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Definitions and Glossary of Technical Terms
BEREIAR

In this report, unless the context otherwise requires, the following terms shall REBER - RXESEEIN - U TAZAE TIIH

have the meanings set out below: R

“AGM" the annual general meeting

[BAFRRAE ] BERRAE

“A Share(s)" ordinary share(s) of the Company, with a nominal value of RMBI.00 each, which are traded in RMB and
listed on the SSE (stock code: 601869)

[ AR ARANARBEE RN LR LR EREEARS 00T E Bk (RIDHSE : 601869)

“Board” the board of directors of the Company

[E5g] ARREEE

“CASBE" China Accounting Standards for Business Enterprises

[hESFEEER PR R

“CG Code" the Corporate Governance Code as set out in Corporate Governance Code and Corporate Governance
Report contained in Appendix C| to the Hong Kong Listing Rules

[xERTR BB LMARAMERCI ACXEATIREREARESIFE 2 XE AT

“China Huaxin" China Huaxin Post and Telecom Technologies Co., Ltd, an entity incorporated in the PRC, one of the
substantial shareholders of the Company

[hEERE] PEZEEHEMNRARAR - RPBEEMAINEER  AARREZBRERZ —

“China Huaxin Group” China Huaxin and its subsidiaries

[PEEERE] REEEREWRBAR

“Company” Yangtze Optical Fibre and Cable Joint Stock Limited Company, a joint stock limited company incorporated

in the PRC with limited liability, of which the H Shares are listed on the Main Board of the Hong Kong Stock
Exchange and the A Shares are listed on the SSE

RN ERCEABRNERLDE - NP BREMAZOBRNERAR - EHERREEB AR LT
HARD HEEHFR S L

“CSAs" China Standards on Auditing for Certified Public Accountants
ESgEll PEl g st AR R

“CSRC" China Securities Regulatory Commission

HEe] PEESLEEREZES

“Director(s)" director(s) of the Company

(&%) ARREF

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT



“ECL”
[FHERER]

“Employee Stock Ownership
Scheme”

[ B THheatEl

“CRU"
[CRU

“FKM"

“FvocI”
[AAREEFEAEE
s AH AR S s

“FVTPL"
(AR BEs S B RS
A% EE |

“Group”, “the Group”,
YOFC Group”,

[REE ][ RARER K
[ 3]

“Hong Kong"
[&E]

“Hong Kong Listing Rules”
(&8 LmARA

“us” or “we”

Definitions and Glossary of Technical Terms
BERRMAR

Expected credit loss

REMEREX
the 2015 Core Employee Stock Ownership Scheme of the Company approved on 19 October 2015

R-E-RAF+ATAERREN —T—RFROETHEGE

Commodity Research Unit, a London-based global commodities intelligence and consulting firm

KEAMIARR  —FREBUNRBN2IHRE MBI EAEE

fibre kilometers, which represent kilometers of optical fibres. For optical fibre preforms, means the kilometers
of optical fibres that can be drawn from optical fibre preforms. For optical fibre cables, means the kilometers
of optical fibres contained in optical fibre cables
KEREEMNTLE - BLBREENE
BB BN RE RN

RS E R REEL o HOLE

at fair value through other comprehensive income
MR BETEREEH ARMERS W

at fair value through profit or loss

RRBEEFELEEEHHAZHER

the Company and its subsidiaries (i.e. the entities listed as subsidiaries Company in Note VII.| to the audited
consolidated financial statements in this interim report)
ARAREMBEAR (BIRPREEZAHUBREMEL - I7IAXREMER

AZER®)
the Hong Kong Special Administrative Region of the PRC
REEERRIITHRE

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
ERMARXIMBRARES LHRA
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Definitions and Glossary of Technical Terms
BEREIAR

“Hong Kong Stock Exchange” The Stock Exchange of Hong Kong Limited

[ BB BERBARHMEBRAR

“H Share(s)" overseas listed foreign shares in the share capital of the Company, with a nominal value of RMBI.00 each,
which are listed on the Main Board of the Hong Kong Stock Exchange and traded in Hong Kong dollars (stock
code: 6869)

[HAR ARRBARPREBHZAIR T RABTEBNEREBARE 1 00TTHRIN EMIMNER (R
IR ¢ 6869)

“IFRS" the Intemational Financial Reporting Standards

[ BIFR B 75 ¥ e 22 R |

“Nokia Shanghai Group”

[20254F 8 TH5/ET3)

BURR B R S 2R

"Model Code” the Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix C3 to the
Hong Kong Listing Rules

[E2E<r Al A LMRAIMBRCIAEZ LM BT ABRETEFR S ZIRETE

“MOF" Ministry of Finance of the People’s Republic of China

[BFERER | e AR MBI R

“Nokia Shanghai" Nokia Shanghai Bell Co., Ltd

[ b AL PEREGARRNARLF

Nokia Shanghai and its subsidiaries

[ EBHETEE) LEmEGREWB AR

"OvD" outside vapor deposition

[ovD] SMEMEEBRAETIE

“PCVD" plasma activated chemical vapor deposition

[PCVD] SHETRICEREE

"PRC" the People’s Republic of Ching, and for the purpose of this interim report, excluding Hong Kong, the Macau
Special Administrative Region of the PRC and Taiwan

[hE REARKME - BRAHENE - FTREEE  BFIRGE

2025 ESOP" the 2025 employee share ownership plan adopted by the Company

AN EERANE2025 B THERET 2

"RMB" Renminbi, the lawful currency of the PRC
(AR ARY - REVEEER

Yangtze Optical Fibre and Cable Joint Stock Limited Company

RFEEALRROERD T



“SFO"” or “Securities and
Futures Ordinance”

(&5 LA 1G]

"SSE”
[ E%FA)

“VAD"
[VAD]

“Yangtze Communications”

[RIBE]
“YOFC Hong Kong"

[EREE]

Definitions and Glossary of Technical Terms

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as amended or
supplemented from time to time

BREDIFESTI ZRFNABHRD] - ETRHERT AT

The Shanghai Stock Exchange
FEESRHM

vapor axial deposition

HRARAE

Wuhan Yangtze Communications Industry Group Co,, Ltd, a company incorporated in the PRC, one of the
substantial shareholders of the Company

RERTREEXSERNERAR  —MRPEEMKILNAR  AEARAEZRRR L —

Yangtze Optical Fibre and Cable Company (Hong Kong) Limited, a company established in Hong Kong and
one of the subsidiaries of the Company

RRSENE (BB BRAF] - —BRBBRILZAR  AAREMBRARZ—

This interim report is prepared in Chinese and English. In case of any ARREIREDRILAR « BEXXRE - £d - B AR
discrepancies in interpretation, the Chinese version shall prevail. THER PR AR ER - AR SOREE -
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Corporate Information
NEEH

BOARD OF DIRECTORS
Executive Director
Dr. ZHUANG Dan

Non-Executive Directors

Dr. MA Jie (Chairman)

Dr. GUAN Jingzhi

Mr. QIU Xiangping

Mr. MEIl Yong

Dr. TIAN Yu (appointment effective on 30 July 2026)

Dr. Peter Johannes Wijnandus Marie BONGAERTS
(appointment effective on 30 July 2026)

Mr. WANG Ruichun (Employee Representative Director)
(appointment effective on 30 July 2026)

Mr. Lars Frederick PERSSON (resignation effective on 30 July 2026)

Mr. Pier Francesco FACCHINI (resignation effective on 30 July 2026)

Mr. Hamavand Rayomand SHROFF (resignation effective on 30 July 2026)

Independent Non-Executive Directors

Dr. Ll Chang'ai

Mr. TSANG Hin Fun Anthony

Mr. Frank Franciscus DORJEE (appointment effective on 30 July 2026)
Mr. DAI Yusi (appointment effective on 30 July 2026)

Mr. Bingsheng TENG (resignation effective on 30 July 2026)

Mr. SONG WEei (resignation effective on 30 July 2026)

Audit Committee

Dr. LI Chang'ai (@ppointment as Chairman effective on 30 July 2026)
Mr. TSANG Hin Fun Anthony

Mr. DAI Yusi (appointment effective on 30 July 2026)

Mr. SONG WEei (resignation as Chairman effective on 30 July 2026)

Nomination and Remuneration Committee
Mr. Frank Franciscus DORJEE (Chairman )
(appointment effective on 30 July 2026)
Dr. GUAN Jingzhi (appointment effective on 30 July 2026)
Dr. LI Changai
Mr. Bingsheng TENG (resignation as Chairman effective on 30 July 2026)
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Strategy Committee

Dr. MA Jie (Chairman)

Dr. ZHUANG Dan

Mr. Frank Franciscus DORJEE (appointment effective on 30 July 2026)
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Mr. Bingsheng TENG (resignation effective on 30 July 2026)
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REGISTERED NAME OF THE COMPANY IN CHINESE

R BRI BRAR

NAME OF THE COMPANY IN ENGLISH

Yangtze Optical Fibre and Cable Joint Stock Limited Company

LEGAL REPRESENTATIVE OF THE COMPANY
Dr. MA Jie

AUTHORISED REPRESENTATIVES
Dr. ZHUANG Dan

Ms. WONG Pui Kiu Ingrid (appointment effective on 30 July 2026)

Ms. LAl Siu Kuen (resignation effective on 30 July 2026)

SECRETARY OF THE BOARD
Mr. ZHENG Xin

COMPANY SECRETARY

Ms. WONG Pui Kiu Ingrid (appointment effective on 30 July 2026)

Ms. LAl Siu Kuen (resignation effective on 30 July 2026)

AUDITORS
KPMG Huazhen LLP

Public Interest Entity Auditor recognised in accordance with the

Financial Reporting Council Ordinance

LEGAL ADVISORS TO THE COMPANY
Simpson Thacher & Bartlett (as to Hong Kong law)
Commerce & Finance Law Offices (as to PRC law)

REGISTERED OFFICE

No. 9 Guanggu Avenue,

East Lake High-tech Development Zone,
Wuhan, Hubei Province 430073, the PRC

PRINCIPAL PLACE OF BUSINESS IN THE PRC
No. 9 Guanggu Avenue,

East Lake High-tech Development Zone,

Wuhan, Hubei Province 430073, the PRC
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Corporate Information
NEEH

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 1918, 19/F
Lee Garden One
33 Hysan Avenue
Causeway Bay
Hong Kong

H SHARE REGISTRAR
Tricor Investor Services Limited
| 7/F, Far East Finance Centre
|6 Harcourt Road

Hong Kong

PLACE OF LISTING
The Stock Exchange of Hong Kong Limited
The Shanghai Stock Exchange

STOCK CODE
Hong Kong Stock Exchange 06869
SSE 601869

CONTACT INFORMATION

INVESTOR RELATIONSHIP DEPARTMENT

Tel: +8627 6878 9088

Fax: +8627 6878 9089

Address of Headquarters:  No. 9 Guanggu Avenue,
East Lake High-tech
Development Zone,
Wuhan, Hubei Province,

430073,

the PRC
Email: ir@yofc.com
WEBSITE
www.yofc.com

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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For the six months ended 30 June 2026, the Group's operating results were as
follows:

* Total revenue was approximately RMB9,809.0 million, increased by
approximately RMB3,424.5 million, representing an approximately 53.6%
increase as compared to the same period of last year.

*  Gross profit was approximately RMB5,234.2 million, increased by
approximately RMB3,427.6 million, representing an approximately 189.7%
increase as compared to the same period of last year.

*  Profit attributable to equity shareholders of the Company was
approximately RMB2,924.5 million, increased by approximately
RMB2,628.8 million, representing an approximately 889.0% increase as
compared to the same period of last year.

« The Group's revenue from domestic customers increased by
approximately 53.6%, as compared with the same period of last year. The
Group's revenue from overseas customers increased by approximately
53.6%, as compared with the same period of last year.

*  The Board recommended the payment of an interim dividend of RMB1.06
per share (before tax) for the period ended 30 June 2026 (for the six
months ended 30 June 2025: nil).

Financial Highlights
MBREE

BHEZ-REA=1THIENEASRRE - KEBRK
BEEIT

o BERANAAREIVOBET  BEFREIE
IHAREE3 42458 BT + 1EIRE) A53.6% °

o ENHAARBES342FE T BEFERBIEIMNG
AR 07 6BETT  EFIEIRA5189.7%

. BEREATRENFNBENAARE224588
T BEFRIEE M ARE26288F BT 0 1EIE
#75889.0% °

- AEEREBARNZEFPFHBRAREFERH LAY
53.6% AEBEREBINEFHBAREFERL L
FH#953.6% o

. BEERBNREE_Z-oAFENA=TRILBE
ZHRERFIFRARE 06T (BREA) (B2 %
“HERNA=ZTHIEAMEA &)
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Consolidated Balance Sheet

EHEERER

(Expressed in Renminbi “RMB")
(2FEM : ARKT)

30 June 31 December
2026 2025
2026 F 20254F
64308 128318
Note (Unaudited) (Audited)
BT (REEERZ) (B&EZ)
ASSETS gE
Current assets: REEE :
Cash at bank and on hand ERES VIR 4,940,348,285 5,763,700,058
Financial assets held for trading RHMeREE V2E 2 2,742,613,055 1,683,204,456
Bills receivable eSS V3E 3 626,305,410 547,790,805
Accounts receivable JE AR R VAR -4 7,269,994,943 5950495217
Receivables under financing M IR R E V5H 5 240,581,170 196,678,311
Prepayments AR A VeE 6 121,473,594 170,489,434
Other receivables HoAh UK V7IH 7 159,211,230 133,620,936
Inventories "E V8 Hh 8 4,469,976,016 3,153,427,347
Other current assets HimeBE V9Hh -9 728,939,666 597,727,612
Total current assets REBEES 21,299,443,369 18,197,134,176
Non-current assets: ;Fiﬁﬁﬁg :
Long-term receivables RHIEUGR 1,434,867 1,215,044
Long-term equity investments RERERE V.IOE 10 2,577,351,738 2,256,227,332
Investments in other equity instruments Hinigm TERE ARl 409,725,262 570,600,660
Other non-current financial assets HiIEnsemERE VI2H 12 23,384,386 22,979,135
Fixed assets ElE&E VI3E 13 9,971,997,754 9,801,445413
Construction in progress FETRE V.4 h - 14 756,104,294 557,227,040
Right-of-use assets EREEE VIS F -~ 15 188,310,466 191,110,628
Intangible assets B EE VI6H 16 1,680,822,427 ,766,626937
Goodwill B VI7H 17 952,021,634 952,021,634
Long-term deferred expenses ROGHER 88,278,992 78,637,765
Deferred tax assets BRI EE VI8 - 18 771,586,515 620,056,849
Other non-current assets HiIEREEE V9 R~ 19 433,431,056 347572,074
Totalnon-currentassets *RBAESS | 17,854,449.391 _ _ 18,1657205]1
Total assets BEA 39,153,892,760  36,362,854,687

TIERF0EEH262 ANF BRI M ERSAM B K
HOMRK R

Notes to financial statements set out on pages 30 to 262 form part of these
financial statements.

.1 O | Yangtze Optical Fibre and Cable Joint Stock Limited Company
RAEKEAERGERAT



Consolidated Balance Sheet

EHEERER

(Expressed in Renminbi “RMB")
(SFEA : AR¥T)

30 June 31 December
2026 2025
2026 5 20254
6H30H 128318
Note (Unaudited) (Audited)
b= (RESER) (8% %)
LIABILITIES AND SHAREHOLDERS' EQUITY ~ BEMRFER
Current liabilities: REBAEE:
Short-term loans K ERfER V20 A~ 20 1,717,179,960 2282456991
Bills payable JERT R V2l B 2 ,464,412,472 | 468,364,462
Accounts payable FETERFR V22 H 22 2,755,556,468 2,300,960,437
Contract liabilities GRAEE V23 EH 23 740,929,509 631,591,920
Employee benefits payable JFE 1<F B T 5 V24 - 24 665,099,902 389,633,420
Taxes payable ERHE V.25 1~ 25 669,514,822 393,412,788
Other payables H R V.26 A~ 26 1,398,560,026 l,168,353,005
Non-current liabilities due within one year —FRIBERBEE V2R 27 2,093,678,799 950,565,438
Other current liabilities HitREaE V28 F - 28 54,691,175 43,352,344
Total current liabilities REEES 11,559,623,133 10,628,690,805
Non-current liabilities: FRBEE
Long-term loans REIER V29 29 3,988,409,501 4218750,282
Debentures payable &S V30 &+ 30 499,629,446 499,544,479
Lease liabilities HEBE VISE 15 226,007,567 222,527,789
Long-term payables RHIERR V3l A 3 1,000,410,564 974,882,195
Provisions T RE 27,086,824 22,690,138
Deferred income EEW V32 F 32 847,396,441 763,269,129
Deferred tax liabilities EXAEHARE VI8 - 18 291,997,370 294,053,362
Other non-current liabilities HitEngaE V33 E 33 333,205,608 965,454,062
Total non-current liabilitles FRBAEST 0 7214143321 7961171436
Total liabilities BESs 18,773,766,454 18,589,862,24 |

TIERE0BEEE 20 BN BRRM T AR BHIEK
HOMACRE D

Notes to financial statements set out on pages 30 to 262 form part of these
financial statements.

Interim Report ik .1 .1
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Consolidated Balance Sheet

EHEERER

(Expressed in Renminbi “RMB")
(2FEM : ARKT)

30 June 31 December
2026 2025
20265 20254
6A30H 12A318
Note (Unaudited) (Audited)
Fir (REER) (&%)
LIABILITIES AND SHAREHOLDERS EQUITY  BfEMBRER (£)
(Contd)
Shareholders’ equity: MRS
Share capital R V34 34 827,905,108 827,905,108
Capital reserve VN V.35 # - 35 4,961,956,125 4,889,907,202
Less: Treasury stock W BT V36 F 36 195,773,914 195,773914
Other comprehensive income H kR e e V37 H 37 (219,465,564) (25,268,442)
Specific reserve EEHA V38 F - 38 1,566,820 1,006,780
Surplus reserve YN V39 -39 768,331,572 768,331,572
Retained earnings RO BCH V40 40 10,219,840,728 7,539,531,848
Total equity attributable to BEREAT
shareholders of the Company BRRERE 16,364,360,875  13,805,640,154
Non-controlling interests DERRER 4,015,765,431 3967352292
Towlequity . . ... WREmes . 20380126306 17772992446
Total liabilities and shareholders’ equity BEMRRER A 39,153,892,760  36,362,854,687

P ERRON2026F8 A2 HEEESHE -

The financial statements were approved by the Board of Directors on 21

August 2026.

MA jie ZHUANG Dan Jinpei YANG (Seal of the Company)
BN A iR (RAEE)

Legal representative of The person in charge of The head of the accounting

the Company accounting affairs department:

EERERA TESHIENRATAEA  SRHREREA

(Signature and Seal) (Signature and Seal) (Signature and Seal)

(RENEE) (RENEE) (RENEE)

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT
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Balance Sheet
BAREEEER

(Expressed in Renminbi “RMB")
(SFEA : AR¥T)

30 June 31 December
2026 2025
2026 5 20254
6H30H 128318
Note (Unaudited) (Audited)
b= (RESER) (8% %)
ASSETS BE
Current assets: REEE :
Cash at bank and on hand EKES 2,623,134,080 2769,777,289
Financial assets held for trading R EHEE 949,909,244 667,744,49
Bills receivable W EE 572,608,962 372,167,781
Accounts receivable FEUERTR XVILI 75 6,675,276,291 4276404361
Receivables under financing JEW IR R E 138,514,552 97,742,790
Prepayments e 359,546,589 234,375,959
Other receivables Ho At R XVI2 +75 4,849,964,167 4383,844,023
Inventories 7E 1,200,008,706 886,036,668
Other current assets HitRENEE 139,382,407 163,656,455
Total current assets RBEESS 17,508,344,998 13,851,749,817
Non-current assets: ;Fﬁﬁﬁg :
Long-term equity investments RERERE XVI3 175 8,546,692,817 8,694,967,098
Investments in other equity instruments Higam TARE 73,462,613 75,188,157
Other non-current financial assets HiEnoemiEE 23,384,386 22979135
Fixed assets ETBEE 1,595,061,917 619,150,600
Construction in progress FEETRE 103,609,261 49,636,666
Right-of-use assets ERREEE 18,487,009 1,121,767
Intangible assets B EE 81,489,912 79,920,750
Long-term deferred expenses RAFEER 56,799,244 48,058,793
Deferred tax assets RIEFTSHEE 75,111,243 72,364,404
Other non-current assets HitEmeEE 67,225,362 34,790,378
Totalnon-currentassets *rggESst 10,641,323,764  10698,177.748
Total assets EEAG 28,149,668,762  24,549,927565

Notes to financial statements set out on pages 30 to 262 form part of these FHIEREI0EEFE262 EM I B IME M T AR B ®RE
financial statements. MK E S -
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Balance Sheet
BAREEEER

(Expressed in Renminbi “RMB")
(2FEM : ARKT)

30 June 31 December
2026 2025
2026 F 20254F
64308 128318
Note (Unaudited) (Audited)
BT (REEERZ) (B&EZ)
LIABILITIES AND SHAREHOLDERS' EQUITY B &M RRER
Current liabilities: RBEE
Short-term loans RHAE 265,238,340 744,088,114
Bills payable ERES S 3,272,976,112 2561,791,171
Accounts payable FETBRFR 1,466,443,571 1118716935
Contract liabilities ERBE 248,017,517 253,136,667
Employee benefits payable JEAT B T BN 441,751,859 135,222,032
Taxes payable R E 360,458,395 151,734,656
Other payables H it FEfHR 1,653,131,149 1,101,130,571
Non-current liabilities due within one year —FRE|HEZER B 1,308,923,775 1,324,144,023
Other current liabilities Hime & & 19,784,367 19,939,052
Total current liabilities REEESE 9,036,725,085 7409903221
Non-current liabilities: ERBEE !
Long-term loans REIER 2,383,513,897 2,717,065,159
Debenture payables e &S 499,629,446 499,544,479
Lease liabilities HEBE 10,623,573 373,668
Long-term payables RHIER X 71,223,054 71,223,054
Deferred income Rz 95,212,196 99,206,199
Other non-current liabilities HiIEm#aE 184,911,306 192,424,965
Total non-current liabilidles: *RBAMER 345113472 3579837524
Total liabilities: aEas 12,281,838,557 10,989,740,745

Notes to financial statements set out on pages 30 to 262 form part of these
financial statements.

.1 4 | Yangtze Optical Fibre and Cable Joint Stock Limited Company
RAEKEAERGERAT
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Balance Sheet
BAREEEER

(Expressed in Renminbi “RMB")

(SFEA : AR¥T)

30 June 31 December
2026 2025
20265 20254
6A30H 12A31H
Note (Unaudited) (Audited)
Fir (REER) (&&=7)
LIABILITIES AND SHAREHOLDERS EQUITY ~ B EMKR Rz ()
(Contd)
Shareholders’ equity: MRS
Share capital PR 827,905,108 827,905,108
Capital reserve BALNKR 5,356,394,870 5,283,664,439
Less: Treasury stock o B 195,773,914 195,773914
Other comprehensive income Hipsra e 43,264,557 47019517
Surplus reserve R NTE 768,331,572 768,331,572
Retained earnings RO BCFE 9,067,708,012 6,829,040,098
Totalequity . . ... Regmes ] 15,867,830.205 _ 13,560,186.820
Total liabilities and shareholders’ equity BEMRRERAT 28,149,668,762  24,549,927,565

B HRERDN2026F8 A2 BESZ @4 o

The financial statements were approved by the Board of Directors on 21

August 2026.

MA jie ZHUANG Dan Jinpei YANG (Seal of the Company)
BN $AY i (RAIEE)

Legal representative of The person in charge of The head of the

the Company accounting affairs accounting department:

AEREA TESHIHENRARAEA  SEHEREA

(Signature and Seal) (Signature and Seal) (Signature and Seal)

(RENEER) (RENEER) (RENER)

TIERE0BEEE 20 BN BRI T R AT B HEK
HAERE D °

Notes to financial statements set out on pages 30 to 262 form part of these
financial statements.
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Consolidated Income Statement
= b e

(Expressed in Renminbi “RMB")
(2FEM : ARKT)

For the six month ended 30 June

BEARA=THLEAEAHE

2026 2025
—ECAE “TRE
Note (Unaudited) (Unaudited)
st (REER) (REERZ)
. Operating income — - EERA V4l A -4l 9,808,962,180 6384474727
Less: Operating costs B EERAR V4l B -4l 4574781566 4577897997
Taxes and surcharges B KMt an VAR 4 71,715,962 50,990,325
Selling and distribution expenses HEER VA3 H - 43 368,307,287 240,711,173
General and administrative expenses EEER V44 H~ 44 701,969,685 538,892,315
Research and development expenses HEER VA5 fi 45 501,248,942 385,828,877
Financial expenses HEER V46 F~ 46 190,556,686 77,998,848
Including: Interest expenses He: FIREMA 129,076,724 123,899,619
Interest revenue FBUA 56,459,350 24916372
Add: Other income - Hdies VA7 R 47 183,420,695 97,111,504
Investment gains/(losses) #E Wz (BK) VA48 A - 48 123,974,416 (93,695,050)
Including: gains/(losses) from investment in Heb : $iBgE M EA
associates and joint ventures BETENKRE
Wzs /(#BK) 107,994,179 (136,542,425)
Gains/(losses) from changes in fair value AREEZH KR,/
(1BX%) VA9 B - 49 293,539,097 (4,205,846)
Credit losses ERRERE V.50 A+ 50 (112,181,525) (140,587,749)
Impairment losses BERERXE VS5 A 5 (81,987,012) (58,513,900)
Gains from asset disposals BEREWS V52 B 52 2,620,135 623,122
Il.  Operating profit = EEAE 3,809,767,858 312,887,273
Add: Non-operating income o EEINEA V53 53 9,238915 78,205,731
Less: Non-operating expenses RIS V53 A+ 53 15,243,577 4,772,623
lll.  Profit before income tax = FEasE 3,803,763,196 386,320,381
Less: Income tax expenses B FEHER V.54 f 54 617,341,690 39,907,206
IV. Profit for the Period - R 3,186,421,506 346413,175
Profit for the Period attributable to . BBERIRRREMNF
shareholders of the Company galye 2,924,540,887 295,743,225
Non-controlling interests 2 PERRER 261,880,619 50,669,950

Notes to financial statements set out on pages 30 to 262 form part of these HIERE0EEE262 BB BREM T AR B REK
financial statements. EVAERED S ©
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Consolidated Income Statement
=RbEE

(Expressed in Renminbi “RMB")
(SFEA : AR¥T)

For the six month ended 30 June

BEARA=THLEAEAHE

2026 2025
TBIAF 2
Note (Unaudited) (Unaudited)
et (REER) (REER)
V.  Other comprehensive income, net of tax I HttZeansass (207,931,384 11735035
(i)  Other comprehensive income (—) BB R EREA
(net of tax) attributable to shareholders Hikz & s s
of the Company ik e (194,197,122) 1,429,028
[ ltems that can not be reclassified I PeENEERR
subsequently to profit or loss B E AR & s (134,322,954) 11,421,733
(1) Changes in fair value of () HfpEzmTE
investments in other equity REQR
instruments BEZH (134,322,954) 11,421,733
2. ltems that may be reclassified 2 BEHEEERN
subsequently to profit or loss HiphrA W (59,874,168) (9992,705)
(1) Other comprehensive income (1) BEETHER
recognised under the equity HHEMES
method Ygs (2,288,248) (408,070)
(2) Cash flow hedge reserve 2 RenEEH
[ (6,213,459 284475
(3) Translation differences arising Q) INEBKRITE
from translation of foreign =8
currency financial statements (51,372,461) (9,869,110)
(i) Other comprehensive income (net of tax) (D) BER O ERENELM
attributable to non-controlling interests e G 0L A (13,734,262) 10,306,007

Notes to financial statements set out on pages 30 to 262 form part of these FIERE SOE £262 BB RKRM T AR BiRE
financial statements. B4R
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Consolidated Income Statement
= b e

(Expressed in Renminbi “RMB")
(2FEM : ARKT)

For the six month ended 30 June

BEAA=THLEAEASE

2026 2025
—BIAE —“®-0F
Note (Unaudited) (Unaudited)
e (REER) (REERZ)
VI.  Total comprehensive income for the Period N REREAE 2,978,490,122 358,148,210
(1) Total comprehensive income attributable to (—) BBRERAIRERN
equity shareholders of the Company eyt 2,730,343,765 297,172,253
(2) Total comprehensive income attributable to (Z) BER 2R
non-controlling interests el 248,146,357 60975957
V1. Earnings per share: t - BRKE:
(1) Basic eamnings per share (=) BEXx gk V.55 F 2 55 3.56 0.39
(2) Diluted earnings per share (D) mESkRka V.55 F + 55 3.55 039

The financial statements were approved by the Board of Directors on 2| LB IRAEN202658 A2 REZEREGHE

August 2026.

MA jie ZHUANG Dan Jinpei YANG (Seal of the Company)
TN A4 Epa (RAIEE)

Legal representative of The person in charge of The head of the accounting

the Company accounting affairs department:

EERERA TEGHIENRARIREA  SFEEREA

(Signature and Seal) (Signature and Seal) (Signature and Seal)

(BEMEE) (BENEE) (BEMEE)

Notes to financial statements set out on pages 30 to 262 form part of these TIERE30E E 262 B BERKM T AR BiREK
financial statements. EVAERCED D o
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Income Statement
1SENETR S

(Expressed in Renminbi “RMB")
(SFEA : AR¥T)

For the six month ended 30 June

BEAA=THLEANEANE

2026 2025
—ERE “E-REF

Note (Unaudited) (Unaudited)

FisE (REER) (REERZ)

. Operating income — EEWA XVI4 75 4 8,512,294,999 4,116,323,841
Less: Operating costs B XVI4 175~ 4 4,642,607,023 3,168,664,489
Taxes and surcharges Bie KK 27,357,340 17,133,841
Selling and distribution expenses HEER 172,891,366 106,230,956
General and administrative expenses ERER 333,111,100 218,957,870
Research and development expenses HEEA 219,285,048 163,720,474
Financial (income)/expenses gy LG 133,887,178 23,187,054
Including: Interest expenses Hep: FIEEMA 61,402,814 84456316
Interest revenue FLBIA 75,135,581 47512,550

Add: Other income o Efbles 45,336,629 44934975
Investment losses REBK XVIS 75+ 5 (170,769,003) (108,832,722)

Including: Losses from investment in

Hep s BN

associates and joint ventures BRETEDN
RERK (187,551,964) (124,987,278)

Gains/(losses) from changes in fair value AREEZE NS
(%) 125,237,090 -8,453,589
Credit losses ERRERX (51,572,099) (68722,426)
Impairment losses BERERE (24,638,150) (33,280,762)
Gains from asset disposals BERE W 2,671,564 208,096
Il.  Operating profit = BEANE 2,909,421,975 244,282,729
Add: Non-operating income o EEIMIA 3,881,545 1,978,665
Less: Non-operating expenses o BRI 7,032,082 2,748,807
lll. Profit before income tax = FEesE 2,906,271,438 243,512,587
Less: Income tax expenses ST E A 423,371,517 25,666,260
IV. Profit for the Period Iy - ERE 2,482,899,921 217,846,327

Notes to financial statements set out on pages 30 to 262 form part of these

financial statements.

BN F0EEH 202 AN HREK M ERSAT B K

HERE D °
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Income Statement
B RATRFER

(Expressed in Renminbi “RMB")
(2FEM : ARKT)

For the six month ended 30 June

BEAA=THLEANEANE

2026 2025
—ECRE —T-hF
Note (Unaudited) (Unaudited)
FiteE (REER) (REEZ)
V. Other comprehensive income, net of tax B HitGREWENBEFE (3,754,960) 7,017,162
| Items that can not be reclassified | PeENRERGRN
subsequently to profit or loss Hihira e (1,466,712) 7425232
(1) Changes in fair value of investments () EftEmTA
in other equity instrument KREQABE
b4 (1,466,712) 7425232
2. ltems that may be reclassified 2. BEHRERRR
subsequently to profit or loss HAibra e (2,288,248) (408,070)
(1) Other comprehensive income () #EE THERD
recognised under the equity Hiira s
_______________ metod . (28)MY  (408070)
VI. Total comprehensive income for the Period 75 * & W ES 458 2,479,144,961 224,863,489

The financial statements were approved by the Board of Directors on 2| BB EwA D R20265F8 A2 BEEE 28

August 2026.

MA jie ZHUANG Dan Jinpei YANG (Seal of the Company)
B A4 o tE (RAIEE)

Legal representative of The person in charge of The head of the accounting

the Company accounting affairs department:

EERERA TEGHIENRARIBEA  SFHRERS

(Signature and Seal) (Signature and Seal) (Signature and Seal)

(BENEE) (REMEE) (BEMEE)

Notes to financial statements set out on pages 30 to 262 form part of these HIERE0EZ 262 BRI BREM T AR B HREK
financial statements. HVAERLED D ©
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Consolidated Statement of Cash Flow
EHEERER

(Expressed in Renminbi “RMB")
(s

For the six month ended 30 June

BEAA=THLEANEANE

AR

2026 2025
Sl —TTREF
Note (Unaudited) (Unaudited)
P &E (REER) (REEZ)
I. Cash flows from operating activities: - ETBEENESRE !
Proceeds from sale of goods and rendering ﬁﬁ%?ﬁ'ﬁuu R SS B U R B
of services Ae 9,279,850,721 6,547,873,676
Refund of taxes BEMBERE 142,653,168 179,840,797
Proceeds from other operating activities Yo B R AR R B B R Y V.56(1)
e - 56(1) 324,523,370 493,186,647
Sub-total of cash inflows from REEERMANG
operating activities 9,747,027,259 7,220901,120
Payment for goods and services BEEm BB
Re 5,564,744,331 4,687,323,449
Payment to and for employees TREBIARAR TS
HRE 1,182,638,824 1,021,338,652
Payment of various taxes XN RIEN B 911,731,057 437,844,853
Payment for other operating activities XA E B LR BB V.56(2)
Re i~ 56(2) 261,793,936 232,146,762
___ Sub-total of cash outflows operating activities  #FEEBREMIE NG | 7920908148 6378653716
Net cash inflow from operating activities RETHEENRENE
e eeeeeeeeeeeaeeeamnnnmnnnmmmmeemneea i S LS IIIN 842247404
Il.  Cash flows from investing activities Z RETBHEENRELRE:
Proceeds from disposal of investments e EKE R e 5,609,454,470 4,304,538,966
Investment returns received RERERRKENERE 65,105,289 40,982,949
Net proceeds from disposal of fixed REBETEE BVEEM
assets, intangible assets and other HinREEERBNER S
long-term assets FE 8,349,553 2874614
Sub-total of cash inflows REZHHRDMANG
from investing activities 5,682,909,312 4,348,396,529
Notes to financial statements set out on pages 30 to 262 form part of these FIERE30E BB BmERME AR EmE
financial statements. EVARRER D
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Consolidated Statement of Cash Flow
EHEERER

(Expressed in Renminbi “RMB")
(2FEM : ARKT)

For the six month ended 30 June

BEAA=THLEANEANE

2026 2025
- Sl —ETREF
Note (Unaudited) (Unaudited)
P aE (REER) (REEZ)
Payment for acquisition of fixed assets, BRETEE  BEEEN
intangible assets and other long-term HpREBEEXNNERE
assets 671,339,541 537,371,088
Payment for acquisition of investments REXNHORE 6,623,343,596 4636310610
Payment for acquisition of subsidiaries and BEFRR MM EEE L
other operating entities AT &R = 219,884,635
Sub-total of cash outflows from investing REGBHRME/ NG
peeee B .. SRR | ©.393066,333
Net cash outflow from investing activities REZHEANR S
MEFHE (1,611,773,825) (1,045,169,804)
ll.  Cash flow from financing activities: = BETHEENRERE:
Proceeds from investors L era- ek 51,476,137 62,920,868
Including: Proceeds for non-controlling Hep - FRARRKADEBRR
shareholders of subsidiaries REWREMNHE S 51,476,137 62920868
Proceeds from borrowings /E1ﬁihqﬂl¢'Jmfﬁi 2,463,076,650 2,116574,936
Proceeds from other financing activities LISZ:‘:IJ/E\:'@V 1R EHABN V.56(3)
e T 56(3) 1,577,213 -
Sub-total of cash inflows SLRYRTRANG 2,516,130,000 2,179,495,804
Repayments for borrowings BEREBZNHNRS 3,116,113,815 1,950,137,539
Payment for dividends, DERA - MERENTE
profit distributions or interest TRMES 91,893911 133,726,686
Including: payment for dividends, profit Hep - FRRXGRDE
distributions to non-controlling IREREIRRF ~ A
interests by subsidiaries - 14,700,000
Payment for other financing activities XEMEER RS ERN V.56(4)
Re - 56(4) 213,579,341 636,585,629
Sub-total of cash outflows from financing E5EHREME/ NG
peeeen B o SRR | 2720449851
Net cash outflow from financing activities BEEHRANES
ME (905,457,067) (540,954,050)

%‘J%W%aoﬁ F260 BN B REM T AR BERE
R4 RIS D

Notes to financial statements set out on pages 30 to 262 form part of these
financial statements.

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT
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Consolidated Statement of Cash Flow
EHEERER

(Expressed in Renminbi “RMB")
(SFEA : AR¥T)

For the six month ended 30 June

BEAAZTHLAEANE

2026 2025
it 2 “T-hEF
Note (Unaudited) (Unaudited)
L (REER) (REEER)
IV. Effect of exchange rate changes on cashand I - EXSBHHESRRESEE
_.. CGashequivalents wewe . (84555912 5112968
V. Net decrease in cash and cash equivalents - BE&RBEEBWFRLIE V- 57(1)()
HSI(NQ)  (T75667,693)  (738763482)
Add: Cash and cash equivalents at the mn: \OReRREEED
beginning of the Period AR 5,630,905,514 3,229,614,208
VI. Cash and cash equivalents at the N HRRERREEEYHE VvV 570)
end of the Period i~ 57(3) 4,855,237,821 2,490,850,726

The financial statements were approved by the Board of Directors on 2| BB B IER D R20265F8 A2 REEE 28 o

August 2026.

MA jie ZHUANG Dan Jinpei YANG (Seal of the Company)
BN Y inth (RAEE)

Legal representative of The person in charge of The head of the accounting

the Company accounting affairs department:

EERERA TESHIHENRARAEA  SEHEREA

(Signature and Seal) (Signature and Seal) (Signature and Seal)

(RENEER) (RENEER) (RENEER)

Notes to financial statements set out on pages 30 to 262 form part of these FHIEREI0EEE262 M B IME M T AR B ®RE
financial statements. HHERER S
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Statement of Cash Flow

= o ~i—1
FBRARRERER
(Expressed in Renminbi “RMB")
(2FEM : ARKT)

For the six month ended 30 June

BEAAZTHLEAEAHE

2026 2005
b Sy —ZT-RF
(Unaudited) (Unaudited)
(RBER) (RigER)
. Cash flows from operating activities: - RETHELNRERE
Proceeds from sale of goods and rendering of services HERM  RESKKIINSRS 6,255,446,776 4513,613,788
Refund of taxes BEBERE 31,176,108 70,565,220
Proceeds from other operating activities YR E G SRS ERNR S 150,424,167 161,451,120
____ Subtotal of cash inflows from operating activties MERBRERANG 6437047051 4745630128
Payment for goods and services BERm BEXSBINNRS 3,940,693,657 3825016116
Payment to and for employees XNEBIARABRIXNHNERS 388,948,422 345,476,801
Payment of various taxes XNHEERE 499,901,888 173,790,450
Payment for other operating activities XA HMELEEH RN S 89,078,208 138951472
____ Sub-total of cash outflows operating activities 1 mEEBRSRAA 4918622175 4483234839
____Netcashinfow from operatingactiviies M= EBELMREAEFHE 158424876 262395289
IIl.  Cash flows from investing activities C RETHELANRESRE
Proceeds from disposal of investments WEREREHRE 2,640,491,714 3,203,368,600
Investment retumns received DEREREKE MRS 79,121,062 91,753,992
Proceeds from disposal of fixed assets, intangible REETEE  BYEAEMHEMKRS
assets and other long-term assets BERLENER %8 6,856,728 2,246,805
. Subtotal of cash inflows from investing activities BARBRERANG 2726469504 3297369397
Payment for acquisition of fixed assets, intangible BRETEE BVEEMHEMRE
assets and other long-term assets BEIMNERE 159,009,711 119,078,557
Payment for acquisition of investments REXHRS 2,829,814,525 3,296,589,100
Payment for acquisition of subsidiaries and BGF AR RS EE X
other operating entities ReFs - 260,000,000
. Sub-total of cash outflows from investing activities BEEBRERANA 2988824236 3675667657
Net cash outflow from investing activities REESEANRENEFE (262,354,732) (378,298,260)

24 |

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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Statement of Cash Flow
BARRERER

(Expressed in Renminbi “RMB")
(SFEA : AR¥T)

For the six month ended 30 June

BEAAZTHLEAEAHE

2026 2025
—E-X —“T-RF
(Unaudited) (Unaudited)
(REER) (REE&ERZ)
lIl.  Cash flow from financing activities: = BETHELENAERE:
Proceeds from borrowings DEERKRINES 534,000,000 342,322,640
Sub-total of cash inflows ERFPHHEMANG 1,534,000,000 1,342,322,640
(. subdotalofcashinflows ] BEEHNORE 2ol il 1528123594
Payment for dividends, profit distributions or interest AERFLERFEZMERE 52,306,594 87,889911
Payment for other financing activities IMEMESEEEHEENE 459,789,708 66,954,839
____ Sub-total of cash outflows from financing activities SERPREmHN 2883553455 | 1682968344
Net cash outflow from financing activities BEREPEANREREFE (1,349,553,455) (340,645,704)
IV. Effect of exchange rate changes on cash and cash - ERXSBHRESRASEEYNTE
Loequivalents (53,591.708) 174672
V. Net decrease in cash and cash equivalents - RERRALEEMFRLIE (147,075,017) (456,374,003)
Add: Cash and cash equivalents at the m: BRE R EEMHRE
beginning of the Period 2,769,458,66 | 1,447,139,692
VI. Cash and cash equivalents at the end of the Period BRAERREEENE 2,622,383,644 990,765,689

The financial statements were approved by the Board of Directors on 21

August 2026.

MA jie

Legal representative of
the Company
BERERA
(Signature and Seal)
(BENES)

Notes to financial statements set out on pages 30 to 262 form part of these

financial statements.

ZHUANG Dan

The person in charge of
accounting affairs
TESHIENRARREA  SERHREBEEA
(Signature and Seal)
(BENES)

Jinpei YANG

o]

The head of the accounting
department:

(Signature and Seal)
(BEMEER)

MR RR D

I EBRRDN2026F8 A2 BEEZSHE -

(Seal of the Company)

(REIEE)

TIERF0EEH 202 ANF BRI M E SR B K
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Consolidated Statement of Changes in Shareholders’ Equity
EHRRERBE R

For the six months ended 30 June 2026 (Expressed in Renminbi “RMB") (Unaudited)

BE

2

T RNEFNA=F AN E A HE (%%EELL :

ARETL) (RIEER)

Attributable to sharefolders of the Company

BRNSATRRER
Less: Other Non-
Share Capital ~ Treasury  comprehensive Specal Surplus~~ Retained controling Total
apital reserve shares income ~ reserve reserve eamings  Sub-total interests equity
B EKOR ROBRR BtSeNE  BERE BBLR  AREAE N HEBREE BRBEST
| Bdlnce a the beginingofthe Perod TEESE BI905108 4889907200 195773914 (15268440) 1006780  TGBUSTY 7SI053I048 13805640154 396735290 17799046
| Changesinequiy drngthe Peiod = AEIEEHSE - 70490 - (194197120 Se0040 - 0680308880 2558720721 48413139 2,607,133860
() Tota comprehensive income () FalnsE = = - (1%197,122) - - DAS4088 2730343765 248146357 2978490122
(1) Shareholders' contrbutions and (2) RRRAHROER
decrease of ceptal SN EVR ) - - - - - 0T (130674574) (60941,56)
|, Eouiyseted sherebased | RAXAGARR
payments amounted to fEateE
equity - 19808282 - - - - - 79888 - 79808282
1 Others 1 Ef - (10075290 - - - - - (10075290) (130674574) (140749,864)
(1) Approprizion of proft (=) MEAR - - - - - < (MATR00N (400 (6943004) (3I3664011)
[, Appropriztion for surplus | RIRANE
reserve - - - - - - - - -
2. Distrbution to shereholders 1 YRENAR = - - - - - (4D007) (44232007)  (69432004) (3I3664011)
(V) Specfcresene (m) 2EGfE - - - - M - 1 N 7 IO
1. Approprietionfor the Period . KER - - - M - S 1 £ X 1Y
1 Usage for the Period 1 TR = = = = = = = = = =
(V) Others (1) & -3 - - - - XL - 0%
Il Balance &t the end of the Period = FEERRE 87905108 4961,956,125 195773914 (219465.564) 1566820 768331572 10219840728 16364360875 4015765431 20,380,126,308

B RERDIN2026F8 A2 BESZ @8 -

The financial statements were approved by the Board of Directors on 21

August 2026.

MA jie ZHUANG Dan Jinpei YANG (Seal of the Company)

B A4 HintE (REIEE)

Legal representative of The person in charge of The head of the accounting

the Company accounting affairs department:

BEREA TESHIENRRAEA  SEHEREA

(Signature and Seal) (Signature and Seal) (Signature and Seal)

(REMEE) (REMEE) (RENEH)

Notes to financial statements set out on pages 30 to 262 form part of these HERE0EEE262 BN BREMT AR BT

AR ER 7Y

financial statements.

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT
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Consolidated Statement of Changes in Shareholders’ Equity
EHRREZZBX

For the six months ended 30 June 2025 (Expressed in Renminbi “RMB") (Unaudited)
HEZ-RFRA=THIERNEASE (SWEML - AR L) (REFER)

Attnbutable to shareholders of the Company

Less. Other Non-
Share Captd ~ Treasury  comprehensive Specl Surplus Retained controllng Tota
cpitd resenve shares ncome resenve reserve eamings Sub-tota Inerests equiy
o ENLE HCERR AftBode TEER  BBMDE  AORME Nt DEREES REERRH
| Bdnceatthe begimngofthe Perod  —+ KIS TSI906008 3147307400 ST 0B TRANES 4963811898 1162898141 3952309748 1558191889
| ChangesinequtydungthePeiod = AEiE5EHEE S QIPTE) 197309684 14908 4406 - QM6 (I4121559)  (M8910760) (T3032319)
() Tota comprehensie ncome (-) GekasE - - -4 - - BSIBIS WMDY 40975957 35814810
(1) Shareholders' contrbutions and (2) RRRAHR &R
decrease of captd - I29T65) 197319684 - - - - (2I8599.49)  (D1312201) (309911 660)
I, Equiy-seftled share-based | BBRREARR
payments amounted to EaeE
equity - - - - - - 4m - 4m
1 Oters 1 < (AL4038) 197319684 - - - - RT3 (I32201) (53100593
(1) Approprition ofprft () HEAR - - - - - - (03118569) (0311856%)  (18857310) (2197587
I, Appropnation for surpls | RRERLE
reserve - - - - - - - - -
1. Distrbuton to shareholders 1 HRENAR - - - - - - (203118569) (203118%69)  (18857310) (221975879)
(V) Specc resene (M) ZER - - - - 406 - S A M 0700
1. Approprietionfor the Period | R - - - w0 - 1 1 [N 13
2 Usage forthe Period 1 TR - - - - (8eY) - SRR (27 (9804
. Baance a he endofhe Period = FEBREE TI305008 36085 9730084 TR GTSO4T TIRANES 705646554 11504860560 3703398988 15208259570

The financial statements were approved by the Board of Directors on 21

August 2026.

Legal representative of
the Company
BERRA
(Signature and Seal)
(RENEER)

Notes to financial statements set out on pages 30 to 262 form part of these

financial statements.

ZHUANG Dan
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The person in charge of

accounting affairs

TESHTENARAEA
(Signature and Seal)

(RENEER)

Jinpei YANG
i

department:
SERREREA
(Signature and Seal)
(RENEE)

The head of the accounting

HARK R

SRR DN2026F8 A2 BEESZSHE -

(Seal of the Company)
(RAIEE)
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Statement of Changes in Shareholders’ Equity
BRARRRERSB R

For the six months ended 30 June 2026 (Expressed in Renminbi “RMB") (Unaudited)
BHE-Z-RFRA=THIEERNEASE (SEERN - ARKT) (REER)

Less: Other
Share Capital Treasury ~ comprehensive Surplus Retained Total
Note capital reserve shares income reserve earnings equity
it Ra  EADR  HCEER RERSRE  BBOR  ARERE  RREReH
| Blnceatthe begmingofthePeriod  —+ AEEAIBE 807905108 5283664439 195773914 47019517 768331572 6819040098  13,560,186,820
I Changesinequity duingthePerid =+ AHIEREHEH - N4 - (3T4%0) - 218674 2307643365
() Tota comprehensive income (-) Gahags - - - (3T4%0) - 24889901 24791449
() Capital contributed or reduced (2) RERARRY
by shareholders &% 70414500 - - - - 70414500
I, Eouity-setted shere-based | RORAEA
payments amounted RiERS
to equiy 28 - T0414500 - - - - 0414500
() Appropriaton of proft (2) HESE - - - - - (44232007)  (44232000)
1. Appropriation for surplus |, REREHLE
reserve = = = = = = =
2. Distrbution to shargholders ) HRRHAE - - - - - (4AD007)  (44232007)
(V) Others (m) Efp S K] - - - - 3%
Il Balance at the end of the Penod = TESRHE 827905108 5356394870 195773914 43264557 768331572  9067,708012  15867,830.205

The financial statements were approved by the Board of Directors on 2| IR D R20265F8 A2 BEESE A

August 2026.

MA jie ZHUANG Dan Jinpei YANG (Seal of the Company)
BN At of (RAEE)

Legal representative of The person in charge of The head of the accounting

the Company accounting affairs department:

EERERA TESHIENRARREA  SERHREBEEA

(Signature and Seal) (Signature and Seal) (Signature and Seal)

(RENEE) (RENEE) (REHNEE)

Notes to financial statements set out on pages 30 to 262 form part of these HIEREI0EEF262 M B IRA M T AR B ]RE
financial statements. BV o
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Statement of Changes in Shareholders’ Equity
BARBRREREH R

For the six months ended 30 June 2025 (Expressed in Renminbi “RMB") (Unaudited)
HEZ-RFRA=THIERNEASE (SWEML - AR L) (REFER)

Less: Other

Share Capta Treasury  comprehensive Surplus Retained Total
Note capial reserve shares income reserve eamings equity
i e AADE B ERR EtekE  BBOR RORNE  REERSH
| Bdanceatthebegmingof hePeriod  — AHEHIHE 757905108 3364810000 -804 TIANRS 638! 11197099305
I Changesinequity duingthe Period =+ AHIEREHEH - - 197319684 7017162 - T8 (ITSTATe)
() Tota comprehensive income (-) Gakags - - -l - WM 14863489

(1) Captel contruted or recuced (2) BERANED
by sharefolders EX 197319684 (197319.684)

I, Equity-etled share-based | RBRAEA

payments amounted to Rt

equity gt -

) Oters L Ef - - 197319684 - - - (197319684)
() Appropriaton of proft (2) HEsK - - - - - (N03118569)  (03,1859)

I, Appropriation for surplus | RORBLE
reserve - - - - - - -
1 Distrbution to shareholders ) HRFNAR - - - - - (03118569 (203118569)
Il Balance at the end ofthe Period = THEREE TITI05008 334810000 197319684 DSIIIGI3 TRANRS  63ITSHET 110215454l

The financial statements were approved by the Board of Directors on 2| B IRA D R20265F8 A2 BEEESHE
August 2026.

MA jie ZHUANG Dan Jinpei YANG (Seal of the Company)
TN A4 R (RAEE)

Legal representative of The person in charge of The head of the accounting

the Company accounting affairs department:

EERERA TESHIENRAFBEA  SRHEREA

(Signature and Seal) (Signature and Seal) (Signature and Seal)

(RENEE) (RENEE) (RENEE)

Notes to financial statements set out on pages 30 to 262 form part of these HIERE0EZ L2602 BB BREM T AR B HREK
financial statements. EVARRER D
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Notes to the Financial Statements
B 7% R % Ft &

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

CORPORATE INFORMATION

Yangtze Optical Fibre and Cable Joint Stock Limited Company (the
“Company") is a sino-foreign joint venture company established in Wuhan,
Hubei Province, the People's Republic of China, with its headquarter in
Wuhan. The Company issued 159,870,000 H Shares at HK$7.39 per share
(at a nominal value of RMBI.00 per share) in December 2014 and was
listed on the Hong Kong Stock Exchange. On 20 July 2018, The Company
issued 75,790,510 A Shares to the public at the issue price of RMB26.71
per share (at a nominal value of RMBI.00 per share) on the Shanghai
Stock Exchange. On December 2025, The Company issued 70,000,000
H Shares to the public at the issue price of HKD32.26 per share (at a
nominal value of RMBI.00 per share). As of 30 June 2026, the percentage
of shareholdings in the Company were held by China Huaxin Posts and
Telecom Technologies Co., Ltd. and Wuhan Yangtze Communications
Industry Group Co,, Ltd. as to 21.72%, and 14.30%, respectively.

The Company and its subsidiaries (the “Group”) are principally engaged in
the research, development, production and sale of optical fiber preforms,
optical fibers, optical cables optical components and modules and related
products. Please see Note VIl for related information of the subsidiaries of
the Company.

Please see Note VI for related information of the newly acquired
subsidiaries of the Company.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS
The financial statements of the Company have been prepared on a going
concern basis.

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES

The relevant accounting policies for the recognition and measurement
of provision for bad and doubtful debts, the measurement of shipped
inventory, the depreciation of fixed assets, the amortization of intangible
assets, the capitalization conditions of R & D expenses and the recognition
and measurement of income of the Group are formulated according to
the operating characteristics of relevant businesses of the Group, Specific
policies see relevant Note.

I.  Statement of compliance with the corporate accounting standards
The financial statements have been prepared in accordance with the
requirements of “Accounting Standards for Business Enterprises”
issued by the Ministry of Finance. These financial statements provide
a true and complete presentation of the financial position, the results
of operations, the changes in shareholders’ equity and the cash flows
of the Company.

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT
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Notes to the Financial Statements

ll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)

Statement of compliance with the corporate accounting standards
(Contd)

Furthermore, the financial statements of the Company also comply
with the disclosure requirements of “Compilation Rules for
Information Disclosure by Companies Offering Securities to the
Public No.15: General Provisions on Financial Reports” in respect of
financial statements and the notes thereof as revised by the China
Securities Regulatory Commission (the “CSRC") in 2023.

Accounting period
The accounting period commences on | January and ends on 31
December each year.

Operating cycle
The Company takes the period from the acquisition of assets for
processing to the realization of cash or cash equivalents as a normal
operating cycle. The operating cycles of the Company are shorter
than 12 months.

Functional currency

The functional currency of the Company is Renminbi (“RMB"). The
Company presents the financial statements in RMB. The functional
currency is determined by the Company and its subsidiaries on
the basis of the currency in which major income and costs are
denominated and settled. Certain subsidiaries of the Company use
currency other than the functional currency of the Company as
their functional currencies. When preparing this financial statement,
the foreign currency financial statements of these subsidiaries were
translated in accordance with Notes II1.9.

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)
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Notes to the Financial Statements
B 7% R % Ft &

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

5.

Method for determining importance criteria and selection criteria

ltems 1HE

RAEEBRERRE - SFHEE (F)
5. EEMBERELENERMKE

Importance criteria

2HRE

Important accounts receivable with BRNEIERRRER

single provision for bad debt B FE YRR
allowances
Important construction in progress BEZNERIRE
Important joint ventures or associates ~ EZ KA & LHE gk & 1
Important non wholly-owned BEERZERETAR
subsidiaries
Important goodwill BEZNHE

Accounting treatment for business combination involving entities
under or not under common control

For the transaction that the Group obtains the control over one or
more companies (a group of assets or net assets) which constitutes
a business, the transaction or matter constitutes a business
combination. Business combinations are divided into business
combinations involving entities under common control and not
under common control.

For business combinations not under common control, the acquirer
will consider whether to adopt the simplified judgment method of
“concentration test” when judging whether the acquired production
and operation activities or the combination of assets constitute a
business. If the combination passes the concentration test, it does not
constitute a business. If the combination fails the concentration test,
the judgment shall be made according to business conditions.

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT

ES

Allowance for doubtful debts outweigh 1% of the original
value of accounts receivable and with an amount outweigh
RMB20 million

ERREFARBURTREN 1B BAR
AR#E20008 7T

The budget amount is outweigh or equal to 0% of the
Group's net assets and the amount outweigh RMB100
million

BEESBARSNEEFEEN 0% AR
ARE BT

The book value of long-term equity investments in a single
invested entity accounts for more than 10% of the group's
net assets and the amount exceeds RMB100 million

HEERREEUNRARERERABEGREFE
ETHENI0%A L ESBEARARK BT

The net assets of the subsidiary are greater than or equal to
10% of the group's net assets and the amount exceeds
RMB100 million

FRAERFEEANENKEFEEN0%H
RARARKIET

The book value of the individual goodwill are greater than
1% of the group's net assets

BERERAEEANKEFEEN 1%
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Notes to the Financial Statements

ll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)

6.

Accounting treatment for business combination involving entities
under or not under common control (Cont d)

If the Group obtains a group of assets or net assets which does not
constitute a business, the Group shall allocate the acquisition costs
based on the relative fair values of the acquired identifiable assets and
liabilities on the acquisition date, rather than account for it with the
following accounting treatment methods for business combinations.

Business combinations involving entities not under common control
A business combination involving entities not under common control
is a business combination in which all of the combining entities are
not ultimately controlled by the same party or parties both before
and after the business combination. Where (1) the aggregate of
the acquisition-date fair value of assets transferred (including the
acquirer's previously held equity interest in the acquiree), liabilities
incurred or assumed, and equity securities issued by the acquirer,
in exchange for control of the acquiree, exceeds (2) the acquirer's
interest in the acquisition-date fair value of the acquiree’s identifiable
net assets after considering the impact of deferred tax, the difference
is recognised as goodwill (see Note V.17). If (1) is less than (2),
the difference is recognised in profit or loss for the current period.
Acquisition-related costs are expensed when incurred. The acquiree’s
identifiable assets, liabilities and contingent liabilities, if the recognition
criteria is met, are recognised by the Group at their acquisition-date
fair value. The acquisition date is the date on which the acquirer
obtains control of the acquiree.

For a business combination involving entities not under common
control and achieved in stages, the Group remeasures its previously—
held equity interest in the acquiree to its acquisition-date fair value
and recognises any resulting difference between the fair value and
the carrying amount as investment income or other comprehensive
income for the current period. In addition, any amount recognised
in other comprehensive income and other changes in the owners'
equity under equity accounting in prior reporting periods relating
to the previously-held equity interest that may be reclassified to
profit or loss are transferred to investment income at the date of
acquisition (see Note Ill.12(2)(b)); Any previously-held equity interest
that is designated as equity investment at fair value through other
comprehensive income, the other comprehensive income recognised
in prior reporting periods is transferred to retained earnings and
surplus reserve at the date of acquisition.

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

C REBULA/ARET)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)

Criteria of control and preparation of consolidated financial
statements

(1) General principles

The scope of consolidated financial statements is based on
control and the consolidated financial statements comprise the
Company and its subsidiaries. Control exists when the investor
has all of following: power over the investee; exposure, or rights,
to variable returns from its involvement with the investee and
has the ability to affect those retums through its power over
the investee. When assessing whether the Group has power,
only substantive rights (held by the Group and other parties)
are considered. The financial position, financial performance
and cash flows of subsidiaries are included in the consolidated
financial statements from the date that control commences until
the date that control ceases.

Non-controlling interests are presented separately in the
consolidated balance sheet within shareholders’ equity. Net
profit or loss attributable to non-controlling shareholders is
presented separately in the consolidated income statement
below the net profit line item. Total comprehensive income
attributable to non-controlling shareholders is presented
separately in the consolidated income statement below the total
comprehensive income line item.

When the amount of loss for the period attributable to the
non-controlling shareholders of a subsidiary exceeds the non-
controlling shareholders’ portion of the opening balance of
owners' equity of the subsidiary, the excess is still allocated
against the non-controlling interests.

When the accounting period or accounting policies of a
subsidiary are different from those of the Company, the
Company makes necessary adjustments to the financial
statements of the subsidiary based on the Company's own
accounting period or accounting policies. Intra-group balances
and transactions, and any unrealised profit or loss arising from
intra-group transactions, are eliminated when preparing the
consolidated financial statements. Unrealised losses resulting
from intra-group transactions are eliminated in the same way as
unrealised gains, unless they represent impairment losses that
are recognised in the financial statements.
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Notes to the Financial Statements

lIl. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)
7. Criteria of control and preparation of consolidated financial
statements (Cont d)
(2) Subsidiares acquired through a business combination

€

Where a subsidiary was acquired during the reporting period,
through a business combination involving entities not under
common control, the identifiable assets and liabilities of the
acquired subsidiaries are included in the scope of consolidation
from the date that control commences, based on the fair value
of those identifiable assets and liabilities at the acquisition date.

Disposal of subsidiaries

When the Group loses control of a subsidiary, any gains or
losses arising from the disposal are included in the investment
gains for the period in which control was lost. The remaining
equity investment is remeasured at its fair value at the date
when control is lost. Any resulting gains or losses are recognized
as investment income of the period when control is lost.

When the Group loses control of a subsidiary through a
series of transactions involving the gradual disposal of its long-
term equity investments, the followings is considered when
determining whether these transactions should be treated as a
bundled transaction:

— whether these transactions are entered into
simultaneously or in contemplation of each other;

—  whether only all these transactions completed successfully
as whole can a commercial result be fully realised;

—  whether the completion of one transaction is dependent
on the completion of at least one other transaction;

—  whether a single transaction is not economically feasible
individually, but feasible when combined with other
transactions.
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

ll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)
7. Criteria of control and preparation of consolidated financial
statements (Cont d)
(3)  Disposal of subsidiaries (Contd)

&

If these transactions are not considered a bundled transaction,
for those before the loss of control of the subsidiary, apply
accounting treatments in accordance with the accounting policy
for partial disposal of equity investments in the subsidiary as
if the Group still has control over the subsidiary (see Note
IL7(4)).

If these transactions are considered a bundled transaction,
they will be treated as a single transaction for the disposal
of the subsidiary which resulting the loss of control of the
subsidiary. The Group recognises the difference between the
consideration received and the net carrying amount of the
corresponding assets of the subsidiary (calculated continuously
from the acquisition date) in other comprehensive income for
each transaction prior to the loss of control, and is transferred
to profit or loss once the Group ultimately loses control of the
subsidiary.

Change in non-controlling interests

Where the Company acquires a non-controlling interest from
a subsidiary’s non-controlling shareholders or disposes of a
portion of an interest in a subsidiary without a change in control,
the difference between the investment cost of newly acquired
long-term equity investment and the Company's share of its
subsidiary's identifiable net assets and the difference between
the consideration received for disposal of long-term equity
investment and the Company's share of subsidiary's identifiable
net assets are adjusted to the capital reserve (share premium)
in the consolidated balance sheet. If the credit balance of capital
reserve (share premium) is insufficient, any excess is adjusted to
retained eamings.
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Notes to the Financial Statements

ll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)

8.

Determination of cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand
deposits, and short-term, highly liquid investments, which are readily
convertible into known amounts of cash and are subject to an
insignificant risk of change in value.

Foreign currency transactions and translation of financial
statements

When the Group receives capital in foreign currencies from
investors, the capital is translated to Renminbi at the spot exchange
rate at the date of the receipt. Other foreign currency transactions
are, on initial recognition, translated to Renminbi at the approximate
exchange rates of the spot exchange rate on the dates of the
transactions. The approximate exchange rate of the spot exchange
rate is the average exchange rate of the period determined by the
system in a reasonable way and similar to the spot exchange rate on
the transaction date.

Monetary items denominated in foreign currencies are translated
to Renminbi at the spot exchange rate at the balance sheet date.
The resulting exchange differences are recognized in profit or loss,
except those arising from the principals and interests on foreign
currency borrowings specifically for the purpose of acquisition,
construction of qualifying assets for capitalization (see Note [II.15).
Non-monetary items denominated in foreign currencies that are
measured at historical cost are translated using the foreign exchange
rate resulting from transactions. Non-monetary items denominated
in foreign currencies that are measured at fair value are translated
using the spot exchange rate on the date of fair value determination.
The resulting exchange difference is recognized as the difference in
equity instrument investments measured at fair value through other
comprehensive income, and is recognized in other comprehensive
income; Other differences are included in the current profit and loss.
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(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

9.

Foreign currency transactions and translation of financial
statements (Cont d)

When translating the financial statements of overseas operations,
the assets and liabilities items in the balance sheet are translated
at the spot exchange rate on the balance sheet date. Other than
“undistributed profits” and “other comprehensive income — foreign
currency translation differences”, other items under shareholders’
equity are converted using the spot exchange rate at the time of
occurrence. Income and expense items in the income statement are
translated using the approximate exchange rate of the spot exchange
rate on the transaction date. The translation difference in the foreign
currency financial statements resulting from the above conversion is
shown in other comprehensive income. When disposing overseas
operations, the foreign currency translation differences should be
transferred from other comprehensive income to gains or losses of
disposal.

Financial instruments

Financial instruments of the Group comprise of cash and cash
equivalent, equity investment except for long-term equity investment
(see Note lll.12), receivables, payables, loans, debenture payables and
share capital, etc.

(1) Recognition and initial measurement of financial assets and
financial liabilities
A financial asset or financial liability is recognized in the balance
sheet when the Group becomes a party to the contractual
provisions of a financial instrument.

Financial assets (unless it is a trade receivable without a
significant financing component) and financial liabilities is
measured initially at fair value. For financial assets and financial
liabilities at fair value through profit or loss, any related directly
attributable transaction costs are charged to profit or loss;
for other categories of financial assets and financial liabilities,
any related directly attributable transaction costs are included
in their initial costs. Accounts receivable without a significant
financing component or contained in contract over | year with
a significant financing component is initially measured at the
transaction price according to Note [Il.23.
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(B RIFEERSN - 2 REEM AARET)

ll. SIGNIFICANT ACCOUNTING POLICIES AND = RAEESFEE - gRthEt (8)
ACCOUNTING ESTIMATES (Cont'd)
10. Financial instruments (Contd)

(2) Classification and subsequent measurement of financial assets

(a) Classification of financial assets

10 £BIE(Z)
2) BRBRENSEREETE
(@) FEEEHEENSKE

According to the business model under which the
financial asset is managed and the contractual cash flow
characteristics, the financial assets are classified to three
categories: measured at amortised cost, at fair value
through other comprehensive income (FVOCI) and at fair
value through profit or loss FVTPL.

Financial assets are not reclassified subsequent to their
initial recognition unless the Group changes its business
model for managing financial assets in which case all
affected financial assets are reclassified on the first day
of the first reporting period following the change in the
business model.

A financial asset is measured at amortised cost if it meets
both of the following conditions and is not designated as at
FVTPL by the Group:

—  itis held within a business model whose objective is
to hold assets to collect contractual cash flows;

— its contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.
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ll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)
10. Financial instruments (Cont d)
(2) Classification and subsequent measurement of financial assets

(Contd)
(a) Classification of financial assets (Contd)

A financial asset is measured at FVOCI if it meets both of
the following conditions and is not designated as at FVTPL:

—  itis held within a business model whose objective is
achieved by both collecting contractual cash flows
and selling financial assets;

— its contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

On initial recognition of an equity investment that is
not held for trading, the Group may irrevocably elect to
present subsequent changes in the investment's fair value
in other comprehensive income. This election is made on
an investment-by-investment basis.

All financial assets not classified as measured at amortised
cost or FVOCI as described above are measured at FVTPL.
On initial recognition, the Group may irrevocably designate
a financial asset that otherwise meets the requirements to
be measured at amortised cost or at FVOCI as at FVTPL
if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.
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(BRFFRIFERASN - SRR A ARKT)
lll. SIGNIFICANT ACCOUNTING POLICIES AND = DRERGEEEK - GEHEE (8)
ACCOUNTING ESTIMATES (Contd)
10. Financial instruments (Cont d) 10 @MIAE)
(2) Classification and subsequent measurement of financial assets 2) EREENSENEETE (E)
(Contd)

(a) Classification of financial assets (Cont d) (@) PEEEHEENSIE (E)

The business model refers to how the Group manages
its financial assets in order to generate cash flows. That
is, the Group's business model determines whether cash
flows will result from collecting contractual cash flows,
selling financial assets or both. The Group determines the
business model for managing the financial assets according
to the facts and based on the specific business objective for
managing the financial assets determined by the Group's
key management personnel.

In assessing whether the contractual cash flows are solely
payments of principal and interest, the Group considers
the contractual terms of the instrument. For the purposes
of this assessment, ‘principal’ is defined as the fair value of
the financial asset on initial recognition. ‘Interest’ is defined
as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding
during a particular period of time and for other basic
lending risks and costs, as well as a profit margin. The
Group also assesses whether the financial asset contains a
contractual term that could change the timing or amount
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(b) Subsequent measurement of financial assets

—  Financial assets at FVTPL

These financial assets are subsequently measured at
fair value. Net gains and losses, including any interest
or dividend income, are recognised in profit or
loss unless the financial assets are part of a hedging
relationship.
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(BFRIEERRSN - RBEM AARET)

ll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)
10. Financial instruments (Cont d)
(2) Classification and subsequent measurement of financial assets

(Contd)

(b)  Subsequent measurement of financial assets (Cont d)

Financial assets at amortised cost

These assets are subsequently measured at amortised
cost using the effective interest method. A gain or
loss on a financial asset that is measured at amortised
cost and is not part of a hedging relationship shall be
recognised in profit or loss when the financial asset is
derecognised, through the amortisation process or in
order to recognise impairment gains or losses.

Debt investments at FVOCI

These assets are subsequently measured at fair
value. Interest income calculated using the effective
interest method, impairment and foreign exchange
gains and losses are recognised in profit or loss.
Other net gains and losses are recognised in other
comprehensive income. On derecognition, gains and
losses accumulated in other comprehensive income
are reclassified to profit or loss.

Equity investments at FVOCI

These assets are subsequently measured at fair value.
Dividends are recognised as income in profit or loss.
Other net gains and losses are recognised in other
comprehensive income. On derecognition, gains and
losses accumulated in other comprehensive income
are reclassified to retained earnings.
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Notes to the Financial Statements

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)
10. Financial instruments (Contd)

(3)  Classification and subsequent measurement of financial liabilities
The Group classifies financial liabilities into financial liabilities
measured at measured at FVTPL or amortised cost.

Financial liabilities at FVTPL

A financial liability is classified as at FVTPL if it is classified as
held-for-trading (including derivative financial liability) or it
is designated as such on initial recognition.

Financial liabilities at FVTPL are subsequently measured at
fair value and net gains and losses, including any interest
expense, are recognised in profit or loss, unless the
financial liabilities are part of a hedging relationship.

Financial liabilities at amortised cost

This type of financial liabilities are subsequently measured
at amortised cost using the effective interest method.

(4) Offset
Financial assets and financial liabilities are generally presented
separately in the balance sheet, and are not offset. However,
a financial asset and a financial liability are offset and the net
amount is presented in the balance sheet when both of the

following conditions are satisfied:

the Group currently has a legally enforceable right to set
off the recognised amounts;

the Group intends either to settle on a net basis, or to
realise the financial asset and settle the financial liability
simultaneously.
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ll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)
10. Financial instruments (Cont d)
(5) Derecognition of financial assets and financial liabilities
Financial asset is derecognised when one of the following
conditions is met:

—  the Group's contractual rights to the cash flows from the
financial asset expire;

—  the financial asset has been transferred and the Group
transfers substantially all of the risks and rewards of
ownership of the financial asset;

—  the financial asset has been transferred, although the
Group neither transfers nor retains substantially all of the
risks and rewards of ownership of the financial asset, it
does not retain control over the transferred asset.

Where a transfer of a financial asset in its entirety meets the
criteria of the derecognition, the difference between the two
amounts below is recognized in profit or loss:

— carrying amount of the financial asset transferred
measured at the date of derecognition;

—  the sum of the consideration received from the transfer
when the transferred financial asset is a debt investment
at FVOCI, any cumulative gain or loss that has been
recognised directly in other comprehensive income for
the part derecognised.

The Group derecognizes a financial liability (or part of it)
only when the underlying present obligation (or part of it) is
discharged.

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT

RAEEBRERRE - SFHEE (F)

10-&@MITE(E)

CAEEME B BRI

MR NINEE 2 — 8 - REBR HERZ
SHMEE

() =

WBZeMEERLRENS BEF
BRIE

ZEMEEDER  HARERESR
BEMBRELET AR RH
BRGEBAT

ZEMEECEYS - #ANKEEDR
BEBORAEREEHEEMAREL
LYPRANRBRIBRHY - BERARE
HREREENTH -

TREEEBERR TR L ERIGSN
$EI%TWWEé$M%$#A“%E

E\

EB’H+>

p=113

%

THE
@@m AEERIHERZEBAE (K
vl

WEB S REEAR LR BNKRE
{BlE

FEBSREEMRIINGE  BR
BEFARMGEESREN AR BEE
PRTETHRR LRI S H
(FPREBNEREERARLER
AERHERH AR MGAKENE
BRE) 2 M -

B (RE—#7) MRERHDE

B

TRAE) -



Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

SIGNIFICANT ACCOUNTING POLICIES AND = DRIEEEFEK - S5 (8)
ACCOUNTING ESTIMATES (Cont'd)
10. Financial instruments (Cont d) 10 @MIAE)

(6) Impairment (6) JilE

The Group recognises loss allowances for expected credit loss
(ECL) on:

— financial assets measured at amortised cost;

—  Debt investments at FVOCI.,

Financial assets held by the Group measured at fair value,
including debt investments or equity securities at FVTPL, equity
securities designated at FVOCI, are not subject to the ECL
assessment.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit
losses are measured as the present value of all cash shortfalls
(ie. the difference between the cash flows due to the entity in
accordance with the contract and the cash flows that the Group
expects to receive).

The maximum period considered when estimating ECLs is the
maximum contractual period (including extension options) over
which the group is exposed to credit risk.

Lifetime ECLs are the ECLs that result from all possible default
events over the expected life of a financial instrument.

I 2-month ECLs are the portion of ECLs that result from default
events that are possible within the 12 months after the balance
sheet date (or a shorter period if the expected life of the
instrument is less than 12 months).
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SHEEBUAARET)

ll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)
10. Financial instruments (Cont d)

(6)

Impairment (Cont d)

Measurement of ECLs (Contd)

For accounts receivable formed from daily business activities
such as selling goods and providing services, Loss allowances
are always measured at an amount equal to lifetime ECL. ECLs
on these financial assets are estimated using a provision matrix
based on the Group's historical credit loss experience, adjusted
for factors that are specific to the borrowers and an assessment
of both the current and forecast general economic conditions at
the balance sheet date.

Except for accounts receivable, the Group measures loss
allowance at an amount equal to 12-month ECL for the
following financial instruments, and at an amount equal to
lifetime ECL for all other financial instruments.

— If the financial instrument is determined to have low credit
risk at the balance sheet date; or

—  If the credit risk on a financial instrument has not increased
significantly since initial recognition.

For accounts receivable, loss provisions are usually measured
based on a combination of credit risk characteristics. If the
credit risk characteristics of a certain customer are significantly
different from those of other customers in the portfolio, or
if there is a significant change in the credit risk characteristics
of that customer, a provision for losses shall be made for the
receivables from that customer on a single basis. For example,
when a customer experiences severe financial difficulties and the
expected credit loss rate of the receivables from the customer
is significantly higher than the expected credit loss rate of the
overdue period, a provision for individual losses is made.
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(B RIFEERSN - 2 REEM AARET)

. SIGNIFICANT ACCOUNTING POLICIES AND = DRIEEEFEK - S5 (8)

ACCOUNTING ESTIMATES (Cont'd)

10. Financial instruments (Cont d) 10 &RMIA(E)
(6) Impairment (Contd) (6) JfE (&)
Allowance for doubtful debts of accounts receivable JER B IRE
(@) Classification and determination basis of allowance for (a) RREARREHEATIRERER
doubtful debts of accounts receivable combinations based MHEA R R IETE KK
on credit risk characteristics
Accounts receivable JEWFE
Group category: HEER
Group |: Related parties; REES | EEH
Group 2: Telecommunication network operators in China B PHEEERELE AN

and other companies with good credit records;

Group 3: Other customers outside of the above groups.

ERRSR RS

BRRE3 : IR LABFREDSMO R RS -

Accounts receivable determined by Group is as follows: RSN ES KRBT

For accounts receivable divided into Group category, HREI D RES KRR - RAAFE]
based on the Company's historical credit loss experience, FELERBRER  Ea AR
combined with current conditions and predictions of &%T*Xi%/gﬂﬁ/ﬂmﬁ Al - REE
future economic conditions, a comparison table between RERE B EFEMERERER
the aging of accounts receivable and the expected credit ?ﬁﬂ”% STEEEEREL -

loss rate for the entire existence period, was prepared to

calculate the expected credit loss.

Other receivables B ENT

Group category: HEER

Group |: by ageing group BB RS

Group 2: without risk group B mERAES

Other receivables determined by Group is as follows:

Based on historical credit loss experience, combined with
current conditions and predictions of future economic
conditions, prepare a comparison table between the
ageing of other receivables and the expected credit loss
rate. Calculate the expected credit loss through default risk
exposure and the expected credit loss rate for the next 12
months or the entire existence period.
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(B RFERRSD -

SHEEBUAARET)

ll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)
10. Financial instruments (Cont d)

(6)

Impairment (Cont d)

Allowance for doubtful debts of accounts receivable (Contd)

(b) Judgment criteria for individual allowance for doubtful
debts of accounts receivable based on individual provision

For bills receivable, accounts receivable, receivables
under financing other receivables and contract assets loss
provisions are usually measured based on a combination of
credit risk characteristics. If the credit risk characteristics of
a certain customer are significantly different from those of
other customers in the portfolio, or if there is a significant
change in the credit risk characteristics of that customer,
a provision for losses shall be made for the receivables
from that customer on a single basis. For example, when
a customer experiences severe financial difficulties and
the expected credit loss rate of the receivables from the
customer is significantly higher than the expected credit
loss rate of the overdue period, a provision for individual
losses is made.

Financial instruments that have low credit risk

The credit risk on a financial instrument is considered low if the
financial instrument has a low risk of default, the borrower has
a strong capacity to meet its contractual cash flow obligations in
the near term and adverse changes in economic and business
conditions in the longer term may, but will not necessarily,
reduce the ability of the borrower to fulfil its contractual cash
flow obligations.

Significant increases in crediit nisk
In assessing whether the credit risk of a financial instrument
has increased significantly since initial recognition, the Group
compares the risk of default occurring on the financial
instrument assessed at the balance sheet date with that assessed
at the date of intial recognition.
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. SIGNIFICANT ACCOUNTING POLICIES AND = DRIEEEFEK - S5 (8)
ACCOUNTING ESTIMATES (Cont'd)
10. Financial instruments (Contd)

(6) Impairment (Contd)

10-2@MITE(ZE)
(6) JAlE (%)

Significant increases in credit risk (Cont'd)

When determining whether the credit risk of a financial
asset has increased significantly since initial recognition and
when estimating ECL, the Group considers reasonable and
supportable information that is relevant and available without
undue cost or effort, including forward-looking information. In
particular, the following information is taken into account:

—  failure to make payments of principal or interest on
debtors’ contractually due dates;

— an actual or expected significant deterioration in a
financial instrument's extemal or internal credit rating (if
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available);
- an actual or expected significant deterioration in the — EEENSFEHRNERALEKRE
operating results of the debtor; BRERL

—  existing or forecast changes in the technological, market,
economic or legal environment that have a significant
adverse effect on the debtor’s ability to meet its
obligation to the Group.

Depending on the nature of the financial instruments, the
assessment of a significant increase in credit risk is performed
on either an individual basis or a collective basis. When the
assessment is performed on a collective basis, the financial
instruments are grouped based on shared credit risk
characteristics, such as past due status and credit risk ratings.

Generally, the Group assumes that the credit risk on a financial
asset has increased significantly if it is more than 30 days
past due. Unless the group has reasonable and supportable
information that is available without undue cost or effort, that
demonstrates that the credit risk has not increased significantly
since initial recognition even though the contractual payments
are more than 30 days past due.
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C REBULA/ARET)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

10. Financial instruments (Cont d)
(6) Impairment (Contd)

Credit-impaired financial assets

At each balance sheet date, the Group assesses whether
financial assets carried at amortised cost and debt investments
at FVOCI are credit-impaired. A financial asset is ‘credit —
impaired” when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset
have occurred. Evidence that a financial asset is credit-impaired
includes the following observable data:

- significant financial difficulty of the issuer or debtor;

—  abreach of contract, such as a default or delinquency in
interest or principal payments;

- for economic or contractual reasons relating to the
debtor’s financial difficulty, the Group having granted
to the debtor a concession that would not otherwise
consider;

— it is probable that the debtor will enter bankruptcy or
other financial reorganisation;

—  the disappearance of an active market for that financial
asset because of financial difficulties.

Presentation of allowance for ECL

ECLs are remeasured at each balance sheet date to reflect
changes in the financial instrument’s credit risk since initial
recognition. Any change in the ECL amount is recognised as an
impairment gain or loss in profit or loss. The Group recognises
an impairment gains or loss for all financial instruments with a
corresponding adjustment to their carrying amount through
a loss allowance account; for debt investments at FVOCI, the
Group recognises its loss provision in other comprehensive
income and does not offset against the carrying amount of
financial assets.
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Notes to the Financial Statements

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)
10. Financial instruments (Contd)
(6) Impairment (Contd)

(7)

Whrite-off

The gross carrying amount of a financial asset is written off
(either partially or in full) to the extent that there is no realistic
prospect of recovery. A write-off constitutes a derecognition
event. This is generally the case when the Group determines
that the debtor does not have assets or sources of income
that could generate sufficient cash flows to repay the amounts
subject to the write-off. However, according to the Group's
procedure for recovering due amounts, financial assets that are
written off could still be subject to enforcement activities.

Subsequent recoveries of an asset that was previously written
off are recognised as a reversal of impairment in profit or loss in
the period in which the recovery occurs.

Equity instruments

The issuance of equity instruments is recognised at the actual
issue price in shareholders’ equity, relevant transaction costs are
deducted from shareholders’ equity (capital reserve), with any
excess deducted from surplus reserve and retained earnings
sequentially. Consideration and transaction costs paid by the
Company for repurchasing self-issued equity instruments are
deducted from shareholders’ equity.
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Notes

to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)
10. Financial instruments (Contd)

(/)

Equity instruments (Cont d)

When the Company repurchases its own shares, those shares
are treated as treasury shares. All expenditure relating to the
repurchase is recorded in the cost of the treasury shares, with
the transaction recording in the share register. Treasury shares
are excluded from profit distributions and are presented as a
deduction under shareholders” equity in the balance sheet.

When treasury shares are cancelled, the share capital should
be reduced to the extent of the total par value of the treasury
shares cancelled. Where the cost of the treasury shares
cancelled exceeds the total par value, the excess is deducted
from capital reserve (share premium), surplus reserve and
retained earnings sequentially. If the cost of treasury shares
cancelled is less than the total par value, the difference is
credited to the capital reserve (share premium).

When treasury shares are disposed of, any excess of proceeds
above cost is recognised in capital reserve (share premium);
otherwise, the shortfall is deducted against capital reserve (share
premium), surplus reserve and retained earmings sequentially.
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Notes to the Financial Statements

ll. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (Cont'd)
I'1. Inventories

(1)

2

)

Classification and cost of inventories
Inventories include raw material, work in process, semi-finished
goods and finished good.

Inventories are initially measured at cost. Cost of inventories
comprises all costs of purchase, costs of conversion and other
expenses that to help deliver the inventories to the current
location and situation. In addition to the purchasing cost of
raw materials, work in progress and finished goods include
direct labour costs and an appropriate allocation of production
overheads.

Determination of cost of inventories
The actual cost of inventories is calculated using the weighted
average method.

Consumables including low-value consumables and packaging
materials are amortized in full when received for use. The
amounts of the amortization are included in the cost of the
related assets or profit or loss.

The underlying factors in the determination of net realizable
value of inventonries and the basis of provision for diminution in
value of inventonies

Inventories are measured at the lower of cost and net realizable
value at the balance sheet date.

Net realizable value is the estimated selling price in the normal
course of business less the estimated costs to completion and
the estimated expenses and the related taxes necessary to
make the sale. The net realizable value of materials held for
use in the production of inventories is measured based on the
net realizable value of the finished goods in which they will
be incorporated. The net realizable value of the quantity of
inventory held to satisfy sales or service contracts is based on
the contract price. If the quantities of inventories specified in
sales contracts are less than the quantities held by the Group,
the net realizable value of the excess portion of inventories shall
be based on general selling prices.

Any excess of the cost over the net realizable value of each
item of inventories is recognized as a provision for diminution in
the value of inventories and charged to profit or loss.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)
['1. Inventories (Contd)

®)

)

Inventory system
The Group maintains a perpetual inventory system.

Conditions for the recognition of provision for impairment of
inventories and the methods of provisioning

The Group examines inventories at the end of each period, and
the relating provisions and adjustments are the lower of the
cost of inventories and the net realisable value of inventories.
In terms of goods in inventory for direct sale (including finished
goods and materials for sale), the net realisable value is the
estimated selling price less the estimated selling and distribution
expenses and related tax payables. In terms of material in
inventory pending to be processed, the net realisable value is
the estimated selling price in the ordinary course of business less
the estimated costs of completion and the estimated selling and
distribution expenses and related tax payables. For inventory
held under sales or service contracts, the net realisable value is
based on the contractual price to the extent that the amount
specified in the contract, and the excess portion of inventory is
measured based on the average selling price.

Provision for impairment of inventories are recognised by item,
except for those in large quantities and of low unit price, where
provisions are recognised by class. For inventories related to
products manufactured and sold in one region, with the same
or similar use or purpose, and difficult to measure separately
from other items, impairment provisions are recognised on a
consolidated basis.

If the circumstances that caused the write-downs no longer
exist, the amount of the write-down should be reversed. The
reversal is recognised in the profit or loss and dose not exceed
the amount that has been written down.
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Notes to the Financial Statements
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(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

Il SIGNIFICANT ACCOUNTING POLICIES AND = AEEEGFBUR - 5HAFH (&)
ACCOUNTING ESTIMATES (Contd)
12. Long-term equity investments 2. REKRERE

(1) REREREREKLET

(a) BELEEHRANRBRERE

(1) Investment cost of long-term equity investments
(a) Long-term equity investments acquired through a business

combination

—  Foralong-term equity investment obtained through
a business combination not involving enterprises
under common control, the initial cost comprises
the aggregate of the fair value of assets transferred,
liabilities incurred or assumed, and equity securities
issued by the Company, in exchange for control of
the acquiree.

(b) Long-term equity investments acquired other than through

a business combination

-  Along-term equity investment acquired other than
through a business combination is initially recognised
at the amount of cash paid if the Group acquires
the investment by cash, or at the fair value of the
equity securities issued if an investment is acquired
by issuing equity securities. For the long-term equity
investment obtained by issuing equity securities,
the Group uses the fair value of the issuing equity
securities as the initial investment cost.

(2) Subsequent measurement of long-term equity investment
(a) Investments in subsidliaries

In the Company's separate financial statements, long-term
equity investments in subsidiaries are accounted for using
the cost method for subsequent measurement. Except
for cash dividends or profit distributions declared but
not yet distributed that have been included in the price
or consideration paid in obtaining the investments, the
Company recognises its share of the cash dividends or
profit distributions declared by the investee as investment
income in the current period.

The investments in subsidiaries are stated in the balance
sheet at cost less accumulated impairment losses.

For the impairment of the investments in subsidiaries, refer
to Note IIl.19.
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(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)
[2. Long-term equity investments (Cont'd)

(2) Subsequent measurement of long-term equity investment

(Contd)
(a) Investments in subsidiaries (Cont d)

In the Group's consolidated financial statements,
investments in subsidiaries are accounted for in accordance
with the policies described in Note II.7.

(b) Investment in joint ventures and associates

A joint venture is an arrangement whereby the Group and
other parties have joint control (see Note Ill.12(3)) and
rights to the net assets of the arrangement.

An associate is an enterprise over which the Group has
significant influence (see Note II.12(3)).

An investment in a joint venture or an associate is
accounted for using the equity method for subsequent
measurement, unless the investment meets the conditions
for holding for sale, an investment in a joint venture or
an associate is accounted for using the equity method for
subsequent measurement.

The specific accounting treatment of the Group under the
equity method:

—  Where the initial cost of a long-term equity
investment exceeds the Group's interest in the
fair value of the investee's identifiable net assets at
the date of acquisition, the investment is initially
recognised at cost. Where the initial investment
cost is less than the Group's interest in the fair value
of the investee's identifiable net assets at the date
of acquisition, the investment is initially recognised
at the investor's share of the fair value of the
investee's identifiable net assets, and the difference
is recognised in profit or loss.
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Notes to the Financial Statements

ll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)
[2. Long-term equity investments (Cont d)
(2) Subsequent measurement of long-term equity investment

(Contd)

(b) Investment in joint ventures and associates (Cont d)

After the acquisition of the investment, the Group
recognises its share of the investee's profit or loss
and other comprehensive income as investment
income or losses and other comprehensive income
respectively, and adjusts the carrying amount of the
investment accordingly. Once the investee declares
any cash dividends or profit distributions, the carrying
amount of the investment is reduced by that amount
attributable to the Group. Changes in the Group's
share of the investee's owners' equity, other than
those arising from the investee's net profit or loss,
other comprehensive income or profit distribution
(“other changes in owners' equity”), is recognised
directly in the Group's equity, and the carrying
amount of the investment is adjusted accordingly.

In calculating its share of the investee's net profits
or losses, other comprehensive income and other
changes in owners' equity, the Group recognises
investment income and other comprehensive income
after making appropriate adjustments to align the
accounting policies or accounting periods with those
of the Group based on the fair value of the investee's
identifiable net assets at the date of acquisition.
Unrealised profits and losses resulting from
transactions between the Group and its associates
or joint ventures are eliminated to the extent of the
Group's interest in the associates or joint ventures.
Unrealised losses resulting from transactions between
the Group and its associates or joint ventures are
eliminated in the same way as unrealised gains but
only to the extent that there is no impairment.
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(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (Cont'd)
[2. Long-term equity investments (Cont'd)

(2) Subsequent measurement of long-term equity investment

(Contd)

(b) Investment in joint ventures and associates (Cont d)

The Group discontinues recognising its share of
further losses of the investee after the carrying
amount of the long-term equity investment and any
long-term interest that in substance forms part of
the Group's net investment in the joint venture or
associate is reduced to zero, except to the extent
that the Group has an obligation to assume additional
losses. If the joint venture or associate subsequently
reports net profits, the Group resumes recognising its
share of those profits only after its share of the profits
equals the share of losses not recognised.

For the impairment of the investments in joint ventures

and associates, refer to Note Ill.19.

(3) Criteria for determining the existence of joint control or

significant influence over an investee

Joint control is the contractually agreed sharing of control

of an arrangement, which exists only when decisions about
the relevant activities (activities with significant impact on the
returns of the arrangement) require the unanimous consent of
the parties sharing control.

The following factors are usually considered when assessing

whether the Group can exercise joint control over an investee:

—  Whether no single participant party is in a position to
control the investee's related activities unilaterally;

—  Whether strategic decisions relating to the investee's

related activities require the unanimous consent of all

participant parties that sharing of control.

Significant influence is the power to participate in the financial

and operating policy decisions of an investee but does not have

control or joint control over those policies.
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Notes to the Financial Statements

Ill. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)
I3. Fixed assets

(1)

2

Recognition critena for fixed assets

Fixed assets represent the tangible assets held by the Group
for use in the production of goods, rendering of services or for
operation and administrative purposes with useful lives over one
accounting year.

The initial cost of a purchased fixed asset comprises the
purchase price, related taxes, and any directly attributable
expenditure for bringing the asset to working condition for
its intended use. The initial cost of self-constructed assets is
measured in accordance with the policy set out in Note IIl.14.

Where parts of an item of fixed asset have different useful lives
or provide benefits to the Group in different patterns thus
necessitating use of different depreciation rates or methods,
each part is recognized as a separate fixed asset.

The subsequent costs including the cost of replacing part of an
item of fixed assets are recognized in the carrying amount of
the item if the recognition criteria are satisfied. When capital
expenditure related to expenditure is likely to flow into the
Group, capitalization is included in the cost of fixed assets. and
the carrying amount of the replaced part is derecognized. The
costs of the day-to-day servicing of fixed assets are recognized
in profit or loss of the period as incurred.

Fixed assets are stated in the balance sheet at cost less
accumulated depreciation and impairment losses.

Depreciation method for fixed assets

Fixed assets are depreciated using the straight-line method over
their estimated useful lives on the basis of cost less estimated
net residual value and accumulated impairment loss, Unless the
fixed assets meet the conditions for holding for sale.
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(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

ll.  SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)
I3. Fixed assets (Contd)
(2) Depreciation method for fixed assets (Cont d)

)

&

The depreciation period, residual value rate and annual

13- BEEEE(E)

Q) EELEMFES(H)

= RAEESFEE - gRthEt (8)

SEETEENERSD  BEXMES

depreciation rate of each type of fixed assets are as follows: EXNRIR:

Annual
Useful life Residual value depreciation
(year) rate (%) rate (%)
Type 5l ERSH(F) BER®%) ERER®%)

Land, buildings and structures it FEREEY 10 - 50 years
10—50 & 0%~ 10%  1.80% - 10.00%

Machinery equipment BREE 3-20 years
3-20F 0% 5% 10%  450%-3333%

Office equipment and other equipment MRREREMRE 4—10 years
4=10F  0%5%10%  9.00%-2500%

Transportation equipment EWITA 415 years
4—|5%F 0%  6.00%—2250%

Operating lease rental buildings and structures &S HMERE REEY 10 - 20 years
10—20 & 10% 4.50% —9.00%

Operating lease rental machinery equipment 48 1 S8 AR I5 years
|55 0% 667%

No depreciation is provided for the land permanently held by
the Group.

Useful lives, estimated residual values and depreciation methods
are reviewed at least each year-end.

For the method of impairment testing and provision for
impairment, refer to Note Ill./9.

Disposal of fixed assets
The carrying amount of a fixed asset shall be derecognized if
one of the following requirements is met:

on disposal;
—  when no future economic benefits are expected to be
generated from its use or disposal.

Gains or losses arising from the retirement or disposal of an
item of fixed asset are determined as the difference between
the net disposal proceeds and the carrying amount of the item,
and are recognized in profit or loss on the date of retirement or
disposal.
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Notes to the Financial Statements
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(B RIFEERSN - 2 REEM AARET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = AEERSTBOR - SRl (F)

ACCOUNTING ESTIMATES (Cont'd)

[4. Construction in progress 14 ZEIRE
The cost of self-constructed fixed assets includes the cost of BITRENEEEENKABREIERAYE
materials, direct labour, borrowing costs that meet the criteria BEEAL  FEENMCBHENERER (2R
for capitalization (see Note Ill.I5), and any other costs directly fIFE= -~ 15) M ZIBEEEDTEE AEAMN
attributable to bringing the asset to working condition for its intended RERIPTEARMEI I -
use.
A self-constructed fixed asset is included in construction in progress BTTRIERET & ERNED TR T Al AR
before it is transferred to fixed assets when it is ready for its intended EABTEEE RN ERIRE - BTER
use. No depreciation is provided against construction in progress. wE-
Conditions and timing of construction in progress to be transferred ERERTIREERETEENRENRE D
to fixed assets: hll -
Class Timing Conditions
=Yl E3 RE
Plant & buildings Becoming available for (1) The main and supporting constructions have been substantially completed;
B EREEY their intended use (2) Supervising authorities have completed the on-site acceptance examination

ERITAEAFEAAMAE  and determined the building has reached the conditions for its intended use; (3)
If a construction becomes available for its intended use but the underlying final
account hasn't been settled, starting from the date of the construction is available
for its intended use, the estimated value of the actual cost of the construction is
transferred into fixed assets.

(WEBREIRKEETIREELE LRI, Q)BEBHMATKESREK Ak
ERGN QR IRENNEE A EAREERRIIER TRE, BEE
ErREMMmE B, RETREREBRAGLEEBABRTEE -

Machinery & Becoming available for (1) For a set of equipment, when it can independently produce products that
equipment their intended use meet quality standards, and is independent of other devices or processes, and has
WES R ZER|TEEIRFAMEE  received a trial operation report from the appropriate authorities; (2) For connected

equipment, when it is able to run successful trial operations, and produce products
that meet quality standards in a regular basis, and has received a trial operation
report from the appropriate authorities; (3) for equipment supporting connected
equipment, when the connected equipment is completed as a whole and is available
for its intended use; (4) The equipment has been accepted by relevant asset
manager and users.

(WEERBEWEFRAET, BEBUREMREIREELARERND,
HRRREPTH ASVETTIRE, QB A RIBREME S VETTTY), EREEH A
Em, BRHPIHARETRS QRERBUBAKERETK, Z2EE
A AARRER R, (4) RIBEBHEEEEEABRMERARRIL -

Construction in progress is stated in the balance sheet at cost less FEETRRURABREER (2RMFE= - 19)
provision for impairment (see Note lll.19). EEEBBRAIIT -
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M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)
I5. Borrowing costs

Borrowing costs incurred directly attributable to the acquisition,
construction of a qualifying asset are capitalized as part of the cost of
the asset. Other borrowing costs are recognized as financial expenses
in the income statement when incurred.

During the capitalization period, the amount of interest (including
amortization of any discount or premium on borrowing) to be
capitalized in each accounting period is determined as follows:

- Where funds are borrowed specifically for the acquisition,
construction of a qualifying asset, the amount of interest to
be capitalized is the interest expense calculated using effective
interest rates during the period less any interest income
eamed from depositing the borrowed funds or any investment
income on the temporary investment of those funds before
being used on the asset.

- Where funds are borrowed generally and used for the
acquisition, construction of a qualifying asset, the amount of
interest to be capitalized on such borrowings is determined by
applying a capitalization rate to the weighted average of the
excess amounts of cumulative expenditures on the asset over
the above amounts of specific borrowings. The capitalization
rate is the weighted average of the interest rates applicable to
the general-purpose borrowings.

The effective interest rate is determined as the rate that exactly
discounts estimated future cash flow through the expected life of
the borrowing or, when appropriate, a shorter period to the initially
recognized amount of the borrowings.

During the capitalization period, exchange differences related to the
principal and interest on a specific purpose borrowing denominated
in foreign currency are capitalized as part of the cost of the qualifying
asset. The exchange differences related to the principal and interest
on foreign currency borrowings other than a specific-purpose
borrowing are recognized as a financial expense in profit and loss in
the period they are incurred.
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Notes to the Financial Statements

ll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

5.

Borrowing costs (Cont d)

The capitalization period is the period from the date of
commencement of capitalization of borrowing costs to the date
of cessation of capitalization, excluding any period over which
capitalization is suspended. Capitalization of borrowing costs
commences when expenditure for the asset is being incurred,
borrowing costs are being incurred and activities of acquisition
that are necessary to prepare the asset for its intended use are
in progress, and ceases when the assets become ready for their
intended use. Capitalization of borrowing costs is suspended when
the acquisition, construction activities are interrupted abnormally and
the interruption lasts for over three months.

Intangible assets

Intangible assets are stated in the balance sheet at cost less
accumulated amortization (limited to intangible assets with finite
useful life) and impairment losses (see Note Ill.19). For intangible
assets with finite useful life, intangible asset's cost less estimated net
residual value and accumulated impairment losses is amortized on
the straight-line method over its estimated useful life.

15
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

lIl. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (Cont'd)

[6. Intangible assets (Contd)
The respective amortization periods for such intangible assets are as

16 - BILEE (&)

RAEEBRERRE - SFHEE (F)

EREVEENBHFRS

follows:
Basis for determination of
Amortization period (year) amortization years amortization methods
Items HE BEFR(F) BEKE BE7*
Land use rights ~ T-H{f F#E 20 years * 50 years and note  Legal right of use Straight-line amortization
209 - S0FEREE  RTEEME BAEEH
Patents BRI 8-20 year  Refer to the determined service  Straight-line amortization
8-20F life that can bring economic BRRR#H
benefits to the Company
SER R A)E RIS BRI
HRRHETE (£ RS ap
Unpatented FEEFEAM 2-20 year  Refer to the determined service Straight-line amortization
technology 2-20%F life that can bring economic BREEH
benefits to the Company
SER RN RLEMNEH
HREEE LRSS
Customer EPBF [0 year Referto the determined service Straight-line amortization
relationship 0% life that can bring economic B
benefits to the Company
SR RN ARG BN
HREEE LRSS
Trademark rights PS4 [0 year  Certificate registration period Straight-line amortization
105 BEEELFR BEHH

Note: The amortization periods for land use rights of EverProX Technologies Co,

Ltd. (“EverproX”) are 45 years and 4 months.

Useful lives, estimated residual values and amortization methods of

intangible assets are reviewed at least each year-end.

Yangtze Optical Fibre and Cable Joint Stock Limited Company

RFEEALRROERD T

# AREFRARARCEARERNARAR (TRE
88l]) Linle R EFR R4S F4EA

AEBELABFERERTHEASHERD
BV EENERSn MEHETZETER



Notes to the Financial Statements

ll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

6.

Intangible assets (Contd)

An intangible asset is regarded as having an indefinite useful life and is
not amortised when there is no foreseeable limit to the period over
which the asset is expected to generate economic benefits for the
Group. As at the balance sheet date, the Group did not have any
intangible assets with indefinite useful lives.

Expenditures on an internal research and development project are
classified into expenditures on the research phase and expenditures
on the development phase. Expenditures on research phase
are recognized in profit or loss when incurred. Expenditures on
development phase are capitalized if development costs can
be measured reliably, the product or process is technically and
commercially feasible, and the Group intends to and has sufficient
resources to complete development. Capitalized development costs
are stated at cost less impairment losses in the balance sheet (see
Note [ll.19). Other development expenditures are recognized as
expenses in the period in which they are incurred.

For the external sales of products or by-products produced during
the research and development process, the Company recognized the
relevant income and costs separately in the current period's profit
and loss according to the provisions of Accounting Standards for
Business Enterprises No. 14 — Revenue and Accounting Standards
for Business Enterprises No. | — Inventory.

Goodwill

The initial cost of goodwill formed by business combination not
under the same control is the difference when the combination cost
was higher than the fair value of the acquiree’s identifiable net assets.

No amortization is provided for the goodwill. Goodwill are stated
in the balance sheet at cost less impairment losses (see Note II.19).
Goodwill shall be transferred out to profit or loss when the relevant
asset group or asset group combination is disposed.

16
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = AEERSTBOR - SRl (F)

ACCOUNTING ESTIMATES (Contd)

I8. Long-term deferred expenses 18 REGHER
The Group recognizes expenses that have occurred and have AEEFKEBEEARGHE—FULNRIEAE
a benefit period of more than one year as long-term deferred ARARKNGHER - REGEBBRUKAE
expenses. Long-term deferred expenses are presented on the HEHEEIREEFTEEERBERANIT -
balance sheet at cost less accumulated amortization and impairment
provisions.
Long-term deferred expenses are amortized in equal installments ROGEEREXRPRAS BTI9%HE - &
over the period that it enjoys benefits. Amortization periods for HERNEHEBR D RS -

expenditures are as follows:

Amortization period

Item HE B HIR

Operating lease rental improvement expenditure MEBEXRTH 3-5 years
354

[9. Impairment of assets other than inventories and financial assets 19 - REERESRMEEMEMEERE

The carrying amounts of the following assets are reviewed at each AEEEEREGERBRBALRINEEIA

balance sheet date based on the internal and external sources BE MIEERAFEMENTR - B4

of information to determine whether there is any indication of

impairment:

-~ Fixed assets - BEEEE

—  Construction in progress - HERIR

~  Right-of-use assets - FREEE

—  Intangible assets - BVEE

- Long-term equity investment - REBRERE

- Goodwil - BE

—  Long-term deferred expenses - REGFEER

—  Other non-current assets, etc. - HMIERBEES
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lll. SIGNIFICANT ACCOUNTING POLICIES AND = DRERGEEEK - GEHEE (8)
ACCOUNTING ESTIMATES (Cont'd)
[9. Impairment of assets other than inventories and financial assets

19 REEREMEEMEMEERE (F)

(Contd)

If any indication exists that an asset may be impaired, the recoverable
amount of the asset is estimated. In addition, whether impairment
evidence exists, the Group estimates the recoverable amount of
intangible assets that have not reached the usable status at least once
a year, and estimates the recoverable amount of intangible assets
with useful life at the end of each year. The Group allocates the
book value of goodwill according to the situation that the relevant
asset group or asset group combination can benefit from the synergy
effect of business combination, and conducts impairment test of
goodwill on this basis.

The recoverable amount of an asset, asset group or set of asset
groups is the higher of its fair value (see Note [I.20) less costs to sell
and its present value of expected future cash flows.

An asset group is composed of assets directly relating to cash-
generation, which is the smallest identifiable group of assets that
generates cash inflows that are largely independent of the cash
inflows from other assets or asset groups.

The present value of expected future cash flows of an asset is
determined by discounting the future cash flows, estimated to
be derived from continuing use of the asset and from its ultimate
disposal, to their present value using a pre-tax discount rate.

If the result of the recoverable amount estimation indicates the
recoverable amount of an asset is less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount.
That reduction is recognized as an impairment loss and charged to
profit or loss for the current period. A provision for impairment loss
of the asset is recognized accordingly. For impairment losses related
to an asset group or a set of asset groups, reduce the carrying
amount of the other assets in the asset group or set of asset groups
on a pro rata basis. However, the carrying amount of an impaired
asset will not be reduced below the highest of its individual fair value
less costs to sell (if determinable), the present value of expected
future cash flows (if determinable) and zero.

Once an impairment loss is recognized, it is not reversed in a
subsequent period.
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M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (Cont'd)

20. Fair value measurement

21.

Unless otherwise stated, the Group measures the fair value according
to the following principles:

Fair value is the price which the market participants can receive from
sale of an asset or shall pay for the transfer a liability in an orderly
transaction occurring on the measurement date.

When estimating fair value, the Group considers the characteristics
(including status and location of assets, restrictions on the sale
or use of assets, etc.) considered by market participants when
they determine the price of relevant assets or liabilities on the
measurement date, and adopts valuation techniques which are
applicable in the current situation and supported by sufficient
available data and other information. The valuation techniques mainly
include market approach, income approach and cost approach.

Provisions

A provision is recognized for an obligation related to a contingency
if the Group has a present obligation that can be estimated reliably,
and it is probable that an outflow of economic benefits will be
required to settle the obligation.

A provision is initially measured at the best estimate of the
expenditure required to settle the related present obligation.
Where the effect of time value of money is material, provisions are
determined by discounting the expected future cash flows. Factors
pertaining to a contingency such as the risks, uncertainties and
time value of money are taken into account as a whole in reaching
the best estimate. Where there is a continuous range of possible
outcomes for the expenditure required, and each possible outcome
in that range is as likely as any other, the best estimate is the mid-
point of that range. Otherwise, the best estimate is determined
based on the following circumstances:

—  Where the contingency involves a single item, the best estimate
is the most likely outcome.

- Where the contingency involves multiple items, the best
estimate is determined by weighting all possible outcomes by
their associated probabilities.

The Group reviewed the carrying amount of a provision at the
balance sheet date and adjusted the carrying amount to the current
best estimate.
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(B RIFEERSN - 2 REEM AARET)

lIl. SIGNIFICANT ACCOUNTING POLICIES AND = DRIEEEFEK - S5 (8)
ACCOUNTING ESTIMATES (Contd)
22. Share-based payments

(1) Classification of share-based payments

22 BRBEA
(1) BROZAHESE

Share-based payment transactions in the Group are equity-
settled share-based payments.

(2) Accounting treatment of share-based payments

Where the Group uses shares or other equity instruments as
consideration for services received from the employees, the
payment is measured at the fair value of the equity instruments
granted to the employees at the grant date. If the equity
instruments granted to employees vest immediately, the fair
value of the equity instruments granted is fully recognised as
costs or expenses on the grant date, with a corresponding
increase in capital reserve. If the equity instruments granted do
not vest until the completion of services for a period, or until
the achievement of a specified performance condition, the
Group recognises an amount at each balance sheet date during
the vesting period based on the best estimate of the number
of equity instruments expected to vest according to the newly
obtained subsequent information of the changes of the number
of the employees expected to vest the equity instruments.
The Group measures the services received at the grant-date
fair value of the equity instruments and recognises the costs
or expenses as the services are received, with a corresponding
increase in capital reserve.

When the Group receives services, but has no obligation to
settle the transaction because the relevant equity instruments
are issued by the Company's ultimate parent or its subsidiaries
outside the Group, the Group also classifies the transaction as
equity-settled.
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M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)
22. Share-based payments (Cont d)

(%)

Revision and termination of share-based payment plan

If the revision leads to increase in the fair value of the equity
instruments granted, the Group should recognize the increase of
the services obtained according to the increase in the fair value
of the equity instruments. If the revision leads to increase in the
number of the equity instruments granted, the Group should
recognize the fair value of the increased equity instruments
as increase of the services obtained. If the Group changes the
vesting conditions in a mode favourable to the employees, the
Group should take into account the vesting conditions after
change in dealing with the vesting conditions.

If the revision leads to decrease in the fair value of the equity
instruments granted, the Group should continue to recognize
the amount of the services obtained based on the fair value of
the equity instruments on the date of grant, without considering
the decrease in the fair value of the equity instruments. If the
revision leads to decrease in the number of equity instruments,
the Group should regard the decrease as cancellation of the
equity instruments granted. If the Group changes the vesting
conditions in a mode unfavourable to the employees, the
Group may not consider the vesting conditions after change in
dealing with the vesting conditions.

If the Group cancels or settles the equity instruments granted
in the vesting period (except for cancellation due to failure
to meet vesting conditions), the Group should speed up
dealing with the exercisable right based on the cancellation
or settlement and immediately recognize the amount to be
recognized in the remaining vesting period.
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Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

lIl. SIGNIFICANT ACCOUNTING POLICIES AND = DRIEEEFEK - S5 (8)
ACCOUNTING ESTIMATES (Contd)
23. Revenue

23 A

Revenue is the gross inflow of economic benefits arising in the course
of the Group's ordinary activities when the inflows result in increase
in shareholder’s equity, other than increase relating to contributions
from shareholders.

Revenue is recognised when the Group satisfies the performance
obligation in the contract by transferring the control over relevant
goods or services to the customers.

Performance obligation is the Group's commitment to transfer
distinct goods to customers as specified in related contracts. The
goods promised by the Group to customers that meet both
conditions simultaneously are distinct goods: — (i) customers can
benefit from the goods or from the use of the goods, or benefit from
use of the goods together with other readily available resources; —
(ii) the Group's obligation to transfer the goods to the customer is
separable from other obligations in the contract.

Where a contract has two or more performance obligations, the
Group determines the stand-alone selling price at contract inception
of the distinct good or service underlying each performance
obligation in the contract and allocates the transaction price in
proportion to those stand-alone selling prices. The stand-alone selling
price refers to the price at which the group separately sells goods or
provides services to customers. If the stand-alone selling price cannot
be directly observed, the group will comprehensively consider all the
relevant information that can be reasonably obtained and use the
observable input value to estimate the stand-alone selling price to
the maximum extent.

For contracts with quality assurance clauses, the Group analyzes
the nature of the quality assurance provided by the contracts. If
the quality assurance provides a separate service in addition to
guaranteeing the customers that the goods sold meet the established
standards, the Group will take it as a single performance obligation.
Otherwise, the group shall conduct accounting treatment in
accordance with the accounting standards for Business Enterprises
No. I3 — contingencies.
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M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

. SIGNIFICANT ACCOUNTING POLICIES AND = DRIEEEFEK - S5 (8)
ACCOUNTING ESTIMATES (Cont'd)

23. Revenue (Contd) 23 WA (&)

The transaction price is the amount of consideration to which the
Group expects to be entitled in exchange for transferring promised
goods or services to a customer, excluding amounts collected on
behalf of third parties. The Group recognises the transaction price
only to the extent that it is highly probable that a significant reversal
in the amount of cumulative revenue recognised will not occur
when the uncertainty associated with the variable consideration is
subsequently resolved. The consideration which the Group expects
to refund to the customer is recognised as refund liabilities and
excluded from transaction price. Where the contract contains a
significant financing component, the Group recognises the transaction
price at an amount that reflects the price that a customer would
have paid for the promised goods or services if the customer had
paid cash for those goods or services when (or as) they transfer
to the customer. The difference between the amount of promised
consideration and the cash selling price is amortised using an effective
interest method over the contract term. The Group does not adjust
the consideration for any effects of a significant financing component
if it expects, at contract inception, that the period between when the
Group transfers a promised good or service to a customer and when
the customer pays for that good or service will be one year or less.

The Group satisfies a performance obligation over time if one of the
following criteria is met; or otherwise, a performance obligation is
satisfied at a point in time:

—  the customer simultaneously receives and consumes the
benefits provided by the Group's performance as the Group
performs;

—  the customer can control the asset created or enhanced
during the Group's performance;

- the Group's performance does not create an asset with an
alternative use to it and the Group has an enforceable right to
payment for performance completed to date.
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Notes to the Financial Statements

ll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

23.

Revenue (Contd)

For performance obligation satisfied over time, the Group recognises
revenue over time by measuring the progress towards complete
satisfaction of that performance obligation. When the outcome of
that performance obligation cannot be measured reasonably, but
the Group expects to recover the costs incurred in satisfying the
performance obligation, the Group recognises revenue only to the
extent of the costs incurred until such time that it can reasonably
measure the outcome of the performance obligation.

For performance obligation satisfied at a point in time, the Group
recognises revenue at the point in time at which the customer
obtains control of relevant goods or services. To determine whether
a customer has obtained control of goods or services, the Group
considers the following indicators:

the Group has a present right to payment for the goods or
services;

—  the Group has transferred physical possession of the goods to
the customer;

— the Group has transferred the legal title of the goods or the
significant risks and rewards of ownership of the goods to the
customer,

—  the customer has accepted the goods or services.

The Group determines whether it is a principal or an agent,
depending on whether it obtains control of the specified good or
service before that good or service is transferred to a customer.
The Group is a principal if it controls the specified good or service
before that good or service is transferred to a customer, and
recognises revenue in the gross amount of consideration to which it
has received (or receivable). Otherwise, the Group is an agent, and
recognises revenue in the amount of any fee or commission to which
it expects to be entitled. The fee or commission is the net amount of
consideration that the Group retains after paying the other party the
consideration, or is the established amount or proportion.
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

lIl. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)
23. Revenue (Contd)
The circumstances under which the Group can control the goods
before transferring them to customers include:

—  The Group obtains control of goods or other assets from a
third party and then transfers them to customers;

—  The Group can direct a third party to provide services to
customers on behalf of the Group;

—  The Group obtains control of goods from a third party and
then, through providing significant services, integrates those
goods with other goods into a combined output for transfer to
customers.

In determining whether the Group has control over the goods
before transferring them to customers, the Group comprehensively
considers all relevant facts and circumstances, including:

—  Whether the Group bears the primary responsibility for
transferring the goods to customers;

—  Whether the Group bears the inventory risks associated with
the goods before or after transfer to customers;

—  Whether the Group has the discretion to determine the price
of the goods being traded, among other factors.
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Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)
23. Revenue (Contd)

For a change in the scope or price of a contract that is approved
by the parties to the contract, the Group accounts for the contract
modification according to the following situations:

—  The addition of promised goods or services are distinct
and the price of the contract increases by an amount of
consideration reflects stand-alone selling prices of the
additional promised goods or services, the Group shall
account for a contract modification as a separate contract;

—  If the above criteria are not met, and the remaining goods or
services are distinct from the goods or services transferred
on the date of the contract modification, the Group accounts
for the contract modification as if it were a termination of the
existing contract and the creation of a new contract;

—  If the above criteria are not met, and the remaining goods or
services are not distinct from the goods or services transferred
on the date of the contract modification, the Group accounts
for the contract modification as if it were a part of the existing
contract. The effect that the contract modification has on the
revenue is recognized as an adjustment to revenue in the
reporting period.

A contract asset is the Group's right to consideration in exchange
for goods or services that it has transferred to a customer when
that right is conditional on something other than the passage of
time. The Group recognises loss allowances for expected credit loss
on contract assets (see Note lll.I0 (6)). Accounts receivable is the
Group's right to consideration that is unconditional (only the passage
of time is required). A contract liability is the Group's obligation to
transfer goods or services to a customer for which the Group has
received consideration (or an amount of consideration is due) from
the customer.
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (Cont'd)
23. Revenue (Contd)
Specific accounting policies which related to the Group’s main

activities to generate revenue are described below:

(1) Sale of goods
The Group's merchandise sales are mainly direct sales.

@

®)

Domestic product sales

The Group's domestic merchandise sales are mainly sales
of optical fiber preforms, optical fibers, optical cables
optical components and modules and related products.
The Group is generally responsible for the delivery of the
goods to the designated place of delivery. After the goods
are delivered to the customer for acceptance and a receipt
is obtained, customers obtain control of products. The
Group confirms the income from sales of goods.

Overseas sales

The overseas sales of the Group's products mainly
consisted of sales of optical fiber preforms, optical fibres,
optical fibre cables optical components and modules and
related products to overseas exports. The Group generally
enters into offshore price terms with its customers, and
the purchasers obtain control of products at the time of
offshore declaration. The Group confirms the income from
sales of goods.
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Notes to the Financial Statements

lIl. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)
23. Revenue (Contd)
(2)  Engineering construction of system integration
For system integration contracts entered into by the Group with
customers, the Group selects to recognize revenue either over

time or at a point in time, based on the terms of the contracts

and the legal requirements applicable to the contracts.

@

For engineering construction, the customer can control the
asset which is created by the Group's performance. The
Group satisfies a performance obligation over time and
recognises revenue over time by measuring the progress
towards complete satisfaction of that performance
obligation, unless the outcome of that performance
obligation cannot be measured reasonably. The outcome
of that performance obligation for services provided is
recognized under input method. When the outcome
of that performance obligation cannot be measured
reasonably, but the Group expects to recover the costs
incurred in satisfying the performance obligation, the
Group recognises revenue only to the extent of the costs
incurred until such time that it can reasonably measure
the outcome of the performance obligation. When the
contract costs cannot be recovered, these costs shall be
recognised as contract expense promptly when incurred
and no contract revenue may be recognised. If total
contract costs is likely to exceed total contract revenue,
expected contract loss is classified as accrued liabilities and
recognized as cost for the current period.

Contract costs are either the costs to fulfil a contract with
a customer or the costs of obtaining a contract with a
customer. Costs for providing engineering construction
services are recognized as the costs to fulfil a contract.
When the Company recognized the revenue, the contract
performance cost is carried forward to the cost of main
business according to the completed progress.

For system integration contracts that do not meet the
criteria for revenue recognition over time, the Group
manages the projects during the construction process in
accordance with the terms of the contracts, and recognizes
revenue upon customer acceptance of the relevant
projects, i.e, when an acceptance certificate issued by the
customer or a third-party institution recognized by the
customer is obtained.
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)
23. Revenue (Contd)

(3)  Rendering of labour services
The Group provides labor services mainly to provide short-
term technical services. After the Group completes technical
service contents and obtains customer acceptance orders, it
provides income from labor services based on the fair value of
the contract or agreement price received or receivable.

Where the outcome cannot be estimated reliably, revenues
are recognised to the extent of the costs incurred that are
expected to be recoverable, and an equivalent amount is
charged to profit or loss as service cost; otherwise, the costs
incurred are recognised in profit or loss and no service revenue
is recognised.

24. Contract costs

Contract costs are either the incremental costs of obtaining a
contract with a customer or the costs to fulfil a contract with a
customer.

Incremental costs of obtaining a contract are those costs that the
Group incurs to obtain a contract with a customer that it would
not have incurred if the contract had not been obtained e.g. an
incremental sales commission. The Group recognises as an asset
the incremental costs of obtaining a contract with a customer if it
expects to recover those costs. Other costs of obtaining a contract
are expensed when incurred.

If the costs to fulfil a contract with a customer are not within the
scope of inventories or other accounting standards, the Group
recognises an asset from the costs incurred to fulfil a contract only if
those costs meet all of the following criteria:

—  the costs relate directly to an existing contract or to a
specifically identifiable anticipated contract, including direct
labour, direct materials, allocations of overheads (or similar
costs), costs that are explicitly chargeable to the customer and
other costs that are incurred only because the Group entered
into the contract;

—  the costs generate or enhance resources of the Group
that will be used in satisfying (or in continuing to satisfy)

performance obligations in the future;

—  the costs are expected to be recovered.
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Notes to the Financial Statements

ll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)

24.

25.

Contract costs (Cont d)

Assets recognised for the incremental costs of obtaining a contract
and assets recognised for the costs to fulfil a contract (the “assets
related to contract costs”) are amortised on a systematic basis that
is consistent with the transfer to the customer of the goods or
services to which the assets relate and recognised in profit or loss for
the current period. The Group recognises the incremental costs of
obtaining a contract as an expense when incurred if the amortisation
period of the asset that the entity otherwise would have recognised
is one year or less.

The Group recognise an impairment loss in profit or loss to the
extent that the carrying amount of an asset related to contract costs
exceeds:

—  remaining amount of consideration that the Group expects to
receive in exchange for the goods or services to which the asset
relates;

—  the costs that relate directly to providing those goods or
services that have not yet been recognised as expenses.

Employee benefits

(1) Short-term employee benefits
Employee wages or salaries, bonuses, social security
contributions such as medical insurance, work injury insurance,
matemity insurance and housing fund, measured at the amount
incurred or at the applicable benchmarks and rates, are
recognised as a liability as the employee provides services, with
a corresponding charge to profit or loss or included in the cost
of assets where appropriate.

(2) Post-employment benefits — defined contribution plans
Pursuant to the relevant laws and regulations of the People’s
Republic of China, the Group participated in a defined
contribution basic pension insurance in the social insurance
system established and managed by government organisations.
The Group makes contributions to basic pension insurance
plans based on the applicable benchmarks and rates stipulated
by the government. Basic pension insurance contributions are
recognised as part of the cost of assets or charged to profit or
loss as the related services are rendered by the employees.
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SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)
25. Employee benefits (Contd)

€

&2

Post-employment benefits — defined benefit plans

Defined benefit plans of the Group are post employment
benefits entitled by Radio Frequency Systems GmbH to
employees during their retirement period (from retirement date
to death date).

In accordance with the projected unit credit method, the
Group measures its obligations under defined benefit plans
using unbiased and mutually compatible actuarial assumptions to
estimate related demographic variables and financial variables,
and discounts obligations under the defined benefit plans to
determine the present value of the defined benefit liability.

The Group attributes benefit obligations under a defined benefit
plan to periods of service provided by respective employees.
Service cost and interest expense on the defined benefit liability
are charged to profit or loss or recognised as part of the cost
of assets, and remeasurements of defined benefit liability are
recognised in other comprehensive income.

Termination benefits

When the Group terminates the employment with employees
before the employment contracts expire, or provides
compensation under an offer to encourage employees to
accept voluntary redundancy, a provision is recognised with
a corresponding expense in profit or loss at the earlier of the
following dates:

- When the Group cannot unilaterally withdraw the
offer of termination benefits because of an employee
termination plan or a curtailment proposal;

- When the Group has a formal detailed restructuring plan
involving the payment of termination benefits and has
raised a valid expectation in those affected that it will
carry out the restructuring by starting to implement that
plan or announcing its main features to those affected by
it.
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ACCOUNTING ESTIMATES (Contd)
26. Government grants

26 - BUFHEEY

Government grants are transfers of monetary assets or non-monetary
assets from the government to the Group at no consideration except
for the capital contribution from the government as an investor in
the Group.

A government grant is recognized when there is reasonable
assurance that the grant will be received and that the Group will
comply with the conditions attaching to the grant.

If a government grant is in the form of a transfer of a monetary
asset, it is measured at the amount that is received or receivable. If
a government grant is in the form of a transfer of a non-monetary
asset, it is measured at its fair value.

In addition to the government subsidy for the following policy-based
discount, a government grant obtained by the Group for acquisition
or construction or in the form of long-term asset is deemed to be
related to an asset.

A government grant obtained by the Group other than asset-related
government grants is deemed to be related to income.

The Group adopts either the net method or the gross method based
on the different categories of government grants, with the specific
accounting treatments as follows:

For government grants related to system integration engineering
projects, the net method is applied: government grants related to
assets are offset against the carrying amount of the relevant assets,
recognized as deferred income, and then amortized into other
income or non-operating income over the useful lives of the related
assets in a reasonable and systematic manner.
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SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

26.

27.

Government grants (Contd)

For other government grants, the gross method is applied:
government grants related to assets are recognized as deferred
income, and then amortized into profit or loss for the current
period over the useful lives of the related assets in a reasonable
and systematic manner; if the related assets are sold, transferred,
scrapped or damaged before the end of their useful lives, the
remaining balance of the relevant deferred income is transferred to
profit or loss for the period in which the assets are disposed of.

A government grant related to income that compensates the Group
for expenses or losses to be incurred in the subsequent periods
is recognized initially as deferred income and recognized in profit
or loss in the same period in which the cost expenses or losses
are recognized. A government grant that compensates the Group
for cost expenses or losses incurred is recognized in profit or loss
immediately.

Specific reserve

The Group recognises a safety fund in the specific reserve pursuant
to relevant government regulations, with a corresponding increase in
the costs of the related products or expenses.

When the safety fund is subsequently used for revenue expenditure,
the specific reserve is reduced accordingly. When the safety fund
is subsequently used for the construction or acquisition of fixed
assets, the Group recognises the capitalised expenditure incurred
as the cost of the fixed assets when the related assets are ready for
their intended use. In such cases, the specific reserve is reduced by
the amount that corresponds to the cost of the fixed assets and
the credit side is recognised in the accumulated depreciation with
respect to the related fixed assets. Consequently, such fixed assets
are not depreciated in subsequent periods.
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Notes to the Financial Statements

ll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)

28.

Income tax

Current and deferred tax is recognised in profit or loss except to the
extent that they relate to business combinations or items recognised
directly in equity (including other comprehensive income).

Current tax is the expected income tax payable calculated at
the applicable tax rate on taxable income for the year, plus any
adjustment to income tax payable in respect of previous years.

At the balance sheet date, current tax assets and liabilities are offset
if the Group has a legally enforceable right to set them off and also
intends either to settle on a net basis or to realize the assets and
settle the liabilities simultaneously.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between the
carrying amounts of assets and liabilities and their tax bases, which
include the deductible tax losses and tax credits carried forward to
subsequent vears. Deferred tax assets are recognized to the extent
that it is probable that future taxable profits will be available against
which deductible temporary differences can be utilized.

Deferred tax is not recognised for temporary differences arising from
the initial recognition of assets or liabilities in a single transaction that
is not a business combination, affects neither accounting profit nor
taxable profit (or deductible loss) and does not give rise to equal
taxable and deductible temporary differences. Deferred tax is not
recognised for taxable temporary differences arising from the initial
recognition of goodwill.

At the balance sheet date, the carrying amount of deferred tax
assets and liabilities are measured based on the expected manner
of recovery or settlement of the carrying amount of the assets and
liabilities, using tax rates that are expected to be applied in the period
when the asset is recovered or the liability is settled in accordance
with tax laws.

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

= RAEESFEE - gRthEt (8)

28 - FiBH

FREGEASHMERAMEERR (BREE
R A E) MR HHEFHELNREN
o AEEHE PRERANETHEHAAER
HR1RES -

ZHMERERNFERMMERE  RETE
REMNB R ENTERERIAE - M LEAE
FRENAEHOBE -

BEREBERH  MRASEHFNFREEN
EERNLBBENFREEIBGEE B
ERERRET  BEEPREHREERE Y
PS8 EARSERAVFREIIR

ELEFEHEERBTERERAED BIRER]
BHEREZRNMEAREREZEEE -8
FHERTHEELRENREEERZELHHK
EMZENER  BRENEENRFEOR
BB BABRER, < BIEFTFHEEMTER
PARATBERVS R AR AR E R E B AR
MBS R AR

MREZZHIREERH  RHBERET
FEQHMNBL AT ERATAMERE (LK
MER) BVGHERANEEMRBEL REH
ELrSRRMAGEREER R ENERIEE
£ ZEARGTELNEREZETEESL
BELEFMEHR - BENTRBRREHNERITE
b AELRBOETAEH -

BERERA  AKERBREMEHEEM
BENEHREREET KBS BHEOT
ERE  BRERKEZEESREZAEY
BHERR R EXECMEREENA BN
FREEHE

Interim Report ik
2026

83



84 |

Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (Cont'd)

28.

29.

Income tax (Cont d)

The carrying amount of a deferred tax asset is reviewed at each
balance sheet date. The carrying amount of a deferred tax asset is
reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow the benefits of the deferred
tax asset to be utilized. Any such reduction is reversed to the
extent that it becomes probable that sufficient taxable profits will be
available.

At the balance sheet date, deferred tax assets and liabilities are offset
if all the following conditions are met:

—  the taxable entity has the legal rights to settle the income tax
assets and income tax liabilities for the current period by net
amount;

—  they relate to income taxes levied by the same tax authority
on either the taxable entity has a legally enforceable right or
set off current income tax assets against current income tax
liabilities, and different taxable entities which either intend
to settle the current income tax liabilities and assets on a
net basis, or to realize the assets and settle the liabilities
simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to be
settled or recovered.

Lease

At inception of a contract, an entity shall assess whether the contract
is, or contains, a lease. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration.
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Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)
29. Lease (Contd)

To assess whether a contract conveys the right to control the use of
an identified asset for a period of time, the Group shall assess:

—  the contract involves the use of identified assets. An asset is
typically identified by being explicitly specified in a contract.
However, an asset can also be identified by being implicitly
specified at the time that the asset is made available for use
by the customer and it is physically distinct. A capacity or
other portion of an asset that is not physically distinct is not
an identified asset, unless it represents substantially all of the
capacity of the asset and thereby provides the customer with
the right to obtain substantially all of the economic benefits
from use of the asset. If the supplier has the substantive right
to substitute the asset throughout the period of use, the asset
can't be treated as identified asset;

—  the lessee has the right to obtain substantially all of the
economic benefits from use of the identified asset throughout
the period of use;

—  the lessee has the right to direct the use of the identified asset
throughout the period of use.

For a contract that is, or contains, a lease, an entity shall account for
each lease component within the contract as a lease separately from
non-lease components of the contract. As for land and building lease
which the Group as lessee, the Group elect not to separate non —
lease components from lease components, and instead account for
each lease component and any associated non-lease components
as a single lease component. For a contract that contains a lease
component and one or more additional lease or non-lease
components, a lessee shall allocate the consideration in the contract
to each lease component on the basis of the relative stand-alone
price of the lease component and the aggregate stand-alone price of
the non-lease components. A lessor shall allocate the consideration
in the contract applying Note 111.23.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)
29. Lease (Contd)

(1)

As a lessee

At the commencement date, the Group shall recognise a right-
of-use asset and a lease liability and measure the right-of-use
asset at cost. The cost of the right-of-use asset shall comprise
the amount of the initial measurement of the lease liability,
any lease payments made at or before the commencement
date (less any lease incentives received), any initial direct costs
incurred by the Group and an estimate of costs to be incurred
by the Group in dismantling and removing the underlying
asset, restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms and
conditions of the lease.

The Group depreciates the right-of-use asset on a straight-line
basis. If the lease transfers ownership of the underlying asset
to the lessee by the end of the lease term, the Group shall
depreciate the lease asset from the commencement date to the
end of the useful life of the lease asset. Otherwise, the Group
shall depreciate the lease asset from the commencement date
to the earlier of the end of the useful life of the right-of-use
asset or the end of the lease term. The right-of-use asset shall
recognise impairment allowances according to Note III.19.

At the commencement date, a lessee shall measure the lease
liability at the present value of the lease payments that are not
paid at that date. The lease payments shall be discounted using
the interest rate implicit in the lease. If that rate cannot be
readily determined, the Group shall use the Group's incremental
borrowing rate.

The Group calculate interest on the lease liability over the lease
term at a constant periodic rate and shall recognise in profit
or loss or include in the cost of related asset. Variable lease
payments not included in the measurement of the lease liability
in the period in which the event or condition that triggers those
payments occurs shall be recognised in profit or loss or be
included in the cost of related asset.
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ACCOUNTING ESTIMATES (Cont'd)
29. Lease (Contd)

(1) As alessee (Contd)
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After the commencement date, the Group shall remeasure the
lease liability by discounting the revised lease payments, if either:

— there is a change in the amounts expected to be payable
under a residual value guarantee;

— there is a change in an index or a rate used to determine
lease payments;

— there is a change in the assessment of an option to
purchase the underlying asset, an option to extend the
lease and an option to terminate the lease or a difference
between actual execution and original assessment of an
option to extend the lease and an option to terminate the
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of the lease liability as an adjustment to the right-of-use asset. If [EAREREEENREEE - LREE
the carrying amount of the right-of-use asset is reduced to zero ENREEECHARET  BHEERED

and there is a further reduction in the measurement of the lease
liability, the Group shall recognise any remaining amount of the
remeasurement in profit or loss.

The Group elects not to recognise right-of-use asset and lease
liability for short-term leases (A lease that has a lease term of
I2 months or less) and leases for which the underlying asset is
of low value and recognise the lease payments associated with
those leases as an expense or cost of related asset on a straight
— line basis over the lease term.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)
29. Lease (Contd)

(2) As alessor

At the commencement date of the lease, The Group shall
classify each of its leases as either an operating lease or a finance
lease. A finance lease is a lease that transfers substantially all
the risks and rewards incidental to ownership of a leased asset
to the leasee, irrespective of whether ownership of the asset is
eventually transferred or not. An operating lease is a lease other
than a finance lease.

When the Group is an intermediate lessor, the sublease shall be
classified by reference to the right-of-use asset arising from the
head lease, rather than by reference to the underlying asset. If
the head lease is a short-term lease that the Group, as a lessee,
has accounted for applying above simplification of the short-
term lease, the sublease shall be classified as an operating lease.

The Group shall recognise lease payments from operating leases
as lease income on a straight-line basis. The Group shall add
initial direct costs incurred in obtaining an operating lease to the
carrying amount of the lease asset and recognise those costs as
an expense over the lease term on the same basis as the lease
income. Variable lease payments not included in lease payments
in the period in which the event or condition that triggers those
payments occurs shall be recognised in profit or loss.

30. Hedge accounting

Hedge accounting is a method which recognises in profit or loss
(or other comprehensive income) the gain or loss on the hedging
instrument and the hedged item in the same accounting period(s) to
represent the effect of risk management.

Hedged items are items that expose the Group to risks of changes in
fair value or cash flows and that are designated as being hedged and
can be reliably measured. The Group's hedged items include fixed-
rate borrowings that expose the Group to the risk of changes in fair
value or a firm commitment that is settled with a fixed amount of
foreign currency and that exposes the Group to foreign currency risk.

A hedging instrument is a designated financial instrument whose
changes in fair value or cash flows are expected to offset changes in
the fair value or cash flows of the hedged item.
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Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)
30. Hedge accounting (Cont'd)

The Group assesses at the inception of a hedging relationship, and
on an ongoing basis, whether the hedging relationship meets the
hedge effectiveness requirements. A hedging relationship is regarded
as having met the hedge effectiveness requirements if all of the
following conditions are satisfied:

— There is an economic relationship between the hedged item
and the hedging instrument.

—  The effect of credit risk does not dominate the value changes
that result from the economic relationship.

—  The hedge ratio of the hedging relationship is the same as that
resulting from the quantity of the hedged item that the entity
actually hedges and the quantity of the hedging instrument that
the entity actually uses to hedge that quantity of the hedged
item.

When a hedging relationship no longer meets the hedge effectiveness
requirements due to the hedge ratio, but the risk management
objective of the designated hedging relationship remains unchanged,
the Group rebalances the hedging relationship. Rebalancing refers
to the adjustments made to the designated quantities of the hedged
item or the hedging instrument of an already existing hedging
relationship for the purpose of maintaining a hedge ratio that
complies with the hedge effectiveness requirements.

The Group discontinues applying hedge accounting in any of the
following circumstances:

—  The hedging relationship no longer meets the risk management
objective due to changes in the risk management objective.

— The hedging instrument expires or is sold, terminated or
exercised.

— There is no longer an economic relationship between the
hedged item and the hedging instrument, or the effect of credit
risk starts to dominate the value changes that result from that
economic relationship.

—  The hedging relationship no longer meets other criteria for
applying hedge accounting.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)
30. Hedge accounting (Cont d)

()

Cash flow hedges

A cash flow hedge is a hedge of the exposure to variability
in cash flows. The portion of the gain or loss on a hedging
instrument that is determined to be an effective hedge is
recognised in other comprehensive income as a cash flow
hedge reserve. The amount of the cash flow hedge reserve is
adjusted to the lower of the following (in absolute amounts):

—  the cumulative gain or loss on the hedging instrument from
the inception of the hedge;

—  the cumulative change in present value of the expected
future cash flows of the hedged item from the inception of
the hedge.

The change in the amount of the cash flow hedge reserve is
recognised in other comprehensive income in each period.

The portion of the gain or loss on the hedging instrument that
is determined to be ineffective is recognised in profit or loss.

If a hedged forecast transaction subsequently results in the
recognition of a non-financial asset or non-financial liability, or
a hedged forecast transaction for a non-financial asset or non-
financial liability becomes a firm commitment for which fair value
hedge accounting is applied, the Group removes that amount
from the cash flow hedge reserve and includes it in the initial
cost or other carrying amount of the asset or liability.

For cash flow hedges other than those covered above, the
amount is reclassified from the cash flow hedge reserve in other
comprehensive income to profit or loss as a reclassification
adjustment in the same period or periods during which the
hedged expected future cash flows affect profit or loss.
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Notes to the Financial Statements

lIl. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)
30. Hedge accounting (Cont d)
(1) Cash flow hedges (Contd)

2

When the Group discontinues hedge accounting for a cash flow
hedge, the amount of the accumulated cash flow hedge reserve
recognised in other comprehensive income is accounted for as
follows:

—  If the hedged future cash flows are still expected to occur,
the amount will remain in the cash flow hedge reserve, and
be accounted for in accordance with the above policy.

—  If the hedged future cash flows are no longer expected to
occur, the amount is immediately reclassified from the cash
flow hedge reserve to profit or loss as a reclassification
adjustment.

Fair value hedges

A fair value hedge is a hedge of the exposure to changes in the
fair value of a recognised asset or liability or an unrecognised
firm commitment, or a portion of such an asset, liability or firm
commitment.

The gain or loss on the hedging instrument is recognised in
profit or loss. The gain or loss on the hedged item attributable
to the hedged risk adjusts the carrying amount of the recognised
hedged item not measured at fair value and is recognised in
profit or loss.

Any adjustment to the carrying amount of a hedged item is
amortised to profit or loss if the hedged item is a financial
instrument (or a component thereof) measured at amortised
cost. The amortisation is based on a recalculated effective
interest rate at the date that amortisation begins.
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(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

30.

3l

32.

Hedge accounting (Cont d)

(3) Hedges of a net investment in a foreign operation
A hedge of a net investment in a foreign operation is a hedge
of the exposure to foreign exchange risk associated with a
net investment in a foreign operation. The portion of the gain
or loss on a hedging instrument that is determined to be an
effective hedge is recognised in other comprehensive income.
When disposing of a foreign operation, in whole or in part,
the aforesaid gain or loss on the hedging instrument will be
transferred to profit or loss as a reclassification adjustment. The
portion of the gain or loss on the hedging instrument that is
determined to be ineffective is recognised in profit or loss.

Profit distributions to shareholders

Dividends or distributions of profits proposed in the profit
appropriation plan which will be considered and approved after the
balance sheet date, are not recognized as a liability at the balance
sheet date but disclosed in the notes separately.

Related parties

If a party has the power to control, jointly control or exercise
significant influence over another party, or where two or more
parties are subject to common control, joint control or significant
influence from another party, they are considered to be related
parties. Related parties may be individuals or enterprises. Enterprises
which is under common control only from the State and that have
no other related party relationships are not regarded as related
parties.

In addition, the Company also determines the related parties of
the Group or the Company in accordance with the Measures for
the Administration of Information Disclosure of Listed Companies
promulgated by the Securities Regulatory Commission.
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Notes to the Financial Statements

ll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)

33

34.

Segment reporting

The Group determines the operating segments on the basis of
interal structure, management requirements and internal reporting
system. If two or more operating segments having similar economic
characteristics, and at the same time the nature of each product
and service, the nature of production process, the type or class of
customers for their products and services, the methods used to
distribute their products or provide their services; the influence
brought by law, administrative regulations on production of products
and provision of services of each of the individual operating segment
have the same or similar nature can be merged into one operating
segment. The Group determines the reporting segment after
considering the principle of materiality based on operating segments.

Inter-segment revenues are measured on the basis of actual
transaction price for such transactions for segment reporting, and
segment accounting policies are consistent with those used for the
preparation of financial statements of the Group.

Significant accounting estimates and judgments

The preparation of financial statements requires management
to make estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.
Key assumptions and judgments on uncertainties related to estimates
are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised and in
any future periods affected.
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34~
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Notes to the Financial Statements
B 7% R % Ft &

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

ll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Cont'd)
34. Significant accounting estimates and judgments (Cont'd)
(1) Estimates

Aparting from the information of risk factors and fair value
assumption of the Depreciation and amortization of assets other
than fixed assets and intangible assets and impairment of various
types of assets other key sources of estimation uncertainty are
as follows:

()  Note IX — Fair value measurements of financial
instruments; and

(2)  Major judgments
The important judgments made by the Group in the application
of accounting policies are as follows:

(i)  Note VILI(I) — Disclosure of significant judgments and
assumptions regarding control over other entities.
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Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

IV. TAXATION o BiE
| Main type of taxes and corresponding tax rates |- FEBERBE
Tax type Tax basis Tax rates
BE HEIS B
Value added tax The amount of output tax calculated on the basis of sales revenue and taxable service 6% 9%~ 13%
income calculated in accordance with the tax law, after deducting the amount of input tax (Note 1)

that can be deducted in the current period, the difference is the value-added tax payable.
BIETH UARTE T B HE B MR SR SER T R AR A, EMRE His G
BRER BERARE T ENHE EMNER S BT RASERT AN EMREHLH )
BIHERRREIR, ZEA ) SEIEET -

Enterprise income tax  Calculated according to taxable income (Note 2)

LEFEHR RIEMBL TSR (i2)

Note |1 The VAT rate here is applicable to subsidiaries in Chinese Mainland FCHERERRERTRAERENTFLRERE

R

Note 2: The income tax rates applicable to the Company and subsidiaries FE2 AR F RALRA A B A RE ) B AR IR i A
located in Mainland China for the Period are 25% (2025: 25%). The PSR R /525% (20254F © 25%) « AR AIRE
statutory tax rate of the subsidiaries established by the Company in BRI F AR RBEREERER16.5% (2025
Hong Kong for the Period is 16.5% (2025: 16.5%). The statutory tax F 0 165%) o NARREMBEIR R IR R K F
rate for the subsidiaries of the Company established in other countries NANEREE B E B9%E34% (20255 © 9%
range from 9% to 34% for the Period (2025: 9%-34%). £34%) °

2. Taxincentives 2. BIKEE

The Company and its subsidiaries in the PRC are subject to PRC AR RERF B E A RIAR%HETE

enterprise income tax at the statutory tax rate of 25%. HEHNPREDEMREN -

According to the High-tech Enterprise Certificate No. BBHILE B2 RAE - i E B -

GR202342002827 issued by Hubei Provincial Department of ABRBERNLEABRBERRENS

Science and Technology, Hubei Provincial Department of Finance, GR202342002827 =¥ M XBE - B

and Hubei Provincial Tax Service, State Taxation Administration, the 2023F 11 14822026 1| B I4BARRFE

Company was entitled to High Tech Enterprise qualification, and BRABMEEER  UEXIS%HBKESR

enjoys a preferential tax rate of 15% from 14 November 2023 to 14 B o

November 2026..
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

IV. TAXATION (Contd)

2.

Tax incentives (Cont d)

According to the High-tech Enterprise Certificate No.
GR202442005848 issued by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department of Finance, and
Hubei Provincial Tax Service, State Taxation Administration, EverPro
Technologies Company Limited, a subsidiary of the Company, was
entitled to High Tech Enterprise qualification and enjoys a preferential
tax rate of 15% from 24 December 2024 to 24 December 2027.

According to the High-tech Enterprise Certificate No.
GR202342002604 issued by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department of Finance, and
Hubei Provincial Tax Service, State Taxation Administration, Yangtze
Optical Fibre (Qianjiang) Co., Ltd. a subsidiary of the Company,
was entitled to High Tech Enterprise qualification, and enjoys a
preferential tax rate of 15% from 26 October 2023 to 26 October
2026.

According to the High-tech Enterprise Certificate No.
GR202342000569 issued by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department of Finance, and
Hubei Provincial Tax Service, State Taxation Administration, Hubei
Flying Optical Fibre Material Co,, Ltd, a subsidiary of the Company,
was entitled to High Tech Enterprise qualification and enjoys a
preferential tax rate of 15% from 16 October 2023 to |16 October
2026.

According to the High-tech Enterprise Certificate No.
GR202442000265 issued by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department of Finance, and Hubei
Provincial Tax Service, State Taxation Administration, Yangtze Gas
Qianjiang Company Limited, a subsidiary of the Company, was
entitled to High Tech Enterprise qualification and enjoys a preferential
tax rate of 5% from 27 November 2024 to 27 November 2027.
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Notes to the Financial Statements

IV. TAXATION (Contd)

2.

Tax incentives (Cont d)

According to the High-tech Enterprise Certificate No.
GR202542001512, issued by Hubei Provincial Department of
Science and Technology, Hubei Provincial Department of Finance,
and Hubei Provincial Tax Service, State Taxation Administration,
Polytech Qianjiang Company Limited, a subsidiary of the Company,
was entitled to High Tech Enterprise qualification and enjoys
a preferential tax rate of 15% from |9 December 2025 to 19
December 2028.

According to the High-tech Enterprise Certificate No.
GR202433000263 issued by Zhejiang Science and Technology
Department, Zhejiang Provincial Department of Finance, Zhejiang
Provincial Tax Service and State Taxation Administration, Ally First
Optical Fibre and Cable Co,, Ltd., a subsidiary of the Company,
was entitled to High Tech Enterprise qualification, and enjoys the
preferential tax rate of 15% from 6 December 2024 to 6 December
2027.

According to the High-tech Enterprise Certificate No.
GR202351001 128 issued by Sichuan Science and Technology
Department, Sichuan Provincial Department of Finance, Sichuan
Provincial Tax Service, State Taxation Administration, Sunstar
Communication Technology Company Limited, a subsidiary of the
Company, was entitled to High Tech Enterprise qualification, and
enjoys a preferential tax rate of 15% from 16 October 2023 to 16
October 2026.

According to the High-tech Enterprise Certificate No.
GR202551002069 issued by Sichuan Science and Technology
Department, Sichuan Provincial Department of Finance, Sichuan
Provincial Tax Service, State Taxation Administration, a subsidiary
of the Company, Finetop Science & Technology Company Limited,
was entitled to High Tech Enterprise qualification, and enjoys the
preferential tax rate of 15% from 8 December 2025 to 8 December
2028.
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B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

IV. TAXATION (Contd)

2.

Tax incentives (Cont d)

According to the High-tech Enterprise Certificate No.
GR202542001734 issued by the Hubei Provincial Department
of Science and Technology, the Hubei Provincial Department
of Finance and the Hubei Provincial Tax Service, State Taxation
Administration, the Company's subsidiary, Yangtze (Wuhan) Optical
Systems Co., Ltd,, enjoys the qualification of high-tech enterprise and
enjoys a preferential tax rate of 15% from |9 December 2025 to 19
December 2028.

According to the High-tech Enterprise Certificate No.
GR202412003276 issued by Tianjin Municipal Science and
Technology Bureau, Tianjin Finance Bureau and the Tianjin Municipal
Tax Service, State Taxation Administration, Yangtze Optical Fibre
and Cable (Tianjin) Company Limited, a subsidiary of the Company,
enjoys the qualification of high-tech enterprise and enjoys a
preferential tax of 15% from 3 December 2024 to 3 December
2027.

According to the High-tech Enterprise Certificate No.
GR202332001816 issued by Jiangsu Municipal Science and
Technology Bureau, Jiangsu Finance Bureau and the Jiangsu Municipal
Tax Service, State Taxation Administration, Yangtze Optical
Cable (Suzhou) Company Limited, a subsidiary of the Company,
was entitled to High Tech Enterprise qualification, and enjoyed a
preferential tax rate of 15% from 6 November 2023 to 6 November
2026.

According to the High-tech Enterprise Certificate No.
GR202532011912 issued by Jiangsu Municipal Science and
Technology Bureau, Jiangsu Finance Bureau and the Jiangsu
Municipal Tax Service, State Taxation Administration, Yangtze
(Jiangsu) Marine Technology Company Limited, a subsidiary of the
Company, was entitled to High Tech Enterprise qualification, and
enjoys a preferential tax rate of 15% from |9 December 2025 to 19
December 2028.
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Notes to the Financial Statements

IV. TAXATION (Contd)

2.

Tax incentives (Cont d)

According to the High-tech Enterprise Certificate No. GR
202442001324 issued by the Hubei Provincial Department of
Science and Technology, the Hubei Provincial Department of Finance
and the Hubei Provincial Tax Service, State Taxation Administration,
the Company's subsidiary, YOFC Quartz Technology (Wuhan)
Company Limited, enjoys the qualification of high-tech enterprise and
enjoys a preferential tax rate of 15% from 27 November 2024 to 27
November 2027.

According to the High-tech Enterprise Certificate No.
GR202333009634 issued by Zhejiang Municipal Science and
Technology Bureau, Zhejiang Finance Bureau and the Zhejiang
Province Tax Service, State Taxation Administration, Everpro
Broadex Technologies Company Limited, a subsidiary of the
Company, was entitled to High Tech Enterprise qualification, and
enjoys a preferential tax rate of 15% from 8 December 2023 to 8
December 2026.

According to the High-tech Enterprise Certificate No.
GR20234200844 1| issued by Hubei Provincial Department of
Science and Technology, Hubei Provincial Department of Finance,
Hubei Provincial Tax Service, State Taxation Administration,
Everfoton Technologies Corporation Limited, a subsidiary of the
Company, enjoys the qualification of high-tech enterprise and enjoys
a preferential tax of 15% from 8 December 2023 to 8 December
2026.

According to the High-tech Enterprise Certificate No.
GR202533010572 issued by Zhejiang Municipal Science and
Technology Bureau, Zhejiang Finance Bureau and the Zhejiang
Province Tax Service, State Taxation Administration, Penta Laser
(Zhejiang) Co., Ltd.,, a subsidiary of the Company, was entitled to
High Tech Enterprise qualification, and enjoys a preferential tax rate
of 15% from 19 December 2025 to 19 December 2028.

According to the High-tech Enterprise Certificate No.
GR202437001839 issued by Shandong Provincial Department of
Science and Technology, Shandong Provincial Department of Finance,
Shandong Provincial Tax Service, State Taxation Administration,
Penta Laser Technology (Shandong) Co., Ltd., a subsidiary of the
Company, enjoys the qualification of high-tech enterprise and enjoys
a preferential tax of 15% from 7 December 2024 to 7 December
2027.
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B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

IV. TAXATION (Contd)

2.

Tax incentives (Cont d)

According to the High-tech Enterprise Certificate No.
GR202442009235 issued by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department of Finance, Hubei
Provincial Tax Service, State Taxation Administration, Penta-Chutian
Laser (Wuhan) Co,, Ltd, a subsidiary of the Company, enjoys the
qualification of high-tech enterprise and enjoys a preferential tax of
15% from 24 December 2024 to 24 December 2027.

According to Issues Concerning Tax Policies on Further
Implementing the Strategy of Western Development issued by
the Ministry of Finance, General Administration of Customs and
State Administration of Taxation Cai Shui (2011) No. 58, Chengdu
Rongbo Communication Technology Company Limited, a subsidiary
of the Company, is an enterprise under the preferred industry set up
in the westemn region, which was entitled to preferential tax rate of
15% for the year.

According to the Announcement of the Hainan Provincial Tax
Service, State Taxation Administration, on Continuing to Implement
the Corporate Income Tax Preferential Policies for Hainan
Free Trade Port, the Company's subsidiaries, Hainan EverProX
Technologies Co., Ltd. and Changzhi Embodied Al (Hainan) Tech
Co. Ltd. are encouraged industrial enterprises registered in Hainan
Free Trade Port (hereinafter referred to as the ‘Free Trade Port’)
with substantial operations. They are eligible for a reduced corporate
income tax rate of 15%.

Taxes on overseas subsidiaries were calculated according to the
prevailing appropriate tax rates in the relevant countries and regions.
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RERXAXERDERDT
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Notes to

the Financial Statements

MWK

(Al amounts expressed in RMB unless otherwise specified)

(45 RI5E895N - SEEBR A ARET)
V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt BRREEGE

Cash at bank and on hand |- BEEES
30 June 31 December
2026 2025
2026 20254F
6H308 128318
(Unaudited) (Audited)
Item EE (REERZ) (FE81%)
Cash on hand EFRE 305,592 266,589
Cash at bank RITIF 4,809,406,239 5,558,713,814
Other monetary assets HiE¥E® 130,636,454 204,719,655
Total =xil 4,940,348,285 5,763,700,058
Including; total overseas deposits HAp : FRARIMIRIBERE 682,280,127 548,176,675

As at 30 June 2026, the funds deposited with restrictions of the
Group were RMB85, 110,464, which was mainly bills receivable and
guarantee deposit. (31 December 2025: RMB132,794,544)

Financial assets held for trading

2 REMEHMEE

R2026F 6 A30H - REERFIETFRAAR
#85,1104647C  TEAZBERRARESR -
(20255 12831 B : ARBEI327945447T) ©

30 June 31 December

2026 2025

2026 20056

6H30H 12H31H

(Unaudited) (Audited)

Item HE (REEX) (&%)
Financial assets at fair value through profit or loss UARBEFEAEEEHA

EHERNEREE

Of which: Debt instrument investments HEih EHIAKRE 1,464,412,812 840,064,639

Fquity instrument investments BETARE 215,553,397 810,476,006

Others Hith 62,646,846 32,663811

Total B 2,742,613,055 1,683,204,456
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

102 |

(Contd)
3.

Bills receivable

(1) Classification of bills receivable

@

I SHMBEHRREEERE(E)

3. BUER
(1) BEREESHE

30 June 31 December

2026 2025

2026 20256

6A30H 12A31 8

(Unaudited) (Audited)

Items A (REER) (&%)
Bank acceptance bills RITERAES 478,154,045 372,716,944
Commercial acceptance bills [EEZS 148,151,365 175,073,861
Total Bt 626,305,410 547,790,805

Bills receivable endorsed or discounted at the end of the Period

and undue at the balance sheet date:

Q) BRI EREEEESHFAHEER EX
H K 2/ fE W 21

Amount Amount not
derecognized derecognized
at the end of at the end of

the Period the Period

R BR

Items EH RIBASE RRLBEILE
Bank acceptance bills RITAHER - 81,397,923
Commercial acceptance bills [E S - 1,612,908
Total Xl - 83,010,831

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT



V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Contd)

4.

Accounts receivable

Notes to the Financial Statements

(1) Analysis of accounts receivable by the type of customers:

(Al amounts expressed in

MWK

RMB unless otherwise specified)

(BB IERRSN -
I AHMBREREREE(F)

+ MRS

SHEELRAARET)

() BREARELELN AT -

30 June 31 December

2026 2025

2026 20254

6A30AR 12A318

(Unaudited) (Audited)

Type by customer BEFER (REER) (&%)

Due from related parties i) VNG 1,292,773,384 534,266,545

Due from third parties RE=FEP 6,875,514,934 6,216,739,038

Sub-total INEt 8,168,288,318 6,751,005,583

Less: allowance for doubtful debts W EBRERE 898,293,375 800,510,366

Total &t 7,269,994,943 5950495217
(2) Ageing analysis of accounts receivable: Q) BERESERESTRT -

30 June 31 December

2026 2025

2026 F 20256

6A30R 12A318

(Unaudited) (Audited)

Ageing R (REER) (& RZ)

Within | year (I year inclusive) | AR (5 146) 6,585,170,024 5,255,299,837

-2 years (2 years inclusive) | F225 (82%F) 603,076,412 547,012,822

2-3 years (3 years inclusive) 2EEIF (E3F) 350,005,317 411,590,679

Over 3 years 3FEME 630,036,565 537,102,245

Sub-total /et 8,168,288,318 6,751,005,583

Less: allowance for doubtful debts L R 898,293,375 800,510,366

Total &% 7,269,994,943 5950,495217

The ageing of accounts receivable is calculated from the date of

recognition.

ik B RUCR SRR B LRIt &
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

(Contd)
4. Accounts receivable (Cont d) 4 BRI (EZ)
(3) Accounts receivable by provision method (3) RS E R T1E 7 2P R
30 June 2026 (Unaudited) 31 December 2025 (Audted)
0% E6RI0A(REEH) W5 E 12731 B(EEH)
Book value Allowance for doubtful debts Book value Alowance for doubtful debts
il L EaE SEER
Proportion Proportion ~ Carrying Proportion Proportion Camying
Amount %) Amount (#) Amount Amount %) Amount () Amount
itRlth Gt
Tyoe 5 88 UhW 1] ()  EAGE 8 tiw i () HEEE
ndiicualy assesed for - REBRHRERER
impaiment 05,113 26 186073163 866 39039000 24210575 3 75964238 848 4826337
~austomers which cedt. ~ EATREEREL
losses incurred nEFHE 05,1128 26 186073163 866 39039060 24210575 3 7594238 7848 4863
Colectively asessed for - RERFRERER
impaimnent by group 794317609 94 7120212 897 7230955883 6526795008 %68 6454108 957 5902248880
-Growp | -BEl 1,292,773,364 1583 190141 023 1289851943 53426654 791 | 415634 02 53850911
- Croup -HE 1,680,075,583 057 34507474 039 133758109 1767467828 1648 19341659 642 1494051236
Gwd  CEB WS B WP TH GSSEL Q5N 0 B M D
Totd ait 8,168.268318 10000 898,293,375 (100 726999494 6751005583 10000 80051036 186 5950495217
1 04 | ;a#izﬁg;a{;}zkgézgd Cable Joint Stock Limited Company



V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Contd)

4. Accounts receivable (Cont d)

Notes to the Financial Statements

(3) Accounts receivable by provision method (Cont d)

(a) Reasons for making doubtful debts provisions with single

accounts receivable in the first half of 2026:

Due to the credit losses incurred by this category of

customers, the Group has made provisions for bad debts

on an individual basis for this customer segment.

Individually assessed for impairment in the first half of 2026:

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

I SHMBEHRREEERE(E)

4 FEBORR (&)
(3) ERRA I EREFTIETE BT

(&)

(a) 2026%F | FFRERERRERD
FTHEREH -
ARZEEFPELBEERRL K
SEHZERFHEBRERMUER
2ol o

2026%F A FIRE IR IRIRER A

Name Book value Provisions  Proportion (%) Reasons for provisions

= FREERER BRER  FHEEAI(%) FHEEH

Customer | 79,829,680 63,863,744 80.00  The solvency has deteriorated, and

EFI it is expected that only part of the
amount will be recovered
HHEER N TR - Rk
Bl

Customer 2 43,982,856 35,186,285 80.00  The solvency has deteriorated, and

EP2 it is expected that only part of the
amount will be recovered
W EBRE N TE - FREHEREW
EIF)

Customer 3 25,203,106 12,601,553 5000  The solvency has deteriorated, and

®P3 it is expected that only part of the
amount will be recovered
HTEEREN T - TREHEREW
[ #B5

Customer 4 10,930,326 10,930,326 100.00  The solvency has deteriorated and

2FE4 it is hard to be recovered
HHEERN TR - AR
[al

Customer 5 8,375,002 6,700,002 80.00  The solvency has deteriorated, and

BPS it is expected that only part of the

amount will be recovered
HHEERE N TR - BatEsEK
Bl & 73
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(B RFERRSD -

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

106 |

Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(Contd)

SHEEBUAARET)

4. Accounts receivable (Contd)
(3)  Accounts receivable by provision method (Cont d)

(a) Reasons for making doubtful debts provisions with single

®)

accounts receivable in the first half of 2026: (Contd)

FH -

SHMBHRRBEERE (E)

4 BUER(E)
() RN E R EFT IR E DB
(%)
(a) 2026%F FFFHEEEIEERERB
FTHERH - ()

Name Book value Provisions  Proportion (%) Reasons for provisions

=L FREEREE BERER  FHREEAI(%) FHEEH

Other customer subtotal 56,791,253 56,791,253 100.00  The solvency has deteriorated and

Hip& /et it is hard to be recovered
BRI TR - TR
[al

Total 225,112,223 186,073,163 8266 /

=

Standard and explanation of making doubtful debts

provisions by group in in the first half of 2026

According to the historical experience of the Company,

there are differences in the losses of different segmented

customer groups. Therefore, the Group divided our

customers into the following groups:

—  Group |: Related parties;

- Group 2: Telecom Operators in China and other

companies with good credit records;

—  Group 3: Other customers outside of the above

groups.

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT
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Notes to the Financial Statements

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Contd)
4. Accounts receivable (Contd)
(3)  Accounts receivable by provision method (Cont d)

(c) Expected credit loss assessment for accounts receivable:
The management measures loss allowances for accounts
receivable at an amount equal to lifetime expected credit
loss, which is calculated using a provision matrix. As the
Group's historical credit loss experience indicates different
loss patterns for different customer segments, the loss
allowance based on past due status is further distinguished
between the group's different customer bases.

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

I SHMBEHRREEERE(E)

4 FEBORR (&)
(3) ERRA I EREFTIETE BT
(&
©) ERES I HRLA S -
AEBIERRERENZEFESRA
BHERBERN B EBRURTM
BEERE - WABRRIETRHER
BARRHRRBERAEARHER
BX - REAKENELER - TF
AN EPHREERRNEBERTEES
2 REAKEREELERED T
REEFHEREANESTERE
£ -

30 June 2026 (Unaudited) 202656 A30 B (REEK)
Allowance for
Book value at doubtful debts
Expected credit the end at the end
loss rate of the Period of the Period
Group | BRI BEMERRAE HRRESKE  BRAEES

No overdue and overdue within | year REHARBH AR

(I year inclusive) (51F) 0.05% 1,262,354,566 636,871
Overdue |-2 years (2 years inclusive) #aH - 2F (526) 1.27% 24,268,068 308,204
Overdue 2-3 years (3 years inclusive) B -3F (835F) 5.39% 4,412,202 237818
Overdue over 3 years BHBE L 100.00% 1,738,548 1,738,548
Total G 292,773,384 2921441
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & -&ftHBHRE IR (&)
(Contd)
4. Accounts receivable (Contd)

(3)  Accounts receivable by provision method (Cont d)

4 FEWHRR (&)
(3) B R E a1 A D BRI
(&

) EREAEHIZHRLA S - (&)

(c) Expected credit loss assessment for accounts receivable:

(Contd)
Allowance for
Book value at doubtful debts
Expected credit the end at the end
loss rate of the Period of the Period
Group 2 EFEE FHEREAE HRREHE HREEER
No overdue and overdue within | year R B | AR
(1 year inclusive) (51F) |.64% 191,543,827 19,595,334
Overdue |-2 years (2 years inclusive) @ - 25 (82%) 25.49% 111,230,581 28,355,457
Overdue 2-3 years (3 years inclusive) B -3F (835F) 48.84% 161,736,690 78,992,199
Overdue over 3 years BERFEN L 100.00% 215,564,485 215,564,484
Total aat 1,680,075,583 342,507,474
Allowance for
Book value at doubtful debts
Expected credit the end at the end
loss rate of the Period of the Period
Group 3 EFER3 FHERAXE HRREHE HREEER
No overdue and overdue within | year REERAH AR
(I year inclusive) (51F) 2.02% 4,390,766,115 88,626,604
Overdue 1-2 years (2 years inclusive) B - 2F (82F) 21.43% 279,166,220 59,833,990
Overdue 2-3 years (3 years inclusive) B - 35 (835) 45.97% 151,891,061 69,826,971
Overdue over 3 years BE3EL L 100.00% 148,503,732 148,503,732
Total A&t 4970327,128 366,791,297

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT



Notes to the Financial Statements

MWK

(Al amounts expressed in RMB unless otherwise specified)

(BRI REMRBARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

(Contd)
4. Accounts receivable (Cont d) 4 BYURR (&)
(3)  Accounts receivable by provision method (Cont d) (3) BWEA B EFE IR EDERE
(%)
(c) Expected credit loss assessment for accounts receivable: (c) JEW RS TERE B X R aHE  (B)
(Contd)
31 December 2025 (Audited) 2025 12 A31 B (&%)
Allowance for
Book value at doubtful debts
Expected credit the end at the end
loss rate of the year of the year
Group | RPEEI BHERAAE FREEHE  FRREEH
No overdue and overdue within | year R RAH AR
(I year inclusive) (B1F) 0.05% 517,176,729 259,479
Overdue |-2 years (2 years inclusive) B - 25 (825) 1.27% 12,610,724 160,156
Overdue 2-3 years (3 years inclusive) B -3F (835F) 5.39% 3,681,527 198434
Overdue over 3 years BHBEA L 100.00% 797,565 797,565
Total aFf 534,266,545 | 415634
Allowance for
Book value at doubtful debts
Expected credit the end atthe end
loss rate of the year of the year
Group 2 BFEE BHERBEAE FRERHRE  FROUEER
No overdue and overdue within | year R B H | AR
(I year inclusive) (B1%) 1.54% 286,327,078 19,849272
Overdue 1-2 years (2 years inclusive) BH - 2F (525F) 25.8%% 146,931,003 38,040437
Overdue 2-3 years (3 years inclusive) B -3F (835) 48.84% 231,983,708 113,300,844
Overdue over 3 years BEREAL 100.00% 122,226,039 122,226,039
Total aat 1,787,467,828 293416592
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

110 |

(Contd)
4. Accounts receivable (Contd)
(3)  Accounts receivable by provision method (Cont d)

(c) Expected credit loss assessment for accounts receivable:
(Contd)

3

ko

Group 3 ZPEE

I SHMBERREEERE(E)

4 FEWHRR (&)
(3) B R E a1 A D BRI
(&

©) EREAEHEHEXAF G (&)

Allowance for

Book value at doubtful debts

Expected credit the end atthe end
loss rate of the year of the year

BHERRXE  FREEHE  FRREER

No overdue and overdue within | year R B | AR

(I year inclusive) (B1%) 200% 3635442350 72,679,499
Overdue 1-2 years (2 years inclusive) @ - 25 (825) 21.43% 304216261 65,181,879
Overdue 2-3 years (3 years inclusive) B -3F (835F) 45.96% 136,104,893 62,555,393
Overdue over 3 years BERFEN L 100.00% 129297,131 129,297,131
Total CE 4,205,060,635 329,713,902

Expected loss rates are calculated based on the actual
credit loss experiences in the past 5 years and is adjusted
based on the differences among the economic conditions
of the period of historic data collection, the current
economic conditions and the Group's view of economic
conditions over the expected lives.

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT
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Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

(Contd)
4. Accounts receivable (Cont d) 4 BUWERR(E)
(4) Changes of allowance for doubtful debts: (4) BEEREFHZEIEN -
30 June 31 December
2026 2025
2026 F 20256
6H30H 12A318
(Unaudited) (Audited)
(REER) (&&Z)
Balance at the beginning of the Period/year B/ FH8E 800,510,366 643,675,073
Addition during the Period/year AEEEHR 133,377,174 191,256,720
Recovered or reversal during the Period/year AH/ FIRE R (21,558,705) (14,152,329)
Written-off during the Period/year RE RS (14,035,460) (6,554,752)
Other decrease Ho R > - (13,714,346)
Balance at the end of the Period/year B/ Fepe 898,293,375 800,510,366
(5) Five largest accounts receivable by debtors at the end of the (5) BRI EFE R B R AR A L 5 H EN R
Period HIEH
As at 30 June 2026 the subtotal of five largest accounts BE2026F6A30R - REESRBEA AR
receivables of the Group is RMBI,894,628,355 (31 December HEUBR TSt R AR 1,894,6283557T
2025: RMBI,517,781,325), representing 23.20% (31 December (2025 12A318 : AR 1517781325
2025: 22.48%) of the total balance of accounts receivable The ) ERKRERFRAESTTHD
corresponding allowance for doubtful debts is RMB 186,805,979 23.20% (20254F 12 A31 A : 22.48%) * HHIE
(31 December 2025: RMB174,799,969). ARNERERHAREGTAARYE
186,8059797T (2025 12431 B : AR¥
174,799,9697C) °
5. Receivables under financing 5+ ERRERE
30 June 31 December
2026 2025
2026 20256
6H30H 12A31H
(Unaudited) (Audited)
Item HE (REER) (E=Z)
Bills receivables ERRE 240,581,170 196,678,311
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

(Contd)
5. Receivables under financing (Cont d) 5+ BRFERE ()
There is no change in fair value of receivables under financing of the 20265F FHFREEREFIARE RN BERE
Group in the first half of 2026. The accumulated impairment losses Bt R EEMES R ETRANERER
recognized in other comprehensive income is zero. RE-
Receivables under financing endorsed or discounted at the end of HARAEBCSEXNREAEERBRAN
the Period and undue at the balance sheet date: AREIERE BT IER E -
Amount  Amount not yet
derecognized at  derecognized at
the end the end
of the Period of the Period
PR PR
Item HE RIEBRISHE RRULBRIAEHE
Bank acceptance bills RITERAES 675,590,111 -
6. Prepayments 6 FMARE
(1) Prepayments by category: (1) BNHESBEITHT -
30 June 31 December
2026 2025
2026 F 20256
6H30H 12H318
(Unaudited) (Audited)
Item HE (REER) (B&ERZ)
Due to related parties TR BB = 31,446
Due to third parties BRE=A 121,473,594 170,457,988
Total At 121,473,594 170,489,434
As at 30 June 2026, the balance of prepayments were mainly R2026F6 308 - BRNFEREEIEAR
for purchasing goods. BRER -
1 1 2 | Yangtze Optical Fibre and Cable Joint Stock Limited Company
RREEXERAERAT



V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Contd)
6.  Prepayments (Contd)

(2) Ageing analysis of prepayments:

Notes to the Financial Statements

6

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

I SHMBEHRREEERE(E)

BANRE(E)
Q) FEITHEEEESTIT -

30 June 2026 (Unaudited) 31 December 2025 (Audited)

202656 A30 8 (REFK) 2005612431 B (B&%)
Amount  Percentage (%) Amount  Percentage (%)
Ageing kil &8 EE 51 (%) i £ (%)
Within | year (I year inclusive) IERR (R 1F) 96,646,370 7956 135700738 79.60
| o 2 years (2 years inclusive) |22 (82%) 5,247,765 432 19,083,258 [1.19
2 to 3 years (3 years inclusive) 2E3F (83F) 14,563,694 [1.99 9,801,072 575
Over 3 years 3FENLE 5,015,765 4.13 5904366 346
Total CH 121,473,594 100.00 170,489,434 100.00

The ageing of prepayments is calculated from the date of

recognition.

(3) Top five balances of prepayments by prepaid item as at the end

of the Peniod/year

The group’s top five period-end balances in advances totaled
RMB31,751,734 (31 December 2025: RMB89,883,530),
representing 26.14% of the total year-end balance of
prepayments (31 December 2025: 52.72%).

filie BTN FURRERS H AEFISGRTE ©

Q) ERHFEENH - FRGHEIAE
HIFE (TR 18R
AEEHRHBBIAEOEATBAA
ARE31751,73478 (2025F 12 A31 H -
AR #89,883,5307T) * (HIENHIBHK
EEA T ER26.14% (2025F 12 A31 8 -
52.72%) °
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Contd)
7. Other receivables

I SHMBEHRREEERE(E)

7 HftFEYRR

30 June 31 December
2026 2025
(Unaudited) (Audited)
2026 F 20256
Note 6H30H 12H318
Items A it (REER) (&%)
Dividends receivable JRE U B ) 0 19,830,300 -
Others HAh, Q) 139,380,930 133,620,936
Total A&t 159,211,230 133,620,936

(1) Dividends receivable: (1) FEWERF
30 June 31 December
2026 2025
(Unaudited) (Audited)
2026 F 20256
6H30H 12A31H
Invested company HREEN (REER) (&%)
SY Holdings Group Limited BEEREERRAR 19,830,300 -
Total At 19,830,300 -

| Yangtze Optical Fibre and Cable Joint Stock Limited Company
1 1 4 RERXAXERDERDT



Notes to the Financial Statements

MWK

(Al amounts expressed in RMB unless otherwise specified)

(BRI REMRBARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

(Contd)
7. Other receivables (Cont d) 7 HAEWR (&)
(2) Others Q) Efth

(a) Analysis by the type of customers: (a) ZHEFEFISIIT

30 June 31 December

2026 2025

2026 20254

6A30H 12A318

(Unaudited) (Audited)

Type of customer EFER (REER) (&%)

Receivables from related companies i) NS 1,141,472 1,615,496

Receivables from non-related companies FEU FE RS A 7] 145,865,506 140,027,011

Sub-total g 147,006,978 141,642,507

Less: Allowance for doubtful debts SRR 7,626,048 8,021,571

Total CHI 139,380,930 133,620936
(b) Ageing analysis: (b) ZRESTWT -

30 June 31 December

2026 2025

2026 20054

6A30AR 12A318

(Unaudited) (Audited)

Ageing AR (REEX) (&EZ)

Within | year (I year inclusive) |ELAR (B 146F) 117,191,299 109,969,374

| to 2 years (2 years inclusive) | F225F (825) 10,560,930 14,299,601

2o 3 years (3 years inclusive) VEEIF (B3F) 6,580,919 489,046

Over 3 years 3ELE 12,673,830 13,084,486

Sub-total et 147,006,978 141,642,507

Less: Allowance for doubtful debts B EEREE 7,626,048 8,021,571

Total Bt 139,380,930 133,620936

The ageing of other receivables is calculated starting from

the date of recognition.

RIS
EE

o

Bk B R AR R H R R 4G St
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

(Contd)

7. Other receivables (Contd) 7 HttEWRR(E)
Q) Eft (&)
(O BEEEHEBR

(2) Others (Contd)
(c) Changes of allowance for doubtful debts:

30 June 2026 (Unaudited)
2026%F6 A308 (REEK)
Phase | Phase Il Phase lll
F-RR ER& S
Expected credit Expected credit
loss for the entire  loss for the entire
duration duration
- No credit - Credit
Expected credit impairment impairment
loss in the next occurred occurred
12 months BEFEN BEFED
FRI2{A BHREREX BHEREX Total
Allowance for doubtful debts BRER RAEREL -AREGRAE -CRLGRAE ait
Balance at the beginning of the Period e 38678 - 7982893 8,021,571
Addition during the Period AR 15,133 = = 15,133
Witten-off during the Period N - - (410,656) (410,656)
Balance at the end of the Period HRHE 53811 - 757,037 7,626,048
(d) Disclosure by classification of allowance for doubtful () BEREFIIED ZHERE
accounts
30 June 2026 (Unaudited)
202656 A308 (REER)
Allowance for
Book value doubtful accounts
RERE BRER
Carrying
Amount  Proportion (%) Amount  Proportion (%) Amount
Type )] £ Ll (%) 8  FHREAI%) EHEE
Individually assessed for ~ IREBIRFHEEIREE
impairment 12,298,386 837 7,572,237 61.57 4726,149
- Receivables — R% 12,298,386 837 7,572,237 61.57 4726,149
Collectively assessed for IR FHRERER
impairment by group 134,708,592 91.63 53811 0.04 134,654,781
— Without risk group - EERAR 133,721,099 90.96 - - 133721099
— Ageing group - RiES 987,493 0.67 53811 5.45 933,682
Total = 147,006,978 100.00 7,626,048 5.19 139,380,930
Yangtze Optical Fibre and Cable Joint Stock Limited Company
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V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Contd)

7. Other receivables (Cont d)
(2) Others (Contd)

accounts (Contd)

(d) Disclosure by classification of allowance for doubtful

Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

I SHMBEHRREEERE(E)

7. HinEWER(#)
Q) At (&)
(@) HEEREFEHE AT ERE (&

31 December 2025 (Audited)
202512831 A (E#H)

Allowance for

Book value doubtful accounts
REE BRER
Carrying
Amount  Proportion (%) Amount  Proportion (%) Amount
Type 55 &8 £e (%) w8 ERERA®%) REEE
Individually assessed o~ IREIRFHEEIR &
impairment 12,709,042 897 7982893 6281 4726149
- Receivables — R 12,709,042 897 7982893 628 4726149
Collectively assessed for A BFHREIRER
impairment by group 128933465 91.03 38678 003 128,894,787
— Without risk group -~ ERRAES 128,123,568 9047 128,123,568
— Ageing group -Ekida 809,897 0.56 38,678 478 771219
Total aat 141,642,507 100.00 8021571 566 133620936
() Standard and explanation of making doubtful debts () RASHRERERNERTLE
provisions by group SELE
30 June 2026 (Unaudited) 20266 A30H (REHFRZ)
Allowance for
Book value doubtful debts
Expected credit at the end at the end
loss rate of the Period of the Period
Group Rias BRERRAE  BARENE  BRAERER
Within | year (I year inclusive) VENA(B14) 5.00% 977,518 48,876
-2 years (2 years inclusive) [2F (52F) - - -
2-3 years (3 years inclusive) 2L3E(R3F) 30.00% 7,200 2,160
Over 3 years JENE 100.00% 2775 2775
Tota GE 987,493 53811
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

(Contd)
7. Other receivables (Contd) 7 HttEWRR(E)
(2) Others (Contd) ) Eft (&)
(d) Disclosure by classification of allowance for doubtful (q) HEIREFIETZTERE (B
accounts (Cont d)
() Standard and explanation of making doubtful debts () RASHREREFNERZE
provisions by group (Contd) KA - ()
31 December 2025 (Audited) 20258 12831 B (KE%)
Allowance for
Book value doubtful debts
Expected credit atthe end at the end
loss rate of the year of the year
Group A BHERERE BRRESE  BRAEER
Within | year (I year inclusive) VEUR (B 14) 3.98% 719922 31073
I-2 years (2 years inclusive) 1F (82%) 15.00% 22200 3330
2-3 years (3 years inclusive) 23F(53%) 30.00% 5000 1,500
Over 3 years 3ENE 100.00% 2775 2775
Tota GE 809,897 38678
(e) Analysis by nature of amounts: (e) EFHEITE 5IFIEN
30 June 31 December
2026 2025
2026 5F 20256
6H30H 12A31H
(Unaudited) (Audited)
Nature of amounts RIEME (REER) (&%)
Amount due from related companies JE LS Bt A 7] 1,141,472 1,615,496
Security deposits for tender RES 37,527,335 43,180,739
Mortgage deposits #e 22,047,921 10,370,545
Deferred insurance premium HFHRRE 5,610,185 5,777,366
Petty cash wRE 11,865,518 4,193960
Others it 68,814,547 76,504,401
Sub-total NGt 147,006,978 141,642,507
Less: allowance for doubtful debts B BEREE 7,626,048 8,021,571
Total &t 139,380,930 133,620,936
1 1 8 | Yangtze Optical Fibre and Cable Joint Stock Limited Company
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Notes to the Financial Statements

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Contd)
7.

8.

Other receivables (Cont'd)
(2) Others (Contd)

(1) Top five other receivables by debtor as at the end of the
Period/year
As at the end of 30 June 2026, the Group's top five
balances of other receivables for the Period totaled
RMB18,892,538 (31 December 2025: RMB23,125,798)
accounting for 12.85% (31 December 2025: 16.33%) of
the Group's total balance of other receivables as at the
end of the Period.

Inventories

(1) Inventories by category

@

7 RiEW(E)

8-

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

I SHMBEHRREEERE(E)

Q) Eft (&)

() BRATEENH,FRGFEI LS

AR

HE2026F6A30R » AEEHE
ARG EMBERTAAARKE
18,892,5387C (2025 12 318 : AR
#23,125,7987T)  {hE b EUGRERR
BREEA T EIE 12.85% (20254 12 A3
B 1633%)°

7E&
() FESHE

30 June 2026 (Unaudited) 31 December 2025 (Audited)
2026%F6A308 (REEH) WBF 12731 B (88%)
Provision for Provision for

diminution Carrying diminution Carrying
Book value in value Amount Book value in value Amount
Inventories by categories FEEN RESE FEREEE REEE RENE FEREESR REER
Raw matenials and spare parts [RAR Rt 1923233021 217,860,059  1,705372,962 1632191208 226471315 1405719893
Workiin progress EEM 952,005,859 7,196971 944808888 555298502 12,136902 543,161,600
Finished goods in stock EREm ,899,407,241 79613075  1,819,794,166 1233903013 29357,159 1204545854
Total aEf 4774646,121 304,670,105 4469976016 3421392723 267965376 3153427347

Provision for decline in inventories

Q) FEHEEE

Opening Reversal or Closing

Balance Charge Weritten Balance

Inventories by categories FEEE HAEAEE R EBEREH MR AR
Raw materfals and spare parts R E R &l 206471315 30510357 (39.121614) 217,860,059
Work in progress EEm 12,136,902 636,022 (5575.953) 7,196,971
Finished goods in stock BEEEm 29,357,159 63,766929 (13511013) 79,613,075
Total CE 267,965,376 94913308 (58208580) 304,670,105
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M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

120 |

(Contd)
8. Inventories (Contd)
(2) Provision for decline in inventories (Cont'd)

FH -

SHMBHRRAE SR (E)

8- BEH)
Q) FEEEEE )

The provision for decline in inventories mainly due to the
obsolescence of the inventory or the decline in the sales price.
Reversal or written off during the Period was due to the fact
that part of the inventory that had been provided for decline
in previous years was transferred out of the corresponding
provision for decline for sale during the Period. The reversal in

FEREEBNARIZERARTERE
BRI E B T - NI Z RN
AENRFECAHEREEBNFERAR
HAHEME AR RNBKELER -
AHELEENARNFRERCFEEED
FERZAHDLBRN  BOREAHE

the current period is due to the disappearance of the factors
that previously caused the write-down of inventory value in
prior years, resulting in the reversal of the previously recognized
provision for inventory impairment.

The Group used the lower of net realizable value and cost
reduction method as the basis for accruing the provision for

decline in inventories.

9. Other current assets

M E BB o

AEBRRA SR FERKARNEEER

AR E R EREARIRE

9 HtRBEE

30 June 31 December

2026 2025

2026 F 20254

6A30H 12A31 8

(Unaudited) (Audited)

Item BR (REER) (&%)
Deductible VAT input tax FHEFIEETETED 542,649,537 391,147,634
Pre-paid income tax AR PrEH 28,205,980 7872541 |
Time deposits and interest EHESREAE 119,216,370 117,555,137
Others HAh, 38,867,779 10,299,430
Total &t 728,939,666 597,727,612

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT



Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

(Contd)
10. Long-term equity investments 10 RE\RERE
(1) Long-term equity investments by category: (1) RERERESBIT -
30 June 31 December
2026 2025
2026 20256
6H30H 12A31H
(Unaudited) (Audited)
Item HE (REER) (&&Z)
Investments in joint ventures HEERENRE 657,744,657 693,206,445
Investments in associates HEELERNRE 1,919,607,081 1,563,020,887
Total At 2,577,351,738 2256227332
(2) The analysis of changes in long-term equity investments at the 2) RERERELHEGE LT -
end the Period is as follows:
Changes during the Period
XSt E
Cash Balance of
Adjustments ~ dividends impairment
Investment of other ~or profits provision
Opening ~ Additional Reduced under  comprehensive  declared to Closing ~ atthe end
balance investment investment  equity method income e distributed Others balance  of the Period
BaxT EEEH

B &R RERA HERR
Invested companies hR&EN B8  BNRE  HORE  REWE GEEE 49 Bt HBRBE  BAHE

Joint ventures RELE

Shantou HiTech Zone ho -~ IERHRRE K

Xing Opticel Commurication {5 REARAT

Equipment Co, Ltd. 100,879,851 - - 335180 - - (439827) 103,791,826 -

Sichuan Lefel Optoclectic TR ERIA

Technology Company ERRd

Limited 125,947,054 - - 79T - - D754551 136658840 =
Shenzhen SDGI Optical Fiore I8

Co, Ltd BRAH 144543878 - - 14916819 - - (3425585) 156,035,113 -
Yangze Optical Foreand.~~ BRGEEHE (5)

Cile Shangha) Co, Lt~ BT 158008739 - e (8 - G0365085) 196956284 :
Woban YORC Industid Find - HERRES £

Management Co, L1d. EEERAA 6,051,062 - - BN - - - b5MTH -
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

(Contd)

SHEEBUAARET)

10. Long-term equity investments (Contd)

(2) The analysis of changes in long-term equity investments at the

10 RERERE (&)
2) REREREXHEGEL T

I SHMBEHRREEERE(E)

end the Period is as follows: (Contd) (%)
Changes during the Period
LY L)
Cash Balance of
Adjustments ~ dividends impairment
Investment of other ~ or profits provision
Opening ~ Additional Reduced under  comprehensive  declared to Closing ~ atthe end
balance investment  investment ~equity method income  be distributed Others balance  of the Period
L) ERRH
BN Efthe  RERA HEER
Invested companies G e B8  EBMRE  BORE  REWE GEEE 99 B HBRBE  BRHE
Wihu Tus THZ Ivestment—~ EERTEA IS
Management Cenre ERe0 (BRAY)
(Limited Partnership) 31,267924 - - - - - - 3126794 -
THZ (Wehd) Ivestment A4 (24) 1R EES
Fund (Limited Partnershiy) ~ (BIRAE) 26507937 - - - - - - 26500937 -
Substotal Nt 693,206,445 - - 830404 (2288249) - (6lATS45) 657744657 -
Associates Betx -
Wuhan Yunjingfei Optical ~~ HUEZER A
Fibre Materials Co, Ltd. BRAT 13,593,078 = = 116,685 = = (1970) 13,707,793 =
Wohan Future Industry RETRREREN
Inovation Development ~~ ERAR L]
Co,Ltd 2,200,000 (118267) 2081713 -
AohiYORC Adenced  REIRRAE SR
Semiconductor Company ~~ BIRAE]
Limited 646,351,886 = - (153,003,852) = = - 49388034 =
Rit Tech (nteligence Rit Tech (Inteligence
Solutions) Ltd. Solutions) Ltd, 3,961,606 - - - - - - 391606 -
WehnYORCSi Tt HERRBEERES
Industrial Fund apt%(BRaY)
Partnership (Lp) 306,736,836 - (8998921) 119471887 - - - 417209802 -
Woban Fenjn nteligent~~ REERBHER
Machine Co, Ltd ARAA 66,791,980 = - (41207%0) = = - 667119 =
Hubei YOFC AngelVerture St RRALFRIE
Coplta Fund Parnership ~—~ REEGAHLE
Enterprise (Limited (BRa%)
Partnership) 91,710,136 - - (818329) - - - 90893807 -

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Cont'd)
10. Long-term equity investments (Cont d)

(2) The analysis of changes in long-term equity investments at the

Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

I AGMBRRER TR (F)

10 REIRERE (Z)
Q) REBRERELXHEGERLATMT -

end the Period is as follows: (Cont d) (&)
Changes during the Period
KRR
Cash Balance of
Adjustments ~ dividends impairment
Investment of other  or profits provision
Opening ~ Additional Reduced under  comprehensive  declared to Closing ~ atthe end
balance investment  investment ~equity method income  be distributed Others balance  of the Period
BT EERH
BN Efhe  ReRA HEER
Invested companies hR&EN B8  BNRE  AORE  REWE GEEE 99 Bt HBABE  BAHE
VangtzeTerminus (Yunnan) &5 () M
Digtal City Technology Co,  HRERAE]
Ltd 796,745 - - (82219) - - - 714526 -
Hubei Yangtze River BERTHEES
Optoekectronics hdusty ~~ REABRAT]
Investment Co, Ltd. 2763713 - - 34383 - - - 279815 -
Hunan DK Laser Company BB AREAARAT
Limited 36438776 = - 1478624 = = - 3917399 =
Jlaxing Jingze Investment FRRERARY
Parnership (LP) ¥ (FRa¥) 156,364 - - (19813 - - - 1% -
Jioing INBroad Tecnology ~ EEZBREAR
Co, td EfA7 31,003,112 - - (2397456) - - - 18605456 -
Hubei Changjeng Yangze ~ WLRILRRAR
Laser hteligent BEEXRERS
Manufacturing Venture aBtx(ERag)
Capital Fund Partnership
Enterprise (Limited
Partnership) 146,671,923 - - 95537574 - - - 409497 -
Xangrang Changin Project. - ERREBAER
Management Co, Ltd. BRAT 100,673 = = (11.4%9) = = = 89,174 =
Huaneng (Yanta Muping) %8 (BB 2T E)
New Energy Technology MRRRER
Development Co, Lid BRAR 21374400 = - DB54M = - - 11583 -
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B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

124 |

(Contd)
10. Long-term equity investments (Cont d) 10 REIRERE (2)
(2)  The analysis of changes in long-term equity investments at the 2) REREREXHEZGEAITNT -
end the Period is as follows: (Contd) (%)
Changes during the Period
KRR
Cash Balance of
Adustments ~ dividends impairment
Investment ofother o profits provision
Opening ~ Additional ~ Reduced under  comprehensive  declared to Closing ~atthe end
balance investment  investment ~equity method income  be distributed Others balance  of the Period
ERET EERM
B2 RtRe  RERA HERR
Invested companes RREEN BURE EMRE  HORE  REUE  UESR gRE Bt HBRBE  BRHE
AROMA AILIMITED AROMA AILMITED - 159200 - (80,522) - - - 1515748 -
AETHNECT HOLDINGS ~ AETHNECT HOLDINGS - DA99040 - - - - - 409040 -

Jiving Narhu Changyi FAmIREReRE

Bochueng Verture Capitd -~ REAH LS

Partnership (LP) - 54000000 - (131554 - - - 53868446 -
Zhejiang Moke Laser MIER AL B

Intelligent Equipment ARAT

Co, Ltd. - - - 380819 - - - 380819 -
Sub-total st 1563020887 285895310 (899%8.921) 79,691,775 - - (1,970)1,919,607,08 -
Tot At ISR WHI0 BRS) (AT (288249 C (4TSI 25T .

I1. Investments in other equity instruments || - BhERTEHRKRE
30 June 31 December
2026 2025
2026 20254
6H30H 12A31H
(Unaudited) (Audited)
[tem 1HH (REER) (Fe21%)
Listed company ENG 405,688,665 566,481,908
Unlisted companies FEEMAA 4,036,597 4,118,752
Total B 409,725,262 570,600,660

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT



Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)
V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS ~ Fi - &0t B8MKRIAE 28 (44)
(Contd)
['l. Investments in other equity instruments (Contd) I EthERTARE (&)
Analysis of investments in other equity instruments: Ebgm TARERIEN
Losses Accumulated
charged to Accumulated losses
other Dividends ~ gaincharged  chargedto
comprehensive recognized to other other  Reasons for designated
Opening  income during Closing duringthe ~ comprehensive  comprehensive  financial assets at FVOCI
Item balance ~the Period Others balance Period income income  on initial recognition
YN Bfith  &fA ERAMLABERE
Eia REEAN  AtGR  EfRS  BRAEHA
EH BOBE  RaNRX B BRBE  RAMA  KEORE  UENRX  RHGRUENER
Sichuan Huiyuan Optical Cormmunication 72958158 (172554) - 7132614 - 61500582 - Long-term holding for strategic purposes
Stock Limited Company iR TTRE ]
B EERNERAR
Wuhan Steel Corporation 2230000 - - 2230000 - - - Long-termholding for strategic purposes
REHERNERAA HRER B s EREA
Wuhan Changauang Technology Co, Ltd. - - - - - - (4649492)  Long-term holding for strategic purposes
REREHRARAA it tEhRE
Wuhan Zhuxin Consulting Co, Ltd. - - - - - (210000)  Long-term holding for strategic purposes
REMECHAIERAR IR R A AR AR
LWS logistics warehouse 1,888,752 - (8215) 1 806,597 - - - Long-term holding for strategic purposes
LWS logistcs warehouse HRERR MR SRR
SY Holdings Group Limited 81071416 (156753549) - 34317867 19830300 (255569442)  Long-term holding for strategic purposes
BRIREEARLA it R
Jangsu Zhongli Group Co, Ltd. 12452334 (2314151) - 10,138,183 - 1 506,034 - Long-term holding for strategic purposes
THTHEERNBRAR IR R MR A
Totd 570600660 (160,793243) (62155) 409725262 19830300 630M1gl6  (260428934)
fif
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

I SHMBEHRREEERE(E)

(Contd)
[2. Other non-current financial assets 12 HtERBEeMEE
30 June 31 December
2026 2025
2026F 20255
6A30H 12A31H
(Unaudited) (Audited)
Item HE (REER) (RER)
Financial assets measured at FVTPL NAnBEFEEEESHA
EHBRENEREE
Of which: Debts instrument investments He: EFTARE 23,384,386 22,979,135
Total At 23,384,386 22979,135
I3. Fixed assets 13- EEEE
(1) Information on fixed assets (1) BEgERX
Office
equipment
Land, building  Machinery and and other  Transportation
and structures Equipment equipment Equipment Total
- BoRE
Item 2R REREEN HERRE  REERE EuIA CEH
Cost RE
Opening balance HBE 5085186123 9042377805 544919530 50,687,789 14723171247
Addition during the Period AREE M 919382226 210623199 125524977 681408 1256211810
(1) Purchase () BE 48,561,753 99013312 98,742,501 681,408 246998974
() Transfer from constructionin ~~ (2) ERTIEEA 870820473 111609887 26,782,476 1009.212.836
progress
Decrease during the Period RER D 512853669 135211421 91,537,084 812211 740414385
(1) Disposal or scrapped during the (1) AR E HE 13258,188 95,827,367 10355393 418820 119,859,768
Period
() Offsetunderthe net methodof () EAFTEBNFEAE  458566,187 16,549,092 78,196,889 553312,168
government grants ;]
(3) Foreign exchange translation () MEFEEE 41,029,294 22834962 2984802 393,391 67242449
differences
Closing balance iR 5491714680 9,117,789,583 578907423 50556986 15238968672
1 26 | ;a%izig;%zﬁéza%d Cable Joint Stock Limited Company



Notes to the Financial Statements
g T E

(Al amounts expressed in RMB unless otherwise specified)

(BRI REMRBARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

(Contd)
13. Fixed assets (Contd) 13 - BEEE(£)
(1) Information on fixed assets (Cont'd) (1) BEEZRERER(E)
Office
equipment
Land, building ~ Machinery and and other  Transportation
and structures Equipment equipment Equipment Total
1 BORME
Item 5 FEREEN HERE  REERE BaIA At
Accurnulated depreciation ZitiE
Opening balance i 926204930 3595830,128 350,955,853 15278633 4888269544
Addition during the Period REE M 104092550 337,302,059 37153436 1211735 479,759,780
(1) Charge for the Period (1) RHEEHR 104,092,550 337,302,059 37153436 1211735 479,759,780
Decrease during the Period RER 12,810,699 102,921,293 8,208,789 411,807 124352588
(I) Disposal or scrapped during the (1) AR E HHE
Period 8215238 87,122,829 7091581 246,655 102,676,303
(2) Foreign exchange translation Q MBHEEE
differences 459546 5798464 117208 165,152 21,676,285
Closing balance HRBE 1017486781 3830210894 379900500 16078561 5243676736
Impairment provision REER
Opening balance B 1084589 29905033 2407308 59,360 33456290
Addition during the Period REE M - 600000 - - 600000
(1) Charge for the Period (1) ARHHR - 600,000 - - 600,000
Decrease during the Period AR 1,084,589 849575 1,181,763 - 10762,108
(1) Disposal or scrapped during the (1) AHIRE HE
Period 1,084,589 8495,756 1,165,561 10,745,906
() Foreign exchange translation Q) MNEREEE
differences - - 16,202 16,202
Cosngbdlence ... i U Ly LA s 230 BO4IEL
Carrying amount REEE
Carrying amount at the end of the HREAERE
Period 4474227899 5265569412 197,781,378 34419065 9971997754
Carrying amount at the beginning of ~ E3#IREIE(E
the Period 4157896604 5416642644 191,556,369 35349796 9801445413
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Contd)

I3. Fixed assets (Cont d)

)

&

Fixed assets acquired under operating leases

I SHMBEHRREEERE(E)

13- EEEE (&)
(2) BBEEHEMLAEERE

Carrying amount at the

Item end of the Period
HH MARREEE
Buildings and structures 149,534,002
FENEEY)

Machinery and Equipment 1,332,419
SR

Fixed assets with pending certificates of ownership

Item

HE

(3) AMREREENETEEEN

Reasons for pending certificates of
Book value ownership

REEE AHZEREEERE

YOFC Quartz Technology (Wuhan) Company Limited-office
building and plant

RARA M (BUE)FRARMAKE KBS

Yangtze Gas Qianjiang Company Limited-Factory infrastructure

RRREELERAR —HREERE

Buildings and structures of EverProX Technologies Co., Ltd.
TEARERNERAREENEEY

273,100,802 The completion filing is still being processed
% TR HEHEET

10,858,073 In progress
A2
225,236,936 In progress
IR

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT



V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Contd)

I4. Construction in progress

(1) Information on construction in progress

14

HRIRE

(BRAFRIRERASN -

I SHMBEHRREEERE(E)

(1) EELZIEXR

Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

SHEMLAARET)

30 June 2026 (Unaudited) 31 December 2025 (Audited)
006563308 (FEEH) 5% 123318 (BFH)
Impairment Carrying Impairment Carrying
Book value Provision amount  Book value Provision amount
Item 28 RESR AERR RERE REBE  AERR  REEE
YOFC Peru SAC. Promote overall regonal -~ RARMEER A AR EREEERA
connectivty and social development HERREBLRRER
broadband installation projects - - - 677715483 - 671715483
YOFC Quartz Technology (Wuhan) Company RERH(RE) BRARREER
Limited construction project 396,581,159 - 396,581,159 641391983 - 641391983
Yangtze Optical Fiore and Cable Joint Stock KRB X BRHERAFRE
Limited Company — equipment update EAERER
construction project 103,609,261 - 103609261 49636666 - 49636666
Sunstar Communication Technology Company 11l K ERERITER AR &
Limited - plant and equipment construction HERRER 38,214,888 - 38214888 37818977 - 37818977
Yangtze (jiangsu) Marine Technology Company &7 (/L& ) B R AR AAIRRER
Limited - equipment construction project RERREE 18,847,090 - 18847090 26286330 - 26286350
PT Yangize Optical Fibre Indonesia Phase Il RAREEAEI=BFRE kR BERRER
Plant and Equipment Construction Project 68,561,967 - 68561,967 11770564 - 11770564
Chengdu Rongbo Communication Technology ~ X AR BBERNERAFBEER
Company Limited communication park TRESEE 5,921,392 = 5,921,392 5921392 - 5921392
Others Ef 124,368,537 - 14368537 106685605 - 106685625
Total At 756,104,294 - 756104294 1557227040 - 1957227040
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Contd)

I SHMBEHRREEERE(E)

I5. Right-of-use assets and lease liabilities 15 - ERAREENHESRE
Right-of-use assets [EFELE
Office
equipment
Land, building  Machinery and and other
and structures Equipment equipment Total
Items | EEREEY WERE  RHEARB CEH
Cost RHRE
Opening balance HReREE 245,145,255 31471619 602,371 277.219,245
Addition during the Period ZRHE N 16,440,867 7310549 - 23751416
(1) Addition during the Period (I ZREBSE AN 16,440,867 7,310,549 - 23751416
Decrease during the Period REBR D 40,266,355 2,459 602,371 40871,185
(1) Decrease during the Period () RERD 38,363,951 - 602,371 38,966,322
(2) Foreign exchange translation Q) MNEFEZER
differences 1,902,404 2459 - 1904863
Closing balance HIREAEE 221,319,767 38,779,709 - 260099476
Accumulated amortization 2itinE
Opening balance HRUeREE 69,355,196 16234713 518,708 86,108,617
Addition during the Period ARHIE N 18,255,819 1967,795 - 20223614
(1) Charge for the Period (1) AHEAET1R 18,255,819 1967,795 - 20223614
Decrease during the Period KEPR D 34,022,285 2228 518,708 34543221
() Disposals () BRE 33,104,505 - 518,708 33623213
(2) Foreign exchange translation Q) MNEFEER
differences 917,780 2,228 - 920,008
Closing balance HIREAEE 53,588,730 18,200,280 - 71789010
Impairment provision REER
Opening/closing balance B,/ Rereg - - - -
Carrying amount REEE
Closing balance HRERHEEE 167,731,037 20579429 ~ 188310466
Opening balance HIREER 175,790,059 15236906 83,663 191,110628

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT



Notes to the Financial Statements

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Contd)
I5. Right-of-use assets and lease liabilities (Cont d)
Lease liabilities

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

I SHMBEHRREEERE(E)

I5- EAEEENEERE (Z)

30 June 31 December

2026 2025
2026 F 20254
6A30H 12A31H
Note (Unaudited) (Audited)
Item 15H P &E (REER) (&&Z)
Long-term lease liabilities RUMEEE 259,697,523 252,183,742
Less: Long-term lease liabilities B —FARFSNHEEER V.27
due within one year f27 33,689,956 29,655,953
Total A&t 226,007,567 222,527,789
For the For the
first half of first half of
2026 2025
20265 20055
E¥F T¥E
(Unaudited) (Unaudited)
Item BEE| (REBER) (REEER)
Short-term lease expenses applied EEMREENENEHHEER
the practical expedient 16,808,457 14,000,594
Variable lease payments not included AMABEBEFENTERENTE
in the measurement of lease liabilities 1,211,920 966,393
Total cash outflow for leases SAERBNAR R 35,179,091 56,393,203

The leased plant and buildings, office equipment and transportation
tools etc of the Group are short-term leases. The Group choose not
to recognise right-of-use assets or lease liabilities regarding to these
leases.

AEBERRERRE WORBREGTA
o puHEREMEE - AREDEENE
LRETEREREAENEERR

Interim Report ik
2026

131
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B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

132 |

(Contd)

I5. Right-of-use assets and lease liabilities (Cont @)

(1) Details of the Group as a lessor

kil

BRI BRRABERE (F)

I5- EAEEENEERE (Z)

() FEEESEENGEEET

Operating lease HEHE

For the For the
first half of first half of

2026 2025

2026 20254

L¥EF E¥F

(Unaudited) (Unaudited)

ltem 1HH (REER) (REERZ)
Rental revenue HEWA 3,056,616 2,873,994

The amount of undiscounted lease receivables which will be

AEBENEERBRBEBREIRORITER

paid to the Group is as follows: HAEENGKRENT
For the For the
first half of first half of
2026 2025
2026 F 20256
L¥F L
(Unaudited) (Unaudited)
Item HH (REEZ) (R EZ)
Within | year (I year inclusive) | AR (B 1) 3,269,647 12,480,963
[-2 years (2 year inclusive) | F22F (826F) 1,792,747 10,704,219
2-3 years (3 year inclusive) VEREIF(E3F) 64,907 9,899,200
3-4 years (4 year inclusive) 3FE4F (B4F) 49,907 8,085,867
4-5 years (5 year inclusive) 4EZESF (B55) 49,907 -
Over 5 years SELE 99,814 -
Total A% 5,326,929 41,170249

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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Notes to the Financial Statements

MWK

(Al amounts expressed in RMB unless otherwise specified)

(BERIEBI - SEBMAARET)
V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & &t HREEE 8 ()
(Contd)
16. Intangible assets 6 B EE
(1) Information of intangible assets BIEEEGHT
Unpatented Customer
Land use rights Patents  Technologies ~ relationship ~ Trademarks Total
ltem i TihERE BNE  FEABE  BFEE BER it
Cost FERE
Opening balance LiH) NI6TS  TOMTH0S  TSETISTT  6BTTATI0 33631815 2594465568
Addtion during the Period KHENEE (15942) 1976 1163748 - - 1,201,567
~Purchase -E 4212104 35360 823988 - - SA014
- Foreign exchange translation -WBREEE
diferences (437152 (1680%9) 339,760 - - (4199865)
Decrease during the Period N 647067 5591000 39,12 - - 57916401
- Disposél -RE L647067 5591000 359,12 - - 5I9l6401
Closing balance HRHE 95560384 214334640 676476213 68TTATIO0  BEIIBIS 2537750754
Accumulated amortization ZitE
Opening balance EiH 131755901 10029424 238913782 132628612 10436277 71396399
Addtion during the Period HELnes 513601 1049761 3520163 BEASN0 1090909 85523703
(1) Charge for the Period () & GBI 1055211 /0084 BASNO 1090909 89892777
(2)  Foreign exchange trandlation ) MEHREZER
differences (4295072) (75450) 1448 - - (4369.074)
Decrease during the Period i 64673 26166242 3912 - - 2689007
- Disposél -RE 64673 26166242 359,12 - - 26690007
Closing balance BRaE 13672749 84512943 ABTS632 462N NSNS TIAT9IET
Impaiment provision AEER
Openinglcosing balance HnE - 113874635 - - - 11387463
Decrease during the Period K28 - 9743980 - - - 9743980
~Disposal -RE - 9743980 - - - 9743980
Closing balance BRGNS — 8413065 - - - B4I30655
Carrying amount BEEE
Closing balance BRRAEE TERE9S 45691044 ALTI90NI ADIATIEE8 22104609 168081427
Opering baance BOEAEE T56I097) 55943544 4%TSTI9S  4SSI19088 23195538 1766626937

AEBRABBNMETKOELEE

The Group does not have intangible assets formed through
internal research and development.

Interim Report ik
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Contd)
17. Goodwill
(1) Changes of goodwill

I SHMBEHRREEERE(E)

17 -HE8
() BEZgEN

Increase Disposal

Opening during during Closing

Balance the period the period Balance

Name of invested entities BREENER HAnE REEm FHEE RS
Sunstar Communication Technology M tERERMERARR

Company Limited and its subsidiaries SN 27,145,122 - - 27,145,122
Yangtze Optical Cable (Suzhou) Company ~ RARKEFE (BN ERAT]

Limited 14008213 - - 14008213

Fverfoton Technologies Corporation Limited &R 51 (&) R BR AR R

and its subsidiaries ESSNG 44928986 - - 44928986
EverProX Technologies Co, Ltd. And its GEEREROBRARR

subsidiaries SN 810828621 - - 810,828,621
Yangtze (Jiangsu) Marine Technology RR(LE)GFRBRAR AR

Company Limited 34303559 - - 34303559

Penta Laser (Zhejiang) Co, Ltd. RERA R RABRAR 20807,133 - - 20807133

Tota L 952021 634 - - 952021634

(2) Provision for impairment of goodwill (The following only
discloses the significant goodwill of the Group)
(a) Information related to the asset group or combination of

Q) BEELEEHALEEAMSIEEES
(U TERFFAXHEZHE)
(@) BEMELEEHALEEMAE I

asset groups where goodwill is located =5
Is it consistent
The composition and basis of the asset group Operating segments with previous
Name or combination to which it belongs and basis years
A RA
=L FBEEASASHNBRRKE B s MR A&E EERB-H
EverProX Technologies  Composition: The cash inflows generated by For intemal management Yes
Co, Ltd. and its EverProX Technologies Co,, Ltd. its subsidiaries  purposes, this asset
subsidiaries Basis: basically independent of the cash inflows group belongs to the
generated by other assets or asset groups optical transmission
products segment
TEEREENE B REBRRSERNERARREZSN EXABEERMN, ZE =

RABEEFRR  TEBAREEAR

EARB B RN

KE EXMRERARA LBUNEMEE D

REEEHELNRSRA

1 34 | Yangtze Optical Fibre and Cable Joint Stock Limited Company
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Notes to the Financial Statements

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(BRAFRIRERASN -

I SHMBEHRREEERE(E)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Contd)
17. Goodwill (Contd)
(2) Provision for impairment of goodwill (The following only
discloses the significant goodwill of the Group) (Cont'd)
(b) The specific method for determining the recoverable

17 -HE(E)

Q) BEELEEHALEEAMSIEEES

(U TERZFFEHEZFHE) (&)

SHEMLAARET)

(b) I [EIE FEH A FEREE 7%

amount

Carrying  Recoverable Determination of fair Basis for determining key
Item amount amount  Impairment  value and disposal costs key parameter ~ parameters
EH RAfE TREcE  RESE AAREVRERRORENA BRsY BROUNRELE
EverProX Technologies 7818935822 1055%6,349,750 — The fair value is determined using the market ~ Stock price of isted  Public information

Co, Ltd. and its
Subsidiaries

I U
N ESEN

Total 7818935822 105,596,349,750 -

=k

method, and the fair value of the asset group
is estimated based on the necessary
adjustments made to the stock price of
the listed company (including adjustments to
curvent assets or liabilties, non operating
assets or liabilties, and interest bearing
liabilities). The relevant disposal expenses are
determined using the estimated disposal
expense ratio

DABBNMZEER, N LA ARRES
DENERR (AREERDEELRE
FARIEEARERFRAR)REAR
BNOLEE RERERRIEARE

companies

AREkE

DFEREE
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Contd)

SHEEBUAARET)

I8. Deferred tax assets and liabilities

(1)

136 |

Deferred tax assets and liabilities

I SHMBEHRREEERE(E)

18 REFBHEE - BEFMSHEE
() EEHEHEETELHZHRE

30 June 2026 (Unaudited) 3| December 2025 (Audited)
2026F6A30R (REER) 200512731 A (8E#K)
Deductible or Deductible or
taxable temporary Deferred tax  taxable temporary Deferred tax
difference  assets/liabilities difference  assets/liabilities
EEigiEY e BEMEH  TENAERH BEMEH
Item %R IR#ER EE/8f URHER BE/ 8%
Deferred tax assets: EEMEHEE:
Provision for impainment of assets BEREER 1,125,778,071 181,352,381 1,183761 481 201,132,991
Share-based payment Rip A 209,597,267 31,439,590 129,038,979 19,355,847
Unrealized intemal profts RBRHRERFNE 1,282,034,263 215,010985 54332834 81,499,235
Govemment grants B8 982,030,647 160,039,031 947500599 155029917
Deductible tax losses AEMER 1,339,508,238 241450192 1522687942 272478659
Lease liabilities BEER 72,198,143 11,807,706 197,640,983 30439,220
Fair value changes in other equity instruments  EfER T AR EE
g 255,569,439 42,168958 98,815,894 16,304,623
Others Efth 2312334 34,679,414 60252014 9,068,510
Sub-total N 5,497,949,489 917948257 4683026126 785,309,002
Eliminations Lk (146,361,742) (165252,153)
Amount after eliminations Esivt 0k 771,586,515 620,056,849
Deferred tax liabilities BRAMERAR:
Fair value changes in other equity instruments  EMER T ENABEE 60901515 9,135,229 64941215 9741,184
Fair value changes in financial assets hold RN eREELNEE
for trading g 603,926,662 106,628,775 307,899,101 47008289
Differences from tax and accounting on fixed ~ ElF BEHEER
asset 486,049,421 72907413 510074868 76511,230
Temporary differences arising from the FR-BHIcEaHTEE
adjustment of fair value of assets under DABEREELENEH
enterprise mergers not in same control =g 1,339,062,867 200,859,430 435,574,300 215,336,145
Right-of-use assets RRELE 71276948 11,721,654 199,496,334 32,465,708
Others Eth 247377413 37,106,611 521619732 78242959
Sub-total N 2,808,594,826 438359112 3039605550 459,305,515
Eliminations L (146,361,742) (165252,153)
Amount after eliminations ERRHEE 291,997,370 294053362

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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Notes to the Financial Statements

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & -&ftHSHREB IR (&)
(Contd)
18. Deferred tax assets and liabilities (Cont d)

(2)  Breakdown of unrecognized deferred tax assets

I8 BEFBHEE - ELEFSHAREE)
() FERBLHEPEETH

30 June 31 December

2026 2025

2026 F 20254

6H30H 128318

(Unaudited) (Audited)

Item HH (REERZ) (Be5&H%)

Deductible temporary difference AEMEREER 228,067,300 247,432,46

Deductible tax losses AENEE 1,609,183,648 234,315,062

Total &&t 1,837,250,948 481,747,523

(3) Expiration of deductible tax losses for unrecognized deferred (3) A ERELA T EE R A HIE B

tax assets A 7%/‘)%

30 June 31 December

2026 2025

2026 % 20254

6H30H 128318

(Unaudited) (Audited)

Year F4 (RERER) (18 57Z)

2026 20264 — 17,012,768

2027 20274 94,292,576 103,497,988

2028 20284F 193,117,403 194,186,341

2029 20294 205,366,638 190,461,500

2030 20304F 253,523,111 258071217

2031 2031 4F 216,004,784 11,886,806

2032 20324 4,125,175 4,125,175

2033 2033F 6,863,235 7141222

2034 20344F 15,624,345 28214292

2035 20354 160,962,646 163,141,133

2036 2036%F 159,441,965 -

Without deadline £ 2| HRHARR 299,861,770 256,576,620

Total B&f 1,609,183,648 234,315,062
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B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

138 |

(Contd)

19. Others non-current assets

I SHMBEHRREEERE(E)

19 HttEREBEE

30 June 2026 (Unaudited) 31 December 2025 (Audited)
2026F6A308 (REEH) 2005F 12831 B (8% 17)
Carrying Canrying
Book value I[mpairment Amount Book value Impairment Amount
Item R REHE BEER REEE REHE RE%H REEE
Prepayments for equipment  TBITER B 159,459,335 - 159459335 72,706,763 - 72,706,763
Deductible VAT input tax ~ FHEAMIEERETER 241,768,514 - 41768514 239938866 - 239938866
Time deposits and interest & 2377 2RI 8. 21,034,301 - 21,034,301 20776438 - 20776438
Net assets by defined benefit :RE X aart 2%
plans (Note) BE () 11,168,905 - 11,168,905 14,150007 - 14,150007
Total ast 433,431,056 - 43343105 347572074 - 347,572,074
Note: Net assets by defined benefit plans 3 BREXmEFEE

Defined benefit plans of the Group are post employment benefits entitled
by Radio Frequency Systems GmbH to employees during their retirement
period (from retirement date to death date).

In accordance with the projected unit credit method, the Group measures
its obligations under defined benefit plans using unbiased and mutually
compatible actuarial assumptions to estimate related demographic
variables and financial variables, and discounts obligations under the
defined benefit plans to determine the present value of the defined benefit
liability. The Group attributes benefit obligations under a defined benefit
plan to periods of service provided by respective employees. Service cost
and interest expense on the defined benefit liability are charged to profit
or loss or recognised as part of the cost of assets, and remeasurements of
defined benefit liability are recognised in other comprehensive income.

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT

REX @ EFEEZAEE T AR Radio
Frequency Systems GmbH 8 TTERIKEARE (iRIKA
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Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

(Contd)
[9. Others non-current assets (Cont d) 19 HttEREEE (2)
The above-mentioned benefit plan has brought actuarial risks FRBRER A EGAEETR T RERR -
to the Group, such as longevity risk, inflation risk, etc. Given flanRSER - BRERE - R LREREX
that the abovementioned benefit plans share the same risks and mat B EAMERMERNSE - FaBEN
characteristics, the comprehensive disclosure is as follows: I
30 June 2026
(Unaudited)
20266 A30H
(RBER)
Amount at the beginning of the Period HAERER 14,150,007
Defined benefit costs included in current period profit and loss: FTAEHBERIRELRMA -
— Current service cost — BHRBAHA (1,941,369)
— Net financial expenses — MEFE 384,386
Calculate the set benefit cost of other comprehensive income: AEHETEES WRMRER S -
Other changes Hpn s
— Foreign exchange translation differences —SNEBEITE 548,956
~ Others — Hfh (1,973,075)
Amount at the end of the Period HRERER 11,168,905
The significant actuarial assumptions used by the Group in estimating AEFAGER T TSRS RIRERMEA
the present value of the defined benefit plan obligations (shown in a MEABE RS (AINEESEY | R) T -
weighted average sequence) are as follows:
30 June 2026
(Unaudited)
202656 A30H
(REER)
Discount rate PR 3.90%
Mortality TE ()
Note (i)
Expected average life IR = (i)
Note (i)
Expected salary growth rate e fE g Rk 3.00%
Annual growth rate of retirement benefits RIENFERE 2.00%
Note (i):  The mortality rate and expected life expectancy are based on the @) T RMIBFHFHLHHeubeck 2018FG

Heubeck 2018 G mortality rate table as actuarial assumptions. RUERERBERE -
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

(Contd)
20. Short-term loans 20 - EHARERK
30 June 31 December
2026 2025
2026F 20255
6H30H 12A31H
(Unaudited) (Audited)
Item HE (REER) (RER)
Unsecured loans =RAEH 1,717,179,960 2282456991
Total Bt 1,717,179,960 228245699
As at 30 June 2026, the Group did not have any overdue loans not R2026F6 A30H - REBRARBEIKRER
yet paid. YRR ©
21. Bills payable 2 - BREE
30 June 31 December
2026 2025
2026 5 20256
6H30H 12A31H
(Unaudited) (Audited)
Item BE (REER) (RER)
Commercial acceptance bills [SEZS i 796,693,780 334,600,965
Bank acceptance bills RITERAES 667,718,692 l,133,763497
Total At 1,464,412,472 | 468,364,462
The Group did not have bills payable that were due and not yet paid. AEERAEIHAANNENTE -
The above amounts were bills payable due within one year. EReBAIR—FRIHNENER
Yangtze Optical Fibre and Cable Joint Stock Limited Company
140 | RSasanasnas



Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

(Contd)
22. Accounts payable 22 - EERRK
(1) Details of accounts payable are as follows: (1) ENEZERT -
30 June 31 December
2026 2025
2026 20256
6H30H 12A31H
(Unaudited) (Audited)
Item HE (REER) (B&ER)
Due to related parties JE 1~ BB A ] 465,689,144 297,815,643
Due to third parties ERE=FHER 2,289,867,324 2,003,144,794
Total At 2,755,556,468 2,300960437
(2) The ageing analysis of accounts payables of the Group, based Q) PEELIE TR IEFEE QiR T
on invoice date, is as follows: e
30 June 31 December
2026 2025
2026 F 20254
6H30H 12A31H
(Unaudited) (Audited)
Item BE (REER) (REZ)
Within | year (I year inclusive) | FAR (& 16) 2,596,503,077 2,096,040,222
I to 2 years (2 years inclusive) | F22F (829F) 44,763,720 47844812
2 to 3 years (3 years inclusive) 2EEIF(83F) 67,058,509 98,264,647
Over 3 years 3FEME 47,231,162 58,810,756
Total Bt 2,755,556,468 2,300,960,437
Accounts payable over | year are paid for goods and spare RicBBR I FHERNERETERENER
parts for system integration projects. The Group continue to MENZAEKIERBHRERIE K%
trading with the responding parties. ESE B EEBER -
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142 |

Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

(Contd)
23. Contract liabilities

I SHMBEHRREEERE(E)

23 BEAE

30 June 31 December

2026 2025

2026 F 20254

6A30H 12A31H

(Unaudited) (Audited)

Item HE (REER) (&%)
Advances from optical communication products HEBERERR 297,487,465 283,603,666
Advances from optical transmission products B R TEUR 34,794,496 88,891,446
Other advances from customers H A FEU I 408,647,548 259,096,808
Total At 740,929,509 631,591,920

24. Employee benefits payable 24 EABIHMH
(1) Employee benefits payable are as follows: (1) ENBLIFHMT -
Opening Addition  Decrease during

balance  during the Period the Period  Closing balance

Haee REEIN RER S HREAE

Short-term employee benefits skl 379219179 127091191 951800935 654509436
Termination benefits - BEERN -

Defined contribution plan RE R 9,140,209 78223217 78046992 9316434

Dismiss welfare BHRAER 1274032 456,045 456245 1,274,032

Total ait 389633420 1305770653 1030304171 665,099,902

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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(Contd)

24. Employee benefits payable (Cont d)
(2)  Short-term employee benefits

)

Notes to the Financial Statements

MWK

(Al amounts expressed in RMB unless otherwise specified)

SHEELRAARET)

kil

(BRAFRIRERASN -

BRI BRRABERE (F)

24 ENBIEH(Z)
(2) R

Opening  Addition during ~ Decrease during
balance the Period the Period  Closing balance
Haee RHEI RER HAREAE
I, Salary, bonus, subsidy and grants — 1% %¢ ZUNMHE 344268134 1100778282 827527546 617518870
2 Staff welfare - BIRHE 17589715 9791523 9,300,154 18,081,084
3. Sodial insurance = HEREE 9310440 55433428 54,582,768 10,161,100
Of which: Medical insurance B BERRE 9089976 52901,040 52080091 9910926
Work injury IGRRE 54111 238203 2,361,836 74307
Maternity insurance TERRE 166,353 150356 140841 175,867
4. Housing fund m- EEAER | 452,389 53292626 53239455 1,505,560

5. Union expenses and employees h TERENBTIHELE

education expenses 6,598,501 7795332 7151012 7242821
Total Ai 379209179 127091191 951800935 654,509,436

Termination benefits — Defined contribution plan

(3) BEBRIET] — REWETFAT1E]

Opening  Addition during ~ Decrease during
balance the Period the Period  Closing balance
BHE AEREN AERD BRHE
Basic retirement insurance premiums E58EZRR 6251874 74723,100 74694967 6,280,007
Unemployment insurance KERBE 2,888,335 3500,117 3352024 3,036,427
Total G 9,140,209 78203217 78,046,992 9316434
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M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

I SHMBEHRREEERE(E)

(Contd)
25. Taxes payable 25 ERBE
30 June 31 December
2026 2025
2026F 20255
6H30H 12A31H
(Unaudited) (Audited)
Item HE (REER) (RER)
Value added tax SEEH 84,398,020 62,840,004
Enterprise income tax R EFEH 542,860,837 232,324,995
Personal income tax (EUNZIEE T 3,227,746 8,999,953
Urban maintenance and construction tax W T AR R 8,861,727 30,155,551
Education fee surcharge B BN 4,005,748 29,383,029
Others Hir 26,160,743 29,709,256
Total At 669,514,822 393412788
26. Other payables 26 - HAttEA
Others payables by nature of payments are as follows: BHIENESR
30 June 31 December
2026 2025
2026 5 20256
6H30H 12A318
(Unaudited) (Audited)
Item HE (REER) (B&EZ)
Dividends payable FEATRR A 313,664,01 | -
Payments for equipment and project JERT R4 R TR 396,854,301 434911,496
Payment for sales commission ERHERS 79,699,214 80,699,857
Deposits for security/pledge RES /B 114,607,279 107,231,007
Payment for technical royalty fee TR & 10,009,500 19,161,460
Payable personal income tax retum R EAFETRE 10,897,331 10,540,480
Payment for intermediaries fees ERNEXREER 11,137,477 12,727,286
Subscription contributions for the Employee Stock B TRk EIRET 100,212,000 100,212,000
Others Hity 361,478913 402,869,419
Total At 1,398,560,026 1,168,353,005

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT
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(Contd)

27.

28.

29.

Non-current liabilities due within one year

Information on non-current liabilities due within one year was as

Notes to the Financial Statements

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

I SHMBEHRREEERE(E)

27 —FRIBNFERBEE

—FREHNIFRBDRENHBBRAOT :

follows:

30 June 31 December
2026 2025
2026 F 20256
6H30H 12A318
(Unaudited) (Audited)
Item HE (RRER) (B&EZ)
Non-current loans due within one year —F NI RHEK 2,051,451,857 917,083,458
Interests of debentures payable due within one year —FRE| B ERESFLE 8,536,986 3,826,027
Lease liabilities due within one year —FAHNHERE 33,689,956 29655953
Total At 2,093,678,799 950,565,438

Other current liabilities 28 HtRB AR
30 June 31 December
2026 2025
2026 5F 20256
6H30H 12A31H
(Unaudited) (Audited)
Item BE (REER) (RER)
VAT output tax to be paid FEIEENHER 54,691,175 43,352,344

Long-term loans
(1) Classification of long-term loans

29 - REIER

() REEH 4

30 June 31 December

2026 2025

2026 F 20254

6H30H 128318

(Unaudited) (Audited)

ltem HH (REEZ) (1EEWZ)
Unsecured loans 5k 6,039,861,358 6,135,833,740
Less: long-term loans due within one year B —FARRIESREBER 2,051,451,857 1,917,083,458
Total BFF 3,988,409,501 4218750282
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

(Contd)

I SHMBEHRREEERE(E)

29. Long-term loans (Contd) 29 - REMER (£)

(1) Classification of long-term loans (Cont d)
As at 30 June 2026, there was no overdue long-term loans. The
interest rate of fixed rate loans was 1.90%-2.71% (31 December
2025: 1.20%-3.30%), the interest rate of floating rate loan is the
quoted interest rate of one-year loan market (LPR) minus |.40%
to the quoted interest rate of loan market (LPR) minus 0.58%.

The Group's bank loans (including current bank loans and
non-current bank loans) by repayment time were listed as

(1) REEHSHE(E)

R2026F 6 A30 B RSB E D mEIRER
B RBER o Lt E 5P EEFEER
BFIR A 1.90%-2.71% (2025F F © 1.20%-
330%) * FEM EE AN ERLPR- 1405
BhE PR-5S8EE, -

ARENRTER (B2RBEINED
B REREEGIRAT

follows:
30 June 31 December
2026 2025
20265 20254
6H308 12H318
(Unaudited) (Audited)
Item HA (RBERK) (& Z)
Within | year (I year inclusive) LA (B 1) 3,768,631,816 4,199,540,449
| to 2 years (2 years inclusive) | F22F (826) 1,886,496,215 1,656,879,142
2 to 5 years (5 years inclusive) 2EESF (B5F) 2,093,253,286 2,355,951,140
Over 5 years SELE 8,660,000 205,920,000
Total a5t 7,757,041,317 8418290731

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

(Contd)
30. Debentures payable 30 - EfIES
(1) Debentures payable (1) ENES
30 June 31 December
2026 2025
2026 20256
6H30H 12A31H
(Unaudited) (Audited)
Item HE (REER) (B&ER)
Yangtze Optical Fibre and Cable Joint Stock Limited ~ KRN HERDBRAF]
Company - The First Series of 2025 Science and 2025 — IR AT
Technology Innovation Bonds &% 508,166,432 503,370,506
Less: Interests of debentures payable due within B —FRRIEEER RS
one year .8 8,536,986 3,826,027
Total At 499,629,446 499,544,479
(2) Details of Debentures payable (2) ENEFLERIENT -
Interests
accrued

according  Discount  Payback

Coupon Maturity of Issue  Opening Issue during to Principal  premium during  Closing  Whether
Name of bond Par value Rate  lssue date Bonds ~ Amount  Balance thePeriod  amount amortization thePeriod  Balance default
BEE  EE

ittt B FEAE BEEH G5ER  RTER U8R AHRL  HEAR B THEE HRBE REEN
Yangtze Optical Fibre and 100 19% 6 August Three 500,000,000 500,000,000 - 8536986 (370554) - 499629446 No
Cable Joint Stock Limited 2025 Years

Company - The First Series of

2025 Science and Technology

Innovation Bonds

ERAEAERIBRAA 20050806 % g
MSERE—HMK

bt
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(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Contd)
31. Long-term payables

I SHMBEHRREEERE(E)

31 REEMR

30 June 31 December
2026 2025
2026F 2025
6H30H 12A31H
(Unaudited) (Audited)
Item HE (REER) (&)
Equity repurchase consideration and interest PR AE R R T S M B 1,000,410,564 974,882,195
32. Deferred income 32 EEWE
Addition Decrease
Opening during the during the Closing
Balance Period Period Balance  Causes
Item HH MUshE  AHBEM AHRS O BARRE  URERER
Government grants BB 762405129 750952592 666,609,280 ~ 846,748/441  Engineering construction project
government subsidy
TR A e
Others Hite 864,000 - 216,000 648,000
Total &t 763269129 750952592 666825280 847,396,441
33. Other non-current liabilities 33 HittFREEE
30 June 31 December
2026 2025
20265 20256
6H30H 12A31H
(Unaudited) (Audited)
Item HAE (REER) (&)
Government grant B HEE 333,205,608 965,454,062
Total At 333,205,608 965,454,062

The balance of other non-current liabilities is mainly the government

grant of the Group's projects that have been received but not

inspected and engineering funds received in advance.

148 |
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V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Contd)
34. Share capital 34 B
Changes
Opening balance  during the Period Closing balance
Item HE HRTNERER ARH HIRERE
China Huaxin Post and Telecom HEEEHEERZERAR
Technologies Co,, Ltd. 179,827,794 - 179,827,794
Wuhan Yangtze Communications RERTREEREERD
Industry Group Co,, Ltd. BRARF] 118,837,010 (419,985) 118,417,025
H share public shareholders REYNTEES 421,566,794 - 421,566,794
A share public shareholders AR R TZIRR 107,673510 419,985 108,093,495
Total number of shares Bin 488 827,905,108 - 827,905,108
35. Capital reserve 35 EXDNE
Addition Decrease
Opening during the during the Closing
balance Period Period balance
Item HE HRTERER ARHIE N AR HRERER
Share premium BB 4714,121,733 17993272 28,068,562  4,704,046,443
Other capital reserve HipEARDTE 175,785,469 82,124213 ~ 257,909,682
Total At 4889907202 100,117,485 28068562  4,961,956,125
Other capital reserve mainly comes from the share-based payment HtnEARNBEEHARENRG XI5 &K
scheme implemented by the Company (See Note XI. Share-based & 2RKEFTRE - RO o
payment).
36. Treasury shares 36 BFER
Addition Decrease
Opening during the during the Closing
balance Period Period balance
Item HE HigEa AR N AR SR ERER
Treasury shares TR 195773914 - - 195,773,914
Total A& 195773914 - - 195773914

MWK

(Al amounts expressed in RMB unless otherwise specified)

(BRAFRIRERASN -

I SHMBEHRREEERE(E)

SHEELRAARET)
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(BFRIEERRSN - RBEM AARET)
V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS T - &ftpiiBm&KE AR (&)
(Contd)
37. Other comprehensive income 37 - Hipira s
Opening Amount incurred during the Period Closing
balance rHREE balance
of other of other
comprehensive comprehensive
income income
attributable Amount attributable
to the incurred After tax After tax to the
shareholders during the attributable  attributable o shareholders
ofthe  Period before Less: tothe  non-controlling of the
Company income tax income tax Company interests Company
BER
B0 BERBLT
RROE RROE
GRlE  KHAEH A RKBER  RABER ek
ftem L] BIBE AREE  FEHER §2R YBRR ARBE
Other comprehensive income THENREEEN
that may not be reclassified Emaka
subsequently to profit or loss (32784215)  (160.793243) (26470289) (134322954 - (167107,169)
Of which: Remeasurement of H Bt E
defined benefit plan FEXH
obligations BEFEE] 12124 - - - - 12,124
Changes in fair value of HiER TR
investments in other YN
equity instrument EEZE (4253782)  (160793243)  (26470289)  (134322954) - (176846736)
Other comprehensive income BaE T Bl
cannot be transferred to proft or RN
loss under the equity method 9721443 - - - - 9727443
Other comprehensive income RENBEREN
that may be reclassified Emals
subsequently to profit or loss 7515773 (75,401.364) (1792934)  (39874168)  (13734262) (5235839
Of which: Cash flow He:RgRE
hedge reserve EMEE 6983927 (12.736,125) (1792934) (6:213459) (472973)) 770468
Other comprehensive EaA IE
income recognised BRMEL
under the equity el
method 726215 (2288248) - (2288248) - (1562033)
Exchange differences on oNEEITE
translation of financial BENE
statements of overseas =B
subsidiaries (194369)  (60376991) - (51.372461) (90045300 (51,566830)
Totdl At (5268442)  (236,194607)  (28263223)  (194197122)  (13734262)  (219465564)

Yangtze Optical Fibre and Cable Joint Stock Limited Company

RFEEALRROERD T



Notes to the Financial Statements

MWK
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(B RIFEERSN - 2 REEM AARET)
V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & - &OtBIHMREE T8 (&)
(Contd)
38. Specific reserve 38 - HIRRE
Addition Decrease
Opening during during Closing
Balance the Period the Period Balance
Item HE HiER AR ARHASE N KR HAREREE
Work Safety Reserve TEHESR 1,006,780 560,040 - 1,566,820
Total At 1,006,780 560,040 - 1,566,820
39. Surplus reserve 39. BRRDE
Addition Decrease
Opening during during Closing
Balance the Period the Period Balance
Item HH HigREa ARERSEN AERA HARERE
Statutory surplus reserve EEBBRRTE 413,952,554 - - 413,952,554
Discretionary surplus reserve TERHAE 310933,970 - - 310,933,970
Reserve fund FEEES 21,722,524 - - 21,722,524
Enterprise development fund PEERES 21,722,524 - - 21,722,524
Total A&t 768331572 - - 768331572
40. Retained earnings 40 * RO EFIE
30 June 31 December
2026 2025
2026 F 20255
6H30A 12A31 8
Note (Unaudited) (Audited)
Item EHAR it (REER) (&&z)
Retained eamings at the beginning of the AR BLAE
Period 7,539,531,848 6,963,821,898
Add: net profit for the Period attributable to i RERSRR R RIARR A
the equity shareholders of the Company e b 2,924,540,887 813,737,266
Less: Transfer to statutory surplus reserve B RIVEERBR AR - 34,908,747
Dividends payable on ordinary share FETE AR AR A 244,232,007 203,118,569
Retained earnings at the end of the Period AR BLAE 10,219,840,728 7.539,531,848
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M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

(Contd)
4]. Operating income and costs
(1) Operating income and costs

41 - BEWA - EERAE
(1) EXRA - EEHX

For the six months ended 30 June

BEAAZTHLAERHE

2026 (Unaudited) 2025 (Unaudited)
ZEIARE(REER) TR RFCREER)
Revenue Cost Revenue Cost
Item EHH WA A WA BAR
Principal activities e 9,636,001,206  4,445522,090  6,298,158567 4495972142
Other operating activities Hih %% 172,960,974 129,259,476 86,316,160 81,925,855
Total BFt 9,808,962,180  4,574,781,566  6,384,474727  4577,897,997
Including: Revenue generated  EA: & FEERIMA
from contract 9,808,962,180  4,574,781,566 6384474727 4577897997

42. Taxes and surcharges

42 - BE KM

For the six months ended 30 June

BEAA=THLEAEANE

2026 2025

(Unaudited) (Unaudited)

—E-RE S S
Item ER (REER) (REEE%)
Urban maintenance and construction tax PR T 4R R 22,316,157 14,465,632
Education fee surcharge B BN 16,475,078 11,305,328
Stamp tax ENTERE 18,157,829 15,586,182
Property tax BEN 8,369,775 4729811
Others HAh 6,397,122 4903372
Total &&t 71,715,962 50990,325

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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(Contd)

43. Selling and distribution expenses

44,

Notes to the Financial Statements

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(BRAFRIRERASN -

I SHMBEHRREEERE(E)

43 - HEEHRA

SHEMLAARET)

For the six months ended 30 June

HBERA=THLAERAEE

2026 2025

(Unaudited) (Unaudited)

—E-NE “E-hF

Item 1BH (REERZ) (RE&EZ)

Employee salaries and benefits B T HrM e A 168,206,146 89,621,228

Travelling expenses EIRBAHE 45,129,723 40,030943

Packaging fee BRE 1,505,005 6,585,019

Tender fee KIgE 5,395,546 2,501,881

Depreciation and amortization FERNEE 36,947,783 35,238,441

Selling commissions HERE 28,351,096 16,299,108

Exhibition promotion expenses BEEEBE 47,788,758 30,632,674

Others Hit 24,983,230 19,801,879

Total A&t 368,307,287 240,711,173
General and administrative expenses - EBEA

For the six months ended 30 June
BEAA=TRIEAEAHE

2026 2025

(Unaudited) (Unaudited)

ZECARE —ETREF

Item HH (REER) (R EZ)

Employee salaries and benefits BT HMREF 413,023,926 252,272,108

Depreciation and amortization TEMEH 123,092,149 115,302,383

Intermediary fees EXRBER 27,310,317 29960310

Travelling expenses ERBEE 31,708,497 27,534,241

Maintenance and repair fees HEERE 12,765,672 12,286,853

Exhibition promotion expenses eHEBE 3,363,245 3,345,593

Rental expenses HEE 7,691,880 6,713,579

Certification test fees REAAE 5,725,256 8,852,145

Others HAoth 77,288,743 82,625,103

Total &t 701,969,685 538,892,315
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(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & &t HREEE 8 ()
(Contd)
45. Research and development expenses 45 - HHRER
For the six months ended 30 June
BEAA=TRIAEAHE
2026 2025
(Unaudited) (Unaudited)
—ERE “E-RHF
Item 1HH (REER) (REEZ)
Materials, fuel and power FIRHIRE S 5 155,727,499 129,498,555
Employee salaries and benefits 5B T H B KR A A 247,638,447 169,002,218
Depreciation and amortization IE R 50,126,373 44,355,858
Equipment testing fees RIEFHAE 20,242,184 21,184,344
Others HAh 27,514,439 21,787,902
Total Bt 501,248,942 385,828,877
46. Financial expenses 46 - BER
For the six months ended 30 June
BEAA=THLKERSE
2026 2025
(Unaudited) (Unaudited)
TECRFE —ECRE
Item EAR (RBERZ) (REEE)
Interest expenses on loans and payables ERRERNTIERF S X 129,844,017 128,634,330
Interest on lease liabilities MERBHOMNEXH 5,741,897 464,737
Less: Borrowing costs capitalized W BRI B (6,509,189) (6,199,448)
Interest income from deposits FRHFEWA (56,459,350) (24,916,372)
Net exchange losses/(gains) R R BB/ () 112,472,759 (32,752,234)
Other financial expenses Hih B ER 5,466,552 11,767,835
Total G 190,556,686 77,998,848

The interest rate per annum, at which the borrowing costs were
capitalized for the first half of 2026 by the Company was 0.228% (for
the first half of 2025:0.13%).

1 54 | Yangtze Optical Fibre and Cable Joint Stock Limited Company
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(Contd)
47. Other income

48.

Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(BRAFRIRERASN -

I AGIMBERRER TR (2)

47 - bz

SHEMLAARET)

For the six months ended 30 June

HBERA=THLAERAEE

2026 2025
(Unaudited) (Unaudited)
—ECRE e 3
Item 1BH (REBE) (RIEER)
Government grants related to assets B EREN B 52,615,580 23,888,271
Government grants related to income B A AR R R B AT #R B 130,805,115 73223233
Total At 183,420,695 97,111,504
Investment income/(losses) 48 REWE (BX)
Information on projects with investment income REWGRDIERER
For the six months ended 30 June
HEAA=THLAERBE
2026 2025
(Unaudited) (Unaudited)
—ERE B 3
Item 1HE (RESER) (RECERZ)
Investment income from long-term equity investments BRARENRRERE
under equity method W 107,994,179 (136,542,425)
Investment income from equity method to cost method & E#ERK AV A% E B R Hf
s & s - 20,908,200
Investment income from debt restructuring B EHEENRE WG - 7,462,201
Investment income from financial assets held for R RBELRE PHE
trading during held period BB W 49,357 95943
Derecognition of financial assets carried at amortised cost ~LABEBRRK AT EMN S REE
R -HER (11,359,171) -
Investment income from other equity instruments Hiigm TAREERAH
during held period R E Y 19,830,300 102,580
Investment income on disposal of financial BREXZMEREENGHN
assets held for trading RE M 7,459,751 14,278,451
Total CHI 123,974,416 (93,695,050)
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V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

156 |

(Contd)
49. Gains/(losses) from changes in fair value

BHMBRRABERE(F)

49 RABESDRHUE (BX)

For the six months ended 30 June

HBERA=THLAERAEE

2026 2025
(Unaudited) (Unaudited)
—ECRE —E-RF
Item 1BH (REBE) (RIEER)
Financial assets held for trading RO EHEE 293,133,847 4481089
Other non-current financial liabilities HiEmeemEE 405,250 (8,686,935)
Total At 293,539,097 (4,205,846)
50. Credit losses 50 - SABERX
For the six months ended 30 June
BEAAZTRILEABEAMME
2026 2025
(Unaudited) (Unaudited)
—ECRE —E-FRF
Item 1BH (REBER) (RIEER)
Credit losses from accounts receivable FEY SR FUR AR IB R 111,818,469 140,049,580
Credft losses from others HzRmERK 363,056 538,169
Total &t 112,181,525 140,587,749
51. Impairment losses 51 - EERMERX
For the six months ended 30 June
BEAA=TRILEABEAMNE

2026 2025
(Unaudited) (Unaudited)
—EC-X —T-REF
Item 1BH (REERZ) (RIEER)
Inventories "E 81,387,012 58,513,900
Fixed assets TFEE 600,000 -
Total &&f 81,987,012 58,513,900

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I Aot REEER (E)

(Contd)
52. Gains from asset disposals 52 - BEEREWE
For the six months ended 30 June
BEAAZTHLEAEAHE
2026 2025
(Unaudited) (Unaudited)
—2ORE “T-hF
Item BE (REER) (REER)
Disposal of non-current assets BREFRBEE 2,620,135 623,122
53. Non-operating income and expenses 53 - EEIMX
(1) Information on non-operating income items as follows: (1) EXIMASEBRIERIT -
For the six months ended 30 June
BEASA=THLEAEAHE
2026 2025
(Unaudited) (Unaudited)
—BoAE “RTRF
Item BE (REER) (REER)
Gains from acquiring subsidiaries WET ARG - 69,602,867
Penalty income ERSWA 4,432,288 745,055
Others Hitr 4,806,627 7,857,809
Total Bt 9,238915 78205731
(2) Information on non-operating expenses ) Exs5H
For the six months ended 30 June
BESA=ZTHLEAEARE
2026 2025
(Unaudited) (Unaudited)
—BoRE S
Item BE (REER) (REEZ)
Losses from asset scrapping BEWEREL 8,457,729 1,640,810
Donations HIMBHE 563,515 1347611
Others Hit 6,222,333 784,202
Total At 15,243,577 4772623

Interim Report ik
2026

157



Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I Aot REEER (E)

(Contd)
54. Income tax expenses 54 FTSBER
For the six months ended 30 June
BEAR=THILEAEAME
2026 2025
(Unaudited) (Unaudited)
Note ZBIRE —TZRF
Item HHE it (REER) (RIEERZ)
Income tax expenses for the Period based on the 1% /% AR ErTE M E
laws and regulations RIS 723,261,600 116,749,012
Changes in deferred income tax EIEFTGHME S (1 (123,333,822) (72,151,212)
Tax fling differences EYEHERRE 17,413,912 (4,690,594)
Total A&t 617,341,690 39,907,206
(1) The analysis of changes in deferred income tax is as follows: (1) BERHEHNZE T

For the six months ended 30 June

BEAAZTHLEAEANE

2026 2025

(Unaudited) (Unaudited)

—EoAE —E-RHEF

Item HE (REER) (R&ERZ)
Originations and reversals of temporary differences Bl 14 = B H)E £ F1EE [T (123,333,822) (72,151,212)

1 58 | Yangtze Optical Fibre and Cable Joint Stock Limited Company
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MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS EHUBHRREEEE (&)

(Contd)
54. Income tax expenses (Contd) 54 FISBEA(£)
(2) Reconciliation between income tax expense and accounting (2) FriEHERESIFEREENT -

profit is as follows:

For the
six months ended
30 June 2026
(Unaudited)
BE-2-RF
~B=+H
L A1E A HE
Item HE (REER)
Profit before income tax BRI 3,803,763,196
Expected income tax expenses calculated B ES%T B E TEE PSR
at tax rate of 25% 950,940,799
Effect of tax rate differences ERATRARENTE (462,246,770)
Effect of tax filling difference EEEHERAENTE 17,413,912
Effect of non-taxable income FEFBANTE 79,803,828
Effect of non-deductible cost, expense and loss DAHEMEK A - BAMBANZE 71,526,223
Effect of temporary differences from using AR R ERELE TSR EEN TR
the former unrecognised deferred tax assets EENTE (33,158,448)
Additional qualified tax deduction relating to research 2 & flFTH0kR
and development costs (102,868,601)
Effect of deductible temporary differences or KRR EREE SR EENARINTREEZRE
deductible tax losses for which no deferred KA E RN 2
tax asset was recognized this Period 95,930,747
Income tax expenses for the Period REFEHE M 617,341,690
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B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

(Contd)
55. Calculations for earnings per share and diluted earnings per share 55 EABRUANHEBERKENTERRE
(1) Basic earnings per share (1) EXERKz
Basic earnings per share was calculated by dividing the BRI GENBBR AR AL BARARR
consolidated profit for the Period attributable to ordinary H&IDFABEBRIAR R BB THEIN G @R
shareholders of the Company by the weighted average number E IR E

of ordinary shares outstanding:

For the six months ended 30 June

HBEAA=THLAERME

2026 2025
(Unaudited) (Unaudited)
—BCR —ECRE
ltem =] (REER) (R EZ)
Consolidated net profit for the Period attributable to  57/B AR 7] & A AR R Y
ordinary shareholders of the Company BHEFFE 2,924,540,887 295,743,225
Less: Forfeitable cash dividends declared to restricted § : ANEIE & B)R B4R TBRT R
shareholders in employee share ownership this RATERSE B TR ARG
Period whose shares are expected to unlock in ZRFIMEREREE
the future OB 7 AT SR A AR
BRekA 1,770,000 -
Adjusted consolidated net profit attributable to HERBBENAA AL ERR
ordinary shareholders of the Company REaph#ME 2,922,770,887 295,743,225
Weighted average number of ordinary shares ARRETEINE BRI
outstanding of the Company T 821,905,108 755,905,108
Basic earnings per share (RMB/share) ARGl T,/ K’) 3.56 0.39
Yangtze Optical Fibre and Cable Joint Stock Limited Company
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(B RIFEERSN - 2 REEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AHtUBHRREEEE (&)

(Contd)
55. Calculations for earnings per share and diluted earnings per share 55 EABRUBENRESREBENTEBRE (£)
(Contd)
(1) Basic earnings per share (Cont d) (1) EXGR Kz (&
The weighted average number of ordinary shares is calculated TRRAIE S ERIZNT
as follows:
For the six months ended 30 June
BEARA=THLEAEANE
2026 2025
(Unaudited) (Unaudited)
ZECX “E-hF
Item HE (REER) (REEER)
Number of issued ordinary shares at the HIY 2 BT RIS
beginning of the Period 827,905,108 757,905,108
Effect from restricted shares in employee share B T ARG EImER D
ownership plan (6,000,000) (2,000,000)
Weighted average number of ordinary shares at HARE AR MR T8
the end of the Period 821,905,108 755,905,108
(2) Diluted earnings per share Q) HEZRKZ
Diluted earnings per share is calculated as dividing consolidated HESRKENGEBRAR AL BRRE
net profit attributable to ordinary shareholders of the Company RAEFE (BE) BRIUARQBBHITE
(diluted) by the weighted average number of ordinary shares SNSRI INEE S () 518 -

outstanding (diluted):

For the six months ended 30 June

HEAA=THLEAERAME

2026 2025
(Unaudited) (Unaudited)
Note b Sy N ZTCRF
Item HH it (REER) (REER)
Consolidated net profit for the Period BERALN AL BRRRD
attributable to ordinary shareholders of EOOEMERE)
the Company (diluted) ©) 2,924,540,887 295,743,225
Weighted average number of ordinary shares N2 R)Z81T7EHNE 78 A% A I
outstanding of the Company (diluted) FHEFR) (b) 824,616,041 755,905,108
Diluted earnings per share (RMB/share) mEgRkECT,1]) 3.55 0.39
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(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Contd)
55. Calculations for earnings per share and diluted earnings per share
(Contd)
(2) Diluted earnings per share (Contd)
(a) Consolidated net profit attributable to ordinary
shareholders of the Company (diluted) is calculated as

I A0 BRRERRE (&)
55 EABRUSNHRESREBNERE ()
2) BEZRKZ (%)

(FRE) ST EBREATT

follows:
For the six months ended 30 June
BEARA=THLEAEANE
2026 2025
(Unaudited) (Unaudited)
—EBCA ZTCRF
ltem =] (REER) (R EZ)
Adjusted consolidated net profit attributable FRERBENAR A LB
to ordinary shareholders REEE GHF S
(Basic earnings per share) (EREkE) 2,922,770,887 295,743,225
Diluted adjustments: MR -
Forfeitable cash dividends declared to restricted  ANEA/E B & H)IK 45 TERT AR IR
H shareholders in employee share ownership  RIf#EH 8 THiARET IR HI1E
plan this Period whose shares are expected to IR 458 & BIMT B AT HEE G
unlock in the future (Note) IR e A (FF) 1,770,000 -
Consolidated net profit attributable to ordinary ~ EFB AN A B & AR R A
shareholders (diluted) BOHENE (RE) 2,924,540,887 295,743,225

Note:  When calculating diluted earnings per share during the
lock-in period of restricted shares, consolidated net profit
attributable to ordinary shareholders of the Company
(diluted) shall add the cash dividends (with dilution)
distributed to the shareholders of the expected unlocking
restricted shares in the future that have been deducted
when calculating the consolidated net profit (dilution)

attributable to ordinary shareholders of the Company.

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT
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Notes to the Financial Statements

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

(Contd)
55. Calculations for earnings per share and diluted earnings per share 55 ERASRUZNFESRUENTERRE (&)
(Contd)

(2) Diluted earnings per share (Contd)

(b) Weighted average number of the Company's ordinary

shares (diluted) is calculated as follows:

) BEZRKZ (B)
2T -

For the six months ended 30 June

HBEAA=THLAERAME

(b) BBREIEFHEH (FRE) it 28k

2026 2025
(Unaudited) (Unaudited)
t Sy —T-RAF
Item HE (RRER) (REEZ)
Weighted average number of ordinary shares at BRI 38 J% i) A T35 25
the end of the Period 821,905,108 757,905,108
Diluted adjustments: MR -
Effect from restricted H shares in employee B THREIRHIERES
share ownership plan % 2,710,933 (2,000,000)
Weighted average number of ordinary shares HIRE AR i 35 81
(diluted) at the end of the Period (W) 824,616,041 755,905,108
56. Items of cash flow statement 56 RERERIEAR
(1) Proceeds received relating to other operating activities (1) WEIETE A &R BRI R %
For the six months ended 30 June
BEASA=THLEAEAHE
2026 2025
(Unaudited) (Unaudited)
ZRIARE “TORF
Item HAE (REER) (RI&ERZ)
Government grants B8 228,702,244 431,153,835
Net decrease of cash at bank with restriction PRI MR TT I BRI 47,684,080 202417923
Relevant income from rental MEMEEKA 3,331,711 3,132,653
Others Hit 44,805,335 36,482,236
Total A&t 324,523,370 493,186,647
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B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS TS BRREETE (&)

(Contd)

56. Items of cash flow statement (Contd)

2

)

Payment relating to other operating activities

56 HERERER (&)

(2) XINHRMEEZEBERNE T

For the six months ended 30 June

BEAAZTHLEAEANE

2026 2025

(Unaudited) (Unaudited)

—ECRF ZECRF

Item EH (REEER) (REeE%)

Travelling expenses %ﬁﬁ?@%% 79,143,366 67,503,289

Consultation fees HnE 28,948,936 31,757,928

Exhibition promotion expenses eREEE 54,221,124 36016963

Tender fees ?:JT g 5,719,278 2,651,994

Certification test fees RERAE 6,068,772 9,383,273

Others HAth 87,692,460 84,833,315

Total &t 261,793,936 232,146,762
Proceeds from other financing activities () KFmEMEEE FTEF R HE %

For the six months ended 30 June

HEAA=THLEAERAME

2026 2025

(Unaudited) (Unaudited)

—EA -

ltems EHH (REER) (R EZ)
Cash received from disposal of partial equity PR TIEEE D

interests without loss of control PRl RIeR & 1,577,213 -

1 64 | Yangtze Optical Fibre and Cable Joint Stock Limited Company
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V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Contd)
56. Items of cash flow statement (Contd)
(4) Payment relating to other financing activities

Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

I SHMBEHRREEERE(E)

56 BE&HRERER (£)

(4) XTaIBEMEELZBF BT D

For the six months ended 30 June

BEAAZTHLEAEANE

2026 2025

(Unaudited) (Unaudited)

it S 2 “T-hEF

Item BE (REER) (REEZ)
Payment for the capital and EBEREEERENAE

interest of lease liabilities X B E 17,989,341 41426216

Redeem of treasury shares W B AR - 197,319,684
Payment for purchasing the interests of BE OB R MHY)

non-controlling interests Re 195,590,000 396,620,472

Others HAr - 1219257

Total At 213,579,341 636,585,629
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B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Contd)
57. Related information of cash flow statement
(1) Supplementary information on cash flow statement
(a) Reconciliation of profit for the Period to cash flows from

I SHMBHRREEEE (@)

57 - BERERBEABR
(1) HEHEXBAEN
(a) FFFEFE RS TEHENE -

166 |

operating activities:
For the six months ended 30 June
BEAAZTHLAEARE
2026 2025
(Unaudited) (Unaudited)
—ECA —E-RF
Item (REER) (REEZ)
Profit for the Period e AN 3,186,421,506 346,413,175
Add: Provision for impairment m: BEREES 81,987,012 58,513,900
Credit losses ERRERX 112,181,525 140,587,749
Depreciation of fixed assets ElEBENE 479,759,780 459,007,487
Depreciation of right-of-use assets FREEENE 20,223,614 32,194,450
Amortization of Intangible assets BV EE#E 89,892,777 82911359
Amortization of long-term deferred expense  REAFFEEE F 8,876,662 8,892,926
(Gains) on disposal of fixed assets, REBETEE &Y
intangible assets and other BEME MR
long-term assets BEH (W) (2,620,135) (623,122)
Losses on retirement of fixed assets ElE & EmEEX 8,457,729 1,640,810
(Gains)/losses from changes in fair value DREBEZE (W),
PN (293,539,097 4205846
Financial expenses MBER 245,925,816 (5,112,968)
Investment (gains)/losses BE (Wam), 1Bk (123,974,416) 93,695,050
(Increase) deferred tax assets BRIEPTEHEE (B) (123,333,822) (76,791,347)
(Increase)/decrease in inventories FERHOEmMm,/ md (1,353,253,398) 18,706,288
(Increase) in operating receivables EEEUIBE M (350)  (1,626,862,215) (399,084,604)
Increase in operating payables M EAIER B98N I,145,823,506 177,394,505
Others HAh (29,847,733) (100,304,100)
Net cash flows from operating activities RETHEENRSMEFE 1826119111 842,247,404

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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(B RIFEERSN - 2 REEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS I ROt REEER (E)

(Contd)
57. Related information of cash flow statement (Cont'd) 57 - BeREREAER (Z)
(1) Supplementary information on cash flow statement (Cont ) (1) HeEnekmrir (&)
(b) Major investing and financing activities that do not involve ) THERBEZUSHEARENEZE L
cash recelpts and payments: /N
For the six months ended 30 June
BESA=THLEAEARE
2026 2025
(Unaudited) (Unaudited)
kS —T-RF
Item A (REER) (R &%)
Bank acceptance bills received from sales of HEBm - RES IR
goods, provision of labor services are EAEEEENNEE
endorsed by the Group's suppliers HrEm 272,936,241 284,011,724
(c) Net changes in cash and cash equivalents () HzREEEEYFEHIER -
30 June 31 December
2026 2025
(Unaudited) (Audited)
—ECRF ZECRE
AA=+TH +ZA=+—H
ltem HH (REER) (&&=7)
Cash at the end of the Period Ram ARG 4,855,237,82 2490,850,726
Less: cash at the beginning of the Period e e ERERER 5,630,905,514 3229614208
Less: cash equivalent at the beginning of W ReEEMEERRE
the Period = -
Net (decrease) in cash and cash BekReEED
OB & (775,667,693) (738,763,482)

Interim Report ik
2026 1 67



Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Contd)
57. Related information of cash flow statement (Cont d)
(2) Composition of cash and cash equivalents

I SHMBEHRREEERE(E)

57 - BE&HRERMEEER (£)
Q) BB ZEYERL

30 June 31 December
2026 2025
(Unaudited) (Audited)
—ECR —E-RF
AA=tHR +ZA=1—H
Item HE (REER) (&&Z)
Cash Be 4,855,237,82| 5630905514
Of which: Cash in hand Hep: BFR e 305,592 266,589
Cash at bank available on demand AT BERS P S Y
RITER 4,854,932,229 5,630,638,925
Cash and cash equivalents at the end of the Period ~ HiXKIR & MR & FSEMHE 4,855,237,82| 5,630,905514
Including: Cash at bank with restrictions in the He : HRAIHREEARNTFAR
Company or the subsidiaries of the ERXREHER M
Company ReEED = -
58. Assets with restrictive ownership title or right of use 58 - RS EAREZIRFNEE
30 June 31 December
2026 2025
(Unaudited) (Audited)
BN “ZT-RF
ARH=1TH +ZH=1T—H Reasons of restrictions
Item 5H (REER) (&EZ) XRBRR
Cashat bankand on hand ~E# &% 85,110,464 132,794544  Bills receivables and guarantee deposit etc.
FERRERESS
Fixed assets ElE&E 143,539,053 146,191,014 Collateral for credit
ERREE A
Intangible assets B EE 45,457,960 45966,155  Collateral for credit
ERBEEEA
Bills receivable eSS = 4253537  Collateral for credit
ERREEER
Total At 274,107,477 329,205,250
1 68 | ;a%gjz;;i(:g;%g;ézaﬁr\d Cable Joint Stock Limited Company



VI.

CHANGE IN SCOPE OF CONSOLIDATION

Notes to the Financial Statements

I. Business combination involving entities not under common control

There was no business combination involving entities not under

common control during the Period °

2. Other reasons for changes in the scope of merger
Details of newly established subsidiaries see Note VIL.1I.

VII. INTERESTS IN OTHER ENTITIES
I. Interests in subsidiaries

(1) The constitution of the Group

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

N EHEENSE
I~ ER—ZHTEEEH
AHRBHEIR —2H TEEAH -

2 HERHEHEESE
REBAFHRTRRINFAEERHEL
[ FR5I7R o

+ EHMERPIES
|+ EFARRHER
(1) EREENEL

Percentage of shareholding (%)
(or percentage of similar interests)

BRiH
Principa Place of Registered (SEMRELH) Method of Date of
Name of subsidiary operatingplace  Registration ~ Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
TARER TEMEH  EfM FHitE e E& A% BERS RIEM
Wuhan YOFC Cable Co, Lt~ Wuhan, Hubei ~ Wuhan, Hubei  Production and sdles RMBI20000000 10000 - Businessmergernot | December
Province Province of copper wire and under common 1999
related products control
HERREREGARLA MMCeERET  MeRRED  BRNERERMLEREE i FR-EHT 199%
1200000007 Lxaf NAIA
Sunstar Cormmunication Chengdu,Sichuan -~ Chengdu, Sichuan  Development, production and RMB62.230425 93 - Businessmergernot 28 December
Technology Company Province Province sales of optical communication under common 2001
Limited (Note 1) equipment and relevant electrica control
products
Bl R miERET DIERET  AERERESCRERET Nt FR-EET W0E
ARA(E) ERNRE  LENEE 0457 EXAMH A8A
Yangtze (Wuhan) Optical Wuhan, Hubei ~ Wuhan, Hubei ~ Research and developmert, RMB54,000,000 - 4930 Business mergernot 29 July 2004
System Corparation Province Province production and sales of specia under common
optical fiber, optical devices, control
sensors and other optical systems
RR(HE) L48 WERRT  HERED  REXEOLER LEEN N FR-EET uE
RARRAE REARRAIEROME . 54000007 bxaM TR
EENHE
Finetop Science & Technology ~ Chengdu, Sichuan  Chengdu, Sichuan ~ Process, development and RMB25,000,000 - 4930 Business mergernot 10 May 2007
Company Limited (Note )~ Province Province production of optical under common
communication components and control
equipments and relevant products
MIREMRERAE  DIERLT MIEELG  EREEXESM RERE ARE FR-EHT 0%
(&) ERIIT  FEALEE 5000007 LRAk 5A108
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M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

VII. INTERESTS IN OTHER ENTITIES (Cont'd)
[. Interests in subsidiaries (Contd)
(1) The constitution of the Group (Cont'd)

170 |

t EREMERTHOES (F)
|~ EFAAPHES (F)

(1) LEEELEX (E)

Percentage of shareholding (‘%)
(or percentage of similar interests)

BRIA
Principa Place of Registered (SEMRELH) Method of Date of
Name of subsidiary operating place  Registration ~ Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
TARER TEAEH B S 14 e E& A% BERS RIEM
Yangtze Optical Fiore and Hong Kong Hong Kong Trading of raw matenals HKD80,000 10000 - Incorporation I7]uly 2013
Cable Company USD52000000
(Hong Kong) Limited
KREEE(ER)  ER B RitHES 8000073 % _I NI3E
ARAT S2000000%7T 1817
Everpro Technologies Wouhan, Hubel ~ Wuhan, Hubel  Production and seles of fber optic ~ RMB565,000000 - 4912 Incorporation 9 December
Company Limited Province Province cables and related products 003
Ribd (RE) MERET  RCeRET  tEtERAEERY AR¥ R NI3E
BRAA FERGE 5650000007 11R%H
EverProsper Technologes Wuhan, Hubei ~ Hong Kong Trading of raw matenidls RMBIS3791,526 - 4912 Incorporation 6 June 2014
Company Limted Province
OB (B HRARAT AtERET AR RHHES ARE #u NI4E4A6R
15379152670
YOFC-Yadanarbon Fibre Myanmar Myanmar Import and export of optical fioer -~ USD4000000 5000 2000 Busiess merger not 3| December
Company Limited cables and related products consftute a 014
business
YOFCYadmarbon Fiore ) 8 * tEREBERGELD 40000007 TR WI4E
Company Limited t¥ak [2A3I8
EverPro (Wuhan) Wuhan, Hubei ~ Wuhan, Hubei Integrated winng system production  RMB206,019,928 3135 [177 " Incorporation 15 Apri 2015
Technologes Joint Stock Province Province and seles
Limited Company
RUZREMGRD  teREm  MtERET  GORRARLEREE i Ru NI5E
ARAT 26019987 4815A
PT. Yangtze Optical Fibre Indonesia Indonesia Production and sales of optical fber  USD21,000,000 7000 3000 Incorporation 10 May 2015
Indonesia and related products
PT.Yage Opticalfiore ~ FIREES  OERET  tEREBEROEERHE  200000ET R WI5E
Indonesia SANA
Yangtze Optical Fiore and Tieling, Liaoning ~ Tieling Lizoning  Production and sales of optical cables  RMB40,000,000 10000 - Incorporation 16 June 2015
Cable Shenyang Co, Ltd. Province Province and related products
RRUETERGARLT EReEGn ERREGT  AEREEERMLERME ARE RIL NIsE
400000007 6A 160
Yangtze Optical Fibre and Lanzhou, Gansu Lanzhou, Gansu Production and sales of optical cables  RMB30,000000 10000 - Incorporation 13 July 2015
Cable Lanzhou Co, Ltd Province Province and related products
RRMETERNERLT HEERNT  URERMT  HEREBERMLERHE  ARE00007T R WI5E
TRI38

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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VII. INTERESTS IN OTHER ENTITIES (Cont'd)

Interests in subsidiaries (Cont d)
(1) The constitution of the Group (Cont'd)

Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

+ EHMEEPHES (&)
|~ EFARRHER(E)
(1) LEEELEX (E)

Percentage of shareholding (‘%)
(or percentage of similar interests)

BRIA
Principa Place of Registered (SEMRELH) Method of Date of
Name of subsidiary operating place  Registration ~ Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
TARER TEAEH B S 14 e E& A% BERS RIEM
Yangtze Optical Fibre Qianjiang ~ Qnjiang Hube! ~ Qianjiang Hubei  Production and seles of optical ibers, RMB404000000 10000 - Incorporation 28)uly 2015
Co, Ltd Province Province optical fiver prefomms and related
products
FRUGEIRRAY  MLEEID  BCEEIT 8 AERNEREEERY i R DI5E
TEREE 440000007 TA28H
Hube! Flying Optical Fbre Qianjiang Hubel ~ Qianjiang Hubei  Production and sles of high-purity ~ RMBA0,000000 10000 - Incorporation 12 August 2015
Material Co, Lt Province Province germanium tetrachloride for
optical fiber
MIREANRARLE MNEELT  MMEELT  RERSHDELEOLE  ARMQ0NT R NI5E
Rizg BA12A
Zhejiang All First Optcal Fioer ~ Linan, Zhejlang ~ Linan, Zhejing~ Production and sles of fber optic ~ RMBI86,000,000 5100 - Incorporation 8 December
and Cable Co, Ltd Province Province cables and related products 2015
MIBRAEAEERAR MIRkLT MIEERT tEtERERERNIE ARE R NI5E
Risg 1860000007 11A8E
Yangtze Optics Africa Holdings  South Africa South Afnica Trading ZAR23312045.75 5100 B30 Incorporation 4 January 2016
Proprietary Limited
Yangize Optics Afica Holdings i3 B 2% 331204575 R W68
Proprietary Limited R |A14H
Yangze Optics Afica Cable ~~ South Africa~ South Afie  Production and seles of fberoptic ~~ USD8000000 - 7490 Incorporation 14 anuary 2016
Proprietary Limited cables and related products
Yangtze Optics Affca Cable 3 [E HERAEERNEEREE  B00000FT R WI6E
Proprietary Liited [ 14E
PT. Yangtze Optics Indones ~ Indonesia Indonesia Production and sales of fioer optic ~ USD32,000,000 1965 7035 Incorporation 13 Apri 2017
cables and related products
PT.Yangtze Optics hdonesa.~ EDERES  FIRRES  tErEREEERNLE 00000F 7T Bl 0I7E
kg 4R13A
YOFC Intemational Philippines Philippines Fiber optic cable selesand related ~ Peso10,200000 - 10000 Incorporation 5 December
(Philipines) Corporation generdl contracting engineering 07
senvices
YOFC htemationd R *ER HEtERELERAR LR 10200000 vl NIE
(Phiippines) Corporation k% FREHZ 12A5H
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

VII. INTERESTS IN OTHER ENTITIES (Cont'd)
[. Interests in subsidiaries (Contd)
(1) The constitution of the Group (Cont'd)

172 |

t EREMERTHOES (F)
|~ EFAAPHES (F)

(1) LEEELEX (E)

Percentage of shareholding (‘%)
(or percentage of similar interests)

BRIA
Principa Place of Registered (SEMRELH) Method of Date of
Name of subsidiary operating place  Registration ~ Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
TARER TEAEH B S 14 e E& A% BERS RIEM
YOFC International Singapore Singapore General import and export USD19,028,000 - 10000 Incorporation 28 February
(Singapore) Pte, Ltd. wholesale trade and other EUR8455,000 018
telecommunication refated
business activities not classified
YOFC Inemetiond il i —RIEELAREEANAGL  190800%T E 0I8E
(Singapore) Pt L1d. EEERIEEY 18455 0008(TT 1A28H
Yangtze Gas Qanjiang Co, Ltd.  Qianjiang Hube! ~ Qianjiang Hubei  Production and seles of vapour, RMB8(,000,000 - 10000 Incorporation 2 March 2018
Province Province chernical raw materials
FRABEIARAT  MCEEIT MEEIT  AROEEHE (LIRHM ARE R NIgE
SHE RIS 300000007 3A1H
PT. YOFC Intemational Indonesia Indonesia Sales of optical fber and refated DRI 1,200,000,000 - 6700 Incorporation 4Mey 2018
Indonesia products and engineering service
PLYOR hematond  HREEE  DFERE  AEARMEEROEAER 1120000000 EA I8%5 4R
Indonesia IREH fREL
YOFCMarine Engineering~~~ Yangzhou, Jangsu  Yangzhou, Jiangsu  Seles of submarine cables, optical ~ RMB850,000000 7000 - Incorporation I June 2018
Company Ltd. Province Province cables and other power cables and
thelr accessones, the instalment
of cables, accessories and systers
related to various submarine
projects
RRETIRERAT  IHAGMT IHESNT HERE BEXESE5EE I\ #I NIgEA IR
RAMFOSE BETRE 8500000007
BEERARRARNTR
EverPro Technologies Japan ~~ Japan Japan Product promotion JPY5,000,000 - 4912 Incorporation 19 Septerber
Comoration 2018
BverPro Technologies ppan A B EnfkE 50000008 R WNIsE
Corporation 94198
Wuhan YOFC Capital Wuhan, Hubei ~ Wuhan Hubel ~ Management in equity investment  RMB980,000000 10000 - Incomoration 16 October
Management Company Province Province and relating consulting service 2018
Limited
RERRAAERAR  MCEREm  MteREm  RERREREREBLARE ARE R NIgE
LN 9800000007 10A16B

Yangtze Optical Fibre and Cable Joint Stock Limited Company

RFEEALRROERD T



Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)
VII. INTERESTS IN OTHER ENTITIES (Cont'd) + EHMERPOESR (E)
[. Interests in subsidiaries (Contd) |+ EFAEPRNER (&)
(1) The constitution of the Group (Contd) (1) EEEFERX (B)
Percentage of shareholding (7%)
(or percentage of similar interests)
BRIA
Principal Place of Registered (FENERILA) Method of Date of
Name of subsidiary operating place  Registration ~ Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
FLARE RGeS S 11} BHIECS E% A% BERA RUKE
YORC Pent SAC. (5 3) Peru Pery Communication engieering package  PEN108,693,728 - 10000 Incorporation I anuary 2019
and other related services
YORCPeSAC(3)  Hi@ e BETRRBSHERERG 1006378558 RI 019
[A1IE
YOFC Intemationa! (Thalland) ~ Thalknd Thailand Import and export of optical floer -~ THB50,000000 - 10000 Incorporation 26 October
Co,Ltd cables and related Products 016
YOFC Intemational (Thaland) 3584 58 FEXEREFERNELD  S0000000%K R W68
Co, Ltd 0A2%H
YOFC International USA America America Research and promotion of optical ~ USD2,000,000 - 7954 Incorporation 22 January 2019
Cormoration communication
YORCemationd UsA %81 B TEGERTAMARER  20000%7% R 0195
Corporation [AnA
YOFC International Mexico ~~ Mexico Mexico Fier optic cable sales and related ~ MXNI 913,700 - 10000 Incorporation 2 March 2019
SA DeCV. generdl contracting engineering
services
YOFC ntematord Mexico ~ E5 e HRERAERHERRRTR 1913700 G 019
SADeCY. BEARSHRRIR ERANE 3A08
Yangtze Optical Fiore and Tianjin Tianjin Production and sales of optical fbres,  RMB 107,800,000 10000 - Incorporation 7May 2019
Cable (Tianjin) Company optical cables and refated products
Limited
RRRELE (R2) K& R HEAEREBERNLE ARE G N19%
BRLA Risg 1078000007C SAITE
YOFC Intemational (Austreli) ~ Australia Australia Sales of optical communication AUDT0000 - 10000 Incorporation 21 Mey 2019
Proprietary Limited products and communication
engineenng package and other
related services
YORC Itematonal (Australa) AR EAME HREERRERBETR T000RT R 0195
Proprietary Limited EhZRERHRE 5AE
Polytech Qanjang Company ~ Qianjiang, Hubei ~ Qianjiang, Hubei  Research and promotion of medical ~ RMB20,000000 - 10000 Incorporation 19 October
Limited Province Province material 019
EMRWEIARAY  MLEEID  MCEEIT  (IRROWSRES i RIL 9%
200000007 104198
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(1) The constitution of the Group (Cont'd)
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

SHEEBUAARET)

+ EHMEEPHES (&)
|~ EFARRHER(E)
(1) LEEELEX (E)

Percentage of shareholding (‘%)
(or percentage of similar interests)

BRIA
Principa Place of Registered (SEMRELH) Method of Date of
Name of subsidiary operating place  Registration ~ Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
TARER TEAEH B S 14 e E& A% BERS RIEM
YOFC International (France) ~ France France Purchase, sell, distribute, importand ~ EUR300,000 - 10000 Incorporation 21 October
SAS. export opfical cables and eny 019
matenials and accessones related
to optical communication
YOFC ntemational (France) ~ /ZEE i BE-BE AW ED-HD 300000ET R D9E
SAS, HERSL AR 10A11A
e Ef
Wuhan YOFC Intelligent Wuhan, Hubel ~ Wouhan, Hubel  Integrated services in communication,  RMB32000000 10000 - Incorporation 29 October
Network Technology Province Province computer, ntelligent bulding, 019
Company Limted weak curent system and software
development
RERRESMARG  MteREm  MteREm AR HEE REEMEE ARE iy NI9F
BRLA FASERERRAGAE 32000007 10A29A
b
Yangize (Hubel) Electrica Hanchuan, Hubei - Henchuan, Hubei - Production and sales of opticalfiores, RMB100000,000 5100 - Incorporation 21 May 2020
Power Cable Company Province Province optical cables and refated products
Limited
S AENE: | MeElm  HeElm L8 TEEE - TERH AR¥ R N0F
BRLA % RiiEg RMBIOOO0000TC SAUA
Everfoton Technologies Wuhan, Hubei ~ Wuhan, Hubei~ Development and sales of optical ~ RMB231,191,330 4150 - Incorporation 25 May 2020
Corporation Limited Province Province fibres, optical cable special wire
(Note 4) cables, devices, accessores,
components and materials special
equipments and communication
products;
RRUI B MRRR  CERER  MCERET A8 rE BESE BE AR¥ R 0F
Rl (i) BERES WE-A/I 319307 SALA
PR TR R R
it
Yangtze Optical Fiore and Poland Poland Purchase, sell, distrbute, import and ~ PLN450,000 - 10000 Incorporation 14 April 2021
Cable (Poland) sp.z 0. export optical cables and any
materials and accessoris related
to optical communication
Vangtze Optca Fbreand 8 b BE-HE-AH ED M0 45000EER El MIE
Cable (Poland) sp.z 00. FENERBEEROEN 47148
et Eff

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT



VII. INTERESTS IN OTHER ENTITIES (Cont'd)

Interests in subsidiaries (Cont d)
(1) The constitution of the Group (Cont'd)

Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

+ EHMEEPNER (E)
|~ EFATHROES ()
(1) EREEEX (E)

Percentage of shareholding (%)
(or percentage of similar interests)

BRUA
Principa Place of Registered (SEOERILH) Method of Date of

Name of subsidiary operating place ~ Registration Nature of business Capital Directly ~ Indirectly  Acquisition Incorporation

FAAAR TEQEn  Efie ES 11} BHIECS B B BERA RUKE

YOFCMiddle East Cables ~ The United Arab ~ The United Arab  Purchase, sel, distribute, importand ~ AED300000 - 10000 Incorporation 30 May 2021
Tradng LLC Emirates Emirates export optical cables and any

materials and accessones related
to optical communication

YOFCMidde st Catles B g BE #5208 E0 b0 00008HE El 0IE
Tradng LLC RENERBEEROEN AR

e B

YOFC Brasil Cabos e Brazl Braz Special cables used in petrochemical  BRL74192261 - 10000 Business mergernot 10June 2021

Solucoes Ltda. and chemical industries, offshore under common (acquistion
of facilties and other industriel control date)
and bulding automation systerns,
and their cabling solutions

YORC Brasl Cabos e ER ER ERRRALT B LAAR 419261 FR-EHIMEE F
Solucoes Lica R TXERBLAGHGE EoR aft 6A108

JubT (k&ze)

EverPro (Shanghai) Intellgent ~ Shanghai Shanghai Intelligent control system integration;  RMB10,000,000 - 4912 Incorporation 27 July 2021
Technologies Company Development of artificial
Limited inteligence application software;

Generic cabling products (cables,

connectors, cable components,

wiring products for access

network, communication series

products)
CR(LE)EENR L&D L& BREHZASRA: ATBY ARE G nIE
BRAA BRERRE : GRfRER 10000007 7778

(8 BRE SR

EARBRGERD  BEF

Em)

Yangtze Optical Fiore and Hanchuan Hubei ~ Hanchuan Hubei  Production and sales of optical fber ~ RMBI00000,000 10000 - Incorporation 17 Septernber
Cable Hanchuan Company ~ Province Province and optical cable; Wire and cable 201
Limited business; production and sales of

optoelectronic device

i ye ]l WCERIT  MREIT  OHHRE REHE 8 PN R ks

ARAT HOEHE ER 2 1000000007 9A17H
2 RRTRNRE:
RETEIHE
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

VII. INTERESTS IN OTHER ENTITIES (Cont'd) + EHMERPOESR (E)
[. Interests in subsidiaries (Contd) |+ EFARHRHES(E)
(1) The constitution of the Group (Cont'd) (1) LEEELEX (E)

Percentage of shareholding (%)
(or percentage of similar interests)

BRLA
Principa Place of Registered (SEOERILH) Method of Date of
Name of subsidiary operating place ~ Registration Nature of business Capital Directly ~ Indirectly  Acquisition Incorporation
FAAAR TROEL  Hfe ES 11} BHIECS B B BERA RUKE
EverPro (Hanchuan) Hanchuan Hubei  Henchuan Hubei  Production and sales of optica RMB50,000,000 - 4912 Incorporation 20 October
Technologies Company Province Province communication equipment; 201
Limited Optical cable and Network
equipment; Sales of ntelligent
power transmission and
distribution and control
equipment; Intemet of things
equipment production
RiH ()1 B MeRlm  MERNT tRERERE: LRER N R Mm%
ARAT HELERELEEE:  S000000T 10A20R
Bikma - BARR
£ EMRNERINRE
HE  IBERGRE
Wuhan Ruiin Investment -~ Wuhan, Hubei ~~ Wuhan, Hubei  Engaging in investrent activies with ~~ RMB70000 10000 - Incorporation | December
Management Company Province Province its own funds 2021
Limited
HERUREERARAT MLERED OMHERED  NERARUSRERY ARBTO00TC Eul 0IE
1218
Polyresin (Hubei) Advanced ~~ Qianjiang, Hubei ~ Qianjiang, Hubei  Research and development, RMB20000000 - 10000 Incorporation 6 Mey 2020
Materials Company Limted ~ Province Province manufacturing, and sales of
electronic specialized materials
research and development of new
matenal technology; production
and sdles of chemical products
Import and export of goods;
Technology import and export
LR CHOE  BRRIT  MEEEIT  STERMEER 2R NRE #u N0 AeR
ARAT B HIRRANE IR 0000007
REEREE : RIEAD
RifiEL A
PT EverPro Indonesia Indonesia Indonesia Trading and engineering services  IDR784,036,000,000 - 312 Incorporation 15 October
Technologes of optical fber and cable related 200
products
PT EverPro Indonesia ORERE  HERARE  REXEEBERNHBAR 784038000000 RIL n0F
Technologes IiRRH fREL 10A25A
Yangtze Optical Fibre and Cable Joint Stock Limited Company
176 | cRiaxansanos



Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)
VII. INTERESTS IN OTHER ENTITIES (Cont'd) + EHMERPOESR (E)
[. Interests in subsidiaries (Contd) |+ EFAEPRNER (&)
(1) The constitution of the Group (Contd) (1) EEEFERX (B)
Percentage of shareholding (‘%)
(or percentage of similar interests)
BRIA
Principa Place of Registered (SEMRELH) Method of Date of
Name of subsidiary operating place  Registration ~ Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
TARER TEAEH B S 14 e E& A% BERS RIEM
Yangtze Optical Cable Suzhou iangsu ~ Suzhou, Jangsu Production and sales of optical RMB92,680,000 10000 - Businessmergernot | January 2022
(Suzhou) Company Province Province fiber, optical cable and s series under common (acquistion
Limited products, optical active and passive control date)
components, communication
terminal equipment and
comunication equipment
RRLESE () ThelMT  TEeERAT A8 AERERIER A AR% FR-EHTER  nEIAIA
AR REAUERES BEAE 92000007 aft (&R)
wERERMEE BE:
HERENHREC AR
Mg
Nanjing Fiberfoton Nenjing Jangsu ~ Nanjing Jangsu ~ Research, manufacturingand ssles —— RMBI 983,853 - 4150 Business mergernot 31 March 2022
Corporation Limited Province Province of electronic special materias under common (acquistion
Sales of specia equipment for control date)
semiconductor devices; Sales of
semiconductor discrete devices;
Sales of optoelectronic devices;
Retai of electronic components
BRUIRERAR  THEERT  THEERT  STSRMIETE STER ARE FR-BHNEE  amE
IHRE ABTERRE: BT af 33IA
ETERIAEE 18RS (k&ze)
FERREEE RN
BIHEE  LETEMIEE:
ETnaNEE
Everfoton Photonics Wouhan, Hubel ~~ Wuhan, Hubei  Design, service and research of RMBI1,000,000 - 4150 Business mergernot 31 March 2022
Technology Limited Province Province integrated circut chip and under common (acquistion
Company electronic special materials control date)
production of integrated circut
chip and; Optoelectronic device
RRUIE)RERM  bteREn  RteRER  RHERUARRES &4 ARE FR-EHTER 0%
BRA SRR ETERAME 11000007 A 3A31A
¥ RNERTN RERE (&e)

£ SRS K
Bhge
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

VII. INTERESTS IN OTHER ENTITIES (Cont'd)
[. Interests in subsidiaries (Contd)
(1) The constitution of the Group (Cont'd)

+ EHMEEPHES (&)
|~ EFARRHER(E)
(1) LEEELEX (E)

Percentage of shareholding (7%)
(or percentage of similar interests)

BRIA
Principal Place of Registered (FENERILA) Method of Date of
Name of subsidiary operating place  Registration ~ Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
FLARE TEOEL  Hfe S 11} BHIECS E% A% BERA RUKE
EverProX Technologies Shanghai Jiaxing Zhejiang  Research, development, production,  RMB289.468978 1879 - Businessmergernot 4 August 2022
Company Limited (Note 5 Province sales, technical services, and Under common (acquistion
after-sales services of optical control date)
fibers, optical components,
electronic components,
integrated optoelectronic devices,
optoelectronic systems, and
related technologies
GREIRERD Ll HIAEET & ATEf ETFsh PNt FR-BHTEE  0nF8A4E
ARA () SIRETAN ARTER W4T af (hEs)
e e
R BE - SRHN
T
Broadex TechnologesInc. ~ America America Market research and promotion of  USD6,000,000 - 1879 Business mergernot 4 August 2022
optical communication products under common (acquistion
control date)
Broadex Technologeshe. X 4 KREERTATARER 600000057 FR-AHTEE  0EsA4A
aff (k&ze)
Shanghai Guibo Shanghai Shanghai Sales of optoelectronic devices, RMB29,000,000 - 1879 Busiess mergernot 4 August 2022
Communication Technology semiconductor discrete devices, Under common (acquistion
Company Limited and communication equipment, control date)
technical development, consulting,
transfer, and services n the field
of communication technology,
engaged n the import and export
of goods and technology, and
manufacturing of optoelectronic
devices, semiconductor
discrete devices, and optical
communication equipment
LRERBER Rw:li Ruc:ii AETER  FERAUEA i FR-EHTLR  nF8A4R
ARAT BlERBOEE BEMRE 200007 A (hER)

178 |

RFEEALRROERD T
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Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

VII. INTERESTS IN OTHER ENTITIES (Cont'd) + EHMERPOESR (E)
I. Interests in subsidiaries (Cont'd) |+ EFDAIFHIER (B)
(1) The constitution of the Group (Cont'd) (1) EREEEX (E)

Percentage of shareholding (‘%)
(or percentage of similar interests)
BRih
Principa Place of Registered (SEMRELH) Method of Date of
Name of subsidiary operating place  Registration ~ Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation

TARER TEAEH B S 14 e E& A% BERS RIEM

(Chengdu Rongbo Chengdu, Sichuan - Chengdu, Sichuan  Research and development of RMB269,330,000 - 1879 Business mergernot 4 August 2022
Comrmunication Technology ~ Province Province optoelectronic technology; under common (acquistion
Company Limited Production, research and control date)
development, sales, and technical
consulting of communication
system equipment and
comrunication terminal
equipment; Research and
development, production, and
sales of opticalfioers, optical
cables, cables, electronic
components, optoelectronic
devices, semiconductor discrete
devices, and related technologies;
Production, research and
development, sales, and technical
consulting of electronic products,
computer software and hardware
REABRERWERAR RIARET RIARET OLERTE BEAARE i FRA-EHTLR  nF8A4R
BREAHRBOLE TR 230007 A (hER)
SHERRIEA 8t
£ 88 fnahot2
Tal - HERIUBHRE
BRMnE  £E #E
EEm HERERANL
E % HERKIED
Hainan EverProX SanyaHanan  SanyaHanan  Import and Export of Productsand ~ RMBS0,000000 - 1879
Technologies Co, Lt Province Province Technology
ERROBARNERAT SP4=DT  BPE=Eh  EnEARKNELD N iy n5E
500000007 8AI3H

ncorporation 13 August 2025
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

VII. INTERESTS IN OTHER ENTITIES (Cont'd)
[. Interests in subsidiaries (Contd)
(1) The constitution of the Group (Cont'd)

Principal Place of

operating place

TREE

Nature of business

£33

Name of subsidiary

FLARE

Registration

i

+ EHMEEPHES (&)
|~ EFARRHER(E)
(1) LEEELEX (E)

Percentage of shareholding (7%)
(or percentage of similar interests)
BRIA
Registered (FENERILA)
Capital Directly Indirectly
BHIECS E% 3

Method of
Acquisition

TS

Date of
Incorporation

RUKE

Shantou, Shantou, Engineering management services;
Sales of offshore wind power
related equipment; Operation

of wires and cables; Sales of

YOFC Baosheng (Shantou)
Manne Engieering Company
Limited

Guangzhou Guangzhou

Province Province
marine engineering equipment;
Ship leasing; Ship repair;
Inemational ship management
business; Mechanical equipment
leasing Salvage services;
Research and development of
marine engineering equipment;
Development of key supporting
systems for marine engneering
Manne services; Ship towing
senvices; Engineering and technical
senvices

TRERRE: & LAHER
RHE R 828
FLERRHE  WHRE:
MR BRRMERR
B BRREEE: THR
B BRTRERNS 8t
TEBREERARS %
5 - R TR
Ml

Yantai Shandong ~ Yantai Shandong ~ Manine services, Development

RAER (1) 8%
TizBRAR

ERAMET  BRENFED

YOFC Baosheng (Yantal)

Marine Engneering Province Province of key supporting systems for

Company Limited manne engineering; Research
and development of marine
engieenng equipment; Foreign
contracted projects; Ship towing
senvices; Ship leasing
RREE(Bn)BIR WREEAT REEAT BRRE EEIREREE
BRLR RORE BEIRRR
% HEETE e
fm - hieEE

esli]

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT
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RMBI,000000 - 7000 Incorporation

=+

S
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| 00000072

RMBI,000,000 - 7000 Incorporation

=t

NEH
| 0000007C

=i

15 July 2022

WNE
78158

30 August 2022

ME
8A30R



Notes to the Financial Statements

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)
VII. INTERESTS IN OTHER ENTITIES (Cont'd) + EHMERPOESR (E)
[. Interests in subsidiaries (Contd) |+ EFAEPRNER (&)
(1) The constitution of the Group (Contd) (1) EEEFERX (B)
Percentage of shareholding (%)
(or percentage of similar interests)
o]
Principal Place of Registered (SEOURELH) Method of Date of
Name of subsidiary operating place  Registration Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
FAALR TROEL  Hfe ES 41} BHIECS B A% BERA RUKE
YOFCQuartz Technology ~~ Wuhan, Hubei ~ Wuhan, Hubel ~ New materil technology RMB377,008995 5319 - Incorporation 20 December
(Wuhan) Company Province Province promotion services, Research and 022
Limited development of new materia
technology, Manufacturing of
technical glass products, Sales
of technical glass products;
Manufacturing of electronic
specialized materials; Seles of
electronic specialized materils
Research and development of
electronic specialized matenals;
Manufacturing of non-metalic
mineral products; Sales of non-
metallic minerals and products
RRBARN (%) MCERRD  HCERRR  AHRSITRRERE iR PN *u Ik
BRAF i RRRReEE: 30095 NANA
RIEBRREE 720
ITHEE  ETERIHE
£ TTERMATS 2
ERNERRE  FORER
AmiE
Wuhan Herunsheng Enterprise Wuhan, Hubei ~~ Wuhan, Hubei  Enterpnise Management Consuting ~ RMB300,000000 - 9300 Incorporation 26 December
Management Consuting Province Province 200
Partnership (Limited
Partnership)
REPHMERCRERED MRRET  MEREm  LREEED i Ry "
8%0% (BRa%) 30000007 13268
YOFC International Malaysia Malaysia Import and export of optical fbers,  5,00000[MYR - 10000 Incorporation 1) February
(Malaysiz) Scn. Bnd. cables, and related products 04
YOFC ntematordl SRR BRER Ot UEREEEROELD 00005 Gl 04E
(Melaysia) S, Bhd. 141
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M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

VII. INTERESTS IN OTHER ENTITIES (Cont'd)
[. Interests in subsidiaries (Contd)
(1) The constitution of the Group (Cont'd)

Name of subsidiary
FAAAR

Principal Place of

operating place

TRAEY

Registration

M

Nature of business

ES 11}

ERMERTAERS ()
|~ EFAAPHES (F)

(1) EEEFERX (B)

Percentage of shareholding (%)
(or percentage of similar interests)
BRUA
Registered (SEOERILH)
Capital Directy ~ Indirectly
BHIECS B 3

Method of
Acquisition

TS

Date of
Incorporation

RUKE

Shenzhen Kingdar Optics
Company Limted

EverProX Technologes
Munich GmbH

EverProX Technologies
Munich GmbH

Shenzhen,
Guangdong
Province

Shenzhen,
Guangdong
Province

Germany Germany

(i [

Yangtze Optical Fibre and Cable Joint Stock Limited Company

RFEEALRROERD T

ERERID

Development of fiber optic
communication and related
communication technologies

Design, research and development,

sales, and technical services for
prefabricated rods, optical fbers,
optical cables, communication
cables, special cables and related
material, accessories and
components, optoelectronic
components, electronic products,
comrunication products
mechanical equpment, and
mold products; Domesfic trade;
Import and export of goods and
technology; Non residential real
estate leasing

AEREREREINRE
Bl i L8 BE
58 REGELAEM
WA - At
ETEm BEER BHR
- RAEROR B
BERGARY  BRES:
EMRBMELD : FEER
ERE

Design and development of
various electronic products and
commodites, frade of electronic
products and commodities,
and trade of other types of
commoities

EEETEQRARNRAER
% ETERRARNERN
REfEEERNES

RMB33,200,000 - 4150

NEH
BN000T

EURS82.891 - 912

582891 BIT

3 March 204
(Acquistion

Business merger not
under common
control date)

FA-EHTRE  04EIAE
Al (l&R)

Business mergernot 20 Apnl 2024
(Acquistion

control dite)

under common

FR-EETLE 0ME
Aft 48208
(WeR)



VII. INTERESTS IN OTHER ENTITIES (Cont'd)
[. Interests in subsidiaries (Contd)
(1) The constitution of the Group (Cont'd)

Notes to the Financial Statements

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

+ EHMEEPHES (&)
|~ EFARRHER(E)
(1) LEEELEX (E)

Percentage of shareholding (%)
(or percentage of similar interests)

BRihl
Principal Place of Registered (SEOURELLH) Method of Date of
Name of subsidiary operating place  Registration Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
FLALR TROER  Hfe ES 11} BHIECS B A% BERA RUKE
YOFC Intemational (Poland)  Poland Poland Purchase, sell, distrbute, import, PLNI,300,000 - 10000 Incorporation 20June 2024
$.200 export optical cables and any
materials and accessonies related
to optical communication;
Engieening and technical
consuting
YORC Intermational (Poland) X8 b BE BE £ #0120 1,300,000 R W45
$.200 HENERBEEBOEEH LR AN
HEf TRREMGHS
YOFCWHIID Digtal Wuhan, Hubel ~~ Wuhan, Hubel  loT equipment sdles, technical RMB20,000,000 7000 - Incorporation 27 June 204
Technology Innovation Province Province services, technical development,
Center (Wuhan) Company technical consuftation, technical
Limited exchange, technology trandfer,
technology promotion, loT
technical services, industria
Intemet data services, software
development, digtal technology
services, network equipment sales,
5G communication technology
senvices
RREGEFAMAMTL MHUERET  BUeRET  DBEREEE RORE R i Ry N4
(%) BRAT filFE - i RIR 200000007 6AITH

i g SR 0
BRI TXERER
RG-S B
B - BARGBHE  SCRE
B -
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

VII. INTERESTS IN OTHER ENTITIES (Cont'd)
[. Interests in subsidiaries (Contd)
(1) The constitution of the Group (Cont'd)

t EREMERTHOES (F)

|~ EFARRHER(E)
(1) LEEELEX (E)

Percentage of shareholding (7%)
(or percentage of similar interests)

BRihl
Principal Place of Registered (FENERILA) Method of Date of
Name of subsidiary operating place  Registration ~ Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
FLARE TEOEL  Hfe S 11} BHIECS E% A% BERA RUKE
YOFC Quartz Technology -~~~ EZhou, Hubei ~ EZhou, Hubel~ Manufacturing of non-metalic RMB20,000,000 - 5319 Incorporation I July 2024
(Ezhou) Company Limited ~ Province Province mineral products, sales of non-
metallic minerals and products,
promtion services for new
mateial technology, research and
development of new material
technology, manufacturing of
technical glass product, seles
of technical glass products,
manufacturing of electronic specia
materials, sales of electronic
special matenals, research and
development of electronic specil
material
RARBIHH () AT ST FORRNERSE FEER ARE R N4E
BRAT REmEE  FIRROER 20000007 18118
s AR B
FEEnE  RiRRER
HE ETERINGE 2
TERIHEE  EFERM
Gl
YOFC Intemational Columbia Columbia Import and export of optical fibers,  COP100,000000 - 10000 Incorporation 28 August 2024
Columbia SAS cables, and related products
YOFC ntematiordl s RS EREEEROERD 100000000 Bl N4E
Colurbia A TRUENER BAH
Yangize Optics Mexico Cable ~ Mexico Mexico Production and sales of fioer optic ~ MXN66,674638 - 10000 Incorporation 28 Septernber
SA.deCV. cables and related products 2024
Yangize Optics Mexico Catle 273 BRF K EREBERh R 6874638 Wl A4E
SAGeCV. RHE ERANE 9R18H

184 |

RFEEALRROERD T

Yangtze Optical Fibre and Cable Joint Stock Limited Company



VII. INTERESTS IN OTHER ENTITIES (Cont'd)

[. Interests in subsidiaries (Contd)
(1) The constitution of the Group (Cont'd)

Name of subsidiary

FLARE

Notes to the Financial Statements

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

t EREMERTHOES (F)

|~ EFAAPHES (F)

(1) LEEELEX (E)

Registered
Nature of business Capital

£33 BHIECS

BRIA

Percentage of shareholding (7%)
(or percentage of similar interests)

(R h Rt )

Directly
E&

Indirectly

3

Method of Date of
Acquisition Incorporation

TS RIEM

Yangtze Gas Ezhou Company
Limited

FRRE () 5RAT

Everfoton (Xiangyang)
Technologies Corporation
Limited

Rt (BB B
ARAA

1
=t

Manufacturing of basic chemical RMB60,000,000
raw material, research and
development of emergig energy
technologies, research and
development of new materil
technologies, energy storage
technology services, research
and development of waste hezt,
pressure, and gas Utiization
technologies, manufacturing of
gas and liquid separation and
purfication equipment, and sales
of gas and liquid separation and
purification equipment
ERLBRHSE  FREER ARE
i IR @ 400000007
BRI - SRERTH
R - 588 ﬁ?“%
RAERERE R
PRRAERRHE -

Xiangyang, Hubel ~ Xiangyang Hubei  Software development, mechanical  RMBI00,000000

equipment research and
development, new materil
technology research and
development, technical services,
technical development, technical
consulting technical exchange,
technology transfer, technology
promation, speciaized equipment
manufacturing
YHRE BHRETE i
PO SRR KA 1000000007
% R B
RiiER  RiER - EAR
e

10000

3839

Incorporation 12 December
204

EA 4%
DED

Incorporation 5 January 2025

Bl W% ASH
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

VII. INTERESTS IN OTHER ENTITIES (Cont'd) + EHMERPOESR (E)
[. Interests in subsidiaries (Contd) |+ EFARHRHES(E)
(1) The constitution of the Group (Cont'd) (1) LEEELEX (E)

Percentage of shareholding (7%)
(or percentage of similar interests)
BRIA
Principal Place of Registered (FENERILA) Method of Date of
Name of subsidiary operating place  Registration ~ Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation

FLARE TEOEL  Hfe S 11} BHIECS E% A% BERA RUKE

Everfoton (Tangshan) Tangshan, Hebel ~ Tangshan, Hebei  Technical services, technology RMB10,000,000 - 3839 Incorporation 10 anuary 2025

Technologies Corporation Province Province development, technology

Limited consulting, technology
exchange, technology transfer,
and technology promotion;
Manufacturing of metal cutting
and welding equipment, Sales
of mechanical equipment; Sales
of electrical equipment; Sales
of industrial automatic conrol
system devices; Seles of intelligent
robots; Sales ofindustrial control
computers and systems; Seles
of machine tool functional
components and accessones;
Mechanical equipment leasing;
Mantenance of electronic and
mechanical equipment (excluding
special equipment); Manufacturing
of optoelectronic devices; Sales of
optoelectronic devices; Sales of
opticalinstruments; Manufacturing
of electronic specialized materials;
Sales of electronic specilized
materials, Software development;
Software sales; Import and export
of goods; Technology import and
export; Import and export agency

R (BB MERELT  TEELT  RIORE  ERE - KR N *u n5E

BRAA o RITUE - REE & 100000007 1108
kR SRUEREER
5 BHRREE  ERR
RHE  IRADIHARR

EHE BEREARET

%Fﬂﬁ RRAREHE  #
R RIAHE © B
wRES BT BAXGEE
E(PaRERE) 13T
BIEE ETEMEE:
HEESHE  ETERIH
5 ETERIHEE ¥
R - ) e
O RN - e

1 86 | Yangtze Optical Fibre and Cable Joint Stock Limited Company
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Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

VII. INTERESTS IN OTHER ENTITIES (Cont'd) + EHMERPOESR (E)
I. Interests in subsidiaries (Cont'd) |+ EFDAIFHIER (B)
(1) The constitution of the Group (Cont'd) (1) EREEEX (E)

Percentage of shareholding (‘%)
(or percentage of similar interests)

BRih
Pringipal Place of Registered (SEHEELH) Method of Date of
Name of subsidiary operating place  Registration ~ Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
TARER IEME B £ 43 BiECN B A% BERA RIEM
Radio Frequency Systems Germany Germany Research and developmert, EURI0.225850 - 10000 Business mergernot 2 Apri 2025
GrmbH production, and sales of power under common (Acquistion
cables such as RF cables and leaky control date)
cables
Rado Frequency Systems {8 £a 5REE BREESENGE 10225850 FR-ZHTEE  sF4MA
GrbH i tEEEE BT aft (k&e)
RFS fraia SRL fraly fraly Sales of power cables such as RF EURI0330 - 10000 Business mergernot 2 Apri 2025
cables and leaky cables under common (Acquistion
control date)
RFS hafa SRL EAH EXH BEES RRGESEIRE  ONER FE-EHMER  WsF4AIR
e aff (keze)
RFS (UK) Ltd The Great The Great Sales of power cables such as RF (GBP1,000 - 10000 Business mergernot 2 Apri 2025
Brtain Brtain cables and leaky cables under common (Acquistion
control date)
RS (UK Ltd. g g SIREE  BREESENGE | 000 FR-BHTEE  0BE4R2A
e aff (k&g
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

VII. INTERESTS IN OTHER ENTITIES (Cont'd) + EHMERPOESR (E)
[. Interests in subsidiaries (Contd) |+ EFARHRHES(E)
(1) The constitution of the Group (Cont'd) (1) LEEELEX (E)

Percentage of shareholding (%)
(or percentage of similar interests)
BRihl
Principal Place of Registered (SEOURELLH) Method of Date of
Name of subsidiary operating place  Registration Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation

FLALR TROER  Hfe ES 11} BHIECS B A% BERA RUKE

Radio Frequency Systems Suzhou, Jangsu Suzhou, angsu  The manufacturing and sdlesof — RMB304.481 58 10000 - Businessmergernot 2 Apnl 2025
(Suzhou) Co, Ltd. Province Province thirc-generation and subsequent Under common (Acquistion
mobile communication system control date)
base stations and other new
technology connection equipment
used to support communication
networks, as well & the wholesele,
import, and export business
of similr products (excluding
specifc goods) (excluding state-
owned trade management goods,
applications for quota and license
management goods shall be
processed n accordance with
relevant national regulations);
Provide after-saes senvice
installation and maintenance, and
related technical support. (Projects
that require approval by law can
only be carried out after approval
by relevant departments)
TARERSAZS BN) THEENT THEENT ERRGEBIREZGEN ARE FR-EHTLR  sE4MA
ARAT RACRRCERABIMIR 3044815587 A (4gR)
MEkRRNRE HERE
En HAREER (BEH
RS A B HOEH
(TYREEERER AR
RhE SRR RERA
FEXARATHERE)
BERRE  RREENER
BRHTSCHS « (AR EAVE
B SERIPEAR
FRg)

1 88 | Yangtze Optical Fibre and Cable Joint Stock Limited Company
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Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)
VII. INTERESTS IN OTHER ENTITIES (Cont'd) + EHMERPOESR (E)
Interests in subsidiaries (Cont d) |+ EFAEPRNER (&)
(1) The constitution of the Group (Contd) (1) EEEFERX (B)
Percentage of shareholding (‘%)
(or percentage of similar interests)
BREA
Principal Place of Registered (SENBEILA) Method of Date of
Name of subsidiary operating place  Registration ~ Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
TARER TEGEY e 341 BHECN E# A% BERA RIEM
Radio Frequency Systems (5)  Singapore Singapore Sales of power cables suchas RF- HKD219,5140%0 - 10000 Business mergernot 2 Apri 2025
Pte, Ltd. cables and leaky cables under common (Acquistion
control date)
RRBERGAR i i HRER  RRGESEN 219514090 FE-EEMER  WsF4AIR
(Hin) BRAA RENEE 7 aff (kER)
Jiaving EverBroad Jaxing Zhejiang  Jixing, Zhejiang - Optical fbers, optical components, RMBS00000 - 1879 Incorporation 28 June 2025
Optoelectronics Co, Ltd. Province Province electronic components, integrated
optoelectronic devices, and
optoelectronic systems, along
with ther related technologies,
involving research & developmert,
production, sales, technical
services, and afer-sales services,
FRUBAEARAT  FTERAT  FTERAT  RETRE tndf Efn AR% R N5F
At RAETER LR 0007 6A8H
TRAREBRINTR 7
¥o4E B RREN
HT
Hangzhou Linan Yangize Hangzhou, Hangzhou, Wire and cable operations; opticdl ~ RMBI,000,000 10000 - Incorporation 6 September
Cable Company Limted Zhejiang Lhejiang cable manufacturing optical cable 04
Province Province sales; optical communication
equipment manufactuning and
sles,
MR RRSE WIsfMm  WIeiiG  E5 TEEE tERE: ARE R N4E9 AR
BRLA AEEE LRERERE 100007

RHE
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

VII. INTERESTS IN OTHER ENTITIES (Cont'd)
[. Interests in subsidiaries (Contd)

(1) The constitution of the Group (Cont'd)

ERMERTAERS ()
|~ EFAAPHES (F)

(1) LEEELEX (E)

Percentage of shareholding (‘%)
(or percentage of similar interests)

BRih
Principa Place of Registered (SEMRELH) Method of Date of
Name of subsidiary operating place  Registration ~ Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
TARER TEAEH B S 14 e E& A% BERS RIEM
Yangeze (Jangsu) Marine Yangzhou, Jangsu  Yangzhou, angsu  Design, R&D, manufacturing and -~ RMBI, 500000000 6000 - Businessmergernot | November
Technology Company Province Province seles of suomanine power cables, under common 2004
Limited submarine opticalfiber cables, control (Acquistion
optical-electrical composite cables, date)
specialty submarine cables, DC
transmission cables, high-voltage
cables, uftra-nigh-voltage cables,
umbilcal cables, tow cables,
OPGW (Optical Ground Wire),
and other wire and cable products
dlong with their accessories and
soft joints for manine engineering
applications,
R (Th) B TEepMm  TEEBMT R R REAEEEER ARE FR-BHIEE  uE
BRAT £ BEXE AZERE 1500000007 af IRIE
BENEEE ENEE & (&R)

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT

EE5 RREEE BRE
£ FRE OPOWEELE
ERENE TREZEEL
EEER



Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)
VII. INTERESTS IN OTHER ENTITIES (Cont'd) + EHMERPOESR (E)
[. Interests in subsidiaries (Contd) |+ EFAEPRNER (&)
(1) The constitution of the Group (Contd) (1) EEEFERX (B)
Percentage of shareholding (%)
(or percentage of similar interests)
0]
Principa Place of Registered (SEOERILH) Method of Date of
Name of subsidiary operating place ~ Registration Nature of business Capital Directly ~ Indirectly  Acquisition Incorporation
FAAAR TEQEn  Efie ES 11} BHIECS B B BERA RUKE
YOFC Baosheng (Tianjin) Tianjin Tianjin Construction project contracting ~ RMB40,000,000 - 7000 Business mergernot 31 December
Marine Engineening construction labor subcontracting under common 2004
Company Limted specialized construction control
operations, construction project
design; installation, maintenance,
and testing of power transmission,
supply, and recenving faclties
construction project supervision;
water conservancy project
supervision; power generation
business, power transmission
business, power supply
(distribution) business; electrical
Installation services,
RR(R2)EETR R R RRTERL  BESHA: i FR-EHTER  04E
ARAT BTERER RRIER 4000007 A nA3IA
RORE - BENTR  BR
THER KHIRRRE
BOYERE BERH 4
(B) 2% ERLERH
Yangtze Optical Fiber and Egypt Egpt Import and export of optical fbre 3000,000EGP - 10000 Incorporation 16 January 2025
Cable Egypt LLC and opticel cables
Yangtze Opticl Fberand %R KR 1 tEREEERNELR 3000000 R nsE
Cable Fgypt LLC e 1B 168
EVONEXA TECHNOLOGIES  Singapore Singapore Import and export of product trade  SGD43,000,000 - 1879 Incorporation 1 March 2025
PTE. UMITED and technologies
EVONEXA TECHNOLOGES 711k i EnEARREL 000000 E 05
PTE LIMTED g 38118
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

VII. INTERESTS IN OTHER ENTITIES (Cont'd)
[. Interests in subsidiaries (Contd)
(1) The constitution of the Group (Cont'd)

Principal Place of

operating place

TREE

Nature of business

FHItE

Name of subsidiary

FLALE

Registration

i

EHMERPNES (F)
|~ EFARRHER(E)
(1) LEEELEX (E)

Percentage of shareholding (7%
(or percentage of similar interests)
BRihl
B DY Shdd)
Directly

E%

Method of
Acquisition

TS

Registered Date of
Capital

BHIECS

Indirectly

3

Incorporation

RUKE

YOFC Europe Holdings BV. ~ The Netherfands  The Netherlands  Import and export of optica
fibers, optical cables, and related
products; sales of communication
equipment manufacturing of
optical communication equipment;
seles of optical communication
equipment; wholesale of computer
software, hardware, and auiliary
equipment; technical services for
geological exploration; engneering
technical services, et

J 14 tEREEERAELD

ot +

Af f

T
gt

YOFC Europe Holdings BV.

Qingdao Yangtze Marine
Technology Company
Limited

Qingdao,
Shandong

Qingdao,
Shandong
Province

Research and development of marine
enghneering equipment, wire and

Province cable trading manufacturing of
optical cables; saes of optica
cables; manufacturing of manne
enghneering equipment, sales of
marine engineering equipment;
development of key supporting
systems for marine engneering
menufacturing of marine
engneering platform equipment;
manne engeenng design and
module design and manufactuning
sevices,

BHIERRNY 35 58
2 ERE LERE:
RALRRERE BEIR
RREE BEIRERLE
ZOR% BRIRTORR
S BRTRRGHIRER
BES TR

EBRREHR
ARAA

LRERET  LRHEED

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT

EURI00000 - 10000 Incorporation [7 March 2025

ABE
3A17H
20 March 2025

100000BHTC

RMB10,000000 - 6000 Incorporation

=t

AE®
100000007C

5%
3AA

=i



Notes to the Financial Statements

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)
VII. INTERESTS IN OTHER ENTITIES (Cont'd) + EHMERPOESR (E)
[. Interests in subsidiaries (Contd) |+ EFAEPRNER (&)
(1) The constitution of the Group (Contd) (1) EEEFERX (B)
Percentage of shareholding (‘%)
(or percentage of similar interests)
BRih
Pringipal Place of Registered (SEHEELH) Method of Date of
Name of subsidiary operating place  Registration ~ Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
TARER IEME B £ 43 BiECN B A% BERA RIEM
Penta Laser (Znejang) Wenzhou, Wenzhou, Manufacture of general-purpose RMBA.49021 6076 - Businessmergernot 15 uly 2025
Co,Ltd Zhejiang Zhejang equipment (excluding manufacture under common (acquistion
Province Province of specia-purpose equipment); control date)
sales of mechanical equipment;
technical services, technical
development, technical consulting,
technical exchange, technology
transfer, and technology
promation; installation services
for general mechanical equipment;
maintenance of electronic and
mechanical equipment (excluding
special-purpose equipment);
sales of mechanical parts and
components
FRAL (N B WIzpi  RIEENT  RRRERE(TERERER AR% FR-EHTAR 0%
BRAA B BRRREE ROR  ee0T af 7A158
B Bmg R & (k&e)

s - e - B

R ERRARGRERE:

BT BARBLE (TN
RE): BHES - FGE

P

=

5]
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

VII. INTERESTS IN OTHER ENTITIES (Cont'd)
[. Interests in subsidiaries (Contd)
(1) The constitution of the Group (Cont'd)

t EREMERTHOES (F)

|~ EFARRHER(E)
(1) LEEELEX (E)

Percentage of shareholding (%)
(or percentage of similar interests)

BRLA
Principal Place of Registered (SEOURELLH) Method of Date of
Name of subsidiary operating place  Registration Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
FLALR TROER  Hfe FHItE BHIECS B A% BERA RUKE
Penta-Chutian Laser Wouhan, Hubel ~~ Wuhan, Hubel  Manufacture of general-purpose RMB20,483763 - 6076 Business mergernot 15 July 2025
(Wuhan) Co, Ltd. Province Province equipment (excluding manufacture under common (acquistion
of special-purpose equipment); control date)

research and development of
mechanical equipment; sales of
mechanical equipment; technical
services, technical development,
technical consutting,technical
exchange, technology transfer, and
technology promotion; instalation
services for general mechanical
equipment; maintenance of
electronic and mechanical
equipment (excluding specia-
purpose equipment); processing of
mechanical parts and components
sales of mechanical parts and
components.

FRAL(RR)ARLT  ERET  MEERED  RRRERE(TINEREH
) BRRERS  BHAA
HE - SOURR - RS
SURER PR U
& R - BRRARE
RERH T BhRGES
#(FaRERR) #AZ
f RN BHEA
THEE

Penta Laser Technology Linyi,Shandong ~ Linyi, Shandong ~ Laser processing application

fiics

(Shandong) Co, Ltd. Province Province equipment and accessories;
after-sales senvice and technicel
consulting for selfproduced
products; import and export of

goods and technologes.
FRAAR(LR) WREEAT  WREEAT  ALMIERREREN: 6E
ARAE EnfERRERRIGHS
ENREmELA

1 94 | Yangtze Optical Fibre and Cable Joint Stock Limited Company
RAEKEAERGERAT

ARE FR-EHTER 0%
4RI &l 7R15H
(k&e)
RMB26,000,000 - 6076 Businessmergernot 15 July 2005
under common (acquistion

control date)

NR® HE-EETER  05F
260000007 A il
(k&ze)



VII. INTERESTS IN OTHER ENTITIES (Cont'd)
[. Interests in subsidiaries (Contd)
(1) The constitution of the Group (Cont'd)

Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

+ EHMEEPHES (&)
|~ EFARRHER(E)
(1) LEEELEX (E)

Percentage of shareholding (‘%)
(or percentage of similar interests)

BREA
Principal Place of Registered (SENBEILA) Method of Date of
Name of subsidiary operating place  Registration ~ Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
TARER TEGEY e 341 BHECN E# A% BERA RIEM
PENTA LASER MIDDLE EAST  the United Arab ~ the United Arab  Import and export of aser USD 50,000 - 6076 Businessmergernot 15 July 2025
(FZR) Emirates Emirates equipment and components under common (acquistion
control date)
PENTA LASER MDDLE EAST  FiB# Pt MAREREIf LD S000ETT HE-EHTEE  05E
(FZF) aft 7R15R
(k&e)
EverProX Intemational Korea Korea Sales of optical communication ~ KRW100,000,000 - 4912 Incorporation 5 August 2025
Korea Co, Lid equipment; seles of optical cables;
seles of network equipment; sdes
of intellgent power transmission,
distrbution and control
equipment provision of technical
services and after-sales senvices
FverProX ntemationa Korea #a HREREHE RBHEH 100000000 R 5585

Co, l1td.

Changzhi Embodied Al
(Hainan) Tech Co. Ltd.

REAZER (88 MR
ARD

|

Sanya, Hainan
Province

BHE=Em

Sanya, Hainan
Province

BREZET

BXRHE  BHBLERE B
HREHE - REKTREL

RERRH
Commercial performances; RMB20,000,000 6250 - Incorporation 26 September
production and operation of radio 2005

and television programs; operation
of online cultural services;
dissernination of audio-visual
programs through information
networks; production of audio
and video products; rtall of
publications; mport and export
of goods; import and export of
technologies (licensed business
ttems shall be operated with
licenses).

ERMEL BREDHARE NEH vl W5
2 BRTLEE RER 000007 9R1A

RERREGE  S62RY

f s HRNERE sm&m

0 Rk (Fad

RETRNER)
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

VII. INTERESTS IN OTHER ENTITIES (Cont'd)
[. Interests in subsidiaries (Contd)
(1) The constitution of the Group (Cont'd)

Principal Place of
Name of subsidiary operating place ~ Registration Nature of business

FAAAR TROEL  Hfe ES 11}

ERMERTAERS ()
|~ EFAAPHES (F)

(1) LEEELEX (E)

Percentage of shareholding (%)
(or percentage of similar interests)
0]
Registered (SEOERILH)
Capital Directy ~ Indirectly
BHIECS B 3

Method of
Acquisition

TS

Date of
Incorporation

RUKE

PENTA LASER EUROPESRL  Italy ftly Import and export of aser
equipment and components

PENTA LASER FUROPESRL ST BAH AREERSPHELD

il

Penta Laser Technology Xiangyang Hube! - Xiangyang Hubei  Software development; manufacture
(Xiangyang) Co, Ltd. Province Province of general-purpose equipment

(excluding manufacture of special-

purpose equipment); sales of
mechanical equipment; technical
services, technical development,
technical consulting technical
exchange, technology transfer,
and technology promotion;
installation services for general
mechanical equipment;
maintenance of electronic and
mechanical equipment (excluding
special-purpose equipment);
seles of mechanical parts and
components; investrent activities
using selfowned funds; import
and export of goods; import and
export of technologies.
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VII. INTERESTS IN OTHER ENTITIES (Cont'd)

Interests in subsidiaries (Cont d)

(1) The constitution of the Group (Cont'd)

Principal
Name of subsidiary operating place

FLARE TREE

Place of
Registration

i

Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

+ EHMEEPHES (&)
|~ EFARRHER(E)
(1) LEEELEX (E)

Percentage of shareholding (7%)
(or percentage of similar interests)
BRihl
Registered (FEREELA) Method of
Nature of business Capital Directy ~ Indirectly  Acquisition

£33 BHIECS E% AE  BEAR

Date of
Incorporation

RUKE

PENTA LASER America
AMERICA LLC

PENTA LASER L
AMERICA LLC

Wuhan EverBroad \Wuhan, Hubei
Optoelectronics Company ~ Province
Limited

RECEXEARAR  MtEREm

America

£

Wouhan, Hubei
Province

HERED

Import and export of aser USD300000 - 6076 Incorporation
equipment and components

HREEREDHELD 30000057 Bl

Manufacture of optoelectronic RMBI,000,000 - 4912 Incorporation
devices; manufacture of electronic
components; manufacture of other
electronic devices, manufacture
of integrated circuit chips and
products; manufacture of optical
communication equipment;
manufacture of communication
equipment; manufacture of mobile
communication equipment
manufacture of cloud computing
equipment, manufacture of
network equipment; manufacture
of terminal testing equipment;
manufacture of inteligent in-
vehicle equipment, manufacture
of mobile terminal equipment;
manufacture of industria control
computers and systems.

TETEARE TTTENR ARE
BOAMETRARE B 100007
RO RERSE  HRE
RRRE BERRIE B
PREERRE EHER
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ARERE BHESREY
£ BOtRRRRE IX
BHAERRARRE
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2 November
2005

A5
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30 December
2005

ABE
128308
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B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

VII. INTERESTS IN OTHER ENTITIES (Cont'd) + EHMERPOESR (E)
[. Interests in subsidiaries (Contd) |+ EFARHRHES(E)
(1) The constitution of the Group (Cont'd) (1) LEEELEX (E)

Percentage of shareholding (7%
(or percentage of similar interests)
BRihl
Principal Place of Registered (SENERILA) Method of
Name of subsidiary operating place  Registration Nature of business Capital Directly Indirectly  Acquisition

748 SEEEH  BRE EBEE et 28 W BASH

Date of
Incorporation

RUKE

Yangize Laser (Wuhan) Wuhan, Hubel ~~ Wuhan, Hubel  Manufacture of electronic RMBI,000,000 10000 - Incorporation
Intelligent Equipment Co, Province Province components and
td. electromechanical component
equipment, manufacture
of electronic components,
manufacture of power electronic
components, manufacture of
general-purpose equipment
(excluding manufacture of speciah
purpose equipment), seles of
mechanical equipment, technical
services, technical development,
technical consutting technical
exchange, technology transfer, and
technology promotion, installation
services for general mechanica
equipment, and maintenance
of electronic and mechanical
equipment (excluding special-
purpose equipment).
ERE MbERET  MbERET  STRSNERSANRER ARE RIL
REAT BORTAENRE BAE 000007
TRaNRE  BRRER
B(TaRERRRE)  BA
REHE RIS KR
% ik RR - &
g RikR SRRH
RERERS 1 BHR
fikE (MaRERR)
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VII. INTERESTS IN OTHER ENTITIES (Cont'd)
[. Interests in subsidiaries (Contd)
(1) The constitution of the Group (Cont'd)

Principal Place of
operating place

IEME B

Name of subsidiary
ThAER

Registration

Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

+ EHMEEPNER (E)
|~ EFATHROES ()
(1) EREEEX (E)

Percentage of shareholding (‘%)
(or percentage of similar interests)
BRih
(SEREILA) Method of
Nature of business Capital Directy ~ Indirectly  Acquisition

£ 43 BiECN B A% BERA

Registered

Date of
Incorporation

RUKE

Yangize (Yancheng) Marine
Technology Company Province Province
Limited

R

E%

m
=il
b
e=tl]

YOFC (Dongtal) Marine Dongtal, Jngsu
Engieering Company Province Province
Limited

RR(Ra) B TE
B

=
=
=1l

Yancheng Jangsu  Yancheng Jangsu  manufacturing and sales of optical

U BFHA THEEST IH=EAm

Dongtai, iangsu

THeRam THRRAT

RMB550,000,000 - 7600 Incorporation
fiber cables and undenwater
systems and operating equipment;
manufacturing and seles of
manne engeenng equipment;
development of critcal supporting
systems for marine engneering
software development; sales of
equipment related to ofshore
wind power, and construction
enghneering contracting, design,
surveying, and related services

B TRRRRERRE 5

TEERREZGRE gf
Mg B LAERERRER
ERRTERET &t B
BS

Marine engineenng equipment R&D
and sales; development of key
supporting systems for marine
enghneering secunty technicel
prevention system design and
construction services; ship leasing
offshore wind power system
R&D and related equipment sales;
enghneering technical services
(excluding planning, survey, design,
and supervision); wire and cable
trading salvage services; marne
engineenng design and modular
design manufacturing Services, etc

BEIREGNE B IRE
B B TRERREZ
G RERMTEEAR
ST RS L
AERBAGNE  BLAE
RBRRRE | TRBMRS

NEHE R
5500000007

RMBI,000,000 - 7000 Incorporation
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| 0000007C
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

VII. INTERESTS IN OTHER ENTITIES (Cont'd)

[. Interests in subsidiaries (Contd)

(1) The constitution of the Group (Cont'd)

+ EHMEEPHES (&)
|~ EFARRHER(E)
(1) LEEELEX (E)

Percentage of shareholding (‘%)
(or percentage of similar interests)

BRIA
Principa Place of Registered (SEMRELH) Method of Date of
Name of subsidiary operating place  Registration ~ Nature of business Capital Directy ~ Indirectly  Acquisition Incorporation
TARER TEAEH B S 14 e E& A% BERS RIEM
YOFCUSA CORPORATION  America America Import and export of fiber optical USD500,000 - 10000 Incorporation 6 May 2026
cables and related products
YOFCUSA CORPORATION ~ %81 e 1t AEREBERIELD S0000XT R 065 Ao
RAYLINK DATA Brtsh Virgn ~ BrtshVirgn ~ Investment Holding engaged in USD7,500,000 - 10000 Incorporation 25 Noverber
COMMUNICATIONS Isnds (BVI) Islnds (BVI) ~ the optical communications 2005
LIMITED sector, encompassing, without
Imitation, the opticalfiber and
cable industrial chain, and data
comrunications products and
solutions
RAYLINK DATA REAER  REEER  RHOROUEENR BETR  75000%7 vl N5
COMMUNICATIONS HE0V) HEEV) IAEXEESRRARAE 13258
LMITED REERNERNR)
XUNLINK TELECOM Brtish Virgn Brtish Virgin Investrent Holding engaged in USD7500000 - 10000 Incorporation 25 November
TECHNOLOGIESLMTED ~ Isands (BV1) Isands (BVI) the optical communications 025
sector, encompassing, without
Imitation, the opticalfioer and
cable industril chain, and data
communications products and
solutions
XUNLINK TELECOM REARR  KEARR  RACROURRMR RRTR  75000%7 R 5%
TECHNOLOGESLMITED —~ E& (V) BE0V) REREERERIRAE I1A25A
FEERNERR)
YOFC HK Global Brtih Virgn ~~ Britsh Vign~ Investment Holding engaged in USD5,000,000 - 10000 Incorporation 10 December
Investment Limted Islands (BVI) Islands (BV) ~ the optical communications 2005
sector, encompassing, without
limitation, the optical fiber and
cable industrial chain, and data
communications products and
solutions
YOFC HK Gloke REAER  REAER  REEROLEEMR ERTR  S00000%7 B N5E
Investment Limited EEQV) HEQV) IERERZERAGRE 128108
EEERNERNE)  EoR
£ (RehiERe)
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Notes to the Financial Statements

VII. INTERESTS IN OTHER ENTITIES (Cont'd)
[. Interests in subsidiaries (Contd)

(1) The constitution of the Group (Cont'd)

Note . On 30 June 2026, the Company held a direct controlling stake of
49.32% in Sunstar Communication Technology Company Limited.
(hereinafter referred to as “Sunstar Communication”) and its
subsidiaries, with voting rights less than 50%. However, based on
the following reasons, the management of the Company believes
that the Company can exercise control over Sichuan Guangheng
and include it in the consolidation scope:

a. The articles of association of Sunstar Communication
stipulate that the board of directors shall consist of 5
directors, of which 3 directors shall be nominated by the
company. Except for special resolutions such as increasing
or reducing registered capital, merging, splitting, dissolving,
liquidating or changing the form of the company, and
amending the company's articles of association, which
require the approval of more than two-thirds of all
directors, other daily business decisions can be approved
by half of the directors;

b. The articles of association of Sunstar Communication
stipulate that the general manager of the company shall be
nominated by the company, and the financial director shall
be appointed by the company;

C According to the articles of association of Sunstar
Communication, any amendment to the company's
articles of association must be approved by shareholders
representing more than two-thirds of the voting rights in
order to form an effective resolution; and

d. Since the date of acquisition, there have been no instances
where non nominated directors of the company have
voted against the company's management decisions
regarding Sunstar Communication in the board of directors
or other shareholders’ meetings.

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)
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H

RMB unless otherwise specified)

I ARETT)

VII. INTERESTS IN OTHER ENTITIES (Cont'd)

202 |

I. Interestsins

ubsidiaries (Cont d)

(1) The constitution of the Group (Cont'd)

Note 2:

Note 3:

Note 4.

On 30 June 2026, the Company held 37.35% of shares in EverPro
(Wuhan) Technologies Joint Stock Limited Company. (hereinafter
referred to as “EverPro Stock”) and the subsidiary of the
Company, EverproX completed the cash acquisition of 42.29%,
18.16% and 2.2% of EverPro Stock's shares in December 2023,
January 2025 and June 2026, which means that the Company
directly or indirectly holds a total of 49.12% of EverPro Stock's
voting rights, and its subsidiaries, holding less than 50% of the
voting rights of EverPro Stock. Since 25 December 2023, the
subsidiary EVERPROX became the largest shareholder of EverPro
Stock, holding 62.65% of the voting rights of EverPro Stock and
holding 5 out of 4 seats on the board of directors as at 30 June
2026; The Company is the second largest shareholder of EverPro
Stock, holding 37.35% of the voting rights of EverPro Stock on
30 June 2026. So, the management of the Company believes that
the Company is able to exercise control over EverPro Stock and
include it in the scope of the merger.

Yangtze Optical Fibre and Cable Company (Hong Kong) Limited,
a subsidiary of the Company, and Yachay Telecomunicaciones
S.A.C., the shareholder of its subsidiary, YOFC Peru S.A.C.
entered into an agreement to act in concert. The agreement
provided that, Yachay Telecomunicaciones S.A.C. shall act in
concert with Yangtze Optical Fibre and Cable Company (Hong
Kong) Limited in voting for any business in shareholders” meetings;
the 3 directors of the board of YOFC Peru S.A.C. shall be
designated by Yangtze Optical Fibre and Cable Company (Hong
Kong) Limited and the general manager shall be appointed by its
board of directors; Yachay Telecomunicaciones S.A.C. shall waive
all its rights in dividends and any allocation of the residue net
assets upon its liquidation. Accordingly, The Company is entitled
to 100% effective control in YOFC Peru S.A.C. indirectly through
its subsidiary, Yangtze Optical Fibre and Cable Company (Hong
Kong) Limited.

On 30 June 2026, the Company directly held 41.50% of the
equity of Everfoton Technologies Corporation Limited Co.,, Ltd.
(hereinafter referred to as “Everfoton Technologies”), and signed
a concerted action agreement together with the shareholders
who jointly held 13.11% of the equity of Everfoton Technologies,,
including Wuhan Chufang Jiaying Enterprise Management
Partnership (Limited Partnership), Wuhan Chufang Jiacheng
Enterprise Management Partnership (Limited Partnership), Wuhan
Chufang Jiatai Enterprise Management Partnership (Limited
Partnership) Wuhan Chufang Jianing Enterprise Management
Partnership (Limited Partnership) and Wuhan Chufang Jiaya
Enterprise Management Partnership (Limited Partnership),
Obtained the voting rights of all the 13.11% shares, total holdings
54.61% Voting Rights of Equity.

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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Notes to the Financial Statements

VII. INTERESTS IN OTHER ENTITIES (Contd)

Interests in subsidiaries (Cont d)

(1) The constitution of the Group (Cont'd)
Note 5: On 30 June 2026, the Company held 18.79% of the shares of

EverProX and its subsidiaries, and held less than 50% of the voting
rights of EverProX. However, based on the following reasons,
the management of the Company believes that the company can
control EverProX and bring it into the scope of consolidation:

(@)  ZHU WE, the former controlling shareholder of EverProX,
and his wife WANG XIAOHONG hold 5.89% of the
shares in EverProX. According to relevant agreements,
unless the total proportion of EverProX shares held by the
Company and its controlled affiliates EVERPROX reaches
or exceeds |5 percentage points of the total proportion of
shares held by ZHU WEI and its affiliates, ZHU WEI and
WANG XIAOHONG shall waive their voting rights of the
remaining EverProX shares (including the shares increased
due to rights issues, dividends, conversion, etc.) free of
charge and irrevocably, and shall not entrust any other
party to exercise the voting rights of such remaining shares
The specific rights corresponding to the aforementioned
waiver of voting rights include but are not limited to:
convening, convening, and attending the general meeting
of shareholders of the listed company; Shareholder
proposal rights; Voting rights for proposals to elect or
dismiss directors, supervisors, and other matters requiring
shareholder voting.

(b)  The Company is the largest shareholder of everproX.
Other shares are widely held by numerous shareholders,
with dispersed equity; Except for the Company, there are
no shareholders holding more than 5% of the voting rights;

(2) Significant non wholly-owned subsidianies

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

+ EHMERPHES(Z)
|+ EFDAIFHIER (B)
(1) EREEEX (E)

FE5 R2026F6 A30R - AR RHRGHEEIRE
FREERIL G 51879% » HAEHEAIREH
TORIEER50% - BERMTREA @ ARAF
EEEBRAAD AR BAIR R E TS
WHEEMAEHEE

@ ROEBIRERREZHUWE REXA
WANG XIAOHONGH R Al AR
51 £5.89% + REAR@HZ - BRIERA
ARAREEHIMERFIRENER
BEAIA B AR K B R A LAl
ERSBBZHU WEI K H @5 7 Frig
BHRRIRMAFLLAISEETH S
A RIZHU WEIRWANG XIAOHONG
EEETHEMNELMFRTE
BIFEBRG (REZEROERR
ER - EEREMEMORN) B
R MABRFEEEMFTEZE
DRBBRMEORFE - AHRLERR
RHENELEEFERTRY : B
£ BHRMLELIWARKREAS
RRREE : REAERJIERES
EEREMBRREARTRRERARD
R EIERRRE

b)) ARERRLEEE-ABRER - At
BhaREZRREZRE  KED
B BRAREN  EEESERRE
L BRI S%EIBR

Q) BEZrHFEEFLA]

Income attributable ~ Dividends declared  Balance of minority

to minority for distribution to  shareholders’ equity

Minority shareholder  shareholders during minority shareholders at the end of

shareholding ratio (%) the Period during the Period the Period

DERR THEER  AHRIRERR BRIBBRR

Name of subsidiary FARER BRI (%) PURRHER EEDRIRF BHabE
EverProX Technologies RS EERER A

Company Limited BRAH 8121 226,394,533 69,432,004 2,194,613,035
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VII. INTERESTS IN OTHER ENTITIES (Cont'd)

SHEEBUAARET)

[. Interests in subsidiaries (Contd)
(3) Main financial information of important non wholly-owned

204 | Yangtze Optical Fibre and Cable Joint Stock Limited Company

subsidiaries

ERMERTAERS ()
|~ EFAAPHES (F)

(3) BEZHZEFLRAINFEHFES

EverProX Technologies Company Limited

REHEANEROERAT

30 June 31 December
2026 2025
20264 20254
6H30H 128318
(Unaudited) (Audited)
(REER) (f881%)
Current assets RENEEE 3,225,816,158 2709971907
Non-current assets FERBEE 1,968,005,968 894,554,516
Total assets BESE 5,193,822,126 4,604,526,423
Current liabilities RENAE 1,268,858,267 812,922,856
Non-current liabilities FERBEE 368,323,243 462,549,477
Total liabilities BEAET 1,637,181,510 1275472333
EverProX Technologies Company Limited

REEBANEROAERA A
For the first For the first
half of 2026 half of 2025
2026 F E¥ & 20254 F¥4F
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Operating revenue EERA 1,688,445,781 [,199,860,667
Net profit SEFE 473,707,365 229,575,810
Total comprehensive income Rl Gtk 454,809,255 233997373
Cash flow from operating activities mEEHRRE 310,502,087 296,923,166

RFEEALRROERD T



VII. INTERESTS IN OTHER ENTITIES (Contd)

2.

Transactions that cause changes in the Group’s interests in

Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

C RBEBEAAARET)

(B HIEEEASN

t EREMERTHOES (F)

2 EFRANMAEEREORBESCANES

subsidiaries that do not result in loss of control FARNRS
Shareholding proportion  Shareholding proportion
before change after change
REABRLA RERBRILA
Name of company Time of change Reasons of change Directly ~ Indirecty ~ Directly  Indirectly
bRER LENE RERR B [} % B
EverProX Technologies January 2026 to June 2026 Employee Equity Incentive Plans 19.00% - 18.7%% -
Company Limited 20065 1-6 A BIRERR
ROBERBBRIERAT
EverPro (Wuhan) Technologies Joint ~ January 2026 to June 2026 EverProX Employee Equity Incentive Plans and 3735% 1.49% 31.35% [1.77%
Stock Limited Company 206F1-68 purchased the equity from non-controlling interests
RiE (R MR ARAE SRR TRENBREE ) BRREEN
Bdn
PT Ever Pro Indonesia Technologies ~ January 2026 to June 2026 EverProX Employee Equity Incentive Plans, purchased - 4884 - 35.12%
PT Ever Pro Indonesia Technologies 2026 1-6 A the equity from non-controlling interests and
EverProX Indonesia's Capital increased by
EverProX Singapore
TBHETRENR  RUBEBELY
BREBORI RBERIREERTEEE
PT YOFC Intemational Indonesia March 2026 Disposal of partial equity interests without loss - 10000% - 67.00%
PT YOFC Intemational Indonesia 20263 of control

ARAEHIERE R RE
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M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS

206 |

The Group is exposed to the following risks from financial instruments
during its ordinary activities:

—  Credit risk

Liquidity risk

Interest rate risk

Foreign exchange risk

This note presents information about the Group's exposure to each of
the above risks and their sources, the Group's objectives, policies and
processes for measuring and managing risks, and changes during the
Period.

The goal of the Group's involvement in risk management is to balance the
risk and revenue and minimize the adverse effects on financial results of
the Group brought by the financial risks. The Group's risk management
policies are established to identify and analyze the risks confronted by the
Group, to set appropriate risk limits and control program, and to monitor
risks and adherence to limits. Risk management policies and systems are
reviewed regularly to reflect changes in market conditions and the Group's
activities.

I.  Credit Risk
Credit risk refers to the risk of financial loss incurred to one party of
the financial instrument due to the other party's failure of performing
its duty. The Group's credit risk is primarily attributable to cash and
cash equivalent, trade receivables, etc.. Exposure to these credit risks
are monitored by management on an ongoing basis.

As the Group principally puts cash and cash equivalent excluding
cash to the financial institutions with good credit standing, the
management considers that there is no significant credit risk and the
Group will not incur loss from the counterparty’s default.

The maximum exposure to credit risk is represented by the
carrying amount of each financial asset, including derivative financial
instruments, in the balance sheet. The Group does not provide any
other guarantees which would expose the Group to credit risk.

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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Notes to the Financial Statements

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS (Contd)

Credit Risk (Contd)

(1) Accounts receivable
The Group's exposure to credit risk is influenced mainly by
the individual characteristics of each customer rather than
the industry, country or area in which the customers operate.
Therefore, the concentration of significant credit risk is mainly
due to the Group's significant accounts receivable and contract
assets for individual customers. As at the balance date, the
accounts receivable and contract assets of the Group's top five
customers accounted for 23.20% of the Group's total accounts
receivable (31 December 2025:22.48%).

In respect of accounts receivable, the finance and credit
control department has established a credit policy under which
individual credit evaluations are performed on all customers
to determine the credit limit and terms applicable to the
customers. These evaluations focus on the customers' financial
position, the external ratings of the customers and their bank
credit records where available. In monitoring the Group's credit
risk, the Group regularly analyses the data of its customers
based on factors such as ageing and maturity date. Under
normal circumstances, the Group will not require customers to
provide collateral.

More details of accounts receivable see Note V.4 — Accounts
receivable.

Liquidity Risk

Liquidity risk refers to the risk of short of funds when an enterprise
performs its duty related to financial liabilities. The Group is
responsible for their own and its subsidiaries’ cash management,
including short-term investment for surplus cash and the raising of
loans to satisfy expected cash demands (if the amount of borrowings
exceeds the preset limits, the approval from the board of directors
is required). The Group's policy is to regularly monitor its short —
term and long-term liquidity requirements and its compliance with
lending covenants, to ensure that it maintains sufficient reserves of
cash, readily realizable marketable securities and adequate committed
lines of funding from major financial institutions to meet its liquidity
requirements in the short and longer term.

As at the balance sheet date, the residual contractual term of
the financial assets and liabilities of the Group calculated at the
undiscounted contractual cash flow (including at contractual interest
(in the case of floating rate, at the prevailing interest as at 30 June)
and their earliest date required to be repaid are as follows:

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)
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(BFRIEERRSN - RBEM AARET)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS (Cont'd)

208 |

2. Liquidity Risk (Contd)

N EESETEERNERE(E)
2 REMER(E)

30 June 2026 (Unaudited) Undiscounted contractual cash flow

200656308 (REER) RTRNERELRE Carrying

Within amount on

| year or Over balance

on demand | -2 years 2-5 years 5 years Total sheet date

IR EERER

Item A BR{EE IF22F  25B5E SERE &t BEEER

Short-term loans RHER 1,737,176,668 - - - 1,737,176,668 1,717,179,960

Bills payable ARES | 464,412,472 - - - 1464412472 1464412472

Accounts payable TR 2,755,556,468 - - - 2755556468 2755556468

Other payables Eft R 1,398,560,026 - - - 1,398560026 1398560026

Debentures payable (including &R (E—FME 9,500,000 9,500,000 509,500,000 - 528500000 508,166,432
Debentures payable due within s

one year)

Long-term loans (including Long-term  REIEFR (—ERE] 2159137769  2,249,186,045  1,801,592,187 32,379,126  6,42295,127 6,039,861,358
loans due within | year) O RMER)

Lease liabiiies (including lease BEAE(5—FME 45953389 45693259 215743064 13004628 320394340 259,697,523
liabilties due within | year) BnREaE

Tota G 9570296792 2304379304 2526835251 45383754 14446895101 14,143434239

31 December 2025 (Audited) Undiscounted contractual cash flow

00551731 B (8% fARNERALTE Canying

Within amount on

| year or Over balance

on demand [ =2 years 2-5 years 5 years Total sheet date

| FA BERER

Item A ERER IF20F  FR5F SEME &it AEEER

Short-term loans EHER 2307510628 - - — 2307510628 2282456991

Bills payable ERZE | 468,364,462 - - — 1468364462 1468364462

Accounts payable AES N 2300960437 - - ~ 2300960437 2,300960437

Other payables BN 1,168353,005 - - ~ 1168353005 1,168353,005

Debentures payable (including EfEs (B —ER3 9,500,000 9500000 509,500,000 - 528500000 503370506
Debentures payable due within HnEfER)

one year)

Long-term loans (including Long-term  REIEFR (—EME| 1970411205 1618874970 2691006018 110394403 639068659  6,135833740
loans due within | year) HORBER)

Lease liabilties (including lease REABE(E—FME 29630879 40123821 24392578 17287786 311435064 252183742
liabilties due within | year) HNHERR)

Tota ait 9254730616 1668498791 342489859 127682189 14475810192 14111522883

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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VIII. RISK RELATED TO FINANCIAL INSTRUMENTS (Cont'd) N -EEmT BEAERENER (Z)
3. Interest Rate Risk 3. FlEERE
The Group's exposure to fair value interest rate risk and cash EE A EMFBMNENTE LR TADRIEAR
flow interest rate risk mainly arise from interest-bearing financial SEHEAABEMNXRRR KR ERENXE
instruments with fixed rate and floating rate. The Group determined @ o AEBIRBTIZIRIRAORTE Bl MR 8%
the proportion of fixed interest rate and floating interest rate risk BMETANLD - WiiET BEMEERE
based on the market conditions and maintained an appropriate mix HEENETIEBNETAMAS - XEEY
of fixed interest rate and floating interest rate through regular review RAPTE S BT AL M EER o

and supervision. The Company did not hedge interest rate risk with
derivative financial instruments.

(1) The interest-bearing financial instruments held by the Group as (1) ZEERCHIAHFFREEHITAN
at 30 June are as follows: I
Fixed interest rate financial instruments: EEME&@mIA
30 June 2026 (Unaudited) 31 December 2025 (Audited)
202656 308 (REER) 2005F 124318 (BER)
Effective Effective
interest rate Amount interest rate Amount
Item HH BRR= &8 GRS T
Financial assets TREE
— Cash and cash equivalent -glEe 0.01%-4.15% 130,000,000 0.01%-4.15% 2,240,668,424
— Other current and - HEtRBEER
non-current assets Rt IR EE 2.60%-3.10% 140,250,671 260%3.10% 138,331,574
Financial liabilities TRAMR
— Short-term loans — FREAE 1.60%-5.90%  (1,717,179,960) 160%590% (2279265731
— Long-term loans (due within - REGEH(E—FR
one year) B HR ) R HEBME ) 1.90%-2.71%  (2,587,435,981) 1.03%-3.30% (1,836,762,156)
— Lease liabilities (due within -HERE(E—ER
one year) HERMAEERE)  071%-10.08% (259,697,523)  0.71%-10.08% (252,183,742)
— Debentures payable (including ~ — [EfTES (B —5F R
Debentures payable due HEA R E)
within one year) 1.90% (508,166,432) 1.90% (503,370,506)
Total CHI (4,802,229,225) (2492,582,137)
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(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS (Cont'd)
3.

Interest Rate Risk (Contd)

N EESETEERNERE(E)

(1) The interest-bearing financial instruments held by the Group as

at 30 June are as follows: (Contd)
Floating interest rate financial instruments:

- MERER(E)

(1) FEERCAAHFHELHBITAN
(&)
FEFESMIA

)

30 June 2026 (Unaudited) 31 December 2025 (Audited)
202656 A308 (REER) 2025F 12831 B (BFZ)
Effective Effective
interest rate Amount interest rate Amount
Item A BRR= &8 ERAIX T
Financial assets TREE
— Cash and cash equivalent -E%Ee 001%-530%  4810,042,693 0.19%53% 3522765045
Financial liabilities TRAMR
~ Long-term loans — REER LPR-1.40%-
(3,452,425,377) 1.90%-3.15% (4294,712,657)
Total CHI 1,357,617,316 (771,947,612)

Sensitivity analysis

As of 30 June 2026, assuming the other variable remains
unchanged, assuming 100 basis points increase in interest rates
will result in an increase of RMBI I, 111,934 (31 December
2025: Decrease RMB6,538,285) in the shareholder’s equity and
profit for the Period of the Group.

In respect of the exposure to cash flow interest rate risk arising
from floating rate non-derivative instruments held by the Group
at the balance sheet date, the impact on the profit for the year
and shareholder equity is estimated as an annualised impact on
interest expense or income of such a change in interest rates.

Foreign Exchange Risk

In respect of cash and cash equivalents, accounts receivable and

payable, short-term loans, denominated in foreign currencies other

than the functional currency, the Group ensures that its net exposure

is kept to an acceptable level by buying or selling foreign currencies

at spot rates when necessary to address short-term imbalances.

()

The Group's exposure as at 30 June to currency risk arising
from recognised major assets or liabilities denominated in
foreign currencies is as follows. For presentation purposes, the
amounts of the exposure are shown in Renminbi, translated
using the spot rate at the balance sheet date. Foreign currency
translation differences are not included.

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT

Q) BRI
R2026F 6 A30H - EEMES FER
BRT BEMEEFHI0ERELEEE
BASEREESELFAEENARE
111193470 (2025F 12 B31 B BAPAR
#6,538,2857T)

HNEERBXRARKAN  EAKERER
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VIII. RISK RELATED TO FINANCIAL INSTRUMENTS (Cont'd) N -EEmT BEAERENER (Z)
4.  Foreign Exchange Risk (Contd) 4. EXER(E)
30 June 2026 (Unaudited) 31 December 2025 (Audited)
2026F6 308 (RIEHHK) 2005F 124318 (8%FZ)
Foreign currency  The conversion of  Foreign currency  The conversion of
Balance RMB balance Balance RMB balance
MERE  MEARMGRE SR EARBHE
Cash and cash equivalent EEES
- US dollar - %7 89,685,052 610,835,921 89,366,600 638,820,756
- Euro -BT 12,178,351 94,590,468 13,021,444 105,201,075
- HK dollar — B 1,374,928,862 1,194,263,210 2,234,788,390 2,047,899,132
Accounts receivable FEURER R
- US dollar = 254,370,597 1,732,492,700 208,781,494 1492,436233
—Euro -BT 17,816,149 138,379,810 16,897,672 136517367
- HK dollar — B 5,976,322 5,191,033 6,618,887 6,065,368
Other receivables Hi IR
- US dollar i 462,762 3,151,825 421731 3,014,667
- Euro -BT 6,135,553 47,655,455 5,544,545 44,794,732
—HK dollar — B 310,003 269,269 337,660 309,422
Long-term loans RHEER
— Euro -BT - - (235,280) (1900,842)
Accounts payable FERTERTR
- US dollar - X (38,238,725) (260,440,134) (31,139,656) (222596,122)
—Euro -BT (8,149,575) (63,298,565) (9,652,554) (77,983598)
—HK dollar — B (134,757) (117,050 (74913) (68,648)
Other payables HA BN
- US dollar - % (1,852,866) (12,619,683) (3,744,145) (26,764,334)
—Euro —-BT (18,200,457) (141,364,771) (2,363,440) (19,094,382)
- HK dollar — B (463,017) (402,177) (336414) (308,281)
Net balance sheet exposure BERBRKOER
- US dollar - X 304,426,820 2,073,420,629 263,686,024 1884911200
- Euro -BT 9,780,021 75,962,397 23,212,387 187,534,352
- HK dollar — Ak 1,380,617,413 1,199,204,285 2241333610 2,053,896,993
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VIII. RISK RELATED TO FINANCIAL INSTRUMENTS (Cont'd)

212 |

4.  Foreign Exchange Risk (Contd)
(2) The exchange rates of RMB to foreign currency applicable by
the Group are as follows:

N EESETEERNERE(E)

4 -

ExER (F)
() REEEFENRELEHE LA T
T

Average rate Reporting date mid-spot rate
FHER &R PEER

For the first For the first 30 June 31 December

half of 2026 half of 2025 2026 2025

20265 2005 20265 20254

L% H¥E 6A30H 12A318

(Unaudited) (Unaudited) (Unaudited) (Audited)

(REER) (CREER)  (REFR) (BER)

US dollar = 6.9199 71778 6.8109 7.1483
Euro BT 8.0888 79367 7.7671 8.0791
HK dollar it 0.8850 0.9204 0.8686 09164

(3) Sensitivity analysis

Assuming all other risk variables other than exchange rate
remained constant, a 5% appreciation of the RMB against the
USD, Euro, HKD and at 30 June would have (decreased)/
increased shareholder’s equity and profit for the year of the
Group and the Company by the amount shown below, whose
effect is in RMB and translated using the spot rate at the balance
sheet date.

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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(B RIFEERSN - 2 REEM AARET)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS (Cont'd) N -EEmT BEAERENER (Z)
4.  Foreign Exchange Risk (Contd) 4. EXER(E)
(3) Sensitivity analysis (Cont d) (3) BT

Shareholders’ equity ~ Profit for the Period

BR R b il N

30 June 2026 (Unaudited) 2026F 6 A30H (REEZ)

US dollar xET (85,302,248) (85,302,248)

Euro BT (2,723,666) (2,723,666)

HK dollar Nt (50,960,891) (50,960,891)
Total ast (138,986,805) (138,986,805)
31 December 2025 (Audited) 2025 12431 B (B&%)

US dollar e (74,733,380) (74,733,380)

Euro BT (7,458239) (7,458,239)

HK dollar B (86,026,723) (86,026,723)
Total &t (168,218,342) (168,218,342)
A 5% depreciation of the RMB against the USD, Euro, HKD K6 A308 » EREEAME ERIFTEE
at 30 June would have had the equal but opposite effect on AR T - ARBHET - BT - BEHNE
them to the amounts shown above, on the basis that all other REEHFARERESHERRE E
variables remain constant. MFEMBO A ERIIR S FERE

JITAER °

The above sensitivity analysis has been ascertained assuming FiERESTRRREEABERAER
that the change in foreign exchange rates had occurred at BEEE  NEHRNERHEEERR
the balance sheet date and had re-measured the exposure AAKESADRIRFEH - HiGEXRER
to foreign exchange risk for financial instruments held by the MEemIAETENTEGELEN - Ly
Group or the Company at that date. The above analysis did MABREINERRITEER -

not include translation difference on foreign currency financial
statements.
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(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

IX. DISCLOSURE OF FAIR VALUE

The following table presents the fair value information and the fair value
hierarchy, at the end of the current reporting period, of the Group's
assets and liabilities which are measured at fair value at each balance sheet
date on a recurring or non-recurring basis. The level in which fair value
measurement is categorized is determined by the level of the fair value
hierarchy of the lowest level input that is significant to the entire fair value
measurement. The levels are defined as follows:

Level | inputs: unadjusted quoted prices in active markets that are
observable at the measurement date for identical
assets or liabilities;

Level 2 inputs: inputs other than Level | inputs that are either
directly or indirectly observable for underlying;

Level 3 inputs: inputs that are unobservable for underlying assets or
liabilities.

[. Fair value of the Group's financial assets and financial liabilities that
are measured at fair value at the end of the Period

hRAEENEE

TRIRTASEESEEERBRAFENMIER
BURREEFENEENRBERAREHROL
REBEGEMEAREEFENERX - DEER
ERARMBEABUANH AL EEFEREMEA
RERRENKEBRNBAE - ZEERBAE
MERMT :

F-ERBAE: ENEAEANGNEREE
FBEEEREMS EREHE
HRME

E_ERBAE: BRE-—ERXGABIIMIBEE
SEEERSEEIERNG
NI

FZBRBAE: HREEXRABNTIEER
AfE -

I MAAEEGFENEENSENHRAAEE

30 June 2026 (Unaudited)
2026F6A30R (KEEHK)
Level | of Level 2 of Level 3 of
the fair value  the fair value the fair value
hierarchy hierarchy hierarchy Total

F-BR FZER FZER

Items 2R NiEESE AAEETE AAEEHE A%

Continuous fair value measurement FENAABENE

Financial assets held for trading R REE 170038727 59,071,563  2,513,502,765  2,742,613,055

Of which: Debt instrument investments Hb: BHIARE = - 1464412812 1464412812
Equity instrument investments BRTARSE 166,463,444 - 1,049,089,953  1,215,553,397
Others At 3,575,283 59,071,563 - 62,646,846

Investments in other equity instruments R TARE 405,688,666 - 4036596 409,725,262

Other non-current financial assets HEIEnBepEE = = 23,384,386 23,384,386

&=

Total assets continuously measured at fair value  FEMA AR BB ENEELE

575,727,393 59,071,563 2,540,923,747  3,175,722,703

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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IX. DISCLOSURE OF FAIR VALUE (Contd)

2.

Basis of market price for cases continuously and non-continuously
measured at fair value level |

The fair value of financial instruments traded in an active market is
determined based on the market price at the balance sheet date.
When a quote can be obtained in real time and periodically from
stock exchanges, dealers, brokers, industry insiders, pricing service
providers or regulatory agencies, and the quoted price represents
actual and regular market trading quotes based on the principle of
fair dealing, the market is considered as active market. The market
price of financial assets held by the Company is the current bid price.
These financial toolbars are shown at the first hierarchy.

Valuation techniques and qualitative and quantitative information
of important parameters adopted by items continuously and non-
continuously measured at fair value level 2

For projects measured at fair value using the ongoing Level 2 fair
value measurement, the period-end fair value is based on valuations
provided by relevant financial institutions.

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

h - RABEENEE ()

2

BEMNFESEE—
HREKE

EERMETRINEBTANALBERE
EEEERANMSRERTE - EREVER
MEBRBLEZ S 58 WE ERA

BRAABEFEBEETE

T TERBENEEUEES  BZWRER
REPAIRZRAETHER ﬂ%ﬁm 5

HHER - ZMHRRDERENS o ARAE
ANERMEENTHRE/RTERE  1F
TRTAIREFE —BR -

C BENEREFE-ERAAEENERE K

RRBERTNEESBNELREERES

REF _BRANEEENRRHERRH
HEREBRENHRAEE-
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(Alllamounts expressed in RMB unless otherwise specified)

(BRESBIFERRSN - SEEMBARKETT)
IX. DISCLOSURE OF FAIR VALUE (Contd) N ARBENEE(Z)

4. Valuation techniques and qualitative and quantitative information 4 BFENESEZE=BRAAEETEER K
of important parameters adopted by items continuously and non- ANMEETNEEZ2HNELREERFE
continuously measured at fair value level 3
The group’s special team led by the financial manager is responsible AEERIBERRENEFIBAKAEHHE
for the valuation of assets and liabilities continuously and non- MIEFENE=RBARABEFENEEMNE
continuously measured at fair value level 3. The team reports directly %Lfﬂﬁfﬁ ZEFEEABEEENMETZ
to the chief financial officer and the audit committee. The team EEER - ZEFREFRHNERERAA
prepares the change analysis report of fair value measurement at the BEFENEHONRS UMK RESH
middle and end of each year, which is reviewed and approved by the MiLE - BFEREMER - ZEKITE R
chief financial officer. At the middle and end of each year, the team BENEAZESmAERENER
will discuss the valuation process and results with the chief financial
officer and the audit committee.

Qualitative information of level 3 of the fair value hierarchy: BEZBAAABEENZEENT
Fair value at Valuation Input that are
30 June 2026 Techniques Unobservable

202656 A30H

NAAEE TR FUBRBAE
Financial assets held for trading RHMEREE [,464,412,812 Discounted Discount rate after
— Debt instrument investments - BRIARE cash flow model risk adjusted
RReRNRE  SKERARNHRRE
Equity instruments in unlisted company 3£ ETIARIER T A 1,049,089,953 Marketing method  Discount rate for lack of
iz market liquidity
Bz S REEER R
Other equity instruments in unlisted ~ JE LM AR EMESTARE 4,036,597 Marketing method  Discount rate for lack of
Company ik )S market liquidity
Rz gt aR X
Investment in other non current debt A IEREER T AKE 23,384,386 Discounted Discount rate after
Instruments cash flow model risk adjusted
HRRERNRE KEBRABNHRRE

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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(B RIFEERSN - 2 REEM AARET)

IX. DISCLOSURE OF FAIR VALUE (Contd) N ARBENEE(Z)

4. Valuation techniques and qualitative and quantitative information 4 BENFSFEE=ERXAAEEFTEER &
of important parameters adopted by items continuously and non- ANEERMNEZEZ2HNELREERFE
continuously measured at fair value level 3 (Contd) (&)

Fair value at 31 Valuation Input that are
December 2025 Techniques Unobservable

2025124318
MAREE fhERM FUBE@AE
Financial assets held for trading ReteREE 840,064,639 Discounted Discount rate after
— Debt instrument investments - BEIARE cash flow model risk adjusted
MRRASRTRE  EERBBENRRER
Equity instruments in unlisted company 3£ LTI ARIER T A 810,476,006 Marketing method  Discount rate for lack of
L %A market liquidity
Bz MR IR =
Other equity instruments in unlisted ~ JF LM AR EMESTARE 4,118,752 Marketing method ~ Discount rate for lack of
Company ik )S market liquidity
BRZ TSR A R
Investment in other non current debt ~ EAIERBEB TARE 22979,135 Discounted Discount rate after
Instruments cash flow model risk adjusted

FRASRIEE  EERBBNRRX

5. Information on the ongoing level 3 of the fair value hierarchy 5. BENE=BXAAEBETEER  HHEH
measurement items, adjustments between book value at the REHEEBNAGEERTUBESEHR
beginning of the Period and the end of the Period and sensitivity 2

analysis of unobservable parameters

For the first For the first
half of 2026 half of 2025
(Unaudited) (Unaudited)
2026F E¥FE 2025F EHF
ttems JER (REER) (REER)
Balance at the beginning of the Period HiYIEREE 677,638,532 422,092,301
Gains or losses included in profit or loss FFABRNTIEREEX
~ Investment income — RE W 7,459,751 14,278,455
— Gains/(losses) from changes in fair value of - RHUEREERR
financial assets held for trading BEZENE (BX) 147,180,969 (4,206,196)
Accurred to other comprehensive income FEAH iR G s (82,156) 153,770
Purchase, sale and settlement BE BT LENEER
~ Purchase -BE 6,317,134,619 4628669412
— Settlement -8 (5,608,407,968)  (4,312,342,720)
Balance at the end of the Period HIR AR 2,540,923,747 |,748,645,022
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(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

IX. DISCLOSURE OF FAIR VALUE (Contd)

6.

Reasons for conversion and the policies to determine the time
point of conversion for continuous fair value measurement items
during the Period

For continuous assets and liabilities measured at fair value, the Group
determines whether there is a conversion between various levels by
reassessing the classification (based on the lowest level input value
that has a significant impact on the overall fair value measurement) at
the end of each reporting period.

Changes of valuation techniques and the reason of changed for the
Period

For the first half of 2026, the above continuous and non-continuous
valuation techniques used to measure fair value by the Group has
not been changed.

Fair value of financial assets and financial liabilities that are not
measured at fair value

There is no material difference between the Group's book values
and fair values of various financial assets and financial liabilities on 30
June 2026.

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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Notes to the Financial Statements

X. RELATED PARTIES AND TRANSACTIONS

Information of the parent company of the Company

As at 30 June 2026, China Huaxin Post and Telecom Technologies
Co., Wuhan Yangtze Communications Industry Group Co., Ltd,
held 21.72% and 14.30% of the shares, respectively. The Company's
equity structure is relatively dispersed, and there is no single
shareholder who can actually control more than 30% of the voting
rights of the company's shares. There is also no situation where a
single shareholder can decide the election of more than half of the
members of the Company's board of directors by actually controlling
the voting rights of the listed company's shares. There is also no
situation where a single shareholder can have a significant impact on
the resolutions of the company's shareholders’ meeting based on
the voting rights of the listed company's shares that they can actually
control. There is no concerted action arrangement or voting power
delegation among other shareholders or with other shareholders
to obtain control of the company, therefore, the Company has no
parent company or ultimate controlling party.

Subsidiaries of the Company
Details of the subsidiaries of the Company are set out in Note VII.I.
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(Al amounts expressed in RMB unless otherwise specified)
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X. RELATED PARTIES AND TRANSACTIONS (Contd)
3. Principal joint ventures and associates of the Group

220 |

The situation of the other joint ventures or associates that have
related party transactions with the Group during the Period and
during the same period of last year is as follows:

e E B EhEERIT

Unit names Relationship with the Company
BuEH A A

Shantou Hi-Tech Zone Ao Xing Optical Communication Equipment Co., Ltd
RS EREBERBERAR

Yangtze Optical Fibre and Cable (Shanghai) Co., Ltd.
RRCHEE (L) BRAF]

Sichuan Lefei Optoelectric Technology Company Limited

Joint venture of the Group
AEERNGERE
Joint venture of the Group
AEEMSERE
Joint venture of the Group

&R BRI AR AR AEBNREDLE
Shenzhen SDGI Optical Fibre Co., Ltd. Joint venture of the Group
RIHFREEXEAR AT AEERNGERE
Wuhan YOFC Industrial Fund Management Co,, Ltd. Joint venture of the Group
HNERREZESERARAF AEEMSERE
Wuhan Yunjingfei Optical Fibre Materials Co,, Ltd. Associate of the Group
REERRCAMHERAT AEBHBEDE

Rit Tech (Intelligence Solutions) Ltd. Associate of the Group
Rit Tech (Intelligence Solutions) Ltd. REERBERE
Wuhan Fenjin Intelligent Machine Co., Ltd. Associate of the Group
REEELERSARAR AEE M EhE
Hunan DK Laser Company Limited Associate of the Group
HMEAR B ERAT ZNSE ik S
Anhui YOFC Advanced Semiconductor Company Limited Associate of the Group
ZERREEFERERAT AEE B ERE

Xiangyang Changjin Project Management Co,, Ltd.
EHRFAREERRAR

Broadex Technologies UK Limited

Broadex Technologies UK Limited

Zhejiang Moke Laser Intelligent Equipment Co., Ltd.
HTER AR BAR AT

SKYLAR OPTICAL FIBRE&CABLE CO,, LTD.
SKYLAR OPTICAL FIBRE&CABLE CO,, LTD.
Shenzhen SDGI (Dongguan) Optical Fibre Co., Ltd.
FRESAE (RR) BRAF

Changsha DK Laser Technology Company Limited
AR B AR AT

Changsha Dake Lightsaber Technology Co,, Ltd.
RARMASBEER AR

Associate of the Group
AEE B EhE
Associate of the Group
ENSE )l S
Associate of the Group
AEERBE(RE

Subsidiary of joint venture of the Group

ARERELEZFAR

Subsidiary of joint venture of the Group

AEBERELRZFAR
Subsidiary of associate of the Group
AEEBELRZFRAA
Subsidiary of associate of the Group
AREBELEZTAR

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT



X. RELATED PARTIES AND TRANSACTIONS (Contd)

4.

Others related parties

Names of others related parties

Hitgs 5 B8

Notes to the Financial Statements
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T BBMAIRERIS (&)
4 HttBABAER

Relationship with the related parties

PR R

China Huaxin Post and Telecom Technologies Co., Ltd.
PREEEHERNRERLA

Wuhan Yangtze Communications Industry Group Co.,, Ltd.
RERTBEEXSERNARAF

HXPT Philippines Inc.

HXPT Philippines Inc.

Draka Comteq Fibre B.V.

Draka Comteq Fibre B.V.

Draka Comteq France S.AS.
Draka Comteq France S.AS.

Singapore Cables Manufacturers Pte.Ltd.
Singapore Cables Manufacturers Pte.Ltd.

Prysmian Australia Pty Ltd.
Prysmian Australia Pty Ltd.

Substantial shareholder

TERR

Substantial shareholder

FERR

Subsidiary of substantial shareholder

TERRTAA

A subsidiary under the same controlling parent
of an entity where a resigned director of the
Company (within the past 12 months) holds
a directorship or senior management position

ARABENEAANCHEESREIES
EEENEENRRFAR

A subsidiary under the same controlling parent
of an entity where a resigned director of the
Company (within the past 12 months) holds
a directorship or senior management position

AREBENRBEANEHEEEEEIES
EEENEENRRFAT

A subsidiary under the same controlling parent
of an entity where a resigned director of the
Company (within the past 12 months) holds
a directorship or senior management position

ARABENEANCHEERRIES
EEENEENRRTFAR

A subsidiary under the same controlling parent
of an entity where a resigned director of the
Company (within the past 12 months) holds
a directorship or senior management position

ARABENEANCHEESRIES
ERENERNFRFLRF
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X. RELATED PARTIES AND TRANSACTIONS (Contd)

222 |

Others related parties (Cont d)

Names of others related parties

HitEam s 58

T BBMAIRERIS (&)

4 HttBBAER (2)

Relationship with the related parties

PR R

Prysmian Wuxi Cable Co,, Ltd.
BHERNEERARATA

Prysmian Cablurisi Sisteme S.A.
Prysmian Cablurisi Sisteme S.A.

PRYSMIAN CABLES SPAIN S.A. (Sociedad Unipersonal)
PRYSMIAN CABLES SPAIN S.A. (Sociedad Unipersonal)

PRYSMIAN CABOS E SIS
PRYSMIAN CABOS E SIS

Prysmian Cabos e Sistemas do Brasil S/A
Prysmian Cabos e Sistemas do Brasil S/A

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT

A subsidiary under the same controlling parent
of an entity where a resigned director of the
Company (within the past |2 months) holds
a directorship or senior management position

AREBENRBEANSHEIESRETES
REENLENARFAA

A subsidiary under the same controlling parent
of an entity where a resigned director of the
Company (within the past 12 months) holds
a directorship or senior management position

AREBENRBEANSHEIESRETES
EEENEENRRFAF

A subsidiary under the same controlling parent
of an entity where a resigned director of the
Company (within the past 12 months) holds
a directorship or senior management position

AREBENRBEANEHEIESRETES
REENLENRRFAT

A subsidiary under the same controlling parent
of an entity where a resigned director of the
Company (within the past 12 months) holds
a directorship or senior management position

ARABENEAANCHEESREIES
EEENEENRRFATF

A subsidiary under the same controlling parent
of an entity where a resigned director of the
Company (within the past 12 months) holds a
directorship or senior management position

ARABENEAANCHEESREIES
EEENEENRRF AR
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X. RELATED PARTIES AND TRANSACTIONS (Contd)
4.  Others related parties (Contd)

Names of others related parties

HitEam s 58

Relationship with the related parties

PR R

PRYSMIAN ENERGIA CS DE ARGENTINA SA.
PRYSMIAN ENERGIA CS DE ARGENTINA SA.

Prysmian Jiangsu Cable Co,, Ltd.
IHEERSMRARAR

Shanghai Huaxin Changan Network Technology Co., Ltd.
FREERTBENMEER AT
Nokia Shanghai Bell Philippines Inc.
Nokia Shanghai Bell Philippines Inc.

Nokia Shanghai Bell (Hong Kong) Limited
Nokia Shanghai Bell (Hong Kong) Limited

Nokia Communication Systems Technology (Beijing) Co., Ltd.

EDBERGRM (LR) BRAF

A subsidiary under the same controlling parent
of an entity where a resigned director of the
Company (within the past |2 months) holds
a directorship or senior management position

AREBENRBEANSHEIESRETES
FEENERNFRRT AR

A subsidiary under the same controlling parent
of an entity where a resigned director of the
Company (within the past 12 months) holds
a directorship or senior management position

AREBENRBEANSHEIESRETES
EEENEENRRFAF

Subsidiary of substantial shareholder

FERROF AT

Fellow subsidiary of the Company that director
or senior management of the Company
serve as its director or senior management
during the reporting period

REHNARFEERSEETEEN
BENLEN TR

Fellow subsidiary of the Company that director
or senior management of the Company
serve as its director or senior management
during the reporting period

REMARRTEERRTEETEEN
BENLERN TR

Fellow subsidiary of the Company that director
or senior management of the Company
serve as its director or senior management
during the reporting period

REMARRAEERRTEETESRR
BENERNTAR
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X. RELATED PARTIES AND TRANSACTIONS (Contd) T BB A REMR S ()

Others related parties (Cont d)

Names of others related parties

HitEam s 58

4 HttBBAER (2)

Relationship with the related parties

PR R

Nokia Communications (Shanghai) Co,, Ltd.

(Formerly named as “Nokia Shanghai Bell Co., Ltd.")
R (8 ROARAF

(R : bEmETRARNERAR)

Zhongying Youchuang Information Technology Co., Ltd.
FREAERAMRERAR

Prysmian Cablurisi Sisteme S.A.
Prysmian Cablurisi Sisteme S.A.

PRYSMIAN ENERGIA CS DE ARGENTINA S.A.
PRYSMIAN ENERGIA CS DE ARGENTINA S.A.

PRYSMIAN PERU SA.C
PRYSMIAN PERU S.A.C

Turk Prysmian Kablove Sistemleri A.S.
Turk Prysmian Kablove Sistemleri A.S.

Fellow subsidiary of the Company that director
or senior management of the Company
serve as its director or senior management
during the reporting period

REHANARAEERSEELTESRN
BENLERNTAR

Enterprise that director of the Company serve as
its director

ARREFETEFNDLE

A subsidiary under the same controlling parent
of an entity where a resigned director of the
Company (within the past 12 months) holds
a directorship or senior management position

ARABENEANCHEERRIES
EEENEENRRTFAR

A subsidiary under the same controlling parent
of an entity where a resigned director of the
Company (within the past 12 months) holds a
directorship or senior management position

ARABENEANCHEERRIES
FEENEENRRT AR

A subsidiary under the same controlling parent
of an entity where a resigned director of the
Company (within the past 12 months) holds a
directorship or senior management position

ARABRENEANCHEESEIES
ERENERNRRFLE

A subsidiary under the same controlling parent
of an entity where a resigned director of the
Company (within the past |2 months) holds a
directorship or senior management position

ARARBRENREANCHIESEIES
FEENERNFRRT AR

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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X. RELATED PARTIES AND TRANSACTIONS (Contd) T BB A REMR S ()
5. Related transactions 5. BAMRZER
The following transactions with related parties are conducted on Tﬁ‘]gﬁiﬁ‘ﬁﬁ FETHRGRE—BREETEHER
normal commercial terms or in accordance with relevant agreements. SRR R TH] o
(1) Purchasing goods/accepting services () BEEmD BEELHE

For the six months ended 30 June

BEARZTHLEAEAHRE

2026 2025

Description of (Unaudited) (Unaudited)

related transactions ZBIRE ZEIRF

Related parties )yl )R IS (REER) (RieER)

Sichuan Lefei Optoelectric Technology MIERKERRERAR Purchasing goods 262,644,244 282,761,653
Company Limited RERm

Shantou Hi-Tech Zone Ao Xing Optical WESHRREEXRERE Purchasing goods 56,617,327 127,576,912
Communication Equipment Co, Ltd. BRATF RER®

SKYLAR OPTICAL FIBRE&CABLE SKYLAR OPTICAL FIBRE&CABLE ~ Purchasing goods 5,825,925 -
o, LTD. o, LTD. REEm

Yangtze Optical Fire and Cable RAKEAE (LB)BBAF  Purchasing goods 106,937,440 150,570,394
(Shanghai) Co,, Ltd. REEm

Shenzhen SDGI (Dongguan) Optical Fibre R &EENE (RZ)HRAR  Purchasing goods 6,853,440 124528
Co, Ltd. REEdm

Shenzhen SDGI Optical Fibre Co,, Ltd. RGEEERGBRRT) Purchasing goods 139,558 -
RERm

Wauhan Yunjingfei Optical Fibre Materials ~ FUEZ@RABMRERAF Purchasing goods 30,994,123 44263311
Co, Ltd. REREm

Draka Comteq Fibre BV. Draka Comteq Fibre BV. Purchasing goods 81,828 14,695,624
RERm®

Draka Comteq France SAS. Draka Comteq France SAS. Purchasing goods - 19,686
REHEm

Nokia Communications (Shanghai) HEDRE (L8 RIPERAR  Purchasing goods 836,934 -
Co, Ltd. REE®

Nokia Shanghai Bell Philippines Inc. Nokia Shanghai Bell Philippines Inc.  Purchasing goods - 1,433,140
RERA®

Broadex Technologies UK Limited Broadex Technologies UK Limited Purchasing goods 12,471,157 -
REEAm
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X. RELATED PARTIES AND TRANSACTIONS (Contd) T BB A REMR S ()
5. Related transactions (Cont d) 5. BEHMXZER(E)
(2) Selling goods/providing services 2) HEERD FRHLHE

For the six months ended 30 June

BEAA=TALAEASE

2026 2025
Description of (Unaudited) (Unaudited)
related transactions ZEIRE —ECRF

BuL BERZAR (REER) (REER)

Related parties

Sichuan Lefei Optoelectric Technology ERABERRAERAT Selling goods and 49,680,139 110,099,419
Company Limited providing service
HEmmRERREH
Shantou Hi-Tech Zone Ao Xing Optical ~ JIBRHERE X BERE Selling goods and 269,458 444 212691629
Communication Equipment Co, Ltd. BRAR providing service
HERm LIRS
Yangtze Optical Fire and Cable (Shanghai) ~ KRN KE (LF) BRAF Selling goods and 209,956,908 119,044,636
Co, Ltd. providing service
HE BRI ST
SKYLAR OPTICAL FIBRE&CABLE CO, LTD. SKYLAR OPTICAL FIBRE&CABLE ~ Selling goods and 75,221,754 13,787,011
CO, LTD. providing service
HERm RIS
Shenzhen SDGI Optical Fibre Co,, Ltd. AIEEEEAGARAT] Selling goods and 18,028,131 5211938
providing service
HEBRRIRHRS
Shenzhen SDGI (Dongguan) Optical Fibre ~ FFEEE XM (R%) BRAR  Seling goods and 110,033,705 33,504,340
Co, ltd. providing service
HE R RIRHRET
Wuhan YOFC Industrial Fund Management  EVERREXESER providing service - 141,509
Co, Ltd. BRAT PR
Rit Tech (Intelligence Solutions) Ltd. Rit Tech (Intelligence Solutions) Selling goods 10,382,067 1421930
Ltd &R
Wauhan Yunjingfei Optical Fibre Materials B EZE&RAEMBBRAF Providing service 272,604 56,604
Co, Ltd. RHSH
Hunan DK Laser Company Limited HEARERERLR Selling goods 496,158 272,641
HERR
Changsha DK Laser Technology Company R ARLAXRHEBEB AR Selling goods 292,035 63,009
Limited &R
Broadex Technologies UK Limited Broadex Technologies UK Limited Selling goods 3,899,755 1,526,356
HERR

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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SHEMLAARET)

X. RELATED PARTIES AND TRANSACTIONS (Contd)

5.

Related transactions (Cont d)

(2) Selling goods/providing services (Contd)

(R4 5!

B -

T BBMAIRERIS (&)

5 .

BB ZER (&)

Q) HEFR REHEEHE(E)

For the six months ended 30 June

BEARZTALAEAKH

2026 2025
Description of (Unaudited) (Unaudited)
related transactions ZEZR “E-RE
Related parties BE5 BBXZAE (REEH) (REEER)
China Huain Post and Telecom HEEEHENEERAT Seling goods and 4334 11694
Technologies Co,, Ltd, providing service
HERm LIRS
HXPT Philippines Inc. HXPT Philippines Inc. Selling goods and 2,233,577 19,762,936
providing service
HEBmRIEHRS
Draka Comteq Fibre B.V. Draka Comteq Fibre B.V. Selling goods 2,274,296 132,926,246
HERM
Draka Comteq France SAS Draka Comteq France SAS Selling goods 23,525,363 6,364219
HERR
PRYSMIAN CABLES SPAIN SA. (Sociedad ~ PRYSMIAN CABLES SPAIN SA. Selling goods 1,245,186 2,690,801
Unipersonal) (Sociedad Unipersonal) HEHR
Prysmian Cabos e Sistemas do Brasil S/A Prysmian Cabos e Sistemas do Brasil  Selling goods - 27216
SIA &R
Prysmian Wauxi Cable Co, Ltd. BELERSEHER Selling goods 27,265,058 4803846
HERR
Nokia Shanghai Bell Co,, Ltd, DEHETABRRD Selling goods - 351473
HER®
Nokia Shanghai Bell (Hong Kong) Limited Nokia Shanghai Bell (Hong Kong) Selling goods - 2,464,038
Limited &R
Prysmian Australia Pty Ltd. Prysmian Australia Pty Ltd Selling goods 1,517,313 -
HERR
Wauhan Fenjin Intelligent Machine Co,, Ltd. BV E#BEEEER Selling goods 5726 -
HERR
Nokia Communications (Shanghai) Co, Ltd.  sAETRE (18 RIVER Selling goods 232,795 -
&R
Prysmian Cablurisi Sisteme S.A. Prysmian Cablurisi Sisteme S.A. Selling goods 43,876,230 -
HEER
PRYSMIAN ENERGIA CS DE ARGENTINA - PRYSMIAN ENERGIA CS DE Selling goods 95,162 -
SA ARGENTINA SA &R
PRYSMIAN PERU SA.C PRYSMIAN PERU SA.C Selling goods 990,991 -
&R
Tiirk Prysmian Kablove Sistemleni AS. Tirk Prysmian Kablove Sistemleri AS.  Selling goods 2,136,368 -
&R
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X. RELATED PARTIES AND TRANSACTIONS (Contd)
5. Related transactions (Cont d)
(3) Related party lease
(a) As lessor:

T BHAIREBTS (&
5. BEHMXZER(E)
3) FHiEE
(a) M-

7)

Rental income

Confirmed

ERHEERA
For the six months ended 30 June

BEAAZTALAEAKH

2026 2025

(Unaudited) (Unaudited)

Types of lease assets ZB-RE —ZCnF

Name of leasee AHAER HEEERE (REEH) (REEER)

Wauhan Yunjingfei Optical Fibre RERERNAMEERA Plant & buildings 216,000 216000
Materials Co, Ltd. BREE

Total GE 216,000 216,000

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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X. RELATED PARTIES AND TRANSACTIONS (Contd) T BB A REMR S ()
5. Related transactions (Cont d) 5 BEMXBER(E)
(4) Related party guarantees (4) BIER
Whether the
Amount  Commencement Due date guarantee has
Guaranteed  date of guarantee of guarantee been completed
EREACE
Name of guaranteed party RERR EREE BRERKHA RRIHA Bfixe
YOFC Peri SAC. YOFC Pert SAC. 82913405 16 September 2025 [6 September 2026 No
02559A 165 026F9F 16H g
YOFC Perd SAC. YOFC Penti SAC. 63413260 16 September 2025 16 September 2026 No
025F9A 16H 2026F9F 16H i
YOFC Peri SAC. YOFC Peni SAC. 46,589,895 16 September 2025 [6 September 2026 No
200559 A 168 202659 A 168 &
YOFC Peri SAC. YOFC Perd SAC. 87522842 11 August 2025 [ August 2026 No
2005%58A11H 026F8A11H &
PT Yangtze Optics Indonesia PT Yangtze Optics Indonesia 60937,140 31 October 2025 31 October 2026 No
2056104317 06F10R31R &
PT YOFC International Indonesia ~ PT YOFC Intemational Indonesia 18960084 2| October 2025 21 October 2026 No
2025 10A21H 202610421 H g
Yangtze Optics Africa Cable Yangtze Optics Africa Cable 11209520 18 July 2025 I8 July 2026 No
Proprietary Limited Proprietary Limited 2025F7H 18R 202657R188 A
The emoluments of the key managements (5) FIREEASH
The Group 1 EE
Unit: Ten thousand &1V - BT
For the six months ended 30 June
BEANA=THLEAEAHE
2026 2025
(Unaudited) (Unaudited)
—ECX —E-RF
Item HE (REER) (REER)
Emoluments of the key managements AREEA S W 660.24 752.15
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X. RELATED PARTIES AND TRANSACTIONS (Contd) T BB A REMR S ()
6. Receivables and Payables of Related Parties 6 BHLTERENRE
(1) Receivables of related parties (1) FEWETH TR
30 June 2026 (Unaudited) 31 December 2025 (Audited)
2026%F6A30R (REEH) 05% 124318 (FER)
Allowance for Allowance for
Names of items Related parties Book balance doubtful debts Book balance doubtful debts
R CLoy REHE BRER REEE SRR
Accounts receivables  Shantou High-Tech Zone Ao Xing 428,025,417 [,719,820 342723212 [,148,684
R Optical Communication Equipment Co, Ltd.
IERHERE LREREERAT
Yangtze Optical Fibre and Cable (Shanghai) Co,, Ltd. 336,830,046 169,695 60016026 30861
RRCEEE (L8) BRAA
Sichuan Lefei Optoelectric Technology 258,905,911 561,570 47750302 54623
Company Limited
PSR ER AR A ]
Shenzhen SDGI (Dongguan) Optical Fibre Co,, Ltd. [11,545,785 55,774 26,150,255 13075
HEEEIE (RR) BRAT
HXPT Philippines Inc. 19,944,876 311,325 20842431 124,245
HXPT Philippines Inc.
SKYLAR OPTICAL FIBRE&CABLE CO, LTD. 71,009,118 38,504 16,939,090 8470
SKYLAR OPTICAL FIBRE&CABLE CO, LTD.
Shenzhen SDGI Optical Fibre Co,, Ltd. 15,342,278 12,885 6,463,856 3232
AIFEESLABRAR
Draka Comteq France SAS. 6,780,786 3,390 3403991 1,702
Draka Comteq France SAS.
Draka Comteq Fibre BV. 1,436,751 718 2083591 1,042
Draka Comteq Fibre BV.
Rit Tech (Intelligence Solutions) Ltd. 6,257,114 3,128 1944416 1019
Rit Tech (Intelligence Solutions) Ltd.
Prysmian Wuxi Cable Co, Ltd. 180,984 90 1,565,139 783

EHLEREERERAN
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X. RELATED PARTIES AND TRANSACTIONS (Contd)
6. Receivables and Payables of Related Parties (Contd)
(1) Receivables of related parties (Cont d)

Names of items

Related parties

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

T BEMIRBHRS (Z)
6 BEM A EWEMARE(E)
(1) [ENETH T 7B ()

30 June 2026 (Unaudited) 31 December 2025 (Audited)
202656 A30R (REEHK) 2005F 12831 B (&)
Allowance for Allowance for

Book balance doubtful debts Book balance doubtful debts

HE&R BEn TREERER BHRER REHE ERER
PRYSMIAN CABLES SPAIN SA. = = 1,275,305 638
PRYSMIAN CABLES SPAIN SA.

Nokia Communications (Shanghai) Co,, Ltd. 143,384 72 681,500 34l

wEDBE (L8 RNERAR

Zhejiang Moke Laser Intelligent Equipment Co,, Ltd. 655,752 328 655,752 38

MIER AN EKEARLA)

Nokia Shanghai Bell (Hong Kong) Limited - - 463,166 23)

Nokia Shanghai Bell (Hong Kong) Limited

Prysmian Australia Pty Ltd. 679,673 340 322,369 161

Prysmian Australia Pty Ltd.

Hunan DK Laser Company Limited 434230 217 281827 141

HEAREARAR

China Huaxin Post and Telecom Technologies 48977 24 267,161 134
Co, Ltd.

FREEHERRARLA]

Changsha DK Laser Technology Company Limited 224,330 112 242,020 121

ROAMBARBBRAR

Prysmian Cabose Sistemas do Brasil S/A - - 86,964 43

Prysmian Cabose Sistemas do Brasil S/A

Prysmian Cablurisi Sisteme SA. 22,742,282 11,371 63942 32

Prysmian Cablurisi Sisteme SA.

Singapore Cables Manufacturers Pte. Ltd. 24885 24885 25,681 25,681

Singapore Cables Manufacturers Pte. Ltd.

Nokia Communication Systems Technology - - 12484 6

(Beijing) Co, Ltd.
REDRERRRN (LR) ARAA)
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

X. RELATED PARTIES AND TRANSACTIONS (Cont'd) T BB A REHRS ()
6. Receivables and Payables of Related Parties (Cont'd) 6 BAMSEWPEMRIE (£)
(1) Receivables of related parties (Cont'd) (1) FEWEH A (&)
30 June 2026 (Unaudited) 31 December 2025 (Audited)
2026F6A308 (REBEK) 25% 123318 (5817)
Allowance for Allowance for
Names of items Related parties Book balance doubtful debts Book balance doubtful debts
HE&R BEn TREERER BHRER REHE ZRER
Broadex Technologies UK Limited 5,265,522 786 4236 -
Broadex Technologies UK Limited
Prysmian Jiangsu Cable Co, Ltd. - - 1,829 40
THEERENIBRAR
PRYSMIAN PERU SA.C 225,136 4,885 - -
PRYSMIAN PERU SA.C
PRYSMIAN ENERGIA CS DE 70,147 1,522 - -
ARGENTINA SA.
PRYSMIAN ENERGIA CS DE
ARGENTINA SA,
Sub-total ,292,773,384 2,921,441 534,266,545 415,634
G
Bills receivable Yangtze Optical Fibre and Cable (Shanghai) Co,, Ltd. 67,519,778 - 3943298 -
S RACERE (L8) ARAR
Shantou Hi-Tech Zone Ao Xing Optical 2,749,631 - 1318296 -

Communication Equipment Co, Ltd.
WBRFRRELRERBEARLA]
Wuhan Yunjingfei Optical Fibre Matenals Co,, Ltd. - - 524,160 -
HEZRRAANHBRLA
Prysmian Wuxi Cable Co, Ltd. 393,624 - 51,189 -
EHLEREEERRAT
Hunan DK Laser Company Limited 155,464 - - -
HEAMBEERAR
Changsha DK Laser Technology Company Limited 483,050 - - -
ROARENHRBR AT

Sub-total 71,301,547 = 5836943 -
bt
232 | Yangtze Optical Fibre and Cable Joint Stock Limited Company
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X. RELATED PARTIES AND TRANSACTIONS (Contd)

6.

Receivables and Payables of Related Parties (Cont'd)
(1) Receivables of related parties (Cont d)

Notes to the Financial Statements

MWK

(Al amounts expressed in RMB unless otherwise specified)

(BRI REMRBARET)

T BRAIREBRIS (&)
6 BBTEBEATKE(E)
() EREHHE (&)

30 June 2026 (Unaudited)
20265630 (REFK)

Allowance for

31 December 2025 (Audited)
2005F 12431 B (EER)
Allowance for

Names of items Related parties Book balance doubtful debts Book balance doubtful debts
HE &R BEn SREERE BHRER REHE ZHRER
Other receivables Zhejiang Moke Laser Intelligent Equipment Co, Ltd. 889,083 881583
Eft st MIER AN EREEARLA)

Yangtze Optical Fibre and Cable (Shanghai) Co, Ltd. 26,016 679,052

RREEE (L8) BRAR

Wauhan Yunjingfei Optical Fibre Materials Co, Ltd. 171,512 -

HEERRAGMHBRAT

Sichuan Lefei Optoelectric Technology 54,861 54861

Company Limited

PR X ERBZARAA)

Sub-total 1,141,472 1615496

Pt
Prepayments Sichuan Lefei Optoelectric Technology - 31,446
BR7E Company Limited

P ER S BRI AR A

Sub-total - 31446

ot
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

X. RELATED PARTIES AND TRANSACTIONS (Contd) T BB A REMR S ()
6. Receivables and Payables of Related Parties (Cont d) 6 BAHT EWPENTE (Z)
(2) Payables to related parties 2) ENTEH S HE

30 June 2026 31 December 2025

(Unaudited) (Audited)
Names of items Related parties 20266 A30H 205 12A318
BEEER L (REER) (B&%)
Accounts payable Yangtze Optical Fire and Cable (Shanghai) Co,, Ltd.
PRI ERAHE (L8 BRAR) 183,720,167 71750568
Sichuan Lefei Optoelectric Technology Company Limited
ISR BRI BARAF 205,732,842 186,647,070
Shenzhen SDGI Optical Fibre Co,, Ltd.
AR EEREBRAT] - 27300
Shantou Hi-Tech Zone Ao Xing Optical Communication Equipment Co,, Ltd.
WEEHERE L BEREERAR] 50,257,541 17218294
Wouhan Yunjingfei Optical Fibre Materials Co., Ltd.
HEZERABMHBERAT 22,735,945 21732638
Draka Comteq Fibre BV.
Draka Comteq Fibre BV. 162,418 155,309
Draka Comteq France SAS.
Draka Comteq France SAS. 24,480 25373
Broadex Technologies UK Limited
Broadex Technologies UK Limited 646,336 -
SKYLAR OPTICAL FIBRE & CABLE CO, LTD.
SKYLAR OPTICAL FIBRE & CABLE CO, LTD. 1,023,409 -
NOKIA SHANGHAI BELL CO, LTD.
NOKIA SHANGHAI BELL CO,, LTD. 83,637 -
Nokia Solutions (Shanghai) Co,, Ltd.
Nokia Solutions (Shanghai) Co, Ltd. 1,060,697 -
Nokia Shanghai Bell Philippines Inc.
Nokia Shanghai Bell Philippines Inc. 241,672 259,091
Sub-total
et 465,689, 144 297815643
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X. RELATED PARTIES AND TRANSACTIONS (Contd)
6. Receivables and Payables of Related Parties (Contd)
(2) Payables to related parties (Cont'd)

Notes to the Financial Statements

MWK

(Al amounts expressed in RMB unless otherwise specified)

(BRI REMRBARET)

T BBMAIRERIS (&)
6 BELERENREE)
Q) ENEHTFE (&)

30 June 2026 31 December 2025
(Unaudited) (Audited)
Names of items Related parties 20266 A30R 205F12A318
BEER Bun (REER) (E&%)
Bills payable Sichuan Lefei Optoelectric Technology Company Limited
ANES IR BRI ARAE 227,587,853 183:486,136
Shantou Hi-Tech Zone Ao Xing Optical Communication Equipment Co, Ltd.
WBERHERELBEREERAR 110,820,220 74847493
Yangtze Optical Fire and Cable (Shanghai) Co,, Ltd.
RAEEE (L§) BRAR 98912,009 72,357,057
Wouhan Yunjingfei Optical Fibre Materials Co,, Ltd.
HEERMAAMHBRAR 29413486 40258537
Sub-total
et 466,733,568 370949.023
Other payables Draka Comteq Fibre BV.
Hi R Draka Comteq Fibre BV. 41,464 -
Shanghai Huaxin Changan Network Technology Co., Ltd.
HEEERRBANBBRAH 100,093 100093
Sub-total
et 141,557 100093
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

X. RELATED PARTIES AND TRANSACTIONS (Contd)
6. Receivables and Payables of Related Parties (Contd)
(2) Payables to related parties (Cont'd)

T BBMAIRERIS (&)

6 .

BE 5 PR B FR0E ()
2) ENEHSFE (&)

30 June 2026 31 December 2025
(Unaudited) (Audited)
Names of items Related parties 20266 A30R 205F12A318
BEER Bun (REER) (E&%)
Contract Liabilities Yangtze Optical Fibre and Cable (Shanghai) Co,, Ltd. 5,587,387 281457
AR&E RREAE (L8) BRAA
Prysmian Wuxi Cable Co, Ltd. 13,381 -
BHEERNSERARAA
S|chuan Lefei Optoelectric Technology Company Limited 98,967 -
)R ZRBARR
Shantou Hi-Tech Zone Ao Xlng Optical Communication 363,630 3587339
Equipment Co,, Ltd.
WERHEREAREREERAA
HXPT Philippines Inc. 50,789 31,799
HXPT Philippines Inc.
Sub-total 6,114,152 3,900,595
it
Deferred income Wauhan Yunjingfei Optical Fibre Matenials Co., Ltd. 648,000 864,000
B g REERRAMHBRAA
Sub-total 648,000 864,000
/N
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Notes to the Financial Statements

XlI. SHARE-BASED

I.  Information about equity instruments

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

- Bt
|+ BEEFZTH

Granted during the Period Exercised during the Period Unlocked during the Period Forfeited during the Period
AHRT KR FHES XT3

Granting objects Quantity Amount Quantity Amount Quantity Amount Quantity Amount
RTHUSE L Ex L £ 4E £ g £
Administrator
BEAR - - 1,335,400 26960888 2298250 3313081 358250 563540
Slesperson
BEAR - - - - 195000 47634 30000 61070
Production person
tEAR - - - - 178000 434815 - -
Research person
AR - - - - 596500 1457119 - -
Total
Rl - - 1335:400 26960888 3267750 5681.358 388250 64610

2. Equity-settled share-based payments

According to the relevant regulations on determining the fair value
in “Enterprise Accounting Standard No. 22 — Recognition and
Measurement of Financial Instruments” EverProX, a subsidiary of
the Company, has calculated the fair value of stock options granted
under the equity incentive plan using the Black Schole option pricing
model for the stock options granted in 2021. The relevant parameter
values are as follows:

1) Number of stock options granted: The corresponding underlying
stock for the granted options is 7 million shares (including 6.246
million shares granted for the first time and 754,000 shares
reserved). If the company has issues such as capital reserve
conversion to share capital, distribution of stock dividends, stock
splitting, share reduction, and rights issue before exercising, the
number of stock options should be adjusted accordingly.

2) Exercise price: The exercise price for the first granted stock
option is RMB31.24 yuan, and the exercise price for the
reserved stock option is RMB21.40 yuan. If the company has
issues such as dividend payout, capital reserve conversion to
share capital, distribution of stock dividends, stock splitting, share
reduction, and rights issue before exercising, the exercise price
should be adjusted accordingly.

NEHEENRAXAER
BEBE(EESHERIFE 0N — SR T ARERM
AE)PERAABERENEERE - A0
Al FRERGBEIE 2021 F R THREHE
EEROR - MR B R B RS RER
BEER THRESMEN A EEETIE
HE2ERERT

) BEHEHE : BRTHEHEZNREA
70088 (EPH AR T64.6B0% - 1BE
75480%) - BEITERNARBERARES
BEIEAR R AIEALF - BRI - 48
B BEREEE  EHREHESSET
TERERI AR o

) fTHEER BEARTRESHETEER
B31247  BHBREHENTEERA
214070 c BEEITERARARE « BX
DNESEERA  REREBAF - RERF
M R BEREEIE - RHITEERE
1THERERY AR
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

XI. SHARE-BASED (Contd)

238 |

2. Equity-settled share-based payments (Contd)

According to the Announcement on Adjusting the Exercise Price and
Quantity of Stock Options and the Repurchase Price and Quantity
of Restricted Stocks approved by EverproX at the |3th meeting
of the 5th Bard of Directors on 8 November 2022, due to the
implementation of EVERPROX's 2021 profit distribution plan, the
exercise price of the first granted stock options has been adjusted

from RMB31.24 yuan/share to RMB20.56 yuan/share.

According to the “Proposal on Adjusting the Exercise Price of Stock
Options” approved by EverproX at the 25th meeting of the 5th
Board of Directors and the 23rd meeting of the 5th Supervisory
Board on 4 May 2023, the exercise price for the first grant of stock
options will be adjusted from RMB20.56 yuan/share to RMB20.34
yuan/share, and the reserved exercise price for granting stock options
will be adjusted from RMB21.40 yuan/share to RMB21.18 yuan/share.

According to the proposal on adjusting the exercise price of stock
options approved by EverproX at the 7th meeting of the 6th Board
of Directors and the 7th meeting of the 6th Supervisory Board on 13
June 2024, the exercise price for the first grant of stock options was
adjusted from RMB20.34 yuan/share to RMB20.26 yuan/share, and
the reserved exercise price for granting stock options was adjusted

from RMB21.18 yuan/share to RMB21.10 yuan/share.

According to the proposal on adjusting the exercise price of stock
options approved by EverproX at the |9th meeting of the 6th Board
of Directors and the |7th meeting of the 6th Supervisory Board on
21 July 2025, the exercise price for the first grant of stock options
was adjusted from RMB20.26 yuan/share to RMB20.18 yuan/share,
and the reserved exercise price for granting stock options was
adjusted from RMB21.10 yuan/share to RMB21.02 yuan/share.

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT

- RBXM (E)

2
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Notes to the Financial Statements

XI. SHARE-BASED (Contd)

2.

Equity-settled share-based payments (Contd)

According to the relevant regulations on determining the fair value
in “Enterprise Accounting Standard No. 22 — Recognition and
Measurement of Financial Instruments” EverproX has calculated the
fair value of stock options granted under the equity incentive plan
using the Black Schole option pricing model for the stock options
granted in 2024. The relevant parameter values are as follows:

1) Number of restricted stock: 4.3 million shares of corresponding
underlying stocks will be granted (including 3.72 million shares
granted for the first time and 580000 shares reserved). If the
company has issues such as capital reserve conversion to share
capital, distribution of stock dividends, stock splitting, share
reduction, and rights issue before ownership, the number of
stock options should be adjusted accordingly.

2) Attribution price: The initial and reserved restricted stock
attribution price is RMBI13.29 yuan. If the company has paid
dividends, converted capital reserves into share capital,
distributed stock dividends, subdivided stocks, reduced shares,
rights issues, etc. before attribution, the attribution price should
be adjusted accordingly.

According to the | Ith meeting of the 6th Board of Directors and
the [0th meeting of the 6th Supervisory Board of EverProX on 29
October 2024, the “Proposal on Adjusting the First and Reserved
Restricted Stock Grant Prices of the 2024 Restricted Stock Incentive
Plan” was approved, and the reserved restricted stock grant price
was adjusted from RMB13.29 yuan/share to RMBI3.2| yuan/share.

According to the proposal on adjusting the exercise price of stock
options approved by EverproX at the |9th meeting of the 6th Board
of Directors and the |7th meeting of the 6th Supervisory Board on
21 July 2025, the exercise price for the first grant of stock options
was adjusted from RMB20.26 yuan/share to RMB20.18 yuan/share,
and the reserved exercise price for granting stock options was
adjusted from RMB13.21 yuan/share to RMB13.13 yuan/share.

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

- RBXM (E)

2

NESEENROXGER (&)
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B  BERBRIABEEANESE
B RERELARN - BRERE - 4
B EREEIE - EERERESEETT
FEFERYFHEE o

2) REER: EAEBRRRTRIIERER
BERRIZYT FEGBAAFTAK
B BARRBREEERA - REBREL
M BRI - i EREFER - EY
BEBERETHEMNHE -

BERGIBEEIN2024FI0A298EEES
eE+—ReFNEEESSETAEEN
2024 10 A9 AEZ BB T (BN 2024 F
BRI A 2B 5t 2l e X M TE R IR T IR I 1 AR
ERTEERNZER)  BERTFREHEREZN
BI&H 13297,/ AR E13217T,/ K

BEARR2055F72IBENEEEEE T
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F7ABEZRB T (AR ARREZHRET
RERTRHMERERTFERNZER) BX
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(B RFERRSD -

SHEEBUAARET)

XI. SHARE-BASED (Contd)

240 |

2.

Equity-settled share-based payments (Contd)

According to proposals approved in the general meeting of
Everfoton Technologies Corporation Limited (“Everfoton”), a
subsidiary of the Company, Everfoton plans to implement employee
stock ownership plan. According to this arrangement, relevant
employees can subscribe to the specially established Wuhan
Chufang Jiacheng Enterprise Management Partnership (limited
partnership) (“Chufang Jiacheng"), Wuhan Chufang Jiaying Enterprise
Management Partnership (limited partnership) (“Chufang Jiaying”),
Wuhan Chufang Jiatai Enterprise Management Partnership (limited
partnership) (“Chufang Jiatai"), Wuhan Chufang Jianing Enterprise
Management Partnership (limited partnership) (“Chufang Jianing™)
Wuhan Chufang Jiaya Enterprise Management Partnership (limited
partnership) (“Chufang Jiaya")'s rights and interests in the employee
stock ownership platform. Everfoton grant 30,300,000 share
options, corresponding to the registered capital of the company of
RMB30,300,000.

According to the approval of the general meeting of YOFC Quartz
Technology (Wuhan) Company Limited (“YOFC Quartz"), a
subsidiary of the Company, the core employee stock ownership
plan of YOFC Quartz will be implemented. According to this
arrangement,, Relevant employees can subscribe to the equity of the
employee shareholding platform of Wuhan Shiying Yaohui Enterprise
Management Partnership Enterprise (Limited Partnership), Wuhan
Shiying Yihui Enterprise Management Partnership Enterprise (Limited
Partnership), and Wuhan Shiying Ronghui Enterprise Management
Partnership Enterprise (Limited Partnership). The number of
incentive shares involved in this arrangement is 22,789,700 shares,
corresponding to a registered capital of RMB22,789,700 for the
company.

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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Notes to the Financial Statements

XI. SHARE-BASED (Contd)

2.

Equity-settled share-based payments (Contd)

According to the approval of the general meeting of Sunstar
Communication Technology Company Limited (“Sunstar
Communication”), a subsidiary of the Company, the core
employee stock ownership plan of Sunstar Communication will be
implemented. According to this arrangement,, relevant employees
can subscribe to the equity of the employee stock holding platforms
of Chengdu Hengxin Chuang Enterprise Management Consulting
Partnership Enterprise (Limited Partnership) and Chengdu Hengxin
Yuan Enterprise Management Consulting Partnership Enterprise
(Limited Partnership). The number of incentive shares involved in
this arrangement is 9,000,000 shares, corresponding to a registered
capital of RMB9,000,000 for the company.

According to the approval of the |2th meeting of the 4th Board of
Directors, the 8th meeting of the 4th Supervisory Board, and the
2024 Annual General Meeting of Shareholders, the Company would
implement the 2025 Employee Stock Ownership Plan (ESOP). The
Company repurchased 6 million shares of A-share common stock
from a dedicated account and granted them to 212 employees
participating in the plan. As of August 7, 2025, the Company has
repurchased 6 million shares of Company A through centralized
bidding trading, which were transferred through non-trading transfer,
accounting for 0.79% of the total share capital of the Company. The
transfer price was 16.97 yuan per share, and the actual repurchase
amount was 197,381,914 yuan.

According to the relevant regulations of the Company's 2025 ESOP,
the duration of the plan is 60 months, calculated from the date when
the last which the last batch of underlying shares under the plan
is transferred to the name of ESOP. The equity of the underlying
stocks held by the holder of this ESOP will be unlocked in three
phases, with unlocking times being |2 months, 24 months, and 36
months from the date of the last transfer of the underlying stocks
to the name of ESOP announced by the Company. The proportion
of the underlying shares eligible for unlocking in each phase is 40%,
30%, and 30%, respectively. The actual unlocking proportion and
quantity for each phase will be determined based on the Company's
performance and the individual performance achievements of the
participants.

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

XI. SHARE-BASED (Cont'd) - BROXN(E)

2. Equity-settled share-based payments (Contd) 2 DERSEENROAIAER(E)
The fair value of the equity instruments on the grant date is based ETYTEEaILANOABEURTEREMS
on the market price of the equity instruments on the grant date, BRREN - FRNZER TREMKENGHER
taking into account the terms and conditions on which the shares AR TARBEREZTANAAEE -
are granted and adjusted to confirm the fair value of the equity
instruments.
As at 30 June 2026, the confirmed fee for equity settled share based B1E20265F 6 A30R « ARELA LR A E R
payments in this Period is RMB79,808,282. IR 2 HERE B R R ARKT9,8082827T ©

3. Share-based payment expenses during the Period 3 ARG ZAER

Share-based payment expenses during the Period

Granting objects BRFHRER T ESEEENRD X HER
Administrator EBAE 2,639,725
Salesperson HEAR 55,460,493
Production person HEAB 8,702,447
Research person MEAR 13,005,617
Total &t 79,808,282

4. Modifications and terminations of share-based payment 4 ROIZAWEH - RIEER
arrangements
For further details, please see Section 15, Share-based Payment, FRTE B2 UEREENRH X
ltem 2 — Other Explanations regarding Equity-settled Share-based FERE A o
Payments.

242 | Yangtze Optical Fibre and Cable Joint Stock Limited Company

RFEEALRROERD T



Notes to the Financial Statements

Xll. CAPITAL MANAGEMENT

The Group's primary objectives of capital management are to safeguard its
ability to continue as a going concem, so that it can continue to provide
returns for shareholders, by pricing products and services commensurately
with the level of risk and by ensuring access to finance at reasonable
financial costs.

The Group defines “capital” as shareholders’ equity less unrecognized
proposed dividends. The Group's capital excludes balances of related
party transactions.

The Group's capital structure is regularly reviewed and managed to
achieve an optimal structure and retumns to shareholders. The factors
considered by the Group include: the Group's fund demands in the future,
capital efficiency, actual and expected profitability, expected cash flow, and
estimated capital expenditures. If any change of the economic conditions
influences the Group, the Group will adjust its capital structure.

The Group supervises its capital structure through adjusted net debt-to
— capital ratio. For this purpose, adjusted net debt is defined as total debt
(which includes short-term loans, long-term loans and lease liabilities),
plus unrecognized dividends proposed for distribution, less cash and cash
equivalents.

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

T2 BREE
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2 REERIBHIE BERKFAENERMREE
BYBERAGERERNESHENTR  FER
BRI R
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FDERBF] - AEBHERTBIRREEY T 2 H
TS REREE o
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B AEBERRNESHFR  BRUE - REH
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(BFRIEERRSN - RBEM AARET)

XIl. CAPITAL MANAGEMENT (Contd)
The adjusted net debt-to-capital ratio is as follows:

T2 BEXEE(E)

RRBHFEHEAZDT :

30 June 31 December
2026 2025
(Unaudited) (Audited)
2026F 20254
6H30H 12A31 8
(REER) (f8ERZ)
Current liabilities nEBBE

Short-term loans AR 1,717,179,960 2282456991
Long-term loans due within one year —F NI RHEK 2,051,451,857 917,083,458
Non-current lease liabilities due within one year —FRNIANEERE 8,536,986 29,655,953
Interests of debentures payable due within one year —F R EIER B EHFIS 33,689,956 3,826,027

Non-current liabilities EE A=
Long-term loans RHEBER 3,988,409,501 4218,750,282
Debentures payable et &2 499,629,446 499,544,479
Lease liabilities HERR 226,007,567 222,527,789
Total debs BEREBAE 8,524,905,273 9,173,844979
Add: proposed dividends - B B H AR A 877,579,414 244,232,007
Add: dividends declared and unpaid n: BEHEEEADFERRF 313,664,011 -
Less: cash and cash equivalents W BERES 4,940,348,285 5,763,700,058
Adjusted net debt R FER 4,775,800,413 3,654,376,928
Shareholders equity e £ 20,380,126,306 17,772,992,446
Less: proposed dividends B R D BRI AR A 877,579,414 244,232,007
Adjusted net capital RRBHER 19,502,546,892 17,528,760,439
Adjusted net debt-to-capital ratio AR FEBEEARK 24.49% 20.85%

244 | Yangtze Optical Fibre and Cable Joint Stock Limited Company
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MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(BEFRIGERRSN - 2R B ABARET)
XII.COMMITMENTS AND CONTINGENCIES T EAERIESEE
Significant commitments |+ EERHESE
(1) Capital commitment (1) BAFAE
30 June 31 December
2026 (Unaudited) 2025 (Audited)
20265 20254
6H30H 12A31H
Items 1HH (RERER) (185EZ)
Construction projects T#%2IEH 2,558,966,360 834,682,448
Total &&f 2,558,966,360 834,682,448

XIV.POST BALANCE SHEET DATE EVENTS

Profit appropriations after the balance sheet date

The Board proposed the distribution of a final dividend of RMBI.060
per share totaling RMB877,579,414 (before tax) on 21 August 2026.
The proposed dividend has been approved by shareholders of the
Company at the 2026 second extraordinary general meeting of the
Company (the “EGM"). As at the balance sheet date, the proposed
dividends were not recognized as liabilities.

XV. OTHER SIGNIFICANT MATTERS

Segment Reporting

The Group determines the two reporting segments, optical
communication products segment and optical transmission
components segment based on the internal organizational structure,
management requirements and internal reporting system. Each
reporting segment is a separate business segment that provides
different products. The management of the Group will regularly
review the financial information of different segments to determine
the allocation of resources and to evaluate their sales performance.

+  Optical communication products-mainly including optical fibre
preforms, optical fibres, optical cables and leaky cables, RF
cables and other wires and cables related products and services
used in the telecom and datacom industries.

+  Optical transmission components-mainly including optical
components and modules, active optical cables, passive
preassembled jumper cables, high-speed copper datacom cables
and other components related products and services used in
the telecom and datacom industries.

10 EEBERARKRSEE
|- ﬁéﬁﬁﬁaéﬂﬂﬁmﬁﬁmw

BEEERN2026F8 A2 BIREA R A AE B

BREEEFHRSERAN - BI0RARK10.60
7T HEFARBR7757941470 (BF) » LTEIR

ZLABRERARR T NEE D NER
Fe ([BRRREE]) Ltk - REEEER
BRIERRENREERFTREEERERA

BRREE -

tE HEESER
I~ 2RESE
ARBEREATABER  BERRRAR

EHEEE T AERERD S - AEBAND
BEMEREDH - GEAREDHAEBNE
Bof RETANESR FAEETEESS
TR TR BNIBESAREMNEELE
R TERE -

. %%%Eﬁ%éfiﬁﬁiﬁﬂ% J
B AERRLES  SEEESEAR
ERERICBTENGEED LR -

« REBAMNE - TERBRSMHRE

8% BRAE  BERERERR  BUBS
RIWEZRAN @ﬁ&%L TRIZBRITE
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SHEEBUAARET)

XV. OTHER SIGNIFICANT MATTERS (Contd)
I.  Segment Reporting (Contd)

246 |

(1)

Information of profit or loss and assets of reporting segments

In order to evaluate the performance of each segment
and allocate resources, the management of the Group will
regularly review the assets, income, expenses and operating
results attributable to each segment. The preparation of such
information is based on the followings:

Segment assets include all tangible assets, intangible assets, other
long-term assets and accounts receivables attributable to each
segment.

Segment operating results refer to the revenue from external
customers generated by each segment, less the operating costs
incurred by each segment. The Group did not allocate other
expenses such as selling and management expenses and financial
expenses to each segment.

The information disclosed in each of the following reporting
segments of the Group is that the management of the Group
used the following data in measuring profit/(loss) and assets of
the reporting segments, or did not use the following data but
provided it regularly to the management of the Group:

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT
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(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

T HEMEESR(E)
I~ DE®E ()
() BEDBOFEXER  BERRENE

XV. OTHER SIGNIFICANT MATTERS (Cont d)
I.  Segment Reporting (Contd)
(1) Information of profit or loss and assets of reporting segments

(Cont'd) E (&)
For the six months ended 30 June 2026 (Unaudited)
BE-F-AEARSHALAERSH (REER)
Optical fibres Optical
and optical transmission Offset
fibre preforms components between Unallocated
segment segment Others segments Amounts Total
pr- L] *EH
trems 8 Enad anas Bt SWEEHE  KOEE ait
Operating income from external EIRFMA
transactions 612548558 2238455552 1,445,021,370 - - 9808962180
Inter-segment revenue APEIZMA 376,973,188 8168082 32573051  (710871831) = .
Segment prof paril 4065,698,166  1098,261,404 402,455,440 (332,234,395) - 5234180615
Including: Depreciation and H RENEH
amortisation expenses ER (282818856)  (123338494)  (192,595483) - - (598,752833)
Taxes and surcharges B Rhm - - - - (715962 (7171596
Selling and distribution expenses HEER - - - - (368307,287)  (368,307,287)
General and administration expenses  EEEF - - - - (701,969,685 (701,969,685)
Research and development expenses &R - - - - (501,4894)  (501,4894))
Financial expenses HHER = - - - (190556,686) (190,556,686)
Other income Efthd = = - - 183,420,695 183,420,695
Investment income KAk - - - - 123,974416 123.974416
Indluding: Gains from investmentin -~ H : HEETIAS
associates and joint ventures L = = = = 107,994,179 107,994,179
Gains from changes in arvalue AL EEEENE - - - - 293530097 293539097
Creditlosses [ERAERX - - - - (11181525)  (112,181,529)
Impairment losses EERBERX - - - - (B198701) (81987012
Gains from asset disposals BERENS = = = = 2,620,135 2620135
Operating proft(lss) 2103/ (B8) 4065698166 1098261404 AOASSA4D (31234395 (I424412757) 3809767858
Non-operating income EXMRA = = = = 9238915 9238915
Non-operating expenses BRI - - - - (15243577) (1543577
Profi/(loss) before income tax fiE/(Eg) g% 4065,698,166 1,098,261 404 402,455,440 (332,234395)  (1430417419) 380376319
Income tax expenses FERER - - - - (BITHI80)  (617.341690)
Net proft(loss) or the Period $HE/(B8) 4065698166 1098261404 AO24SSAA0  (3L24395)  (2047759,09)  3,186421,506
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(BFRIEERRSN - RBEM AARET)

XV. OTHER SIGNIFICANT MATTERS (Cont'd) T HMEESHE(Z)
I.  Segment Reporting (Contd) |+ o8EHE (&)
(1) Information of profit or loss and assets of reporting segments (1) #ESDEOFELER  EEREEHE
(Contd) £ (E)

For the six months ended 30 June 2025 (Unaudited)
HEZECRERACTRISEASR (REEE)

Optical fiores Optical
and optical transmission Offset
fibre preforms components between Unallocated
segment segment Others segments Amounts Total
1EH #EH
ftems R Emad B fh AHmEE AOReR At
Operating income from extemal WA
fransactons 304681189 144380940 1093853658 - - 63T
Iter-segment revenue HHERAUA 179,235,98| 7575654 26I03647 (412915280 - -
Segment prof HHNE 12084602 589380567 470780 (1463363%9) - 1806576730
Including; Depreciation and He: ERES
amortisation expenses ER (320,144704)  (105178545)  (157,682973) - (283,006,222)
Taxes and surcharges Be R - - - - (5099, 325) (50990,325)
Sellng and distribution expenses ~ HEER - - - - QML) 4071I7)
General and administration expenses  EEEF - - - - (538,892315) (538,892315)
Research and development expenses  FEAER - - - - (385,828877) (385,828877)
Financial expenses HBER - - - - (77998848)  (779%8.849)
Other income Efnis - - - - 97,111,504 97,111,504
Investment (losses) & (BE) - - - - (93695,050) (93,695,050)
Including: (Losses) from investmentin - £« $BERIAE
associates and joint ventures MERORARL - - - - (136,542428) (136542428)
Losses from changes in fair value MEREDEL - - - - (4205,846) (4205,846)
Credt losses [ERAERX - - - - (M0587749)  (140567.749)
Impaiment osses BERERK - - - - (585139000 (58513900)
Gains from asset disposals AERENE - - - - 623,122 62312
Operating profit{oss) 2108/ (B8) 12084620 589380567 OT07880  (146336339)  (1493689457) 312887273
Non-operating income EXIMIA - - - - 78205731 78205731
Non-operating expenses BRI - - - - (4772613) (4712623)
Profit(loss) before income tax flE/(EE) 2% 12084620 589380567 10707880 (146336339)  (1420256349) 38632038
Income tax expenses MEHER - - - - (3990720 (39907.206)
Nt profi/los) for the Period BE/ (B8) 08460 58930057 142707880 (146336339)  (1460163555) 643175
248 | Yangtze Optical Fibre and Cable Joint Stock Limited Company

RFEEALRROERD T



Notes to the Financial Statements

XV. OTHER SIGNIFICANT MATTERS (Cont d)

Segment Reporting (Contd)

Bt

(Al amounts expressed in RMB

(BRAFRIRERASN -

T HEMEESR(E)
|~ DE®E ()

B R M

unless otherwise specified)

SHEELRAARET)

(1) Information of profit or loss and assets of reporting segments (1) #ESDEOFELER  EEREEHE
(Cont'd) E (&)
30 June 2026 (Unaudited)
ZRZRERAZTA (REEK)
Optical fibres Optical
andoptical  transmission Offset
fibre preforms ~ components between Unallocated
segment segment Others segments Amounts Total
pr- L] *EH
Items &R Enad anad A HEEE  AOE2E ait
Total assets BELE 19774649818 4403536790 22373294374  (7,397,588222) - 39153892760
Other items: HWEE :
— Long-term equity -HRERENAELRN
investment in associates  RARERE
and joint ventures 593,444,062 - 1983907676 - - 2571351738
31 December 2025 (Audited)
ZoRFTA=1-R(§ER)
Optical fiores
and optical Optical fiore Offset
fibre preforms cables between Unallocated
segment segment Others segments Amounts Total
RERKE
ftems R BHENH KEND B 0EEEE  KOEEE EEl
Total assets BELE 14925892778 3339085528 21662658654  (3564782.273) - 36362854687
Other items: HWEH :
— Long-term equity -HRERENRELRN
investment in associates  RARERE
and joint ventures 629371952 - 1626847810 - - 156227332
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(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

I.  Segment Reporting (Contd)
(2) Geographical Information

Information about the external transaction income and non-
current assets (not including financial assets, Independent
account assets, deferred tax assets, the same below) listed by
the Group in different regions are shown in the table below.
External transaction revenue is divided by the location of the
customer who receives the service or purchases the product.
Non-current assets are classified according to the physical
location of assets (for fixed assets) or the location of related
business (for intangible assets and goodwill) or the location of
joint ventures and associates.

T HEMEESR(E)

|~ 2WEE(E)

(2) HEEE
AEERNRHE SR A BERSHE )
RHWAAFERBEE (TBEERE
E-BUKRPEE  BEMGHEE T
A BERRTR - HIRFUARKE
RGBS EEEMNE PR TS
DH - ERBEERILREEEMAEM
(BRETEEMS) D 28R
M (HEVEENEEMS) I a
& N (R R P E T T D B

Total revenue from

external customers Total non-current assets
HARZUAEE FREBEEAR

For the six months ended 30 June 30 June 3| December
BEEAA=THILEAERSEE 2026 2025
2026 2025 (Unaudited) (Audited)
(Unaudited) (Unaudited) 20265 20254
2026 20254 6A30H 12A31H
Country or region BxmitE (RBERK) (RigER) AEEX) (B&%)
China ey 5,662,824,181 3685744,183  15104,134424 14838124419
Including: Mainland China 5/ : REIKRE 5,662,824,18| 3,685744,183  15,104,134424 14838124419
Sub-total NaF 5,662,824,18| 3685744,183  15,104,134,424  14,838,124419
Others Hit 4,146,137,999 2,698730,544 |,544,183,937 2,112,744,404
Total =i 9,808,962, 180 6384474727 16648318361 16950868823
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XVI.NOTES FOR MAIN ITEMS ON FINANCIAL STATEMENTS OF

PARENT COMPANY

Accounts receivable

Notes to the Financial Statements

(1) Accounts receivable analyzed by customers’type are as follows:

(Al amounts expressed in

MWK

RMB unless otherwise specified)

(BB IERRSN -
T BARMBREEIREREERE

|+ FEWBRRR

SHEELRAARET)

() BREARELELN AT -

30 June 31 December

2026 2025

(Unaudited) (Audited)

2026 F 20254

6A30H 12A318

Type by customer EFER (REER) (B&EZ)

Due from related parties JE K BB A ] 3,274,870,577 1,645,383,103

Due from third parties BKE=FRF 3,875,205,495 3,056,948,833

Sub-total /Nat 7,150,076,072 4702331936

Less: allowance for doubtful debts R 474,799,781 425927575

Total a5t 6,675,276,291 4,276,404,36
(2) Ageing analysis of accounts receivable: 2) ERFEAEREATLT -

30 June 31 December

2026 2025

(Unaudited) (Audited)

2026 20254

6A30AH 12A318

Ageing o (REER) (&%)

Within | year (I year inclusive) | AR (B 1) 6,150,334,984 3,746,551,686

-2 years (2 years inclusive) | F225 (82F) 419,217,027 380,775,388

2-3 years (3 years inclusive) VERIF(E3F) 171,433,805 143,035,288

Over 3 years 3FMUE 409,090,256 431,969,574

Sub-total INEt 7,150,076,072 4702331936

Less: allowance for doubtful debts o EREE 474,799,781 425927575

Total &t 6,675,276,291 4,76,404,36 |

The ageing of accounts receivable is calculated from the date of

recognition.

fRilc B RICRSER B LRIt &
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(BFRIEERRSN - RBEM AARET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL STATEMENTS OF T BARMERRTEEEERE (Z)
PARENT COMPANY (Contd)

I. Accounts receivable (Cont'd) |~ EBER(E)
(3) Accounts receivable by provision method (3) HEREBIIE, D HRE
30 June 2026 (Unaudited) 31 December 2025 (Audted)
16%6AN A (REEH) 0527318 (E5H)
Book value Allowance for doubtful debts Book vlue Alowance for doubtful debts
RanE L RsE S5ER
Proportion Proportion Proportion Proportion
(%) (%) Carrying (%) (%) Camying
Amount it Amount  sHEEHLf Amount Amoutt it Amout 3R Amount
Tyoe L] 8 () Ex W  BEEE fit ) fit (W  EAEE

hdvdalyasesedfor - RERRRE

mpaiment Ef 85,077,506 091 54,605,935 89l 10471571 80149029 171 80470181 14 9678848
asomerswhichcedt  BERMMER
losses incurred Fi 85,077,506 091 54,605,935 89l 10471571 80,149,029 [l 60470181 Y 9678848

Colechelyasesedfor BRI R

impairment by group R 7,084998,566 909 4019846 59 6664804720 4622182907 B9 3545739 191 42675513
Group | BRI 1,289133772 1803 2609234 020 128654538 445129613 947 1256390 08 4361313
Group ) | 344223459 880 289,538,068 254 1054685391 1448286988 080 4284348 677 1205432640
Growp3 BE 2465904530 e 1804654 519 3785798 1528512816 250 12134665 794 1407186160
Group4 B4 1,985,736,805 m - - 1985736805 1200253480 JAN) - - 1200253480
Totd &it 7150076072 10000 474799781 007 66715216291 470233193 10000 45927575 906 4276404361
(a) Standard and explanation of making doubtful debts (a) 2026 F _FFFIZHEFHEEAEEH)

provisions by group in the first half of 2026 TERIZE R 3 -

According to the historical experience of the Company, ARARBRELER  TRANEP
there are differences in the losses of different segmented HERERANBEAREZE  BX
customer groups. Therefore, the Group divided our RAIBEFPHED RATEES

customers into the following groups:

~  Group |: Related parties outside the Group; — FHEE| - KBS

—  Group 2: Telecommunication network operators in - BB hEEGEREKELHR
China and other companies with good credit records; HA{E A sk R hE

—  Group 3: Other customers outside of the Groups |, 2, — B3 [REFERI - 2 4UMNE
4, P

—  Group 4 Subsidiaries of the Group. — HB4: EEARTFRA -

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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(B RIFEERSN - 2 REEM AARET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL STATEMENTS OF thBARMBHRRTIEREDZRE ()
PARENT COMPANY (Contd)
[. Accounts receivable (Cont'd) |~ EBER(E)
(4) Changes of allowance for doubtful debts: (4) ZREGHEFIER
30 June 31 December
2026 2025
(Unaudited) (Audited)
2026F6H30H 2025 12A31H
(REER) (&%)
Balance at the beginning of the Period/year 5/ FOBE 425,927,575 371,441,357
Addition during the Period/year N 51,572,099 59,649,879
Written-off during the Period/year AE FA (2,699,893) (5,163,661)
Balance at the end of the Period/year B/ FRE 474,799,781 425927,575

)

Five largest accounts receivable by debtors at the end of the
Period/year

At the end of the Period, the subtotal of five largest accounts
receivables of the Company is RMB2,616,387,555 (31
December 2025: RMB1,726,393,942), representing 36.60%
(31 December 2025: 36.71%) of the total balance of accounts
receivable The corresponding allowance for doubtful debts is
RMBI,914,390 (31 December 2025: RMB110,027,035).

2. Other receivables

(5) BRA T EEMNE,FRGE AL
JEW RS 18X
AAREARBEI ABNERERS D
Rl ABARE 6163875557 (20254 12 A
318 - AR#17263939427T)  1HIEUER
FHEIR A S 5T E8Y36.60% (20254 12 A
318 :3671%) © 1T IRAVEEREE S
REHFAT AR 19143907 (20254 12
A31B : AR%1100270357T) °

2 HftEW

30 June 31 December

2026 2025

(Unaudited) (Audited)

Note 2026568308 2025412 A31H

) (REER) (f88#%)

Dividends receivable JRE LSRR A (1 16,061,389 -
Others Hit Q) 4,833,902,778 4,383,844,023
Total B 4,849,964,167 4,383,844,023
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(BFRIEERRSN - RBEM AARET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL STATEMENTS OF
PARENT COMPANY (Contd)
2. Otbher receivables (Cont d)
(1) Dividends receivable:

TR BRARMBREEERBETE (F)

2 HitERER (&)
(1) FESERF

30 June 31 December

2026 2025
(Unaudited) (Audited)
2026 F 20254
6A30H 12A318
Invested company BREEN (REER) (B&EZ)
EverProX Technologies Company Limited RGBEIRRAR D R AT 16,061,389 -
Total a5t 16,061,389 -
(2) Others Q) A

(a) Others analyzed by customers category are as follows:

(@) BEFEHAWT -

30 June 31 December

2026 2025
(Unaudited) (Audited)
2026 F 20254
6A30H 12A31 8
Customers category EFER (REEZ) (KE%)

Receivables from related parties JRE LT 5% 8 P e
within the Group 4,799,114,552 4,352,551,960

Receivables from related parties JES 5 B g
outside the Group 252,389 733913
Receivables from non related parties FEWSERARE A 7] 37,072,299 33,094,612
Sub-total AN 4,836,439,240 4,386,380,485
Less: Allowance for doubtful debts B R 2,536,462 2,536,462
Total At 4,833,902,778 4383,844,023

Yangtze Optical Fibre and Cable Joint Stock Limited Company
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XVI.NOTES FOR MAIN ITEMS ON FINANCIAL STATEMENTS OF
PARENT COMPANY (Contd)

2. Otbher receivables (Cont d)

(2) Others (Contd)

(b) Others analyzed by ageing are as follows:

©

Notes to the Financial Statements

MWK

(Al amounts expressed in RMB unless otherwise specified)

(BRAFRIRERASN -

TR BRARMBREEERBETE (F)

2 HitERER (&)
Q) Efh (&)

(b) EEESTAT -

SHEELRAARET)

30 June 31 December

2026 2025

(Unaudited) (Audited)

2026 20254

6A30AR 12A318

Ageing AR e (REER) (&%)
Within | year (I year inclusive) | AR (B 1) 4,834,194,195 4,384,135,440
| to 2 years (2 years inclusive) | FZE25F (825) 1,897,937 1,897,937
Over 3 years 3FMUE 347,108 347,108
Sub-total 15 4,836,439,240 4,386,380,485
Less: Allowance for doubtful debts o ERER 2,536,462 2,536,462
Total BF 4,833,902,778 4,383,844,023

The ageing of other receivables is calculated starting from

the date of recognition.

Other receivables classified by nature of payment

Bl B E R B R 46 5t

sty
=
Ean

o

(© BHEEEZEER

30 June 31 December

2026 2025

(Unaudited) (Audited)

2026 20254

6H308 128318

Payment nature REME (REER) (&%)
Receivables from subsidiaries FEU TN 7] 4,799,1 14,552 4352,551,960
Receivables from other related parties JRE LS EL fth R HSE A ) 252,389 733913
Bid bond RES 21,169,417 21316470
Others Hith 15,902,882 11,778,142
Sub-total T 4,836,439,240 4,386,380,485
Less: allowance for doubtful debts L AR 2,536,462 2,536,462
Total A% 4,833,902,778 4,383,844,023
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Notes to the Financial Statements
B HRRMEE

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL STATEMENTS OF T BARMERRTEEEERE (£)

PARENT COMPANY (Contd)
2. Other receivables (Contd) 2 Ht WK (&)
(2) Others (Cont'd) 2) Eft (&)
(d) Top five other receivables by debtor as at the end of the (@) XA EFENE, FRBFI A
Period/year HYIER
As at the end of 30 June 2026, the Company’s top five BIE2026F6 A308 - ARAIERRE
balances of other receivables totaled RMB3,403,220,348 MhEMNEmERIAETAARE
(31 December 2025: RMB3,077,442,640) accounting for 3,403220,3487T (20255 12 A31 H :
69.74% (31 December 2025: 70.16%) of the Group's total AR¥3,077,442,6407T) » (G E A FEUR
balance of other receivables as at the end of the Period. HEIRERFEA 5T EIMY69.74% (20255
12H318 :70.16%) °
3. Long-term equity investment 3 REORERE
(1) Long-term equity investments are classified as follows: (1) REBRERESFWT
30 June 2026 (Unaudited) 31 December 2025 (Audited)
W65F6A308 (RERH) WSE1A31 B (85 H)
Impairment Impairment
Book balance Provision Book value  Book balance Provision Book value
Items A RESE HEER RERE FERE REEE FAEE
Investment in subsidiaries HFRARE 732,155,584 - 1320155584 7317600989 3695405 7281905584
Investment in associates and ¥  AELERE
joint ventures 1,225,537,233 - 1225537233 1413061514 - 1413061514
Total At 8546,692817 - 8546692817 8730662503 3695405 8694967098
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Notes to the Financial Statements
P ¥ e

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL STATEMENTS OF T BARMERRTEEEERE (£)
PARENT COMPANY (Contd)
3. Long-term equity investment (Cont d)

3 RERERE (E)
Q) HFAARE

(2) Investment in subsidiaries

[mpairment ~ Impairment

Increase Decrease provisionat  provision at

Opening during during Closing  the beginning the end

balance  thePeriod the Period balance ~ of the Period  of the Period

AERE  AEER

Units name Efi &R BUBE  ANEM KEEY  BABE BIBE  BABE
Yangtze Optical Fibre and Cable Company  RARENE (B78) BRAF

(Hong Kong) Limited 339,264 480 - - 339264480 - -
FverPro (Wuhan) Technologes oint Stock ~ &iEAEk (%) BRIV AF]

Limited Company 188,901,745 - - 188901,745 - -
PT. Yangtze Optical Fibre Indonesia PT. Yangtze Optical Fibre Indonesia 93,824,209 - - 93824209 - -
Yangtze Optical Fbre and Cable Shenyang ~ RAKEHERBER LA

Co, Ltd. 40,000,000 = - 40,000,000 = =
Yangtze Optical Fbre and Cable Lanzhou ~ RAKEHERNER LA

Co, Ltd. 30,000,000 - - 30,000,000 - =
Yangize Optical Fibre Qianjiang Co, td. ~ RAXEETERLA 965,918,534 = - 965918534 - -
Zhejang Ally Fist Optical Fberand Cable  TEIR ¥ B X EER AT

Co, Ltd. 94,860,000 = - 94860000 = =
Wahan YOFC Cable Co, Lid. RERRBAEEARAA 58800841 - - 580084l - -
Hubei Fiying Optical Fbre Material Co, Ltd. L REXEHBBRAE 57,200,000 - - 5700000 - -
Wihan E3coud Information Technologes ~ #1E A E (£ B RITERAT

Co, Ltd. - - - 35695405 -
Yangtze Optics Africa Holdings Proprietary  Yangtze Optics Africa Holdings

Limited Proprietary Limited 33,586,050 - - 33586050 = =
PT. Yangtze Optics Indonesia PT. Yangtze Optics Indonesia 66,046,512 - - 66046512 - -
YOFC Maring Engieering Company Ltd, ~ RRGF LEBRAT 570,000,000 - - 570,000,000 - -
Wahan YOFC Capital Management REMRRERERAREMARA

Company Limited 725,750,000 39,250,000 - 765000000 - -
Yangtze Optical Fbre and Cable (Tanjin) A& E (K2) BRAF

Company Limited 213329851 - - 203309831 - -
Wohan YOFC Inteligent Network RERREZBERNERAT

Technology Company Limited 32,000,000 = - 32,000,000 = =
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL STATEMENTS OF

PARENT COMPANY (Cont'd)
3. Long-term equity investment (Cont d)
(2) Investment in subsidiaries (Cont d)

3 RERERE (8)
2) HFLRARE (B)

TR BRARMBREEERBETE (F)

[mpairment  Impairment

Increase Decrease provisionat provision at
Opening during during Closing  the beginning the end
balance  the Period  the Period balance  of the Period  of the Period
AERE  AEER
Units name Efi#% SUBE  ANERM AEEY  BABE BIBR BABE
Sunstar Communication Technology Wt ERERTARAT
Cornpany Limited 234134198 - - 23413419 - -
Yangze (Hubel) Electrica Power Cable &% (#13t) ENREERD
Company Limited 51,000,000 - - 51,000,000 - -
Everfoton Technologies Corporation Limited &AM (3%) BHtARA] 134919489 - - 134919489 - -
YOFC - Yadanarbon Fibre Company Limited YOFC - Yadanarbon Fibre
Company Limited 7,049,104 - - 7,049,104 - -
Yangtze Optical Fbre and Cable Hanchuan -~ RAKEHEEN BB LA
Company Limited 100,000,000 - - 100,000,000 - -
Yangtze Optical Cable (Suzhou) RAKRESRE (BM) BRAT
Company Limited 326,503,721 - - 32650372 - -
verProX Technologies Company Limited R B&IRIBRAT 1,382,275934 - - 1382,275,934 - -
YOFC Quartz Technology (Wuhan) RRBER (E) BRAR
Company Limited 200,549,350 - - 200549350 - -
YOFC WHIID Digtal Technology Imovation & E: Bl R ATEIEH.L
Center (Wuhan) Company Limited (%) BRAA 14,000,000 - - 14000000 - -
Radio Frequency Systems (Suzhou) Co, Ltd. R ERGATIAZE (BM) 23413325 = - A3 - -
Yangtze (jiangsu) Marine Technology KA (L&) B RRERLA
Company Limited 1,052,273,055 - - 1,052,273,055 - -
Penta Laser (Zhejang) Co, Ltd. AR (D) RAERAR 233,805,186 - - 233805186 - -
Changzhi Embodied Al (Hainan) Tech Co. Lt R R 58 (88 HEAR LA 12,500,000 - - 12500000 - -
Total At 781,905,584 39,250,000 - 7320155584 35695405 -

Please refer to note VII.| for the relevant information of the

Company's subsidiaries.
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Notes to the Financial Statements

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL STATEMENTS OF
PARENT COMPANY (Contd)

3.

Long-term equity investment (Cont'd)

(3) Investment in associates and joint ventures:

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(BRAFRIRERASN -

SHEMLAARET)

TR BRARMBREEERBETE (F)

3 RERERE (2)

() HEE AEDERE

Changes during the Period
XS 1
Cash Balance of
Investment ~ Adjustmentsof ~ dividends impairment
under other  or profit provision
Opening ~ Additional equity  comprehensive  declared to Closing ~ attheend
balance  Investment method income e distributed Others balance  of the Period
BRET
B Hge SERHES HERR
Invested companies REEf BO%E  ENRE  REME hEER  RA=AE Bt HRBE  BRBE
Joint ventures sEb%
Shantou Hi-Tech Zone Ao Xing  LBEHEEZXBERE
Optical Cormmunication BRA7
Equipment Co, Ld 100,879,851 - 1975 - - - 103791826 -
Sichuan Lefel Optoglectri ) ERAERRERAR
Technology Company Limited 125,947,054 - 839388 - - 3700 136658840 -
Shenzhen SDGl Opticl Fbre~ RAFE E S XBERAT
Co, Ltd. 44543878 - 1149123 - - - 156035113 -
Yangize Optical Fbre and Cable - RREEE (L)
(Shanghai) Co, Ltd. ARAT 258,008739 - (58762,207) - - (2268248) 19958284 -
WihuTus THZ Ivestment—— EMEEATFZRAERRL
Management Centre (BR&%)
(Limited Partnership) 31,232,180 - - - - - 33180 -
THZ (Wuhu) Investment Fund A% (264) R & & ¢
(Limited Parnership) (ER&%) 26478150 - - - - - 26478150 -
Sub-totdl It 687,089,852 - (3511 - - 9653 65115439
Associates Bets
Wuhan Yunjngte Optical Fbre  EEZSERAEHEERAF
Materias Co, Ltd. 13,593,077 - 116,686 - - (1,970) 13,707,793 -
Hunan DK Laser Company HEARAEERAR
Limited 36,438,775 - 1478624 - - - 31917399 -
Aahi YOFC Advnced REERAEHERERLT
Serniconductor Company
Limited 673,739,810 - (153,063875) - - - 520675935 -
Wihan Future Industy Innovation RETAREZERTRE
Development Co, Ltd BRA7 2200000 - (l1828) - - - 20173 -
Sub-total 5 725971662 - (151,586852) - - (1970) 57436840 -
Totd ait | 413,061,514 - (187.5519%4) - - 27683 1,225,533 -
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Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL STATEMENTS OF

PARENT COMPANY (Cont'd)
4. Revenue, operating cost

TR BRARMBREEERBETE (F)

4 BRPA - EERE

For the six months ended 30 June

BEAA=THRLEABASE

2026 (Unaudited) 2025 (Unaudited)
ZBIRE (REER) “T-RF(REER)

Revenue Costs Revenue Costs
Item HAR PN A WA PR
Principal activities FEER 8344355025  4487,533360  3972,167,117 3034736077
Other operating activities Hih X% 167,939,974 155,073,663 144,156,724 133928412
Total At 8512,294999  4,642,607,023 4116323841  3,168664489

Including: Revenue generated Hep: SREERNRA
from contract 8512,294999  4,642,607,023 4116323841  3,168664489

5. Investment losses 5- REBX

For the six months ended 30 June

BEAAZTHLAEANE

2026 2025
(Unaudited) (Unaudited)
—EBOAFE —E-REF
Items HE (REER) (RiEEZ)
Losses from long-term equity investments under B EZENRARERERL
equity method (187,551,964) (124,987,278)
Dividend income from other equity instrument Hiigm TEREERA SR
investments during the holding period EVS ERRFIMA = 102,580
Investment income from disposal of financial assets R E R & EETEH
held for trading REW = 721,572 11,621,248
Income from long-term equity investments ANEZ B B REIREIR S W
under cost method 16,061,389 4430,728

Total

(170,769,003)

(108,832,722)
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XVIL.STATEMENT OF NON-RECURRING PROFIT OR LOSS IN

THE FIRST HALF OF 2026

Notes to the Financial Statements

MR RMEE

(Al amounts expressed in RMB unless otherwise specified)

(B RIFEERSN - 2 REEM AARET)

Tt 2026 F ¥ FHLKEMBRPMAR

Amount

Item EAR £
(1) Losses from non-current assets disposals () FRDEERSER 2,228,178
(2) Government grant accounted into current gains  (2) & AE BEEMBUTHE) - BEQFERL

and losses (other than government grants closely LEBTIIEE  FERRHERT E,@

related to the business of the Company, and in a BENEREZE HRRBRELREYE

fixed or quantifiable amount in conformity with ST A8 BOBR 1

the common standards of the State) 114,089,521
(3) For a company which is not a financial institution, ~ (3) BRREIARIIEER L EBBANBRERRE

gains and losses arising from changes in the fair B remeEREEREENTRE

value of financial assets and financial liabilities BEENAABELZHERAREESHE

held by the company, and those arising from the EMeRBBELNER

disposal of financial assets and financial liabilities,

other than those held for effective hedging

related to normal operations 291,655,224
(4) Reversal of impairment provision for accounts ¢ BEBETRENFNEEGEREEEER

receivable separately tested for impairment 401,483
(5) Other non-operating income and expenses other  (5) Bk _Eill & I8 2 M) Bt & AN RN S

than the above items (5,769,080)
(6) Other items that meet the definition of non- (6) EMFFEIFEEHBRTERNERER

recurring gains and losses 217,478,802
(7) Less: Impact of income tax expenses @) B BN AR (131,488,738)
(8) Impact on non-controlling interests (after tax) 8) PBIRFERTER (HiK) (13,430,083)
Total At 475,165,307

Note: The above items (1)-(6) of the non-recurring profit or loss items are listed in the

pre-tax amount.

3 B - ESHEEEHEREE RN SEIT o
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XVIIl. RETURN ON EQUITY AND EARNINGS PER SHARE
In accordance with Guidelines on the Compilation of Information

262 |

Notes to the Financial Statements

M HRM

(Alllamounts expressed in RMB unless otherwise specified)

(BFRIEERRSN - RBEM AARET)

Disclosure Documents by Companies that Offer Securities to the Public
No. 9 — Calculation and Disclosure of Return on Equity and Earnings
Per Share (as amended in 2010) issued by the CSRC and relevant
requirements of accounting standards, the calculation of return on equity
and earnings per share of the Group is listed as follows:

Profit for the Reporting Period |E R B

TN FEERHEREBRKE

AEBRBEESRON(ARBETESFRAER
RERBRANFIR — FEERDETMER KR
HEHE R EE) (20105 E5T) AR GFHERIBRA
Ert B FEER R MBI T

Weighted
average return Basic earnings  Diluted earnings
on equity (%) per share per share

nfEFig

FEEWRRER®%) EXsREE - HEERUE

Net profit attributable to BENA AL BRRRAFENE

ordinary shareholders

Net profit (exclusive of non-operating  FFR JEAL F 1 4
B A R A I

profit) attributable to ordinary
shareholders

19.22 3.56 3.55

[6.10 298 297
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Management Discussion and Analysis

OVERVIEW

During the first half of 2026, the Group's operating income was approximately
RMB9,809.0 million, increased by approximately 53.6% as compared to
the same period of 2025 of approximately RMB6,384.5 million. The Group
reported a gross profit of approximately RMB5,234.2 million, increased
by approximately 189.7% as compared to the same period of 2025 of
approximately RMB1,806.6 million. The Group's net profit for the period
attributable to the equity shareholders of the Company amounted to
approximately RMB2,924.5 million, increased by approximately 889.0% as
compared to the same period of 2025 of approximately RMB295.7 million.
The Group's net profit for the period attributable to the equity shareholders
of the Company deduction of non-recurring profit and loss amounted to
approximately RMB2,449.3 million, increased by approximately 1680.0% as
compared to the same period of 2025 of approximately RMB37.6 million.

Basic earnings per share for the reporting period was RMB3.56 per share (the
first half of 2025: RMB0.39 per share), which was calculated based on the
weighted average number of shares issued, further details of which are set out
in note 8 to the financial information of this interim report.

BEEENRRE DM

frit
RZZFZRNFLEFF  FEELERANABARE
9,8090B8L BR_ZE-_RFEIHARK 638455
%ﬁﬁﬁﬁwmsﬁﬁﬁ%ﬂ%ﬁAE%5BmE%
BRI CRFREPHARE 8066 ETIERY
WWA REESBBENTRRRENFHEOSARE
294588 RS- AFREBHARE9STESTT
HRH889.0% « AEBIRIFHLCEMHERRBEBNER
ARRAEFEABARBL 2449388 B-2 -1
FRIEH AR 1376 BB T RAI1680.0% °

RBEMA - ERNNEFHEHTROKRBAE - &
AERBNRERBRNARKISST(ZE-_RF LY
F o BRERNDARKEIIT) » FHBHNATHHER
U HIEE KIS
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Management Discussion and Analysis

BEEEN®R DM

OPERATING INCOME

During the reporting period, the Group's operating income was approximately
RMB9,809.0 million, increased by approximately 53.6% as compared to the
same period of 2025 of approximately RMB6,384.5 million, which was mainly
due to the accelerated construction of intelligent computing centers, which
drove the industry into an upward cycle, improved the company’s revenue mix
from its main business, and led to relatively rapid year-on-year growth in both
sales volume and average unit price of its major products during the reporting
period.

By product segment, a total revenue of approximately RMB6,125.5 million was
contributed from optical communication products segment, representing an
increase of 59.2% as compared to the same period of 2025 of approximately
RMB3,846.8 million and accounting for 62.5% (the first half of 2025: 60.3%) of
the Group's revenue; and a total revenue of approximately RMB2,238.5 million
was contributed by optical transmission components segment, representing an
increase of 55.0% as compared to the same period of 2025 of approximately
RMBI,443.9 million and accounting for 22.8% (the first half of 2025:22.6%) of
the Group's revenue.

A total revenue of approximately RMB1,445.0 million was contributed by other
products and services, representing an increase of 32.1% as compared to the
same period of 2025 of approximately RMBI,093.8 million and accounting for
14.7% (the first half of 2025: 17.1%) of the Group's revenue.

By geographical segment, a total revenue of approximately RMB5,662.8 million
was contributed by domestic customers, representing an increase of 53.6%
(the first half of 2025: 2.9%) as compared to the same period of 2025 of
approximately RMB3,685.8 million and accounting for 57.7% of the Group's
revenue. For overseas market, a total revenue of approximately RMB4,146.2
million was reported, representing an increase of 53.6% (the first half of 2025:
52.8%) as compared to the same period of 2025 of approximately RMB2,698.7
million and accounting for approximately 42.3% of the Group's revenue.
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Management Discussion and Analysis

COST OF SALES

During the reporting period, the Group's cost of sales was approximately
RMB4,574.8 million, which was at the same level as the same period of 2025
of approximately RMB4,577.9 million and accounting for 46.6% of the Group's
revenue.

The Group's cost of sales included (i) raw material costs; (i) manufacturing
overheads (including depreciation on machinery and equipment, consumables,
rental expenses, utilities, transportation costs and other manufacturing
overheads); and (iii) direct labour costs.

During the reporting period, the Group's total raw material costs were
approximately RMB3,174.0 million, representing a decrease of 7.7 % as
compared to approximately RMB3,437.9 million in the same period of 2025.

During the reporting period, the Group's manufacturing overheads and direct
labour cost amounted to approximately RMB1,400.8 million, representing an
increase of 22.9% as compared to approximately RMBI,140.0 million in the
same period of 2025.

GROSS PROFIT AND GROSS PROFIT MARGIN

During the reporting period, the Group reported a gross profit of
approximately RMB5,234.2 million, representing an increase of 189.7% as
compared to approximately RMBI,806.6 million in the same period of 2025
and the gross profit margin increased to 53.4% in the first half of 2026 (For the
first half of 2025: 28.3%), mainly due to increases in both the sales volume and
average unit price of the Company's main business products during the Period,
resulting in significant year-on-year growth in revenue and gross margin.

SELLING AND DISTRIBUTION EXPENSES

During the reporting period, the Group's selling and distribution expenses
were approximately RMB368.3 million, representing an increase of 53.0% as
compared to approximately RMB240.7 million in the same period of 2025,
which was mainly due to the revenue growth and the expansion of key
strategic clients at home and abroad.

EEEWR T

EERAR

RARERR  AEBEERANAARE457488 8
T B_E_RFREBHYARK457T7IIBELELE
o AR EE WA R46.6% ©

AEBERUABREOREMBEAR : (VEERZER
(BRBSERREBTE  Hfn HeMx KE &
BERANEMCLERZRER)  R(i)ERATRK -

RAREHA  KREBEMBRAEENAEARE
J740BEBT BT _RERBHAREI4R7IHE
TC NB&E7.7% o

WARBREIRA - NEBWEEBERAREEA LKA
HBAREI4008EETL B_E-_RFRHHARE

1 —

11400 B &TTiE&R229% °

EFREF=E

RABRERR  REENEFNHAEARKS 23428
Er B_Z_AFRABMHARY 80668 BT
F£189.7% » EFZEHA534% (ZT_REF FEF -
283%) ' TERRABHBARNR A ELEBERBEER
FHEERA  BERAREFERRLREEE -

HEER

RAREIRN - AEEHEERNAARKIBIESE
T BT _RAFRBHARK2407E5E TR
53.0% * EERRRAR R RBEAIM OB R RE
TN o
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Management Discussion and Analysis

EEEWR DN

GENERAL AND ADMINISTRATIVE EXPENSES

During the reporting period, the Group's general and administrative expenses
were approximately RMB702.0 million, representing an increase of 30.3% as
compared to approximately RMB538.9 million in the same period of 2025,
which was mainly due to the increase in both revenue and business scale.

RESEARCH AND DEVELOPMENT EXPENSES

During the reporting period, the Group's research and development
expenses were approximately RMB501.2 million, representing an increase of
approximately 29.9% as compared to approximately RMB385.8 million in the
same period of 2025.

FINANCIAL EXPENSES

During the reporting period, the Group's financial expenses were approximately
RMB190.6 million, representing an increase of 144.4% as compared to
approximately RMB78.0 million in the same period of 2025. which was mainly
due to the appreciation of the RMB against major currencies such as the USD
and HKD, which led to higher exchange losses on the company's foreign
currency assets held during the reporting period.

The annual effective interest rate of the bank loans for the period ranged from
1.60%-5.90% per annum (For the first half of 2025: 1.03%-7.80% per annum).

OTHER INCOME

During the reporting period, the Group's other income was approximately
RMBI183.4 million, representing an increase of approximately RMB86.3 million
as compared to approximately RMB97.1 million in the same period of 2025,
which was mainly because the government grants related to income increased
by approximately RMB57.6 million, while the government grants related to
assets increased by approximately RMB28.7 million during the period.
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Management Discussion and Analysis

GAINS FROM CHANGES IN FAIR VALUE

During the reporting period, the Group's gains from changes in fair value was
approximately RMB293.5 million, while losses from changes in fair value was
approximately RMB4.2 million in the same period of 2025.

INCOME TAX EXPENSES

During the reporting period, the Group's income tax expenses were
approximately RMB617.3 million, representing an increase of approximately
RMB577.4 million as compared to approximately RMB39.9 million in the same
period of 2025. Details of the preferential tax treatments of the Company
and certain subsidiaries were set out in note 7 to the financial information
contained in this interim report.

CAPITAL EXPENDITURES

During the reporting period, the Group incurred capital expenditures of
approximately RMB671.3 million (For the first half of 2025: approximately
RMB537.4 million) in total, which was mainly due to the overseas localized
capacity expansion, continuous layout in diversified projects, and optimization
of domestic optical fibre preforms and optical fibres capacity.

EEEWR T

AREEEB NG

RARERR  REBANBEZBRFIHNAARE
2935HEL —E_RFRBNAAREILBEELE
%O

Frigst

RAREHRR - AEEAEHERNBARBI73H
B BT _hFRHNARKIIAETEMNOA
RES7T74BET - ARAMETHBRARKESF
BENA T R E PRI E R 2 RE7 -

EAXTH

RAREHRR  AEBELEEAT HBABOAARE
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USE OF PROCEEDS FROM PLACING OF H SHARES UNDER
GENERAL MANDATE

On 17 December 2025, the Company issued 70,000,000 additional H
Shares at a placing price of HKD32.26 per share. The gross proceeds from
the placing amounted to approximately HKD?2,258.20 million and the net
proceeds from the placing, after the deduction of the fees, commissions and
expenses, amounted to approximately HKD2,229.46 million. As at 30 June
2026, approximately HKD825.54 million of the net proceeds from the placing
were utilized, of which () approximately HKD379.65 million was used to
develop the Company's overseas business, primarily for the enhancement the
Company's production capacity of its existing production bases and expansion
of the Company's overseas market; and (2) approximately HKD445.89
million was used for the general working capital of the Group, amongst which,
(i) approximately HKD298.75 million was used for the repayment of the
Company's interest-bearing borrowings or loans in the usual and ordinary
course of business, (i) approximately HKD98.09 million was used for the
payment to suppliers of the Company, and (iii) approximately HKD49.05
million was used for employee compensation and other human resources
expenses. As at 30 June 2026, the use of proceeds from the placing is as
follows:

BRE-RUEREEEHRAERERE

ARBRZZE-RF+=A++H ' USE32268 T
B & B #18 3£1770,000,000 R HAR » 3% A0 & SIEAT
BRIBEENEL820EEET  KNKRER -
ERAYEN S _RAFREEBEMERBEIENA
222946AEAT - RZE-ANENA=TH  BRE
EETRFE BRI 4BEB T ARARR()
#3795 EBBILEZARERADAINEINES - 12
AARARMNREEEEMMNEERIIBRAR RGN
% (Q#I44589 B BATEAEAKEN —REES
T HFP N8 EEETARNEREARARNEE
R—BEFBIEFEENT EERIER i) £98.09
BEATARRAAAREERNR : Ri)49.0588%5
ARSI HEEFMEEMANERAST - RZTZR
FRAZTHREMSHAEABRLOT :

Unit: HKD million  #17 : & &87T

As at 30 June 2026
R-ZBZAEAA=TH
Planned Actual use
Planned use of net of net Unused
Percentage proceeds proceeds proceeds
STEIER STEER B e R fE A
The use of proceeds from the placing ~ ELEFTBRIEAE t i MH RIE ME
Develop the Company's overseas business FARA BB AR GINETS 80% 1,783.57 379.65 1,403.92
Used for the general working capital of ~ F{EASREH —REEES
the Group 20% 44589 44589 -
(i) repayment of the Company's () AREEARANBEER
interest-bearing borrowings or —REBREPELNT R
loans in the usual and ordinary ERKER
course of business 67% 29875 298.75 -
(i) payment to suppliers of the (i) AR REALR BRI
Company 22% 98.09 98.09 -
(iii) for employee compensation and (iii) AR5 B 5 R HoA
other human resources expenses ANERFX [1% 49.05 49.05 -
Total At 222946 825.54 1,403.92
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GEARING RATIO

The Group monitors its leverage using gearing ratio, which is net debts divided
by total equity. Net debts include all bank loans less cash and cash equivalents.
The Group's gearing ratio as at 30 June 2026 was 24.5% (3| December 2025:
20.8%).

CASH FLOW ANALYSIS
The following table sets forth the selected cash flow data derived from the
consolidated cash flow statement for the six months ended 30 June 2026.
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For the six months ended 30 June

BUEAA=THILAEARE

2026 2025

“BCOAF it S K2

(Unaudited) (Unaudited)

(REER) (REEZ)

Net cash generated from operating activities RETHELNFRSE 1,826,119,111 842,247,404
Net cash used in investing activities RERDEROFHRS (1,611,773,825)  (1,045,169,804)
Net cash used in financing activities RMEEBEANERE (905,457,067) (540,954,050)

Effect of foreign exchange rate changes on cash and EXEBHReReEENNTE

the equivalents (84,555,912) 5112968
Net (decrease) in cash and cash equivalents RekReZBYORd) 8 (775,667,693) (738,763,482)

The net cash generated from the Group’s operating activities increased by
approximately RMB983.9 million, which was mainly due to the increase in the
company's operating results and the optimization of its customer structure over
the reporting period.

Net cash used in the Group's investing activities increased by approximately
RMB566.6 million, which was mainly due to the increase in capital expenditures
related to the purchase and construction of fixed assets during the reporting
period, as well as the significant growth in cash flows from operating activities,
which led to increased demand for cash management.
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Net cash used in the Group's financing activities increased by approximately
RMB364.5 million, which was mainly due to to the company's favorable
operating results and its sustained efforts to reduce the scale of interest-bearing
liabilities.

Cash and cash equivalents as at 30 June 2026 were cash at banks and on hand,
which were mainly denominated in RMB, US Dollars and HKD.

NET CURRENT ASSETS

As at 30 June 2026, the Group's net current assets was approximately
RMB9,739.8 million, representing an increase of approximately RMB2,171.4
million as compared to approximately RMB7,568.4 million as at 31 December
2025. The increase in net current assets was mainly because (1) financial
assets held for trading increased by approximately RMBI,059.4 million; (2) bills
receivable, receivables under financing and accounts receivable increased by
approximately RMB1,441.9 million; and (3) bills payable and accounts payable
increased by approximately RMB450.6 million.

BANK LOANS

As at 30 June 2026, the Group's bank loans were approximately RMB7,757.0
million, representing a decrease of approximately 7.9% as compared
approximately RMB8,418.3 million as at 31 December 2025. As at 30 June
2026, among the Group's bank loans, |.1% were IDR loans, and the remaining
98.9% were RMB loans.
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CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

As at 30 June 2026, the Group's outstanding capital commitments on
fixed assets were approximately RMB2,559.0 million (31 December 2025:
approximately RMB1,834.7 million).

As at 30 June 2026, the Group did not have any contingent liability.

FUNDING AND TREASURY POLICY

The Group adopts a conservative approach on its funding and treasury policy,
which aims to maintain an optimal financial position and the most economic
finance costs as well as minimise the Group's financial risks. The Group regularly
reviews the funding requirements to ensure adequate financial resources to
support its business operations and future investments and expansion plans as
and when needed.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES

Most of the Group's revenues and expenses are settled in RMB and USD while
some of the Group's sales and purchases are denominated in USD, Euro, IDR,
BRL, MXN, AUD, NZD, PEN, PHP, SGD, THB and ZAR. Most of the bank
deposits are in RMB, USD and HKD.

During the year, due to the appreciation of RMB against major currencies
such as the USD and HKD, the Group realized net foreign exchange losses of
approximately RMB I 2.5 million.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2026, the Group had approximately |1,601 full-time employees
(31 December 2025: approximately 10,596 full-time employees). During the
reporting period, the staff costs of the Group were RMBI,305.8 million (For
the first half of 2025: RMB1,020.4 million). The Group has designed an annual
evaluation system to assess the performance of its employees. Such system
forms the basis of determining whether an employee should be entitled to
salary increments, bonuses or promotions. The salaries and bonuses that the
employees received are competitive with market rates. The Company has been
in compliance with the relevant national and local labor and social welfare laws
and regulations in China.

The Group arranges external training courses, seminars and technical courses
for employees to enhance their professional knowledge and skills, their
understanding of market development and management and operational skills.
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OFF-BALANCE SHEET ARRANGEMENTS

As at 30 June 2026 the Company discounted and endorsed certain bank bills
receivable with a carrying amount of approximately RMB675.6 million (31
December 2025: approximately RMB610.9 million) to certain commercial
banks in China and its suppliers.

FORMATION OF NEW PRESENCES

Yangtze (Yancheng) Marine Technology Company Limited

On 6 March 2026, Yangtze (Jiangsu) Marine Technology Company Limited
(“YOFC Marine”) and Yangtze Optical Fibre and Cable Company (Hong Kong)
Limited (“YOFC Hongkong"), the subsidiaries of the Company, established
Yangtze (Yancheng) Marine Technology Company Limited (YOFC Yancheng)
in Yancheng Jiangsu Province. Its general business scope is manufacturing and
sales of optical fiber cables and underwater systems and operating equipment;
manufacturing and sales of marine engineering equipment; development of
critical supporting systems for marine engineering; software development; sales
of equipment related to offshore wind power; and construction engineering
contracting, design, surveying, and related services. YOFC Yancheng is 60%
owned by YOFC Marine and 40% owned by YOFC Hongkong with a
registered capital of RMB550,000,000.

YOFC (Dongtai) Marine Engineering Company Limited

On 7 April 2026, a subsidiary of the Company, YOFC Marine Engineering
Company Limited (“YOFC Marine Engineering”) established YOFC (Dongtai)
Marine Engineering Company Limited (YOFC Dongtai) in Yancheng Jiangsu
Province. lts general business scope is Marine engineering equipment R&D and
sales; development of key supporting systems for marine engineering; security
technical prevention system design and construction services; ship leasing;
offshore wind power system R&D and related equipment sales; engineering
technical services (excluding planning, survey, design, and supervision); wire and
cable trading; salvage services; marine engineering design and modular design
manufacturing services, etc. YOFC Dongtai is 100% owned by YOFC Marine
Engineering with a registered capital of RMB1,000,000.
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YOFC USA CORPORATION

On 6 May 2026, a subsidiary of YOFC Hongkong, YOFC Europe Holdings
B.V. established YOFC USA CORPORATION in America. Its general scope
of business includes the import and export of optical fibers, optical cables,
and other related products.YOFC USA CORPORATION is 100% owned by
YOFC Europe Holdings B.V. with a registered capital of USD500,000.

The aforementioned transactions did not constitute notifiable transactions
or connected transactions of the Company under Chapter 14 and Chapter
[4A of the Rules Governing the Listing of Securities (the “Hong Kong Listing
Rules”) on the Hong Kong Stock Exchange.

OUTLOOK

During the Reporting Period, Al continued to grow at a rapid pace. As the
capabilities of large models continued to strengthen, the penetration rate
of Agentic Al rose significantly, and the operating revenue of major large
model companies grew rapidly, driving cloud service providers to maintain
high-intensity capital expenditure on Al data centers. Connection scenarios in
Al data centers, including vertical connections within racks (Scale-up), horizontal
connections between racks (Scale-out) and inter-data-center interconnection
(Scale-across), all substantially increased the demand for new types of
Al-specific optical fibres and cables. According to projections released by CRU
in 2026, global demand for optical fibre used in data centers is expected to
grow at an average annual rate of 20.74% from 2025 to 2030. By 2030, such
demand will account for more than half of total global optical fibre demand.
The development of Al has become the most important driver of growth in
the global optical fibre industry.
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In the domestic telecommunications market, infrastructure support capabilities
have steadily improved. According to data released by the Ministry of
Industry and Information Technology (MIIT) in April 2026, 136 ten-gigabit
neighborhoods, ten-gigabit campuses and ten-gigabit factories have been
established nationwide, which will facilitate the orderly transition of ten-gigabit
optical networks from technical pilot projects to large-scale deployment
and application. In terms of mobile networks, internet traffic maintained
relatively rapid growth. According to data released by MIIT in July 2026,
cumulative mobile internet traffic nationwide reached 219.7 billion GB in
the first half of 2026, representing a year-on-year growth rate of 17.7%. The
construction of high-quality fixed and mobile networks, coupled with the
continued rise in intemet traffic, has supported the steady growth of demand
in the telecommunications market. In overseas markets, the construction
of communication infrastructure, such as fibre-to-the-home, has also been
steadily advancing. According to a report published by CRU, the global
telecommunications market's demand for optical fibre is expected to grow at
an average annual rate of approximately 2.47% from 2025 to 2030.

At present, the global optical fibre and cable market has shifted from being
“driven solely by the telecommunications sector” to a new phase “driven by
both telecommunications and data communications”. According to a report
published by a research institute in July 2026, the total global demand for
optical fibres in 2026 is expected to exceed 670 million fibre kilometers,
representing a year-on-year growth of over 10%, of which the year-on-year
growth rate of the demand for data center-related optical fibres reaches
69%, which has become the principal source of industry growth. A new
upcycle driven by the development of artificial intelligence will bring historic
development opportunities to the industry.
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Developing new quality productive forces to achieve high-quality
business growth

In the first half of 2026, the Company fully leveraged its industry-leading
advantages and capitalized on the demand for new Al-specific optical
fibres, achieving expansion of its core customer base, further optimization
of its business structure, and continuous improvements in production
efficiency. During the Reporting Period, the Company's optical
communication products segment generated revenue of approximately
RMB6,126 million, representing a year-on-year increase of approximately
59.2%, with a gross profit margin of 63.11%.

Looking ahead, as industry demand trends enter a new phase, the supply
landscape is also undergoing a transformation compared to the past
when the telecommunication market served as the sole pillar. The new
optical fibre and cable products applied in Al Data centers present high
manufacturing process and technical barriers, and core strategic customers
also impose strict qualification requirements on the suppliers of such
products. In light of the robust long-term demand for computing power,
the scarcity of high-quality and large-scale supply capabilities, the iteration
speed of new Al products and customers’ customized development
requirements, core strategic customers generally maintain long-term
cooperative relationships with industry-leading suppliers to jointly build
a stable industrial ecosystem. The Company will continue to consolidate
its globally leading advantages in technology research and development
as well as production capacity scale, and strengthen strategic cooperation
with customers to ensure a leading market share and profitability of new
types of Al optical fibre and cable products, thereby achieving sustainable
and high-quality growth of its core business.

In the optical transmission components segment, the Company generated
revenue of approximately RMB2,238 million, representing a year-on-year
increase of approximately 55.0%, with a gross profit margin of 48.97%.
Within the segment, the core products of the Company's subsidiary,
EverProX Technologies Co,, Ltd., all achieved phased progress. Its 50G
PON module products achieved mass delivery; multi-core/hollow-core
optical fibre components completed sample delivery; high-density
and high-fibre-count optical patch cords and patch panels achieved
large-scale sales; diversified 400G/800G AEC solutions passed phased
client acceptance; 25G/400G/800G multimode optical module solutions
completed iterative upgrades; and |.6T series optical modules completed
solution selection and design.
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In the industrial laser field, the Company continued to promote the
integration of the complete industrial chain of upstream specialty optical
fibres, midstream lasers and downstream laser equipment, with a focus
on expanding overseas markets through high-power equipment. The
“Ultra-high Power Laser Cutting CNC Machine Tool" (BB& LI & &
PIEIEIEH#IR) independently developed by Penta Laser (Zhejiang)
Co,, Ltd, a subsidiary of the Company, was selected for inclusion
in the “2026 Typical Cases of Innovative Industrial Mother Machine
Products” (2026 [ T &I AI¥TE MM A R M) announced by
the Equipment Industry Development Center of the Ministry of Industry
and Information Technology (L ME B L B EE T ¥ ERF
) in July 2026, demonstrating its leading research and development
capabilities in laser equipment. In the marine energy and engineering
field, following the accumulation of prior projects and qualifications, the
Company's subsidiary, Yangtze (Jiangsu) Marine Technology Company
Limited, achieved full capacity utilization. In March 2026, it was awarded
a contract for the procurement and installation of 220 kV submarine
and land cables, with a contract value of approximately RMB504 million,
marking its formal and in-depth entry into the deep-sea wind power
submarine cable market in the South China Sea. In the field of high-purity
quartz materials, as technical capabilities and production capacity continue
to improve, the Company's subsidiary, YOFC Quartz Technology
(Wuhan) Company Limited, achieved multiple breakthroughs in product
R&D and customer certification. Notably, its high-end optical material,
YS-2330 low-hydroxyl synthetic quartz, was awarded the 2025 China
Top Ten Optical Industry Technology Innovation Award. In the field of
third-generation semiconductors, the automotive-grade SBD 650V 30A
product contract-manufactured by YOFC Advanced Semiconductor (an
associate of the Company) passed the automotive qualification audit and
certification of end-user automotive customers and successfully entered
mass production, laying a solid foundation for the large-scale application of
automotive-grade silicon carbide products.

Implementing the “Al-2030” strategy to achieve deep Al integration

In response to the trend toward ultra-high density, ultra-high capacity, and
ultra-low latency in Al data center transmission solutions, the Company
prospectively launched the “Al-2030" strategy. With large-scale optical
connectivity (Scale Link) as its core concept, the strategy addresses the
Scale-up, Scale-out, and Scale-across application scenarios of Al data
centers. While continuing to maintain the widespread adoption and
market leadership of products such as multimode fibre and G.654.E fibre,
the Company is advancing the commercialization process of cutting-edge
products including polarization-maintaining fibre, multi-core fibre,
hollow-core fibre and ultra-high-core-count ASR flexible ribbon cables.
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In the Scale-up scenarios, the Company's high-end multimode
fibre series products recorded increased sales volume during the
Reporting Period, with market share remaining in a leading position. In
cutting-edge applications related to co-packaged optics, the Company’s
polarization-maintaining fibre products have taken the lead in entering
the Al data center supply chain, achieving formal certification and mass
production, with product market share remaining in a leading position in
China for five consecutive years.

In the Scale-out scenarios, with the continuous increase in connection
density of Al data centers, demand for multi-core optical fibres — which
can achieve a several-fold increase in internal capacity within the same
cable diameter and significantly alleviate space and operational pressures
in Al data centers — has become increasingly prominent. The Company
has conducted research and development on multi-core optical fibres
for over a decade, with a single optical fibre capable of accommodating
38 cores. At present, the Company's multi-core optical fibre products
have been successfully deployed across multiple scenarios, including
metropolitan area networks, intelligent computing interconnections, and
marine transmission. Their technical maturity and reliability have been fully
validated, and they are now in the promotion stage of scaled deployment.

In the Scale-across scenarios, G.654.E optical fibre has become the
mainstream product for backbone network upgrades in China, and is
rapidly expanding into cross-regional interconnections for Al data centers,
serving as critical infrastructure that carries the “main arteries of computing
power” in the digital age. The Company has cumulatively deployed 8
million fibre kilometers of G.654.E optical fibre, holding a leading global
market share. Meanwhile, the large-scale commercial deployment of
hollow-core optical fibre — the industry's most disruptive product —
continued to accelerate. To date, the Company has delivered a cumulative
total of over 10,000 fibre kilometers of hollow-core optical fibres, setting
multiple records, including the lowest attenuation of 0.04 dB/km and the
longest drawing length of 91.2 kilometres. It has deployed more than 13
commercial and pilot projects in multiple locations in China and overseas,
making it the global supplier with the widest commercial deployment of
hollow-core optical fibre.
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At the same time, focusing on the industrial chain, the Company's
ultra-high-fibre-count ASR flexible ribbon cable products are now capable
of adapting to all scenarios — including outdoor cables, air-blown cables,
indoor cables, and patch cords — thereby building a “superhighway”
for ultra-high-capacity transmission to support computing hubs. The
Company has also established a strong presence in core optical
connection components such as fibre array units (FAUs), micro multi-fibre
connectors (MMCs) and multi-fibre push-on connectors (MPOs) and
their corresponding interconnect solutions. This has enabled a strategic
upgrade from a traditional optical communications manufacturer to a
provider of all-optical infrastructure for Al computing power, establishing
the Company as a global leader in the field of Al optical interconnects.

Global business layout

While the development of Al is driving product structure upgrades
and an upward cycle in the industry, it is also influencing domestic and
international supply-and-demand dynamics. Compared with the relatively
dispersed base of telecom operator customers across various countries,
overseas cloud service providers exhibit higher market concentration
and place greater emphasis on the resilience of the industry chain.
Since launching its internationalization strategy in 2014, the Company's
operating model in the international market has evolved from primarily
product exports to coordinated and localized physical operations covering
customer acquisition, R&D innovation, production and delivery and other
businesses. At present, the Company has established nine production
bases across seven countries, including Indonesia, South Africa, Brazil,
Poland, Germany, Mexico, and Thailand, with over 2,000 employees
overseas, accounting for more than 20% of the total workforce. Since
2021, the Company's revenue from overseas operations has consistently
accounted for more than 30% of total operating revenue; in 2025 and the
first half of 2026, this proportion exceeded 40%.

The Company's comprehensive global layout enables it to capitalize on
the window of opportunity in the Al data center market and achieve core
strategic customer acquisition. The Company will accurately anticipate
market trends and further plan its international production capacity and
operational layout based on the long term needs of strategic customers
to avoid capacity mismatches. Looking ahead, the Company will continue
to promote localization across the entire value chain, refine its global
high-efficiency operational system, achieve a higher proportion of revenue
from overseas operations, and become a leading global enterprise in the
industry.
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High R&D investment drives industry-leading technology

The Company has always adhered to long-termism and upheld the
philosophy of “commercializing one generation while developing the
next and researching the future”. By maintaining a high level of R&D
investment — exceeding 5% of operating revenue — the Company
continues to lead the industry in technological innovation. As at the
end of the Reporting Period, the Company had led and participated in
the drafting of more than 400 standards of various types, of which 37
international standards and 267 national and industry standards have been
published; filed 3,686 patent applications and obtained 2,502 domestic
and overseas patent authorizations. The Company first received the
Second Prize of the National Science and Technology Progress Award in
2005. With accumulated technical expertise and continuous innovation,
the Company was awarded the Second Prize of the National Science and
Technology Progress Award three times during the decade from 2017 to
2026, becoming the only enterprise in the optical fibre industry to have
won this award four times.

Benefiting from its strengths in scientific R&D and technological innovation
at the forefront of the industry, the Company is able to respond quickly
to market demands during this critical window of opportunity for Al
development, providing customers with the most valuable product
portfolio and enabling rapid iteration and industrial deployment of its
pipeline and pre-research products. To seize opportunities in the Al era
and lead technological innovation in the industry, the Company will not
only deepen its understanding of industry trends and customer needs
while strengthening its own R&D capabilities, but also deepen cooperation
with partners across the upstream and downstream industrial chains to
drive the standardization of cutting-edge products. Furthermore, the
Company will strengthen industry-academia-research collaboration with
domestic and overseas universities and research institutions to jointly
tackle key technologies — such as new types of optical fibres, optical
communication components, and optical network architectures — and
facilitate the commercialization of research outcomes.
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5. Capital operation for synergistic growth

Relying on its industrial resource advantages, the Company has
participated in the establishment of corporate venture capital (CVC)
funds, thereby enhancing its portfolio of industrial funds represented by
Wuhan YOFC Sci-Tech Industrial Fund Partnership (Limited Partnership),
Hubei Changjiang Yangtze Laser Intelligent Manufacturing Venture Capital
Fund Partnership Enterprise (Limited Partnership), Hubei YOFC Angel
Venture Capital Fund Partnership (Limited Partnership) and YOFC
Jiangcheng Intelligent Venture Investment Fund (Wuhan) Partnership
(Limited Partnership). Focusing on “hard tech” sectors such as optical
communications, the broader semiconductor industry, and new materials,
the Company works with its partners to enhance the upstream and
downstream layout of the industrial chain in alignment with its strategic
development directions.

In light of the strong operating performance during the Reporting Period,
the Company proposes to distribute a cash dividend of RMBI10.60
(tax inclusive) per 10 shares to all shareholders to effectively reward
shareholders and continuously enhance the Company's value.

PROPOSED INTERIM DIVIDEND

The Board proposed the distribution of an interim dividend for the six months
ended 30 June 2026 of RMBI.06 before tax (for the six months ended 30
June 2025: nil) per share totaling RMB877,579,414 (for the six months ended
30 June 2025: nil). The expected payment date is on or before 10 November
2026. The proposed dividend has been approved by shareholders of the
Company at the 2026 second extraordinary general meeting of the Company
(the “"EGM"). The dividend for holders of A shares, including holders of A
shares through the Northbound Trading Link of the Shanghai-Hong Kong
Stock Connect (hereinafter referred to as the “Northbound Shareholders”)
and holders of H shares through the Southbound Trading Link (including
Shanghai and Shenzhen markets, hereinafter referred to as the “Southbound
Shareholders"”) will be declared and paid in RMB,

Dividends to holders of H shares, except the Southbound Shareholders, are
paid in Hong Kong dollars. The exchange rate is calculated as per the average
exchange rate for converting RMB into Hong Kong dollars published by the
People's Bank of China during the five business days prior to the EGM or
RMB0.86447 against HK$1.00. Accordingly, the interim dividend is HK$12.26
per 10 H Shares (inclusive of tax).
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With respect to the Southbound Shareholders, according to the relevant
requirements of China Securities Depository and Clearing Corporation Limited,
China Securities Depository and Clearing Corporation Limited (“CSDC")
Shanghai Branch and Shenzhen Branch shall receive cash dividends distributed
by the Company as the nominee of the Southbound Shareholders for Shanghai
market and Shenzhen market, respectively and distribute such cash dividends
to the relevant Southbound Shareholders through its depository and clearing
system.

In accordance with the Enterprise Income Tax Law of the People's Republic
of China (2 AR £MBBEMEHZ)) and its implementation rules
effective on | January 2008, where a PRC domestic enterprise distributes
dividends for financial periods beginning from | January 2008 to non-resident
enterprise shareholders, it is required to withhold 10% enterprise income tax
for such non-resident enterprise shareholders. Therefore, as a PRC domestic
enterprise, the Company will, after withholding 10% of the final dividend
as enterprise income tax, distribute the interim dividend to non-resident
enterprise shareholders, i.e. any shareholders who hold the Company's shares
in the name of non-individual shareholders, including but not limited to HKSCC
Nominees Limited, other nominees, trustees, or holders of H shares registered
in the name of other organizations and groups.

In accordance with the requirements of the Announcement on Matters
Relating to Individual Income Tax Policies for Dividends and Bonuses of Foreign
Individual Shareholders (Announcement No. 27 of 2026 of the Ministry of
Finance and the State Administration of Taxation) { BIRIMNE{REI AR BAT
MEAFRGHBREBZEENLE) (MBERBERBLE2026FH
275%)) promulgated by the Ministry of Finance and the State Administration
of Taxation on September [, 2026, the Company will, after withholding 20%
of the interim dividend as PRC individual income tax, distribute the interim
dividend to overseas individual shareholders whose names appear on the
register of members of H Shares of the Company on the Dividend Entitlement
Date, unless otherwise determined by competent tax regulators.
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For Northbound Shareholders, with regard to the dividends obtained by the
investors (including enterprises and individuals) from investment in the A
shares of the Company listed on Shanghai Stock Exchange through the Hong
Kong Stock Exchange, the Company will withhold income tax at the rate of
10%, and file tax withholding returns with the competent tax authority. Where
there is any tax resident of a foreign country out of the investors through the
Northbound Trading Link and the rate of income tax on dividends is less than
10%, as provided for in the tax treaty between the country and the PRC, the
enterprise or individual may personally, or entrust a withholding agent to, file
an application for the tax treatment under the tax treaty with the competent
tax authority of the Company. Upon review, the competent tax authority will
refund tax based on the difference between the amount of tax having been
collected and the amount of tax payable calculated at the tax rate as set out in
the tax treaty.

For Southbound Shareholders, in accordance with the Notice of Ministry
of Finance, the State Administration of Taxation, and the China Securities
Regulatory Commission on Taxation Policies concerning the Pilot Program
of an Interconnection Mechanism for Transactions in the Shanghai and Hong
Kong Stock Markets (Cai Shui [2014] No. 81) (BT3P - IXH K LR -

BEGHNEERRETSX 2 EM B BEHIHEBRKRBERNEM)
(BFFE[20141815%)), effective from |7 November 2014, and the Notice of
the Ministry of Finance, the State Administration of Taxation, and the China
Securities Regulatory Commission on Taxation Policies concerning the Pilot
Program of an Interconnection Mechanism for Transactions in the Shenzhen
and Hong Kong Stock Markets (Cai Shui [2016] No. 127) {(BFBEB « B
BER  BESWNRBRENSR S EM BB A RRNER
B3R ED(EATR[2016]12755)), effective from 5 December 2016, with regard to
the dividends obtained by individual mainland investors from investment in the
H shares of the Company listed on the Hong Kong Stock Exchange through the
Shanghai-Hong Kong and Shenzhen-Hong Kong Stock Connect, the Company
will withhold their individual income tax at the rate of 20% in accordance
with the register of individual mainland investors provided by CSDC. As to
the withholding tax having been paid abroad, an individual investor may file an
application for tax credit with the competent tax authority of CSDC with an
effective credit document. With respect to the dividends obtained by mainland
securities investment funds from investment in the H shares of the Company
listed on the Hong Kong Stock Exchange through the Shanghai-Hong Kong
and Shenzhen-Hong Kong Stock Connect, the Company will withhold their
income tax with reference to the provisions concerning the collection of tax on
individual investors. The Company will not withhold income tax on dividends
obtained by mainland enterprise investors, and mainland enterprise investors
shall file their income tax returns and pay tax themselves instead.
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Management Discussion and Analysis

Holders of H shares are advised to consult their own tax advisers about the
tax effect in China, Hong Kong and/or other countries (regions) in respect
of owning and disposing of H shares if they are in any doubt as to the above
arrangements.

EXTRAORDINARY GENERAL MEETING

The resolution approving the proposed distribution of an interim dividend was
passed at the EGM. For further detalils, please refer to the announcements of
the Company dated | | September 2026.

2025 ESOP

2025 ESOP was adopted by the Company on 30 June 2025. The total
underlying shares of the 2025 ESOP is 6 million A Shares. On 6 August 2025,
the Company awarded 6 million shares to certain employees of the Company,
but such shares were not unlocked as at 30 June 2026.

The principal terms of the 2025 ESOP are summarized as follows:

i.  Purpose

The purposes of the 2025 ESOP are to (i) establish and enhance
the benefit sharing mechanism for the Company's employees and
shareholders, (i) further enhance the Company's corporate governance
structure, (iii) further improve the Company's performance, (iv) maximize
the incentives for the Company's core employees, (v) enhance the
cohesion of the Company's employees and the competitiveness of the
Company, (vi) mobilize the enthusiasm and creativity of the Company's
employees, and (vii) facilitate the achievement of the key milestones
of the Company and promote the long-term, sustainable and healthy
development of the Company.
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Basis for Determination of Participants

The Company determined the eligibility of Participants based on relevant
requirements of the Company Law, the Securities Law, the Guiding
Opinions, the Self-regulatory Guidelines and other relevant laws and
regulations, normative documents and the Articles of Association.
Participants under the 2025 ESOP shall adhere to the principles of
legal compliance, voluntary participation and self-assumption of risks.
Participants of the 2025 ESOP include directors (excluding independent
directors), supervisors, senior management officers and core personnel of
the Company, its subsidiaries and branch offices, as well as other personnel
deemed necessary by the Board to be motivated. All Participants must be
employed by the Company or have an employment or labor relationship
with the Company during the appraisal period of the 2025 ESOP.

Management Body and Management Mode

The 2025 ESOP is self-managed by the Company. The highest internal
management authority for the proposed 2025 ESOP is the Holders'
meeting. A Management Committee will be set up by the Holders'
meeting, and the Management Committee shall be authorized by the
Holders' meeting to act as the management authority of the 2025 ESOP
to supervise the day-to-day management of the 2025 ESOP and to
exercise shareholders' rights on behalf of the Holders. The Management
Measures of the 2025 ESOP clearly sets out the responsibilities of the
Management Committee and adopts adequate risk prevention and
segregation measures.

Limit and Size

After the implementation of the 2025 ESOP, the total number of all
underlying shares held under all valid employee stock ownership plans
(including the 2025 ESOP) of the Company shall not exceed 10% of
the total share capital of the Company, and the total number of the
underlying shares (excluding shares acquired by the Participant prior
to the initial public offering of the Company, Shares purchased by the
Participant through secondary market and Shares acquired through equity
incentive schemes (if any) of the Company) held by any single Participant
under all employee stock ownership plans (including the 2025 ESOP)
of the Company shall not exceed 1.0% of the total share capital of the
Company.

The total number of underlying shares under the proposed 2025 ESOP
shall not be more than 6 million A Shares.
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Lock-up/Vesting period

The lock-up periods of the underlying shares acquired under the 2025
ESOP shall be for periods of 12 months, 24 months and 36 months,
respectively, from the date (6 August 2025) on which the Company
announced the transfer of the last tranche of underlying shares to the
designated account for the 2025 ESOP. Details of which are as follows:

()

(iii)

Time to unlock the first batch: the expiry of 12 months from the date
on which the Company announced the transfer of the last tranche
of underlying shares to the designated account for the 2025 ESOP,
and the number of shares to be unlocked shall be 40% of the total
number of underlying shares held under the proposed 2025 ESOP;

Time to unlock the second batch: the expiry of 24 months from
the date on which the Company announced the transfer of the last
tranche of underlying shares to the designated account for the 2025
ESOP, and the number of shares to be unlocked shall be 30% of the
total number of underlying shares held under the 2025 ESOP;

Time to unlock the third batch: the expiry of 36 months from the
date on which the Company announced the transfer of the last
tranche of underlying shares to the designated account for the 2025
ESOP, and the number of shares to be unlocked shall be 30% of the
total number of underlying shares held under the 2025 ESOP.

Duration

The duration of the 2025 ESOP shall be 60 months commencing from
the date on which the Company announces its transfer of last tranche
of repurchased A Shares through centralized bidding to the designated
account for the 2025 ESOP.
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Further details of the principal terms of the 2025 ESOP are set out in the
announcement of the Company dated 28 March 2025.

Details of the awards granted under the 2025 ESOP and details of the

BRI2025F B THMAHEIE ZIEH0
ARBRA-E_RAFE=A-+tN\BHRES -

KO — F R BENA

TREJBE-_FT-RFAA=THGHE 200558

movements in the 2025 ESOP during the period ended 30 June 2026 are set FRGEIRTIREREEHHF -
out below:
Number of
Shares
(million
shares)
RH8E
(BER)
Number of
A Shares Closing
underlying price of
the 2025 A Shares
ESOP granted Outstanding Outstanding ~ before the
asat asat  Awarded Vested  Cancelled Lapsed asat vesting
3| December 3| December during during during during 30 June date
Grantee 2025  Date ofaward  Vesting Period" 2025  thePeriod thePeriod  the Period the Period 2026 RMB
20255
128318 ) L
EIRR ATHAR
TEERY R0SE AHE AEE O AR AHE RoeE ROKHE
R¥H% AREE  ETEE BEH0 AR ART AEE  AEE  RRM 6AA AR®
Dr. ZHUANG Dan 031 6August2025 6 August 2026 - - - - - - - -
HAHEL 005F8A6A 6 August 2028
W26F8F6AZE
2028%8A6H
Employees of the 6 August 2025 6 August 2026 - - - - - - - -
Company 569 25F8H6H 6 August 2028
RS W26F8F6RE
2028%8A6H
Total 6 - - - - - - - - -
a5t
Notes: Hiq
(1) Unlock/vesting of the awarded shares are subject to performance appraisal results of (1) BIRENHE GBEREARLER05FE THRE

the Company and the relevant participants in 2025 ESOP. The performance appraisal
at company level will be conducted according to the annual growth rate of revenue
of the appraisal year over the basis of that in 2024, or the annual growth rate of net
profit attributable to the shareholders after deducting non-recurring gains and losses
of the appraisal year over the basis of that in 2024. Further details of the performance
appraisal indicators at company and individual level are set out in the announcement of
the Company dated 28 March 2025.

RFEEALRROERD T
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INTERESTS AND SHORT POSITIONS OF DIRECTORS AND THE

CHIEF EXECUTIVE IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2026, the interests and short positions of the Directors or the
chief executive in the shares, underlying shares or debentures of the Company
and its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company under Section
352 of the SFO or as otherwise be notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code (for this purpose, the
relevant provisions of the SFO will be interpreted as if they applied to the chief
executive) were as follows:

Other Information
HibhE

EERBETRAEBRRND - HEARDRES 2
BERAR

RZZZRERA=TH  EERERTBAERAR
A R AT AREAE (E& &5 RIS HEAIFEXVED)
Bty - AR SkEREE T A TN AR AR
BE R ERDIES2RNREAFE 2 B
HRRR - ZARBRETRIRIMARA DR R E B
RF R RR (RUIEME » &5 RAERGIE R
XZEBRRRERNRRTBRAR)MT

Approximate

percentage
Approximate of the
Number of  percentage of  relevant class
shares interest in of shares of
Name of Director Capacity Class of share interested the Company”  the Company()  Nature of interest
EARRT AR
ERERC Bz  ERRGZ
EENR g% Jigrigbil ROBE BOESHO BOBESIHO BEME
Directors
=
Dr. ZHUANG Dan Beneficial owner A share 418,300@ 0.05% 0.10%  Long position
AL EHBEAA A B e
Mr. SONG Wei (resignation
effective on 30 July 2026) ~ Beneficial owner  H share 150,000 0.02% 0.04%  Long position
REEE (RZFZAF
T A=1RHEHE) EafBA H fix e
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(1) Asat 30 June 2026, the total number of issued shares of the Company was 827,905,108,
among which 421,566,794 were H shares and 406,338,314 were A shares.

(2) Denotes the number of underlying A shares represented by the units in Wuhan
Ruitu Management Consulting Partnership Enterprise (Limited Partnership) held by
the relevant Director. Wuhan Ruitu Corporate Management Consulting Partnership
Enterprise (Limited Partnership) was established under the PRC laws on 4 December
2015 for the purpose of holding A shares for the Directors and senior management
members of the Company under the Employee Stock Ownership Scheme.

Save as disclosed above, as at 30 June 2026, none of the Directors nor the
chief executive of the Company had any interests or short positions in any
of the shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company pursuant to
section 352 of the SFO or as otherwise be notified to the Company and the
Hong Kong Stock Exchange pursuant to the Model Code.

Yangtze Optical Fibre and Cable Joint Stock Limited Company
RERXAXERDERDT

() RZEBEZRNFRNAZTH ARABRITRHEHEA
827,905,108% * E 421 566,794 1% AHM% K 406,338 3 14A% A A
HQ o

Q) EREEEMFNRNETEEEHRASBLE (BRARB)H
PEMEMRRNBEARKE - NEFEERHASBL
X (BRAB)R-_F-AF+ - ANRREHEIERKT
RYBRMAREETIREAARESRRREEARKEA
A o

B EXFTREEN R-CZE-REXA=Z1TH #es
ERARARBTBRABRAR Tiﬁﬁﬁmwﬁl
(EERBHELEEEMNEXVE) 2G5 - HERMDE
BEEPHEATMRENARAIREEHF R EIEHIE
NENBEBFE 2 ERMHER AR « RARE
TR A BINBAARA B R BB TS AR o



SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

As at 30 June 2026, the following persons (other than Directors and chief
executive of the Company) had interests and short positions in the shares and
underlying shares of the Company as recorded in the register required to be

kept by the Company pursuant to section 336 of the SFO:

Other Information

HE

TERRREMATRRG REBERD 2ERZR

KR

SHIER RAA

Approximate

RZFZRENA=ZTH > TIAL (ARREZERE
BITHABRIN RARRRG MEEROFHEE AL
ARIEES M ERAIEBFEATHFENECMAE

percentage
Approximate of the
Number of percentage of  relevant classes
shares interest in of shares of
Name of Shareholder Capacity Class of Share interested  the Company!!  the Company  Nature of interest
EART  EEDFEE
BERED iz Bhlktz
KR&® st igngc)al ZBRGEE  BREAIRLO  BHEIL0  BEME
China Huaxin Beneficial owner A share 179,827,794 21.72% 4426%  Long position
PEEE EaEEAA Ak i)
China Unidata Logistics Interest of a controlled A share 179,827,794 21.72% 4426%  Long position
Information Co., Ltd.? corporation
TEEBYRAEEERARC P iEER Al )
Wuhan Yangtze Beneficial owner A share [18417,025 14.30% 29.14%  Long position
Communications
Industry Group Co,, Ltd.
RERIBEEXRSHE EREAA Al iR
KinBRAR
Harvest Global Investments Interest of a controlled ~ H Share 27,000,000 326% 6.40%  Long position
Limited corporation
Rt A H e
Harvest Fund Management Interest of a controlled ~ H Share 27,000,000 3.26% 640%  Long position
Co, Ltd. corporation
RIDEERE H& 3}
China Credit Trust Co, Ltd. Interest of a controlled ~ H Share 27,000,000 3.26% 640%  Long position
corporation
Rt AR Hi e
CPE Aspen Investment Limited ~ Beneficial owner H Share 25,000,000 3.02% 593%  Long position
ExHBA HiR e
CPE China Fund IV, LP. Interest of a controlled H Share 25,000,000 3.02% 593%  Long position
corporation
KL AR HI& 3}
CPE Funds IV Limited Interest of a controlled ~ H Share 25,000,000 3.02% 593%  Long position
corporation
RELEEER H i)
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Approximate

percentage
Approximate of the
Number of percentage of  relevant classes
shares interest in of shares of
Name of Shareholder Capacity Class of Share interested  the Company!?  the Company!”  Nature of interest
EART  EFRERE
BARLE Bt ghlktz
RR&8 a4 gl ZBROBE  BHESRO  BOEIH0  ERNE
CPE Management International  Interest of a controlled H Share 25,000,000 3.02% 593%  Long position
Limited corporation
RIDEE#E Hi& 3}
CPE Management Intemational  Interest of a controlled ~ H Share 25,000,000 3.02% 593%  Long position
Il Limited corporation
R EE s HAR e
BlackRock, Inc.® Interest of a controlled ~ H Share 23385819 282% 5.55%  Long position
corporation
EaiBA H& )
(1) As at 30 June 2026, the total number of issued shares of the Company was 827,905,108, (Y RZZFEZRFAAZTH XRABBTRNEHSR

among which 421,566,794 were H shares and 406,338,314 were A shares.

(2)  China Huaxin is wholly-owned by China Unidata Logistics Information Co., Ltd.. 2
China Unidata Logistics Information Co,, Ltd. is therefore deemed to be interested in
179,827,794 A shares held by China Huaxin.

(3) BlackRock, Inc. held long positions in 23,385,819 H Shares and short positions in (3)
570,500 H Shares of the Company through corporations under its control.

827,905,108 % * E 421 566,794 1% AHM% £ 406,338 3 14A% A A
B% o

FRECEHTESHDRESERARNLERS - PR
WRESAERAREMKR AN EERERHE 2179827794
AR A A

BlackRock, Inc i85 T E AT £ B 5 H 2723385819
B HA% 47 & K 570500 R HRZ A &

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF BE - HEFBEOAQFz EhHESH

THE COMPANY
For the reporting period, there were no purchase, sales or redemption of the ~ ANHREHA - RARIFEEFIMB ARG EER - HE
Company's listed securities by the Company or its subsidiaries. BB AR A R]H (Efe] ETTRE S o
IMPORTANT EVENTS AFTER THE PERIOD MEEEEE
There were no important events affecting the Group which occurred after the ~ RAHEREAREEMA L - AEEHEAMERS
Period and up to the date of this report. REE -
Yangtze Optical Fibre and Cable Joint Stock Limited Company
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AUDIT COMMITTEE

The Company established the audit committee of the Company (“Audit
Committee”) with written terms of reference in compliance with the
Corporate Governance Code (the “CG Code”) contained in Part 2 of
Appendix Cl to the Hong Kong Listing Rules. As at the date of this interim
report, the Audit Committee comprises three members, namely Dr. LI
Chang'ai, Mr. TSANG Hin Fun Anthony and Mr. DAI Yusi, the independent
non-executive directors of the Company and Dr. LI Chang'ai is the chairman of
the Audit Committee.

The audit committee has reviewed and discussed the unaudited interim results
of the Group for the six months ended 30 June 2026.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE
As a company incorporated in the PRC and dual listed on the SSE and the
Hong Kong Stock Exchange, the Company has to comply with the relevant
provisions of the Rules Governing the Listing of Stocks on the SSE and the
Hong Kong Listing Rules and to abide by the PRC Company Law and the
applicable laws, regulations and regulatory requirements of Hong Kong and the
PRC as the basis for the Company's corporate governance.

The Company has adopted all the code provisions set out in the CG Code and
has complied with all the code provisions under the CG Code during the six
months ended 30 June 2026.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Company Securities Dealing Regulations on
Directors and Related Employees (the “Company’s Code") as its own code
regarding securities transactions by directors on terms no less exacting than the
required standard set out in the Model Code contained in Appendix C3 10 to
the Hong Kong Listing Rules. Having made specific enquiries of the directors
of the Company, all directors of the Company have confirmed that they have
complied with the required standard set out in the Model Code and the
Company's Code regarding securities transactions throughout the six months
ended 30 June 2026.

RETIREMENT AND APPOINTMENT OF DIRECTORS, AND
CHANGE OF COMPOSITION OF BOARD COMMITTEES

The 2026 first extraordinary general meeting of the Company was held on July
30, 2026. As approved by attended shareholders, Dr. ZHUANG Dan has been
re-elected and appointed as an executive Director; each of Dr. MA Jie, Dr.
GUAN Jingzhi, Mr. QIU Xiangping and Mr. MEI Yong has been re-elected and
appointed as a non-executive Director; each of Dr. TIAN Yu and Dr. Peter
Johannes Wijnandus Marie BONGAERTS has been elected and appointed
as a non-executive Director; each of Dr. LI Chang'ai and Mr. TSANG Hin
Fun Anthony has been re-elected and appointed as an independent non-
executive Director; and each of Mr. Frank Franciscus DORJEE and Mr. DAI Yusi
has been elected and appointed as an independent non-executive Director,
respectively, who together with Mr. WANG Ruichun (being the employee
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representative Director elected and appointed at the Company's first
employees' representative meeting on July 10, 2026), constitute the fifth session
of the Board. The term of office of all Directors (including the Chairman) of
the fifth session of the Board is three years commencing upon the conclusion
of the 2026 first extraordinary general meeting, which is renewable upon re-
election and re-appointment. Mr. Lars Frederick PERSSON, Mr. Pier Francesco
FACCHINI and Mr. Hamavand Rayomand SHROFF have retired from their
positions as non-executive Directors, and Mr. Bingsheng TENG and Mr. SONG
Wei have retired from their positions as independent non-executive Directors,
with effect from the conclusion of the 2026 first extraordinary general meeting.

In view of the retirement of (i) Mr. Bingsheng TENG from his position as the
chairman of the Nomination and Remuneration Committee and a member
of the Strategy Committee, and (i) Mr. SONG Wei from his position as a
member of the Nomination and Remuneration Committee and the chairman
the Audit Committee, the Board has resolved that, with effect from July 30,
2026, (i) Mr. DAI Yusi has been appointed as a member of the Strategy
Committee and the Audit Committee, (i) Mr. Frank Franciscus DORJEE
has been appointed as the chairman of the Nomination and Remuneration
Committee and a member of the Strategy Committee, (i) Dr. GUAN Jingzhi
has been appointed as a member of the Nomination and Remuneration
Committee, and (iv) Dr. LI Chang'ai has been appointed as the chairman of
the Audit Committee. Save as disclosed above, there has been no change in
the composition of the Strategy Committee, the Audit Committee and the
Nomination and Remuneration Committee.

The Roles and Functions of Directors of the fifth session of the Board, and their
biographical details were set out in announcements of the Company dated July
30, 2026 and August 10, 2026.

FORWARD-LOOKING STATEMENTS

The Company would also like to caution readers about the forward-
looking nature of certain of the above statements. These forward-looking
statements are subject to risks and uncertainties and assumptions, some
of which are beyond our control. Potential risks and uncertainties include
those concerning the continued growth of the telecommunications industry
in China, the development of the regulatory environment and our ability to
successfully execute our business strategies. In addition, these forward-looking
statements reflect our current views with respect to future events and are not
a guarantee of future performance. The Company does not intend to update
these forward-looking statements. Actual results may differ materially from
the information contained in the forward-looking statements as a result of a
number of factors.
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