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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

The board of directors (the “Board”) of China HEEFEAREERAT ([AAQ
Electronics Huada Technology Company Limited Al &ES& ([EEe])ZHERAD
(the “Company”) hereby presents the unaudited AR EMBAGF ([AKNER])EHZE2026
condensed consolidated results of the Company 468308 1F7< {8 B #) 3 4 32 4% £4 /7
and its subsidiaries (the “Group”) for the six f#RAZEBWT :

months ended 30 June 2026 as follows:

CONDENSED CONSOLIDATED RS RER
STATEMENT OF PROFIT OR LOSS
Unaudited
RICEX
Six months ended 30 June
B Z6H30H L <EA
2026 2025
2026 F 2025%F
Note HK$’000 HK$’000
Kt FBxT FAT
Revenue L'ON 4 1,170,630 1,112,346
Cost of sales SHER AR (762,468) (698,249)
Gross profit EF 408,162 414,097
Other income — net HAh WA — 58 5] 43,058 36,496
Selling and marketing costs SHE R TS E R A (28,910) (23,066)
Administrative expenses THHAX (283,373) (272,167)
Impairment losses on trade and B hEMmEKRKIEAE
other receivables HERE (2,958) (3,969)
Operating profit EERR 135,979 151,391
Finance income BB WA 6 3,110 6,265
Finance costs AR 6 (5,885) (11,961)
Finance costs — net BRE R A — F5E 6 (2,775) (5,696)
Share of result of an associate FEh —FEIBSE & DRI AR 434 (109)
Profit before taxation R B A5 R 7 133,638 145,586
Taxation g 8 (7,306) (5,478)
Profit for the period A e 126,332 140,108
Profit for the period HAEANEER
attributable to:
Owners of the Company EN/NESIE 2SN 125,014 138,560
Non-controlling interests FEIE AR A 1,318 1,548
126,332 140,108
HK cents HK cents
Al 7L
Basic earnings per share SREXEF 10 6.16 6.83
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China Electronics Huada Technology Company Limited
PEEFEARMBEBERAQA

CONDENSED CONSOLIDATED STATEMENT fBfE 2 HmWER
OF COMPREHENSIVE INCOME

Unaudited
RICER
Six months ended 30 June
HZ6H30BIEAEA
2026 2025
2026 F 2025%F
HK$’000 HK$’000
FET FET
Profit for the period 35 R 126,332 140,108
Other comprehensive income HAMKRBEENEMEE
for the period, net of taxation: W #
Items that may be subsequently B ReED B EHF
reclassified to profit or loss: HEBERIER -
Exchange differences on BME BRI
translation of financial EHZERE
statements 86,675 31,568
Items that will not be subsequently  Hif& T gE & o 8 2 )i 7
reclassified to profit or loss: HEBEHIEAR -
Exchange differences on MEARRBRBHRED
translation of financial EHZEHE
statements of the Company 18,388 8,032
Total comprehensive income HAZEKREE
for the period 231,395 179,708
Total comprehensive income HRAZEKRZLERER
for the period attributable to:
Owners of the Company AABEAA 228,980 178,160
Non-controlling interests FE 2 AR A 2,415 1,548
231,395 179,708
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

CONDENSED CONSOLIDATED B ES BE R T=
STATEMENT OF FINANCIAL POSITION
30 June 31 December
2026 2025
2026%F6H30H 2025412H31H
(Unaudited) (Audited)
(REERK) (& Z)
Note HK$’000 HK$’000
M et FHET FET
ASSETS &E
Non-current assets kRBEE
Property, plant and equipment ME - BE MR 11 56,630 58,470
Right-of-use assets FERAERE 19,715 26,725
Investment properties REYE 3 40,738 40,188
Intangible assets B EE 94,012 45,082
Investment in associates REtE N ERE 22,821 21,680
Trade and other receivables B 5 & H eI FE 12 25,819 32,334
Deferred tax assets EEBIEEE 50,479 51,700
Time deposits and restricted cash & #i1F 3k & 2R $13R & 633,239 664,290
943,453 940,469
Current assets REBEE
Inventories 58 923,010 720,431
Trade and other receivables B 5 RH A EWRRIE 12 648,919 425,222
Income tax receivables YRS RIE 45,250 36,568
Time deposits and restricted cash 817 7 &2 X [R #I| 3R & 1,003,025 1,074,686
Cash and cash equivalents ReRBELEEY 857,378 617,076
3,477,582 2,873,983
Total assets BEERR 4,421,035 3,814,452
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China Electronics Huada Technology Company Limited

CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

TEHEFEARETARAA

AR S BRI T

30 June 31 December
2026 2025
2026%F6H30H 2025412H31H
(Unaudited) (Audited)
(RIEER) (&%)
Note HK$’000 HK$’000
M et FET FAT
EQUITY AND LIABILITIES EnkaE
Equity attributable to owners BEERAQATEFA
of the Company e
Share capital and premium A% AR K i B 225,454 225,454
Reserves =i 2,489,684 2,333,779
2,715,138 2,559,233
Non-controlling interests R ER 32,945 30,530
Total equity DR 2,748,083 2,589,763
Liabilities &8E
Non-current liabilities kRBEE
Lease liabilities HEBE 4,144 2,601
Trade and other payables B REMENREA 13 20,849 39,092
Deferred tax liabilities EERBEE 17,535 12,943
Contract liabilities ARAaR - 666
42,528 55,302
Current liabilities REBEE
Deferred government grants R 3E BT 7 B 25,995 23,943
Contract liabilities AHBEE 91,124 61,814
Trade and other payables B S RHEAMEMNKREA 13 1,200,016 781,364
Bank and other borrowings RITREMEER 287,894 276,849
Lease liabilities HEAR 25,395 25,417
1,630,424 1,169,387
Total liabilities EEAE 1,672,952 1,224,689
Total equity and liabilities EEREBEASE 4,421,035 3,814,452
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China Electronics Huada Technology Company Limited
FREFEARBTAERAA

CONDENSED CONSOLIDATED ERSEEREE R
STATEMENT OF CHANGES IN EQUITY

Unaudited
AEEHR
Attributable to owners of the Company
SERELAHAA
Non-
Share Share Other Retained controlling Total
capital premium reserves earnings Total interests equity
2R

B BHER  RHEE  REE E1 ] L5 1]
HKS00D  HKSO00  HKSO0D  HKSO00  HKSO00  HKSOOO  HK§'000

T T THL T FiEL FHL Tin
At 1 January 2025 H2025%1A18 20299 205,155 (789,632) 3,007,434 2,443,256 21770 2,471,026
Total comprefensive income 2EREEE - - 39,600 138,560 178,160 1,548 179,708
Dividend for the year ended 31 December 2024 EAUF12AMBILERRE o = - (182688)  (182,688) - (182688
At 30 June 2025 12025567308 20,299 205,155 (750082) 2,983,306 2438728 29,318 2,468,046
At 1 January 2026 #2026%1A18 20,299 205,155 (726,323) 3,060,102 2,559,233 30,530 2,580,763
Total comprehensive income SENEEE - - 103,966 125,014 228,980 2,45 231,395
Didend forte year ended 31 December 2025 BESE1ANALERRS 5 . - moy [ - mm
A0 June 2026 o266 A308 N9 ABIH (G237 204 27518 %5 2748083
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China Electronics Huada Technology Company Limited

CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

TEETFEARMEARAA

HRFEERERER

Unaudited
RICEZ
Six months ended 30 June
#HZ6H30HLAEA
2026 2025
2026 % 2025%F
HK$’000 HK$’000
FEx FHET
Cash flows from HETHCHERE
operating activities
Cash flows generated from operations BEELAZHERE 70,085 56,954
Interest paid A F 8 (4,414) (10,880)
Income tax paid X ATETIS L (7,178) (20,569)
Net cash flows generated LEEHELEZ
from operating activities RemnEFRE 58,493 25,505
Cash flows from REZTHZHERE
investing activities
Interest received I ER A B 17,111 6,265
Purchase of property, plant and BEME - BER
equipment, and intangible assets BB MEREE (27,999) (22,212)
Decrease in time deposits and EHEREZRGIRS
restricted cash bl 172,126 298,810
Dividends received WER AR S 163 =
Net cash flows generated from REZEEEZ
investing activities BemEFE 161,401 282,863
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China Electronics Huada Technology Company Limited

THETEARRARAA

CONDENSED CONSOLIDATED

HRFEERSRER

STATEMENT OF CASH FLOWS

Unaudited
RGEX
Six months ended 30 June
#HZE6H30HILAEA
2026 2025
20264 20254
HK$’000 HK$’000
FEx FAT
Cash flows from RMETHZHERE
financing activities
Payments for principal portion and HEBELXRSIMBMHM
interest portion of lease liabilities F BB RO (4,224) (11,237)
Net cash flows used in financing BMEEBAZ
activities ReREFE (4,224) (11,237
Net increase in cash and ReERALEEY
cash equivalents 3 nFEE 215,670 297,131
Effect of exchange rate changes EREHPE 24,632 (12,588)
Cash and cash equivalents at HyzBReRBE2EEY
beginning of the period 617,076 743,036
Cash and cash equivalents HMAZEERBELEEY
at end of the period 857,378 1,027,579
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

China Electronics Huada Technology Company Limited
FREFEAREARAA

ARG S F M BRI

Basis of preparation

Compliance with HKFRS Accounting Standards and
Listing Rules

These condensed consolidated interim financial
statements have been prepared in accordance with all
applicable disclosure requirements of Appendix D2 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants.

These condensed consolidated interim financial
statements should be read in conjunction with the
consolidated financial statements of the Group for
the year ended 31 December 2025, which have been
prepared in accordance with HKFRS Accounting
Standards issued by the Hong Kong Institute of Certified
Public Accountants and accounting principles generally
accepted in Hong Kong.

These condensed consolidated interim financial
statements have been prepared under the historical cost
convention as modified by the revaluation of investment
properties which are carried at fair value.

Material accounting policies

Except for the adoption for the first time of all the new
or amended HKFRS Accounting Standards issued by the
Hong Kong Institute of Certified Public Accountants that
are relevant to the Group and effective for the accounting
period beginning on 1 January 2026, the accounting
policies adopted in the preparation of these condensed
consolidated interim financial statements are consistent
with those adopted in the preparation of the consolidated
financial statements of the Group for the year ended 31
December 2025.

The adoption of these new or amended HKFRS
Accounting Standards had no material effect on the
results and financial position of the Group and/or
disclosures set out in these condensed consolidated
interim financial statements.

mREE

HEBBMBERELNEHERR EHH
Al

ARG A PP BRRTDRBE T B
ARGMARRARER EWARA ([ E™W
HRA) MO MEBRBEERERE
BEFMAGRMZEEG LR FE34
SR BERE | MARE -

AERGZE PN B REREERBIEES
SHMRASRHZEER KRS LS
EARBBLREMDETRAIMERZ
ANEBEEH F20259128318 L EE 24
AU BRE —OEIE -

AEALRAE DR BREBREL KA
BREARE  URBRAEME(RAARET

BR) M EMTAELEET ©
EREFEER

BERRRBE BTG IEMZHAE
B 5% B AR R R 2026 F1 A1 AR 2
Bt IR AR T RSB RT BB R
EEA GRS - REAGRLE ST H
MBEMERARA 2 G BEREARUAEE
B Z2025F12 8318 It FELRA M B R
RFRAE B

RNZEMA] BT 2 BB B REE
AEEt ERHARE 2 XA RABAHMR
R/ SRR S R SRR 2
BREIBEATE -
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China Electronics Huada Technology Company Limited

FEEFEANKARAA

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

3  Fair value estimation

Movements in the investment properties that are

RAEM

o)

w»
>

&

AR S P H R IR R M

AR A EHBZRENEZ 2HM

measured at fair value during the period are as follows: T:
Level 1 Level 2 Level 3 Total
Investment properties REN%E £-8 -t E=R A&t
HK$'000 HK$'000 HK$'000 HK$'000
TET TER TER TERT
Unaudited REEK
At 1 January 2026 #202651A1A - - 40,188 40,188
Exchange differences [ERZR - - 1,590 1,590
Changes in fair value AREEDY - - (1,040) (1,040)
At 30 June 2026 #2026%6A30H - - 40,738 40,738
Audited BEK
At 1 January 2025 H202551A1A o = 42,177 42177
Exchange differences EHES - - 1,023 1,023
Changes in fair value DREE - - (3,012) (3,012)
At 31 December 2025 H2025512A8310 = = 40,188 40,188

Information about fair value measurements using
significant unobservable inputs (Level 3) is as follows:

Fair value
M
Particulars of 30June 31 December
investment 2026 2025 Valuation
properties 2026F 20255 method(s)
RENFHE 64308 128317 fERE
HK$'000 HK$'000
TEn FAR
Office building 40,373 39,789 Direct comparison
— Beijing method
g BRIBAE
=
Carparks 365 399 Income approach
- Beiing Wk
el
=

Range/Weighted average
of unobservable inputs
ENBEVYEER/
mEFHEE

Unobservable
inputs

ENREHE

RMB30,930
per square metre

(31 December 2025: RMB31,700
per square metre)
AR309307
(2025512318 : 8%
ARE31,7007)

Market price
mEER

5.0%, RMB800

per month per carpark

(31 December 2025: 5.0%,
RMBB00

per month per carpark)

5.0% BEREL
AARHBB00T
(2025%1231E : 5.0%
BEREMEAARKB0T)

Discount rate,
rental

RE - fig

fEREARMM RS2 B (E=M) 1
DR EHRAHMT -

Relationship of unobservable
inputs to fair value

EUBR BBRLAENER

The higher the market price, the higher
the fair value, and vice versa.
mHERES LrEER
MRZ TR

The higher the discount rate, the lower
the fair value, and vice versa; the
higher the rental, the higher the fair
value, and vice versa.

fRENS DAl
MRz mh : Beds
MfEEE - MRZAA

Interim Report 2026 + # & &



China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

4  Revenue and segment information

(a)

(b)

Revenue

Sale of integrated
circuit products and
provision of services

SRR TS

HESRKERERR

TEETFEARMEARAA

LGRS T H M IR R M

4 WARSBER

(a)

['ON
Unaudited
RGERZ
Six months ended 30 June

#HZ6A30HLLAEA
2026 2025
20264 20254
HK$°000 HK$'000
FET FHET
1,170,630 1,112,346

Most of the revenue of the Group is from sale of
goods, which is recognised at a point in time when
control of the goods is transferred to the customers.

Segment information

Management has determined the operating
segments based on the reports reviewed by the
Board (the chief operating decision maker) that
are used to assess performance and allocate
resources. The Board assesses the performance
of an operating segment based on a measure of
its operating profit excluding unallocated corporate
income and expenses.

The Board considers that the Group’s operations
are operated and managed as a single segment and
accordingly, no segment information is presented.

Nearly 100% of the Group’s revenue is attributable
to the market in Mainland China and over 90%
of the Group’s non-current assets are located in
Mainland China, and therefore no geographical
information is presented.

(b)

AEEABHHBRAREHER M -
TERBERNESEEBREERTN
By B HERR o

EEEERBEE® (T2EERE
) B EMEFERRARSRERA
MG BELEDR -BEFERE
BESBNTERERDIENDENK
AR & ERF ARTEERE -

EXEERARIKREZEBUE—7H
EEREE  RUL2HDEHEH -

REBET100% 2 WARE R B
AT 5 B AR B BB90% 2 I
BEMRTEAN R E250E
TEEHR -
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China Electronics Huada Technology Company Limited

THETEARRARAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

5 Other income - net

AR S P H R IR R M

5 HtWA-FHE

Unaudited
RIGEX
Six months ended 30 June
#H#Z6H30H 1L <EA
2026 2025
2026 20254
HK$’000 HK$’000
FEx FAET
Government grants from the ordinary 7 B8 B & %58
course of business BB 19,829 16,539
Changes in fair value of investment 18 & ¥ QA R EEE
properties (1,040) (121)
Interest income FEBWA 17,111 18,617
Rental income A ON 1,239 1,223
Exchange gains [E 5 W 2 5,405 -
Others HAh 514 238
43,058 36,496
6 Finance costs - net 6 mMERK-FH
Unaudited
REERZ
Six months ended 30 June
#HZ6H30H 1L <EA
2026 2025
2026 20254
HK$’000 HK$’000
FEx FAT
Finance costs R B AR
— Interest expense on borrowings —fEEZFEXH 4,391 7,389
- Interest expense on lease —HEABZANE
liabilities b 386 699
- Interest expense arose from —BRRBEEEZ
guarantee deposits received FEZ 1,108 3,873
5,885 11,961
Finance income A& WA
— Interest income on cash and —BHeRkREZEYD
cash equivalents 2 FBWA (1,095) (2,723)
— Interest income arose from —BENRBSEEZ
guarantee deposits paid FE WA (2,015) (8,542)
(3,110) (6,265)
Finance costs — net BEKA - F5E 2,775 5,696
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

7  Profit before taxation

The Group’s profit before taxation has been arrived at

after charging/(crediting) the following:

Depreciation of property, WE - BERZEBITE
plant and equipment

Depreciation of right-of-use assets (£ & EITE

Amortisation of intangible assets 018 B

Reversal of provision for inventories 1% & 1 f# & @

Employee benefit expenses

1 B8R 2

TEHEFEARETARAA

LGRS T H M IR R M

7 BRBIADER

AEE MR BLATE R Y E B (GEA)
AT &HRGH -

Unaudited
RCER
Six months ended 30 June
BZE6A30H LAEA

2026 2025
2026 2025%F
HK$’000 HK$’000
FTHERT FET
12,009 10,962
12,401 11,475
20,937 23,071
(46,984) (9,132)
203,901 187,575

Research and development costs recognised as expenses
and included in administrative expenses for the six months
ended 30 June 2026 were HK$234,325,000 (2025:
HK$222,909,000), mainly comprised of employee costs of
HK$148,304,000 (2025: HK$140,746,000) and material
costs of HK$42,299,000 (2025: HK$35,735,000). No
research and development costs were capitalised during
the six months ended 30 June 2026 (2025: nil). For the
six months ended 30 June 2026, reversal of provision for
inventories of HK$46,984,000 (2025: HK$9,132,000) has

been credited to cost of sales.

H Z2026%6A30H k751l AR &M
FWERHATHEAZHMERBRERAS
234,325,000/ 7T (20254 : 222,909,000
BL) - EEEIERE S K7N148,304,00078
7T (20254 : 140,746,00078 7T ) & i1 £LA%
7N42,299,0007 T (20254 : 35,735,000
BIT) o RE £2026%6A308 Lk~ @
AR WEF R RBEBERATIAERE
(20254 : &) - B ZE20264F6 A30H LE/X
8 A - A#46,984,0007% 017 & # E R B
(20254 : 9,132,000/ 75) B &t A 56 K
$ °

8 Taxation 8 ®BiE
Unaudited
RIGEX
Six months ended 30 June
#HZ6H30H 1L <EA
2026 2025
20264 20254
HK$°000 HK$’000
FER FHET
Current taxation N HI R R R
- PRC corporate income tax —PEMEMER 51 (5,594)
Deferred taxation RIERIIE
— Origination and reversal of —EREENESE
temporary difference £ 3% o] 3,238 6,279
— Withholding tax on — AR5 Bt m A A TEN
undistributed profits (Note (c)) FR1G 8L (M1 iE(c)) 4,017 4,793
7,255 11,072
Taxation iR 7,306 5,478
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China Electronics Huada Technology Company Limited
FREFEARBTAERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

8 Taxation (Continued)

(@) No provision for Hong Kong profits tax had been
made as the Group did not generate any assessable
profit in Hong Kong for the six months ended 30
June 2026 (2025: nil).

(o) In accordance with the relevant regulations of
the corporate income tax laws of the PRC, the
applicable statutory tax rate of CEC Huada
Electronic Design Co., Ltd (“Huada Electronics”)
and Shanghai Huahong Integrated Circuit Co., Ltd
(“Huahong”) is 25%. Nevertheless, since Huada
Electronics and Huahong qualify as a “High and
New Technology Enterprise” for the year ending 31
December 2026, Huada Electronics and Huahong
have adopted a preferential tax rate of 15% for
the six months ended 30 June 2026 (2025: since
Huada Electronics qualified as an “Integrated Circuit
Design Enterprise in National Planning Layout” and
Huahong qualified as a “High and New Technology
Enterprise” for the year ended 31 December 2025,
Huada Electronics and Huahong had adopted a
preferential tax rate of 10% and 15% respectively
for the six months ended 30 June 2025).

(c) According to the relevant regulations of the
corporate income tax laws of the PRC, when the
Group’s foreign investment enterprises distribute
dividends out of their profits earned from 1 January
2008 onwards to its shareholders outside Mainland
China, such dividends are subject to withholding tax
at a rate of 10%.

9 Dividend

The Board has resolved not to declare any dividend for
the six months ended 30 June 2026 (2025: nil).

Interim Report 2026 #* £ % &
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(a) MARANEBEREE20269F6A308 1E
NEAREBY EEEEMERS
wA R EREEFEB LR E
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

10 Basic earnings per share

The calculation of the basic earnings per share is based
on the following data:

FEETFTEARRMRAERAA

LGRS T H M IR R M

10 SREXZER

FREABFTIRE T BEAE

Unaudited
RICEX
Six months ended 30 June
HZ6A308 LLXEA

2026 2025

20264 2025%
Profit for the period SEBRAABEAA

attributable to owners of ZHRHEF (FET)

the Company (HK$'000) 125,014 138,560
Weighted average number of BT 2 @R

ordinary shares in issue FHEE 2,029,872,000 2,029,872,000

Basic earnings per share (HK cents) &R EARZF GEL) 6.16 6.83

No diluted earnings per share is presented as the
Company did not have any potential dilutive ordinary
share outstanding.

11 Property, plant and equipment
During the six months ended 30 June 2026, the

Group acquired property, plant and equipment for
considerations of HK$7,899,000 (2025: HK$7,538,000).

AR BN AL ] R BT BT E S 1T
B AT ERETEF -

11 9F - BERRE
RE £202646A308 LENEARA - &

& [ LA ¥ (87,899,000 7T (20254 :
7,538,000/ 7T ) REWE - ME Ki&fE o
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China Electronics Huada Technology Company Limited
FREFEARBTAERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

12 Trade and other receivables

The majority of the Group’s sales are with credit terms
of 30 days to 180 days. The remaining sales are due
immediately after the delivery of goods or provision of
services. The ageing analysis of trade receivables (net
of loss allowance for impairment) by invoice date is as

AR S P H R IR R M

12 E5REAMERRE

AEE AR HEMNEEHB0RE180
B EREEREEERIMRIEHRRE
RFE|H - IR B EH R FIEE 5 UK
B (INEBREBEEE) WERRATOT :

follows:
30 June 31 December
2026 2025
202656 H30H 2025%12A31H
(Unaudited) (Audited)
(REBE®R) (EZ)
HK$’000 HK$'000
FTERT FET
Within 30 days 30BR 174,085 101,587
31 days to 60 days 31H £60H 52,353 14,962
61 days to 180 days 618 %180H 193,220 84,242
Over 180 days and within 1 year 180H LA E R1F R 29,340 3,161
Over 1 year 1 £ 1,558 2,066
450,556 206,018

13 Trade and other payables

The ageing analysis of trade payables by invoice date is

13 EEREMENRE

ZREE A2 N E 5 ENRANRER

as follows: ST
30 June 31 December
2026 2025
20266 H30H 2025412 A31H
(Unaudited) (Audited)
(REBEFRK) (&#&Z)
HK$°000 HK$'000
THERT FET
Within 30 days 30H A 605,102 336,966
31 days to 60 days 31BE60H 14,341 5,231
Over 60 days 608 LA £ 85,797 61,741
705,240 403,938
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China Electronics Huada Technology Company Limited
PEEFEARMBEBERAQA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

14 Contingent liabilities

15

The Group did not have any material contingent liability
at 30 June 2026 (31 December 2025: nil).

Related party transactions and balances
The Group entered into the following significant
transactions in the ordinary and usual course of business

with related parties during the period:

(a) Significant transactions with related parties

LGRS T H M IR R M

14 HEEE

M2026F6A30H « AL EEMREK
KA BE (20256128318 : &) -

15 BBAERZRER

NERARSE R B E R SR 1T

TTHEXRRS :

() ERBEZEAXS

Unaudited
REERZ
Six months ended 30 June
HZ6A308 LAEA
2026 2025
2026 % 2025%F
HK$’000 HK$’000
FET FHT
China Electronics Corporation HEEFEEEXE
Limited (“CEC”) and EMARAR
companies under EFEE)RZF
common control of CEC EEFEELRE
L]
Sale of products and services HEE MR R 120,262 116,309
Purchase of products and services ££ & & @ & R 7% 77,437 98,719
Interest income F B A 5,144 7,004
Interest expenses FE X H 4,664 7,184
Property management fee MEERE 2,431 2,515
Maximum daily balance of A 7N £ E 4R 4
financial assistances MBERZ
provided to the Group B=BHEH 43,310 68,993
Maximum daily balance of AEBTFRZER
deposits (together with ZReSHE%
interests accrued thereon) (BEFELZ
placed by the Group F &) 778,115 737,933
Associate | 1N
Purchase of products and services £ 8 & @ M R 7,757 10,777
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

AR S P H R IR R M

15 Related party transactions and balances (Continued) 15

(b) Significant balances with related parties

BBE X5 K&

(b) ERRAMETS 2B KR8

30 June 31 December
2026 2025
20266 H30H 2025%12A31H
(Unaudited) (Audited)
(REEER) (&%)
HK$’000 HK$’000
FEx FAT
CEC and companies under TRETFEERT
common control of CEC TEHEFEEHL
FEH 2 A7
Trade receivables & 5 RWRIE 27,755 14,741
Other receivables H fth B U R IE
— Accrued interest income — R B A
and other receivables B E A B UL
RIE 9,526 5,067
— Prepayments — B RIE 1,928 2,335
Cash and deposits Be RFR 771,775 759,016
Contract liabilities aHaE 8,398 5,348
Trade payables EHRNRE 118,582 106,944
Other payables o fEA SRIE
- Dividend payables —ERRE 43,500 -
— Accrued expenses and — R H R
other payables H b fE A k1B 18,396 20,094
Loan from a shareholder R E 218,755 210,358
Entrusted loans from ultimate REERARER
holding company B 69,139 66,491
Associate BE AT
Trade payables B PR RE 3,128 5,176
Other payables o A 5RE 5,994 3,828

Other than the cash and deposits and the
borrowings which are interest bearing, the above
balances with related parties were unsecured,
interest-free and settled according to the relevant
contract terms. The borrowings from related parties
are unsecured and with weighted average interest
rate of 3.1% (2025: 3.8%) per annum.
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

15 Related party transactions and balances (Continued)

(c) Key management compensation

FEETFTEARRMRAERAA

ARG S F M BRI

15 BBA RS Rtk (&)

(c) TEEBAEMS

Unaudited
RISEX
Six months ended 30 June
BZ6A308LA<EA
2026 2025
2026 2025%F
HK$’000 HK$’000
FET FHET
Salaries, allowances and 2 A= 3953
benefits in kind EYEF 1,621 2,817
Contributions to retirement RIKEHE
schemes X 168 154
1,789 2,971
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

REPORT ON REVIEW OF
INTERIM FINANCIAL STATEMENTS

forvss
mazars

TO THE BOARD OF DIRECTORS OF

CHINA ELECTRONICS HUADA

TECHNOLOGY COMPANY LIMITED
(incorporated in Cayman Islands and continued in
Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated
interim financial statements set out on pages
4 to 21, which comprises the condensed
consolidated statement of financial position of
China Electronics Huada Technology Company
Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2026 and
the related condensed consolidated statement of
profit or loss, condensed consolidated statement
of comprehensive income, the condensed
consolidated statement of changes in equity
and the condensed consolidated statement of
cash flows for the six months then ended, and
selected explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a
report on condensed consolidated interim financial
statements to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). The
directors of the Company are responsible for the
preparation and presentation of these condensed
consolidated interim financial statements in
accordance with HKAS 34.

Our responsibility is to express a conclusion on
these condensed consolidated interim financial
statements based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for
the contents of this report.

Interim Report 2026 # & i &

IR IR R
FRRE

Forvis Mazars CPA Limited
EEBEEHMBENERAT
42nd Floor, Central Plaza

18 Harbour Road

Wanchai, Hong Kong

BB ERE18RPIRE 54212
Tel |3E : +852 2909 5555

Fax {5 : +852 2810 0032

Email E# : info@mazars.hk
forvismazars.com/hk

BHEEFEANBRERATESS

(RASEHEZTMALRREREE
BEEZHRRA])

BlE

M B ERI N E4E21 B B A
AT B®RE - WEBPERETH
MBHRERETRHEFEAREAR
RE(EAR D RAWE DA (FH
[E &£ B ) R2026%6A30H # f 87
FAMBRRARBBNEEZA I
NEANERESBREE  BRFS
SEWEE  HRGSEREHEM
BRGA RS RERKETMNH AL
E-ZEBRARSMARRAES L
MR B EK - EeRGA P MK
R ZEE ST LA HR AR A BBIEX
AR EBSAMAG ([EB ST
A& ) B EHE B S5 E B FE345
;i%%%ﬁ%&(%%@%ﬁ%%m
I °©

BAREEAARREEBRIE
8 F 3457 4R 8 T 51| Shax A AR 6 & o £
B HE o 3 19A0 & T2 AR BB R
P L e e
im0 4 B 1 M S 7S A M 1
FAT (JEARE) SR MOEH -
B b 7 S A 35 8 A A - B
TP AE & NS A A T
B P ABRELE -



China Electronics Huada Technology Company Limited

REPORT ON REVIEW OF
INTERIM FINANCIAL STATEMENTS

Scope of Review

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the HKICPA. A review of
the condensed consolidated interim financial
statements consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and
other review procedures. A review is substantially
less in scope than an audit conducted in
accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware
of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to
our attention that causes us to believe that
the condensed consolidated interim financial
statements are not prepared, in all material
respects, in accordance with HKAS 34.

Forvis Mazars CPA Limited
Certified Public Accountants

Hong Kong, 27 August 2026
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China Electronics Huada Technology Company Limited
FEEFEABREERAR

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

Results overview

Revenue of the Group for the six months ended
30 June 2026 amounted to HK$1,170.6 million,
representing an increase of 5.2% when comparing
with the corresponding period of last year. Profit
attributable to owners of the Company amounted
to HK$125.0 million, representing a decrease of
9.8% when comparing with the corresponding
period of last year. The basic earnings per share
was HK6.16 cents (2025: HK6.83 cents).

Integrated circuits design business

The Group’s integrated circuits design business
comprises the design of smart cards and
secure element chips and the development
of application system. Currently, the Group’s
products are mainly used in the sectors of identity
authentication, financial payment, government
utilities, telecommunications, Internet of Things
and Internet of Vehicles. For the six months ended
30 June 2026, the Group obtained 7 new patents,
registered 1 new software copyright and 3 new
integrated circuits layout designs.

In the first half of 2026, driven by the rapid
development of Al technology, demand for supply
chain production capacity in the integrated circuits
industry rose, market supply was experiencing
structural tightness. As a result, the average
selling price of the Group’s products for the first
half of the year rebounded when comparing with
the end of 2025, but was still lower than the
average selling price of the corresponding period
of last year.

During the period, marketing efforts for security
microcontroller unit chips yielded significant
results, resulting in a significant increase in sales
volume when comparing with the corresponding
period of last year; the expansion of overseas
markets for SIM card chips and bank card
chips proceeded smoothly, resulting in an
increase in sales volume when comparing with
the corresponding period of last year; market
demand for third-generation social security
card chips rebounded, leading to an increase
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China Electronics Huada Technology Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

in sales volume when comparing with the
corresponding period of last year. Affected by
intensified market competition, sales volume of
security SE chips decreased when comparing
with the corresponding period of last year;
due to adjustment of customer requirement
timelines, sales volume of identity authentication
products decreased when comparing with the
corresponding period of last year. For the six
months ended 30 June 2026, the Group’s
total sales volume increased by 21.8% when
comparing with the corresponding period of last
year.

Revenue of the Group for the six months ended
30 June 2026 amounted to HK$1,170.6 million,
representing an increase of 5.2% when comparing
with the corresponding period of last year. Driven
by the rapid development of Al technology, wafer,
assembling and testing production capacity were
tight during the period and had pushed up the
production costs, coupled with competition in the
smart cards and secure element chips market
continues to intensify, average selling price of
products was lower when comparing with the
corresponding period of last year, resulting in a
decrease in the overall gross profit margin for the
six months ended 30 June 2026 when comparing
with the corresponding period of last year.

Selling and marketing costs for the six months
ended 30 June 2026 amounted to HK$28.9
million (2025: HK$23.1 million). The percentage of
selling and marketing costs to revenue increased
to 2.5% from 2.1% of the corresponding period
of last year. During the period, the Group stepped
up marketing efforts for new businesses while
implementing strict cost control measures.

Administrative expenses for the six months ended
30 June 2026 amounted to HK$283.4 million,
representing an increase of 4.1% when comparing
with the corresponding period of last year. The
percentage of administrative expenses to revenue
was 24.2%, at a level similar to that of the
corresponding period of last year. The increase
in administrative expenses was mainly due to an
increase in research and development costs.
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Research and development costs for the six
months ended 30 June 2026 amounted to
HK$234.3 million (2025: HK$222.9 million). The
percentage of research and development costs to
revenue was 20.0%, at a level similar to that of the
corresponding period of last year. Research and
development during the period continued to focus
on the research and development of security SE
chip products and security microcontroller unit
chip products, the continuous improvements
of the performance of smart card products, the
raising of product security certification levels,
research in the application of secure element
chips for the Internet of Things and Internet of
Vehicles sectors, as well as the development of
application systems and solutions.

Outlook

Looking ahead, global market demand for smart
cards and secure element chips is expected to
remain stable. Domestic industry competition
will continue to intensify. Driven by the rapid
development of Al technology, the impact of rising
demand for supply chain production capacity in
the integrated circuits industry will extend into
the second half of the year. Product production
costs are expected to continue rising, which will
pose challenges to the Group’s operations. On
the other hand, with the increasing demand for
security in smart devices and the acceleration
of the deployment of and the materialisation of
large-scale development of eSIM applications,
the scope of application for security SE chips and
security microcontroller unit chips will continue
to expand, potentially bringing new growth
opportunities to the Group.

The Group will closely monitor domestic and
international market demand, seize market
development opportunities, actively expand into
potential markets and sales channels, dynamically
adjust production and marketing strategies, and
continue to introduce a wider variety of more
competitive products to better meet customer
needs.

Dividend

The Board has resolved not to declare any
dividend for the six months ended 30 June 2026
(2025: nil).
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China Electronics Huada Technology Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

The Group consistently employs a prudent
treasury policy and generally finances its working
capital requirements through internal resources,
and bank and other borrowings. At 30 June
2026, the Group had cash and cash equivalents
amounting to HK$857.4 million, of which 96.4%
was denominated in Renminbi, 3.3% in United
States dollars and 0.3% in Hong Kong dollars
(31 December 2025: HK$617.1 million, of which
93.4% was denominated in Renminbi, 5.9% in
United States dollars and 0.7% in Hong Kong
dollars).

At 30 June 2026, the Group had bank and
other borrowings of HK$287.9 million, all were
due within one year and all were denominated
in Renminbi (31 December 2025: HK$276.8
million, all were due within one year and all
were denominated in Renminbi). Among these
borrowings, (i) all were unsecured (31 December
2025: all were unsecured), and (ii) all were
borrowed at fixed interest rates (31 December
2025: all were borrowed at fixed interest rates).
At 30 June 2026, committed borrowing facilities
available to the Group but not drawn amounted to
HK$1,049.7 million.

At 30 June 2026, the Group did not pledge
any assets as collateral for its borrowings (31
December 2025: nil).

The Group’s revenue is mainly denominated in
Renminbi and payments are denominated in
Renminbi and Hong Kong dollars. The Group will
make use of hedging contracts, when appropriate,
to hedge the risk of foreign exchange fluctuation
arising from its operations. The Group had
not used any financial instrument for hedging
purposes during the six months ended 30 June
2026.
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China Electronics Huada Technology Company Limited
FEEFEABREERAR

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review (Continued)

At 30 June 2026, the Group had net current
assets of HK$1,847.2 million (31 December 2025:
HK$1,704.6 million). The gearing ratio of the
Group is calculated as net debt divided by total
equity and net debt of the Group. At 30 June
2026 and 31 December 2025, the Group was in
net cash position.

At 30 June 2026, the Group did not have any
material outstanding capital commitment for the
acquisition of fixed assets and intangible assets
(31 December 2025: nil). At 30 June 2026, the
Group did not have any material contingent liability
(31 December 2025: nil).

Employee and Remuneration
Policies

At 30 June 2026, the Group had approximately
480 employees and the majority of whom were
based in Mainland China. Employee benefit
expenses during the period were HK$203.9
million.

The Group recognises the importance of high
calibre and competent employees and has a strict
recruitment policy and performance appraisal
scheme. Remuneration policies of employee are
largely in line with industry practices, and are
formulated on the basis of duties and performance
and will be reviewed regularly. Bonuses and other
rewards are determined with reference to the
performance of the Group and of the individual
employee.

The Group’s employee training is divided into
three levels: corporate level, departmental level
and individual level. Corporate level training
focuses mainly on cross-departmental and internal
all-purpose trainings, such as new employee
trainings, and quality and safety requirements
trainings. Departmental level training focuses
mainly on enhancing employee’s knowledge and
skills in departmental professional areas. Trainings
for individuals act as a useful supplement to the
above-mentioned trainings.
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China Electronics Huada Technology Company Limited

OTHER INFORMATION

Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures

At 30 June 2026, Mr. Chang Feng, an executive
director of the Company, was beneficially
interested in 28,000 ordinary shares of the
Company (long position) (representing 0.01%
of the issued share capital of the Company
(excluding treasury shares)). Save as disclosed
herein, neither the directors nor the chief
executive of the Company had any interests or
short positions in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFQ”)), which were recorded in the register
maintained by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong
Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix C3 to the
Listing Rules.

Directors’ Rights to Acquire Shares
or Debentures

At no time during the six months ended 30
June 2026 was the Company, any of its holding
companies or subsidiaries or fellow subsidiaries
a party to any arrangements to enable the
directors of the Company or their respective close
associates (as defined under the Listing Rules) to
acquire benefits by means of acquisition of shares
in, or debentures of, the Company or any other
body corporate.
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China Electronics Huada Technology Company Limited

TEETEAMKRBERAA

OTHER INFORMATION

Shareholders with Notifiable Interests

At 30 June 2026, the register maintained by the
Company pursuant to Section 336 of the SFO
showed that the following persons (other than the
directors or chief executive of the Company) had
notified the Company that they had an interest

Hip &
BEARBESZR

of 5% or more in the issued share capital of the 1) 5%38k LA | 7 ##25

Company (excluding treasury shares):

Name of interested party EHEHZELRE

China Electronics China Electronics
Corporation (BVI) Corporation (BVI)
Holdings Company Holdings Company
Limited (‘CEC (BVI)") Limited ([ CEC (BVI)))

Huada Semiconductor EXYERERAA
Co., Ltd (‘Huada (TEX+EE]) (Hi#1)
Semiconductor”) (Note 1)

China Electronics Limited ~ HEIE AR A A

(“CEL") (Note 2) ([RRAET]) (Hit2)
CEC (Note 2) HEETEE (M)
Notes:

Number of

shares held

or attributable

Capacity FEOER
EL) REAEA
Beneficial owner 812,500,000

EERAA

Beneficial owner and interest  1,206,180,000
of corporation controlled
by Huada Semiconductor
ERRAARERYERA
BH® AR ER

Interest of corporation 1,206,180,000
controlled by CEL
REEFHRIEHERD
#a

Interest of corporation 1,206,180,000
controlled by CEC

REEFEBMEHN
EEEER

Bt

R

R2026F6HA30R ' RIEFHFLPE
155 533615 AR R A BEF 2 &
iR THALZ(ARAIESES RS
THABBRIN EMEERARAFEER
BARREBBITRA (TREETR

Percentage
of
shareholding

BREDL

40.03%

59.42%

59.42%

59.42%

(1) Huada Semiconductor holds 100% equity interest in (1) ZEARY BB CEC (BVI)Z100% 84

CEC (BVI). Pursuant to the SFO, Huada Semiconductor
is deemed to be interested in the 812,500,000 shares of

the Company held by CEC (BVI).

RERRD 2 M -

RIRE R DRG] - EXLEBERR
FHCEC (BVI)FiH¥H 2812,500,0008% 2~

(2) To the best knowledge of the directors of the (2) BARREZRME  HREFHAERY

Company, CEL holds 58.07% equity interest in Huada
Semiconductor, and CEC holds 81.66% equity interest
in CEL. Pursuant to the SFO, CEL and CEC are deemed
to be interested in the shares of the Company held by

Huada Semiconductor.
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China Electronics Huada Technology Company Limited

OTHER INFORMATION

All the interests disclosed above represent long
position in the shares of the Company.

Save as disclosed above, at 30 June 2026,
the Company had not been notified of any
other interest or short position in the shares or
underlying shares of the Company which were
required to be recorded in the register required to
be kept under Section 336 of the SFO.

Purchase, Sale or Redemption of
Securities

Neither the Company nor any of its subsidiaries
had purchased or sold any of the Company’s
securities (including treasury shares) and the
Company had not redeemed any of its securities
during the six months ended 30 June 2026.

Corporate Governance Code

The Company is committed to achieving the best
corporate governance practices by emphasising
on accountability, transparency, independence,
responsibility and fairness. The Company regularly
reviews its corporate governance practices with
reference to the Corporate Governance Code
(the “CG Code”) as set out in Appendix C1 to the
Listing Rules. The Company has complied with
all applicable code provisions in the CG Code
throughout the six months ended 30 June 2026.

The Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code to
regulate the directors’ securities transactions.
All directors have confirmed, following specific
enquiry by the Company, that they have complied
with the required standards set out in the Model
Code throughout the six months ended 30 June
2026.
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China Electronics Huada Technology Company Limited
FREFEARBTAERAA

OTHER INFORMATION

Audit Committee

The audit committee of the Board has reviewed
the unaudited condensed consolidated interim
financial statements of the Group for the six
months ended 30 June 2026.

By order of the Board

Sun Jie
Chairman

Hong Kong, 27 August 2026
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