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CORPORATE INFORMATION
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BOARD OF DIRECTORS
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Mr. ZHAI Yifeng
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Mr. HO Ka Yiu Simon
Mr. LONG Yufeng
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Mr. LONG Yufeng
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ENVIRONMENTAL, SOCIAL AND
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COMPANY SECRETARY
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2 China Qinfa Group Limited / & E@EAR A T

R EEE(XE)

A EEEAL (TTHAAE)

RIS A
k&L

BYFHTES

D IR EHIR
(OER: e
BEEELEE

E%EEE

IR E (X/E)
D IREHIR
BEEEEE

FMESE
DIRERIE ()
BOESE

(OE: i
BEEEEE

RBEEET
DIRERIE ()
B ks

fo] B 4B 50 £

BERIE LA
Bok@izt

RIR-HERE
%OESE(FR)
BOERE
BiRGSE
DEMWE

&RELE

D2
/A

£8E



AUTHORISED REPRESENTATIVES

Mr. BAI Tao
Mr. OR Chun Wai Dennis

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS OF
THE GROUP’S SUBSIDIARIES IN CHINA

Unit Nos. 2201 to 2208

Level 22, South Tower, Poly International Plaza
No.1 Pazhou Avenue East, Haizhu District
Guangzhou City, The PRC

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Room 5703, 57th Floor, Central Plaza
18 Harbour Road
Wanchai, Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

SMP Partners (Cayman) Limited
Royal Bank House, 3rd Floor
24 Shedden Road

P.O. Box 1586

Grand Cayman, KY1-1110
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

AND TRANSFER OFFICE

Union Registrars Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square
338 King’s Road

North Point, Hong Kong
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CORPORATE INFORMATION
DEEH

AUDITOR

Moore Stephens CPA Limited

Certified Public Accountants and
Registered Public Interest Entity Auditor

1001-1010, North Tower

World Finance Centre

Harbour City, 19 Canton Road

Tsimshatsui, Kowloon

Hong Kong, China

LEGAL ADVISOR

Jingtian & Gongcheng LLP
Suites 3203-3209, 32/F, Edinburgh Tower

The Landmark, 15 Queen’s Road Central, Hong Kong

PRINCIPAL FINANCIAL INSTITUTIONS

China CITIC Bank Corporation Limited
Bank Mandiri
Zhuhai Rural Commercial Bank Co., Ltd.

STOCK CODE

00866

WEBSITE

http://www.qinfagroup.com
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China Qinfa Group Limited (the “Company”) was incorporated in the
Cayman Islands on 4 March 2008 as an exempted company with
limited liability. The Company is the holding company of various
companies in Hong Kong, China, Singapore and Indonesia
(collectively, the “Group”) which are principally engaged in the coal
operation business involving coal mining, purchase and sales,
filtering, storage and blending.

The Group maintains a office in Hong Kong China, with its
headquarters located in Guangzhou China, while its primary
business operations are situated in South Kalimantan, Indonesia.

The Group produces coal from South Kalimantan in Indonesia, and
arranges full logistics services and transportation to deliver the coal
to customers worldwide.

BUSINESS AT A GLANCE
XBE—B
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEIwm~R DT

The Group is a leading non-state owned thermal coal supplier. It
operates an integrated coal supply chain, including coal mining,
purchase and sales, filtering, storage and blending of coal in
Indonesia. The following sets forth detailed analysis of the principal
components of the operating results of the continuing operations:

Origins of coal and coal trading volume from the continuing
operations

AEBERREMGERES NRMER KL -8
ﬂ:k%ﬁf,\ﬂ’ﬁk BREREIERE  RREH &
B REK  TXHEHINEBHELEERD
REEBENTEZENMY B FA T

BrRERREFEACEEBENERES E

Six months ended 30 June

BEZEAA=1THILEXHEA

2026 2025

TECRE —_ERF

(’000 tonnes) ('000 tonnes)

(Fmg) (Fmg)

Indonesia HIE 2,594 2,490

During the six months ended 30 June 2026, the coal trading volume
from the continuing operations of the Group increased as compared
to the corresponding period in 2025 due to the increased production
in Indonesia. The coal selling prices of the Group during the six
months ended 30 June 2026 were in range between RMB308 per
tonne and RMB635 per tonne, as compared to the coal selling
prices between RMB247 per tonne and RMB543 per tonne during
the same period in 2025. Average coal selling price increased
mainly due to adjustment on thermal coal market price during the
period.

The average coal selling price (total revenue divided by coal trading
volume of the Group including discontinued operations) and the
average monthly coal trading volume of the Group for each of the
three years ended 31 December 2025, 2024 and 2023 (coal trading
volume of the Group including discontinued operations divided by
twelve months), and the six months ended 30 June 2026 and 2025
(coal trading volume of the Group including discontinued operations
divided by six months) are set forth in the table below:

HEZZZ-R"EFXA=Z+HLESER BRHE
Fii'bﬂ REBREFHELEEBNEKE S
ER_T_HFRBMAMEN - AEEHE_T
TARFERNAZTEERNEANEREBN TS
MEARHE308TETMEARKESS T M2E-H
FRNEREBAN FEWARKE24TTES
MEARMEB43TT-FHEKREEZ M FEAR
HAABHETEFEMME

£¢ —ECMER-F=F4
—I- “RFEEF (AEEBEERLE
%FEWE’M%&E%; AT @A) RE
g /\g&—y—ﬁﬁz/\ﬂ +E.|J:/\1.
A(AEERFERLIEREXHEANRKES
ERUANER) AEENHFHRREE (KK
BabkmaRLeREe R EREXBERNBRR

BHE)NFHEBARREZGEHINTX:

HE—

A=
3y

E

Six months ended Year ended
30 June 31 December
BEAA=1H BE+t=-A=t-H
EREA JI:3:
2026 2025 2025 2024 2023
BN “ECRF “TCRF CTOMF —To=F
Average coal selling price THREKEE
(RMB per tonne) (BBARET) 455 373 382 504 665
Average monthly coal trading volume ~ FHEAEREHE
('000 tonnes) (Fug) 432 650 481 430 432
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MANAGEMENT DISCUSSION AND ANALYSIS

Revenue from the continuing operations

EEENRR DN

Six months ended 30 June

BELSEER MR BEARNA=1tHILXEA
2026 2025
—EREF ZERF
RMB’000 RMB’000
ARETT ARETF T
Revenue g = 1,179,090 1,089,414

Revenue increased mainly due to the average selling prices of
thermal coal increased.

Gross profit from the continuing operations

Wesig T E BN B BRI EEEMATER -

Six months ended 30 June

BELSEEBRZEF BZEAA=tHLXEA
2026 2025
TEDXRE —T-hF
RMB’000 RMB’000
ARMT AREF T
Gross profit E7 427,567 237,156
Gross profit margin E R 36.3% 21.8%

Gross profit increased mainly due to the average selling prices of
thermal coal increased.

Other income, gains and losses from
the continuing operations

FREEXRB 2 HMBA - KERER

EMEMTEEBNE IR EEIBIAAE

Six months ended 30 June
BZEABA=+tHIEAEA

2026 2025
—ERE —E-RHF
RMB’000 RMB’000

AR®T T ARETT

Other income, gains and (losses) Hpg A - Wezs K& (B518) 95,328 (65,668)

Other income, gains and losses mainly consist of foreign exchange
loss of RMB55,375,000 (2025: RMB70,821,000) due to currency
depreciation of IDR against RMB and USD, and gain on changes in
provision of RMB165,006,000 (2025: nil).

EmWA W kEBEETEEEREHNEELAR
BMRELREMELENIIEBBARE
55,375,000T (-~ R4 : AR#70,821,000
7T) M B 2 g U zs A R #165,006,0000T (=
ZRF ) FTE
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBWR DN

Operating profit from the continuing operations

FRRERB 2 EERR

Six months ended 30 June

HBHEXNA=THILAEAR

2026 2025

—EDRE —T_hF

RMB’000 RMB’000

ARETT ARBTTT

Operating profit £ v A 382,930 76,855

Operating profit increased due to the average selling prices of
thermal coal increased, and gain on changes in provision of
RMB165,006,000 (2025: nil).

Net finance costs from the continuing operations

48 m A 38N Th AR RN B 0 15 6 (B 42 h0 K B
HE ez A R%165,006,0000T (2R F:
/) FTER e

Six months ended 30 June

BELEER MR FE BEAA=tHLAEA
2026 2025
—ERE —EhHF
RMB’000 RMB’000
ARMT T ARBTTT
Net finance costs B SR AN R 58 (64,461) (34,461)

Net finance costs increased due to increase in interest charge on
unwinding of discounts. The Group aims to maintain a reasonable
level of gearing and borrowing cost.

Profit from the continuing operations after

B 75 PR 73 BEIR AN T e O AR R BE 3R 2 BB R 2
e ARBEEERFEENEERBKRKTRIE

taxation Six months ended 30 June
BEREXB 2 BRHEBEF BEARA=THLEREA
2026 2025
—EBEXRE —ERF
RMB’000 RMB’000
AR®T T ARBTIT
Profit after taxation B A5 1% g ) 284,764 30,982

Profit after taxation increased due to the average selling prices of
thermal coal increased, and gain on changes in provision of
RMB165,006,000 (2025: nil).

8 China Qinfa Group Limited / HEl =2 &E@EER A T
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN
Profit from the continuing operations attributable
to the equity shareholders of the Company Six months ended 30 June
ARAREEFAEARBGREARERE 2EF BERNA=+tHLEXER
2026 2025
—EBXE —E-RF
RMB’000 RMB’000
AR¥ET T ARBT T
Profit attributable to the equity shareholders RRARERFE ARG R
of the Company 227,204 24,245

Profit attributable to the equity shareholders of the Company A A GIEZREFE ABEESME NI ERE HE
increased due to the average selling prices of thermal coal increased, FIHEBBERIE M EBEEE S I A RE
and gain on changes in provision of RMB165,006,000 (2025: nil). 165,006,0000TC ( — T = H & : ) 8-

Earnings before interest, tax, depreciation, and
amortisation (the “EBITDA”)

EREREIBRN ([EFRTEBEAERN]) Six months ended 30 June
BEAA=1THLXEA

2026 2025
—EXRE —E-RF
RMB’000 RMB’000
ARET T ARBFIT
Profit after taxation EYEE iyl 284,764 30,982
+Net finance costs + TSR A F 5 64,461 34,461
+Income tax expense +FTSF A X 33,705 11,412
+Depreciation +iTE 125,942 86,497
+Amortisation + B 5 13,825 1,242
EBITDA ERTEHEAAT 522,697 164,594

Interim Report 2026 / —Z = XFEHRERE
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRE DN

BUSINESS REVIEW
Market Review

In the first half of 2026, the international coal market continued its
strong momentum, with Indonesian thermal coal prices climbing
steadily, driven by a combination of tightening supply and peak
season demand. At the beginning of the year, the Minister of Energy
and Mineral Resources in Indonesia significantly reduced the
national coal production quota for 2026 to approximately 600 million
tonnes. This represented a reduction of about 24% from the actual
production in 2025 (over 790 million tonnes), sparking widespread
market concerns about supply shortages and becoming a core
factor driving up coal prices.

Meanwhile, the Indonesian government announced that starting
from 1 June 2026, all coal export transactions must be centrally
managed through state-owned companies. The initial
implementation of the new regulation caused market tension. The
benchmark thermal coal futures price of Newcastle, Australia, a key
indicator for the Asian market, surpassed US$150/tonne in early
June, hitting a new high in nearly two years. In terms of price
performance, according to the Indonesian Coal Index (ICl), prices
for coal of all calorific values rose across the board. Among them,
the ICI3 (GAR 5,000 kcal) index rose to US$86.81/tonne on 12 June
2026, setting a new high for the year and representing an increase
of over 40% from the price of US$61/tonne at the beginning of the
year.

Production and Operations

In the first half of 2026, the Group’s SDE Coal Project in Indonesia
maintained stable production. SDE Mine 2 successfully commenced
production in the first half of the year, further expanding the Group’s
production capacity and laying a foundation for future production
growth.

10 China Qinfa Group Limited / FEZ&=#EEER AT

FHERE
145 51

2026%F ¥ F - BB ERTMIBEERDES  H
JE B) 77 BE B % 71 £ JE s Uk 22 B 5 S iE 22 2R 4R
TRESEH - Fy) HEREEE LRI
20264 2 B ik AE EE BC 8 K08 Bl R 2= 40618 e
B2025F B EE (817.98 1) 45 £924% © 3
BISHHERRNECES KAKSEEL
TREZ DA E -

EA it [F) B - EDJE BRAT & 4 8202656 H1H #E « FT
BERHEOXZABBEERARH—EE -FR
WIS R T MIZBRIBE EREMNMEE
DEEIZRENA R ERESH HEBHEERE ®B
67 AR50 T W8 - Al T 3T R A 2R BT
BeERKREAE RIEBHNEEREEHIC) &
AEEREGES HFICI3(GAR 5000KF)
5 81 2 7020264F6 A 128 7+ £86.81% 7T,/ - &l
FRHS BEPV61ET, W EAL LIRS
40% °

LEEE

2026F ¥ F SEEESDERBEIEE #i51R
FEAEE - SDE —#EN L¥ FIBFIRE  SEER
REBGE— SRR RRBEESIERETERER-



MANAGEMENT DISCUSSION AND ANALYSIS

During the period, the total raw coal production volume of the SDE
Coal Mine was approximately 4.14 million tonnes (corresponding
period in 2025: 2.05 million tonnes), representing a year-on-year
increase of 102%. Benefiting from the efficient operation of the coal
washing facilities and the additional coal washing capacity after SDE
Mine 2 commenced production, the total washed coal production
was approximately 2.14 million tonnes (corresponding period in
2025: 1.24 million tonnes), representing a year-on-year increase of
73%. The coal washing capacity of raw coal and the output of
washed coal increased significantly, and the Group’s product mix
was continuously optimized, with a notable increase in the
proportion of high-value-added washed coal.

Driven by the dual factors of increased washed coal production and
the steady rise in coal prices in the Indonesian market, the Group’s
overall average selling price of coal recorded a year-on-year
increase in the first half of the year. Washed coal products have
higher calorific value and better market premiums, and the increase
in their proportion directly drove up the overall selling price level; at
the same time, the continued strength of Indonesian coal prices in
the first half of the year also provided strong external support for the
Group'’s selling prices.

Capital Operations

To better utilize the capital market platform to support the Group’s
development strategy, the Group successfully completed a share
placement for financing in the first half of the year, further
strengthening its capital base and optimizing its financial structure.
The proceeds were mainly used to support the development of the
Group’s Indonesian mines, providing ample financial security for
future development.

EEENRR DN

HiN - SDEHIBREES A FHH14.145 &1 (2025
FRIE:2.05F8EME) R #K102% - 5= R
PRIR R S SUETT R IR IR E 1R T R A
VEREEEAFTH2.145 B (2025F F1HA : 1.24
BEM)  RHIER73% - BEN AL D%
EEANENSERZRT SEEREBEER
b B IE AR BRI S -

XERNAEREEERNMRAOEMSRERS £
FHVEEHS SE L FRERRFIHEER
GRLEA - AEREMNEES THEEE
B HihiReaENEnra EEB/KY  RE:
FHFHRRENFEERTASEEERM
T RSN IE

BEXREHE

REFNAEAT S FEEAKERREE &
BN EFFRNTRERBRE E—FREERN
BN BILMBEB-MEESTERARNES
BEERELNRRE  SAREREHRTRERR

i o
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBWR DN

In addition, on 11 May 2026, the Group granted options under a
share option incentive scheme. The incentive objectives are directly
linked to the production volume targets of the SDE Mine and the
commencement and commissioning dates of TSE Mine 1. The grant
closely aligns the interests of the management with the Group’s
long-term development objectives, effectively motivating the initiative
and creativity of the core management team to lead the Group in
seizing market opportunities, continuously improving its results of
operation, and creating greater value for shareholders.

It Sh - 7220265 A11H - £ E B 18 & % (7 B 4
BB AR - A5 M B B 12 81 SDE K 1
MEESEEZERTSE-BENSH I NREBHE
EAN ZELEEEENSHEEREEER
EERES RO ZOE TR B £ Bt s
AlE N HEEBICEMS#E BERALE
& BBREAEEREE-

Coal
mining Production
Location Ownership right’s area capacity  Operation status
B
i 1
e heRE & LERN EEHRR
(sq. km)  (million tonnes)
(FARE) (AEM)
Sumber Daya Energi — SDE Coal South Kalimantan, Indonesia 70% 185 20 Under operation
Sumber Daya Energi — SDE f§ % HEdNESHTE 2iEH
Venerasi Sejahtera Energi — VSE Coal South Kalimantan, Indonesia 100% 91.38 N/A" Under exploration
Venerasi Sejahtera Energi —VSEZ%  HEmMEESFA TER  HRY
Inisiasi Merdeka Jaya — IMJ Coal South Kalimantan, Indonesia 100% 33.05 N/A Under exploration
Inisiasi Merdeka Jaya — IMJ & % HEENEEN%E TEE AR
Suprema Marulabo Energi — SME Coal ~ South Kalimantan, Indonesia 100% 60 N/A Under exploration
Suprema Marulabo Energi —SME 5% EHIEEMESA4 TER AR
Trisula Sumber Energi — TSE Coal South Kalimantan, Indonesia 100% 169 N/A Under development
Trisula Sumber Energi — TSE % % HEEMEENE TER  HES
COAL CHARACTERISTICS KREE

Characteristics of the washed coal produced by the Group’s coal
mines in Indonesia are as follows.

7 2 [ o7 5 B 2 ) 40 T8 7 26 7E B 0 1 0
m

Coal Quality Characteristic SDE Coal TSE Coal
REEH SDE % TSE# %
Coal Seam B2 B B, EV, EL
Moisture (%) K5 (%) 6.8-7.7 3.1-3.71
Ash (db, %) TR5> (db * %) 33.7-35.1 17.47-28.58
Sulfur (db, %) EWE(db’ %) 0.6-1 0.73-1.51
Calorific Value =S%HE(FY TK/

(average, kcallkg, net, ar) - FE ar) 4,450-4,500 4,990-6,056

Note: The characteristic of coal is based on the quality of raw coal.

12 China Qinfa Group Limited / RE &2 EBAER A A
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN Rk DN
OPERATING DATA EERUR
Reserves and Resources HERESRE
SDE Coal TSE Coal Total
SDE # % (i) TSE % (i) et
Reserves #E
Reserves as at 1 January 2026 (Mt) #HZE—_ZT - X&—A—HHN
f#FE (&) 299.96 378.79 678.75
Less: Total coal reserve depleted B BIRERBEE B FER
from mining operation for RERFEE (AE)
the period (Mt) (4.14) - (4.14)
Reserves as at 30 June 2026 (Mt) BZE_-Z_X<FXA=+H
HNRFE(BEN) 295.82 378.79 674.61
— Proven reserves —ERARKE - - -
— Probable reserves — fhEH#EE 295.82 378.79 674.61
Resources (measured + indicated Z&JRE2 (FRBP+IEH
+ inferred) (ii) +iERAY) (i)
Resources as at 1 January 2026 (Mt) #HZ T - X&—A—HHN
BRE (B&ME) 960.32 1,053.47 2,013.79
Less: Total coal reserve depleted B BN IRIEE R FER
from mining operation for BREREE (A8)
the period (Mt) (4.14) - (4.14)
Resources (measured + indicated BZ_-Z_-_XFXA=1H
+ inferred) as at 30 June 2026 HWERE (FHE+ZH
(M) (ii) +HERE) (HEW) (i) 956.18 1,053.47 2,009.65
Resources (inferred) as of BE-_Z-_X<HEXA=+H
30 June 2026 (Mt) HNERE (#W)
Q=F-1. )] 379.40 156.33 535.73
Notes: B 5

U]

(ii)

The Group engaged an independent mineral industry consultant to (i) AN [E Z B2 — R %8 37 12 ¥ B 2 7R & JORC

estimate the total coal reserves and resources of SDE Coal as at 31 FAEFA R T =F+=-A=+—HSDEH&
December 2023 and the TSE Coal as at 30 September 2025 in ¥R _ZTE_AFNA=Z+HTSEEREENEK
accordance with the JORC Code. RKFEENREBERE -

Resources (measured + indicated + inferred) comprises inferred (i) &/RE (FH+ZGH+#HRNO) 2IEHERHER
resources. ==

Interim Report 2026 / —Z = XFEHRERE 13



MANAGEMENT DISCUSSION AND ANALYSIS
EEBWR DN

The following table sets forth the half-year production figures at the  F&RZIR il EBAFIRBENFFES L
abovementioned mines for the periods indicated:

Six months ended 30 June
BEASA=1THILLAEA

Raw coal production volume 2026 2025
REEE “EBDXRE —EhF
(’000 tonnes) ('000 tonnes)

(Fm) (Fmg)

SDE Coal SDE # % 4,139 2,049

Six months ended 30 June

Washed coal production volume (note) BEXRA=THLXMEA
REEEE (W) 2026 2025
—ECRE —T-RF
(’000 tonnes) ('000 tonnes)
(Fmg) (Fm)
SDE Coal SDE % 2,137 1,244

Note: The total raw coal production volume comprises the washed coal [fiif: FREESHEFBRELERES -
production volume.

Exploration, Mining and Development Expenses BiE BEREREAR

The Group’s exploration, mining and development expenses consist AEBEAENFE FAFEAFAZERSEAT S5
of the following amounts:

Six months ended 30 June

BEAA=tRILEAEA

2026 2025

—ERE —ERF

RMB’000 RMB’000

AR¥T T ARBFT

Materials and consumables Yk KB RE @ 93,411 67,150
Staff cost B TR 153,092 116,754
Electricity BH 107,388 87,384
Overhead and others R A R E A 249,067 276,482
Transportation iy 148,565 304,488
Total w@Et 751,523 852,258

14 China Qinfa Group Limited / & E@EAR A T



MANAGEMENT DISCUSSION AND ANALYSIS

EEENmR DN
Net Current Assets and Current Ratio RBEEFERRELL=E
The Group 30 June 31 December
KEE 2026 2025
—EZRE ZERF
ANA=+H +tZHA=+—H
RMB’000 RMB’000
AR®ET AREFIT
Current assets mENEE 1,561,138 2,123,023
Current liabilities mEEE (1,469,866) (1,841,696)
Net current assets MEEEF5E 91,272 281,327
Current ratio B L 2 1.06 1.15

Note: Current ratio is calculated as current assets divided by current
liabilities. Current ratio decreased mainly due to decrease in
pledged and restricted deposits, and increase in trade and bills

payable.

Gearing Ratio

M RBHERRRBDEERARBDEETE R
RN EEEANEER R HIF R
D A RE 5 RN IR RN RIBIE IR

EERMEHLE

The Group 30 June 31 December
REE 2026 2025
—EXRE ZEZRF

AA=+H +=Z—A=+—8

RMB’000 RMB’000

ARMT T ARBTT

Total assets BEME 6,649,472 6,654,646
Total liabilities BfERE (3,710,782) (3,960,705)
Net assets BEFE 2,938,690 2,693,941
Gearing ratio BEEABLE 55.8% 59.5%

Note: Gearing ratio is calculated as total liabilities divided by total assets.
Gearing ratio improved mainly due to increase in property, plant

and equipment.

Me: BEEABLEXDREGERUEEETH-
BEABLERIEARYE BFERKEE
DA PR o
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBWR DN

Capital Expenditure and Commitments

For the six months ended 30 June 2026, the Group incurred an
aggregate capital expenditure of RMB1,017.4 million (six months
ended 30 June 2025: RMB397.6 million) mainly related to the
construction and the purchase of plant and equipment. Capital
commitments contracted for but not incurred by the Group as at 30
June 2026 amounted to RMB269.8 million (as at 31 December
2025: RMB124.7 million), which were mainly related to the purchase
of plant and equipment.

Capital Structure

Save as disclosed in this report, there has been no material change
in the capital structure of the Company during the period. The capital
of the Group companies are mainly the ordinary shares and
perpetual subordinated convertible securities (“PSCS”).

Liquidity and Financial Resources

The Group adopts stringent financial management policies and
strives to maintain a healthy financial condition. The Group funds its
business operations and general working capital by internally
generated financial resources and bank and other borrowings.

BEARXHRERE

@j: 7—/\&/\)51 +E|JJ:/\1.)E] Z’S%E
EBEARTHEBARB1017T48E T (BHE-
T-_RFANAZTHIEANER: ARKE37.6H
Bn) FTBHESUANEERENLEEER-
REEBR T - NENA=ZTHBETOER X
EANEREREAEANRE2698FE T (R _Z
—HEE+ZA=+—H:ARE1247E5E L)
FTEHRBEERMELREER-

BEXRERB

BRAREMEEEIN A0 TFE@WEU§$ B
BESABL - AEERARNERATERTBR

Bk ARG A I ag 75 ([ K AR R TR &
1)
RBEERMBER

7R 52 B BR A R RE A0 B S B TR ORI B M RR AR
{2 e B 5RO - AR BB BB ELNF B EIR
ARSBRITREMEERNEEB TSN —
BEE-

Bank and other borrowings SRITRHEMEER
30 June 31 December
2026 2025
—E-XRE “E-RF
ANA=+H +ZA=4+—H
RMB’000 RMB’000
AR®BT T ARBFTT
Bank and other borrowings RITREMES 1,596,525 1,857,091
These borrowings carried interest at rates ranging from 0.5% to ZZEEXRN F0.5% £6.29% (—_E_HF+=
6.29% (31 December 2025: 0.5% to 6.29%). HA=+—H:05%%6.29% ) i F| =5 B o
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWR DN

Borrowing facilities BEREEE

30 June 31 December
2026 2025
—EZRE —E-RhF
AA=+tH +ZHA=+—8
RMB’000 RMB’000
AR¥T T AREFIT
Borrowing facilities BEREHEE 3,537,763 1,471,650
Borrowing facilities — utilised BEREEE —B29A 1,179,834 1,444,947

Cash and cash equivalents RERREEEY
30 June 31 December
2026 2025
—EBXRE —E_RF
ARA=tH +ZHA=+—8
RMB’000 RMB’000
ARMT T AREF T
Euro BT 195 207
British pound (“GBP”) e ([HEE]) 2 3
Hong Kong Dollar (‘HKD”) B ([#m]) 771 1,236
Indonesian Rupiah (“IDR”) ENeE ([Enfe&El) 51,283 37,522
Renminbi (‘RMB”) ARE(TAR®E]) 153,887 359,241
Singapore dollar (“SGD”) ¥hns T (T 3k T]) 554 618
United States Dollar (‘USD”) Ew([%Erx]) 107,035 92,508
Total HEt 313,727 491,335
30 June 31 December
2026 2025
—EZXRE —E-RF
ANA=+H +ZA=+—H
RMB’000 RMB’000
ARET ARBFT
Pledged and restricted deposits B R XRS5 80,048 612,403

Cash and cash equivalents decreased due to purchase of property, HRBEVE BMEMRE RENBELSEEY
plant and equipment. DR

For the funding policy, the Group funds its working capital and other FEZHRKXM = AEEBBSEIRAS (£
capital requirements from a combination of various sources, JEETERAITERERENRSEFERNINIEE)
including but not limited to internal resource and external borrowing [FEZEE S RHMENEFKEHES -

at reasonable interest rates.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBWR DN

For the treasury policy, the Group adopts centralized management
on financing activities and prudent financial management approach
on the use of capital.

Exposure to Fluctuations in Exchange Rates

The Group’s cash and cash equivalents are held predominately in
Indonesian Rupiah (the “IDR”), RMB and USD. Operating outgoings
incurred by the Group’s subsidiaries in Indonesia are mainly
denominated in IDR while overseas purchases are usually
denominated in RMB. The Group’s subsidiaries receive revenue in
USD, IDR and RMB. The management is aware of the possible
exchange rate exposure due to the continuing fluctuation of the
exchange rate between RMB, USD and IDR and will closely monitor
its impact on the performance of the Group to see if any hedging
policy is necessary. The Group currently does not have any foreign
currency hedging policy.

Pledge of assets of the Group and Guarantee

As at 30 June 2026, the pledged assets of the continuing operations
in an aggregate amount of RMB72.3 million (as of 31 December
2025: RMB605.5 million) were in forms of cash and cash
equivalents.

As at 30 June 2026, the Group continue to provide guarantee in the
amount of RMB249,000,000 for borrowings obtained by Tongmei
Qinfa (Zhuhai) Holding Co., Ltd, an associate of the Group. For
details, please refer to the announcements of the Company dated 7
June 2024.

As disclosed in the Company’s circular dated 25 June 2025 and
announcement dated 24 March 2026, the Disposal Group has
banking facilities obtained from three domestic banks in an
aggregate amount of RMB349,000,000, which remain guaranteed
by the Group.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

During the Period, the Group did not hold any significant
investments, nor did it have any material acquisitions or disposals of
subsidiaries, associates and joint ventures.
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MANAGEMENT DISCUSSION AND ANALYSIS

CONTINGENT LIABILITIES

Except for certain matters related to litigations disclosed in the note
26 to the interim financial statements, the Group did not have any
material contingent liabilities as at 30 June 2026.

PLACING OF EXISTING SHARES AND TOP-UP
SUBSCRIPTION OF NEW SHARES UNDER
GENERAL MANDATE

Reference is made to the announcements of the Company dated 5
March 2026 and 13 March 2026 (the “Announcements”) in relation
to the placing of 90,000,000 existing Shares (the “Placing Shares”)
and top-up subscription of 90,000,000 new Shares at HK$3.51 per
Share under the general mandate, raising net proceeds of
approximately HK$309.6 million.

On 5 March 2026, the Company, Mr. XU Jihua and the relevant
placing agents entered into a placing and subscription agreement,
pursuant to which (i) Mr. XU Jihua agreed to sell, and the relevant
placing agents agreed to act as agents of Mr. XU Jihua to procure,
on a best effort basis, not less than six placees to purchase, the
Placing Shares at the placing price of HK$3.51 per Placing Share
(the “Placing”), and (ii) Mr. XU Jihua agreed to subscribe for, and
the Company agreed to allot and issue, an aggregate of 90,000,000
new Shares at HK$3.51 per share (the “Top-up Subscription”).
Completion of the Placing and the Top-up Subscription took place
on 13 March 2026.

The Directors consider that the Placing and the Top-up Subscription
represent a good opportunity for the Company to raise further capital
for the Company, while at the same time broadening its shareholder
and capital base. The placing price of HK$3.51 per Placing Share
represents: (i) a discount of approximately 10.0% to the closing
price of HK$3.900 per Share as quoted on the Stock Exchange on
the last trading day immediately prior to the signing of the placing
and subscription agreement (the “Last Trading Date”); and (ii) a
discount of approximately 6.25% to the average closing price of
approximately HK$3.744 per Share as quoted on the Stock
Exchange for the last five trading days immediately prior to and
including the Last Trading Date.

EEENRR DN

HARE

RZZBZRFARAR=1TH BRI BEMBERKRNMT
26T INEBFAZETEEIN AEELEL
MEAXAEE-

RMBE—RREGCERAROBREE
wmRBHAIRG

ZIRMARRBHAZZ A "F=-RAB K=
ZoRFZAT=ZANH (TZREIMH]) A
BEBRE -REEREREMNISVETEE
90,000,000 3R & iy (B ER G |) ML EER
%132 #890,000,000/% ¥ i 17 - F & P15 IR F 5
#)309.6A & BT

RZZE-RNFZARH AQR-BEELLEN
AR ERIEF S MREHE Bl ()RS
EXABREBHE MABREREEREET
BEELEENRE BEHNEERERDRAE
A AREEESRESRMH3S1EITEE R
ERp((BESE])  Mi)GCTELLEBRE
REE - MARFEREZRESRISNVE TR # &3
174 $£90,000,000/% ¥l ([ A BE R FRE S
B BEFHERLEATRBEFTFEER=-Z
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ESRAREEFTHELRTERMABFTERAR
RERE—TESHRKE FFEAERREE
AER - BREESREERMNISVET: () BE
EREREMRABHRANRRRSA ([RE
X5 R ) R PR A 0 W i (B = Ak AR £73.900
BITHTEL10.0%  R()REEZFEXRFHH (B
Bz B) AT R& RER 5 B R AR R ARG F
UYL (B B AR 1) £93.74478 TTIT % £16.25% ©
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBWR DN

During the six months ended 30 June 2026, the net proceeds were
utilized, and are proposed to be utilized, strictly in accordance with
the intentions previously disclosed in the Announcements, and there
was no material change or delay in the use of proceeds. The net
proceeds were intended to be applied as to (i) approximately
HK$142.4 million, equivalent to approximately 46.0% of the net
proceeds for the construction and development of the Group’s
Indonesian mines; (ii) approximately HK$71.2 million, equivalent to
approximately 23.0% of the net proceeds for mining equipment; (iii)
approximately HK$65.0 million, equivalent to approximately 21.0%
of the net proceeds for building construction; and (iv) approximately
HK$31 million, equivalent to approximately 10.0% of the net
proceeds, for contracting and other miscellaneous expenses to
support the development of the Group’s Indonesian mines.

Up to 30 June 2026, approximately HK$17.3 million (equivalent to
approximately RMB15 million) of net proceeds have been utilised on
contracting and other miscellaneous expenses to support the
development of the Group’s Indonesian mines. The remaining
unutilised net proceeds of approximately HK$292.3 million
(equivalent to approximately RMB253.4 million) are intended to be
allocated for the development of the TSE Coal Mine.

The following table sets forth the status of the use of the net
proceeds from the Top-up Subscription as at 30 June 2026:

REBEZ - XNFENA=ZTHIEREA  FIER
HFECERBBEZEAMEANMERECER
FARBIEBR  EMSRIERARTEERNES)
IR - FTS B FREP () #1424 A B8 7T (48
ERFTSRIEFREA46.0% ) BARAEBEE
BILREFRLFEE: ()O712888 T (HER
FT1S FR I8 F 58 4923.0% ) 48 A A BRBE 28 4% ¢ (i) 40
65.08 B8 7T (HHE RFTSRIBFEL21.0%)
BAREFEXR RVOMEEET(HER
FT1S IR F R 410.0% ) AR X HAE B EE
BILBERA RS REMMEMS -

HE_ZT_XEFXRNA=ZTH EREFELD
173EEET(HERVARBISEETT)E M
MXFAEBEEERE I ERA AR ME MM
Fix 82 T ARB RS KIEFREL29238 88
T (HERNARKE2534BE L) B0 AR
ZETSE Btz -

TREIIN-_ZF-_ARFNA=ZTHEERHR
BEEMEFRFRE MM

Approximate

amount Expected
utilised during Approximate timeline for
the six months  unutilised net fully utilising

Approximate ended proceeds asat  the unutilised
net proceeds 30 June 2026 30 June 2026 net proceeds
BEZB-RFE RIBZARE ZEFA
AA=tHELE  ARA=tAHZ RABRARE
BAFER ~MEABS BOXBA NEFRELZ
HFE EBHALE FBNERH BAHRBX
HK$’000 HK$°000 HK$’000
THT TET THET
Construction and development of the ~ AEBINERE LM ER
Group’s Indonesian mines ok 142,409 (16,205) 126,204 May 2029
Mining equipment RER 71,205 - 71,205 May 2029
Building construction BFRER 65,013 - 65,013 May 2029
Contracting and other miscellaneous ~ #8 J i IBR %
expenses 30,959 (1,082) 29,877 May 2029
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS OUTLOOK

Market Outlook

Looking ahead to the second half of 2026, the supply and demand
situation in the global coal market is expected to remain tight, and
the upward trend in coal prices is likely to continue.

On the supply side, data from the National Bureau of Statistics
shows that in June 2026, the national raw coal production of
industrial enterprises above designated size was 380 million tonnes,
a year-on-year decrease of 9.7%. As the policy of strictly controlling
over-capacity coal production continues, domestic coal supply is
expected to contract in the second half of the year.

Internationally, as one of the world’s largest exporters of thermal
coal, Indonesia’s recently enacted coal export policy is continuing to
reshape the global coal trade landscape. The Indonesian
government has reduced the 2026 coal production capacity quota
from 790 million tonnes to 600 million tonnes, a decrease of 24%,
which has a more profound impact on the global coal supply chain.

On the demand side, as the Northern Hemisphere enters the peak
season for summer electricity consumption, coal consumption
demand in Asia remains strong. Major Asian economies are
simultaneously increasing their procurement, driven by the dual
effects of peak demand season and the turmoil in the global energy
market caused by the U.S.-Israel-Iran conflict, providing strong
support for coal prices. Overall, against the backdrop of tight supply
and strong demand, coal prices are expected to remain firm.

EEENRR DN

FERE
TERE
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRE DN

Indonesia’s New Coal Export Policy

In May 2026, the Indonesian government issued the “Government
Regulation on the Management of Exports of Natural Resource
Commodities ((BRAER® ML O EEBUTEKAD )", which
stipulates that the export of coal, palm oil, and ferroalloys must be
conducted through state-owned companies as the unified window
for export processing. The policy will be implemented in two phases:
the period from 1 June to 31 December 2026 is a transition period,
during which existing exporters can conduct their export operations
as usual but are required to submit reports to state-owned
companies; from 1 January 2027, the full implementation phase will
begin, and all exports of commodities such as coal must be
processed through PT Danantara Sumber Daya Indonesia (hereafter
refers to PT DSI), a unified window established pursuant to the State
of the Nation Address delivered by the Indonesian President on
August 14, 2026. This measure is aimed at strengthening the
supervision and management of shipment volumes, declaration
data, and foreign exchange, and is not intended for state-owned
companies to monopolize export business or replace the direct
export rights of private enterprises.

Regarding the new policy on coal exports recently introduced by
Indonesia, the Group’s management has made a preliminary
assessment that the policy is primarily aimed at regulating market
order, strengthening industry supervision, and combating irregular
transfer pricing, rather than replacing the daily operation of private
enterprises. Existing export contracts are expected to be
implemented in an orderly manner, and the Group’s coal mine
operation and export operations are currently proceeding as normal.
In view of the fact that the new policy is expected to be fully
implemented in 2027 with a transition period of approximately seven
months, the Group is closely monitoring the policy details and the
implementation mechanism for the transition period. It is also
actively communicating with state-owned companies and relevant
regulatory authorities to ensure compliant operation during the
transition period and in the future. On the other hand, the
adjustments to Indonesia’s export policy may have a certain impact
on the global coal supply chain and price trends, and the Group will
pay close attention to the supply and demand changes in the
international coal market. Looking ahead, the Group will continue to
prudently assess the potential impact of policy changes on the
operation and financial condition of the SDE Coal Mine, and will take
appropriate measures in a timely manner to safeguard the overall
interests of the Group and its shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

Safety Production and Management Improvement

The Group has always placed safety production as its top
operational priority. In the first half of 2026, the Group continued to
strengthen its safety training systems, focusing on safety training for
key persons in charge of coal mines, safety production management
personnel, and frontline coal mine staff, as well as specialized
training on safety risk prevention and control. This systematically
enhanced the safety awareness and operational skills of all
employees.

Advancing Production Capacity Release

Looking ahead to the second half of 2026, the Group will continue to
focus on stabilizing and increasing production at the SDE Coal Mine.
It will fully leverage the production capacity advantages following the
commencement of production at SDE Mine 2, further improve the
washed coal recovery rate, and optimize the product mix. At the
same time, the Group will closely monitor the implementation
progress of Indonesia’s coal export policy and international coal
price trends, and flexibly adjust its sales strategies to ensure
maximum returns in a favourable market environment. The Group
firmly believes that with the dual support of supply contraction and
strong demand, the prosperity of the coal industry is expected to
continue. The Company will fully benefit from the industry’s upward
cycle, creating sustainable long-term returns for its shareholders.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend
for the six months ended 30 June 2026 (six months ended 30 June
2025: Nil).

AUDIT COMMITTEE

An audit committee was established by the Board on 12 June 2009
with written terms of reference in compliance with the Corporate
Governance Code as set out in Appendix C1 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). The primary duties of the audit
committee are to review and supervise the Group’s financial
reporting process and internal controls. The members of the audit
committee of the Board are the three independent non-executive
Directors, namely Mr. Ho Ka Yiu Simon, Prof. Sha Zhenquan and
Mr. Long Yufeng. Mr. Ho Ka Yiu Simon is the chairperson of the
audit committee of the Board.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRE DN

The audit committee has reviewed the unaudited interim financial
statements for the six months ended 30 June 2026.

CORPORATE GOVERNANCE

The Company has complied with the applicable code provisions in
the Corporate Governance Code as set out in Appendix C1 to the
Listing Rules throughout the six months ended 30 June 2026.

EMPLOYEES AND REMUNERATION

As at 30 June 2026, the Group employed 4,803 employees. The
Group has adopted a performance based reward system to motivate
its staff and such system is reviewed on a regular basis. In addition
to the basic salaries, year-end bonuses may be offered to staff
members with outstanding performance.

Subsidiaries of the Company established in the PRC are also
subject to central pension scheme operated by the local municipal
government. In accordance with the relevant national and local labor
and social welfare laws and regulations, subsidiaries of the
Company established in the PRC are required to pay on behalf of
their employees a monthly social insurance premium covering
pension insurance, medical insurance, unemployment insurance
and other relevant insurance. Subsidiaries of the Company
incorporated in Hong Kong have participated in mandatory provident
fund scheme, if applicable, in accordance with Mandatory Provident
Fund Schemes Ordinance.

Moreover, the Company adopted a share option scheme to
incentivise and retain staff members who have made contribution to
the success of the Group. The Directors believe that the
compensation packages offered by the Group to its staff are
competitive in comparison with market standards and practices.
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BRGSEEBAR

For the six months ended 30 June 2026
HE—T = NFANA=1HIEAEA

Six months ended 30 June
BZAA=tHLAEA

2026 2025
—E-NE —E-R4F
Notes RMB’000 RMB’000
B 5 AR®T R AR T T
(Unaudited) (Unaudited)
(REERZ) (REgEEZ)
CONTINUING OPERATIONS FERSEER
Revenue W z5 5 1,179,090 1,089,414
Cost of sales $HE AR (751,523) (852,258)
Gross profit E A 427,567 237,156
Other income, gains and losses EHa g A - as K B8 6 95,328 (65,668)
Distribution expenses 7 EH RS (4,380) (3,074)
Administrative expenses THRZ (135,068) (91,488)
Reversal of impairment losses on AR R E b ERERR 2
prepayments and other receivables, net 5 {E /&5 18 £ [0 ;5 58 928 309
Other expenses HEMHAR (1,445) (380)
Operatingprofit  #&&=® 382,930 76,855
Finance income B 5 WA 5,377 7,480
Finance costs BF 7S R AR (69,838) (41,941)
Netfinancecosts ==~ ™W¥S*®& 000 L .. (64461) (34.461)
Profit before taxation B 3% AT A 8 318,469 42,394
Income tax expense FrisfifA X 9 (33,705) (11,412)
Profit for the period from the REFERKE XL 2R RF
continuing operations 284,764 30,982
DISCONTINUED OPERATIONS BRIEEEEK
Loss for the period from the RECKRIEEEEE 2R
discontinued operations [Fi=] 21 - (193,734)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
EREEEEBAR

For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

Six months ended 30 June
BEASA=1THIXEAR

2026 2025
—E-NE —E-RF
Notes RMB’000 RMB’000

liks3 AR®T ARETTT
(Unaudited) (Unaudited)
(REER) (REEZ)

Profit/(loss) for the period HRowRF (BE) 284,764 (162,752)
Other comprehensive loss HAEMEEEE BRB#E
ltem that may be reclassified Hignge B o B2 BmRN
subsequently to profit or loss: HH :
Foreign currency translation differences ~ SMN a8 =48
for foreign operations (316,969) (30,993)

Other comprehensive loss for the HAEMEEER BRE#E

__Period, netoftax (316,969) (30,993)
Total comprehensive loss for HAZEEBEARE
the period (32,205) (193,745)

Profit/(loss) for the period attributable 72 FAERIEEAELTR

to equity shareholders of the wAL (B58) ¢

Company:

— from continuing operations — REFECEET 227,204 24,245

— from discontinued operations — REBERIEREET - (150,321)
227,204 (126,076)

Profit/(loss) for the period attributable 3k 2% i% # 35 FE 45 H R R,

to non-controlling interests: (&) :

— from continuing operations — REBEEEERK 57,560 6,737

— from discontinued operations — REBRIEEEHET - (43,413)

57,560 (36,676)

284,764 (162,752)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
REEZERAR

For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA

Six months ended 30 June
BEASA=1THIXEAR

2026 2025
—E-NE —E-RF
Notes RMB’000 RMB’000
Bt 5E ARET R ARBT T
(Unaudited) (Unaudited)
(REEXR) (REgEZ)
Total comprehensive income/(loss) for XA T E=HZFE AEEHRA
the period attributable to equity 2EWBA (BB B!
shareholders of the Company:
— from continuing operations — REBEBEKEEDS 42,272 (6,748)
— from discontinued operations — RESKIEEEHETE - (150,321)
42,272 (157,069)
Total comprehensive loss for the FERERECHAZEER
period attributable to HEE
non-controlling interests:
— from continuing operations — REBEBELEER (74,477) 6,737
— from discontinued operations — REBRIEEEHER - (43,413)
(74,477) (36,676)
(32,205) (193,745)
Earnings per share attributable to the HIA 42 R EHE AEN
equity shareholders of the Company &ERZF|
during the period 10
From continuing and discontinued REFERCRIEKEZEK
operations
Basic earnings/(loss) per share BREARZF, (EE) RMB8.67 cents RMB(5.08) cents

AE#8.679 ARKE(5.08)%

BREERF, (BHE) RMBS8.38 cents RMB(5.08) cents

AE#8.380 ARKE(5.08)%

Diluted earnings/(loss) per share

From continuing operations REFELSEER

Basic earnings per share BRERZF] RMB8.67 cents  RMBO0.85 cents
ARM¥8677 AR¥0.85%

Diluted earnings per share BiR#E SR T RMB8.38 cents  RMBO0.85 cents

AE#8.380  AKR¥0.85%
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

R BRAR S B AN R

At 30 June 2026
R-ZZE-NEFENA=1H

At At
30 June 31 December
2026 2025

RZBEZARE RZE_AF
AA=+H +=A=+-A

Notes RMB’000 RMB’'000
B 5 AR® T ARET T
(Unaudited) (Audited)
(REERZ) (&%)
Non-current assets IRBEE
Coal mining rights IR ER R 11 981,913 999,422
Property, plant and equipment I ER NS 12 4,096,130 3,518,990
Right-of-use assets FREEE 12 10,291 13,211
Interest in an associate R— & QR 2w - =
N 5,088,334 FINS0313623 7
Current assets REBEE
Inventories FE 386,874 408,222
Trade and bill receivables FEW B 5 B K & FE = iR 13 185,548 131,994
Prepayments, deposits and other TERIR - H e R H b fELUL
receivables BRI 14 586,941 448,106
Financial assets at fair value through BARERAEE ([BRARE
profit or loss (“FVTPL”) sTABRNEREE 8,000 30,963
Pledged and restricted deposits B K 2R HI1F R 15 80,048 612,403
Cash and cash equivalents BHeRBSEEY 313,727 491,335
N 1,561,138 [ 2,125,023
Current liabilities nEEE
Trade and bills payables BB ZERRENZER 16 (229,396) (84,749)
Other payables and contract liabilities HEMENERARENEE 17 (1,137,115) (1,198,387)
Lease liabilities HEBE (5,955) (6,801)
Borrowings B 18 (67,093) (547,149)
Tax payable JE 1T A5 18 (30,307) (4,610)
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, (1,469,866) (1,841,696)
Netcurrentassets = *BRE®& n2r2 281327
Total assets less current liabilities EERERRBERE 5,179,606 4,812,950
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S BR R R

At 30 June 2026

RZFZNFEANA=1H

At At
30 June 31 December
2026 2025
RZZBZXRFE RIT-_LF
AHA=+H +ZH=+—H
Notes RMB’000 RMB’'000
B 5 AR® T ARET T
(Unaudited) (Audited)
(REERZ) (&%)
Non-current liabilities FRBEE
Other payables & BR R 17 (705,780) (801,509)
Accrued reclamation obligations TEIR1EZRE A (2,078) (2,113)
Lease liabilities HEBRE (3,054) (5,393)
Borrowings B 18 (1,529,432) (1,309,942)
Deferred taxation EEFIE (572) (52)
(2,240,916) (2,119,009)
Net assets BEEFE 2,938,690 2,693,941
Capital and reserves BRAR &
Share capital f&% 2R 19(a) 223,253 215,294
Perpetual subordinated convertible KA IR AR T AR 38 75
securities 19(b) 156,931 156,931
Equity 7 19(c) 2,008,622 1,697,355
Total equity attributable to equity KRB EREFEAEM.
shareholders of the Company RSB 2,388,806 2,069,580
Non-controlling interests TR ER 549,884 624,361
Total equity R 2,938,690 2,693,941

Approved and authorised for issue by the Board of Directors of

China Qinfa Group Limited on 25 August 2026.

Xu Da
Director

EF

=N

Bai Tao
=g
Director

EF

FANA-+HBETERZEEAR
RAREEGHIMERRETIH -
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

ARG SESZER

For the six months ended 30 June 2026
BE—Z N NFENA=+HINEA

Attibutable to equity shareholders ofthe Company

RATERHEAER
Perpetual
subordinated Share-based Non-
Share Share converftle ~ Merger Exchange  compensaon ~ Retained confoling Totel
capiel  premim  securies  reseve  Resenes  reseve  resene  eamings Toll  inferests equy
KARG W BER
BE ROEE TARER  SlEE WE EER CHeRE  RAEN B GERER  EaEE
Notes RUBOOD ~ RMBOOO  RMBOOO  RMBUOO  RMBOOO  RMBOOD  RWBO00  RWBOOO  RMBOOO  RMBUOO  RMBOOO
Wi ARETT ARETR ARETR ARETR ARETR ARETR ARBTR ARRTR ARETR ARETR ARETR
Noefde) Nos19))  Nee9b) NoiefSc) Mot 196)E) Noe 18] Nee 18
K HEOO)  REOD RIO KEeon Koo KEeon
At1 January 2025 HZEZRE-F-R 1500 3GMOT 156931 ay seee (593657 56t 205546" 101796 1514449 3486245
Loss for e peid HikR - - - - - - (B0 (B8 pe) (1627
Foreign curency ransaton diferences 1 £RES 2 S
forforeign operations 2 = - - - - (30%9) - - (30999 - (099
Tota compreensive los forthe perid - BA2EEREE - - - - - (g - [16076) (157069 (366TE)  (193745)
Transactons with equity sharcholders, EEREBALRG:
recorded directlyin equity RERERIE
Distbuton rlaing o perpetual BERARTARES
subordinated convertblg securiies 27K - (2682) - - - - - - (268 - (2,682)
Noncontlingnleestarsngfom~—~~ SE-THEAAEL L
acquision of a subsidry FigiEs - - - - - - - = = 134 1314
Appropiaton of maintenance and BERtEEL /AR
production funds 19(c/i) - - - - 48107 - - (dom) - - -
Utlisaion of mainenance and procucion. %2R £ EE 2 31
fns 156l ; ; ; T 098 - - -
Everise of share opions ffpERE ] 43 - - - - (56) - 49 - 49
Dividend ecogrised as distibuton FEAERE - - - - - - - (62 (620) - (60
Totel tansactons with equty Shereholders  £8%7575 /X 58 /| - - 116 - (6 (349) (S 1M (1%
At 30 June 2025 (Unaudited) R-ECRERAZTA
(#%%) 15004 J3MT 156931 ey 9y (o035 - G602 1766214 1479087 3245301
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERFEREE2ER

For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA

Attributable to equity shareholders of the Company

RATREREARE
Perpetual
subordinated Share-hased Non-
Share Share converble ~ Merger Exchange compensafion  Retained confroling Total
capal  premium  securifes  reseve  Reseves  reseve  reseve eamings Total  inferests equity
KARE HRoAER
Br  ROEE TRRES  AHRE B EXRE oMeRE  ReEN B FikEs R
RMB'0O0  RMBOO0  RMBO00  RMB00  RMB'000  RWB'0D0  RMB'0O0  RMBO0  RMBOOO  RMB00  RMB'000
ARRTR  ARRTR ARRTR ARMTZ ARRTR ARRTR ARETR ARMTR ARRTn ARRTR ARETR
Note19(2) Note9(c)(i)  Note19(b) Noted(c)) Note 19(c)(i) Note 19(c)i) Note 13(c)v)
i e O s O e 3 )
My WREAERR L L L L L L
Proftfor the period Ly - - - - - - .m0 51960 284764
Foreign curency ransaton diferences 21 ERES 2 HAE
forforelgn operafions 2 - - - - - (16493) - - (1e4%2)  (12031)  (316969)
Talconpreershessfrtepeiod RASHERE SR SR S SR o o DL . N L N 0
Transactons with equity sharcholders, EEREBALRG:
recorded directlyin equity RERERIR
Distbuton rlaing o perpetial BERARTARES
subordinated convertblg securiies 27K - (2.559) - - - - - - (2555) - (2555)
ssue ofshres E5i10) 19 2505 - - - - - - M - M
Share oton expenses recognised BETERERR - - - - - - 5755 - 5755 - 5755
Todtesecors iheqiysaehides FEEREAZRREE o ma o o S L L L
At 30 June 2026 (Unauited) RCB-RERAZTA
(7E20) mwy  Saay 15693 M40 Tt (EAad STSE 0308 208806 540804 2938690

*

These reserves accounts comprise the consolidated equity of  *
RMB2,008,622,000 (31 December 2025: RMB1,697,355,000) in the
condensed consolidated statement of financial position.

ZEREBELEREHEEVBERIRAAR
#2,008,622,000c (—E-"RAF+-HA=+—
H: AR1,697,355,0007T ) 2 45 & %5 o
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
Fﬁ HH n‘l-.FAiE@ I)Ibii

For the six months ended 30 June 2026
Ek;{; 7—/\&/\/‘? +E¢/\{Eﬁ

Six months ended 30 June

BEAA=tHILAMEA

2026 2025
“EBOXRE —T_hEF
RMB’000 RMB’000
AR¥T T AREET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Operating activities REEE
Cash generated from/(used in) operations rREEBME/ (R Re 326,569 (330,671)
Interest paid EAAF A (35,595) (21,684)
Income tax paid B ATSE (8,120) (107,969)
Net cash generated from/(used in) RETEME (FMA)RLFHR
operating activities 282,854 (460,324)
Investing activities RETH
Interest received B HE 5,377 6,693
Payments for property, plant and equipment st 47 % ﬁ%& 1%Zﬁm (993,121) (393,491)
Purchases of financial assets at FVTPL BERANBEFABENEREE (3,261) =
Proceeds from disposal of financial assets i E?ﬁi’z}ﬁlfﬁ FSFABENESREE
at FVTPL Fis k1 3,428 -
Net cash outflow on acquisitions of W B WEQ Al mHFRE
subsidiaries - (117,296)
Deposits refund in related to acquisition of AU #E SDE ~ £ & 1R X
SDE - 33,473
Proceeds from disposal of property, plant HEWE  BRE REEERIE
and equipment - 817
Release/(placement) of pledged and Bk (17 00) B I & 3R 17 3¢
restricted deposits 532,355 (22,424)
Net cash used in investing activities RETEFTRAESEE (455,222) (492,228)
Financing activities RESEE
Proceeds from borrowings EESHE 222,944 1,390,011
Repayments of lease liabilities EEHER 1,\ (3,564) (3,010)
Repayments of borrowings 15 EEE (454,190) (1,134,363)
Proceeds from issue of shares BT TS 5E 279,348 -
Transaction costs attributable to issue of ??HX@JZTEX%W$
shares (5,594) -
Proceeds from exercise of share options TR TS IR - 449
Net cash from financing activities METEMEES T 38,944 253,087
Net decrease in cash and cash REeRBESEEYRDF
equivalents (133,424) (699,465)
Cash and cash equivalents at 1 January ®—HA—H Zﬁﬁ&ﬁﬁ%@% 491,335 1,025,545
Transferred to disposal group classified as ~ EH#EE S EAFEHE 2 HE
held for sale - 274,681
Effect of foreign exchange rate changes ExgFHrTE (44,184) 18,043
Cash and cash equivalents at 30 June RARB=THZRERELEEY 313,727 618,804
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R ER S BT FE SRR B R

1. COMPANY BACKGROUND AND BASIS OF
PREPARATION

1.1

General information

China Qinfa Group Limited (the “Company”) was
incorporated in the Cayman Islands on 4 March 2008 as
an exempted company with limited liability under the
Companies Law (2007 revision) of the Cayman Islands.
The Company’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) with effective from 3 July 2009 (the “Listing
Date”). The address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands and the principal place of
business of the Company is Unit Nos. 2201 to 2208,
level 22, South Tower, Poly International Plaza, No. 1
Pazhou Avenue East, Haizhu District, Guangzhou City,
the People’s Republic of China (the “PRC”).

The principal activities of the Company and its
subsidiaries (together, the “Group”) are coal mining,
purchases and sales, filtering, storage and blending of
coal in Indonesia.

The Company’s functional currency is the Hong Kong
dollars (“HKD”). However, the presentation currency of
the condensed consolidated financial statements is
Renminbi (“RMB”) in order to present the operating
results and financial position of the Group based on the
economic environment in which the operating
subsidiaries of the Group operate.

For the six months ended 30 June 2026
HE—T = NFANA=1HIEAEA

1. REAERREREE

—REHR

FEFEEEFERAR([EAF])
RZEZENF=ZANBERSHS
BERESEHEATE(ZEZTLFE
IR GEMK IR —HEREERE
ERA-ARBRHE _ZEZNF L+
A=B([tmHB)RERBEE
RGFMBERAR ([HRFT])ERE
™ o E 3% == B #E 4F & Cricket
Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111,
Cayman lIslands M AR Al E B & %
e AP EARLME ([HE])E
M T8 IR [ &N K38 R 5 AR A B R
B B22/E220152208% °

ARAREMBAR (SEA[XE
BOMERXBIHRNDELE
BRI BORRBIH i BIR - R R ECK -

ARBMMEEBE KRBT ([BR])
Am BAKEMBHRRNOEINEE
RARE(TARY]) UREBARE
ELEENBRARKEMENKER
B2INAEEMELXE R B
Do
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SRS T

For the six months ended 30 June 2026
AR LT NFANA=THIENEA

1. COMPANY BACKGROUND AND BASIS OF 1. PEIESERGEREE &)
PREPARATION (Continued)

1.2 Basis of preparation 1.2 HEEE

34

The condensed consolidated financial statements have
been prepared in accordance with International
Accounting Standard (“IAS”) 34 “Interim Financial
Reporting” issued by the International Accounting
Standards Board (“IASB”) and the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on the Stock Exchange.

The condensed consolidated financial statements have
been prepared in accordance with the same accounting
policies adopted in the annual financial statements for
the year ended 31 December 2025, which have been
prepared in accordance with IFRS Accounting Standards
(“IFRSs”) issued by the IASB, except for the adoption of
the amendments to IFRSs which are mandatory effective
for the annual period beginning on or after 1 January
2026 as disclosed in note 2.

The condensed consolidated financial statements
contain condensed consolidated financial statements
and selected explanatory information. The notes include
an explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group since
the annual financial statements for the year ended 31
December 2025. The condensed consolidated financial
statements and information thereon do not include all of
the information required for full set of financial statements
prepared in accordance with IFRSs, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 December 2025.

The condensed consolidated financial statements are
unaudited.

The directors of the Company have, at the time of
approving the condensed consolidated financial
statements, a reasonable expectation that the Group has
adequate resources to continue in operational existence
for the foreseeable future. Thus they continue to adopt
the going concern basis of accounting in preparing the
condensed consolidated financial statements.

China Qinfa Group Limited / REIZ=#EEAR A A

BREEMBHRRIDREBER S
EUZEg ([BEREENEES])
P 98 0 B0 B BR & 51 BN ([ B BR & 5t
R SE345% [ h HI R 75 s | S B
RS LRI A E A R R X
4w %

BRAREMBRRIREBEBE_F
THET A=+ —HLEFENF
B BHRERPARMANER S K
R ZEFEMBRRIRIE
HER e ERIER B 2B MNE
PR B 755 i 5 YE R & 5t E R (1B PR B
WEEE]) MR ERHT T2
FIRE MR T - <"F—HA—H
k2 1& 7 1A &Y 4F X HA ] 9% il A A0
RRAE RT BIRR B 75 3R 15 2 A RUBR 5P

HRGRAE VB RREAEEREREY
BHRERETHHBER T EE
TEEE-_ZE-_AFt+_A=1+—
BILFENFEEMBRERAR  HT
BAEBEPTBRAREENEES T
EBEBEZEMNEENIFHERA - EHA
REMBEHRREEEHN T AERER
BEEREBEmEEANRREEND Y
WMERMBORAEER WEEAREE
HE-_ZTZ-_RAF+=-A=+—HI
FENFEVHBHRER—HHE-

BRGE VB RRAEEZ

ARBEERH ARSI ®
R AEBHAEERAER KK
BRABRIERE -Hit RE#
BRMBERLSHELERREH
RAEMB®mE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CHANGES IN ACCOUNTING POLICIES
Overview

In the current interim period, the Group has applied the
following amendments to IFRSs issued by the IASB, for the
first time, which are mandatorily effective for the Group’s
annual period beginning on 1 January 2026 for the preparation
of the Group’s condensed consolidated financial statements:

Amendments to IFRS 9 and Amendments to the

IFRS 7 Classification and
Measurement of Financial
Instruments
Amendments to IFRS 9 and  Contracts Referencing Nature-
IFRS 7 dependent Electricity

Amendments to IFRS
Accounting Standards

Annual Improvements to IFRS
Accounting Standards
— Volume 11

The application of the amendments to IFRS Accounting
Standards in the current interim period has had no material
impact on the Group’s financial positions and performance for
the current and prior periods and/or on the disclosures set out
in these condensed consolidated financial statements.

ESTIMATES

The preparation of the condensed consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing the condensed consolidated financial statements,
the significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended 31
December 2025.

AR S I Rk M &
For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA

=

=5
=

RATHEE AREERXRAHBERS
AAEMZEEMBEMATAEBER -F
“—RNEF—A— BRKRMNEE HE S5 A%
REIERTEIR M 5 S R MRB AR
B AR A B @K

RETBERMBHREE SRTADHE
A 52 95% M B B 7% FHEMERT
HEERNETHR

LIETRIR B mEE FRIKHEB AR
Bl 25955 K B B B 755 BREEB N Z
WEERETHR A1

TR B REE BERTEHRE%E
Alg st 4R ol =l g

FEWHE —
115

KA HHEEBNKETERY KRS
R SRS AN B A HI RS KB
RE M BRAREER SZEHARE
MBREFBRBEEN L BEREATE -

&5t

RAEBPGAVERAFTEEEEFLY
SRTBRER BERAE WARHE
55 & BA BN AL - ARt R BRR - ER
EBRA AN ZE b -

MEGAGRAMBRERE AEEEHA
SEESHTBRRNEARERMAT TEE
RAERIRAEH A E R H B E=ERARE
E_E A+ _RA=+—RHILFENELR
B BRRERR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SRS T

For the six months ended 30 June 2026
AR LT NFANA=THIENEA

4. SEGMENT REPORTING

36

(a)

Segment results, assets and liabilities

The Chief Executive Officer (the “CEQO”) reviews the
“operating profit” as presented below and the
consolidated results when making decisions about
allocating resources and assessing performance of the
Group as a whole. The Group has only one reportable
segment, coal business, which mainly operates its
business in Indonesia and earns substantially all of the
revenues from external customers attributed to the PRC
and Indonesia. As at the end of the reporting period,
substantially all of the non-current assets of the Group
were located in Indonesia. Therefore, no geographical
segments are presented.

For the strategic business unit, the CEO reviews internal
management reports on a monthly basis.

For the purposes of assessing segment performance
and allocating resources between segments, the CEO
monitors the results, assets and liabilities attributable to
the reportable segment on the following basis:

— The measure used for reporting segment profit is
adjusted profit before net finance costs and income
tax credit items not specifically attributable to
individual segments, such as unallocated head
office and corporate expenses are further adjusted.

— Segment assets include all tangible assets, coal
mining rights, right-of-use assets, interest in an
associate and current assets with the exception of
unallocated corporate assets. Segment liabilities
include trade and bills payables, other payables
attributable to activities of the individual segments,
accrued reclamation obligations and borrowings
managed directly by the segment.

— Revenue and expenses are allocated to the
reportable segment with reference to revenue
generated by the segment and the expenses
incurred by the segment.

China Qinfa Group Limited / REIZ=#EEAR A A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERZR S M BRERMEE

For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA

SEGMENT REPORTING (Continued) 4. DEIH/E (&)

(a) Segment results, assets and liabilities (Continued) (a) B\ BEEREE (£H)

business in PRC were discontinued during the year DEERBE_T_AF+= A
ended 31 December 2025. The segment information =T —HUEFERIE - TXFAHED
reported on the following does not include any amounts SHERATTIBEZEDRIEESE
for these discontinued operations, which are described in XBEHEA 2R HAFBIHRME

An operating segment regarding the coal mining FRAPEERREZELN —HLE
va)

more details in note 21. 21 °
Coal business
Six months ended 30 June
%
BEANA=THLXEA
2026 2025
—EBoARE —T-R4AF
RMB’000 RMB’000
AR®T T ARBTTT
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Revenue from external customers SN W 1,179,090 1,089,414
Reportable segment profit before AR & 5 BF R T A& A
taxation 412,679 87,751
Reversal of impairment losses on TENT BR 3R N At FE UL BR 5 2
prepayments and other receivables VERIE ZEi=EedEl 928 309
At At
30 June 31 December
2026 2025
R-ZBZXRFE RZIT-AF
~A=+H +=ZA=+—8
RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Audited)
(REERZ) (fe&%)
Reportable segment assets AmEDHEE 12,032,449 10,819,834
Reportable segment liabilities mESEHEE (5,619,356) (4,468,513)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E MR M T
For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

4. SEGMENT REPORTING (Continued)

(b) Reconciliations of reportable segment revenue,
profit before taxation, assets and liabilities

Revenue

4. D ENERE (&)

(b) AWHEDHWE BRBLATER &
ERSBEHNHIR

W

B

Six months ended 30 June
BEASA=1THILEAEA

2026 2025
TEDXRE —T_hF
RMB’000 RMB’000
ARET T ARBTTT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Reportable segment revenue and ARE D B e kAR s
consolidated revenue 1,179,090 1,089,414

Profit before taxation

Br # B g Al

Six months ended 30 June
BEZEASA=1THIEAREA

2026 2025
—ERF —E-REF
RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Reportable segment profit before A 5 & 5 SPBR i Bl s A
taxation 412,679 87,751
Unallocated head office and corporate &7 Bt 422 7] & A Al 5 2
expenses (29,749) (10,896)
Net finance costs B 755 A 7 5 R (64,461) (34,461)
Consolidated profit before taxation A BRI A R A 318,469 42,394
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR MR M &
For the six months ended 30 June 2026
BT - NFNAZFHIENEA

4. SEGMENT REPORTING (Continued) 4. DEIH/E (&)
Reconciliations of reportable segment revenue, (b) HHEDBUE BRBEAER &
profit before taxation, assets and liabilities EREENHER (&)
(Continued)
Assets BE
At At
30 June 31 December
2026 2025
RZBEZARFE RZZE-AF
~NA=+tH +=—A=+—H
RMB’000 RMB’000
AR T ARET T
(Unaudited) (Audited)
(REEZ) (&%)
Total of reportable segments assets AIFRED I E EEEE 12,032,449 10,819,834
Elimination of receivables from ¥ 85 B WA 5] R E kI8
corporate headquarters (5,486,404) (4,407,942)
Unallocated assets RO EE 103,427 242,754
Consolidated total assets REEERE 6,649,472 6,654,646
Liabilities i=F-
At At
30 June 31 December
2026 2025
R-ZZEZARFE RZZE-AF
ANA=+H +=-—A=+—H
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Audited)
(REEXZ) (R 224%)
Total of reportable segments liabilites 8] & 7 &5 & (F42 %’E 5,619,356 4,468,513
Elimination of payables to corporate H5H BT R A AR EB IR
headquarters (2,639,266) (1,065,394)
Tax payable FERT IR 30,307 4,610
Deferred taxation EIEFE IR 572 52
Unallocated liabilities Ko BaE 699,813 552,924
Consolidated total liabilities IREBEESE 3,710,782 3,960,705
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERZR S M BHERMEE

For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

4. SEGMENT REPORTING (continued)

40

(c)

China Qinfa Group Limited / R = E@BAERA A

Geographic information

The geographical location about the Group’s revenue
from external customers is presented based on the

location of the customers.

DEPERE (2)

(c) EFER

BRASE WS 2 IR R P Ry 32
NNEIEEFRELES) -

Six months ended 30 June
BEASA=1THILEAEA

2026 2025

—EBXRE —E_RF

RMB’000 RMB’000

AR%T ARBTTT

(Unaudited) (Unaudited)

(REER) (REEEZ)

PRC (including Hong Kong) HE(BEES) 646,809 884,492
Indonesia e 223,803 33,545
Singapore s 236,369 62,493
Others EAh 72,109 108,884
1,179,090 1,089,414

The business of the Group operates in different

AEBEHR TR MR

LE-NKBFER

geographic areas. The geographical location of the HEEMMIBMLENT
Group’s non-current assets as follows:
At At
30 June 31 December
2026 2025
R-ZBZXRE RKR-ZT_-A#F
AA=+H +tZA=+—H
RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Audited)
(REER) (RER)
Indonesia HIFE 5,073,167 4,511,638
PRC (including Hong Kong) HFE(BEES) 15,167 19,985
5,088,334 4,531,623




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EREE

BA RS AR MY

For the six months ended 30 June 2026
BT - NFNAZFHIENEA

5. REVENUE 5. Ukzs
Disaggregation of revenue from contracts with customers by RERBERESNEPENREDIFIAT -
service lines is as follows:
Six months ended 30 June
BEAA=THLXEAR
2026 2025
—EIRE —E-RF
RMB’000 RMB’000
AR%T AR T T
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
Continuing operations BERSEER
Sales of coal BIRIHE 1,179,090 1,089,414
Revenue from sales of goods are recognised when the goods EEARNEEREEE A ERAEREE
are transferred at a point in time. The performance obligation W o EmR TR BAOFEEEITER °
is satisfied upon the delivery of the goods.
6. OTHER INCOME, GAINS AND LOSSES 6. HUWA- -B=RER
Six months ended 30 June
BEAA=1THLEAKEA
2026 2025
ZECAE —T-REF
RMB’000 RMB’000
ARE®T R ARBT T
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Continuing operations HEREER
Foreign exchange loss, net fE 5 &5 (55,375) (70,821)
Net gain on disposal of property, plantand & W BE K& & EH 2 Wz
equipment A 18 -
Government subsidies BT < 205 1,502
Fair value loss on financial assets at FVTPL & A B ABHNESRHEE 2
NAEEE (21,564) =
Dispatch income REE A 4,644 =
Gain on changes in provisions (note) B2 (M) 165,006 =
Others H A, 2,394 3,651
95,328 (65,668)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERZR S M BHERMEE

For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

42

OTHER INCOME, GAINS AND LOSSES 6.

(Continued)

Note:

In June 2026, the Company entered into a supplementary agreement
with the former shareholders of SDE in respect of the provisions
referred to in note 17(ii). Pursuant to this supplementary agreement,
the fixed rate applied was reduced. As a result, the carrying amount of
the other payables was correspondingly reduced, and gain on changes
in provisions of RMB165,006,000 was recognised during the six

months ended 30 June 2026.

NET FINANCE COSTS

Hil A - S RIS\ (2)

W

RN ZF = RE /XA KRR F B SDE Al BCR 7t M
A7) Pt BB RT . — R R o R B
F e R Z B E N KB BRI - Bt E it
RNERZERESAERE MBEE_F =X

FRAZTHIERNEAEEREBEH WS A
£ #165,006,0007T -
Bt IS AN R 8

Six months ended 30 June

BEASA=tRLEAEA

2026 2025
—ERE —T-REF
RMB’000 RMB’000
ARETF T ARBT T
(Unaudited) (Unaudited)
(REER) (REgEEZ)
Continuing operations BEREEK
Interestincome AMEMA 637 (7.480)
Interest on borrowings BEEFE 28,799 23,847
Interest charge on unwinding of discounts ~ f&FRBAIR 2 F BB 2 (B = (i)
(note (i) 65,350 28,665
Total interest expense on financial liabilities 7 IFIZ A R EFH ABIZH S B
not at fair value through profit or loss BEZHBERS AR 94,149 52,512
Less: interest capitalised into property, W E - BREREERD
plant and equipment (note (i)) BERMEFE (HEEEG)) (24,311) (10,571)
Financecosts ®W®Rx 69838 41,941
Net finance costs BATS R AN H 58 64,461 34,461

Notes:

(i) The finance costs have been capitalised at a rate of 5.01%

(2025: 3.65%) per annum.

(ii)  This item represents the unwinding of discount for the following

liabilities using the effective interest rate:

China Qinfa Group Limited / R = E@BAERA A

GEE

() HEKABEXR501% (T -AF:
3.65% ) K F| K E A1k -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7. NET FINANCE COSTS (Continued)

Notes: (Continued)

AR MR M &
For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA

7. BIEEAREE 2)
Wax: (&)

Six months ended 30 June
BEASA=1+THLEKRER

2026 2025
—EAE —E-RF
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Unaudited)
(REEERZ) (REEEZ)

Continuing operations BEKEER
Borrowings BE 4,546 1,467
Other payables E h fE ST BR X 60,313 26,406
Lease liabilities HEARE 336 634
Accrued reclamation obligations TEIR1EZR B R 155 158
65,350 28,665

8. PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

8. FR¥mIEF
BBATEFIE IR A T RE

Six months ended 30 June
BEASA=1THILEAEA

Continuing operations

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Amortisation of coal mining rights

2026 2025
—EBCAE —ERF
RMB’000 RMB’000
AR®T T ARBTTT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
BERSEXER
M BB REEITE
122,764 83,024
EREEENE 3,178 3,473
PR IR B R 13,825 1,242
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERGRE MR R

For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

9.

44

INCOME TAX EXPENSE 9. FIBSHiAX
Six months ended 30 June
BEANA=1THILAEAR
2026 2025
—E_RE —E-_REF
RMB’000 RMB’000
ARET T ARBET T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Continuing operations BEKEER
Current tax BN ERFR 18
— PRC Corporate Income Tax — B EER 12,969 555
— Indonesia Corporate Income Tax — EfEEFR1EH 524 -
— Indonesia withholding Income Tax — HIETELRFTSR 14,415 8,994
— Indonesia Final Income Tax — ENE s 4RFT1S R 5,277 1,990
Deferred tax EEFHIE 520 (127)
Income tax expense Fre R 33,705 11,412

Notes:

(i)

(ii)

(i

(iv)

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Group is not subject to any
income tax in the Cayman Islands and the British Virgin Islands
(six months ended 30 June 2025: nil).

Provision for the Hong Kong Profit Tax was based on the
statutory rate of 16.5% (six months ended 30 June 2025:
16.5%) of the assessable profits of subsidiaries which carried
on businesses in Hong Kong.

Provision for the PRC Corporate Income Tax was based on the
statutory rate of 25% (six months ended 30 June 2025: 25%) of
the assessable profits of subsidiaries which carried on
businesses in the PRC.

Provision for the Indonesia Corporate Income Tax was based on
the statutory rate of 22% (six months ended 30 June 2025:
22%) of the assessable profits of subsidiaries which carried on
businesses in Indonesia.

China Qinfa Group Limited / HE = EBAR A A

Bt :

(ii)

(i

(iv)

REFERENRBELESNRAR
O AEBEBAGKRSHES REBR
ERENERMSEN (BE-_F_RF X
A=+HERER: &) -

ERNEHBEIRBEREBNSER
Z BB A Al 2 BE R B R A IR E E B R
165% (BE—_ZE-_RENA=F+AHIN
18 A :16.5% ) 5T1E

FRECEMSHRIERTENSERZ
B BB A B 2 JE SR B m B 1R K TE B K 25%
(BE-Z=-_A&~A=t+BLA~EA:
25% ) FT IR -

EEREMSHIRBERENERSER
2 P B R 2 FE RR A v W HRE TE B R 22%
(BE-Z=-_A&~A=t+BLA~EA:
22% ) FT IR I -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR R

For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA

10. EARNINGS/(LOSS) PER SHARE 10. BIREF (ER)
Basic earnings/(loss) per share BREXER (&E)
The calculations of basic earnings/(loss) per share is based on BREARFN, (BER) HERBARERRF
the profit/(loss) attributable to ordinary equity shareholders of TREREE ARG, (&8 REE
the Company and the weighted average number of ordinary TEBRAINEFAEEE -
shares in issue during the period.
The calculations of basic earnings/(loss) per share attributable HE_Z-_RXER-_ZT-_HAFA=+H
to ordinary equity shareholders of the Company for the six WEREA ARRERERFEARES
months ended 30 June 2026 and 2025 are based on the BEARRF, (EE) HERATEIET
following data: il

Six months ended 30 June
BEABA=1tHILAEA

2026 2025
—EDRE —E-RF
RMB’000 RMB’000

AR#ET T ARBT T
(Unaudited) (Unaudited)
(REER) (REEZ)

Earnings/(loss) BRI (EE)
Profit/(loss) for the period attributable to RATERFEE ABIGHA
equity shareholders of the Company mA, (E518) 45 227,204 (126,076)
Less: Distribution relating to perpetual B K AR BT R FE S
subordinated convertible securities 2K (DR RER)
classified as equity (2,555) (2,682)
Profit/(loss) for the period attributable to AR EERERET,
ordinary equity shareholders of the (BER) 2R RAIE Rk
Company in calculating basic earnings/ e AERGHRRF
(loss) per share (EE) 224,649 (128,758)
Profit/(loss) for the period attributable to RARETEERERBRN 2
ordinary equity shareholders of the RARERERFEEA
Company in calculating basic earnings e AR = T,
per share (E18)
— from continuing operations — REFBEREER 224,649 21,563
— from discontinued operations — RE BRI - (150,321)
224,649 (128,758)
Number of shares
gng 4=
Shares Bz 3
Weighted average number of ordinary HEERELRRFN, (BB
shares for the purpose of basic earnings/ FA i AR hn g S 15 £
(loss) per share 2,592,110,118 2,536,991,762
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERZR S M BHERMEE

For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

10. EARNINGS/(LOSS) PER SHARE (continued)  10. BIREF] (&) (&)

Basic earnings/(loss) per share (Continued) BREXER,(FE) (&)

For discontinued operations EARIEEEEK

Basic loss per share for the discontinued operation is RMB5.93 HE-Z-hFSA=THIEAEABRR-
cents per share for the six months period ended 30 June ERIEKEEEBNERERABERERA
2025. R#593%5 -

Diluted earnings/(loss) per share BERBERF(FHE)

The calculations of diluted earnings per share attributable to HE_Z - &K ZTE-_RAF~A=+H
ordinary equity shareholders of the Company for the six IEREA RAAREBESFEADRIE
months ended 30 June 2026 and 2025 respectively are based HERESRMNTIERUATEHEGTE:

on the following data:

Six months ended 30 June

BEASA=tRLEAEA

2026 2025
—EBRE —E-FRF
RMB’000 RMB’000

ARMT T ARETF T
(Unaudited) (Unaudited)
(REEX) (REEZ)

Earnings 2R
Profit/(loss) for the period attributable to AR I EZREAREF] Z A A F]

ordinary equity shareholders of the TEEREEABGHR

Company used in calculating basic wA (EiE)

earnings per share 224,649 (128,758)
Add: Distribution relating to perpetual m:BEDERER KRR

subordinated convertible securities AARE S 2 DK N/A

classified as equity (note 19(b)) (HMI5E19(b) ) 2,555 TiE A
Adjusted profit/(loss) for the period AR ESREERH, (EB)

attributable to equity shareholders of the 2 RARIEZEREF B AFENS

Company used in calculating diluted KRAEBRANET, (EE)

earnings/(loss) per share 227,204 (128,758)
Adjusted profit/(loss) for the period AR:TESRESAHN, (BE)

attributable to equity shareholders of the ~ Z R B H AJEL

Company used in calculating diluted REEBRRNEF, (EE)

earnings/(loss) per share

— from continuing operations — REFBELE X 227,204 21,563

— from discontinued operations — REBKR LT - (150,321)

227,204 (128,758)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10. EARNINGS/(LOSS) PER SHARE (Continued)

Diluted earnings/(loss) per share (Continued)

B S

BA RS AR MY

For the six months ended 30 June 2026
BT - NFNAZFHIENEA

10. BRER(FHE) &)

sRBERF (BB (&)

Six months ended 30 June
BZEAA=1tHILLAEAR

2026
—ECRE

2025
—E-AfF

Number of shares

R EE

Shares

From continuing and discontinued
operations

Weighted average number of ordinary
shares for the purpose of diluted
earnings/(loss) per share

Adjustments for calculation of diluted
earnings per share:

Share options

Perpetual subordinated convertible
securities

B 12
KEFHEARCHRILEERE

ATESREERT (B
ERaleill: BSak

AT EERE AR ELRE:

FE R
IR A T HARRE 75

2,592,110,118

N/A R 38 H

118,000,000

2,536,991,762

N/A 158

N/A i

Adjusted weighted average number of
shares classified as equity for the
purpose of diluted earnings/(loss)
per share

qu””’_HﬁTiﬁxé%f‘/(EﬂE)ﬁﬁﬂﬂ
DR KA I
FHE

2,710,110,118

2,536,991,762

From continuing operations
Weighted average number of ordinary
shares for the purpose of diluted

earnings per share
Adjustments for calculation of diluted
earnings per share:

%E#gﬁﬁ’%ﬁ
AFESREERN A ERK
hnEF 8

AT ESRETRNELRAE:

2,592,110,118

2,536,991,762

Share options BE A A N/A F3E H 246,961
Perpetual subordinated convertible KA IR AR AT AR 38 55

securities 118,000,000 N/A 1~ A
Adjusted weighted average number of SEERESRAMASEAE R

shares classified as equity for the B R A7 48 58 B hn e 35 2K

purpose of diluted earnings per share 2,710,110,118 2,537,238,723
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEiESS

B RS R AR B EE

For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

10. EARNINGS/(LOSS) PER SHARE (Continued)

48

Diluted earnings/(loss) per share (Continued)

10.

BRERN (EE) &)
SRBERR, (FE) (&)

Six months ended 30 June
BZEASA=1THIEAREA

2026 2025
—EBAF —E-REF
Number of shares
RO EE

From discontinued operations

Weighted average number of ordinary
shares for the purpose of diluted loss
per share

Adjustments for calculation of diluted
earnings per share:

Share options

Perpetual subordinated convertible
securities

RECHRILEEED

SHE SRR R

ANHE T35 85

- 2,536,991,762

At EERE RN ELRE:

Bt
7—K7\/ Z&T}ﬁ”ﬁn %

- N/A 138

N/A 1~

Adjusted weighted average number of
shares classified as equity for the
purpose of diluted loss per share

AEEBREEERASES
R 2 VA7 AR T B AR T 2

- 2,536,991,762

From continuing and discontinued operations

For the six months ended 30 June 2026, the computation of
diluted earnings per share has not assumed the exercise of
the Company’s outstanding share options since the adjusted
exercise prices of these options were higher than the average
market prices of shares for the outstanding period during the

period ended 30 June 2026.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10. EARNINGS/(LOSS) PER SHARE (Continued)

Diluted earnings/(loss) per share (Continued)
From continuing and discontinued operations (Continued)

For the six months ended 30 June 2025, the computation of
diluted loss per share has not taken into account the potential
ordinary shares on share options and perpetual subordinated
convertible securities as assumed conversion would result in a
decrease in loss per share.

From continuing operations

For the six months ended 30 June 2026, the computation of
diluted earnings per share has not assumed the exercise of
the Company’s outstanding share options since the adjusted
exercise prices of these options were higher than the average
market prices of shares for the outstanding period during the
period ended 30 June 2026.

For the six months ended 30 June 2025, the computation of
diluted earnings per share has not taken into account the
potential ordinary shares on perpetual subordinated
convertible securities as assumed conversion would result in
an increase in earnings per share.

From discontinued operations

For the six months ended 30 June 2025, the computation of
diluted loss per share has not taken into account the potential
ordinary shares on share options and perpetual subordinated
convertible securities as assumed conversion would result in a
decrease in loss per share.

10.

AR E M RR M
For the six months ended 30 June 2026
BT - NFNAZFHIENEA

‘\\

BIREF(BR) ¢
SREFEF (FE) (8)
KB B AL AR ()

@I—? ﬁﬂs/\ﬂ —T—EJJ:/\,f.H I:l-l—

H RS R BRI A E B R R ROKA

\hﬁﬁTTﬁﬁﬁﬁ%Eﬁ@EEE% RARBRK
R BB BRI -

KREFFBELEET
BE_T-_R"FAA=THLAER H#H
REBERREZEHBTEESNEE
TEoRFERNA=ZTHERBERAZETHBRE
WARITERER D 2 FEME FEESR
BERNK I RBRRARB ZRTEBR
REREATIE -

BE_T_AFANA=1TBLXEA
%tﬂi%%”ﬁ“ﬂﬁﬁlﬁ%ﬁ&%ﬂ AR Al
H&‘“%E’J EREE AR REARRERS
EYEREANENM-

KEHEARIEE T
HEe—_Z A ~A=+HIAE@A 5
*”hﬂx%/ééﬂa B T 4 2 5 B AR 4 TR ok A

RBAIBMBERESNEEERR RASRK
BB B EHEREBERLD
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SRS T

For the six months ended 30 June 2026
AR LT NFANA=THIENEA

1.

50

COAL MINING RIGHTS

The balance represents the rights to conduct mining activities
in South Kalimantan, Indonesia. The Department of Land
Resources of Kalimantan Province, Indonesia issued and
renewed mining rights certificates to the Group. Details of the
Group’s coal mining rights are as follows:

Coal mining rights Expiry date
South Kalimantan, Indonesia

SDE Coal Mine 14 May 2034
VSE Coal Mine 14 May 2034
IMJ Coal Mine 14 May 2034
SME Coal Mine 14 May 2034
TSE Coal Mine 14 May 2034

Pursuant to the series of agreements for the acquisition of
SDE, the Group determined that a deposit of USD5,000,000
(equivalent to approximately RMB33,473,000) paid to the non-
controlling shareholder which was the seller of SDE, should be
non-refundable and formed part of the purchase consideration,
and the amount was then capitalised as coal mining right.
During the six months ended 30 June 2025, the Group
received the aforementioned deposit, and the directors are of
the opinion that the balance of coal mining right should be
reduced accordingly.

China Qinfa Group Limited / REIZ=#EEAR A A

1.

R R R TR A

HEHERNEENESSHARREERZ
BER-ENEMES AR L ERERALE
EEFEREEREEEE AEBE KK
BRENFBOT :

R R SRR 2 A
HIEEMEENE
SDE /& ZE=OF
A A+EA
VSE /& 1iZ —E=PO4F
A A+MA
IMJ B o —ZE=p4F
AAHA+MEA
SME f 1% ZE=OF
A A+A
TSE £ 72 —ZE=PO4F
HAA+MA

RIBWESDEM —RIHhzE AEEEE
Xt FSDEE T (AFZERBER) RS
5,000,000 X T (HERVARKE
33,473,0007T) ER AR BWHEKBER
EM—moy MzeBRERDEREAK
REBEE - BE_T-_AFA~A=1+AHLE
NEA AKEEWE LiliRe MESR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12. PROPERTY, PLANT AND EQUIPMENT/
RIGHT-OF-USE ASSETS

(a)

Acquisitions and disposals

During the six months ended 30 June 2026, the Group
acquired items of property, plant and equipment with
costs of approximately RMB1,017,432,000 (six months
ended 30 June 2025: RMB397,619,000) in aggregate,
including items relating to assets under construction of
approximately RMB1,008,301,000 for coal business (six
months ended 30 June 2025: RMB334,245,000), plant
and machinery of approximately RMB3,303,000 for coal
business (six months ended 30 June 2025:
RMB47,595,000), motor vehicles of approximately
RMB6,000 (six months ended 30 June 2025:
RMB8,451,000), buildings of RMB63,000 (six months
ended 30 June 2025: RMB66,000), mining structures of
approximately RMB5,233,000 (six months ended 30
June 2025: RMB3,285,000) and electronic and other
equipment of approximately RMB526,000 (six months
ended 30 June 2025: RMB3,977,000). In addition,
finance cost of approximately RMB24,311,000 (six
months ended 30 June 2025: RMB10,571,000) have
been capitalised into property, plant and equipment at a
rate of 5.01% per annum during the six months ended 30
June 2026 (six months ended 30 June 2025: 3.65%)
(see note 7).

During the six months ended 30 June 2026, the Group
entered into new lease agreements for the use of
building for 1 to 2 years and the Group recognised right-
of-use assets of approximately RMB757,000 (2025:
RMB2,210,000) and lease liabilities of approximately
RMB757,000 (2025: RMB2,210,000) upon lease
commencement.

fHERAR S M R M=
For the six months ended 30 June 2026
BT - NFNAZFHIENEA

12. Y% -BERREG EHEEE

(a)

WEREEEE

HE-_Z-_X"FAA=t+HIEXE
A ZIS%@LA,%@&ZM’JAE%
1,017,432,0007C (B ZE =T —HF~
A=Z+HLEXNEA: AR¥
397,619,0007T ) UK HE ¥ 2 ~ R 5 Mo &%
HEE BREREEEXREBEEZEE
I8 B # A KR %1,008,301,0007T (& =
—E_RFEARNA=ZTHIEAREAR: A
R #334,245,0007T ) ° k%r%ﬂ‘klﬂ%
T i 22 4 A R #3,303,0007T (H =

E_RFRNA=THIENEAR: }\E
#47,595,0007T) - AEHARK
6,000t (BE-_ZT_AFNA=+
B E7<{8 A : A R #8,451,000T) -
EF ARY63,000T (HE-F—-H
FRNAZTBHBLEANEARA: ARKE
66,0007T) - RBEEEYWH AR
5,233,000C (HEZE —ZT - FHF N A
=+THIEAREA: AR%S3,285,000
TIRAKEFREMEZEOARE
526,000c (B2 —_E_HAF N A
= +tHIEAEA: AR¥3,977,000
To) AN BEZE - AFANAZT
HIEANEAR MBERAHARK
24,311,0007C (BAZ =T R F N A
=+ HLIENEAR: AK%10,571,000
ﬁ)%ﬁE%UWSM%J‘%W% %5 &

RERER (BE_Z=_RF/<A
=+ HIEAREA :3.65%) (R K
7)°

BE_Z - RXE~A=1+HI1EKE
A AEERFEREF—EMFR L
HHERRE AEBNESRIAERE
RIEREEENHAREET57,0000T (=
“hE: ARK2,210,0007T) &
EBEHNARETS7,000T (=
—RF: AR¥2,210,0007T) °
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For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

13. TRADE AND BILL RECEIVABLES

52

13. BIREZRAREBITRE

At At
30 June 31 December
2026 2025

RIZBEZARE RZE-_AF
ANA=+H +t—A=+—8H

RMB’000 RMB’000

AR®T T ARBT T

(Unaudited) (Audited)

(REBER) (RE\EZ)

Trade receivables U E 5 BRR 186,522 132,968
Less: allowance for credit loss B EEEERE (974) (974)
185,548 131,994

All of the trade receivables are expected to be recovered
within one year from the end of reporting period.

An ageing analysis of trade receivables (net of impairment loss
allowance) of the Group is as follows:

PrB RUYE SRR IERN RS B REF —
FAYME -

7555 B 10 U R 5 R R (305 A L A 4
B) ERSITIMT

At At
30 June 31 December
2026 2025

RZBZARE RZE-_AF
AA=+H +=A=+—H

RMB’000 RMB’'000

ARET T ARBFT

(Unaudited) (Audited)

(REERZ) (f&&:=Z)

Within 2 months I 1E A A 185,548 131,994

The ageing is counted from the date when trade receivables
are recognised.

Credit terms granted to customers mainly range from 0 to 60
days (31 December 2025: 0 to 60 days) depending on
customers’ relationship with the Group, their creditworthiness
and past settlement records.

During the current reporting period, the Group provided
impairment loss allowance on trade receivables amounting to
nil (six months ended 30 June 2025: nil) in profit or loss based
on the provision matrix.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERZR S M BRERMEE

For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA

14. PREPAYMENTS AND OTHER 14. FE{TERFR N H {th FE UK BR =X
RECEIVABLES
At At
30 June 31 December
2026 2025

RZBEZARFE RZZE-HF
~NE=+H +=—A=+—H

RMB’000 RMB’000
AR® TR ARET T
(Unaudited) (Audited)
(REER) (R&EZ)
Included in current assets SFARBEE
Other deposits and prepayments (note (i) EfhiZ® KIEF R (L)) 97,114 93,029
Other non-trade receivables (note (ii)) H M 3E 8 5 FE W BR 3R (BT 5 (i) ) 351,675 222,856
Consideration receivable (note iv) FEWRAE (FE5Tiv) 143,247 138,374
592,036 454,259
Less: allowance for credit losses (note (iii)) & : 1= & E BB (M E (iii)) (5,095) (6,153)
586,941 448,106
Notes: Bt o
()  The other deposits and prepayments mainly represented () HMZEeRBENREFZEREELEE
prepayments for construction and purchase of materials of )89 T8 1 5B 49 A R #68,946,0007T
approximately RMB68,946,000 (31 December 2025: (ZZE-ZhAE+_A=+—B:ARH
RMB73,781,000), and prepayments for transportation of 73,781,0007T ) * LA 2 3& &) FE 1 SRIE A9 A
approximately RMB8,973,000 (31 December 2025: K#8,973,000t (ZZE_HAF+_A
RMB7,172,000). =+—8: AR¥7,172,0007T) °
(i)  Other non-trade receivable mainly represented value added tax (i) HMFEZBHEBEREZEREWEIEE
recoverable of approximately RMB341,725,000 (31 December A AR #341,725,000c (ZZE R F
2025: RMB213,046,000). +=ZA=+—H: AR#%¥213,046,000

) ©
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GEESS

SRR MIEE

For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

14.

15.

54

PREPAYMENTS AND OTHER 14. FE{TERFAN H At FEURBR K ()
RECEIVABLES (Continued)
Notes: (Continued) MizE: (&)
(i)  Allowance for credit losses of prepayments and other iy TEMNEFREMEKRERREESERE
receivables are as follows: mr
At At
30 June 31 December
2026 2025
RZBZXRE RZZB_RF
~A=1+H +=-—A=+—H
RMB’000 RMB’000
ARET T AREFIT
(Unaudited) (Audited)
(REER) (&8 %)
Other non-trade receivables HM3EE 5 KRR 5,095 6,153
(iv) It represents the remaining 5% of the consideration receivable (ivy EfaHoLE—RHHBAREKRE
from the partial disposal of a subsidiary. It will be received two B T5% BN EHERKBH-_T =N
years after the disposal completion date of 28 November 2024. FH—AZ T/ \BEMFUE -
PLEDGED AND RESTRICTED DEPOSITS 15. BiI#RZRHER

As at 30 June 2026, bank deposits of approximately
RMB72,254,000 (31 December 2025: RMB605,345,000) were
restricted for use under the Indonesian Government
Regulation No. 8 of 2025 concerning foreign exchange
proceeds from natural resource exports (also known as DHE
SDA) and used as security for a bank borrowing as disclosed
in note 18. RMB3,128,000 (31 December 2025: nil) were
restricted for use under the Government of the People’s
Republic of China Regulation on the Administration of
Overseas Labor Cooperation protecting the legitimate rights of
overseas workers. Also, nil and RMB4,666,000 (31 December
2025: RMB2,000,000 and RMB5,058,000) were restricted for
use in relation to bills payable as disclosed in note 16 and
reclamation obligations respectively.

China Qinfa Group Limited / R = E@BAERA A

R-ZE-_ARFANAZ+H BREBRAEA
ERHBOINERZN =T = A FE85EEN
EB T AR (J5FE ADHE SDA) S AR
#72,254,000C (—E-—AF+-_A=+—
H: A R#605,345,0007T ) B 38 17 17 20 1%
PR Il {55 FB - N PR YE BT 518 FT I BB AV SR 1T 15
B A R#3128,000c (—E—F
FE+-A=Z+—H:D)REFEARLM
BERFRERNRESING TE AR
INETE A TEB RGN #EBRHIEE A o thoh
T AR #4,666,0000 (—E-—RHFE+—
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERZR S M BRERMEE

For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA

16. TRADE AND BILLS PAYABLES 16. ENEZRFAREMNEZIR
At At
30 June 31 December
2026 2025

RIZBEZARE RZE-_AF
AA=+8 +=A=+—8

RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Audited)
(REERZ) (&%)
Trade payables JERE SBER 229,396 82,749
Bills payable (note) R RE (M) - 2,000
229,396 84,749
An ageing analysis of trade and bills payables of the Group AREBRERNESRANMENZRIZEE
based on invoice date is as follows: HRBRE AT AT -
At At
30 June 31 December
2026 2025

RIEBEZARFE RZE-RF
ANA=+H +t=ZH=+—8H

RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Audited)
(REERZ) (fE®Z)
Within 1 year —F R 223,069 79,036
Over 1 year but within 2 years —FLAEETBBMRE 619 =
Over 2 years N LA E 5,708 5,713
229,396 84,749

Note: The bills payable are guaranteed by banks in PRC and have Mizr: ENZEEGPEAETESR JHEA

maturities of 6 months to 1 year. NERE—F-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERZR S M BHERMEE

For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

17. OTHER PAYABLES AND CONTRACT 17. EMENIRRREHNEE
LIABILITIES
At At
30 June 31 December
2026 2025

RIZBEZARE RZE_AF
~NE=+H +=—A=+—H

RMB’000 RMB’000
AR¥T R ARET T
(Unaudited) (Audited)
(REER) (fe&%)
Included in non-current liabilities STAERBEE
Interest payable FEAT R B 49,601 =
Other payables (note (ii)) H e A< BR SR (B = (i) ) 656,179 801,509
B, 705,780 801,509
Included in current liabilities FFARBERE
Accrued expenses JESTF X 113,570 138,910
Contract liabilities (note (i)) aHaE (HEEa)) 95,279 97,844
Amount due to ultimate holding company  JE{H &A% A &8 (B 5 (iii) )

(note (iii)) 105,268 69,319
Amount due to an associate (note (i) JE A< — R Bt & A R 5k I8 (BT & (iii) ) 185,632 197,361
Amounts due to directors of the Company &R 71 = 3 ZUA (H £ (iii))

(note (iii)) 451 469
Amounts due to Disposal Group (note (iii)) &1t & & B 78 (B (i) ) 53,698 330,518
Other payables (note (ii)) H At AT BR SR (BT & (ii) ) 583,217 363,966
N, 137,115 1,198,387

1,842,895 1,999,896
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERZR S M BRERMEE

For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA

== .
17. OTHER PAYABLES AND CONTRACT 17. HtEARAREHEE 2
LIABILITIES (continued)
Notes: B 5T -
()  Contract liabilities (i) BHAaE
At 30 June At 31 December
2026 2025
RZBZXRE RZTZRF
ANA=+H +Z=ZA=+—H
RMB’000 RMB’000
AR¥TR ARMET T
(Unaudited) (Audited)
(REER) (T
Sale of coal B HE 95,279 97,844
All contract liabilities are expected to be recognised as income FIBEEHBEERNKIEN —FRNERRR
within one year from dates of receipts. NG
The Group typically received 100% payment from customers for AEBBRERREFPESE KERIZHERE 5t
sales of coal before the customers obtain the control of coal B S IR F100% 89 % B & 495
products which give rise to contract liabilities at the start of a BREESNBE BEENENIERIRERRE
contract, until the revenue recognised upon the pass of controls. TR o
Movements in contract liabilities are as follows: BRABEEHIT:
2026 2025
—EDARE —E_hF
RMB’000 RMB’000
AR¥ETR AR¥ETFT
(Unaudited) (Audited)
(REER) (EZ)
At 1 January n—H—H 97,844 143,495
Revenue recognised that was included inthe W HI “EHE it AR KB ER
contract liabilities at the beginning of the B R =
period/year (97,844) (143,495)
Forward sale deposits and instalments received £,/ 4 R URER )i B SH & % &
during the period/year K5 BRI R 95,279 97,844
As at 30 June 2026 and 31 December 2025 RZZBZRENA=ZTHER
—E-RF+-_A=+—H 95,279 97,844
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ERZR S M BHERMEE

For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

17. OTHER PAYABLES AND CONTRACT 17. HttERERRREHEE 2

LIABILITIES (continued)

Notes: (Continued) Wax: (&)

(i)  As at 30 June 2026, other payables mainly represented (i) RZZTZAESNA=TH HaEMAIER
provisions assumed for payments to be made to former * Z A58 [ SDE AR B /E 89 154 3
shareholders of SDE, which would be determined based on a AENRE 2SR EEEESDEHER
fixed rate on future monthly quantities of free-on-board coals BrEER(EEBSDEREE) M ERKET A
(originally produced from SDE Coal Mine) sold by SDE, and the SEREFBRET Mo ARE R
provisions amounted to RMB82,656,000 (31 December 2025: naENEESLEAARK
RMB95,911,000) and RMB656,179,000 (31 December 2025: 82,656,000 (—E-_HAF+_-_A=+—
RMB801,509,000) included in current and non-current liabilities H: ARK#%95,911,000T) & AR
respectively. The remaining balance of the other payable mainly 656,179,000 (—E—HF+_-_A=+—
represented the construction payables of approximately H: AR #801,509,0007T ) ° H fih f& {f BR
RMB199,748,000 (31 December 2025: RMB73,529,000). OB TNERTEABRNBZERIOA

R 199,748,000 (=T -_HF+=A
=+—H: AR®73,529,0007T) °

(i)  The amounts due to ultimate holding company of the Company, (i) EEARBRSEERA R —MEBE AR
an associate, directors of the Company and the Disposal Group RNATEENHEEENTESEE .
are unsecured, interest-free and have no fixed term of EENERTFEEND-
repayment.

18. BORROWINGS 18. & &
At At
30 June 31 December
2026 2025
R=EZB=ZARFE R-ZT_ILF
~B=+H +=—A=+—H
Notes RMB’000 RMB’000
B 5 AR® T ARET T
(Unaudited) (Audited)
(REERZ) (fe&%)
Bank loans RITER
— Secured — B (i) 59,092 544,149
— Unsecured — (ii) 51,000 47,500
e e 110,002~ 591,649
Other borrowings Hinfa & (iii
— Unsecured Loan | (as defined — EEBER (Ex
below) BT 416,692 412,145
— Unsecured other loans — ERFEMER 1,069,741 853,297
. 1,486,433 AR 1,265,442
Total borrowings BE&E 1,596,525 1,857,091
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18. BORROWINGS (continued)

Notes:

18.

(i) Secured bank loans bear interest at rates ranging from 0.50%
(31 December 2025: 0.50%) per annum as at 30 June 2026.

(i) Unsecured bank loans bear interest at rate from 2.90% to 5.80%
(31 December 2025: 5.80%) per annum as at 30 June 2026.

(i)  Other borrowings bear interest at rate from 5.00% to 6.29% (31
December 2025: 5.00% to 6.29%) per annum as at 30 June

RS M HRR M

For the six months ended 30 June 2026
BT - NFNAZFHIENEA

BE #)
GEE

() RZZZAFARNA=+H EEFRTE
RIEFFER050% (—_E-_RAF+=HA
=+—H:050%): & °

(i) MZTZARFANA=1+H ERBRTE
FIL N F2.90% £5.80% (ZZE A F
+ZA=+—H:580%) M FFRFE -

iy RZEZRFARNA=+H HBEERN
F5.00% £6.29% (ZZE_HF+ = A

2026. =+—H:5.00% £6.29% ) #) F F L 5t
5.
As at 30 June 2026, borrowings of the Group were repayable RZBZ_RXFEANR=TH XAEEEEE
as follows: BEWT:
At At
30 June 31 December
2026 2025
R-ZBZXRE RIT_-_AF
AA=+H +t=ZH=+—H
RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Audited)
(REERZ) (&%)
Within 1 yearorondemand _  —#®As#REXR 67,003 547149
Over 1 year but within 2 years —F A FETBBRF 859,450 44,500
Over 2 years but within 5 years ME BB HBBRAF 669,982 1,265,442
s s 1529432 1,309,942
1,596,525 1,857,091
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SRS T

For the six months ended 30 June 2026
AR LT NFANA=THIENEA

18. BORROWINGS (Continued)

60

Loan agreement of Loan |

As disclosed in the Company’s announcement dated 25 June
2025, the Disposal Group (as defined in note 21) had banking
facilities obtained from three domestic banks in an aggregate
amount of RMB417,000,000 (the “Bank Loans”), which
remain guaranteed by the Group upon completion of the
Disposal (as defined in note 21). In order to secure the
continued provision of guarantees by the Group for the
Disposal Group’s Bank Loans following the Disposal, the
Disposal Group as lender (the “Lender”) and the Group as
borrower (the “Borrower”) entered into a legally binding
agreement (the “Agreement”) and the Lender agreed to make
available to the Borrower the loan of RMB417,000,000 (the
“Loan I").

The Borrower and the Lender agreed that the Loan | provided
by the Lender to the Borrower under this Agreement shall be
interest-free. No interest shall accrue on the outstanding
principal amount of the Loan at any time, and the Borrower
shall have no obligation to pay any interest, fees, or other
amounts in connection with the Loan I.

The principal amount of the Loan | advanced to the Borrower
shall be repaid in full by the Borrower on the date on which the
Group’s guarantees for all the Bank Loans have been
irrevocably released, discharged or terminated in full, as
evidenced by written confirmation from the relevant banks,
unless extended and confirmed in writing by the Lender and
the Borrower. No early repayments of the Bank Loans by the
Disposal Group shall be made without prior written consent of
the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (continued)

Loan agreement of Loan | (Continued)

The Group and the Disposal Group agreed to drawdown the
Loan | of RMB417,000,000 via debit to the intra-group balance
(i.e. the Group’s amount due to the Disposal Group). The
reconciliation of the amount of the Loan | is as follows:

AR E MR M EE
For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA

EXINERmZE (&)

AEEEHERBREEBECEEAR
A& (AASERNHESEAR) R
S R A K #417,000,0007T © & 5| H) €
BMURWT:

As at

11 July 2025
(Disposal
Date)
R-F_AF
+A+—H
(HEBH)
RMB’000
ARBT T

Original amount of Loan |
Less: adjustment for imputed interest (note)

BERINFRIASEE 417,000
B HEE A SRR (M) (16,936)

Present value of the Loan |

ERIMRE 400,064

Note: This item represents the unwinding of discount on the Loan I,
calculated based on the interest rates applicable to the relevant
Bank Loans as disclosed above.

The Agreement also sets out the offsetting arrangement that in
case the Group is required by the banks to repay for the
Disposal Group’s Bank Loans under the corporate guarantee,
the Group’s Loan | will then be offset by the amounts repaid by
the Group to the banks. Therefore, no contingent liability is
arisen from the Group’s corporate guarantees for the Disposal
Group, and the Group’s maximum exposure undiscounted
amount of both Loan | and the Group’s corporate guarantees
for the Disposal Group’s Bank Loans is RMB417,000,000 only
as at 30 June 2026 and 31 December 2025.

BiEE: UbIR B IEIRE XTI EE ey R R IR T
R A R E A B R B IR B R R

TE

ZE ME] AL MIRTTIRIE QA
BREXAEBEELEEBNRITEN
AIREENERI BRASEERIBITEES
HNeERE Bt ~A&EE AL ESEED
MARERTEEEXAEGE MR-F
—AFRNAZTBERZZE-_RAF+ A
=+—H AEERERIRAEESLE
EBEFRTEREHNRARERNES AL
IR B A E & R (2 A A R #417,000,000
e
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ERGRE MR R

For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

19. CAPITAL, RESERVES AND DIVIDENDS

62

19. EF - RERERE

Share capital [N
Number
of shares Amount
B0 8 H &5
RMB’000
ARBT T
Ordinary shares of HKD0.10 each SREE010B THZER
Authorised EE
At 1 January 2025, 31 December 2025 R_Z_-_hHF—H—H"
and 30 June 2026 —E_hFt+-ZHA=+—H
r—ZE-XEXA=+H 20,000,000,000 1,763,000
Ordinary shares, issued and ZER ERTRAR
fully paid
At 1 January 2025 R-_E-_AF—HA—H 2,536,413,985 215,202
Share options exercised during FRITEERE
the year 1,000,000 92
At 31 December 2025 R-E-_HAF+=-A=+—H 2,537,413,985 215,294
Issue of shares upon share placing AR ERE R ITIR M (BT E)
(note) 90,000,000 7,959
At 30 June 2026 R=B=-ZRFEASA=1H 2,627,413,985 223,253
Note: B 5 -

As disclosed in the Company’s announcement dated 5 March
2026, the Company, Mr. Xu as vendor and the joint placing
agents entered into the placing and subscription agreement on
5 March 2026, and pursuant to which (i) the vendor has agreed
to sell, and the joint placing agents have agreed to act as
agents of the Vendor to procure, on a best effort basis, not less
than six placees (who are independent third parties) to
purchase, the placing shares at the placing price of HK$3.51
per placing share, and (ii) the vendor has conditionally agreed
to subscribe for, and the Company has conditionally agreed to
allot and issue, the top-up subscription shares at the top-up
subscription price which is equivalent to the Placing Price of
HK$3.51 per top-up subscription share under the general
mandate (and such number of top-up subscription shares shall
be the same as the number of placing shares actually placed by
the joint placing agents pursuant to the placing and subscription
agreement).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19. CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(a)

(b)

Share capital (Continued)
Note: (Continued)

The gross proceeds from the top-up subscription are expected
to be approximately HK$315.9 million (equivalent to
approximately RMB279.3 million), while the net proceeds from
the top-up subscription, after deducting all relevant fees, costs
and expenses (including but not limited to legal expenses and
disbursements) incidental to the placing and the top-up
subscription, are estimated to be approximately HK$309.6
million (equivalent to approximately RMB273.8 million).
Immediately following the completion of the placing and the top-
up subscription, the number of the Company’s ordinary shares
is 2,627,413,985.

The placing and the top-up subscription has been completed on
13 March 2026.

Perpetual subordinated convertible securities

On 31 December 2012, the Company issued convertible
securities to Fortune Pearl with a value of
HKD194,700,000 (equivalent to approximately
RMB157,872,000). The direct transaction costs
attributable to the convertible securities amounted to
RMB941,000.

The convertible securities are convertible at the option of
the holder of convertible securities into ordinary shares
of the Company at any time after 31 December 2012 at
the initial conversion price of HKD1.65 per ordinary
share of the Company. While the convertible securities
confer a right to receive distributions at 3% per annum,
the Company may, at its sole discretion, elect to defer a
distribution pursuant to the terms of the convertible
securities.

AR S I Rk M &
For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA

19. EXR-HERKRE &)

(a)

(b)
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19. CAPITAL, RESERVES AND DIVIDENDS
(Continued)

64

(b)

Perpetual subordinated convertible securities
(Continued)

The convertible securities have no maturity date and are
redeemable at the option of the Company at 100% or
50% of the principal amount of the convertible securities
each time, on any distribution payment date at the face
value of the outstanding principal amount of the
convertible securities to be redeemed plus 100% or 50%
(as the case may be) of distributions accrued to such
date.

As the convertible securities have no contractual
obligation to repay its principal nor to pay any
distributions, they do not meet the definition for
classification of a financial liabilities under IAS 32. As a
result, the whole instrument is classified as equity, and
respective distributions if and when declared are treated
as equity dividends.

During the six months ended 30 June 2026, the Group
elected to distribute payments of approximately
HKD2,921,000 (equivalent to approximately
RMB2,555,000) in respect of current period (six months
ended 30 June 2025: elected to defer distribution
payments of approximately HKD2,921,000 (equivalent to
approximately RMB2,682,000) in respect of current
period and prior years). As at 30 June 2026, no
accumulated deferred distribution payments (31
December 2025: nil) is included in the reserves of the
Company available for distribution.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19. CAPITAL, RESERVES AND DIVIDENDS

(Continued)
(c) Deficit
(i) Merger reserve

(ii)

Merger reserve represents the difference between
the aggregate amount of paid-in capital of the
subsidiaries of the Company and the amount of
share capital of the Company transferred and
issued to Fortune Pearl in exchange for the entire
equity interests in all members of the Group as part
of the reorganization on 12 June 2009.

Reserves
Statutory reserve fund

In accordance with the relevant PRC regulations
applicable to wholly-foreign-owned companies,
certain entities within the Group are required to
allocate certain portion (not less than 10%), as
determined by their Board of Directors, of their
profit after tax in accordance with PRC GAAP to
the statutory reserve fund (the “SRF”) until such
reserve reaches 50% of the registered capital.

The SRF is non-distributable other than in the
event of liquidation and, subject to certain
restrictions set out in the relevant PRC regulations,
can be used to offset accumulated losses or be
capitalised as issued capital.

AR E MR M EE
For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA
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19. CAPITAL, RESERVES AND DIVIDENDS
(Continued)

66

(c)

Deficit (Continued)

(ii)

(iii)

(iv)

Reserves (Continued)
Specific reserve maintenance and production funds

According to relevant PRC regulations, the Group
is required to transfer an amount to specific reserve
for the maintenance and production funds and
other related expenditures based on coal
production volume. The movement of specific
reserve is as follows:

19. EX - EERRE @)

(c)

BAL (&)

(ii)

(&)

BHRMREEEREER S

REGTHREREMRE AKEA
BRERREE & —ERBERE
ABBRHEEREREERLEESR
TAREMABBREN FRRM

EEBHIT :

2026 2025
—EBDXRE —ZT_RF
RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Unaudited)
(REER) (REEZ)
Balance at 1 January R—A— Bz - 502,927
Provision for the period BN %S - 48,107
Utilisation for the period A A - (30,938)
Balance at 30 June RANA=+HZ&# - 520,096
Exchange reserve (iii) [E R #E
The exchange reserve comprises all foreign fE X FEEEEREBINERD
exchange differences arising from the translation of B 75 i a1 B AR Y B BB ANEE =
the financial statements of foreign operations. The o HERBEETHRRRE -
reserve is dealt with in accordance with the
accounting policies.
Share-based compensation reserve (iv) URGEBERZHZFE

Share-based compensation reserve represents
value of employee services in respect of share
options granted under the share option scheme
adopted by the Company pursuant to the
shareholders’ resolutions passed on 27 June 2018.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19. CAPITAL, RESERVES AND DIVIDENDS

(Continued)
(d) Dividends

No dividends were paid, declared or proposed during the
current period. The directors of the Company have
determined that no dividend will be paid in respect of the
current interim period.

During the prior interim period, a final dividend of
HK$0.02 per share in respect of the year ended 31
December 2024 was declared. The aggregate amount of
the final dividend declared in the prior interim period
amounted to HK$46,280,000. No dividends were paid
during the prior interim period.

20. ACQUISITION OF SUBSIDIARIES

Acquisition of PT. Widyanusa Mandiri (“WM”)

As disclosed in the Company’s announcements dated 28
March 2025 and 17 April 2025, two sale and purchase
agreements were entered into by the Group for acquisition of
100% equity shareholding of WM, a company duly established
under the laws of Republic of Indonesia that owns entitlement
right to 15% of the total saleable coal production of SDE Coal
Mine, from an independent third party at a consideration of
IDR140,260,000,000 (equivalent to approximately
RMB61,273,000).

The primary reason for the acquisition was the right to 15% of
the total saleable coal production of SDE Coal Mine as it
would be a strategic asset in the Group’s portfolio. The
directors of the Company are of the opinion that this would
allow the Group to be entitled to additional coal reserves from
the SDE Coal Mine as the expected future economic benefits
directly attributable to the right to 15% of the total saleable
coal production of SDE Coal Mine would probably flow to the
Group, which will in turn strengthen the Group’s market
position in the coal mining business sector and further
enhance the profitability and overall performance of the Group.

19.

20.

fHERAR S M R M=
For the six months ended 30 June 2026
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BE St

For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

20. ACQUISITION OF SUBSIDIARIES (cContinued)  20.

WEEMIE AT (&)

Acquisition of PT. Widyanusa Mandiri (“WM”)
(Continued)

The directors of the Company were of the opinion that inputs
acquired from the acquisition of WM did not include an
organised workforce that has the necessary skills, knowledge
and experience to carry out the key operations of WM and
other necessary inputs, and the acquisition of WM did not
constitute a business combination as defined in IFRS 3
(Revised) “Business Combinations”, and therefore the
acquisition was accounted for as asset acquisition. Assets
acquired and liabilities assumed upon acquisition date of 17
April 2025 are as follows:

Iz & PT. Widyanusa Mandiri ([WM )
(%)

ARBEZERR WEWMAER ZX
AEEABREWMH T EXBATREE
MB R cBEH I NEM N ELE
R BURE WM TR E 5T BIFR B 7%
SEANFIR [ XBEHIAERZFERS
af RILREERBETENRE-BE
WEBH—_F_AFHA+EHAMERZ
BENAEZAGBIHT:

RMB’000

ARBTIT

Coal mining rights TR R TR 938,102

Inventory FE 7,349

Other receivables H A fE U BR 5K 870

Cash and cash equivalents ReRBEFEY 253
Other payables T BR K (885,301)

Net assets BEFE 61,273

The net cash outflow arising on the acquisition is as follows:

WEERELAZRSREFRAT

RMB’000

ARETIT

Cash consideration paid EMBEERE 61,273
Less: cash and cash equivalents acquired BB e KRB REEY (253)
Net cash outflow from the acquisition WHEEEES 2 IRe R FE 61,020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. ACQUISITION OF SUBSIDIARIES (Continued)

Acquisition of Treasure Bay Management Limited
(“TBM”)

On 1 April 2025, another sale and purchase agreement was
entered into by the Group for acquisition of 100% equity
shareholding of TBM, a company duly established under the
laws of British Virgin Island that owns 70% equity interest in
PT. Trisula Sumber Energi (the “TSE”) that is engaged in coal
mining and trading in Indonesia, from an independent third
party at a consideration of USD7,900,000 (equivalent to
approximately RMB56,708,000).

The primary reason for the acquisition was for the expansion
of the Group’s business and to increase returns to its
shareholders.

The directors of the Company were of the opinion that inputs
acquired from the acquisition of TBM did not include an
organised workforce that has the necessary skills, knowledge
and experience to perform coal production of TBM and other
necessary inputs, and the acquisition of TBM did not constitute
a business combination as defined in IFRS 3 (Revised)
“Business Combinations”, and therefore the acquisition was
accounted for as asset acquisition. Assets acquired and
liabilities assumed upon acquisition date of 1 April 2025 are as
follows:

AR E MR M EE
For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA

20. IEBMIEB 2 E] ()

Yz & Treasure Bay Management
Limited ([TBM )

RZZE_AFMNA—H AEEHES—F
B =FE] B & A7,900,000%
7T (#9158 7 A R #56,708,0007T ) &) X (B
Y48 TBM 2100% R 4% - TBM /3 — fE] iR 1%
RBREAESEZEERAKNIZAR HE
PT. Trisula Sumber Energi ([TSE |) 70%
et TSEXrERFHNEXRARKRE S
X%

WEERIZRBERASEEKRENIR
FHALR 3R -

ARAEFERR KWETBMAERFNIRA
NEYE BB TBM 1T 5 7% A B P 5 2B -
HBkEmnEEass N REMBER
A B W BB TBM 37 18 X B B B 7% 3 o5 2
R3S (BRI ) [RBEH] IRENE
Bast At ZBYEI AR BEEK
B-HEWERHP-_ZT-_AFMOA—AMR
BERZEENAEZBENT:

RMB’000
ARET T
Coal mining right B IR ER TR 51,695
Property, plant and equipment Yz B REE 4,128
Other receivables E A fE U BR 5K 4,248
Cash and cash equivalents ReRRESEFEY 432
Other payables H i & 5 BR K (2,481)
Non-controlling interest e i (1,314)
Net assets attributable to owners of TBM TBM#EE AEHE EFE 56,708
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ERGRE MR R

For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

20. ACQUISITION OF SUBSIDIARIES (Continued)

21.

70

Acquisition of Treasure Bay Management Limited
(“TBM”) (Continued)

The net cash outflow arising on the acquisition is as follows:

20. IEBMIEB 2 E] ()

Yz & Treasure Bay Management
Limited ([TBM ]) (#&)

WEEBREL ZREREFRAT

RMB’000

AR®T T

Cash consideration paid ENBRERE 56,708
Less: cash and cash equivalents acquired W PTINEIR S RIEEEEY (432)
Net cash outflow from the acquisition WHEEEES VRS R FE 56,276

DISCONTINUED OPERATIONS

As disclosed in the Company’s announcement dated 25 June
2025, the Group entered into a sales and purchase agreement
with Mr. Xu Jihua, a controlling shareholder of the Company,
on 5 June 2025 for disposal of 100% equity interest in
Perpetual Goodluck Limited (“Perpetual”), which indirectly
held a number of subsidiaries (including 80% equity interest in
Shanxi Shuozhou Pinglu District Huameiao Xingtao Coal Co.,
Ltd, Shanxi Shuozhou Pinglu District Huameiao Fengxi Coal
Co., Ltd. and Shanxi Shuozhou Pinglu District Huameiao
Chongsheng Coal Co., Ltd. and 100% equity interest in Shanxi
Xinzhou Shenchi Xinglong Coal Industry Co., Ltd. and Shanxi
Xinzhou Shenchi Hongyuan Coal Industry Co., Ltd.) holding
coal mining licenses in PRC, at a consideration of
RMB30,000,000 (the “Disposal”). The directors of the
Company were of the opinion that the disposal of 100%
Perpetual would result in loss of the Group’s control over
Perpetual and its subsidiaries (collectively referred to as the
“‘Disposal Group”), and any gain or loss arising from the
disposal would be directly recognised in equity.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21. DISCONTINUED OPERATIONS (Continued)

As disclosed in the Company’s announcement dated 11 July
2025 (“Disposal Date”), all conditions precedent of the sale
and purchase agreements and the corporate guarantee
agreement were fulfilled and the very substantial disposal
transaction (“VSD”) was completed on 11 July 2025. Following
the completion of the VSD, the Group no longer held any
interest in the Disposal Group. Since the operations of the
Disposal Group represented a separate major geographical
area of operations, i.e. sales and distribution of coal in PRC,
they were therefore reclassified to discontinued operations in
the condensed consolidated statement of comprehensive
income for the six months ended 30 June 2025. Financial
information relating to the discontinued operations for the
period up to the Disposal Date is set out below.

Financial performance and cash flow information
The financial performance and cashflow information of the

discontinued operations presented are for the six months
ended 30 June 2025 (“Period 2025”) are as follows:

21. 2

fHERAR S M R M=
For the six months ended 30 June 2026
BT - NFNAZFHIENEA
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GEESS

SRR MIEE

For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

21. DISCONTINUED OPERATIONS (continued) BRIEREEE 2
Period 2025
—E R
RMB’000
ARET T
Revenue g 364,245
Cost of sales SHE AN (348,909)
Gross profit EF 15,336
Other income, gains and losses EMUA - e g8 986
Administrative expenses THBR X (242,624)
Impairment losses on prepayments and other T BR 20 & H b B UK BR 70 2 I (B /&5 18 5 48
receivables, net (265)
Other expenses HAhFSZ (10,429)
Operatingloss  _ ®&®®&’ (236,996)
Finance income RS A 23
Finance costs B 75 X 7R (17,044)
Netfinancecosts = M¥R*®E& (17,021)
Loss before taxation BB ATE 1B (254,017)
Income tax credit FTiSfiik & 60,283
Loss for the period from the discontinued REERILEREEK CHAEER
operations (193,734)
Cash flow from discontinued operation REERLREEKEHERE
Net cash outflow from operating activities KRS RS MLFE (182,611)
Net cash outflow from investing activities KEEE 2R ML FRE (9,594)
Net cash inflow from financing activities BB EE < REMAFERE 157,180
Net cash inflow HEeERANFHE (35,025)
Details about the sale of the Disposal Group, including the FRLELEEENGE PREERARE

72

gain on disposal recognised as an equity transaction and the
carrying amounts of the assets and liabilities as of the Disposal
Date, are disclosed in the Group’s consolidated financial
statements for the year ended 31 December 2025.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

22. EQUITY-SETTLED SHARE-BASED

PAYMENTS
Share option scheme

Pursuant to the resolution passed at the annual general
meeting held on 27 June 2018, the Company adopted a new
share option scheme (the “Share Option Scheme”). The
Company operates the Share Option Scheme for the purpose
of providing the Company with a flexibility of granting share
options to the Directors and employees as incentives or
rewards for their contribution or potential contribution to the
Group.

The maximum number of shares that may be issued upon
exercise of all options which then has been granted and have
yet to be exercised under the Share Option Scheme and any
other share option schemes of the Company shall not, in the
absence of the shareholders’ approval, in aggregate exceed
30% of the shares in issue from time to time. Unless approved
by the shareholders, no option may be granted to any person
which if exercised in full would result in the total number of
shares issued and to be issued upon exercise of the share
options already granted or to be granted to such person
(including exercised, cancelled, and outstanding share option)
in the 12-month period up to and including the date of such
new grant exceeding 1% of the total number of shares in issue
as at the date of such new grant.

An option under the Share Option Scheme may be exercised
in accordance with the terms of the Share Option Scheme at
any time during a period as determined by the board of
directors of the Company, which must not be more than 10
years from the date of the grant.

As disclosed in the Company’s announcement dated 11 May
2026, share options of 75,500,000 were granted by the
Company to directors and employees under the Scheme
adopted on 27 June 2018 (the “Options”). The Options
granted shall vest in four tranches, with each tranche
representing 25% of the total Options granted. The vesting of
each tranche is conditional upon compliance with the Share
Option Scheme rules, the terms of the grant letter, the
requirements of the Listing Rules as amended from time to
time, the Grantee remaining an employee of the Group and
the fulfillment of the following specific performance targets (the
“Performance Targets”), as determined by the Board:

22,

B4R & B S HRaR M =

For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA

iﬁ#&é.ﬁ"ﬁ"%ﬂﬁﬁ%%ﬁiﬁ
b

BRRETE

BER-_Z-N\FRAZTERBITZR
RBEARE BB ZRER  NABHEMN
— AR RS ([BREST B - AR
AEERKRENE EESARAEER
TEShEEBR®E FRANFHAKE
PIER RSB BRI 2 2R e @ ¥ -

RTTERE B AR 8 R AR B Ef E Al
BREAZERCRE AR RTRNME
BREEMAERTHNERRMNRE £
ERSBRRILERLT & XN FBEDS
By 2 3% 17 AU 48 BRH930% © BR FE AR AR SR At
BRI MEBEBTEREERXAZTRLY
BREER (2FEZB)A2EABREEH
ZALTEAFIBTFTREZBRE (25D
T BREEMRRITERBRE) R 8K
EBRTEETRTNRNBEBEEZTR
HEREE A2 BTROAE1% AR
BRZATREBRE-

FE A RERT BIIR T B BE ARRE R] AR IR R A AT
EHRRRARBEFTSE TN HE AR
TE-MEBRAEERGD AHESTEE
iB105F o

HROARARBHA-T-_"FRAA+—H
W AMARE ARRREBER T~ N\F
NAZTEERRNZAENEERES
% 475,500,000 B i ([ E B R
Bl -FMRLBERES IHEE Sit
AT B AR 4 20 2 25% - Bt B v i
VERBAS E T IR IR A R K
2 R PRHERT 2 EMRBIZ R E - A&
BADSAEBREEREXNATAHESS
BECRERRER(REBEDHRTA
R :

Interim Report 2026 /| =& = < EHEARE 73



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R BR AR & B SRR A =

For the six months ended 30 June 2026
AR LT NFANA=THIENEA

22. EQUITY-SETTLED SHARE-BASED
PAYMENTS (Continued)

74

Share option scheme (Continued)

First tranche (25%): the production volume of raw coal of
PT. Sumber Daya Energi (the “SDE”) in 2026 reaching
8.5 million to 11.3 million tonnes;

Second tranche (25%): the production volume of raw
coal of SDE in 2027 reaching 10.15 million to 14.5 million
tonnes;

Third tranche (25%): the production volume of raw coal
of SDE in 2028 reaching 13.0 million to 20.0 million
tonnes; and

Fourth tranche (25%): the commencement of production
of the PT. Trisula Sumber Energi mine 1 within 36
months from the date of commencement of construction.

In respect of conditions 1 to 3 above, the following vesting
conditions shall apply:

(i)

(ii)

(iii)

(iv)

If the actual production volume for the relevant year
reaches 100% or more of the lower limit of the
production target for that year, then the corresponding
portion of the Options for that year shall vest in full.

If the actual production volume for the relevant year
reaches 80% to 99% of the lower limit of the production
target for that year, then only 80% of the corresponding
portion of the Options for that year shall vest.

If the actual production volume for the relevant year
reaches less than 80% of the lower limit of the production
volume target for the year, then none of the
corresponding portion of the Options for that year shall
vest.

If condition 4 is not satisfied for any reason, then none of
the corresponding portion of the Options in the fourth
tranche shall vest.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

22. EQUITY-SETTLED SHARE-BASED

PAYMENTS (Continued)
Share option scheme (Continued)

The total number of Options that may be exercised after 11
May 2029 shall be the aggregate of the Options vested under
each of the Performance Targets. For the avoidance of doubt,
the satisfaction of any Performance Target prior to such date
shall not entitle the Grantee to exercise the corresponding
Options before 11 May 2029. The exercisable period is from
11 May 2029 to 10 May 2036.

The estimated fair values of the options granted on that date is
RMB126,156,000 (equivalent to HK$145,202,000). These fair
values were calculated using the Binomial model. The inputs
into the model were as follows:

Weighted average share price HIREE 15 IR (B
Exercise price 1IfE(E

Risk-free rate 4 [ B 71| =

Expected life T8 B 4F B

T8 HAR IR
TR B R

Expected volatility
Expected dividend yield

22.

AR E MR M EE
For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA

BRESGEEURGRER M

(&)
BEARES B (&)

RZZENFRA+—BRATEMNER
BRY EASKRREEETEBBERE
B KAFN - A ERE R - R a% B BT E A (A
FREE BTE FTEARAEIR_-Z
“hFERB+—HAT{EREERE A
IEHEA S _NFRAT—RHRE=Z
=R"FRA+AH-

RZBREZBREZGHADIAEBRAR
#126,156,0007T (48 & 7 145,202,00075
7E) S DA EIRA AR MY
ZIEB B AEAT

HK$3.07
3.07% 7T
HK$3.07
3.07% 7T
2.99%
10 years
104
69.60%
0.19%
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERZR S M BHERMEE

For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

22. EQUITY-SETTLED SHARE-BASED

PAYMENTS (continued)

Share option scheme (Continued)

The number and weighted average exercise prices of share
options scheme are as follows:

For the six months ended 30 June 2026

22 BRESERURGHER 2

Eh =
T (&)

BREE (8)

BRERT BV R B MR FII1 TR BN T -

BE-_T-AFAA=1+RHLAEA

Outstanding number of options

AT RAES A
Balance at Granted Exercised Balance at
Exercise Exercise 1 January during during 30 June
Type of grantee Date of grant period price 2026 the period the period 2026
RZBZRE RIBZAE
—-A-H ~A=1H
ESL NVl KB 17158 TR 033 &L R Hikeh
HKD '000 '000 '000 '000
BT T4 Tt T T
Executive Director
HITES
Mr. Bai Tao 11 May 2026 11 May 2029 to
10 May 2036 3.07 - 10,000 - 10,000
H#%E 2N —E-hE
HA+—A TA+-HZE
“EERE
HATH
Mr. Zhai Yifeng 11 May 2026 11 May 2029 to
10 May 2036 3.07 - 8,000 - 8,000
BREfE ZZoRE ke Sy -
HA+—A TA+-HZE
“EERE
hATH
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERZR S M BRERMEE

For the six months ended 30 June 2026
BT - NFNAZFHIENEA

22. EQUITY-SETTLED SHARE-BASED 22. ?ﬂgé,ﬂnﬁl«xj}xﬁéﬁg i 2 4T
PAYMENTS (continued) EE )
Share option scheme (Continued) BRESTE (&)
The number and weighted average exercise prices of share HEAR T BRI B RN/ TEEAT
options scheme are as follows: (Continued) (#)
For the six months ended 30 June 2026 (Continued) BE-Z-A"FAA=THLELAEAR (&)

Outstanding number of options

HARTEBREXR
Balance at Granted Exercised Balance at
Exercise Exercise 1 January during during 30 June
Type of grantee Date of grant period price 2026 the period the period 2026
RIBZAE RZIEZXRE
—-RA—-H ~A=TH
SNl = 176 T8 [inkey AR HMAITE inkey
HKD '000 '000 '000 000
BT T T T T
Independent non-executive
Director
BUFHTES
Prof. Sha Zhenquan 11 May 2026 11 May 2029 to
10 May 2036 3.07 - 500 - 500
DIREHR —EoRE “ZoNE
TA+—H 1A+—-HZ
ZE=RE
hAtH
Mr. Ho Ka Yiu Simon 11 May 2026 11 May 2029 to
10 May 2036 3.07 - 500 - 500
B —ECRF Sy ==
TA+—H TA+-HZ
“E=RE
hATH
Mr. Long Yufeng 11 May 2026 11 May 2029 to
10 May 2036 3.07 - 500 - 500
ERBELE —E-RE —ZoNE
ﬂﬂ ‘l'_ H :'ELH ‘I’ S
“E=RE
hATH
- 19,500 - 19,500
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERZR S M BHERMEE

For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

22. EQUITY-SETTLED SHARE-BASED 22 BRESEEURMBAERE 2
PAYMENTS (Continued) ™M (#)
Share option scheme (Continued) R RESTE (&)
The number and weighted average exercise prices of share HEAR AT EIR BB RNBE T 1TEEL T
options scheme are as follows: (Continued) (#&)
For the six months ended 30 June 2026 (Continued) BE-Z-AFXA=THLAEA (&)

Outstanding number of options

e RATHERE R AE S B
Balance at Granted Exercised Balance at
Exercise Exercise 1 January during during 30 June
Type of grantee Date of grant period price 2026 the period the period 2026
R-B=AE RZBZXRE
—-A—-8H ~NA=TH
AENER KBS 1768 TEE ifedo3 HARE MR Hikes
HKD '000 '000 "000 '000
BT T T T4 T4
Employees
-]
In aggregate 11 May 2026 11 May 2029 to
10 May 2036 3.07 - 56,000 - 56,000
ek ZEIRE “ToNF
HA+-A LA+-BZE
“EERE
R ATA
In aggregate 30 April 2015 30 April 2015 to
29 April 2025 0.485 - - - -
ok “T-1f% “T-1f%
MA=+H MA=+HZE
“Z-hF
MAZt+hA
- 56,000 - 56,000
- 75,500 - 75,500
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M HRR M

For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA

22. EQUITY-SETTLED SHARE-BASED 22. BESHEFURGHER 2
PAYMENTS (Continued) ™M (#)
Share option scheme (Continued) BRAELTE (&)
The number and weighted average exercise prices of share HEAR AT EIR BB RNBE T 1TEEL T
options scheme are as follows: (Continued) (#&)
For the six months ended 30 June 2025 BE-ZE-_RFEXA=1THLXEAR
Outstanding number of options
RIATTER AR A
Balance at Granted Exercised Balance at
Exercise Exercise 1 January during during 30 June
Type of grantee Date of grant period price 2025 the period the period 2025
i i3 RZZZRE
—A—A ~NA=TH
AENER KB 17{%H 1TEE il MR BRI M
HKD '000 '000 ‘000 '000
BT T3 T T T
Employees
B8
In aggregate 30 April 2015 30 April 2015 to
29 April 2025 0.485 1,000 - (1,000) -
ok —“T-1% “T-1F%
MA=+AH MA=+EZE
B
mA=t+AB
1,000 - (1,000) -

The Group recognised the total expense of RMB5,755,000 for
the six months ended 30 June 2026 in relation to share options
granted by the Company.

AEFEERARFARB 2 BRERNBE"
ZoRFAAZTRHIEREAARRERX
A K #5,755,0007T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M HRRM

For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

23. CAPITAL COMMITMENTS

At each reporting date, capital commitments outstanding not
provided for in the condensed consolidated financial
statements are as follows:

23. EAELE

RE®RER WARANRERAES M BIRERG
REEORBITENEENT :

At At
30 June 31 December
2026 2025

RIBZARE RZIE-RF
~NA=+H +t=—HA=+—H

RMB’000 RMB’000

ARET T ARET T

(Unaudited) (Audited)

(REEX) (&%)

Property, plant and equipment L ERN TN 269,825 124,650

24. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30 June 2026 and 31 December
2025.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR R

For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA

25. RELATED PARTY TRANSACTIONS 25. EARXS

The Group has conducted certain transactions with related AEEEAEENBESIETETRS
parties of the Group, including (i) Mr. Xu, the ultimate BIE)EREERBRREREEREERTE
controlling shareholder and his close family members (ii) Mr. (IVATESRELEREERZE (i)
Xu Da, an executive director and his close family members; (iii) BREEEFN AR RESREEXEES
Qinhuangdao Qinfa Industry Group Co., Ltd. (“Qinfa RAR([EREE]): (VIREXERS
Industry”), a company controlled by Mr. Xu; (iv) Yuanfan BEEEHNAREMNBRBRAA ([&
Technology Co., Ltd (“Yuanfan Technology’), a company WA ) (v AEE R E R F RIERE
controlled by Mr. Xu Da and Qinfa Industry; (v) Tongmei Qinfa (KRB ZERERAA ((AKEER]) : (vi)
(Zhuhai) Holding Co., Ltd (“Tongmei Qinfa”), an associate of BEEEFN AR BIREBR AT (3
the Group; (vi) Bo Hai Investment Limited (“Bo Hai BRE]) - R (vii) A A R B KR A A
Investment”), a company controlled by Mr. Xu; and (vii) 4G o

Fortune Pearl, the ultimate holding company of the Company.

Particulars of transactions between the Group and the above REBMREA/ FAE MBS
related parties for the period/year are as follows: BT
(a) Related party transactions (a) BEFIRS

Recurring transactions BEMXS

Transaction amount for the
six months ended 30 June

BEAA=TRLEAERZ

REEHE
2026 2025
—EDXRE —T-hF
RMB’000 RMB’000
ARET ARETTT
Sale of coal to SHE K T
— Tongmei Qinfa — AR - 102,549
Recruiting service to REFBERSE T
— Qinfa Industry — RBEEHE - 90
Car rental service from AEEERBRE
— Qinfa Industry — RBEEHE - 133
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE St

For the six months ended 30 June 2026
HE—FT - NFANA=+HIENMEA

25. RELATED PARTY TRANSACTIONS

(Continued)

(b)

25. ERRXS (&)

Guarantees provided by related parties (b) BAEFRMHER
At At
30 June 31 December
2026 2025
R-ZBZARFE RZIT-AF
~AA=+tH +t=B=+—8
RMB’000 RMB’000
AR%T AREF T
(Unaudited) (Audited)
(REER) (&%)
Guarantees of borrowings provided by &% AR HAEEER
Mr. Xu 94,500 94,500
Guarantees of borrowings provided by &% 4 M B KRB IR
Mr. Xu’s close family members EEER 94,500 94,500
Guarantees of borrowings provided by R 5t A IR ) {8 B HE (R
Mr. Xu Da 94,500 94,500
Guarantees of borrowings provided by & 5t 445 A FRFEL A RIIZ A
related companies held by Mr. Xu BEER 94,500 94,500

The above maximum guarantee amounts are made for
the same borrowings. Overall, the maximum amounts
guaranteed by any of the above related parties for the
Group’s borrowings (including the maximum guarantee
exposure for default of borrowings as detailed in note 18)
is RMB94,500,000 (31 December 2025:

RMB94,500,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERZR S M BRERMEE

For the six months ended 30 June 2026
HE—F - NFANA=1+HIEANEA

25. RELATED PARTY TRANSACTIONS 25. ERRXS (&)

(Continued)

(c) RHF-—BBEETHER

(c) Guarantees provided to a related party

At At

30 June 31 December

2026 2025

R-ZBZARE RKR-ZT_A#F

ANAB=+H +=ZA=+—H

RMB’000 RMB’000

AR® T ARBT T

(Unaudited) (Audited)

(REER) (fe&%)
Guarantees given by the Group for AEERRKERBEEFNEER

borrowings obtained by Tongmei Qinfa 2L HE(R 249,000 249,000
Guarantees given by the Group for REBE G HEEBESHNIRIT

banking facilities obtained by Disposal £ &2 #E(R (Fi7518)
Group (note 18) 417,000 417,000

(d) Key management personnel remuneration (d) BAEEEEBALHE
AREEEATEEESBERSR
FE B REGIAREEE S E T
REENAT (BERRARIESE) -
FAREEBATHMSNT

Key management personnel are those persons holding
positions with authority and responsibility for planning,
directing and controlling the activities of the Group,
directly or indirectly, including the directors of the
Company. Key management personnel remuneration are
as follows:

Six months ended 30 June
BEASA=1THIXHEAR

2026 2025
—ECXRE —E-RE
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Directors’ fees EEMT 3,148 2,500
Salaries, allowances and benefits e EMREYER
in kind 12,564 10,113
Contributions to retirement benefit RIREF)ET B K
schemes 590 453
Equity-settled share-based payments  1Z#E 48 & AR () BEE 2
(NES 5,755 —
22,057 13,066
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SRS T

For the six months ended 30 June 2026
AR LT NFANA=THIENEA

26. CONTINGENT LIABILITIES

84

(a)

Financial guarantees issued

As at the end of each reporting period, the Group has
issued the guarantees to certain banks and another
borrowing creditor in respect of borrowings made by
Tongmei Qinfa, an associate of the Group. Under the
guarantee, the Group that is a party to the guarantee are
jointly and severally liable for any of the borrowings of
Tongmei Qinfa from those banks and another borrowing
creditor.

The maximum liability of the Group at 30 June 2026
under the guarantees issued is a portion of the
outstanding amount of the borrowings of Tongmei Qinfa
amounting to approximately RMB249,000,000 (31
December 2025: RMB249,000,000).

The Group has not recognised any financial liability (31
December 2025: nil) in respect of the guarantees granted
for general banking facilities of the associate as the
directors of the Company considered that the amounts of
financial guarantee liabilities are immaterial.
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REVIEW OF THE INTERIM REPORT

The Group’s interim report for the six months ended 30 June 2026
has not been audited but has been reviewed by the audit committee

of the Board.

DIRECTORS’ AND CHIEF EXECUTIVE’S

INTERESTS AND SHORT POSITIONS IN THE

SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 June 2026, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong) (the “SFQO”)), which
were required (a) to be recorded in the register required to be kept
by the Company pursuant to section 352 of SFO; or (b) to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix C3 to the Listing Rules were

as follows:

Interests in the Company

OTHER INFORMATION
HtER

EBPHEIRE

AEEBE T "FRNA=THLERNEAZ
THREREEZ REHEFTG2EREZES
TR

EERGESTBRAESRRG - HEH
RGBREFP2EBERAR

RZBoAFXA=Z+A ARAEERBDT
BABRARAHEAEER (E&ELEFEED
ESTMEBHF LHEGRI([RERBEHES])
SEXVER) Z & BRI REFTESR (@) R
BEH KB GG E3526 BN AR AT
BECMA: k(o) R1F LR BIK 8 C3ATEL =
METAEFETESFXZNRETA ([RE
SR EBAARE MBI PT 2 fEs MOR B I
T

RARRQ Tz

Approximate percentage of
issued share capital

Number of shares

of the Company (%)

HAEATEFHITRAE
Rz EE BB D (%)

Long Short Long Short
Name of shareholder Nature of interest positions positions positions positions
RERHEE FEEME L3} KB iy KR
Mr. XU Da Beneficial Owner 93,135,251 Nil 3.54 Nil
REXE EnEEA i i
Mr. BAI Tao Beneficial Owner (note 1) 61,000,000 Nil 2.32 Nil
BEEEE EmBEAA (K1) i i
Mr. Zhai Yifeng Beneficial Owner (note 2) 23,000,000 Nil 0.87 Nil
BRESE EaEAA (H52) i i
Ms. Deng Bingjing Interest of spouse (note 3) 93,135,251 Nil 3.54 Nil
Bk@rt FoBiE s (F3E3) i H
Prof. SHA Zhenquan Beneficial Owner (note 4) 500,000 Nil 0.02 Nil
D IREHUIR EmBEAA (Miikd) i i
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OTHER INFORMATION
HittEH

Number of shares

Approximate percentage of
issued share capital
of the Company (%)

EARDARERITRE
RGEE BB D (%)

Long Short Long Short
Name of shareholder Nature of interest positions positions positions positions
RERESE ERME Hr KB HR KRB
Mr. HO Ka Yiu Simon Beneficial Owner (note 4) 500,000 Nil 0.02 Nil
o] SRR EnEAA (H534) = i
Mr. LONG Yufeng Beneficial Owner (note 4) 500,000 Nil 0.02 Nil
REEIELAE EmEAA (MH34) i i
Notes: B 5 -

Mr. Bai Tao’s interests include 51,000,000 ordinary shares of the
Company and 10,000,000 underlying shares in respect of the share
options granted by the Company under its share option scheme on 11
May 2026.

Mr. ZHAI Yifeng’s interests include 15,000,000 ordinary shares of the
Company and 8,000,000 underlying shares in respect of the share
options granted by the Company under its share option scheme on 11
May 2026.

Ms. DENG Bingjing is the spouse of Mr. XU Da. By virtue of the SFO,
Ms. DENG is deemed to be interested in the shares of the Company
held by Mr. XU Da.

These interests represent the underlying shares in respect of the
share options granted by the Company under its share option scheme
on 11 May 2026.

Save as disclosed above, as at 30 June 2026, none of the Directors
or chief executive of the Company had interests or short positions in
the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO)
which were required (a) to be recorded in the register required to be
kept by the Company pursuant to section 352 of the SFO; or (b) to
be notified to the Company and the Stock Exchange pursuant to the
Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARE
CAPITAL OF THE COMPANY

As at 30 June 2026, the interests and short positions of the persons,
other than a Director or chief executive of the Company, in the
shares and underlying shares of the Company as recorded in the
register of interests required to be kept by the Company pursuant to
Section 336 of the SFO were as follows:

OTHER INFORMATION
Hitb & #

Igﬂﬁﬁﬁﬂiﬂﬁﬂﬂﬂlﬂ,ﬁz&é&
IK

RZZBZRFERNA=TRH THAL(BERF
EEXRSTRABINRARE 2B MiEE
Betn o A IR 1B E 7 R I B 1R DI 336 1R AL
ARBIFEFEERMAZER AR

Approximate percentage of
issued share capital

Number of shares of the Company (%)
ERDFBRITRE
BRAEE BAE DL (%)
Long Short Long Short
Name of shareholder Nature of interest positions positions positions positions
BRR#EE BB REIEtE ¥R RE 30} RE
Mr. XU Jihua (Note 1) Beneficial owner 340,320,672 Nil 12.95 Nil
REERE (1) En#AA i i
Interest in a controlled 1,399,618,938 Nil 53.27 Nil
corporation

ASIESHIA R 2 s i i
Fortune Pearl (Note 1) Beneficial owner 1,399,618,938 Nil 53.27 Nil
21 (M) En#BA i i

Note:

1. Mr. XU Jihua is the father of Mr. Xu Da. Mr. XU Jihua is interested in
100% shareholding of Fortune Pearl International Limited (“Fortune
Pearl”), which in turn is interested in 1,281,618,938 Shares and
118,000,000 Shares which may be allotted and issued upon full
conversion of the perpetual subordinated convertible securities
(“PSCS”) held directly by Fortune Pearl. By virtue of the SFO, Mr. XU
Jihua is deemed to have interests in the Shares so held by Fortune
Pearl.

Save as disclosed above, as at 30 June 2026, the Company had not
been notified by any persons (other than Directors or the chief
executive of the Company) who had interests or short positions in
the Shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

=N

BREEEERBRELTENRB -BREELRERS
DEEEAERRAR ([BE])100% k4 m2iE
PG H B 3 A 191,281,618,938% ik 19 2 i
FEHUE B AN AR AR B (K R R AR T
Hﬁ%#J ) 1% 7] T P 3% & %17 2.118,000,000/% %
DR RIEFEFRAEGO REELER
RERBERREAEZROPHEEEZ -

BEXHEEEN KB AEAASE
BT EAL (BAATEELBETHASI)
MG AL AR R AR TR LRI B A
1RIEE % B EIEHIE XV B HE2R F35 B X
BRARTEB B RAE SR EEERSH
{51 B3I RBR AR AFEEERMAZ
SR -
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OTHER INFORMATION
Hitb &

PLEDGE OF SHARES BY THE CONTROLLING
SHAREHOLDER

As at 30 June 2026, no shares of the Company were pledged by the
controlling shareholder.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Other than pursuant to the share option schemes detailed below, at
no time during the period ended 30 June 2026 was the Company or
any of its subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of shares
in, or debts securities (including debentures) of, the Company or any
other body corporate and none of the Directors, their spouses or
children under the age of 18, had any rights to subscribe for
securities of the Company, or had exercised any such rights.

SHARE OPTION SCHEMES

The Company has adopted a Share Option Scheme on 27 June
2018 (the “2018 Share Option Scheme”). The principal terms of
these option schemes are as follows:

On 27 June 2018, the Company adopted the 2018 Share Option
Scheme pursuant to a resolution passed by the Shareholders at the
general meeting on 27 June 2018. The 2018 Share Option Scheme
shall be valid and effective for a period of 10 years commencing
from 27 June 2018. No further options can be granted pursuant to
the 2009 Share Option Scheme. The major terms of the 2009 Share
Option Scheme and the 2018 Share Option Scheme (collectively,
the “Share Option Schemes”), which are substantially the same,
are set out below.

The purpose of the Share Option Schemes is to provide incentive or
reward to eligible persons (including full time or part time employees,
executive, non-executive directors and independent non-executive
directors of our Group) for their contribution to, and continuing
efforts to promote the interests of, the Company and to enable the
Company and its subsidiaries to recruit and retain high-caliber
employees.

Pursuant to the terms of the 2018 Share Option Scheme, there is no
clawback mechanism attached to the share options. Having
considered that (i) the share options granted are subject to specific
performance targets which effectively align the grantees’ incentives
with the long-term operational performance of the Group; and (ii) the
existing terms and vesting arrangements are sufficient to achieve
the purpose of motivating and retaining key personnel, the
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remuneration committee considers that the absence of a clawback
mechanism is appropriate and reasonable, and is in the interests of
the Company and its shareholders as a whole.

The subscription price shall be a price determined by the Directors,
but shall not be less than the highest of (i) the nominal value of the
share; (ii) the closing price of the shares on the date of the offer; and
(iii) the average closing price of the shares for the five trading days
immediately preceding the date of the offer.

The total number of Shares issued and which may be issued upon
exercise of the options granted to an employee in any 12-month
period shall not exceed 1% of the Shares in issue. Any further grant
of options in excess of this limit shall be subject to the approval of
shareholders in a general meeting.

An option may be exercised at any time during a period to be
determined by the Board, which shall not in any event exceed ten
years from the date of grant. The Share Option Schemes do not
specify any minimum holding period. The acceptance of an offer
must be made within 30 days from the date of offer with a non-
refundable payment of HKD1.00.

On 11 May 2026, the Company granted share options (the
“Options”) to subscribe for a total of 75,500,000 new ordinary
shares of the Company under the share option scheme adopted on
27 June 2018 (the “2018 Share Option Scheme”) to eligible
participants of the 2018 Share Option Scheme at the exercise price
of HKD3.07 per share, which represents the highest of

(i)  the closing price of HKD3.07 per share as stated in the Stock
Exchange’s daily quotation sheet on the date of grant;

(i) the average closing price of HKD2.956 per share as stated in
the Stock Exchange’s daily quotation sheets for the 5 trading
days immediately preceding the date of grant; and

(i)  the nominal value of HKDO0.10 per share.

The Options are valid for a period of 10 years from 11 May 2026 to
10 May 2036. Among the total of 75,500,000 Options granted at the
date of grant, 19,500,000 Options were granted to the Directors
(comprising 10,000,000 Options to Mr. BAI Tao, 8,000,000 Options
to Mr. ZHAI Yifeng, 500,000 Options to Prof. SHA Zhenquan,
500,000 Options to Mr. HO Ka Yiu Simon and 500,000 Options to
Mr. LONG Yufeng), and 56,000,000 Options were granted to 10
eligible employees who were not directors, chief executive or
substantial shareholders of the Company, nor an associate (as
defined in the Listing Rules) of any of them.
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The Options may be exercisable from 11 May 2029 to 10 May 2036
(both days inclusive), subject to the fulfillment of specific
performance targets set out in the grant letters.

The fair value of options granted on 11 May 2026 under the 2018
Share Option Scheme was determined using the “Binomial Option
Pricing Model”. The significant inputs into the model were:

. risk-free rate of return — 2.99% per annum;
. expected volatility in share price — 69.60%;
. forecast dividend yield — 0.19% per annum; and

. early exercise behavior — 280% of the Exercise Price for
Directors and 220% of the Exercise Price for Employees.

Based on the inputs above to the “Binomial Option Pricing Model”,
the total fair value of the Options as at the grant date (i.e. 11 May
2026) was approximately HKD145,202,405 (comprising
approximately HKD38,617,605 for Options granted to Directors and
HKD106,584,800 for Options granted to Employees). The “Binomial
Option Pricing Model” is designed to assess the fair value of options
and is a common choice among various option pricing models for
assessing the fair value of options. The value of the options depends
on the valuation arrived at based on certain subjective assumptions
on variables. Any changes in the variables used may cause a
substantial effect on the assessment of the fair value of the options.

Set out below is further information on the options granted under the
2018 Share Option Scheme as at 30 June 2026:
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Approximate
percentage of
Lapsed/ issued share
At Granted forfeited Cancelled Exercised At Exercise capital of
Category/Name of 1 January during during during during 30 June price  Exercise the Company
participant Date of grant 2026 the period the period the period the period 2026 HKD  period (%)
R R HELE
ZECRE RER MR MR ZBoAF KB BRTRAZ
SREER/#E RAAH -B-B  HARE £H/%% T fiff ~A=1A B RS BRADL (%)
Directors 3
BAI Tao 11 May 2026 - 10,000,000 - - - 10,000,000 307 11 May 2029 to 0.38%
10 May 2036
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Approximate
percentage of
Lapsed/ issued share
At Granted forfeited Cancelled Exercised At Exercise capital of
Category/Name of 1 January during during during during 30 June price  Exercise the Company
participant Date of grant 2026 the period the period the period the period 2026 HKD  period (%)
R R RERT
“EoRE RER MR Mk Z22AFE RE BRTREL
SEEEN/#Z  HLEH -B-B  HARE &H/RY i fiff RA=TA En ARE BRADL (%)
ZHAI Yifeng 11 May 2026 - 8,000,000 - - - 8,000,000 307 11 May 2029 to 0.30%
10 May 2036
Blre ZIZNERAT-R ZBINE
EAt-RE
Sy
EAtH
SHA Zhenquan 11 May 2026 - 500,000 - - - 500,000 307 11 May2029to 0.02%
10 May 2036
DixiE “E2CRERAT-R ZECNE
LIAT-AZE
yyd
RATH
HO Ka Yiu Simon 11 May 2026 - 500,000 - - - 500,000 307 11 May 2029 to 0.02%
10 May 2036
(BT “EZRERAT-R “EZoNE
EAt-RE
Sy
EAtH
LONG Yufeng 11 May 2026 - 500,000 - - - 500,000 307 11 May 2029 to 0.02%
10 May 2036
L “EZRERAT-R kSl 3
LIAT-BZE
yyd
RATH
Employees 11 May 2026 - 56,000,000 - - - 56,000,000 307 11 May 2029 to 2.13%
10 May 2036
B8 “ECRERAT-R 2
EAt-RE
I ey
EAtH
Total &t - 75,500,000 - - - 75,500,000 2.87%

As of 1 January 2026 and 30 June 2026, the total number of shares
available for issue upon exercise of all outstanding options granted
under the 2018 Share Option Scheme were nil and 75,500,000,
respectively. As of 1 January 2026 and 30 June 2026, the total
number of share options available for grant under the 2018 Share

Option Scheme was 249,341,398 and 173,841,398, respectively.
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On 11 May 2026, the Company granted a total of 75,500,000 share
options to certain eligible participants under the share option
scheme adopted on 27 June 2018, at an exercise price of HK$3.07
per share. Save as disclosed above, no options were exercised,
lapsed, or cancelled during the six months ended 30 June 2026. As
at 30 June 2026, there were 75,500,000 outstanding share options.

The number of shares that may be issued in respect of options and
awards granted under all schemes of the Company during the
period divided by the weighted average number of shares of the
Company in issue for the period is 2.91%.

CHANGES IN DIRECTORS’ INFORMATION

The Directors of the Company are not aware of any change in
directors’ information required to be disclosed pursuant to rule
13.51B(1) of the Listing Rules since the Listing Date.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2026, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company.

CORPORATE GOVERNANCE CODE

The Company has complied with the applicable code provisions in
the Corporate Governance Code as set out in Appendix C1 to the
Listing Rules throughout the six months ended 30 June 2026.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as the code of conduct regarding the
Directors’ securities transactions. Having made specific enquiries of
all the Directors, the Company confirmed that they have complied
with the Model Code throughout the six months ended 30 June
2026.
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