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COMPANY PROFILE
] Y

Kangqgiao Service Group Limited (hereinafter referred to as

“Kanggiao Service” or the “Company”, together with its subsidiaries,

collectively referred to as the “Group”, stock code: 2205) was

incorporated in the Cayman Islands as an exempted company with

limited liability on October 8, 2020, and was listed on the Main Board

of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on July 16, 2021.

With more than 10 years of hard work and dedication and based in
Central China, the Group is deeply cultivated in key regions of the
country and is a reputable comprehensive property management
service provider in the People’s Republic of China (the “PRC” or
“China”), with a leading position in Henan Province. The Group’s
business covers a variety of property types, including residential
property, non-residential property (such as commercial properties,
office buildings, industrial parks, hospitals and other public
infrastructure), and provision of city services (such as rail transit
sanitation, city environmental sanitation and other services). All
business areas are interconnected and market-oriented for balanced
development. As of June 30, 2026, the Group’s business contracts
covered 36 cities in ten provinces, and we have served millions of
property owners and have won more than 300 awards. We were
ranked TOP100 in China’s property industry for eleven consecutive
years and ranked 22nd among the Top 100 Property Service

Companies in terms of overall strength in 2026.

“Creating a joyful life through Kanggiao’s considerate services
(BEIRER L, MEA1E)”. The Group insists on in-depth study on the
development path of urban civilization, and takes “Joyful Service (1%
JIk7%)" and “Intelligent Technology (% £+%)” as its two core values.
From service concept to supporting services, the Group focuses on all
business forms, all-age groups and all-service scenarios, covering the
whole life cycle of property development. With the combination of
modern management with digital intelligence technology, the Group
fully demonstrates the new value in the era of large-scale properties
by integrating social governance on the basis of community services.

Kanggiao Service GroupLimited finterim Report_2026
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COMPANY PROFILE
A I

Based on the needs of urban cultural growth and the pain points
of community facilities, the Group launched the “Four Seasons and
One Hall (P4Z=—%%)” cultural activities in neighborhoods and the
“Five Clubs (#.#1:)” community activities. Through subdividing groups
of people, the Group organizes community activities for all age
groups, from the elderly to children, from learning to health care and
caring about the needs of people, so that the neighborhood is not
only a physical space, but also a community of life and emotion.

In the future, the Group will take the role as a better life and smart
city service provider to deeply participate in urban services, inject fresh
impetus into new neighborhoods within cities and redefine the
wonderful city life by capitalizing on smart technology!

BRI AR TR AL R T EKRE, A
LB [UFE—5 ] HECHFHM [ 1
A AEREEED, BB AR, R EERE
Mtk EE), 2 AT, CREBRE,
BRI oK, SR AL IR ANE AR YR
IRIITIE, R4 dr A RS .

RAE, A B DA SR I A2 3 R A R AR A5 7
(R f s, TR 2 BT R, £ B 0 R
BFBL RWTEA BLEE B e iE B, &
R ST R !

Kanggiao Service Group Limited / InterimReport 2026

RIBRMEZTEBBRAE | ZBAEPHRRE

03



CHAIRMAN'S STATEMENT
ERH

Dear Shareholders,

Thank you for your continuous support and trust for the development of
Kanggiao Service as always.

On behalf of the board (the “Board”) of directors (the “Director(s)”) of Kanggiao
Service, | am pleased to present the interim results of the Group for the six
months ended June 30, 2026 (the “Reporting Period”).

In 2026, the year marking the start of the 15th Five-Year Plan, property
management services were incorporated for the first time into the national
strategic framework and the core system of urban operations. A host of policy
incentives have been intensively rolled out, elevating the industry’s strategic
positioning to a historic new level, with a clear policy direction toward “quality
first”. At the same time, the upstream real estate sector remains in a
bottoming-out phase, and the high vacancy rates of newly built homes have
directly intensified the difficulty of collecting property fees, putting considerable
pressure on the market side. Against this backdrop, the industry has pivoted
from scale-driven expansion to lean operations, and the normalization of project
exits has accelerated the weeding out of inefficient capacity, while the
competitive focus has shifted from competing on scale to competing on quality.
Throughout this transition, the Group has stayed true to our founding mission of
“Party-building leadership and service to the people”. Adhering to our positioning
as a “provider of better living and smart city services”, and leveraging our flexible
operational mechanisms, deep regional roots, and differentiated service
capabilities, we have concentrated on strengthening our core competencies,
enabling us to achieve steady and sustainable development amid the ongoing
industry reshuffle.

During the Reporting Period, revenue for the Group was approximately
RMB469.9 million, representing an increase of 3.2% as compared to the
corresponding period in 2025. Gross profit for the Reporting Period was
approximately RMB106.4 million, representing an increase of 8.0% as
compared to the corresponding period in 2025. Gross profit margin for the
Reporting Period was 22.6%, representing an increase of 1.0 percentage points
as compared to the corresponding period in 2025.

Kanggiao Service Group Limited /Intérim Report_2026
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CHAIRMAN'S STATEMENT
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Consolidating the Core Business with Steady I5&E%.0F2E, EBIRFGEENE

\DH

Growth in Basic Services

Property management services, as the Group’s core pillar business,
continue to play a stabilising role. The Group adheres to the business
philosophy of “price-quality parity and best value at equal cost.” Through
the standardisation of service delivery, it transforms intangible property
services into value that is perceptible, measurable and traceable. By
providing high-quality services, the Group wins customer trust and
steadily consolidates its managed scale and client loyalty. With respect
to contractual service requirements, the Group relies on its tiered service
system inspection standards to verify the tangible improvement in project
performance capabilities.

In the first half of the year, the Group exercised rigorous operational
control over key projects, adhering to category-based measures and
targeted interventions. For loss making projects, it optimised resource
allocation through energy saving retrofits, formulated turnaround plans,
and successfully returned them to profitability. For older projects, it
leveraged policy subsidies, invested special funds for rectification works,
focused on identifying and mitigating safety hazards, and fully
demonstrated the value of property services. For projects with high
customer satisfaction but relatively low profitability, it enhanced
performance capabilities through digital operations, coordinated with
value added services to generate additional revenue sources, and

achieved steady profit growth.
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CHAIRMAN'S STATEMENT
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Prioritising Quality and Optimising Project
Structure

In the face of slowing industry growth, the Group places emphasis
on cash flow security and operational efficiency. It has established
an internal business evaluation and decision-making mechanism,
proactively abandoned certain projects with poor profitability or
those requiring substantial cash advances, and actively divested
inefficient loss-making assets, concentrating resources on key
regions and high-quality projects to achieve “winning through
quality”.

During the Reporting Period, the Group’s contracted gross floor area
(“GFA”) for property management services was approximately 70.0
million sq.m., representing an increase of 2.4% from approximately
68.3 million sq.m. in 2025, of which approximately 57.4 million sq.m.,
or 82.0%, was from third-party property developers. The managed
GFA was approximately 47.9 million sq.m., representing an increase
of 3.7% from approximately 46.2 million sq.m. in 2025, of which
approximately 37.5 million sq.m., or 78.2%, was from third-party
developers. The Group’s proportion of managed areas from third-
party developers continues to rank among the industry’s top tier, and
its highly market-oriented business structure demonstrates strong
resilience against risks during the industry adjustment period.

Kanggiao Service Group Limited /Interim Report_2026
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CHAIRMAN'S STATEMENT
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Strengthening Regional and

Advancing Strategic Layout

Deepening

While intensifying its deep-rooted presence in its home base of Henan,
the Group continues to expand into high-tier cities within key regions
such as Hangzhou, Wuxi, Xi'an, and Qingdao, increasing project density
in these focal cities. It has steadily enriched its multi-sector portfolio
encompassing residential, commercial office, industrial parks, urban
services, and cultural tourism, with regional competitiveness and
industrial chain synergy being progressively enhanced. At Qingdao
Metro Innovation Industrial Park, the “investment promotion, operation
and property management” model, through deep integration into the rail
transit industrial cluster, has attracted quality enterprises such as Qingtie
Nuoli, Donghu Green Energy, and Xinfengguang to settle in, creating an
industrial agglomeration effect and laying a solid foundation for the
Group’s business model innovation.

In the first half of the year, the Group newly secured a number of quality
industrial park, commercial and residential projects, including Hangzhou
Kanglong Golden Tower, YTO Express Lishui Transfer Center, and
Luohe Investment Group Industrial Comprehensive Service Port. The
interconnection and mutual empowerment among diverse business
formats have significantly enhanced customer loyalty and regional
competitiveness.
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CHAIRMAN'S STATEMENT
EREH

Embracing Digital Intelligence to Drive Cost Reduction
and Efficiency Enhancement

Leveraging technologies such as the Internet, the Internet of Things (loT), big
data, cloud computing and artificial intelligence (Al), the Group has developed
the “Kangyun Youjia” (FEZEZ) online service platform, the “Data Command
Center” and the “Facilities and Equipment Management Platform”, enabling
intelligent management of property facilities and efficient responsiveness to
customer services. Meanwhile, the Group is prudently and steadily advancing
its overseas market and Al related collaborations, exploring new growth space
driven by the twin engine of services and technology.

In the first half of the year, the Company accelerated its digital intelligence
development. By re-engineering service processes across various business
lines, it deepened the integration of digital intelligence technologies such as Al
into diverse property service scenarios: through collaborative operations
between humans and robots, it achieved multiple objectives of cost reduction,
quality improvement and enhanced owner satisfaction; through collaboration
between humans and intelligent agents, it freed up butlers’ capacity to focus on
owner relationship maintenance and community service innovation; and through
artificial intelligence of things (AloT) and intelligent agents assisting quality
inspections, it established a complete closed loop system of automated task
dispatching and effect verification, thereby speeding up response times. As of
the end of the Reporting Period, the Group had obtained 78 computer software
copyrights registered with the National Copyright Administration and had
successfully passed the ISO/IEC 27001 Information Security Management
System re-certification.

Kanggqiao Service Group-Limited fIntérim Report_2026
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CHAIRMAN'S STATEMENT
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Risk Prevention and Corporate Governance

The Group also candidly acknowledges the various challenges it
currently faces. Prior to the current period, a wholly-owned subsidiary of
the Group, Kangqgiao Yueshenghuo Service Group Co., Ltd., was
involved in a litigation relating to bank loans. Following a second civil
judgment, the subsidiary was held liable for the corresponding
repayment obligations. The debt of approximately RMB473.7 million,
together with accrued interest, has had a temporary impact on the
Group’s financial position, of which approximately RMB214.5 million has
been enforced and deducted. Based on the assessment made by the
management, the estimated remaining liabilities were approximately
RMB550.2 million as at June 30, 2026, which have been recognised as
a provision of litigation in the interim financial information.

In the meantime, the Group is fully aware that steady development is
inseparable from a robust internal control and corporate governance
system. During the first half of the year, the Group conducted a
control

comprehensive review and strengthening of its internal

framework, rigorously standardising key areas such as external
guarantees, fund management and connected transactions, so as to
ensure a solid compliance defence line. The Group has also been
actively advancing its talent pipeline development and organisational
capability upgrade while improving its governance structure, including
company secretarial and investor relations functions, thereby laying a

solid foundation for the Group’s long-term and steady development.

While the Group has received a civil ruling issued by the Supreme
People’s Court of the People’s Republic of China on August 29, 2026,
dismissing the retrial application, the Group is of the view that certain
findings in the second civil judgment are inconsistent with the actual
circumstances of the matter. The Group is discussing with its PRC legal
advisers any further actions that may be available to Kanggiao
Yueshenghuo Service Group Co., Ltd. under applicable PRC laws and
regulations, including the possibility of applying to the competent
People’s Procuratorate in Henan Province for civil procuratorial
supervision within the prescribed statutory period.
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CHAIRMAN'S STATEMENT
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Consolidating the Core Business with Steady
Growth in Basic Services

In the first half of the year, under the guidance of Party-building, the
Group consolidated its service foundation, and its brand value was once
again enhanced. Empowered by digital technology, its operating
performance improved in both quality and efficiency. With the concerted
efforts of its organisational teams, the value premium of service quality
also increased. In the second half of the year, the Group will continue to
adhere to its development path grounded in Party-building, prioritising
quality, and driven by technology, and will stay true to its original
aspiration of continuously providing quality services to adapt to a volatile
market. It will also firmly uphold the four satisfactions: employee
satisfaction, customer satisfaction, shareholder satisfaction, and social

satisfaction, while forging ahead with perseverance and steady progress.

The Group firmly believes that though the road is long and arduous,
persistence will lead to success, and that with digital intelligence
empowering us, solid efforts will carry us far. By remaining
customer-centric, quality-focused, and compliance-grounded, and by
fully leveraging its market-oriented advantages and operational
resilience, the Group is confident in its ability to navigate through cyclical

challenges and create due value for its shareholders.

Kanggiao Service Group-Limited fIntérim Report_2026
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FINANCIAL HIGHLIGHTS

FA7H5 118

Revenue for the six months ended June 30, 2026 was
approximately RMB469.9 million, representing an increase of
3.2% as compared to the corresponding period in 2025.

Revenue by business lines for the Reporting Period was as
follows: (i) revenue from property management services was
approximately RMB380.0 million, accounting for 80.8% of the
total revenue, representing an increase of 7.4% as compared
to the corresponding period in 2025; (ii) revenue from value-
added services to non-property owners was approximately
RMB12.5 million, accounting for 2.7% of the total revenue,
representing a decrease of 20.6% as compared to the
corresponding period in 2025; (iii) revenue from community
value-added services was approximately RMB45.4 million,
accounting for 9.7% of the total revenue, representing a
decrease of 0.2% as compared to the corresponding period in
2025; and (iv) revenue from city services was approximately
RMB32.0 million, accounting for 6.8% of the total revenue,
representing a decrease of 20.4% as compared to the
corresponding period in 2025.

Gross profit for the Reporting Period was approximately
RMB106.4 million, representing an increase of 8.0% as
compared to the corresponding period in 2025. Gross profit
margin was 22.6%, representing an increase of 1.0 percentage
points as compared to the corresponding period in 2025.

7 %2026 6 H30 H 1E /56 H BdsN iz
N ¥469.9 HE L, 2025 F[H M
W E3.2%.

WA NN IZ EBHEE MW T (i)
P EE B RB BN A AR ¥380.0 &
BTG, fH4AIN80.8%, #2025 4 [
W7 4% (ii)3E 35 F B R RN
FENR 125 HE L, HEKRA
2.7%, %2025 4 [F T kT 20.6%;
(i) 4 5 46 {8 IR A5 N 2 89 N R 5 45.4
HHE T, HARIRN9. 7%, #2025 [
W TP T 0.2%; J2(iv)3 T I3 U N %
#ONR 320 H & oo, fh 4k A
6.8%, #2025 E[FII TP T 20.4%.

WEW N TR AL ANRE1064 H 5
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22.6%, 152025 E[F I R1.0 #5452
2h,
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FINANCIAL HIGHLIGHTS
P 54 2

Profit for the Reporting Period was approximately RMB37.6
million, representing a decrease of 13.2% as compared to the
corresponding period in 2025. Profit for the Reporting Period
attributable to owners of the Company was approximately
RMB28.8 million, representing a decrease of 13.9% as
compared to the corresponding period in 2025.

The contracted GFA in respect of property management
services during the Reporting Period was approximately 70.0
million sq.m., representing an increase of 2.4% as compared to
approximately 68.3 million sgq.m. for 2025, among which,
approximately 57.4 million sq.m. or 82.0% were derived from
third party property developers. The GFA under management
was approximately 47.9 million sq.m., representing an increase
of 3.7% as compared to approximately 46.2 million sq.m. for
2025, among which, approximately 37.5 million sq.m. or 78.2%

were derived from third party property developers.

The Board has resolved not to declare any interim dividend for
the six months ended June 30, 2026.

Kanggqiao Service Group-Limited /Intérim Report_2026
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW

(1) Business Overview

The Group’s business covers a variety of property types,
including residential property, non-residential property
(such as commercial properties, office buildings,
industrial parks, hospitals and other public infrastructure),
and provision of city services (such as rail transit
sanitation, city environmental sanitation and other
services). The Group’s business involves basic property
management services, value-added services to non-
property owners, community value-added services and
city services. All business areas are interconnected and
market-oriented for balanced development. During the
Reporting  Period, the Group’s revenue was
approximately RMB469.9 million, representing an
increase of 3.2% as compared to approximately
RMB455.2 million for the corresponding period in 2025.

E Sl

(1) S8R
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As of June 30, 2026, the Group provided property
management services, value-added services or city
services in 36 cities in the PRC, with 339 projects under
management and a contracted GFA of approximately
70.0 million sq.m., representing an increase of 2.4% as
compared to the corresponding period in 2025, among
which, approximately 57.4 million sq.m. or 82.0% were
from third party property developers. The GFA under
management was approximately 47.9 million sq.m.,
representing an increase of 3.7% as compared to
approximately 46.2 million sq.m. for the corresponding
period in 2025, among which, approximately 37.5 million
sq.m. or 78.2% were from third party property developers.

Kanggiao Service Group Limited /Intérim Report_2026
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MANAGEMENT DISCUSSION AND ANALYSIS
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Four Major Business Lines

The Group is a reputable comprehensive property
management services provider in the PRC, with a leading
position in Henan. In April 2026, the Group was awarded
the title of “2026 China Top 100 Property Management
Companies” by China Index Academy, with its overall
industry strength ranking increased by one place to 22nd
as compared with the year of 2025. The Group generates
its revenue mainly from four business lines: (i) property
management services; (ii) value-added services to non-
property owners; (iii) community value-added services;
and (iv) city services.

Property management services — the Group provides
property owners, property developers, residents of
residential properties as well as tenants in non-residential
properties with a wide range of property management
services, which typically include security, cleaning,
greening, gardening, repairs and maintenance services.
The Group’s portfolio of properties under management
comprises of residential properties and non-residential
properties, such as commercial properties, office buildings,
industrial parks, hospitals and other public infrastructure.
Revenue from property management services was
approximately RMB380.0 million, accounting for 80.8% of
the total revenue, representing an increase of 7.4% as
compared to the corresponding period in 2025, which
was mainly attributable to the increase in the total GFA
under management as a result of the Group’s business
expansion.

(2) MUARFKFSEIRE

AEE R BEE RITMA A Y
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Bt 42 152025 EAR T LR
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WE RS (i) A E RS K (iv)
TR -

VS BT . AR 23 3E
F. VMR, EEWEERU
FARE B YR SR ARz )
RXEHRY, BRAOFELE. H
B g, EE. EERER
. AEEKNEEMEAS BT E
TMELFETWE, WHED
X Mo, EXE. BREL
HBYE. REEYSE R
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MANAGEMENT DISCUSSION AND ANALYSIS
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Value-added services to non-property owners — the
Group provides value-added services to non-property
owners, primarily property developers, mainly consisting
of (i) office management services to property developers’
sales offices and show flats, such as visitor reception,
cleaning and security maintenance services; (ii) pre-
delivery services that the Group offers to property
developers at different stages of delivery of properties
from the perspective of property owners and future
property management services, primarily including
optimization of construction blueprints at the drawing
design stage, quality control during the construction
process, the services of measurement and inspection of
completed units prior to delivery; (iii) sales agency services
in which the Group mainly facilitates property developers
in selling their first-hand properties prior to property
delivery; (iv) construction site management services in
which the Group provides daily security maintenance
services to constructors and property developers, such as
video surveillance, emergency response, access control
and visitor management; and (v) consultancy services for
property developers and property management companies
in relation to sales and management of projects. Revenue
from value-added services to non-property owners
provided by the Group was approximately RMB12.5
million, representing a decrease of 20.6% as compared to
that of approximately RMB15.7 million for the
corresponding period in 2025. The decrease in the
revenue from value-added services to non-property
owners was due to the shrinking of real estate business.

Kanggiao Service Group-Limited +Intérim Report_2026
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MANAGEMENT DISCUSSION AND ANALYSIS
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Community value-added services — the Group also
provides a comprehensive range of community value-
added services to property owners and residents to
improve their living experiences and to preserve and
increase the value of their assets. These services primarily
include (i) home-living services, such as housekeeping and
cleaning services, home maintenance services, decoration
and move-in furnishing services and shopping services; (ii)
community operation services with respect to managing
community spaces and optimizing the utilization of public
resources, such as assisting third-party vendors in
seeking suitable places to operate or promote their
businesses, facilitating their promotional events, daily
cleaning and equipment maintenance; and (iii) asset
operation services, primarily including property agency
services with respect to second-hand properties and
unsold parking spaces after property delivery, as well as
rental service in relation to parking spaces and shops.
Revenue from community value-added services provided
by the Group was approximately RMB45.4 million,
representing a decrease of 0.2% as compared to that of
approximately RMB45.5 million for the corresponding
period in 2025.

City services — the Group also provides the city with a
wide range of city services, which mainly include (i) rail
transit sanitation services; (i) city environmental
sanitation; (iii) waste sorting and treatment; (iv) installation
of road facilities; (v) landscaping project; (vi) old
communities renovation; and (vii) smart block
construction, etc. During the Reporting Period, the
Group’s revenue from the city services was
approximately RMB32.0 million, representing a decrease
of 20.4% as compared to that of approximately RMB40.2
million for the corresponding period in 2025, which was
primarily due to the Group’s withdrawal from projects with
low profitability and difficult payment collection.
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OUTLOOK AND STRATEGY

The Group is committed to becoming a better life and smart city
service provider, and has always adhered to the original
intention of providing customers with “satisfaction + surprise”
and worked hard to move forward. In the second half of 2026,
the Group shall continue to improve its product strength,
organizational strength, operational strength, digital science
strength and brand strength to ensure service standardization,
product standardization, product branding and brand value
creation. The Group shall adhere to the bottom line of safety in
projects, the property owner and the employees, the bottom line
of providing services with quality corresponding to price, the
bottom line of providing best service under the same price, the
bottom line of standardization of service products, the bottom
line of the performance of employees and the bottom line of
business performance. Efforts will be made to expand the non-
residential properties and city services business lines horizontally,
in order to gradually realize the balanced development trend of
the three pillars of “Joyful Living” (1% 4 %) (for residential
properties), “Joyful Commercial Property Management” (157§
&) (for non-residential properties) and “Joyful City Service” (15
W ) (for city service). The vertical industry sector will be
deeply cultivated and incubated, in order to realize the service
ecology with the characteristics of the Group with people as the
core.

Under the clear strategic layout of the Group, it will be able to
continue to increase its market capitalization by continuously
expanding its scale, securing contracted GFA as well as
expanding the portion of the GFA from third party property
developers, the portion of non-residential properties and the
scale of city services, and thereby calmly responding to the
intensive competition in the capital market and generating
shareholders of the

returns to the Company (the

“Shareholder(s)”), customers and employees of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

Revenue

The Group’s revenue was mainly generated from four major
businesses: (i) property management services; (ii) value-added
services to non-property owners; (iii) community value-added
services; and (iv) city services. During the Reporting Period, the
Group’s revenue was approximately RMB469.9 million,
representing an increase of 3.2% as compared to approximately
RMB455.2 million for the corresponding period in 2025.

The following table sets out the Group’s revenue contribution
of each business line for the periods indicated:

. HA% B EE

WZA

AEFBN EE A E IR (WRE
PR (i)ARSEEG(E A, (i) G

MRS s B (vl AR s . i i 39T
EEWARK AR 469.9 1 E T

, A
;i)fé

2025 RSN K H455.2 [ & ol

3.2%.

Jiik:

Six months ended June 30,

ARSI s e 5 S B SRR YN '

#Z6 A30 HIEAER
2026 2025
2026 & 2025 4
RMB’ 000 % RMB’000 26
ANEEFIT % NEHTr %
Property management services #3548 % 380,009 80.8 353,711 77.7
Value-added services to JE3E 3 E RS
non-property owners 12,499 2.7 15,749 3.5
Community value-added o L B s
services 45,439 9.7 45,534 10.0
City services IRl AR 32,000 6.8 40,208 8.8
Total 4Rt 469,947 100.0 455,202 100.0
Property management services YR IE AR FE

During the Reporting Period, the Group’s revenue from the
provision of property management services amounted to
approximately RMB380.0 million, representing an increase of
7.4% as compared to approximately RMB353.7 million for the
corresponding period in 2025, which was mainly attributable to
the increase in the total GFA under management as a result of
the Group’s business expansion.

IR AN, AR S 1 Ak ) 3 IR A
M AR AR #380.0 A #EG, &
2025 F[FEIHIA N K ¥ 353.7 H & o
R#E7.4%, B R % A< 4 B 3 I

ok, R R AR SR ARG N B .
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Value-added services to non-property owners

During the Reporting Period, the Group’s revenue from the provision
of value-added services to non-property owners amounted to
approximately RMB12.5 million, representing a decrease of 20.6%
as compared to approximately RMB15.7 million for the
corresponding period in 2025. The decrease in revenue from value-
added services to non-property owners was due to the shrinking of
real estate business.

Community value-added services

During the Reporting Period, the Group’s revenue from the provision
of community value-added services amounted to approximately
RMB45.4 million, representing a decrease of 0.2% as compared to
approximately RMB45.5 million for the corresponding period in 2025.

City services

During the Reporting Period, the Group’s revenue from the city
services amounted to approximately RMB32.0 million, representing
a decrease of 20.4% as compared to approximately RMB40.2 million
for the corresponding period in 2025, which was primarily due to the
Group’s withdrawal from projects with low profitability and difficult
payment collection.

Cost of sales

The Group’s cost of sales primarily consists of employee benefit
expenses, greening and cleaning expenses, security service costs,
maintenance and customer service costs, utilities, sales agency
service costs, cost of goods sold, depreciation and amortization
charges and others.

During the Reporting Period, the Group’s cost of sales was
approximately RMB363.6 million, representing an increase of
approximately 1.9% as compared to approximately RMB356.7 million
for the corresponding period in 2025.
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Gross profit and gross profit margin

The following table sets out the Group’s gross profit and gross profit
margin by business lines for the periods indicated:

ENRERR

AN AEE B s SR $2 S S 0 1Y)
BA K BAHR:

Six months ended June 30,

#ZE6 B30 HIEAER
2026 2025
2026 & 2025 4
Gross profit Gross profit

Gross profit margin Gross profit  margin

EA ESIES TR AR

RMB’000 % RMB’000 %6

AEBHETFT % AR 26

Property management services LY Ea=gailior 83,096 21.9 74,939 21.2
Value-added services to 3 I AR

non-property owners 3,663 29.3 4,012 255

Community value-added services 1@ #9{5 Ak 7% 15,548 34.2 14,603 32.1

City services ki A% 4,069 12.7 4,935 123

Total et 106,376 22.6 98,489 216

During the Reporting Period, the Group’s gross profit margin was
22.6%, representing an increase of 1.0 percentage points as
compared to 21.6% for the corresponding period in 2025.

During the Reporting Period, the gross profit margin of property
management services was 21.9%, representing an increase of 0.7
percentage points as compared to 21.2% for the corresponding
period in 2025.

During the Reporting Period, the gross profit margin of value-added
services to non-property owners was 29.3%, representing an
increase of 3.8 percentage points as compared to 25.5% for the
corresponding period in 2025, which was mainly due to the downturn
in the real estate market, as the Company proactively phased out
businesses such as new home

low-margin, slow-payment

distribution services.
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During the Reporting Period, the gross profit margin of community
value-added services was 34.2%, representing an increase of 2.1
percentage points as compared to 32.1% for the corresponding
period in 2025, which was mainly due to the addition of source
supplier cooperation for some products.

During the Reporting Period, the gross profit margin of city services
was 12.7%, representing a slight increase from 12.3% for the
corresponding period in 2025.

Other income

During the Reporting Period, the Group’s other income amounted to
approximately RMBO0.3 million, representing an increase of 72.1% as
compared to approximately RMBO0.2 million for the corresponding period
in 2025, which was mainly due to the increase in government subsidies
received during the Reporting Period.

Selling and marketing expenses

During the Reporting Period, the Group’s selling and marketing
expenses amounted to approximately RMB2.9 million, representing
an increase of 16.0% as compared to approximately RMB2.5 million
for the corresponding period in 2025, which was mainly due to the
corresponding increase in marketing investment in tandem with the
Group’s revenue growth.

Administrative expenses

During the Reporting Period, the Group’s administrative expenses
amounted to approximately RMB33.1 million, representing an
increase of 51.8% as compared to approximately RMB21.8 million
for the corresponding period in 2025, which was mainly due to the
increase in litigation expenses and additional compliance expenses
incurred during the Reporting Period.

Income tax expenses

During the Reporting Period, the Group’s income tax expenses
amounted to approximately RMB12.2 million, representing a
decrease of 10.0% as compared to approximately RMB13.5 million
for the corresponding period in 2025, which was mainly due to the

decrease in the Group’s profit before tax.
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Profit for the period

During the Reporting Period, the Group’s profit amounted to
approximately RMB37.6 million, representing a decrease of 13.2% as
compared to that of approximately RMB43.4 million for the
corresponding period in 2025. Net profit margin was 8.0%, representing
a decrease of 1.5 percentage points from 9.5% for the corresponding
period in 2025. Profit for the Reporting Period attributable to owners of
the Company was approximately RMB28.8 million, representing a
decrease of 13.9% as compared to that of approximately RMB33.5
million for the corresponding period in 2025, which was mainly due to

the increase in administrative expenses and credit impairment losses.
Liquidity, reserves and capital structure

The Group maintained a stable financial position and the Group has
sufficient capital during the Reporting Period. As at June 30, 2026, the
current assets amounted to approximately RMB1,716.6 million,
representing a decrease of approximately 5.0% as compared to that of
approximately RMB1,807.4 million for 2025. The Group’s cash and cash
equivalents were mostly denominated in Renminbi (“RMB”) and
amounted to approximately RMB134.7 million, representing a decrease
of approximately 14.6% from approximately RMB157.6 million as at
December 31, 2025. The Group’s current ratio (current assets divided
by current liabilities) as at June 30, 2026 was 1.5, representing a slight
increase from 1.4 as at December 31, 2025. The asset-liability ratio (total
liabilities divided by total assets) as at June 30, 2026 was 60.0%,
representing a decrease of 3.2 percentage points from 63.2% as at
December 31, 2025.

Gearing ratio is total borrowings divided by total equity. It is calculated as
the sum of long- term and short-term interest-bearing bank loans and other
loans as at the corresponding dates divided by total equity as at the same
dates. As of June 30, 2026, the Group did not have any bank loans and
other loans and the gearing ratio was nil (December 31, 2025: nil).

The Group actively reviews and manages its capital structure on a
regular basis and strikes a balance between maintaining higher returns
for the Group’s owners and the possible high level of borrowing, while
maintaining the advantages and security of a stable capital position and
adjusting the capital structure in response to changes in economic
conditions.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Trade and other receivables

As at June 30, 2026, the Group’s trade and other receivables
amounted to approximately RMB1,535.2 million, representing an
increase of 8.2% from approximately RMB1,418.9 million as at
December 31, 2025, which was mainly attributable to the delayed
collection progress of certain trade receivables under the current
economic environment. To enhance the collection efficiency of trade
receivables, the Group has strengthened relevant internal control
measures.

As at June 30, 2026, trade and other receivables with aging over one
year amounted to approximately RMB756.0 million, representing
approximately 39.3% of the Group’s trade and other receivables.
During the Reporting Period, the Group recovered approximately
RMB27.3 million of the trade and other receivables with aging over
one year.

As at June 30, 2026, trade receivables due from entities controlled
by Mr. Song Gewei amounted to RMB321.5 million.

Trade and other payables

As at June 30, 2026, the Group’s trade and other payables amounted
to approximately RMB354.7 million, representing a decrease of 2.6%
from approximately RMB364.3 million as at December 31, 2025,
which was due to the accelerated payment progress of trade and
other payables.

FOREIGN EXCHANGE RISK

The Group operates its business primarily in the PRC. RMB is the
currency used by the Group for valuation and settlement of most
transactions. Any depreciation of RMB would adversely affect the
value of any dividends paid by the Group to Shareholders outside the
PRC. The Group is currently not engaged in hedging activities that are
designed or intended to manage foreign exchange rate risk. The
Group will continue to monitor foreign exchange activities and make
its best efforts to protect the cash value of the Group.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
six months ended June 30, 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS
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PLEDGE OF ASSETS

In May 2020, Henan Dingfeng Property Service Co., Ltd. (Ji] i 5104
W3R % A IR A 7)) (“Dingfeng Property”, whose 51% equity
interests were acquired by the Group in October 2021, i.e. the
“Dingfeng Acquisition”) has provided a guarantee (the “Dingfeng-
Pingdingshan Guarantee”) for the loan repayment obligation of
Pingdingshan Yufu Trading Co., Ltd. (*F-TH 1L T #4 & 7 & & IR 2 =)
(“Yufu Trading”), in favour of Henan Wugang Rural Commercial
Bank Co., Ltd. (i 75 # 8 J2 A i 2E ERAT I B PR A 7). The loan
amount was RMB30.0 million. The loan was also secured by third
parties’ pledging of assets valued at around RMB18.0 million. Further,
prior to the Dingfeng Acquisition, Henan Jiatian Industrial Group Co.,
Ltd. (JF9 £ H B EE B H R A ) (“Jiatian”), an independent third
party,
Pingdingshan

also executed a counter-guarantee (the “Dingfeng-

Counter-guarantee”) to indemnify Dingfeng
Property against any loss as a result of the Dingfeng-Pingdingshan
Guarantee. As a measure to shield the Group against any loss as a
of the Dingfeng-Pingdingshan Guarantee, under the
agreement for the Dingfeng Acquisition, the Group would be entitled

to acquire at no additional cost the remaining 49% equity interest in

result

Dingfeng Property to cover any losses as a result of the Dingfeng-
Pingdingshan Guarantee.

Due to the default of Yufu Trading, the bank accounts of Dingfeng
Property were frozen by the court on February 9, 2023. In July 2023
and August 2023, an aggregate of approximately RMB12.5 million in
the frozen bank account has been enforced. In fulfilling its obligations
under the Dingfeng-Pingdingshan  Counter-guarantee and
compensating the Group for its loss of the bank deposits of
approximately RMB12.5 million, Jiatian transferred certain car
parking spaces to the Group. In June 2025, an additional RMBO0.9
million under the Dingfeng-Pingdingshan Guarantee was enforced

from the Dingfeng Property.

As of June 30, 2026, an additional RMBO0.9 million under the
Dingfeng-Pingdingshan Guarantee was enforced from the Dingfeng
Property, leaving an outstanding guarantee balance of approximately
RMBO0.8 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
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LITIGATION INVOLVING A NON-WHOLLY OWNED
SUBSIDIARY

In February 2021, Dingfeng Property was named as one of the
guarantors under a guarantee agreement entered into in favour of
Henan Zhongyu Urban Investment Development Co., Ltd.* (Ji[F5 % H ¥
WG R AR ) (“Henan Zhongyu”) in relation to a fund interest
repurchase arrangement and certain pasture project investment,
construction and acquisition arrangements. Under such guarantee
agreement, if the relevant obligors failed to pay the repurchase price of
the fund interests and other amounts due to Henan Zhongyu in full and
on time, Dingfeng Property and the other guarantors may be required to
assume joint and several guarantee liability.

Following the failure of the relevant obligors to pay the repurchase price
of the fund interests and related amounts when due, Henan Zhongyu
commenced legal proceedings against, among others, Dingfeng
Property. On August 3, 2026, the People’s Court of Zhengzhou High-

tech Industrial Development Zone, Henan Province* (J8]Eg 28N & ks
fluEsEFI 28 1& A\ E£RE) granted an application for property preservation
and ordered the freezing of bank deposits, or the seizure or attachment
of other assets of equivalent value, in the amount of
RMB132,858,230.35 against the

Dingfeng Property.

relevant defendants, including

The underlying events and the entry into the relevant guarantee
agreement took place prior to the Dingfeng Acquisition and, based on
the information currently available to the Group, were not disclosed to
the Group by the relevant parties. The Group only became aware of the
matter after Dingfeng Property received the relevant court documents in
August 2026. The Group has requested the relevant shareholders of
Dingfeng Property to compensate the Group and Dingfeng Property for
any losses, liabilities and adverse consequences arising therefrom.

Save for the matters disclosed herein and under the section headed
‘“PLEDGE OF ASSETS”, and based on the information currently
available to the Group, the Group is not aware of any other guarantees
of the Group subsisting as at June 30, 2026.

* For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS
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CONTINGENT LIABILITIES

Save for the matters disclosed under the sections headed “PLEDGE
OF ASSETS” and “LITIGATION INVOLVING A NON-WHOLLY
OWNED SUBSIDIARY”, the Group did not have any material
contingent liabilities and capital commitments as at June 30, 2026.

MATERIAL ACQUISITIONS AND DISPOSALS

The Company did not have major investments, material acquisitions
or disposals of subsidiaries, associates and joint ventures held as at
June 30, 2026, nor were there any plans for significant investments
or additions to capital assets as authorized by the Board.

SIGNIFICANT INVESTMENTS

During the Reporting Period, the Group did not hold any significant
investments.

FUTURE PLANS FOR MATERIAL INVESTMENTS

As at the date of this interim report, the Group did not have any other
future plans for material investments.

LI FENG ACQUISITION

References are made to the announcements of the Company dated
September 30, 2021 and November 12, 2021 in relation to the
acquisition (the “Lifeng Acquisition”) of 80% of the equity interests
in Xi'an Lifeng Property Management Co., Ltd. (/i 2237 4 3 4 1A
[RAH]) (“Lifeng”). Although the Group has completed the transfer
of 80% equity interests in Lifeng and gained control of the board
seats, the original shareholders’ liabilities have not yet been settled,
and subsequent projects have not been fulfilled and incorporated into
Lifeng as agreed, as such the Board considers the Lifeng Acquisition
to not have been completed as at June 30, 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS
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As at June 30, 2026, except for the rights and obligations under the first
instalment (such as equity registration transfer and handover of seal,
license and permit), which have been completed in accordance with the
contract, the main rights and obligations under the second, third, fourth,
and fifth instalments of the original cooperation agreement have not
been fulfilled as scheduled. Although the Group has attempted to
communicate with the equity transferor, it remains unclear when the
aforementioned main rights and obligations will be fulfilled or when the
Lifeng Acquisition is expected to be completed.

EMPLOYEE AND REMUNERATION POLICY

As at June 30, 2026, the Group had a total of 2,451 employees (June
30, 2025: 2,322). The Group’s employee benefit expenses (including
Director's emoluments) amounted to RMB98.0 million for the six
months ended June 30, 2026 (six months ended June 30, 2025:
RMB95.6 million).

The Group has a well-established recruitment and internal promotion
system in place and strives to hire talented employees by offering
competitive wages, bonuses, benefits, systematic training opportunities
and internal promotions. The Group hires employees through a
combination of online recruitment, job fairs, campus recruitment and
referrals. To provide employees with fair competition opportunities, in
addition to external recruitment, selections for management positions
are open to all employees for their application.

The Group offers employee with benefits such as housing allowances,
cultural and social events, as well as holiday and birthday gifts. The
Group is also committed to embracing diversity within the Group’s
organization and treating all of the Group’s employees with equality and
respect in recruitment, training, wellness, as well as professional and
personal development. While maximizing equal career opportunities for
everyone, the Group will continue to promote work- life balance and
create a culture of fun for all employees in the Group’s workplace and

pantry.
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CORPORATE GOVERNANCE/OTHER INFORMATION
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MATERIAL EVENTS AFTER THE REPORTING PERIOD

Save as disclosed under the section headed “LITIGATION
INVOLVING A NON-WHOLLY OWNED SUBSIDIARY” and Note 18

to the interim financial information “PROVISIONS FOR LITIGATION?,

there were no material events of the Group after the Reporting Period
and up to the date of this interim report.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a high standard of
corporate governance to safeguard the interests of Shareholders and
to enhance corporate value and accountability. The Company has
adopted the Corporate Governance Code (the “CG Code”) as set out
in Appendix C1 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) as its code of governance.
During the Reporting Period, the Company has complied with all
applicable principles and code provisions under the CG Code. The
Company will continue to review and monitor its corporate
governance practices to ensure compliance with the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix C3
to the Listing Rules (the “Model Code”) as the code for dealing in the
securities of the Group by the Directors. After specific enquiries made
to all Directors, each of the Directors has confirmed their compliance
with the required standard set out in the Model Code during the

Reporting Period.
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CORPORATE GOVERNANCE/OTH ER INFORMATION
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SUFFICIENCY OF PUBLIC FLOAT

Rule 8.08 of the Listing Rules requires there to be an open market in
the securities for which listing is sought and a sufficient public float of
an issuer’s listed securities to be maintained. This normally means that
at least 25% of the issuer’s total issued share capital must at all times
be held by the public.

Based on the information available to the Company and the
knowledge of the Directors, the Company maintained sufficient public
float during the Reporting Period.

AUDIT COMMITTEE

The Board has established an audit committee of the Company (the
“Audit Committee”) in accordance with the CG Code which
consisted of three independent non-executive Directors, namely Mr.
WONG Yun Pun, Dr. FAN Yun and Mr. KAM Hou Yin John. The Audit
Committee is chaired by Mr. WONG Yun Pun. Mr. WONG Yun Pun
is an independent non-executive Director possessing appropriate
professional accounting and related financial management expertise.
The primary duties of the Audit Committee are to review the financial
information of the Company, and supervise the financial reporting
system, risk management and internal control process of the
Company.

The Audit Committee has reviewed the unaudited interim condensed
consolidated results and this interim report of the Group for the six
months ended June 30, 2026 together with the Board, and confirmed
that the unaudited interim condensed consolidated results and this
interim report of the Group for the six months ended June 30, 2026
have complied with all applicable accounting principles, standards
and requirements, and that sufficient disclosures have been made.
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CORPORATE GOVERNANCE/OTHER INFORI\/IATION

CHANGES IN THE INFORMATION OF THE
DIRECTORS AND THE CHIEF EXECUTIVES OF
THE COMPANY

The changes in the information of Directors and chief executives of
the Company since the publication of the 2025 annual report and up
to the date of this interim report as required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules are as follows:

(i) Mr. SONG Gewei has resigned as a non-executive Director,
the chairman of the Board (the “Chairman”), chairman of the
nomination committee of the Board (the “Nomination Committee”)
and a member of the Audit Committee with effect from June 2, 2026;

(i)  Mr. CAl Xiging has been appointed as an executive Director
and the joint president of the Group with effect from June 2, 2026;

(i) Mr. DAl Wei has been appointed as the Chairman, and
chairman of the Nomination Committee with effect from June 2,
2026;

(iv) Ms. WANG Na has resigned as the chief financial officer of the
Company and ceased to be a member of the remuneration
committee of the Board (the “Remuneration Committee”) with
effect from June 2, 2026, and has resigned as the company secretary
of the Company with effect from July 17, 2026;

(v) Mr. KAM Hou Yin John has been appointed as a member of
the Audit Committee with effect from June 2, 2026;

(vi) Mr. SONG Xiangxi has been appointed as an executive
Director with effect from April 13, 2026, and he has also been
appointed as a member of each of the Nomination Committee and
Remuneration Committee with effect from June 2, 2026; and

(vii) Mr. WONG Yun Pun has been appointed as a member of the
Nomination Committee with effect from June 2, 2026.

Save as disclosed above and in this interim report, there was no
other change to information of Directors and chief executives of the
Company since the publication of the 2025 annual report and up to
the date of this interim report which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.
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CORPORATE GOVERNANCE/OTHER INFORMATION

Y

PURCHASE, SALE, OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed
securities (including sale of treasury shares (as defined in the Listing
Rules)). As of June 30, 2026, the Company did not hold any treasury
shares.

USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The Company was listed on the Main Board of the Stock Exchange on
July 16, 2021 and the total net proceeds from the global offering,
after deduction of the listing expenses, amounted to approximately
HK$628.9 million.

As disclosed in the announcement of the Company dated November
18, 2025, the Board resolved to re-allocate part of the unutilised net
proceeds of approximately HK$275.2 million originally intended for
pursuing selective strategic investment and acquisition opportunities
to further develop strategic cooperation and expand the business
scale of the Group to working capital and general corporate
purposes.

As of June 30, 2026, the unutilised net proceeds amounted to
approximately HK$100.1 million. The Company intends to apply the
remaining unutilised net proceeds in accordance with the revised
allocation set out below.
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CORPORATE GOVERNANCE/OTH ER INFORMATION

XER A ER

The net proceeds from the global offering have been and will continue
to be applied in accordance with the plans disclosed in the Prospectus,
as subsequently revised by the announcement of the Company dated

SRR TS AR TE R A O 1 N0 A A T R
FERTH 2 (ﬁﬁ%%%/ = H#1742025 11 H18
HiASBET) Met#hAd. TRESHE

November 18, 2025. The following table sets forth the status of use of 2026 426 H 30 H 1l 4Bk S5 B 15 Sk TH IR AE 1) {4
net proceeds from the global offering as of June 30, 2026: FHTEDL:
Original use of Revised Unutilised Actual use of Unutilised Expected
net proceeds allocation of amount as of net proceeds amount as of timeline for
as disclosed untilised net December for the June 30, the use of
Purposes inthe proceeds 31,2025 Reporting 2026  net proceeds
Prospectus Period
el il RENBT mmwommm  oon IR
. ! e AR 31 H T 6 F30 A HTEERRS R
ik FEFE \FkEIRSE s IEREIRSE
TIERE
(HK$ million)  (HK$ million)  (HK$ million) ~ (HKS$ million)  (HK$ million)
(HEET) (HEET) (HEET) (HEET) (HEET)
Pursue selective strategic investment and 408.8 - - - - N/A
o o AiEH
acquisition opportunities to further develop
strategic cooperation and expand our business
scale
TR IS S SR & DLE — D SRR
B A T SRR
Invest in our intelligent operational and internal 62.9 326 29.8 27 271 By December 2026
management systems to improve service quality 20264F- 12 2 i
and customer experience
BA R RMES RNHE RS AR TR
Ve
Enrich and expand our service and type of 94.3 0.6 0.6 - 0.6 By December 2026
product offerings to develop our diverse 20264F12H 2 i
business line
BB BRI s R AR SR
LR
Working capital and other general corporate 62.9 277.3 200.3 127.9 72.4 By December 2026
purposes 20264F- 12 2 i
BEESRHM— AT HEY
Total #5t 628.9 310.5 230.7 130.6 100.1
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The following table sets forth the status of use of net proceeds for
working capital and other general corporate purposes during the
Reporting Period:

TREBN RS I E B & L H A —
o3 ) H 0 e A5 R AR A P A St B

RMB’000
AEEF
Working capital and other general corporate ZEESREM—BRATIEN :
purposes:
Auditor's remuneration A GiiEaat! -
Listing expenses T EH -
The administrative expenses of the Group, including ALLFPATHE S, ARFEARRE T 127.9
but not limited to employee costs, rent and A, FLA R R oK B
management fees, insurance and utilities
Total HEt 127.9

As at the date of this interim report, the unutilised proceeds were
deposited in short-term interest-bearing bank accounts with domestic
and overseas licensed financial institutions and are expected to be
used up by December 2026.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS

AND SHORT POSITIONS IN THE SHARES,

UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ANY OF ITS ASSOCIATED

CORPORATIONS

As at June 30, 2026, none of the Directors and the chief executives
of the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO); or to be recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO; or to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.
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CORPORATE GOVERNANCE/OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at June 30, 2026, the following persons (other than a Director or

75“20

chief executive of the Company) had interests or short positions in

the shares or underlying shares of the Company which would be
required to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were required to be recorded in the register required to be kept

fy %

by the Company under Section 336 of the SFO:

26 6 J30 H,

FER ‘?5)5’\5 A SR B
IR 25 B ik

UL (EHREARAF

FAT BN BBR A1) A 24 7 Ji A7 B50AR e 4y

FC AR AR 2 R A

EF'%%*E%J%E#&,HHE%W%XV M2 K3
SRR SCR AR A 7] A B4R, BUHRD 3%
A O3 R MR 4 8 o I U B k1] 55 336 IR R L

Approximate
Number of percentage of
Name of the Shareholders Status and nature of Interest shares held® equity interest
BRHEREAY
IZER2E B kiEzEE TSy eV E (=1 B7atE
Mr. Song Gewei (“Mr. Song”)® Founder of a discretionary trust, Interest 498,750,000 (L) 71.25%
in a controlled corporation
REZSE ([REE] D @ SHEEREAIA . ZRaEEER
Hung Fai Property Limited® Interest in a controlled corporation 498,750,000 (L) 71.25%
L
Kanggiaoyue Shenghuo Holdings  Beneficial owner 498,750,000 (L) 71.25%
Limited (“Kanggiaoyue
Shenghuo BVI")?
G AEERARAR ( [R TasAA
BigAEEBVI O @
Trident Trust Company (South Trustee 498,750,000 (L) 71.25%
Dakota) Inc. (“Trident
Trust”)®
Trident Trust Company (South ZIEN
Dakota) Inc. ( [Trident
Trust] > @
Ms. Dong Yanxia® Interest of spouse 498,750,000 (L) 71.25%
Dong Yanxia & +:@ BC AR o
Mr. Zhang Junijie Interest in a controlled corporation 39,264,000 (L) 5.61%

RERAE

SR A
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,’5’5\]

/HAth gl

1) (L) —long position.

2) The entire share capital of Kanggiaoyue Shenghuo BVI is wholly owned by
Hung Fai Property Limited. The Eternity Trust is a discretionary trust set up by
Mr. Song as the settlor on November 10, 2020 for the benefit of Kanggiao
Taichen Holdings Limited (a limited company incorporated in the BVI and
wholly owned by Mr. Song) and his family members with Trident Trust acting
as the trustee. Mr. Song (as the founder of the Eternity Trust) and Trident
Trust are taken to be interested in the shares of the Company held by
Kangqgiaoyue Shenghuo BVI under the SFO.

(3) Ms. Dong Yanxia is the spouse of Mr. Song and is therefore deemed to be
interested in the shares in which Mr. Song is interested by virtue of the SFO.

Save as disclosed above, as at June 30, 2026, none of the Directors
or chief executives of the Company were aware of any person or the
Company had not been notified by any person (other than a Director
or the chief executives of the Company) who had an interest in the
shares or underlying shares of the Company which would be required
to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
required to be recorded in the register required to be kept by the
Company under Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this interim report, at no time during
the Reporting Period was the Company or any of its subsidiaries a
party to any arrangement to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate, and no Director or any of
his/her spouse or minor children has been granted any right to
subscribe for equity or debt securities of the Company or any other
body corporate, or has exercised any such right.

By order of the Board
Chairman
Mr. DAI Wei

Hong Kong, August 26, 2026
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FIHR SR & R

(Al amounts expressed in RMB thousand unless otherwise stated) (5 AATEM#E4N, G SR TICE5)

Six months ended June 30,

#Z6 HA30BIEAER
Notes 2026 2025
BT 2026 £ 2025 4
(Unaudited) (Unaudited)
(REEZ ) CREEHFEIZD
Revenue 'ON () 469,947 455,202
Cost of sales SHE A 6 (363,571) (356,713)
Gross profit EF 106,376 98,489
Administrative expenses 1TBHZ 6 (33,089) (21,791)
Selling and marketing expenses S B BH B S (2,890) (2,491)
Netimpairment losses on financial assets 4l i IR L TR AE (23,179) (18,071)
Otherincome HAtleN 7 308 179
Other gains/(losses) — net HAthiezs/ (BB — ¥pRH 409 (521)
Operating profit P g hes 47,935 55,794
Finance income ET PN 1,310 1,850
Finance costs R A (254) (838)
Finance income — net g N — e 8 1,056 1,012
Share of profit of investments accounted  JEAG A FHE RS U AR NIRIK)
for using the equity method Ea<wilb g 781 48
Profit before income tax FRERBFBTRE 49,772 56,854
Income tax expenses FRA5 R B S 9 (12,151) (13,503)
Profit for the period HAPOFISES 37,621 43,351
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (CONTINUED)

I AR S e R (D

(All amounts expressed in RMB thousand unless otherwise stated) ([ AGTRAESL, FFG &N RE T LS

Six months ended June 30,

#ZE6H30HIE/AER
Notes 2026 2025
i 2026 2025 4

(Unaudited) (Unaudited)
(REEZ) CREEHFZD

Profit attributable to: IUTEAES SR :
— Owners of the Company — KAEEHA N 28,819 33,483
— Non-controlling interests — AR FERS 8,802 9,868
37,621 43,351
Other comprehensive income Hith 2 Ess
Item that may be reclassified to T BEE P 2 18 e 118 H
profit or loss
— Exchange difference on translation — WA SE R A
of foreign operations M S0 2 RE (1,222) (799)
Total comprehensive income AN 2 EUL S 4 %E
for the period 36,399 42,552
Total comprehensive income YRS ES LS
attributable to:
— Owners of the Company — RATFEA N 27,597 32,684
— Non-controlling interests — R R 8,802 9,868
36,399 54,052
Earnings per share =B
—Basic and diluted — RIS K e
(expressed in RMB per share) (LR ARSI 10 0.041 0.048

The above interim condensed consolidated statement of — FiRA AR ARSI S 2 R BERE I (1 M EE —1F
comprehensive income should be read in conjunction with the  [iE.
accompanying notes.

The interim condensed consolidated financial statements on pages 41 IR 45 AR E 41 £84 H AT EDH
to 84 were approved by the board of directors of the Company on 2026 48 H26 HHtHEI/CRAF HE .
August 26, 2026 and were signed on its behalf.
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INTERIM CONDENSED CONSOLIDATEDBALANCE SHEET
I IR BAER

(Al amounts expressed in RMB thousand unless otherwise stated) (4 AATEM#E4N, G SR T ICES)

Asat As at
June 30, December 31,
Notes 2026 2025
Pi7E 12026 & 22025 5
68308 12H31H
(Unaudited) (Audited)
(REEEZ ) (&
ASSETS BE
Non-current assets ERENEE
Property and equipment W3E Rk 11 12,225 11,119
Intangible assets TV 11 44,769 46,718
Investment properties A~ IE 12 21,903 22,724
Right-of-use assets A RS 1,475 2,479
Investments accounted for using 1 FRE RV N BRI
the equity method 6,284 4,797
Deferred income tax assets IEAE T SR 98,559 88,784
Prepayments FE{ R IE 13 42,075 42,075
Restricted cash SRR 4 332 7,697
227,622 226,393
Current assets MENEE
Inventory Fea<y 18,758 18,765
Prepayments FEATERIE 13 2,688 2,857
Trade and other receivables E 5 K HoAh I IEH 13 1,535,183 1,418,935
Financial assets at fair value through A RAFERT N SR RE ISR
profit or loss 14 23,100 -
Cash and cash equivalents TG KRG 2EEY) 134,693 157,629
Restricted cash PRI 4 2,145 209,215
1,716,567 1,807,401
Total assets By 1,944,189 2,033,794
EQUITY iy
Equity attributable to owners AATHES N JE(GHERS
of the Company
Share capital A 15 5,831 5,831
Other reserves HAth 16 502,975 504,197
Retained earnings PREFEF 205,481 176,662
714,287 686,690
Non-controlling interests El=pliby &l 63,775 61,197
Total equity ] 778,062 747,887
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

(CONTINUED)
HHRE A A E

i BER (D

(All amounts expressed in RMB thousand unless otherwise stated) ([ AA1RAESL, IFG & RE T RS

Asat As at
June 30, December 31,
Notes 2026 2025
L 20265 JA20254F
6 830H 12H31H
(Unaudited) (Audited)
(REEZ) R
LIABILITIES afs
Non-current liabilities ERENaE
Lease liabilities HEaE 3,839 4,231
Deferred income tax liabilities TRAE T B 155 5,233 1,763
Contract liabilities Al A 5(a) 5,442 13,183
14,514 19,177
Current liabilities ENRE
Contract liabilities AR A 5(a) 226,871 162,330
Trade and other payables B 5 S H A EA R IE 17 354,708 364,266
Provisions for litigation SFEATE 18 550,190 726,725
Current income tax liabilities R BARRIS /4 Al 14,866 7,472
Lease liabilities HE&E 4,978 5,937
1,151,613 1,266,730
Total liabilities =Ltk 1,166,127 1,285,907
Total equity and liabilities SR aEmERE 1,944,189 2,033,794
The above interim condensed consolidated balance sheet should be IR A R A A 1 AR AR AR RS PR PR
read in conjunction with the accompanying notes. —F B
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

I AR S R e SRR

(Al amounts expressed in RMB thousand unless otherwise stated) (F: A TRESL, A SFEUARE TI6R5)D

Attributable to owners of the Company

KNI NS
h hy ined NN rotal
Share Other Retaine controlling otal
Capital  reserves earnings  Subtotal interests  equity
BA  Efthifs ! NGt JEERiEG R
(Note 15) (Note 16)
(G HA))
(Unaudited) (REER)
Balance as at January 1, 12026 &£1 H1H
2026 e 5831 504,197 176,662 686,690 61,197 747,887
Total comprehensive income BN EUSSmEE
for the period
Profit for the period AR - - 28,819 28,819 8,802 37,621
Currency translation differences & HHhEE4 - (1,222) - (1,222) - (1,222)
- (1,222) 28,819 27,597 8,802 36,399
Transactions with owners in BEE NETIRR S
their capacity as owners (BEBEASH)
— Dividends to non-controlling ~ — ARSI IR AT
interests H&LE\ ) (6 419) (6 419)
—Capital contribution by non- — BES &
controlling interests - - - 5 195 195
- - - - (6,224) (6,224)
Balance as at June 30, 2026 122026 &6 H30H
#EER 5,831 502,975 205,481 714,287 63,775 778,062
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY (CONTINUED)

IR SRR (D

(Al amounts expressed in RMB thousand unless otherwise stated) ([ ARSI, g U RE TR

Attributable to owners of the Company

A rER NI
Non-
Share Other Retained controlling Total
Capital reserves eamings  Subtotal interests  equity

feAs b {REATRF ANET iR R
(Note 15)  (Note 16)
(MraE15)  (HtaE16)

A

CRF
o

(Unaudited) (REEER)
Balance as at January 1, 2025 #€2025%1 R1H 5831 504783 213610 724224 5389 778120
A : ; 1 ; : b
Total comprehensive income BN EULESAEEE
for the period
Profit for the period BRI - - 33483 33483 9,868 43,351
Currency translation differences BRI EER e (799) & (799) = (799)

(799) 33483 32,684 9,868 42,652

Transactions with owners in

their capacity as owners BEA ANETHNRS
(LEEBAEH)
— Dividends to non-controlling — ARSI A 2
interests - i S 2 (6,221) (6,221)
) 5 3 - (6221)  (6:221)
Balance as at June 30, 2025 122025 %6 H30 H
stge 5,831 503,984 247,093 756,908 57,543 814,451

The above interim condensed consolidated statement of changes in A M B A A M 2 S 2 JE B E P B R T — O R

equity should be read in conjunction with the accompanying notes. 7H.
o X % Kanggiao Service Group-Limited fIntérim Report_2026
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

IS S et

(Al amounts expressed in RMB thousand unless otherwise stated) (A TEMESN, g SFEUARE TR

Six months ended June 30,

#ZE6H30HIEAER
Note 2026 2025
BT 2026 2025 4
(Unaudited) (Unaudited)
(REEZ) CRESHNZD
Cash flows from operating activities REEEEANIRSRE
Cash generated from operations s EA N & 37,446 47,197
Interest received from bank deposits H AT AE RS 1 2, 8 1,310 1,850
Income tax paid [SYRpEE s (11,062) (19,387)
Net cash generated from SR EELANIRE R
operating activities 27,694 29,660
Cash flows from investing activities NEEHELENIRSRS
Cash advances to related parties [ BT B & Rk (11,625)
Repayments of cash advances by related RAB TR T4 Eak
parties - 2,172
Cash advances to non-controlling interests  [ri)E45s i 25 B 4 Ak (959) -
Repayments of cash advances by non- JEIs R 2B TR ¥k
controlling interests B 131
Loans to non-controlling interests B TR R (3,000) (5,920)
Loans repaid by non-controlling interests ) 42 i b 25 A8 12 1 B 2k - 3,920
Interest received from loans to EECISEEAl T v
non-controlling interests SRR 88 94
Purchases of property and equipment HE R 3 RS DU S
and intangible assets (2,980) (4,352)
Proceeds from disposal of property HIEYDSE S B TS 2k IH
and equipment 147 295
Disposal of subsidiaries, net of cash HIEEB B A 5 TS 3R SR 4E
acquired -
Purchases of financial assets W R AERT AR I
at fair value through profit or loss SR TR TE (31,100) (26,700)
Proceeds fromdisposal of financial assets  HifE 34/ P FH NFE 2511
at fair value through profit or loss SR E 1) PSR H 8,016 11,546
Net cash used in investing activities S EEFRRNIE £ 54E (41,413) (18,814)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH
FLOWS (CONTINUED)

FIAE SR S B ER (D

(Al amounts expressed in RMB thousand unless otherwise stated) (ARSI, g SFEUARE TR

Six months ended June 30,

#Z=6 H30 HIEAAER
2026 2025
20264 20254

(Unaudited)  (Unaudited)
(REEZ)  CGReHR)

Cash flows from financing activities I ELNES RS

Interest paid BEREESS (54) (54)
Settlements of the principal element SR & A ST
of lease liabilities 1,717) (1,178)
Contribution from non-controlling AEFBCHE o e 195
interests
Dividends paid AR (6,419) (5,191)
Net cash used in financing activities BB EE RIS B (7,995) (6,423)
Net (decrease)/increase in cash and B4 o A ST (b / (21,714) 4,423
cash equivalents x
G hmvER
Cash and cash equivalents at beginning WIS K R4 E ) 157,629 132,569
of the period
Exchange losses on cash and T4 F T4 S B NE £ (1,222) (799)
cash equivalents Bk
Cash and cash equivalents atend of B 4 B 4 e 134.693 136.193

the period

The above interim condensed consolidated statement of cash flows R A B i TR I e B P R PR R —OF
should be read in conjunction with the accompanying notes. 3
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NOTES TO THE INTERIM FINANCIAL INFORMATION
A B ORI RE

(Al amounts expressed in RMB thousand unless otherwise stated) ([ AATEM#E4N, G SRR TICES)

GENERAL INFORMATION

The Company was incorporated in the Cayman lIslands on
October 8, 2020 as an exempted company with limited liability
under the Companies Act, Cap. 22 (Revised) of the Cayman
Islands. The address of its registered office is Floor 4, Willow
House, Cricket Square, Grand Cayman, KY1-9010, Cayman
Islands.

The Company is an investment holding company. The Group is
principally engaged in provision of property management
services, related value-added services and city services in the
People’s Republic of China (the “PRC”). The ultimate
controlling entity of the Group is Hung Fai Property Limited,
which is controlled by Mr. Song Gewei (“Mr. Song” or the
“Controlling Shareholder”).

The interim condensed consolidated balance sheet as at June
30, 2026, and the related interim condensed consolidated
statements of comprehensive income, changes in equity and
cash flows for the six months period then ended, and a
summary of significant accounting policies and other
explanatory notes (collectively defined as the “Interim
Financial Information”) of the Group have been approved for
issuance by the Board on August 26, 2026.

The Interim Financial Information is presented in Renminbi
(“RMB”), unless otherwise stated.

The Interim Financial Information has not been audited.

1 —ER

AR AF]A2020 4510 H8 HIRIEM BH S
H22mAFNE (BIEET) (EB 28 SRt i
BRAL 2 S AT IR ) o R 17T = i 3
3k % Floor 4, Willow House, Cricket
Square, Grand Cayman, KY1-9010,

Cayman lIslands.

KAF TR —FREER AT AEME
TSR NNRIVNE (THE] )R
R 3E B R A B AR A B I T
A% o A5 B 1) B 4% 4% i 7T 8 A Hung
Fai Property Limited, 3%/ R #2456
A (TRSGAE ] 8 T HBRBRE ] ¥t

AAEE A E2026 46 H30 H A 1
HHBEAMBREK, DAEZREHIEAMEA
HA R (0 AR B A HA A B A S S IR R R . R
WBEIRMB LW ER, HEEERTFE
TR HoAth i R B 5T (BUAm Ay [ R BAEA
BEE ] ) TA2026 8 26 AKEH

e .

BRAATRIE SN, P ER UARE

C(TAR%] ) 271,

IR B RRAE -
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

34

IABTE IR (D

(Al amounts expressed in RMB thousand unless otherwise stated) (% AATEM#E4, Fia SHEUNRETICE5)

2 BASIS OF PREPARATION

(a)

(b)

Compliance with HKAS

This Interim Financial Information for the six months ended
June 30, 2026 has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” . The Interim Financial Information for the six
months ended June 30, 2026 should be read in conjunction
with the consolidated financial statements for the year ended
December 31, 2025 which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS”),
and any public announcements made by the Group during the
Reporting Period.

Going concern basis

In preparing the consolidated financial statements, the
directors have given careful consideration to the future
liquidity and performance of the Group and its available
sources of financing in assessing the Group’s ability to
continue as a going concern.

On December 25, 2024, Kanggiao Yueshenghuo Service
Group Co., Ltd. * (EMBIREERBEEHGRAA) (the
“Kanggqgiao Yueshenghuo”), a wholly- owned subsidiary of
the Company, received a civil judgement (the “Civil
Judgment”) from the Intermediate People’s Court of
Zhengzhou City, Henan Province* (31 544 83 7 H &F N\ Fei:
) (the “Court”) in relation to the litigation (the “Litigation”)
initiated by a bank in the PRC (the “Bank”) as the plaintiff
against Kanggiao Yueshenghuo concerning a purported
promissory letter signed (the “Purported Promissory
Letter”). Following the Civil Judgment, the Bank filed an
appeal (the “Appeal”) on January 8, 2025. On February 26,
2025, Henan Province High People’s Court* (Ji B4 sk A &
¥ FE)  (the “High Court”) issued a summons. The Appeal
was heard on March 7, 2025.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

A E

FERIEE (8D

(Al amounts expressed in RMB thousand unless otherwise stated) (f:AATEM#ESN, G SHEUNRETICES)

2 BASIS OF PREPARATIONconTinuED)

On February 12, 2026, Kanggiao Yueshenghuo received a civil
judgment (the “Second Civil Judgment”) from the High Court
in relation to the Appeal. Pursuant to the Second Civil
Judgment, the High Court determined that the Purported
Promissory Letter constitutes a valid guarantee and is legally
binding on Kanggiao Yueshenghuo. Consequently, Kanggiao
Yueshenghuo is liable for approximately RMB473,700,000,
being the principal amount under certain loan agreements,
together with interest calculated at the agreed interest rate up
to the date of repayment. As of June 30, 2026, the Court has
deducted certain bank amount of Kanggiao Yueshenghuo
amounting to approximately RMB214,473,000. Based on the
assessment made by the management, the estimated
remaining liabilities were approximately RMB550,190,000 as at
June 30, 2026, which have been recognised as provision of
litigation in the Interim Financial Information.

The directors have reviewed the Group’s cash flow forecasts
which cover a period of not less than twelve months from the
end of the reporting period. Taking into account of the plans
and measures as described above, the directors are of the
opinion that the Group will have sufficient working capital to
maintain its operations and to meet its financial obligations as
and when they fall due for at least twelve months from the end
of the reporting period. The directors are satisfied that it is
appropriate to prepare these consolidated financial statements
on a going concern basis.

The plans and measures that the Company’s directors will take,
which involve material uncertainties, including but not limited to,
Mr. Song, (who is the controlling shareholder of the Company
and a connected person of the borrower of the loan), has
committed to fully compensate and indemnify for any losses
that may be suffered or incurred by the Company, in
accordance with applicable laws and regulations; immediately
obtaining the required funds from Mr. Song; and, if necessary,
to discuss repayment schedule with the bank.

ARIIFLHE )

t2026 £2 H12 H, RERGMAE IS g
TERZm At LA 2 IRFEH I E
( [ZHERFARE] ) . BE-FRE
PR, R B S R AR R R
B BB, N0 BRI AR TS s B A v
ATy Bk, RERE AT A% 2R
Z# N R ¥473,700,000 75, IR AT
TR R N2 ARG, FIndEA e RIE
A EEIH I FIE. #%2026 46 H
30 H, kbt OOt Rera i AL s ARz sRAT R
FIn#g N H214,473,000 7. 3R
PR 2 AhEE, 22026 46 H30 H, Fk
1 A7) N 550,190,000 7T, #Z% &
i U AR B2 2 Hh U1 S 5 e ) R A B
fhio

HFEOFMHALEMBL SR ETRH, Z5%7H
R B RS R ERFAD R+ A2
Wi . A8 R IR Pk 2 B # L AR
HR R AL B A LA TEE & AR
g, WhBEREMARERES+ @A
WA NS 2R AT R B R 8 . EHAE
ARG R AL IR A 2 S A A I B R
VR Lick=1

Ay F) R SR R ) R I LA (5
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

14

AR (48

(Al amounts expressed in RMB thousand unless otherwise stated) (F: A TRIIESL, A SFUNRE TI0E5)

2

BASIS OF PREPARATION (conTinuED)

Should the Group fail to achieve the abovementioned plans and
measures, it might not be able to continue to operate as a going
concern, and adjustments might have to be made to write down
the carrying values of the Group’s assets to their recoverable
amounts, to reclassify its non-current liabilities as current
liabilities with consideration of the contractual terms or to make
provision for any contractual commitments that may have
become onerous, where appropriate. The effects of these
adjustments have not been reflected in the consolidated
financial statements of the Group.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
Interim Financial Information are consistent with those applied
in the preparation of the Group’s consolidated financial
statements for the period ended December 31, 2025, except for
the adoption of the following amended IFRS Accounting
Standard for the first time for the current period’s financial
information.

Amendments to  Amendments to the Classification and

HKFRS 9 and Measurement of Financial Instruments
HKFRS 7

Amendments to  Contracts Referencing Nature-dependent
HKFRS 9 and Electricity
HKFRS 7

Amendments to  Annual Improvements to HKFRS
HKFRS Accounting Standards — Volume 11
Accounting
Standards

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

5

IAFFE R (D

(Al amounts expressed in RMB thousand unless otherwise stated) (4 AATEM#E4N, G SN RETICE5)

3  SIGNIFICANT ACCOUNTING POLICIES (conminuep)

(@)

Amendments to HKFRS 9 and HKFRS 7 Amendments to the
Classification and Measurement of Financial Instruments
clarify that a financial asset is derecognised when the entity’s
rights to the contractual cash flows expire or are transferred,
while a financial liability is derecognised on the settlement
date. The amendments introduce an accounting policy option
to derecognise a financial liability that is settled through an
electronic payment system before the settlement date if
specified criteria are met. The amendments clarify how to
assess the contractual cash flow characteristics of financial
assets with environmental, social and governance and other
similar contingent features. Moreover, the amendments
clarify the requirements for classifying financial assets with
non-recourse features and contractually linked instruments.
The amendments also include additional disclosures for
investments in equity instruments designated at fair value
through other
instruments with contingent features. The amendments are

comprehensive income and financial
not expected to have any significant impact on the interim

condensed consolidated financial information.

Amendments to HKFRS 9 and HKFRS 7 Contracts
clarify  the
application of the “own-use” requirements for in-scope

Referencing Nature-dependent Electricity
contracts and amend the designation requirements for a
hedged item in a cash flow hedging relationship for in-scope
contracts. The amendments also include additional
disclosures that enable users of financial statements to
understand the effects these contracts have on an entity” s
financial performance and future cash flows. As the Group
did not have any contracts that are in the scope of the
amendments, the amendments did not have any impact on

the interim condensed consolidated financial information.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
HIIA SRR (D

(Al amounts expressed in RMB thousand unless otherwise stated) (¥ AGTEM#E4, Fih SHEUNRETICE5)

3 SEGMENT INFORMATION (continuED)

(c)

Annual Improvements to HKFRS Accounting Standards
- Volume 11 set out narrow scope amendments to
HKFRS 1, HKFRS 7 (and the accompanying Guidance
on implementing HKFRS 7), HKFRS 9, HKFRS 10 and
HKAS 7. The amendments include clarifications,
simplifications, corrections or changes to improve
consistency in the corresponding HKFRS Accounting
Standards. The amendments did not have any impact on
the interim condensed consolidated financial information.

The Group has not applied any new standard or
interpretation that is not yet effective for the current

accounting period.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

AR (D

(All amounts expressed in RMB thousand unless otherwise stated) (% A T4, Fifa &HAUARETIC25)

SEGMENT INFORMATION

Management of the Company has determined the operating
segments based on the reports reviewed by chief operating
decision-maker (“CODM”). The CODM of the Company, who is
responsible for allocating resources and assessing performance
of the operating segment, has been identified as the executive
directors of the Company.

During the six months ended June 30, 2026 and 2025, the
Group is principally engaged in provision of property
management services, related value-added services and city
services in the PRC. Management of the Company reviews the
operating results of the business as a single reportable segment
as the nature of services, the type of customers for services, the
method used to provide their services and the nature of
regulatory environment are the same in different regions.

During the six months ended June 30, 2026 and 2025, all the
revenue of the Group was derived in the PRC. As at June 30,
2026, substantially all assets of the Group were located in the
PRC.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
BRI (D

(All amounts expressed in RMB thousand unless otherwise stated) (A4 T4k, Fif &HUNRETICE5)

5

55,
g N = -
\\\\\Q 5

REVENUE

Revenue of the Group mainly comprises proceeds from
property management services, related value-added services and
city services. An analysis of the Group’s revenue by categories
for the six months ended June 30, 2026 and 2025 was as

follows:

5

ON

AN EZUFEY T IR M

IR 8 {1 A 5 e 3k i IR 25 P 4

IR BE

2026 4 22025 £6 H30 HiLAEA,
AR BRI E 3 F Hr o T -

Six months ended June 30,

#Z6 H30 HILAER
2026 2025
2026 & 20254
(Unaudited) (Unaudited)
(REEZ ) CRESHFEIZ)
Property management services LB =g Eilv 380,009 353,711
Value-added services to non-property AR A E AR
owners 12,499 15,749
Community value-added services Al A AR 45,439 45,534
City services I R 32,000 40,208
469,947 455,202
Timing of revenue recognition: RN FRIRE ] -
—Overtime — PiheE il 449,393 433,124
— At a point in time — ARG 20,554 22,078
469,947 455,202

For the six months ended June 30, 2026, revenue from entities
controlled by Mr. Song contributed 0.7% (six months ended
June 30, 2025: 0.9%) of the Group’s revenue. None of the
Group’s customers contributed 10% or more of the Group’s
revenue during the six months ended June 30, 2026 (six months

ended June 30, 2025: same).
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
S A IR (A

(All amounts expressed in RMB thousand unless otherwise stated) (A A4S, FrE SR RET L)

5 REVENUE (continued) 5 WA @
(@) Contract liabilities () SREEE
The Group has recognised the following revenue-related AEE B ERERR LA BRSO NAH B &
contract liabilities: I & -
As at As at
June 30, December 31,
2026 2025
12026 & 12025 4
6H30H 12 H31H
(Unaudited) (Audited)
( REEEZ) (FEZO
Contract liabilities G A%
— Property management services — VIS R 222,417 169,513
— Value-added services to — AR RS
non-property owners 165 65
— Community value-added services — I IR IR 9,731 5,935
232,313 175,513
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
HIA SRR (D

(All amounts expressed in RMB thousand unless otherwise stated) (f: A4 T4k, Fif &HUNRETICE5)

6 EXPENSES BY NATURE 6 fiEEE 7 HB S

Six months ended June 30,
#ZE6H30HIEAER
2026 2025
2026 £ 2025 4
(Unaudited) (Unaudited)

(REEZ) CREEHFEZD

Employee benefit expenses Tl EARAIBH S 97,976 95,561
Greening and cleaning expenses wR SRR E A 93,592 91,137
Security service costs LA A 74,871 69,167
Maintenance and customer service costs HEREE TR P IR AR 35,579 41,160
Utilities KA E 32,221 30,598
Sales agency service costs SHEAREE RS M A 10,045 10,083
Cost of goods sold B A 9,513 9,353
Office expenses 7N 8,397 4,657
Travelling and entertainment expenses FENR AR B 3,553 3,149
Amortisation of intangible assets Y& S 1,949 2,044
Depreciation of property and equipment LY E YN RN 1727 1,774
Depreciation of right-of-use assets MG e 1,004 1,195
Depreciation of investment properties PoaynEin e 441 493
Auditors’ remuneration (2 4Gl 725 725
Depreciation of investment properties PEYETE 441 493
Decoration business cost FABEB A 146 2,690
Others HoAh 27,811 17,209

399,550 380,995
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
HRHA S SR EE (48D

(All amounts expressed in RMB thousand unless otherwise stated) (& BE1EHI# SN, FrE SHEL RIS ToC 251D

7 OTHER INCOME 7 HARURA
Six months ended June 30,
#HZ6 H30 HIEAER
2026 2025
2026 & 2025 4
(Unaudited) (Unaudited)
(REEZ) CREFZ)
Interest income from loans to ] 55 =7 Bk RSO
third parties 88 %4
Others HoAh 220 85

308 179
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

A E

E%*+Mhﬂi<mﬁ

(All amounts expressed in RMB thousand unless otherwise stated) (f: AT, Fif &R RETICE5)

8

FINANCE INCOME — NET

8 REIL AN

Six months ended June 30,

#HZE6 B30 HIEAER
2026 2025
2026 & 2025 4F
(Unaudited) (Unaudited)
(REEZ ) CREEHTZ)
Finance income S TION
Interest income on bank deposits FATAEARRE N 1,310 1,850
Finance costs Rl AR
Interest expenses FIE B (254) (838)
Finance income — net g N — 1F4E 1,056 1,012

INCOME TAX EXPENSES

9 FIHEALR S

Six months ended June 30,

#HZE6 A30 HIEAER
2026 2025
2026 & 2025 4
(Unaudited) (Unaudited)
( REEIZ ) CREH 12O
Current income tax RIHARAS A
— PRC corporate income tax — RS SE TS 17,356 19,179
Deferred income tax IELEFTISHS
— PRC corporate income tax — > 2E RS A (5,205) (5,676)
12,151 13,503

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Act (Revised) of Cayman Islands and accordingly, is exempted
from Cayman Islands income tax. The Company’s subsidiaries in
the British Virgin Islands (“BVI”) were incorporated under the
and

International Business Companies Act of the BVI

accordingly, are exempted from BVI income tax.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

AR (D

(All amounts expressed in RMB thousand unless otherwise stated) (% A5, Fifa &HAUARETIC25)

INCOME TAX EXPENSES (continued)

Hong Kong profits tax rate is 16.5%. No provision for Hong
Kong profits tax was provided as the Group did not have
assessable profit in Hong Kong for the six months ended June
30, 2026 (six months ended June 30, 2025: same).

Income tax provision of the Group in respect of operations in
the PRC has been calculated at the applicable tax rate on the
estimated assessable profits for the periods, based on the
existing legislation, interpretations and practices in respect
thereof. The statutory tax rate is 25% for the reporting period.
Under the relevant regulations of the Corporate Income Tax
Law, certain subsidiaries of the Group qualifying as small
enterprises earning low profits in the PRC are subject to a
reduced income tax rate of 20% in the respective periods.
Income tax expenses is recognised based on management’s
estimate of the weighted average effective annual income tax
rate expected for the full financial year.

Pursuant to the Detailed Implementation Regulations of the
Corporate Income Tax Law issued on December 6, 2007,
dividends distributed from the profits generated by the PRC
companies after January 1, 2008 to their foreign investors shall
be subject to this withholding income tax of 10%, a lower 5%
withholding income tax rate may be applied when the
immediate holding companies of the subsidiaries in the PRC
are incorporated in Hong Kong and fulfil the requirements to
the tax treaty arrangements between the PRC and Hong Kong.
The Group has not accrued any withholding income tax for the
undistributed earnings of its subsidiaries in the PRC during the
six months ended June 30, 2026 as the Group is able to control
the timing of distributions from subsidiaries and is not expected
to distribute these profits out of the PRC in the foreseeable
future.
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A H LR E A (0 R ) 8 A
I3 IR I BB ZBSAN10% (1 TR T84,
T 8 R (BB A I BB A E A A
PR AL, WA P B LA AR
22 HEI BRI, 0] 38 B iR 5% TH
TS AR o B A A 2 18 ] 42 ol B )5S
AT TR R, L TE A TR R AROR
B ¥ 5% S R 23 Uk 2 A B B AR R Rl
A A B [ 3 A A 5% 5 o BB A m
2026 F6 H 30 H ik M A3 HIH & 5 IR
BRGHRATAT TR AT
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

AR (D

(All amounts expressed in RMB thousand unless otherwise stated) (f: AT, Fif &R RETICE5)

10 EARNINGS PER SHARE

10 A

The basic earnings per share is calculated by dividing the profit BRI AR TG 48 422026 £ 6 H 30
attributable to owners of the Company by the weighted average H % 2025 4F L0 A A2 mIHEA N &

number of ordinary shares in issue during the six months ended

A AR R DA C 3547 5 368 e 0 g 1 2 8

June 30, 2026 and 2025. i
The Company did not have any potential ordinary shares #%22026 46 H30 H %2025 6 H30 H
outstanding during the six months ended June 30, 2026 and BN, AR ARG AT 54T 7R S 7
2025. Diluted earnings per share was equal to basic earnings TE 30 A7y o PR 7 R 4 A e e
per share. AR o
Six months ended June 30,
#Z=6 A30 HIEAER
2026 2025
2026 & 2025 4F
(Unaudited) (Unaudited)
(REBZ) CREHEZR
Profit attributable to owners of the AN TR NS
Company (RMB thousand) (NRETIO 28,819 33,483
Weighted average number of ordinary O ST I R RS 38R
shares in issue (in thousands) T 700,000 700,000
Basicanddiluted earnings per share AN HEE NELEHN
attributable to the owners of the BER AR W i i )
Company during the period QS ' PN ST I

(expressed in RMB per share)

0.041 0.048

Kanggiao Service Group-Limited fInterim Report_2026
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
FERIEE ()

T E

11

(All amounts expressed in RMB thousand unless otherwise stated) (ARG TEHIF AN, Fra SREUARIE T 251D

PROPERTY AND EQUIPMENT AND 11 W3 Joiseti LA R BT 34
INTANGIBLE ASSETS
Property and Intangible
equipment assets Total
MERER BEEE a5t
Six months ended June 30, 2026 #&iZ=2026 F£6 H30 H
(Unaudited) IE7RER (REEZ )
Opening net book amount WIYIRRI A 11,119 46,718 57,837
Additions NS 2,980 = 2,980
Disposals JEE (147) c (147)
Depreciation and amortisation e e (1,727) (1,949) (3,676)
Closing net book amount BAREREHE 12,225 44,769 56,994
As at June 30, 2026 12026 £6 H30 H
Cost A 38,863 65,231 104,094
Accumulated depreciation and ECIEIREYE =6
amortisation (26,638) (20,462) (47,100)
Net book amount AREEE 12,225 44,769 56,994
Six months ended June 30, 2025 #;%=2025 %6 H30 H
(Unaudited) LWENER ( REEZ )
Opening net book amount KA R T 12,937 50,807 63,744
Additions =R 1,735 - 1,735
Disposals EE (295) - (295)
Depreciation and amortisation s K Aen (1,774) (2,044) (3,818)
Closing net book amount BEREREELSE 12,603 48,763 61,366
As at June 30, 2025 #2025 F£6 H30H
Cost A 34,420 65,231 99,651
Accumulated depreciation and RS B
amortisation (21,817) (16,468) (38,285)
Net book amount IRELEE 12,603 48,763 61,366
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
BB (D

(All amounts expressed in RMB thousand unless otherwise stated) (A ATREAESL, IrG &N RETILES)D

12

INVESTMENT PROPERTIES

The investment properties comprise commercial
premises held under leases and owned commercial
premises. These properties are held to generate rental
income and are not occupied by the Group.

12 BEMEYIE

BEMMECFEREBEAEH AR EY
KR BAWEYE. ZEYE I RHEEM

SWNTFRA, WA HALRGH.

As at As at

June 30, December 31,
2026 2025
12026 £ 20255
6H30H 12H31H

(Unaudited) (Audited)
(REEZ) (BEZD

Investment properties B

— Owned premises — B 19,936 20,370
— Leased premises — &Yk 1,967 2,354
21,903 22,724




NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
TR PSRRI (8D

(Al amounts expressed in RMB thousand unless otherwise stated) (A TEMESN, g SFEUARE TR

13 TRADE AND OTHER RECEIVABLES AND 13 ®& 5 o HA R R IE L K 7R
E5e
PREPAYMENTS {3 IR
As at As at
June 30, December 31,
2026 2025
52026 & 12025 4
6H30H 12H31H
(Unaudited) (Audited)
(REEZ) (#EE%)
Trade receivables (Notes (a) and (b)) o) EIGHIE (FteE(a) A (b))
—Related parties (Note 20 (d)) —BE T (BEEE20(d) 321,529 335,225
— Third parties — =7 637,521 545,775
959,050 881,000
Less: allowance for impairment of ke © 5 NGB
trade receivables (310,989) (286,600)
648,061 594,400
Other receivables FAth G IA
— Amounts due from related parties — JEU BT E0E  (BEE20(d)
(Note 20(d)) 84,992 81,048
— Amounts due from Controlling — MRS R IR R/ e KO 764,663 726,725
Shareholder/director
— Loans to non-controlling interest — BT AR R 3,000 -
— Cash advances to non-controlling — (A AP I E 2 () I )
interests 1,749 790
— Deposits — 4 52,138 53,740
— Others — HAth 56,711 40,523
963,253 902,826
Less: allowance for impairment of ke HAESCRIFR B
other receivables (76,131) (78,291)
887,122 824,535
Prepayments TEARIA
— Prepayments to third-party suppliers — FEATEE = 5 B RS 1 2R 44,763 44,932
Less: non-current portion of prepayments  J&:  FE IR B (42,075) (42,075)
(Note (c)) (HE(C))
2,688 2,857
Current portion of trade and other B 5 J HAh ERGRIE DL K
receivables and prepayments FEASTER TR B 584y 1,537,871 1,421,792
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
TR BRI RE (A

(All amounts expressed in RMB thousand unless otherwise stated) (B ETEHI# SN, FrE SHELU RIS ToC 251D

13 TRADE AND OTHER RECEIVABLES AND 13 .59 SO REIGHIELL
PREPAYMENTS  (Continued) TAATERIE

Notes: PHEE:

(a)  Trade receivables mainly arise from property management services () B 5 B ACEK TE 3 AR ) 3 RS IR
income, related value-added services income and city services A AR B RS WO SR T RSN o
income.

Property management services income is received in accordance DS TR S AN AR B B8 5 Bk ) e
with the terms of the relevant services agreements. Property AU A3 IR WO B 3E £ W B8
management services income is due for payment by the residents AERE AT

upon the issuance of demand note.

Value-added services income is usually with a credit term ranges from BAERF RS FIE S 240 180 K.
0 to 180 days.

(b)  AsatJune 30, 2026 and December 31, 2025, the ageing analysis of (b) #2026 4£6 5130 H /22025 4£12 H31 H,

the trade receivables based on recognition date was as follows: B2 5 RECERTE I AR H 3 BEES Hn F -
As at As at

June 30, December 31,

2026 2025

522026 &£ 42025 4

6 H30H 12331 H

(Unaudited) (Audited)

(REEZ) (€€ 279
Upto 1 year A A 340,198 426,804
1to 2 years 1E 24 191,210 144,437
2 to 3 years PERES 143,129 109,960
Over 3 years 3FEDLE 284,513 199,799
959,050 881,000

N

S
W\

e e
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
IR RN (8D

(Al amounts expressed in RMB thousand unless otherwise stated) ([ AATEMESN, g U RE TR

13 B 5 J At e ERIE DL R Fa AT 3k
I8 (%)

13 TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (continued)

(©)  BEWAIRIGA: iz g o =7 i 8 5 ek

(c) Regarding trade receivables due from entities controlled by Mr. Song ’ "
O, @I

and third parties, past due analysis are as follows.

Asat As at
June 30, December 31,
2026 2025
1122026 & 122025
6 A30H 12H31H
(Unaudited) (Audited)
(REEEZ) ¢ $:2-9)
Trade receivables due from entities RIEFTHEH SR E 5
controlled by Mr. Song JEWGHRIA
—Not past due — A 342 3,203
—Past due —Ia 321,187 332,022
321,529 335,225
Trade receivables due from third parties =T E 5 EGRIE
—Not past due — AR 16,478 23,007
—Past due —iE 621,043 522,768
637,521 545,775

As at the date of this report, the Group has received subsequent
settlement of RMBO0.7 million and RMB30.7 million from entities
controlled by Mr. Song and third parties.

As at June 30, 2026 and December 31, 2025, the non-current portion
of prepayments represented a prepayment of RMB42.1 million for the
acquisition of 80% equity interest in a property management service
company.

As at June 30, 2026 and December 31, 2025, trade and other
receivables were denominated in RMB and the carrying amounts of
trade and other receivables approximated their fair values.

Mr. Song resigned as a non-executive director of the Company with
effect from June 2, 2026.

BEARE HI, ALk aREs
I ) B R B =T IRAR SRS R A N R
0.7 | T LR 30.7 | # T,

JA2026 4£6 A30 H %2025 412 A31 H,
TR IERAEBRER o AN RHE42.1 H 80T
AFFCIE, R I — 5K 3 4 B AR A )
80% HAIMEAE

42026 46 30 H %2025 412 H31 H,
B 5 RHAMEPGRIEUAREEHE, BS
T At S ST K T A R T A 00 3L A o i
o

A20265F6 H2H , R CEHEA L R AR
AT H S,
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7

NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

RS

A*’I’ lzﬁnf (mﬁ

(All amounts expressed in RMB thousand unless otherwise stated) (f: AT, Fif &R RETICE5)

14 FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT
OR LOSS

14 % SUAERT A B2 48

A

5
As at As at
June 30, December 31,
2026 2025
122026 & 2025 4F
6H30H 12H431H
(Unaudited) (Audited)
( REEZ ) (RH O

Wealth management products

PRI E i

23,100 -

As at June 30, 2026 and December 31, 2025, financial assets at
fair value through profit or loss represented unlisted financial
products purchased from commercial banks.

(a)

Fair value hierarchy

This section explains the judgements and estimates made
in determining the fair values of the financial instruments
that are recognised and measured at fair value in the
financial statements. To provide an indication about the
reliability of the inputs used in determining fair value, the
Group has classified its financial instruments into the three
levels prescribed under the accounting standards. An
explanation of each level follows underneath the table.

The different levels have been defined as follows:

Level 1: The fair value of financial instruments traded in
active markets (such as publicly traded derivatives, and
equity securities) is based on quoted market prices at the
end of the reporting period. The quoted market price used
for financial assets held by the Group is the current bid
price. These instruments are included in level 1.

Kanggqiao Service Group Limited f-Interim Report 2026
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S RECE BT DEONCEE

A 1) 4 Rl S HE A R SE SR AT I B Ak
T S

(@)

PHEER

A BV RS A R P s A
FfE R Bt B B0 S i R A P {E
1F HY OB B it R fS R E &
P {E BT N SO B AT A AR R
7, ALECKEERM TR AE
At R e 1) = MR AR M JE A
IR B A T 7

AR E LT -

& : e H e TR
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
BRI (D

(Al amounts expressed in RMB thousand unless otherwise stated) (% A4 TEME4E, Fif &HEUNRETICE5)

14 FINANCIAL ASSETS AT FAIR VALUE 14 1% RAEAEET N FE 75 1) & il

THROUGH PROFIT OR LOSS (continued) & R )
(a) Fair value hierarchy (Continued) (@) 2AFE=ER @

Level 2: The fair value of financial instruments that are
not traded in an active market (for example, over-the-
counter derivatives) is determined using valuation
techniques which maximise the use of observable market
data and rely as litle as possible on entity-specific
estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in
level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3. This is the case for wealth
management products.

The Group’s financial assets at fair values through profit
or loss represented wealth management products, fair
value of which are estimated based on unobservable
inputs (level 3).

82 B WA TIS HE NS
T H (g sTAE TR KA
PRGBS E « 5% 55 Al E B
B K R FRE ) P T 8 52 T 35 W i
AR T R R E Al A . AT —
TR TR0 2 T8 B 7 4 3B KA
o Ry s 8aE, R T R A
NEE2 G .

B3 & ;M IHEE THE K A
B ARRE TR TS BER A,
RIZ LT RFINGES Jg. Bz & A
& AR -

AL A TEF RSN SR A
ERIEEME M, LA EREA
B ANBIE B3 Bl
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
HHIA SRR (D

(Al amounts expressed in RMB thousand unless otherwise stated) (AR SN, g U RE TR

14 FINANCIAL ASSETS AT FAIR VALUE 14 $Zn RBEEFT AR &
THROUGH PROFIT OR LOSS (continued) Rl E o

(b) TFEEH#E2026 46 30
Hik 2025 4£6 H30 Hik/s

(b) The following table presents the changes in level 3
instruments for the six months ended June 30, 2026 and

2025. A3 T A,
Wealth
management
products
R Em
(Unaudited) (CREEFERZD
Opening balance at January 1, 2026 A20264E1 A1 HI\HTah4S -
Acquisitions A 31,100
Gains for the period recognised in profit or loss  JAHEZS HHRESR I NI S 16
Disposals PR (8,016)
Closing balance at June 30, 2026 72202646 H 30 H A 456 23,100
(Unaudited) CREEHEZD
Opening balance at January 1, 2025 #202541 A1 H I HIHI4G 6% 1,500
Acquisitions NE 26,700
Gains for the period recognised in profit or loss A8 25 HHEER (1918 P9k 35 46
Disposals EE (11,546)
Closing balance at June 30, 2025 %20254:6 H 30 H M HIA & 6% 16,700

Kanggiao Service Group-Limited +Interim Report_2026
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
BRI (D

(Al amounts expressed in RMB thousand unless otherwise stated) (k& AATEIES, A &AL Too 251D

14 FINANCIAL ASSETS AT FAIR VALUE 14 L PAERT A IH 2 B Sl
THROUGH PROFIT OR LOSS (continued) B s
(¢) Quantitative information  about fair  value (c) i E KA AT B S HI \ BUR K A F
measurements using significant unobservable inputs st 8 (B3 BMEREET:

(Level 3) is as follows:

Financial assets

Valuation at fair value through Range of
Unobservable Input technique(s) profit or loss unobservable inputs
RAPIERA
O A BE B+l BEENEmEE Aoz A\ BiEavEEE
As at As at
June 30, December 31,
2026 2025

122026 & #2025 4
6 H30H 12 431 H

Expected interest rate  Discounted cash flow Wealth management 0.65%-2.40% .
per annum products

TEHIHFFZR W4 HI 7 A

Relationship of unobservable inputs to fair value: the AN E] R R i O\ B B N T G
higher of expected rate of return, the higher the fair value. Z: THE RIS E @S, ~FPET

o

The Group manages the valuation of level 3 instruments AR B AV R H A ARSI I
for financial reporting purpose on a case by case basis. At EHEI B LAMME. RRbE
least once every reporting period, the Group would assess — R A, A A AN
the fair value of the Group’s level 3 instruments by using Fr et AL 53 g TR AF
valuation techniques. fH.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

IR (D

(All amounts expressed in RMB thousand unless otherwise stated) (f: A4 T4, Fifa &HUNRETICE5)

15 SHARE CAPITAL 15 AR
Equivalent
Nominal nominal
Number of value value
ordinary of ordinary  of ordinary
shares shares shares
AR
LERE LEREE ZEHE
HKS RMB’000
I ARET 6
Authorised: JERE
As at January 1, 2026 and 742026 1 H1 H X
June 30, 2026 (Unaudited) 2026 4£6 H30 H Ck&#4%> 1,000,000,000 10,000,000 8,370
As at January 1, 2025 and 742025 41 H1 H &
June 30, 2025 (Unaudited) 2025 46 H30 H CR& 5% 4%)  1,000,000,000 10,000,000 8,370
Issued: BT
As at January 1, 2026 and 42026 %1 A1 H %
June 30, 2026 (Unaudited) 2026 46 H30 H CR&5% %) 700,000,000 7,000,000 5,831
As at January 1, 2025 and 72202541 H1 H X
June 30, 2025 (Unaudited) 2025 4£6 A30 H CGR&# %) 700,000,000 7,000,000 5,831
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

IR RIRE (D

(All amounts expressed in RMB thousand unless otherwise stated) (& BETEI# SN, FrE SHEL RIS ToC 251D

16 OTHER RESERVES

16 AR e

Foreign
Statutory Capital Share currency
reserves reserves premium translation Total
&
VYN BEXfEE BinEE HEEE mst
(Note (a))
(Jft7E(a))
(Unaudited) (REBER
As at January 1, 2026 #2026 £1 A1 H 52,456 25,600 416,215 9,926 504,197
Currency translation BRI R - - - (1,222) (1,222)
differences
As at June 30, 2026 #2026 £6 A30 H 52,456 25,600 416,215 8,704 502,975
(Unaudited) (REEED
As at January 1, 2025 142025 1 H1 H 52,256 25,600 416,215 10,712 504,783
Currency translation BT R
differences - - - (799) (799)
As at June 30, 2025 %2025 46 H 30 H 52,256 25,600 416,215 9,913 503,984
(@) Statutory reserve (@ FEALEE
In accordance with relevant rules and regulations in the AR 95 v B A B R B g, [ AR

PRC, the PRC Group entities are required to appropriate
no less than 10% of their profit after income tax calculated
under PRC accounting rules and regulations to the

statutory reserve fund, until the accumulated total of the
fund reaches 50% of their registered capital. The
statutory reserve fund can only be used, upon approval by
the relevant authority, to offset losses carried forward
from previous years or to increase the capital of the

respective PRC Group entities.

¥ T R ZFOR AN D AR 4B B R
R L S0 a0 B A3 LR AU 10%
BANEEAHE, HEZEENR
At M8 R IE B JLEE M E AR 1 50% &
1k A RMEAHER, KEAHE
S {8 TP A0 1R B 308 A 4 A 1 A
THEE N2 T B P T R AR
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
BRI (D

(All amounts expressed in RMB thousand unless otherwise stated) (%A ETEHIE SN, FrE SHEL RIS ToC 251D

17 TRADE AND OTHER PAYABLES 17 55 JILAb B 3K
Asat As at
June 30, December 31,
2026 2025
522026 £ 42025 4
6H30H 12H31H
(Unaudited) (Audited)
(REEBZ) (B F )
Trade payables (Note (a)) BT (@)
—Related parties (Note 20(d)) — g (HEE20(d) 3,652 6,360
— Third parties == 104,234 101,427
107,886 107,787
Other payables HoAt AR I
— Amounts due to related parties — JEATREE T E0E  (BEE20(d)
(Note 20(d)) 21,527 22,380
— Payables for acquisition of a subsidiary ~ — W85 2 5] 1) JEAS IR 5,100 5,100
— Deposits — =g 66,842 98,396
— Accrued payroll — JEE L& 37,799 40,590
— Other tax payables — HAhEAIFIE 5,909 7,241
— Others — HAh 109,645 82,772
246,822 256,479
Trade and other payables 5y e HAB AT RIR 354,708 364,266

N
X

‘ Kanggiao Service GToupLjﬁnte M
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

RIS SRR (48D

(All amounts expressed in RMB thousand unless otherwise stated) (& BE1EIE SN, FrE SHEL RIS ToC 251D

17 TRADE AND OTHER PAYABLES continued)

Notes:

(@) As at June 30, 2026 and December 31, 2025, the ageing analysis of
the trade payables based on invoice date was as follows:

17 5 5 R AR BRI
Iz

(@) 22026 46 F30 [ %2025 12 431 H,
FT SRS AR ) B M A R TR A R i

ST

Asat Asat

June 30, December 31,

2026 2025

H220265F 42025 F

6H30H 12 A31H

(Unaudited) (Audited)

(RIBEH ) G379
Upto 1 year N ks 88,975 91,435
1to 2 years 1&E 24 13,492 10,531
2 to 3 years 234 1,261 413
Over3 years 3L 4,158 5,408
107,886 107,787

(b) As at June 30, 2026 and December 31, 2025, trade and other
payables were mainly denominated in RMB and the carrying amounts
of trade and other payables approximated their fair values.

(b) /42026 46 30 H %2025 12 531 H,
S5 BB U R EHE,
S5 B J A A T ) R T i SR 24 Fo AR
SR
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NOTES TO THE INTERII\/I FINANCIAL INFORMATION (CONTINUED)
HHIA SRR R (A

(Al amounts expressed in RMB thousand unless otherwise stated) (ARSI, A SFEUARE TR

18 PROVISIONS FOR LITIGATION 18 FFarfi

75

On August 8, 2024, Kanggiao Yueshenghuo, a wholly- owned
subsidiary of the Company, has received a summons (the
“Summons”) and a notice of appearance issued by the
Intermediate People’s Court of Zhengzhou City, Henan
Province* (I g 24 88 /M i B & N G35 B ) (the “Court”),
informing that the Court has accepted the case filed by a bank
(the “Bank”) in PRC as the plaintiff against Kanggiao
Yueshenghuo in relation to a debt undertaking dispute
litigation (the “Litigation”). The dispute arises from the fact
that Henan Chengqiao Properties Limited* (71 Fg#lifs B 34
[R A 7]) (‘Henan Chengqiao”), a company which Mr. Song is
the controlling shareholder, had defaulted on certain loan
agreements (the “Loan”) with the Bank. For the purpose of
the application of the Loan, Kanggiao Yueshenghuo had
purportedly signed a promissory letter (the “Purported
Promissory Letter”) to the Bank which was signed solely to
satisfy the Bank’s internal review procedures. The Loan was
secured by a piece of land owned by Henan Chenggiao (the
“Collateral”).

The Bank had subsequently obtained two Enforcement
Certificates* (¥1175% =) against Henan Chenggiao. The Bank
has subsequently applied for compulsory enforcement
actions (58|¥41T) against Henan Chenggiao with the Court
and proceeded with the compulsory enforcement actions
against Henan Chenggiao. The Bank is seeking to recover
compensation from Kanggiao Yueshenghuo pursuant to the
Purported Promissory Letter. The total amount demanded
from the Bank under the Summons is approximately
RMB607,760,000 plus all litigation costs, legal costs,
preservation costs, and other costs incurred to collect the
Bank’s debt in the case.

Kanggiao Service Group Limited f-Interim Report._ 2026
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
TR SRR RE (4

(Al amounts expressed in RMB thousand unless otherwise stated) (f:AATEM#E4N, G SR TICE5)

18 PROVISIONS FOR LITIGATION (continvegy 18 iFal$iitly can

On December 25, 2024, Kanggiao Yueshenghuo received a
civil judgement (the “Civil Judgment’) from the Court in
relation to the Litigation. Pursuant to the Civil Judgement, the
Bank should have known at the time that Kanggiao
Yueshenghuo failed to follow the proper approval procedures
in executing the Purported Promissory Letter. The Bank had
also failed to fulfil its duty of reasonable diligence and cannot
be considered a bona fide counterparty. As such, the
Purported Promissory Letter is invalid as a guarantee.

While the Purported Promissory Letter was ruled by the Court
to be invalid, both the creditor and the guarantor were found
to be at fault. Consequently, Kanggiao Yueshenghuo remains
liable for 40% of any remaining debt unpaid after the
realisation of the Collateral. As at December 31, 2024, based
on valuation performed by an independent professional valuer
on the Collateral and assessment by the Board, the
Company’s liabilities were approximately RMB193,602,000,
including potential liabilities and other related costs incurred.
The final amount will depend on the actual value of the
Collateral as determined by court auction, sale, discount or
other means.

742024 12 H25 H, HEMEMAETR
W ENE B RZ SR E H 0 DS )k

( [RERFHR] O . WEZRFH
B, FEERAT & I B R TE BB AR 2
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U, R REARGE RAE R IR IR LR, 2
L walii

VR O AN GG AR RS R 5 A
HOARKEISPT Y PN E LY SRS ]
B, BT DL RERS 160 AE 0 IR %A S R A
W B A% A A8 I8 (AT o] T 6 i 5 R B
40% [HEAT. 42024 4£12 31 H,
R 48 7 B3 ST Ak A S R K A B A
B R EH G, KA R ZBEARS
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NOTES TO THE INTERII\/I FINANCIAL INFORMATION (CONTINUED)
HHI SRR R (A

(Al amounts expressed in RMB thousand unless otherwise stated) (ARSI, g SFEUARE TR

18 PROVISIONS FOR LITIGATION(ontinced) 18 ZFZAMEE ca)

78

Following the Civil Judgment, the Bank has filed an
appeal (the “Appeal’) on January 8, 2025. On February
12, 2026, Kanggiao Yueshenghuo received a civil
judgment in relation to the Appeal (the “Second Civil
Judgement”) from the Henan High People’s Court* (71 4
A N RERR) (the “High Court”). Pursuant to the
Second Civil Judgment, the High Court held that Henan
Chenggiao is neither a shareholder nor the de facto
controller of Kanggiao Yueshenghuo, and that the
guarantee provided by Kanggiao Yueshenghuo in favour
of Henan Chenggiao does not fall within the statutory
circumstances permitted under paragraphs 2 and 3 of
Article 16 of the Company Law of the PRC. The High
Court further held that the findings in the Civil Judgment
that the Bank had failed to fulfil its duty of reasonable
review and was not a bona fide counterparty was
insufficiently substantiated. Accordingly, the High Court
determined that the Purported Promissory Letter
constitutes a valid guarantee and is legally binding on
Kanggiao Yueshenghuo. Consequently, Kanggiao
Yueshenghuo is liable for RMB473,700,000, being the
principal amount under certain loan agreements entered
into by Henan Chenggiao, together with interest
calculated at the agreed interest rate up to the date of
repayment.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
TR SRR RE (4

(Al amounts expressed in RMB thousand unless otherwise stated) (f:AATEM#E4N, G SR TICES)

18 PROVISIONS FOR LITIGATION (continued) 18 ZRIAME

Kangqgiao Yueshenghuo filed an application for retrial with
The Supreme People’s Court of the People’s Republic of
China (the “Supreme People’s Court”) on April 14, 2026 in
respect of the Second Civil Judgment. The application is
made based on the Company’s view, having considered the
advice of its PRC legal advisor, that the appellate court erred
in concluding that Henan Chenggiao was neither a
shareholder nor the de facto controller of Kanggiao
Yueshenghuo, and that the guarantee provided by Kanggiao
Yueshenghuo in favour of Henan Chenggiao did not fall
within the statutory circumstances permitted under
paragraphs 2 and 3 of Article 16 of the Company Law of the
PRC. The Company further considers that the appellate court
erred in overturning the first instance court’s finding that the
Bank had failed to fulfil its reasonable review obligations and
was not a good faith counterparty. Such errors involve

incorrect determinations of basic facts and misapplication of

law, and therefore warrant a retrial in accordance with the law.

As of June 30, 2026, the court has deducted certain bank
amount of Kanggiao Yueshenghuo amounting to
approximately RMB214,473,000. Based on the assessment
made by the management, the estimated remaining liabilities
were approximately RMB550,190,000 as at June 30, 2026,
which have been recognised as provision of litigation in the
Interim Financial Information. Mr. Song has committed to fully
compensate and indemnify for any losses that are suffered or

may be suffered by the Company in relation to the Litigation.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

S

BRHNEE (D

(Al amounts expressed in RMB thousand unless otherwise stated) (AR ESN, g SFEUARE TR

18

19

PROVISIONS FOR LITIGATION (continued)

According to a civil ruling issued by the Supreme People’s
Court, which was received by Kangqgiao Yueshenghuo on
August 29, 2026, the Supreme People’s Court dismissed the
retrial application filed by Kangqgiao Yueshenghuo in respect
of the Second Civil Judgment.

The Company is seeking legal advice in relation to the
dismissal and is discussing with its PRC legal advisers any
further actions that may be available to the Subsidiary under
applicable PRC laws and regulations,
possibility of applying to the competent People’s
Procuratorate in Henan Province for civil procuratorial

including the

supervision within the prescribed statutory period.

DIVIDENDS

The Board does not recommend any payment of an interim
dividend for the six months ended June 30, 2026 (six months
ended June 30, 2025: same).
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

IR RITRE (D

(Al amounts expressed in RMB thousand unless otherwise stated) (4 AATEM#E4N, G SR TICE5)

20 RELATED PARTY TRANSACTIONS
(@) Name and relationship with related parties
The following individual/entities were related parties of
the Group that had significant balances and/or
transactions as at/during the six months ended June 30,

2026:

English Name

20 P52 2

(a) H&/2HEKERS R

LR N Bl 2 A B i sl =
2026 £6 H30 HiEAMEHA A E K
GO K BAE 5 (RS

Chinese Name

EX B AE 2/ 2iE
Ultimate controlling shareholder EXAREHIRRER

Mr. Song R

Entities controlled by Mr. Song RIcEFREHIRVERS

Beijing Kanggiao Tongdao Shenghe Consulting Group

Co., Ltd. and its subsidiaries*
Zhengzhou Kanggiao Yidu Educational Technology Co, Ltd*
Shenzhen Kanggiao Educational Technology Co, Ltd*

Joint ventures of entities controlled by Mr. Song
Henan Xinfuyuan Property Co., Ltd*
Zhengzhou Airport Penggang Real Estate Co., Ltd.*

Associate of the Group
Luohe Kanggiao Yuechang Property Management Co., Ltd.*

e G FE R kA A A TR AT A 7 &
FLRME 24 7]

NG S LB E R R AR

WINFEH AR R AR

RIECEFERIERNGERE
T RGFHEIR B AR AT
SR AT IR E AR AT

FEEBERFR
R TG BV E AR AR

* The English name of the related parties represents the best effort
by the management of the Group in translating their Chinese names
as they do not have an official English name.

L o 6 8 I SR SO A, B TT I 9S4
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
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(All amounts expressed in RMB thousand unless otherwise stated) (% A TEE4E, Fif &HUNRETICE5)

20 RELATED PARTY TRANSACTIONS (continued)

(b)

Significant transactions with related

parties

During the six months ended June 30, 2026 and 2025,
the Group had the following significant transactions with

related parties.

(b) EAXFEA

20 FAES HAZ 5

&

# %2026 46 30 H /%2025 16 H
30 HibE/SE A, AHE B LR 57
T RHERT S .

Six months ended June 30,

#HZE6H30HIEAER
2026 2025
2026 F 2025 4
(Unaudited) (Unaudited)
(REE®Z) CREEHEZD
Provision of property management 12 () 2 AR FE
services o~
— Entities controlled by Mr. Song — SRSEA P B 1,451 210
1,451 210
Provision of value-added services 1Bt 4y e pE e
to non-property owners ke
— Entities controlled by Mr. Song — SRS AT Y 1,969 3,568
1,969 3,568
Provision of community value-added 1St RS
services < R
— Entities controlled by Mr. Song — R A - 110
Lease transactions with entities EASRSE A PEHIRY
controlled by Mr. Song BRMNEERS
— Interest expenses for lease liabilities — & AR RS 45 256

All of the transactions above were carried out in the

normal course of the Group’s business and on terms as

agreed between the transacting parties.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
HHIA SRR (D

(Al amounts expressed in RMB thousand unless otherwise stated) ([ AATEM#E4N, G SN RETICES)

20 RELATED PARTY TRANSACTIONS (continued) 20 B2 5 a0
(c) Key management compensation (c) FEEZIEEREEM
Compensations for key management for the six months 222026 416 /130 H (2025 46 /1
ended June 30, 2026 and 2025 were set out as below: 30 HUE/NfEA, EZEIRE WA
HESI T .

Six months ended June 30,

#Z6 A30 HIE/AER
2026 2025
2026 & 2025 4

(Unaudited) (Unaudited)
(REEBZ) (REFZ

Wages and salaries T&. HE&kiear 1,782 1,376
Contribution to pension scheme

T IR PR EFHEEEB 32 127 121
Other employee benefits oAt SAEF 63 60
Total ST 1,972 1,557
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
TR PSRRI (8D

(Al amounts expressed in RMB thousand unless otherwise stated) (A TRIIES, B &FUANRE TGRS

20 RELATED PARTY TRANSACTIONS (continsed) 20 BETTE 5 o
(d) Balances with related parties (d) HRAEEARYASER
As at Asat
June 30, December 31,
2026 2025
182026 & 22025 4F
6 H30H 12H31H
(Unaudited) (Audited)

(REEZR) (REHF)

Trade receivables (Note 13) (Note i)  EZFEWTNE (Figk13) (FiEki)

— Entities controlled by Mr. Song — R R 313,135 325,434

— Joint ventures of entities controlled — RIS iR R
by Mr. Song A 8,394 9,791

321,529 335,225

Trade payables (Note 17) (Note i) BESENFIE (FiEE17) (i)

— Entities controlled by Mr. Song — RIE T 3,652 6,360

Other receivables (Note 13) (Note ii)  ELftFEUSTIE (FiaE13) (BftEEii)

— Entities controlled by Mr. Song — RIS 84,715 80,771

— Joint ventures of entities controlled — RSEA T R
by Mr. Song SR aES 277 277

— Mr. Song — R 764,663 726,725

849,655 807,773

Other payables (Note 17) (Note ii) EfthfEIFIE (MfEE17) (PifeE)

— Entities controlled by Mr. Song — RGPS Y 21,527 21,001

— Joint ventures of entities controlled by — 544 pirdasth B (1 &4 3
Mr. Song - 1,379

21,527 22,380

Contract liabilities aRAafE

— Entities controlled by Mr. Song — R T A - 203

Lease liabilities (Note iii) THESE (EEi)

— Entities controlled by Mr. Song — RIGAE AT T 1,545 249

Notes: EE.

()  Trade receivables and payables with related parties () BB 7 0 AL A% R A K IH A
are unsecured and interest-free. These balances are PR H MR B, BN ER
with credit period varying from 0 to 180 days. HIFE0 KREIM80 KALE,

(i)  Other receivables and payables with related parties (i) LR I O I R i R M A EK
are unsecured, interest-free and repayable based on R MELR. BREM, WARE
the terms according to the respective contracts. % B R RS IEAT HE .

(i) Amounts represented lease payables for the (i) FHE AR RE AT

‘ properties leased from entities controlled by Mr. R W 3R M AT K IE,
PN Song, which were unsecured. ;A0 B 2% A R T AL
F\ N o Kanggiao Service Group Limited f-Interim Report._ 2026 S ) =
e 54 _ BiER e ERBARAT =SS ARRRRE
\\ <
N
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