZEZXFRA=1H

Unaudited Audited
RBEX ST
30 June 31 December
2026 2025
—EDRE —E-RF
NA=+H +=-—A=+—H
Note HK$’000 HK$'000
Kz FET FET
EQUITY xS
Equity holders EEEEA
Share capital &N 16 26,645 26,645
Reserves it 875,451 846,641
Total equity B 902,096 873,286
LIABILITIES aE
Non-current liabilities kRBEM
Lease liabilities HEaRE 14,373 25,049
Deferred tax liabilities FEEFIBEE 805 804
Other non-current liabilities HEMIERBAE 659 1,138
15,837 26,991
Current liabilities REEE
Trade payables, other payables and B ZERNFIE - HMER
contract liabilities HERERAE 18 77,070 80,739
Taxation payable FES IR 850 56
Lease liabilities HEAE 26,964 24,390
Borrowings BE 17 52,120 52,370
Derivative financial instruments PTESmMTA 21 - 37
________ 157,004 157,592
Total liabilities meE 172,841 184,583
Total equity and liabilities HiEZREE 1,074,937 1,057,869
Net current assets mEEEFEE 764,322 762,340
Total assets less current liabilities BEERABERE 917,933 900,277
The notes on pages 12 to 39 are an integral part of this financial F12E398 MRS EER 2 B
information. BB ©
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Unaudited Condensed Consolidated Statement of Changes in Equity

At 1 January 2025

Profit for the period

Other comprehensive income:
Currency translation differences

Total comprehensive income for the period

At 30 June 2025

R-E-1F-F-H

B

EM2ENE :
HBAEER

BreElaes

RZE-RENA=TH

REBRARGSEREHE

For the six months ended 30 June 2026
BEZ - "FA=THLEA

Unaudited
AEEG

Attributable to equity holders of the Company

ARAREEEAEGSH

Share Share  Capital ~ Merger  Statutory Other  Exchange  Retained
Capital  premium  reserve  reserve  reserve  reseve  Teserve  eamings Total
RE RiNEE AXdR AHEE ieRe EURE EiXRE  REEN it
HKS000  HKS000  HKS'000  HKSO00  HKSO00  HKS000  HKS000  HKS'000  HKS000
TEr  TEn TEr TEr TEr TEr TEn TEr T
26645 126552 34115 3,700 2 2,292 169 623544 817,041
- - - - - - - R AN
- - - - - - 186 - 186
e et el o o n o B BT A
26645 126552 34115 3,700 2 2,292 355 656,015 849,698

The notes on pages 12 to 39 are an integral part of this financial

information.

FNEIAMEREENHEEN ZBE

BB e
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Unaudited Condensed Consolidated Statement of Changes in Equity

NS AL

EREER

For the six months ended 30 June 2026
HE_ZT- AT A=FTHLEXEA

At 1 January 2026

Profit for the period

Other comprehensive income:
Currency translation differences

Total comprehensive income for the period

At 30 June 2026

RZEZRF-F-H

B

EM2ENE :
HBAEER

KRB ENA=TH

Unaudited
RAEEY

Attributable to equity holders of the Company
ARAREREAREIH

The notes on pages 12 to 39 are an integral part of this financial

information.

CHINA PIPE GROUP LIMITED FEE%(£EERA A

Share ~ Share  Capital ~ Merger Statutory  Other Exchange Retained
capital premium  reserve  reserve  reserve  reserve  reserve  earnings Total
Ba RBEE ERRE AHRE iERE HERE EXRE REEA &3t
HKS000  HKS'000 ~ HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS000  HKS'000
Fér TEr TEr TEn TEr TEn TEr T TEn
BB 165R - T 300 A 247 43 6910 873,286
- - - - - - - 28350 28350
- - - - - - 460 - 460
e R . SRR L
26,645 126552 34,115 3,700 24 2,241 953 707,860 902,096
F12E39AZMERILENBER 2 BB
B -
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Unaudited Condensed Consolidated Statement of Cash Flows

Cash flows from operating activities
Cash generated from operations
Income tax paid

Net cash generated from operating
activities

Cash flows from investing activities
Purchase of property, plant and equipment
Purchase of an investment property
Repayment of loan from a related party
Payment for acquisition of intangible assets
Payment for acquisition of an associate
Payment for acquisition of bonds
Dividend income from financial assets

at fair value through profit or loss
Dividend income from an associate

Net cash used in investing activities

Cash flows from financing activities
Drawdown of borrowings

Repayment of borrowings

Principal elements of lease payments

Net cash used in financing activities

Net (decrease)/increase in cash and
cash equivalents

Exchange differences

Cash and cash equivalents at beginning of
the period

Cash and cash equivalents at end of the
period

The notes on pages 12 to 39 are an integral part of this financial

information.

REFHRENE
REXGELZRSE
EfFTEH

RETHELRSFR

RETHZRERE
BAYE  BERE
BA—HIREE
BEALTEEER
WEBLEE A
BERE N R 2 A
BEESZ2HE
E@uﬁﬁﬁkﬁmz
TRBEEZREWA
NI 9N PN

R

REZFHFAREFR

RETHZRERE
?E FHJG
BEEE

R H S 5K

MEEZHFTARSFE

ReERREEE
i ﬂﬂ/ﬁ*%ﬁi\
3 £ 58
Mz B & RReEEY

B R ),/

HWRZBE LR EHFEY

%12%E39
paN

BB e

REZEPLEESHEERER

For the 5|x months ended 30 June 2026
H=E ZRFARA=ZTHIEREAR

Unaudited
RI&EX
For the six months ended 30 June

BEAA=tHILEAEA

2026 2025
—EBoNE —E-RF
HK$'000 HK$'000
FET FETT
29,416 103,832
(3.859) (2,380)
25,557 101,452
(989) (937)
(22,584) =
5,000 =
- (212)
- (2,147)
- (5,497)

44 42

- 228
(18,529) (8,523)
151,132 137,637
(151,382) (159,014)
(12,479) (12,991)
________ (12,729)  (34,368)
(5,701) 58,561

787 1,180
445,006 281,959
440,092 341,700
BERLSEMBEER B
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General information

China Pipe Group Limited (the “Company”) and its subsidiaries
(together the “Group”) are principally engaged in trading of
construction materials, mainly pipes and fittings.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Victoria Place,
5th Floor, 31 Victoria Street, Hamilton HM 10, Bermuda. The
Company'’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated. This condensed consolidated interim financial
information was approved for issue on 27 August 2026.

This condensed consolidated interim financial information has
not been audited.

Basis of preparation and accounting policies

This condensed consolidated interim financial information has
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange and compliance
with Hong Kong Accounting Standard (“HKAS") 34, “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

This condensed consolidated interim financial information
should be read in conjunction with the audited consolidated
annual financial statements for the year ended 31 December
2025, which have been prepared in accordance with HKFRS
Accounting Standards (“HKFRSs").

Except as described below, the accounting policies adopted
are consistent with those used in the audited consolidated
annual financial statements for the year ended 31 December
2025.

CHINA PIPE GROUP LIMITED HRE%£BAER AR

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

Basis of preparation and accounting policies
(Continued)

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

Adoption of amendments to standards

The Group has applied the following amendments to
standards for the first time for the annual reporting period
commencing 1 January 2026:

Amendments to HKFRS 9
and HKFRS 7

Amendment to the Classification
and Measurement of Financial
Instruments

Amendments to HKFRS 9
and HKFRS 7

Contracts Referencing Nature-
dependent Electricity

Amendments to HKFRS 1,
HKFRS 7, HKFRS 9, Accounting Standards — Volume
HKFRS 10 and HKAS 7 11

Annual Improvements to HKFRS

Amendments to HKFRS 7, Disclosures about Uncertainties in
HKFRS 18, HKAS 1, HKAS 8,

HKAS 36 and HKAS 37

the Financial Statements

In the current interim period, the Group has applied for the
first time the above amendments to standards issued by the
HKICPA that are mandatorily effective from 1 January 2026.
The adoption of the above amendments to standards do not
have a material impact on the Group’s results of operations or
financial position.

The Group has not early adopted any amendments to
standards that have been issued but are not yet effective.
The Group is assessing the impact of these amendments to
standards.

AR S R IS BRI BT

mAEER SETBER @)

HIR M AT 1S TR 53R T

AR AR EE I
SIE AR R R o

BRANERT BV ZE R

AEFBER-_ZE-NE—F—BRKB
REEREFEGXNEMTIEET 2
AER:

BEUBREEESR SRIANERIEN
REBUBHREER B
EYEACHES)

BEMBREEAESR SREAEBELENN
REBUBREER  AY
EYEACCHES)

BEMEREEARR - BAMEREE S
BAMKREENET  EREENE-F
W ABMBREEN 15
F9% - BEUBRE
RAF10RREBSH
ERIETH (BATA)

BRUBREENETT - UBRRTERTET
BRMBREEAE1S KB
% BESHENE
% BAGIEAES
% AR ETERE36
BREBGHEREIT
EACHEN)

RAPEIERE - REBED BRERA LA
tHEEBSTHMASEMAER-F
ZRE—A— Bl ERNERT 2 &
A - A LEFT 2 ERH EE LK
EREXMBRRLBEARZE

AEEWEREFRATMAMZBMER
HERREMER] 2 R o AEEIEFERHE
BRI < ERIMEETE
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Financial risk management

All aspects of the Group’s financial risk management objectives
and policies are consistent with those disclosed in the audited
consolidated annual financial statements for the year ended
31 December 2025.

Critical accounting estimates and judgements

Estimates and judgements used are continually evaluated
and are based on historical experience and other factors,
including expectations of future events that are believed to be
reasonable under the circumstances. The resulting accounting
estimates will, by definition, seldom equal to the related actual
results.

The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of
assets and liabilities of the Group applied in the preparation
of the condensed consolidated interim financial information
are consistent with those disclosed in the audited consolidated
annual financial statements for the year ended 31 December
2025.

Revenue and segment information

The Executive Directors of the Company have been identified as
the chief operating decision-maker (“CODM"). Management
determines the operating segments based on the Group's
internal reports, which are then submitted to the CODM for
performance assessment and resources allocation.

The Executive Directors assess the performance of the operating
segment based on a measure of profit before income tax and
regard there to be only one operating segment — trading of
construction materials, mainly pipes and fittings. Accordingly,
segment disclosures are not presented.

CHINA PIPE GROUP LIMITED HRE%£BAER AR

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

Revenue and segment information (Continued)

Trading of pipes and fittings includes wholesale, retail and
logistics operations substantially in Hong Kong and Macau.

The revenue from contracts with customers recognised for
the six months ended 30 June 2026 and 2025 are trading of
construction materials, mainly pipes and fittings, all of which
were recognised at a point in time.

At 30 June 2026 and 31 December 2025, the Group has only
one reportable segment. Accordingly, no segment assets and
liabilities analysis is presented.

Geographical information

The Group is domiciled in Hong Kong. The Group’s revenue
from external customers by geographical location are detailed

below:
Hong Kong BA
Macau ST

B A3t

Chinese Mainland

5.

AR S R IS BRI BT

WA 2 ERE R @)

EBENREMEZERIZERBRR
FIZHtE - TERMRES -

HE_Z_R"FRZZE-_AFAH
=tTHEAEARETFERBAR
BEMHES  TEZREEMEMH
HRE R

R-E-AEAASHAR=E-R
F+=A=+—A AEERE—ME
3

2N - At - WEEREER
BEDEREIDHT o

& o AP E R

AREEBRREL - AEEZME D #B
HR B SN PR ALAT

Revenue
'ON
Unaudited
RIBER
For the six months ended 30 June

BEAA=tHIEAEA

2026 2025
—EZREF —E-RF
HK$’000 HK$°000
FET FET
310,391 303,965
22,192 16,127
1,657 7,757
334,240 327,849

INTERIM REPORT 2026 iR



Revenue and segment information (Continued)

Geographical information (Continued)

The Group’s non-current assets by geographical location are

detailed below:

Hong Kong
Macau
Chinese Mainland

Other gains, net

Net exchange gain

Net gain on disposal of property,
plant and equipment

(Loss)/gain on financial assets at
fair value through profit or loss

Net fair value gain on derivative
financial instruments

Dividend income from financial assets
at fair value through profit or loss

CHINA PIPE GROUP LIMITED HRE%£BAER AR

5.
)
P
R B A3t

6.
BEE 56 W s % AR

HEWE - BB RREZ
W 58
BAonEBEFAREZ
EREEZ (B1R) M
TEERMIAZ R AREE
H&f?&i%%ﬁ
BAofBEFABEZ
& mﬂéf%ZHxEHﬁU\

Notes to the Condensed Consolidated Interim Financial Information
B4R S P HA R IS E R EE

WAR D EBER @
HESEBER &
AEE LR D BRIIEREEEN T

Unaudited Audited
RICEX BEZ
30 June 31 December
2026 2025
—EoXE —E-RF
~NA=+H +=-A=+—H
HK$’000 HK$000
FET FEIT
150,877 134,912
1,637 1,882
1,097 1,143
153,611 137,937
Hib s 358
Unaudited
RCEZ

For the six months ended 30 June

BEAA=tTHIEAEAR

2026 2025
—EBRE “E-RF
HK$’000 HK$°000
FET FET
2,034 2,468

- 141

(16) 32

510 =

44 42

2,572 2,683
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Notes to the Condensed Consolidated Interim Financial Information

Expenses by nature

Operating profit is arrived at after charging/(crediting):

Cost of inventories sold

Amortisation of intangible assets

Auditor’s remuneration

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Employee benefit expenses (including
directors’ emoluments)

Short-term and low-value lease expenses

(Reversal of)/provision for impairment
of financial assets

(Reversal of)/provision for and
write-off of inventories, net

Other expenses

Representing:

Cost of sales

Selling and distribution costs

General and administrative expenses

(Reversal of)/provision for impairment
of financial assets

EHEZFERA
BB ERNEH
3Gl e

M BB RRETE

EREEENE

AR S R IS BRI BT

BAXXME
EERFI DI/ (GEA) TFIEA %

Unaudited
REEX
For the six months ended 30 June

BEAA=tHILEAEA

BTRANAX (BREEHE)

M MEEEREER

SREENRE (D) B

FE (T 8) /34 N sHF88

HABFIS

R
SR

S AR
— B RATE B

SREERRE (R, B

2026 2025
TECAE —E-RE
HK$’000 HK$°000
FET FET
235,884 224,629
214 194

725 715
1,933 1,761
11,321 12,185
40,682 38,113
962 493
(164) 16
(670) 644
17,072 18,273
307,959 297,023
239,050 229,164
11,224 11,007
57,849 56,836
(164) 16
307,959 297,023

INTERIM REPORT 2026 iR



Notes to the Condensed Consolidated Interim Financial Information

RS PR IS E R M

8 Finance income, net

Bank interest income
Other interest income

Finance income

Interest expense on bank borrowings
Interest expenses on lease liabilities

Finance costs

9. Tax expense

Current taxation:
Hong Kong profits tax
Deferred taxation

Tax expense

18 CHINA PIPE GROUP LIMITED FEIE#%£EERAF

RITHSMWA
HAb A S UA

FATSIA

RITHEE ZH B H

BIEATRIR
FENEHR
EFERTA

BIA H

WA TR

Unaudited
RICERZ
For the six months ended 30 June

BEAA=tHILEAEAR

2026 2025
—ECDRE —TE-RF
HKS$’000 HK$°000
FET FET
4,625 4,620
2,181 2,309
6,806 6,929
(1,157) (1,170)
(1,038) (1,451)
(2,195) (2,621)
4,611 4,308
BIEXZ W
Unaudited
REEX

For the six months ended 30 June

HEAA=tHIELAEA

2026 2025
CECAE —E_hE
HK$’000 HK$'000
FETT FET
5,113 5,626

1 (118)

5,114 5,508
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Notes to the Condensed Consolidated Interim Financial Information

Tax expense (Continued)

Hong Kong profits tax has been provided at the rate of 16.5%
(2025: 16.5%) on the estimated assessable profit for the
period.

Earnings per share

The calculation of the basic and diluted earnings per share
is based on the profit for the period attributable to equity
holders and weighted average number of ordinary shares with
adjustments where applicable as follows:

Profit attributable to equity holders

of the Company for the purpose Eamrr B AR
of basic earnings per share
Number of shares 8k ]

Weighted average number of ordinary
INFEF AR ER

shares for the purpose of basic
earnings per share

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of dilutive potential ordinary shares arising
from the Company’s share options. Diluted earnings per share
is of the same amount as the basic earnings per share as there
were no potential dilutive ordinary shares outstanding for the
six months ended 30 June 2026 and 2025.

AT RERERRN 2 EE

10.

FEEREARRFZAAT

Bz

AR S R IS BRI BT

BESZH @

BB FNEH A A G ER TR IR
HE16.5%(ZZT_FHF :16.5%) =t
bl

BREF

TRINTAEBREAREER N T
RIBMARERE AREREN RS %
TR Z TR (R &R T LA
AE)

Unaudited
RIEEX
For the six months ended 30 June

BEAA=tTHILEANEAR

2026 2025
ZECZARE —E-RF
HK$’000 HK$'000
FET FEIT
28,350 32,471
Thousands Thousands
FiR FhE
1,332,266 1,332,266

AAEEREERNE  EHBEETE
AR INHE TR BUE L TR - IR
RETEEBEE N 2 RTEBRERE
BHER - FREERN EGRER
BAMER - W BERBEZT_RF
EZZ_REA=THIEAREAL
ma Eﬁ&%%ﬁﬂ& 9|
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Notes to the Condensed Consolidated Interim Financial Information
GLEEE Sy S = Sl

11.

12

CHINA PIPE GROUP LIMITED HRE%£BAER AR

Dividend

The Board of the Directors of the Company (“Board”) does

1. RE

ARREREE ([EFE ) FTEREE

not declare interim dividend for the six months ended 30 June —E-XREXNA=THIEANEARZS
HReE (EHE—ZE-_AFEA=1TH1

2026 (six months ended 30 June 2025: Nil).

Capital expenditure

Net book value at 1 January 2025
Translation difference

Additions

Depreciation

Net book value at 30 June 2025

Net book value at 1 January 2026
Translation differences

Additions

Depreciation

Net book value at 30 June 2026

NER &) o

12. EXEX

RIZE-_AF—HA—BREZFE
N ER

RNE

nE

R-E-_RFENA=THEREEFE
KRB F—A—BEEFE
[EH =R

B

ne

R-ZZRFARA=THEREHE

Unaudited
REEX
Property,
plant and
equipment
mx - BE
&S
HK$'000
FET

10,558
12
937
(1,761)

9,746

8,612

15

989
(1,933)

7,683
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Notes to the Condensed Consolidated Interim Financial Information

13 Investment property

Non-current assets — at fair value FRBEE - ANRE
At 1 January R—A—H
Additions NE

At 30 June RANA=+H

The Group acquired a property located in Hong Kong in May
2026. The property interest held under operating leases to
earn rental is measured using the fair value model and is
classified and accounted for as investment property.

Given the short period between the acquisition date and
period ended 30 June 2026, the Group did not engage
an independent valuer to determine the fair value of the
investment property. The Group has determined that the
fair value of the investment property as at 30 June 2026
approximates its purchase cost.

AR S R IS BRI BT

13. REYHE
Unaudited
REISER

For the six months ended 30 June

BEAA=tHILEAEAR

2026 2025
—EB-RE “E-RF
HK$°000 HK$°000
FETT FEIT
22,584 -
22,584 -

AEEBR_Z_"FRABAMRE
ER—IEE o EZ%%%T’EHQ%H B
KARBERE  IHBERIEAR

ERBABHEBE_T_RNFRH
=T HIESREHERE - AEEL R
BHEBUGEMETHE AKED
BEERZZ-_"FAA=ZTHZEKE
MER AR EEREAKRNEE

INTERIM REPORT 2026 iR
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Notes to the Condensed Consolidated Interim Financial Information
GLEEE Sy S = Sl

13 Investment property (Continued) 13. REWE @)
Amounts recognised in profit or loss for investment REVERBERIAZ SR
property
Unaudited
RIBERZ

For the six months ended 30 June
BZEAA=1THIEAEA

2026 2025
—ECNE —T-RfF
HK$000 HK$°000
FET TFrET
Rental income from operating lease KERA 2 HBIA 85 =
Direct operating expenses from property EAFESWARDEZ
that generated rental income HELERX 1 =
The investment property is leased to tenants under operating ZIEMERBBELERYHERME
leases with rentals payable monthly. Lease income from B 18 ANEfME - £E8H0(RE
operating leases where the group is a lessor is recognised in BEAEBEAN) ZHEERARHES IR
income on a straight-line basis over the lease term. BREGERWATER o
Minimum lease payments receivable on leases of investment B MERL 2 KT S FEUA RS
property are as follow: FIEAR
Unaudited Audited
RIBERZ K=z
30 June 31 December
2026 2025
—EORE —T-RfF
AA=tH +ZHA=t—H
HK$’000 HK$'000
FET TFHET
Within 1 year —FR 810 -

22 CHINA PIPE GROUP LIMITED HRE%£BAER AR
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Notes to the Condensed Consolidated Interim Financial Information
fERRARE P HAR IS E RIMEE

14. Intangible assets

Net book value at 1 January
2025

Addition

Amortisation

Net book value at 30 June
2025

Net book value at 1 January
2026
Amortisation

Net book value at 30 June
2026

/\\\ﬂ/ﬁE
Unaudited
RICEX
Trademark Software Total
[ B st
HK’000 HK’000 HK’000
FET FET FET
N-ZE_AFE—H—H
BRmEE(E 222 1,034 1,256
NE = 212 212
Bon (26) (168) (194)
RZBE-_RFNA=1H
BRESE 196 1,078 1,274
R-E-_F—H—H
BRMEFE 170 1,072 1,242
s (26) (188) (214)
RZEZ_RFNAE=1H
BRMEFE 144 884 1,028
HeE-Z - "FNA=1+HIHMH

For the period ended 30 June 2026, amortisation expense of
HK$26,000 (2025: HK$26,000) is included in “cost of sales”.
Amortisation expense of HK$188,000 (2025: HK$168,000) is
included in “general and administrative expenses”

ﬁhﬁf‘aﬂizaooo,’%nL =

“RHF

26,0008 7C) BT AISHERKA] - #
fHF 7 188,000 L (ZE A F :

168,000/8
Al -

T B AT —REITHRE
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Notes to the Condensed Consolidated Interim Financial Information

15. BB REMEYRRKIA

15. Trade and other receivables

Unaudited Audited
REEX KR
30 June 31 December
2026 2025
TEIXRE —E-ARF
~NA=+H +=-A=+—H
HK$’000 HK$'000
FET FETT
Trade receivables =0 e 177,221 162,084
Less: loss allowance B ESEREE (6,410) (6,585)
Trade receivables — net E 5 IE — 558 170,811 155,499
Prepayments to suppliers R B TER X 90,271 60,925
Loan to a related party (Note 22(f)) BT A (Fsk22() - 5,000
Rental deposits HEZe 6,484 6,507
Other receivables, deposits and other Hib WA « ke R EMEE
assets 6,210 6,884
Less: loss allowance B e (30) (77)
102,935 79,239
Loan to a related company BT —HEEAR 78,690 78,050
Less: loss allowance B iR (124) (124)
78,566 77,926
Total of trade and other receivables, B 5N E bW ERIA
deposits and prepayments e RIEN KRBT 352,312 312,664
Less: included in non-current assets B BREAERBEER
Rental deposits and other assets HERE REMEE (7,407) (6,871)
Loan to a related company EXT—MEEAA (78,566) (77,926)
Included in current assets BIEERBEET 266,339 227,867

CHINA PIPE GROUP LIMITED HRE%£BAER AR




41
Notes to the Condensed Consolidated Interim Financial Information
fERR4R S R ER B FE B R EE

15. Trade and other receivables (Continued) 15. B R HAEWFRIE @)
The Group generally grants credit period of 60 to 90 days to REB—RGETEEREHESHED
its customers for its trading of pipes and fittings operation. The EREZEEHAOREIOK - BEFE
ageing analysis of the trade receivables based on the invoice WHIERE R BB 2 R T

16

date is as follows:

Unaudited Audited

REEX K=z

30 June 31 December

2026 2025

—EBRE —E-hHF

ARB=tH +ZHA=+—H

HK$'000 HK$°000

FET FETT

Within 30 days 30K~ 54,364 41,043
31 to 60 days 31 KE60K 44,080 39,239
61 to 90 days 61 RXZE90K 42,446 30,905
91 to 120 days 91 KZE120K 16,903 21,878
Over 120 days BiB120K 19,428 29,019
177,221 162,084

There was a loss allowance of HK$6,410,000 for trade BE_ZT - FAAA=+HIEHXKX
receivables during the period ended 30 June 2026 (31 B2 5 e GRIE B 5 18 B4 556,410,000
December 2025: HK$6,585,000). BT(ZE_RF+-A=+—8:

6,585,000/ 7T) °

Share capital 16. R4
Number of
issued shares
2RITROEE
Thousands HK$°000
T FET
At 1 January and 30 June 2025 RZEZRAF—HA—AK
NA=+A 1,332,266 26,645
At 1 January and 30 June 2026 RZZFEZRF—H—BK
~NA=1H 1,332,266 26,645
As at 30 June 2026, the authorised share capital of the RZT=RFAA=+H8 ' KAFLE
Company was HK$500,000,000, comprising 25,000 million TE X7 /500,000,00058 7 + &%
shares with a par value of HK$0.02 per share. All issued shares E{E0.02/%7T4£25,000,000,000% 42
are fully paid. BX o FIAEEITIRIDE AR ©

INTERIM REPORT 2026 iR
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Notes to the Condensed Consolidated Interim Financial Information

RS PR IS E R M

17 Borrowings 17. B&
Unaudited Audited
RIEEX KR
30 June 31 December
2026 2025
CECAE —E_hE
~NA=+H +=-A=+—H
HK$°000 HK$°000
FET FET
Current RE
Trust receipt loans EFEBIEER
— secured — B 36,285 40,238
— unsecured — I 15,835 12,132
52,120 52,370
Movements in borrowings are analysed as follows: EEFEOITINT
Unaudited
RQEX
For the six months ended 30 June
BEANA=1THIAREA
2026 2025
—ECDRE —TE-RF
HK$°000 HK$°000
FET FET
At 1 January n—H—H 52,370 50,455
Drawdown of borrowings RAEE 151,132 137,637
Repayment of borrowings EBEEE (151,382) (159,014)
At 30 June RANA=+H 52,120 29,078

26 CHINA PIPE GROUP LIMITED FEIE#%£EERAF



18 Trade payables, other payables and contract

19.

_-E-m i

Notes to the Condensed Consolidated Interim Financial Information
fERRARE P HAR IS E RIMEE

liabilities

Trade payables
Contract liabilities
Accrued expenses and other payables

The ageing analysis of the Group's trade payables, based on

the invoice date, is as follows:

Within 30 days
31 to 60 days
61 to 90 days
Over 90 days

Capital Commitment

As at 30 June 2026, the Group did not have capital
commitment (31 December 2025: Nil) contracted for but not

B BN FR

aRAE

BRER AR R

30KA
31RE60K
61REI0KX
HBIBI0K

provided for in consolidated financial statements.

18. EFENIA - HWENKIE
REREE

Unaudited Audited
RICEZ REZ
30 June 31 December
2026 2025
—E-NE “E-RF
AA=+tH +Z-HA=t+—H
HK$000 HK$°000
F#ET TFrET
42,657 41,798
25,026 21,509
9,387 17,432
77,070 80,739

AEBEE HRNFIRHRKRERER

BT ¢
Unaudited Audited
RBEZX BEZ
30 June 31 December
2026 2025
TECXE —E-RE
ANA=+tH +=ZA=+—H
HK$'000 HK$000
FET FEIT
36,562 40,180
5,027 1,367
477 67
591 184
42,657 41,798

19. EARERE

RZBZRERA=1+H x&EH
BEFITNER(CZCE-_AF+A
=t+—H &) BNRRESIEHRE

BENEAESE -

INTERIM REPORT 2026 AHi#R%E
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Notes to the Condensed Consolidated Interim Financial Information
GLEEE Sy S = Sl

20. Financial assets at fair value through profit or 20. EAREBEFABRZEHE

loss =3

The table below analyses the Group’s financial instruments TRBBER A 2 BENMGER

carried at fair value as at 30 June 2026 by level of the inputs to FEERIMBARNER  DTASE

valuation techniques used to measure fair value. Such inputs ER T R"FNA=THEAAE
are categorised into three levels within a fair value hierarchy as BEARNSE TA - L ARRBA
follows: AEBEEREEROTZE

-~ quoted prices (unadjusted) in active markets for identical - MHRAZENEGBEERTS @
assets or liabilities (level 1) BOCRERAR) E—E)

- inputs other than quoted prices included within level 1 - BRTE—EmMBEZREIN  Z
that are observable for the asset or liability, either directly BEXBBE IBER it
(that is, as prices) or indirectly (that is, derived from A Al AEE BMER) s (B
prices) (level 2) REER) (EZE)

—  inputs for the asset and liability that are not based on - BEIBGWIFEKEAEBRMS
observable market data (that is, unobservable inputs) gz A BIFEATERGA) (B
(level 3) =E)

Unaudited Audited
RISER K=z
30 June 31 December
Fair value Hierarchy 2026 2025
—EBIAREF —E-REF
R EEER RB=+A +=ZA=+—H
HK$°000 HK$'000
FET FET
Financial assets BENEE Level 2
— Investment funds —EHES E_[E 1,556 1,567

There were no transfers between levels 1 and 2 during the HANEE | BA B0 B o R dm e 3 o

period.

28 CHINA PIPE GROUP LIMITED HRE%£BAER AR
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Notes to the Condensed Consolidated Interim Financial Information

20. Financial assets at fair value through profit or

21.

loss (Continued)

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives)
is determined by using valuation techniques. These valuation
techniques maximise the use of observable market data where
it is available and rely as little as possible on entity specific
estimates. It includes quoted market price or dealer quotes
for similar instruments. If all significant inputs required to fair
value an instrument are observable, the instrument is included
in level 2.

Derivative financial instruments

Current assets RBEE
Foreign currency forward contracts EEIINE S K
Current liabilities REEE
Foreign currency forward contracts EEIINE S LY

The Group entered into foreign currency forward contracts to
manage its foreign currency risk. The foreign currency forward
contracts were measured at fair value through profit or loss.
Changes in the fair value thereof amounting to HK$510,000
were credited (2025: Nil) to the consolidated income
statement during the period.

AR S R IS BRI BT

20. RAREEFABEZE/ME

E ()

YENERMSZEE BT A (M5
SMTETR) - ERnEMERMGER
EEE - xFHETAEBENBRA
BATSRE 8 - YEEMK
BEREEM  EREUERTIA
BT IS ME R HERE - fH— 2/
TENRAAEMBZAEERBAH
BEHRER - ZeMTABAE

& o
=

21. TTEEWMTIA

Unaudited Audited
RICEX KRz
30 June 31 December
2026 2025
—EoXRE —E-RF
~NA=+H +=-A=+—H
HK$’000 HK$'000
FET FEIT
473 -
- 37
AEEFT L IREINE S L E TR B INE

BB - ZFRHINESHIZ AR EE
AR E - HARGERERE
STARRAREBEZBHEFEA510,000
BIL(ZTE_AEF : ) o
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Notes to the Condensed Consolidated Interim Financial Information
GLEEE Sy S = Sl

22. Related party transactions 22. BEAEREG
Transactions for the period HARS
(a) Key management compensation (@) FEEEANSHH
Unaudited
RCER

For the six months ended 30 June
BZEAA=1THIEAEA

2026 2025
—EZAREF —E-REF
HK$’000 HK$'000
FAET FET
Salaries and other short term FehHMEEESRER

employee benefits 10,635 10,323

Pension costs — defined BRIRE KA - EREHREE
contribution plans 63 54
10,698 10,377

30 CHINA PIPE GROUP LIMITED FEIE#%£EERAF
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Notes to the Condensed Consolidated Interim Financial Information
fERRARE P HAR IS E RIMEE

22. Related party transactions (Continued)
Transactions for the period (Continued)

(b) Rental payments to related companies

Rental paid to a related G —HEEQR
company (note 1) (%)

Rental paid to a related e —HEERR]
company (note 2) (fF7E2)

Notes:

1. The Group paid rental of a car licence to a company
controlled by Mr. Lai Guanglin (“Mr. Lai"), the controlling
shareholder of the Company, for a fixed sum of
RMB12,000 (equal to HK$13,500) per month as agreed by
both parties.

2. The Group paid rental of office to a related company for a
fixed sum of RMB25,000 (equal to HK$28,700) per month
as agreed by both parties. The owner of the property is Mr.
Lai Guanglin, the controlling shareholder of the Company.

These connected transactions which are exempted under Rule
14A.76 of the Listing Rules.

22. BEBEALTRS @
AR S &)
(b) FEIBEARFZ(THHEE

Unaudited
RIBEX

For the six months ended 30 June
BZEAA=1THIEAEA

2026 2025
—ECoAE —E-_RF
HK$’000 HK$'000
FET FET

81 77

172 163

it

=
#

AEEREREEER —H
B AR R A 2 A% A% 3R ORB A iR
SE(BEEDERNATR
NHELTHENTABETER
12,000 A R# (%572 13,500/%
JT) ©

AEBRHAEHEE R —H
BEARXNBEFHENE
A [EE & 25000 A RE (57
28,7008 7L) - ZWMEEE A
=¥ /NCI i e S ik
/_:Eo

5 AIRIE AR AI14A 76141

ELER
EESRRNEERS °
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Notes to the Condensed Consolidated Interim Financial Information
GLEEE Sy S = Sl

22. Related party transactions (Continued) 22. BEANLRE @)
Transactions for the period (Continued) HAR S ()
(c) Transaction with a related company () H—EEELAFTZXS
Unaudited
RICEZ

For the six months ended 30 June
BZEAA=1THIEAEA

2026 2025
—E-RE —E-hF
HK$’000 HK$'000
FAETT FAET
Purchase from a related H—HEEAREE ()
company (notes) 5,082 -
Sales to a related company (notes)  $5%& F— @& X A (Ff5E) 948 -
Notes: MIsE -
1. The purchase from and sales to a related company was 1. HEBREET —HBEEQA
carried out at normal commercial terms mutually agreed IRERR B —MEEKRITCE
by both parties. 1T o
2. The executive director and the chairman of the Company, 2. APREZHITESKERE B
Mr. Lai Fulin indirectly holding 20% shares in a related A EEE A EEAR
company. This is a connected transaction which is 20%MRHE o R 5 RiRE E T
exempted under the Listing Rules 14A.76. &A1 4A. 76 16T 54 1T HI BE
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Notes to the Condensed Consolidated Interim Financial Information
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22. BEBEALTRS @
AR S &)
(d) H—EBEAT2XE

22. Related party transactions (Continued)
Transactions for the period (Continued)

(d) Transactions with an associate

Unaudited
REBERZ
For the six months ended 30 June

BEAA=tHIEAEA

2026 2025

—EB-RE —E-RF

HK$°000 HK$'000

FET FET

Purchase from an associate (note) ¢ —FEEtE N AIEES (FI:T) - 5,609
Sales to an associate (note) THE T — M2 a () - 2,021

Note: =T -

FREMHE T —MHE AR JZET
B2 —RAEEGTET °

The purchase from and sales to an associate was carried out at
normal commercial terms mutually agreed by both parties.

(e) BEFT—EEELA

Reporting period end balances

(e) Loan to a related company

On 1 August 2016, the Group advanced a loan of
US$10,000,000 (equivalent to HK$77,746,000) to China
Victory International Holdings Limited (“CVIL"), a wholly-
owned subsidiary of Agria Corporation, for a term of 3
years.

The loan carried interest at 10.5% per annum and was
repayable by 31 July 2019. The loan was secured by the
entire issued shares of CVIL executed by Agria Group
Limited (“AGL"), the immediate holding company
of CVIL, and also guaranteed by a deed of corporate
guarantee executed by Agria Corporation in favour of
the Group. Mr. Lai Guanglin, a then director and ultimate
controlling party of the Company, is also a controlling
shareholder of Agria Corporation.

RZFE—XR"FENA—HB ' &%
BERPERESEERAQ T
(TCVIL]) (Agria Corporationt
—E2EKBAR) 2 HR3F
B E 10,000,000 T (FBERH
77,746,000 7T) °

ZERUEBR10.5% 8 0 I
BAR-_ZE—hLhEtA=+—H

ZAIMEE - ZEFRABCVILHE
B2 FAgria Group Limited
(TAGLD 1TfECVILA 2 B E 31T
B% 15 1E#& (R K Agria Corporation
MITHAEBERARERE
Do RABERZEETRRR
2| AREMFRSE & - ThARAgria
CorporationfZ % &R o

INTERIM REPORT 2026 iR

33



34

Notes to the Condensed Consolidated Interim Financial Information

5L

e IS BRI

22. Related party transactions (Continued)

Reporting period end balances (Continued)

(e) Loan to a related company (Continued)

Pursuant to a resolution passed in a special general
meeting on 23 February 2018, the Group and CVIL
agreed to novate and AGL, a wholly owned subsidiary of
Agria Corporation and the immediate holding company
of CVIL, agreed to assume the Group’s loan to CVIL of
US$10,000,000 (equivalent to HK$78,357,000) with all
other terms and conditions remained unchanged.

On 9 May 2019, the Group entered into a loan
agreement (“2019 Loan Agreement”) with AGL to renew
the loan of US$10,000,000 and the annual caps from 1
August 2019 to 31 July 2022.

Under the 2019 Loan Agreement, the clause of the
share mortgage executed by AGL, being the sole
shareholder of CVIL, over the entire issued shares of CVIL
in favour of the Group has been removed. Save as the
above amendments, all other terms of the 2019 Loan
Agreement remain unchanged and continue in full force
and effect.

On 21 July 2020, the Group and Agria Group Limited
("AGL") agreed to enter into a supplemental loan
agreement (“2020 Supplemental Loan Agreement”) to
adjust downward the interest rate for each of the interest
period from ten point five per cent (10.5%) of the Loan
per annum to five point five per cent (5.5%) of the Loan
per annum.
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22. Related party transactions (Continued)
Reporting period end balances (Continued)

(e) Loan to a related company (Continued)

The loan was also secured by a share charge which
executed by the AGL in favour of the Group as a
continuing security and continuing obligation for
performance by the AGL of its obligations in the 2019
Loan Agreement (as amended or supplemented by the
2020 Supplemental Loan Agreement). Pursuant to the
share charge, the AGL will charge 20% of its share
interests in Agria Asia Investments Limited (“AAIL")
to the Group. AAIL is a company with limited liability
incorporated in the British Virgin Islands and is wholly-
owned by the Borrower.

AAIL is indirectly holding a share equity investment in
an agricultural enterprise in New Zealand through Agria
(Singapore) Pte. Ltd. (“Agria Singapore”), the only and
wholly-owned direct subsidiary of AAIL.

Save and except for the revision on the original interest
rate and the share charge by AGL, all other terms as set
out in the 2019 Loan Agreement remain unchanged.

The annual caps of the maximum principal loan
outstanding for the year ended 31 December 2021 and
period ended 31 July 2022 were US$10,000,000 for each
year/period.
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22. Related party transactions (Continued)

Reporting period end balances (Continued)

(e)

Loan to a related company (Continued)

The annual caps of the interest amounts for the period
from 1 January 2020 to 11 August 2020, period from
12 August 2020 (assumed the effective date of 2020
Supplemental Loan Agreement) to 31 December 2020,
year ended 31 December 2021 and period ended 31 July
2022 were US$645,000, US$214,000, US$550,000 and
US$320,000 respectively (“Annual Caps”). The 2020
Supplemental Loan Agreement, Annual Caps of the
principal loan outstanding and interest amounts were
approved by the shareholders of the Company at the
Company's special general meeting on 12 August 2020.

On 22 April 2022, the Group entered into a loan
agreement (“2022 Loan Agreement”) with AGL to
renew the loan and the annual caps from 1 August 2022
to 31 July 2025. All terms as set out in the 2022 Loan
Agreement remain the same as 2020 Supplemental Loan
Agreement.

The annual caps of the interest amounts for the period
from 1 August 2022 (assumed the effective date of 2022
Loan Agreement) to 31 December 2022, year ended
31 December 2023, year ended 31 December 2024
and period from 1 January 2025 to 31 July 2025 were
US$231,000, US$550,000, US$552,000 and US$320,000
respectively.
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22. Related party transactions (Continued)
Reporting period end balances (Continued)

(e) Loan to a related company (Continued)

As the value of the effective interest in shares is lower
than the outstanding indebtedness accrued under the
Loan Agreement, the company proposed to charge
further 9,650,871 shares, representing approximately
10% of entire issued shared capital of AAIL for
maintaining a better recoverability rate. AGL agreed
and confirmed the arrangement on 5 December 2024,
the share charge increased from 19,301,741 shares to
28,952,612 shares, representing approximately 30% of
the entire issued share capital of AAIL.

As the loan and the annual caps of the aforesaid
continuing connected transaction will expire on 31 July
2025, the Group entered into a loan agreement (“2025
Loan Agreement”) with the AGL to renew the loan and
the proposed annual caps from 1 August 2025 to 31 July
2028. All terms as set out in the 2025 Loan Agreement
remain the same as 2022 Loan Agreement except for the
shares pledged as mentioned above.

The new annual caps of the interest amounts for the
period from 1 August 2025 (assumed the effective date
of 2025 Loan Agreement) to 31 December 2025, year
ending 31 December 2026, year ending 31 December
2027 and period from 1 January 2028 to 31 July 2028
were US$231,000, US$550,000, US$550,000 and
US$321,000 respectively (“New Annual Caps”). The
2025 Loan Agreement, New Annual Caps of the principal
loan outstanding and interest amounts were approved
by the shareholders of the Company at the Company's
special general meeting on 9 July 2025.
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22. Related party transactions (Continued) 22. BEATRS @)
Reporting period end balances (Continued) HEEREREE ()
(e) Loan to a related company (Continued) (e) EFXT—IEEELFE)
For six months ended 30 June 2026, the interest income BHE T _-_~"F~NA=THI
from AGL amounted to approximately US$273,000 NEA - REAGLATE &I FILE I
(equivalent to HK$2,142,000) (2025: US$272,000 A#A&273,000F L (BER
(equivalent to HK$2,135,000)). 2,142,000%7L) (ZE=HF :
272,000 7T (#8%142,135,000
L)) o
As at 30 June 2026, the loan to AGL amounted R-_ZE-_RFA=+H" &
to US$10,000,000 (equivalent to HK$78,690,000) K TAGLE£ ¥ /10,000,000
(31 December 2025: US$10,000,000 (equivalent to E T (HH%£MR78,690,000/8
HK$78,050,000)). L) (ZEZRFE+ZA=1—

H :10,000,000FE T (HER
78,050,000/ 7T)) °

(f) Loan to a related party () BEHF—BEAL

Unaudited Audited

REBEZX BEZ

30 June 31 December

2026 2025

—ECXRE —TE-RA

ANA=+A +ZH=+—8

HK$'000 HK$'000

FET FET

Loan to a related party (note) BT E A L () - 5,000
Note: Bif3E

On 21 February 2024, the Group advanced a loan of R-ZE_WN&E—_A—-+—H ' ~&E

HK$2,950,000 to a related party. The loan carries interest at 7% ) —{z @88 A T #F—%2,950,000

per annum and repayable by 21 February 2026. BILER UWFEBT%TEL AR

ToARFAZ+—HANEE -
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22. Related party transactions (Continued) 22. BEATRS @)

Reporting period end balances (Continued) HEEREREE ()
(f) Loan to a related party (Continued) () BEXF—EEAL (B
Note: (Continued) BisE © (48)

On 24 April 2024, the Group and a related party enter into
a supplemental loan agreement to vary the original loan
principal amount from HK$2,950,000 to HK$5,000,000. The
loan was secured by personal guarantee from the controlling
shareholder of the Company, Mr. Lai Guanglin, the uncle of the
related party. Save as supplemented by the supplemental loan
agreement, all other terms, conditions and provision shall remain
unchanged. The loan was fully repaid on or before 21 February
2026.

For the six months ended 30 June 2026, interest income from
loan to a related party amounted to approximately HK$39,000
(2025: HK$174,000).

R-Z-_MFEMAB -+ H  AEE
BZNBEAN T LA E R BRI
1B RE A S EEH 2,950,000 L E
2 ZE5,000,000/87C - ZERHBEAR
AIIRARARER - RBAARRICAE  BAEAL
RI{EA IR L E A BAR IR IR o RS
TERBEAEIREIN - FTEEMIE
Fo EHERIEXRETE - BRER
CECRE-A-+—BEZAEH

igh oo
SR °©

.

BHE T - EA=Z1+HIENE
A #RERF—NBEALAED
FBEWAL 539,000 T (T -H
£ : 174,000/ 7T) °

23. FHtRHABKEER

AAREEFER_T_"F/N\A
“tERBRIPBMBEER

23. Approval of interim financial information

The interim financial information was approved by the board
of directors of the Company on 27 August 2026.
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FINANCIAL REVIEW

For the period ended 30 June 2026, the Group'’s revenue amounted
to about HK$334.2 million, a 1.9% increase from the same period
in 2025 of HK$327.8 million. The profit attributable to equity
holders of the Company for the six months ended 30 June 2026
was approximately HK$28.4 million (2025: HK$32.5 million),
representing a decrease of 12.6% over the same period in 2025 as
there was a slight decrease in gross profit margin.

The basic earnings per share for the six months ended 30 June 2026
was approximately HK2.13 cents as compared to basic earnings per
share of approximately HK2.44 cents for the six months ended 30
June 2025.

BUSINESS REVIEW

The Group is a leading provider to the construction sector offering
a wide range of pipe (including copper tube, ductile iron, steel
pipes and stainless steel) related products, fittings, comprehensive
services and solutions to the contractors, designers, consultants and
government agencies in Hong Kong and Macau.

During the period ended 30 June 2026, the Group recorded a
revenue of HK$334.2 million, compared with HK$327.8 million for
the corresponding period of 2025, representing a slight increase
of 1.9%. Such increase was mainly due to the contribution from
numerous public housing projects. Due to the keen competition in
the market, our gross margin decreased and the profit attributable
to equity holders of the Company was HK$28.4 million for the
period ended 30 June 2026 (2025: HK$32.5 million).

As a leading provider of pipes and fittings, the Group is committed
to providing customers with high-quality products and services
while improving supply chain. During the period, we continued
to expand our product portfolio. In addition, in recent years, the
use of stainless steel pipes has become increasingly popular, and
our stainless steel sales have also shown an upward trend. We will
continue to source and promote a comprehensive range of products
to meet customers’ needs whenever, whatever and wherever, we
remain.
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Management Discussion and Analysis

As for the private construction sector, it has not recovered quickly.
There were not many large private projects in the market. This led
to the intense competition in the public construction sector and
also the rising prices of materials during the period. This resulted in
the margin compression for the Group during the period. For the
six months ended 30 June 2026, the Group saw the orders on hand
were delivered on schedule. We will continue to capture the orders
in the market in order to maintain our market position.

OPERATION REVIEW

The Group's selling and distribution costs increased 1.8%
to HK$11.2 million for the six months ended 30 June 2026
(corresponding period of 2025: HK$11.0 million). The increase was
mainly due to the increase in promotion, direct logistic staff costs
and motor vehicle running expenses of HK$0.8 million which was
partially offset by the decrease in sales commission and consultancy
fees of approximately HK$0.6 million.

The Group’s general and administrative expenses increased by
1.8% to HK$57.8 million for six months ended 30 June 2026
(corresponding period of 2025: HK$56.8 million). The increase was
mainly due to the increase in staff costs and short-term and low-
value lease expenses of HK$3.5 million, partially offset by decrease
from depreciation on right-of-use assets, testing fees, professional
fees, insurance and stationary and printing of about HK$2.5 million.

For the six months ended 30 June 2026, finance income which
was mainly from a loan to a related company and party and bank
deposits interest income, decreased by 1.4% to HK$6.8 million
(corresponding period of 2025: HK$6.9 million). The decrease in
finance income was attributable to the decrease in interest income
from a related party as the loan was repaid during the period.
Finance costs mainly consisted of the interest expenses on bank
borrowings and lease liabilities. During the period under review, the
finance costs were HK$2.2 million (corresponding period of 2025:
HK$2.6 million), representing a decrease by about 15.4% over last
corresponding period. Such decrease was mainly attributable to the
decrease in interest on lease liabilities. As finance income outpaced
costs during the period, we recorded net finance income of HK$4.6
million (corresponding period of 2025: HK$4.3 million).
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PROSPECTS

Looking ahead, the Group has a positive outlook towards the
construction materials business in Hong Kong. Despite the
business environment remains challenging and competitive, the
Group maintains a cautious view in the second half of the year.
In view of the Hong Kong government’s commitment in investing
the Northern Metropolis, the light public housing and some
major infrastructure projects, this is essential favourable to the
construction industry in Hong Kong. As always, we will stay vigilant
and explore more new products to diversify our product portfolio.

APPRECIATION

We would like to express our appreciation to the management and
staff of the Group for their dedication and commitment. We would
also like to offer our gratitude to our valued shareholders, banks
and business partners for their continued trust and support.

LIQUIDITY AND CAPITAL RESOURCES ANALYSIS

As at 30 June 2026, the cash and cash equivalents of the
Group were approximately HK$440.1 million (31 December
2025: HK$445.0 million). Basically the Group’s working capital
requirement has been financed by its internal resources. The funds
generated from operations and the available banking facilities will
enable the Group to meet its future working capital requirements.
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Management Discussion and Analysis

As at 30 June 2026, the Group had aggregate banking facilities
of trade finance of approximately HK$262.3 million (31 December
2025: HK$262.3 million), of which approximately HK$72.0 million
(31 December 2025: HK$66.1 million) was utilised. The Group's
total borrowings stood at approximately HK$52.1 million (31
December 2025: HK$52.4 million), and the entire amount of
borrowings for both periods will mature within one year. 36% (31
December 2025: 31%) and 64% (31 December 2025: 69%) of the
borrowings were subject to floating and fixed rates respectively.

The gearing ratio as measured by total bank borrowings to total
equity was approximately 5.8% as at 30 June 2026 (31 December
2025: 6.0%). As at 30 June 2026 and 31 December 2025, the
entire amount of the Group’s borrowings was denominated in
Hong Kong dollars.

The Group conducts its business transactions mainly in Hong Kong
dollar, Macau Pataca, Renminbi and United States dollar. In order
to manage foreign exchange risk, the Group has been closely
monitoring its foreign currency exposure and will arrange for any
hedging facilities if necessary.

CHARGE ON ASSETS

As at 30 June 2026, certain bank deposits held by subsidiaries of
the Group with an aggregate carrying amounts of approximately
HK$46.0 million (31 December 2025: HK$46.0 million) were
pledged to banks for banking facilities.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30
June 2026 (31 December 2025: Nil).
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STAFF AND REMUNERATION POLICY

As at 30 June 2026, the Group employed a total of 178 full-time
employees (31 December 2025: 172). Total employee benefit
expenses for the period ended 30 June 2026 was approximately
HK$40.7 million (2025: HK$38.1 million).

Remuneration policy is reviewed annually and certain staff members
are entitled to sales commission. In addition to the basic salaries
and contributions to the mandatory provident fund, the Group
also pays discretionary bonus and provides staff with other benefits
including medical scheme for Hong Kong employees. The Group
contributes to an employee pension scheme established by the PRC
Government which undertakes to assume the retirement benefit
obligations of all existing and future retired employees of the Group
in Chinese Mainland.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES OR
DEBENTURES

As at 30 June 2026, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as recorded in the
register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”), were set out below:

Long positions in the shares and underlying shares of
the Company

g%o n
Other Im‘ormatioh
Hfh&ER

EERKRS - AERONEERZ
BERAR

RZZE-_XFARNAZTH ARAEER
= THABRAR RIS A AIEH AR
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Approximate

Personal Corporate percentage of
Name of Director Capacity Interests Interests Total  shares in issue
HERTRS
Esps &t EPN 573 EEER st F O
Yu Ben Ansheng Beneficial owner/Interest of controlled 3,000,000 146,000,000 149,000,000 11.18%
corporation (note P33
MLk ERBAAN/REHZERER
Note: BiteE -

These shares are held by King Jade Holdings Limited, which is wholly and
beneficially owned by Mr. Yu Ben Ansheng, an executive Director and the
Chief Executive Officer of the Company. Accordingly, Mr. Yu is deemed to
be interested in such shares under the SFO.

Save as disclosed above, as at 30 June 2026, none of the Directors or chief
executive or their respective associates had any interests and short positions
in shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

EZ%%@EEKing Jade Holdings Limited# & * %

REHARELEE (RARZHRITESHREFEH
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SHARE OPTION SCHEME

At the annual general meeting of the Company held on 21 May
2015, the shareholders of the Company approved the adoption of a
share option scheme (the “2015 Scheme”). The 2015 Scheme was
expired on 20 May 2025 and no further options will be granted.

During the period, the Company did not adopt any new share
option scheme.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Apart from the share option scheme of the Company, at no time
during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the Directors of the Company
or any of their spouses or children under the age of 18 to acquire
benefits by means of the acquisition of shares or debentures of the
Company or any of its associated corporations (within the meaning
of SFO).

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2026, the interests and short positions of the
following persons or corporations, other than the Directors or chief
executive of the Company, in the shares and underlying shares of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Long position in share and underlying share of the
Company

B AEETE
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R AD SRE R A o

FERR

RoB-AERA=TAE  UFALHE
B (AR R EELRFTHA BB AA
DB R A BB ENAAT
BRI ES R K 0 E336/5F B 2 BEM
THESRARMT

RAERBDRG REBERD ZFR

Number of Approximate

shares/underlying percentage of

Name of shareholders Capacity shares held shares in issue

FrisRe, HEBRITRG

IREREB =37 HERGEE BMAOBEDL

Singapore Zhongxin Investment Beneficial owner 438,750,620 32.93%
Company Limited (ote 7 #/21) EnlEEA

Li Juan (ot 2 Interest of spouse 438,750,620 32.93%

o E ) fofE s

Qu Zhi Beneficial owner 333,317,500 25.02%
HhE BEmEAA

KingJade Holdings Limited et 3 #3) Beneficial owner 146,000,000 10.96%

ESBEAA
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Notes:

1. Singapore Zhongxin Investment Company Limited is wholly and
beneficially owned by Mr. Lai Guanglin. Accordingly, Mr. Lai Guanglin is
deemed to be interested in such shares under the SFO.

2. Ms. Li Juan, the spouse of Mr. Lai Guanglin, is also deemed to be
interested in Mr. Lai's interest in the Company under the SFO.

3. King Jade Holdings Limited is wholly and beneficially owned by Mr. Yu
Ben Ansheng, an executive Director and the Chief Executive Officer of
the Company. Accordingly, Mr. Yu is deemed to be interested in such
shares under the SFO.

Save as disclosed above, as at 30 June 2026, the Company had
not been notified by any persons or corporations, other than the
Directors or chief executive of the Company, who had interests and
short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has complied with the code provisions set out in the
Corporate Governance Code as stated in Appendix C1 of the Rules
Governing the Listing of Securities on Stock Exchange (the “Listing
Rules”) throughout the period.

REVIEW BY AUDIT COMMITTEE

The condensed consolidated interim financial information for the
six months ended 30 June 2026 has not been audited nor reviewed
by the Company’s auditor, PricewaterhouseCoopers, but this report
has been reviewed by the audit committee of the Company.

The audit committee has reviewed with management the
accounting policies and practices adopted by the Group and
financial reporting matters including the review of the unaudited
condensed consolidated financial information for the period. The
audit committee of the Company currently consists of Mr. Wong
Yee Shuen, Wilson, Mr. Chen Wei Wen, Mr. Guan Zhigiang,
Mr. Wang Chaolong and Ms. Zheng Yang as independent non-
executive Directors.
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PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased or
sold any of the Company'’s shares during the period.

COMPLIANCE WITH MODEL CODE OF LISTING
RULES

The Company has adopted the Model Code contained in Appendix
C3 of the Listing Rules. Having made specific enquiry with the
Directors, all Directors confirmed that they have fully complied with
the required standard as set out in the Model Code throughout the
six months ended 30 June 2026.

BOARD OF DIRECTORS

As at the date of this report, the Board of the Company consists
of Mr. Lai Fulin and Mr. Yu Ben Ansheng as executive Directors;
and Mr. Wong Yee Shuen, Wilson, Mr. Chen Wei Wen, Mr. Guan
Zhigiang, Mr. Wang Chaolong and Ms. Zheng Yang as independent
non-executive Directors.

By Order of the Board

Lai Fulin
Chairman

Hong Kong, 27 August 2026
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