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DEER
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CORPORATE INFORMATION (CONTINUED)
DREIEFR(E)

AUTHORISED REPRESENTATIVE

Mr. CHONG Tsz Ngai
Mr. CHAN Wing Kit

AUDITOR

HLB Hodgson Impey Cheng Limited

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN THE CAYMAN ISLANDS

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 3103, 31 Floor
Trendy Centre

682 Castle Peak Road
Cheung Sha Wan
Kowloon, Hong Kong
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CORPORATE INFORMATION (CONTINUED)
DREIEFR(E)

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
Agricultural Bank of China Limited

Zhejiang Haining Rural Commercial Bank Company Limited

Bank of Huzhou Company Limited

STOCK CODE
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WEBSITE
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FINANCIAL HIGHLIGHTS
MBHE

FINANCIAL HIGHLIGHTS FOR THE SIX MONTHS
ENDED 30 JUNE 2026

o Revenue decreased by approximately 75.4% to approximately
RMB10.3 million for the six months ended 30 June 2026 (six
months ended 30 June 2025: approximately RMB41.9 million)

o Gross profit in the amount of approximately RMBO0.1 million was
recorded for the six months ended 30 June 2026 (six months
ended 30 June 2025: approximately RMB11.2 million)

o Loss for the period decreased by approximately 40.3% to
approximately RMB18.1 million for the six months ended 30
June 2026 (six months ended 30 June 2025: approximately
RMB30.4 million)

o Basic loss per share was approximately RMBO0.50 cents for the
six months ended 30 June 2026 (six months ended 30 June
2025: approximately RMBO0.97 cents)

o The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2026 (six months
ended 30 June 2025: Nil)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEELERRS R RAMEERER

For the six months ended 30 June 2026

B 2202656 A30H IF61E A
Six months ended 30 June
HZ6H30H 1L61EA
2026 2025
2026 F 20254
Notes RMB’000 RMB 000
k=3 ARBTF T ARETFT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Revenue PN 5 10,324 41,915
Cost of sales SHERK AN (10,197) (30,719)
Gross profit EF 127 11,196
Other income and gains E AU A R Wz 5 72 436
Allowance for expected credit losses in ¥ $pk ZANF1 BR Y
respect of financial assets carried at TRIEEMNEREER
amortised cost, net EERE - R (278) (217)
Selling and distribution expenses HE R DA (2,957) (8,399)
Administrative expenses TR (10,193) (22,050)
Other expenses and losses Hibx REE (20) (346)
Finance costs BE KA (4,872) (10,973)
Loss before tax MR AIE B (18,121) (30,353)
Income tax FRris 2t = -
Loss for the period HREE (18,121) (30,353)
Other comprehensive income: Htt2mEUWKE
Item may be reclassified to profit or loss — F[EE T 77 FEZ a2 A
HE
Exchange differences on translation of ~ HE B REHE K =258
financial statements 4,650 324
Other comprehensive income for the BN E At 2 A
period, net of income tax HIBR TS HR 4,650 324
Total comprehensive loss for the HANZHEBEAE
period (13,471) (30,029)

6 REGAL PARTNERS HOLDINGS LIMITED INTERIM REPORT 2026



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED)
AEEGERGERER A2 E Y SR (R)

For the six months ended 30 June 2026

E 2202676 H30H 1616 A
Six months ended 30 June
HZ6H30H1E6/EA
2026 2025
20264 20254
Notes RMB’000 RMB 000
BfaE AR¥T T AREFIT
(Unaudited) (Unaudited)
(REEZR) (REHEZ)
Loss attributable to: IR A LGS
Owners of the Company VIN/NEIE 2SN (18,072) (28,886)
Non-controlling interests PR i A (49) (1,467)
(18,121) (30,353)
Total comprehensive loss DTATEEZEER
attributable to: HEEE -
Owners of the Company ViN/NEIE 2 =N (13,448) (28,571)
Non-controlling interests IR A (23) (1,458)
(13,471) (30,029)
RMB cents RMB cents
AR#SD AR5
Loss per share attributable to AAREEAELER
owners of the Company BB 8
Basic (Unaudited) HEARCREERZ) (0.50) (0.97)
Diluted (Unaudited) g (REEZ) (0.50) (0.97)

EEERERAERAT 2026 hHHRE 7



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

REBEREGHEE
As at 30 June 2026
R2026%6H30H

ARSI AR

30 June 31 December
2026 2025
20264 20254
6A30H 12H31H
Notes RMB’'000 RMB’000
b AR¥T T ARBT T
(Unaudited) (Audited)
(REEERK) (Je5=1z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - W MEEE 10 = =
Right-of-use assets EREEE 10 - -
Total non-current assets ERBNE EERR - -
CURRENT ASSETS REBEE
Inventories FE 7,294 4,406
Trade receivables B 5 e GRIE 11 8,306 4,553
Prepayments, deposits and TERFIE -~ Re REHM
other receivables JEWFRIE 12 7,156 8,959
Amounts due from related companies & UL BEESL A B B 113,288 117,375
Pledged bank deposits BHAIRT TM 13 21 21
Restricted bank balances X IR HIIRTT 4R 13 161 1,183
Cash and cash equivalents BeMREeEEY 13 3,506 3,170
Total current assets MENEEMRRE 139,732 139,667
CURRENT LIABILITIES REBAE
Trade payables & ZIENRIA 14 27,976 29,394
Contract liabilities BHEaE 15 2,480 2,907
Other payables and accruals HAfER S IE&F’?#%H% 15 86,441 82,802
Amounts due to related companies P BAEE A ) 42,029 44,275
Loan from shareholder R E R 16 111,899 115,479
Interest-bearing bank and other ST ERIT R EABIE K
borrowings 16 68,485 68,485
Warranty provision RIERE 116 119
Lease liabilities HEAE 2,893 3,025
Convertible loan AT E 17 28,416 29,325
Income tax payables FERT ARG ER 320 2,860
Total current liabilities mB A EERE 371,055 378,671
NET CURRENT LIABILITIES REEEFE (231,323) (239,004)
TOTAL ASSETS LESS CURRENT EERERRBEE
LIABILITIES (231,323) (239,004)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
REBUE AR S UHAARRE ()

As at 30 June 2026
R2026%6H30H

30 June 31 December
2026 2025
20264 20254
6H30H 12H31H
Notes RMB’000 RMB’'000
BisE ARET T AREFIT
(Unaudited) (Audited)
(REBFZ) ($e81%)
NON-CURRENT LIABILITIES FERBEE
Lease liabilities HEaRE 1,295 3,362
Interest-bearing bank and other STEERITREAMIEK
borrowings 16 51,403 53,048
Total non-current liabilities FERENEEREE 52,698 56,410
Net liabilities BEFHE (284,021) (295,414)
DEFICIT IN EQUITY Rz B Al
Share capital [i&N 18 27,038 23,156
Reserves 1 (309,170) (316,590)
Deficit in equity attributable to owners N2 R#EA AE(EHERS
of the Company Bt (282,132) (293,434)
Non-controlling interests el (1,889) (1,980)
Total deficit in equity HRER A (284,021) (295,414)
EEEFIERBR AR 2026 FRHIKRE 9



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

REEXERGZS

—

FE

For the six months ended 30 June 2026

A E2026%6 H30H 16185

=2 g2y

ﬁ mon

EIES

Deficit in equity attributable to owners of the Company

LN 2PN St
Shareaward  Exchange
Share Other ~ Treasury  scheme fluctuation  Reserve Non-
Share  premium reserve shares reserve reserve funds  Accumulated controlling Total
capital (Note ) (Notev) (Note i) (Note vi) (Note i) (Note iv) losses Total interests equity
kb%R  EXRD
RteE  EtEE  ERRG  HERRE e BRES
Re () () Ok O R0 (k) ZitEE R FEREE  RGEE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARMTT ARETT ARETT ARBTR ARETR ARMTR ARETR ARETT  ARBTR  ARETR
At1 January 2025 (Audited) 202551418
(iE21) 19212 258756 (731) (8992) 1,390 (1,079 60528 (562.878)  (233794) (930)  (234724)
Loss for the period Liliy - - - - - - - (288%)  (28880) (1467 (30353
Other comprehensive income A {2 :
for the period:
Bchangedifferenceson ~ AEHBRFHER
translation of financial =8
statements - - - - - 315 - - 315 9 34
Total comprehensiveincome/ BIR2ENE/ (BE)
(loss) for the period o] - - - - - 315 - (2888)  (28571) (1458 (30,029
Recognition of equitysettled ~ ERLRIEREE )
share-based payments HROAEERT - - - = 555 = = = 555 - 555
Placing and subscription of L RsREERRA
shares 3944 0382 - - - - - - 25,786 - 25,786
Transaction cost attributable to & BBk A E(S
placng and subscription of XA
shares - (110) - - - - - - (110) - (110)
Non-controling interests arsing WK ERAELH
on acquistion of a subsidlary  SEFARER - - - - - - - - - 6 6
At 30 June 2025 (Unaudited)  12025%6A308
(KR 23,156 280488 (731) (8992) 1945 (764) 60528 (591,764) (236,134 (2382)  (238516)
At1 January 2026 (Audited) 202651 71A
(mz8) 23,156 280,488 (131) (8,992) 1,549 598 60,528 (650,030)  (293434) (1980)  (295,414)
Loss for the period BnER = = = - - - - (1801)  (18072) (49)  (18121)
Other comprehensive income SR 2 FE :
for the period:
Bchangedifferenceson ~ AEEBERHER
transltion of financil 24
statements = = = = = 4,624 = = 4,624 26 4,650
Total comprehensive income/ A2 ENE /(B58)
(loss) for the period % - - - - - 4,624 - (18,072) (13,448) 23) (13.411)
Recognition of equity-settled ~ EZMRIEREH
share-based payments R RERA - - - - 103 - - - 103 - 103
Placing and subscription of L ResRERR A
shares 3882 20,929 - - - - - - 1811 - 1811
Transaction cost attributable to & sk AE(S
pladngand subscription o~ RBHA
shares - (164) - - - - - - (164) - (164)
Copital contribution from AR ITE
non-controlling interests - - - - - - - - - 114 114
At30 June 2026 (Unaudited)  %202656 4308
(RaEEH) 27,038 301,253 (131) (8,992) 1,652 520 60528 (668,102)  (282,132) (1889)  (284,021)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

K

For the

EERGEE RS IR (E)

six months ended 30 June 2026

A E2026%6H30H 16185

Notes:

@)

(ii)

(iii)

(iv)

(v)

Share premium

Under the Company Law (Revised) Chapter 22 of the Cayman Islands, share
premium of the Company is available for paying distributions and dividends
to shareholders subject to the provisions of its Memorandum and Articles of
Association and provided that immediately following the distributions or dividend
payments, the Company is able to pay its debts as they fall due in the ordinary
course of business.

Treasury shares

As at 30 June 2026, 75,812,000 (30 June 2025: 75,812,000) ordinary shares
acquired under the Restricted Share Award Scheme were deemed to be held in
treasury, representing 1.96% of the shares in issue as at 30 June 2026 (30 June
2025: 2.3%). The nominal value of shares held in treasury was approximately
RMB8,992,000 (30 June 2025: RMB8,992,000).

Exchange fluctuation reserve

The exchange fluctuation reserve comprises all relevant exchange differences
arising from the translation of the financial statements of the Company and
subsidiaries with functional currencies other than Renminbi (“RMB").

Reserve funds

The transfers from retained profits to the reserve funds were made in accordance
with the relevant PRC rules and regulations and the articles of association of the
Company'’s subsidiaries established in the PRC.

Other reserve

Other reserve represents the merge effect for acquisition of additional equity

interest in subsidiaries without the overall change in the control in that subsidiaries
and surplus of investment in subsidiaries before the merging.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

K

EERGEE RS IR (E)

For the six months ended 30 June 2026
L E20264F6 H30H 11616 A

Notes: (Continued)

(vi)

12

Share award scheme reserve

The restricted share award scheme (the “Award Scheme”) was adopted by the
Board on 29 August 2019 (the “Adoption Date").

The specific objectives of the Award Scheme are: (1) to provide the Selected
Participants (as defined below) with an opportunity to acquire a proprietary
interest in the Group; (2) to encourage and retain such individuals to work with
the Group; (3) to provide additional incentive for Selected Participants to achieve
performance goals with a view to achieve the objectives of increasing the value of
the Group; and (4) to align the interests of the Selected Participants directly to the
Shareholders through ownership of Shares, dividends and other distributions paid
on Shares and/or the increase in the value of the Shares.

The Board may, from time to time, select and approve any individual, being an
employee, director, officer, consultant, agent, adviser or business partner of any
member of the Group or any Affiliate (including nominees and/or trustees of any
employee benefit trust established for them) and any other person as determined
by the Board who the Board or its delegate(s) considers, in their sole discretion,
to have contributed or will contribute to the Group (the “Eligible Persons”) for
participation in the Award Scheme and grant awards to such Eligible Persons (the
“Selected Participants”).

The Board will not make any further grant of award which will result in the
aggregate number of Shares underlying all grants made pursuant to the Award
Scheme (excluding award shares that have been forfeited in accordance with
the Award Scheme) to exceed 9.9% of the total number of issued Shares as at
the Adoption Date (i.e. 99,000,000 Shares) (the “Scheme Mandate”) without
approval by a Board resolution. As at the date of this report, awards in respect of
99,000,000 Shares may be granted pursuant to the Scheme Mandate.

The maximum number of award shares which may be awarded to a Selected
Participant under the Award Scheme in aggregate shall not exceed 5.0% of the
total number of issued Shares as at the Adoption Date.

The Board or the committee of the Board or person(s) to which the Board
delegated its authority may, from time to time, while the Award Scheme is in force
and subject to all applicable laws, determine such vesting criteria and conditions or
periods for the award to be vested pursuant to the Award Scheme.

The Award Scheme shall be valid and effective for a period of ten years from the
Adoption Date.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ﬂi/gg(é%*?ﬁﬁ Eﬂ ll‘ﬂ_\/\Iﬁaﬁl)ILE%

For the six months ended 30 June 2026
2202646 H30H 11616 A

Six months ended 30 June

BZ6A30HL6MEA
2026 2025
2026 F 20254
RMB’000 RMB’'000
ARBT T ARETT
(Unaudited) (Unaudited)
(RBEZ) (REeEZz)
NET CASH (USED IN)/GENERATED REEEH(FTA), s
FROM OPERATING ACTIVITIES REFE (22,257) 6,021
CASH FLOW FROM INVESTING RETHFERERE
ACTIVITIES:
Payment for purchases of items of BEME  BELRE
property, plant and equipment I8 B WK - (1,129)
Proceeds from disposal of property, HEME - KREREZE
plant and equipment FriS 538 - 106
Interest received EUAE - 6
NET CASH USED IN INVESTING REFDAREFRE
ACTIVITIES - (1,017)
CASH FLOW FROM FINANCING BMEZHHRERERE
ACTIVITIES:
New bank and other borrowings FriEiRIT R EAE K 14,280 4,351
Repayment of bank and other BRRIT REAER
borrowings (14,280) (23,832)
Repayment of lease liabilities BEMEERE (1,897) (7,847)
Proceeds from placing and subscription Bt & & REEARD FT15
of shares FRIE 24,811 25,786
Transaction costs attributable to placing Bl & EIERX SRR (164) (110)
Non-controlling interests arising on WM N Al E £ 8
acquisition of a subsidiary AR RS = 6
Interest paid EAHLE = (2,292)
Capital contribution from IR ER T E
non-controlling interests 114 -
NET CASH GENERATED FROM/(USED @ &E;EEI 718 (FTH) 1
IN) FINANCING ACTIVITIES SR 22,864 (3,938)
Net increase in cash and cash e RBSEEWIEM
equivalents AR 607 1,066
Cash and cash equivalents at the MR & RIREFEY
beginning of period 3,170 3,999
Effect of foreign exchange rate changes 9N [ 5= & Eh 57 28 (271) (287)
Analysis of balances of cash and ReRBESEEYEH
cash equivalents i
Cash and bank balances HEeRBITHEER 3,506 4,778

KIERAR AT 2026 FHIFR S
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2

S AL E Ry p S B

For the six months ended 30 June 2026
L E20264F6 H30H 11616 A

14

GENERAL

Regal Partners Holdings Limited (the “Company”) is an
exempted company with limited liability incorporated in the
Cayman Islands on 18 December 2013. The registered office
address of the Company is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands. The
principal place of business of the Company is located at Unit
3103, 31 Floor, Trendy Centre, 682 Castle Peak Road, Cheung
Sha Wan, Kowloon, Hong Kong.

The shares of the Company have been listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 12 January 2017.

The Company is an investment holding company and its
subsidiaries are principally engaged in manufacturing, supply
chain management and sale of sofas and other furniture

products.

REGAL PARTNERS HOLDINGS LIMITED INTERIM REPORT 2026
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AEEZERGEMHRERMEGE)

For the six months ended 30 June 2026
2202646 H30H 11616 A

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements (the “unaudited interim results”) is prepared in
accordance with Hong Kong Accounting Standard ("HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") and the disclosure
requirements of Appendix D2 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange
and the Hong Kong Companies Ordinance. These unaudited
interim results do not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual financial statements for
the year ended 31 December 2025.

The accounting policies and the basis of preparation adopted in
the preparation of this unaudited interim report are consistent
with those adopted in the Group’s annual financial statements
for the year ended 31 December 2025, which have been
prepared in accordance with HKFRS Accounting Standards
(which also include HKASs and Interpretations) issued by
the HKICPA and accounting principles generally accepted in
Hong Kong and the disclosures requirements of the Hong
Kong Companies Ordinance, except for the adoption of the
amendments to HKFRS Accounting Standards as disclosed in
note 3 below.

This unaudited condensed consolidated interim financial
statements is presented in Renminbi (“RMB") and all values are
rounded to the nearest thousand (“RMB’000"”) except when
otherwise indicated. This unaudited condensed consolidated
interim financial statements has not been audited or reviewed
by the Company’s external auditors, but has been reviewed by
the Company’s Audit Committee.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REEZERFEE P ERR I (&)

For the six months ended 30 June 2026
L E20264F6 H30H 11616 A

2. BASIS OF PREPARATION (Continued)

Going concern

The Group incurred a loss attributable to owners of the
Company of approximately RMB18.1 million for the six months
ended 30 June 2026 and as at 30 June 2026, the Group had
net current liabilities and net liabilities of approximately RMB231
million and RMB284 million respectively. These conditions may
cast significant doubt on the Group's ability to continue as a
going concern. Therefore, the Group may be unable to realise
its assets and discharge its liabilities in the normal course of

business.

In view of the above circumstances, the directors of the
Company have given careful consideration to the future liquidity
and financial position of the Group and its available sources of
financing in assessing whether the Group will have sufficient
financial resources to continue as a going concern. Certain plans
and measures have been taken to deal with these conditions
and to mitigate the liquidity position and improve the financial
position of the Group. These plans and measures include, but

are not limited to, the followings:

(i)  The substantial shareholder of the Company, Mr. Tse Kam
Pang, has provided to the Company an unsecured loan
facility in the principal amount of up to HK$200,000,000
to provide funds to the Group in order to enable the
Group to continue as a going concern and to settle its
liabilities as and when they fall due. As at 30 June 2026,
the unutilised portion of this loan facility amounted to

approximately HK$51,624,000.

Mr. Tse Kam Pang has undertaken to provide continuous
financial support to the Group to enable it to meet its
liabilities and to pay financial obligations to third parties
as and when they fall due so that the Group can continue
as a going concern and carry on its business without
significant curtailment of operations and will not demand
repayment of his loans granted to the Group, which
amounted to approximately RMB111,899,000 as at 30
June 2026, for the next twelve months from the date
of approval of the unaudited condensed consolidated

financial statements;
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2026

E 2202696 HA30H 1F618 5
2. BASIS OF PREPARATION (continued) 2. REEEE

Going concern (Continued) BFELE )

(i) The Group will take steps to obtain external sources of (i) ZANEEHEEFEUE fEEUS SN 362Kk
funding in order to improve the working capital and RE®  UNEAREEREE
liquidity and cash flow position of the Group; and BEd  npEeEkBEeREM

oK

(i) The Group is taking measures to tighten cost controls and (i) ZNE5 [ IE EREHE e 00 5 A AN 4
speed up collection of trade and other receivables with an #il - AR E 5 R H fth FE UK
aim to attain positive cash flows from its operations. HH WK TAE - AESE R

REREIT ©
The directors of the Company are of the opinion that, taking RRARIEERG @ KER LG EIR
into account the above-mentioned plans and measures, it NEBERBEERTCEEESR
the Group will have sufficient working capital to finance its HEBERBESRBITEBREEZ
operations and to meet its financial obligations as they fall ERR4RE M S R &R E B A+ =
due within twelve months from the date of approval of the AR BN HBEE - Btk - A2
unaudited condensed consolidated financial statements. RIE R MR ERREKINE M it

Accordingly, the directors of the Company are satisfied that it is FTEIRIE MRS S HERR ALK

appropriate to prepare the unaudited condensed consolidated EERGEaNERRBEE -

financial statements using the going concern basis on the
assumption that the plans and measures described above will be

successfully implemented.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2026
L E20264F6 H30H 11616 A

18

BASIS OF PREPARATION (continued)

Going concern (Continued)

Notwithstanding the above, since the execution of the above
plans and measures is in progress and their eventual outcome
is uncertain, material uncertainties exist as to whether
management of the Group will be able to carry out its plans
and measures as described above. Therefore, there is a material
uncertainty related to events or conditions described above that
may cast significant doubt on the Group’s ability to continue as
a going concern and that it may be unable to realise its assets
and discharge its liabilities in the normal course of business.
The ability of the Group to continue as a going concern would

depend upon the following:

(i)  the financial capacity of Mr. Tse Kam Pang, a substantial
shareholder of the Company, to provide continuous
financial support to the Group for the next twelve months
from the date of approval of the unaudited condensed

consolidated financial statements;

(i) the Group’s success in obtaining additional external
funding to improve cashflow position of the Group; and

(i) the Group’s success to tighten cost controls and speed
up collection of trade and other receivables to generate

positive operating cashflows.

Should the going concern assumption be inappropriate,
adjustments may have to be made to reflect the situation that
assets may need to be realised other than at the amounts at
which they are currently carried in the unaudited condensed
consolidated statement of financial position. The effect of
these adjustments have not been reflected in the unaudited
condensed consolidated financial statements.

REGAL PARTNERS HOLDINGS LIMITED INTERIM REPORT 2026

MRBLELE )
BEgEE)

BELLL - AR EE S RIEEIEE
HiTH - BERRERTHETE - A%
BEEERDEEETT RSB RE
FEERTHEEN - Fitt - FHEH
R EHHIFREENERTEE
1 GRS HARESEL LN
NEXERGEE - BASEAEEE
EEREEBETERNEEENFE
HAfE  AEEFEL LN KR
RIRIAT T

() AREEZEBRRWFBITELE
AEEZERAFRA M HRKRE
#oE B R R RE A+ =@ A
A AARKERERRM X
FrH)AT5RE D

(i) AEERINBUSEININED B
B DREASENRS RN
ok

(i) AEEKININBKAIES] - A
DR B 55 Ko B b & W AR I8 ) U
RIE MELALERNEER
T °

EFFEEENBRRLTEE - BITT8E
FEETRABEURREELTERN
18U - kB A SIBRN R E TR
HAMBRRARPHEER - ZFHE
MF B KRRV AREEZGARS
BsmET -



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2026
2202646 H30H 11616 A

CHANGES IN ACCOUNTING POLICIES AND 3. BETHERNMKEZEDH
DISCLOSURES
The accounting policies adopted in the preparation of the FRERANE 20264 1 A1 B RBAEBRIE
unaudited interim results are consistent with those followed in R AR EmEEA ST RN - R
the preparation of the Group’s annual consolidated financial BIRERIZ P B EFT R AN T
statements for the year ended 31 December 2025, except for RELAR RN B A £ 2025F 12 A 31
the adoption of amendments to HKFRS Accounting Standards BIEFENFERE M IERERTERE
effective as of 1 January 2026. E—H
Amendments to HKFRS 9 and HKFRS 7 Amendments to the Classification and EANBRERAESE HERMIANHER
Measurement of Financial Instruments RAB BB RS FTEMET
ETH(EFTA)
Amendments to HKFRS 9 and HKFRS 7 Contracts Referencing Nature-dependent BEMBHREEAES  SRKBERGEEE
Electricity REBHBREER EENNEH
FTH(BFIR)
Annual Improvements to HKFRS Amendments to HKFRS 1, HKFRS 7, BRI BIREREN g BB REER
Accounting Standards - Volume 11 HKFRS 9, HKFRS 10 and HKAS 7 ERIR Bt - F15% BB
AL W EAET, -
BRI BREER
F9% - BBETE
HEERE 10% &
BhgE
T
The application of the amendments to HKFRS Accounting RN R BREATE FE AR B B B S R A A
Standards in the current interim period has had no material BT ERIME ST AH AR S BN AHE
impact on the Group’s financial positions and performance for KB AR M B ISR R R KB,
the current and prior periods and/or on the disclosures set out in ZERCEZERGRE VBRI
these unaudited condensed consolidated financial statements. BRI MERNTE o
SEGMENT INFORMATION 4. DEFER

Information reported to the Board, being the chief operating
decision maker, for the purposes of resource allocation and
assessment of segment performance focuses on types of goods
or services delivered or provided. This is also the basis upon
which the Group is organised and managed.

RERD LI GO BREAERS
(AMEBEERRE) ZHNEHKF
RN SR E m e R e Al o
BTN AR B IR AR R B A ELE -

Specifically, the Group's reportable segments under HKFRS 8 BRME  AEERBEEEMBERE
Operating Segments are as follows: HRFERE LN HE DA 28, S
BT

a.  Retail segment

b.  Manufacturing segment

Q

A
s
S
ok
3
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REFEUERRE VMR (F)

For the six months ended 30 June 2026
i R2026%F6 H30H 116165

4. SEGMENT INFORMATION (Continued)

4. HEPER#)

Segment revenues and results DEPMA R LR
The following is an analysis of the Group's revenue and results TR RNE B 2 HRALE D
by reportable and operating segments: S AREEDHT -
Retail segment Manufacturing segment Total
BEAH EEDH At
DRI Sk months EEDEUGHIGEE  Six months BENQURILGEM  Six months
ended ended ended ended ended ended
30 June 30 June 30 June 30 June 30 June 30 June
2026 2025 2026 2025 2026 2025
CEVIDCER 2E205F EEIVE HE2025F EEIIEN HE2025F
6A30A 6A308 6A30A 6A308 6A30A 6A308
Lr6fEA 1618 A Lb6fEA 1618 A Lb6fEA 1618 A
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ENSO ARETT EENSON ARETT EENGSYE
((VGENGHEG)N  (Unaudited) MULENGAEG)N  (Unaudited) MMULENGIELIN  (Unaudited)
CS SN (REED) EESSIAN (REE%) eSSl (REER)
Segment revenues AEA
- External sales —SMBRE - 4,166 10,324 37,749 10,324 41,915
Segment loss HEER (10) (7,767) (15,203) (16,112) (15.213) (23,879)
Interest income MEKA - 6
Unallocated corporate expenses A B ERIX (1,850) (4,455)
Unallocated finance costs RARRERE (1,058) (2,025)
Loss before tax BiAIEE (18,121) (30,353)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REFEUERRE VMR (F)

For the six months ended 30 June 2026
2202646 H30H 116165

4. SEGMENT INFORMATION (Continued)

Segment revenues and results (Continued)

Segment loss represents the loss from each segment without
allocation of interest income, unallocated corporate expenses
and unallocated finance costs. This is the measure reported
to the Board for the purposes of resource allocation and

performance assessment.

Segment assets and liabilities

Retail segment
SENH

NI 31 December

4. DEER )
DEBMARELE (&)
SMEIBIE S D HELAEE  WE
BFEWA « RDELEMEET Rk
DEREKAK o It IR E R B MR
B LA EEE 2 M o

hS

RS

DHEERER
Manufacturing segment Consolidated
LEDH )

NI 31 December (NI 31 December

2026 2025 2026 2025 2026 2025

2026F 20255 20265 2025F 20265 20255

6A30H 124318 6A30H 124318 6A30H 124318

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT NSO ARETT BUNRSOM ARETT N SO

(Unaudited) (Audited) MULENGHED)) (Audited) MULENGHED)] (Audited)

(REER) (Bzr) e (Bzr) MeEEIA (B&R7)

Segment assets DHEE 397 203 104,481 105,462 104,878 105,665

Unallocated corporate assets ~ &AT(EEE 34,854 34,002

Consolidated assets GREE 139,732 139,667

Segment liabilities =V 17,394 17,866 340,822 348,823 358,216 366,689

Unallocated corporate liabilities AAECEE(E 65,537 68,392

Consolidated liabilities TREfRE 423,753 435,081
EEEFIERAR AR 2026 RHIFRE 21



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2026
L E20264F6 H30H 11616 A

4. SEGMENT INFORMATION (Continued) 4. DEEFN®)

Segment assets and liabilities (Continued) PEHMEEREE®)

For the purpose of monitoring segment performances and MEIE D BRI X D AL ERE B IR T

allocating resources between segments: = -

e all assets are allocated to operating segments other than . ﬁﬁﬁﬁ? BREDE -
certain right-of-use assets, certain prepayments, deposits :FﬁﬁﬁﬁéfF %:Fi‘ﬁﬁ%i\
and other receivables, certain amounts due from related e MNEMEWTRIE &/
companies and certain cash and cash equivalents; and T pE U BE B A 7%’/1151%)3? T

Re RREZEBWIRI ;

e all liabilities are allocated to operating segments other s FBEBENEZELKENE -
than certain other payables and accruals, certain amounts =T E ftb J& 1 R I8 K2 FE i &
due to related companies, certain loan from shareholder, B aBTEM @ﬁﬂﬁﬁ’z} A
certain lease liabilities and convertible loan. BETRIER :FTHTE%

KA ES 5%57\\ °

Other segment information Hithp EER
Retail segment Manufacturing segment Unallocated Total
SEMH LESR AE it
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
BZ6A30R L6fAA BZ6A30R L6fER BZ6A30AL6fEA BZ6A30AL6fAA

2026 2025 2026 2025 2026 2025 2026 2025
2026F 20055 2026F 2025F 2026F 2025F 2026F 2025F
RMB'000 RVB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RVB'000
ARETT BNEAV ARETT NEEvE ARETT ESEEE ARETT A
(VLENGAC)M  (Unaudited) MULENGHCHM  (Unaudited) BMOLETGHENIM (Unaudited) BULENGGEL)M (Unaudited)
(RE%n) MevEAl (R85%) WesEsAl (027 WexcAN (R8%5H7) WEsED

Addition of property,  REWE  BER

plantand equipment  f& - - - 1129 - - - 1,129
Depreciation of property, ¥1% * BE Rk

plantand equipment 7% - 55 - 449 - - - 504
Depreciation of right-of-  FRELEERE

Use assets - 1,516 - 1,212 - 201 - 2929

Allowance forflreversal of 312 /(B

allowance for) expected  Z R ER)

credit losses on financlal £ BBERHEE

assets at amortised cost, R EFE

net - (53) 278 244 = 26 218 217
Finance costs BERA - 640 3814 8,308 1,058 2,005 4872 10,973
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2026

# 2202676 H30H 1-61E A
4. SEGMENT INFORMATION (continued) 4. ﬁ%ﬁﬁ*#(@”)
Geographical information EER
(@) Revenue from external customers (@) REIMNBREFHUA
Six months ended 30 June
HZ6H30H 1L6{/@A
2026 2025
20264 20254
RMB’000 RMB’'000
AR¥T T ARBT T
(Unaudited) (Unaudited)
(REEXR) (REg&FE=Z)
The People’s Republic of China HREE AR
(including Hong Kong) (BIEEE) 2,344 7,867
Europe (Note (a)) BOM (F7E@)) 696 13,349
The United States of America EFEREREE([EE )
("US"” or "U.S."”) 5,504 6,361
Others (Note (b)) H b (F7ED)) 1,780 14,338
10,324 41,915
Notes: FI3E -
(a) Europe mainly includes France, Norway, Spain, Ireland and United (@ BUNERBREAR - 8 - FmiE
Kingdom (“U.K."). 7T EREmRER(EEA]) -
(b) Others mainly include Singapore, Mexico, Canada, Australia and (©) Hith ERBIEMME - S7F -
Dubai. MEA - BMBHTE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REFEUERRE VMR (F)

For the six months ended 30 June 2026
i R2026%F6 H30H 116165

4. SEGMENT INFORMATION (Continued)

Geographical information (Continuead)

(b)

Non-current assets

4.

DEVE R (#)
WEER(E)
() EFBEE

30 June
2026
20264
6H30H

RMB’000

AR¥T T
(Unaudited)
(REEXR)

PRC (including Hong Kong)
u.s.
Cambodia

TE(EEEE)
EJE
ESES

31 December
2025
2025%F
12H31H
RMB’000
ARET T
(Audited)
(&%)

The non-current asset information above is based on the

locations of the assets.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REFEUERRE VMR (F)

For the six months ended 30 June 2026
2202646 H30H 116165

4. SEGMENT INFORMATION (Continued)

Information about major customers

Revenue from major customers (excluding transactions with
related parties) contributing 10% or more of the Group’s total
revenue for the six months ended 30 June 2026 and 2025 is as

4. PEER )
EHEFTEEFNER

B ZE20264F 220256 A30H 1E6
BEAEAREBERKRA10%A L E
ERP (T EEEAREELRS) WA

follows: LU
Six months ended 30 June
B Z6H30H1L61EA
2026 2025
2026 20255
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REER) (RgeEZ)
Customer 1! BRI 3,079 N/A
Customer 2! BR2 2,148 N/ATNE R *
Customer 3' EP3 - 10,232
Customer 4! P4 - 13,215
s Revenue from the customer is less than 10% of the total revenue of the * REZEF WA AREE YA 10% LA
Group. Te
i Manufacturing segment g EEDEB
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REFEUERRE VMR (F)

For the six months ended 30 June 2026

E220269F6 A30H 1F618 5
5. REVENUE, OTHER INCOME AND GAINS 5. WA - EbUg A R as
Revenue represents the net invoiced value of goods sold, after WAREFTHEEMIIBRES - 51T
allowances for returns, trade discounts and value-added tax. MR ER B FHENEEFE -
An analysis of revenue, other net income and gains is as follows: WA~ Efb YA R EEF 88 5 T8
T
Six months ended 30 June
BZ6A30H1L6MEA
2026 2025
2026 2025%F
RMB’'000 RMB’000
AR¥ET T AREBFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue KA
Recognised at a point of time: FF T BT -
Manufacturing and sales of sofas and EEREEDERAM
other furniture products RIEE M 10,324 41,915
Other income and gains HA A R e
Interest income FLEWA - 6
Government subsidies BRT AR - 29
Exchange gain PE 5 U s - 208
Others EHAh, 72 193
72 436
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2026

2202646 H30H 116165

6. LOSS BEFORE TAX 6. BRTLAIETE
The Group’s loss before tax is arrived at after charging/ REEMBRE A E B &M%, (G
(crediting): AN)TFFHIEIE

Six months ended 30 June

HZ6H30H LL6EA
2026 2025
20264 2025%F
RMB’000 RMB’'000
ARMT T ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of inventories sold EEFEKA 10,197 30,719
Depreciation of property, plant and W - WEMEETE
equipment = 504
Depreciation of right-of-use assets FREEEITE - 2,929
Salaries, wages and benefits in kind e ITENREYA= 7,200 13,847
Pension scheme contributions RIRFTEIME R 454 2,032
Equity-settled share-based payment LARG e 45 B ) LARR 1 /5 Bl
expense e 103 555
Allowance for expected credit losses on RESER AT EN S REE
financial assets at amortised cost, net TEHEEEERE 38 278 217
Reversal of provision for product B EIEmMRISEE - 558
warranty, net - (399)
Interest for convertible loan AR ESRFIE 751 1,645
Interest for lease liabilities HEBEFE 38 1,044
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2026
L E20264F6 H30H 11616 A

INCOME TAX

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Island (the “BVI”), the Group is not subject to
any income tax in the Cayman Islands and the BVI.

Under the two-tiered profits tax rates regime in Hong Kong, the
first HK$2 million of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5%. Accordingly, the Hong Kong Profits Tax of the
qualifying group entity is calculated at 8.25% on the first HK$2
million of the estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2 million.

PRC subsidiaries are subject to the PRC Enterprise Income Tax at
25% during the period (six month ended 30 June 2025: 25%).

Taxation in other jurisdictions are calculated at the rates

prevailing in the respective jurisdictions.

No provision for tax has been made as no assessable profit arose
during the six months ended 30 June 2026 and 2025.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2026

# 2202676 H30H 1-61E A
7. INCOME TAX (Continued) 7. FiiEFie
Six months ended 30 June
HZ6H30H1L6/EA
2026 2025
20264 20254
RMB’000 RMB’000
AR¥T T AREET T
(Unaudited) (Unaudited)
(REEXR) (REEZEZ)
Current — Hong Kong BVER— &% = =
Deferred tax RIEFL I = =
Tax credit for the period HANRR B - -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REFEUERRE VMR (F)

For the six months ended 30 June 2026
L E20264F6 H30H 11616 A

8. LOSS PER SHARE ATTRIBUTABLE TO OWNERS 8.
OF THE COMPANY

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the

following data:

RRRIRE NEIGEIE

i

BERARAER ANSRERLH#
SBERVIRIBIA TEUREE

Six months ended 30 June

HZ6H30H 1-61E A
2026 2025
2026 F 20254
RMB’000 RMB'000
AR®TF T ARBFIT
(Unaudited) (Unaudited)
(REZ) (REEEZ)
Loss attributable to owners of the ARG EGIRER R #E
Company for the purpose of basic and EEHNA R EHEE AL
diluted loss per share fE518 (18,072) (28,886)
‘000 '000
TR Fh%
Weighted average number of ARG EGRER R
ordinary shares after excluding treasury B R AT @AR R T I9 &
shares for the purpose of basic and (MREFRHE)
diluted loss per share 3,614,022 2,990,210

Note: Diluted loss per share for the period ended 30 June 2026 and 2025 were
the same as basic loss per share.

9. DIVIDENDS 9.

No interim dividend was paid, declared or proposed during the
six months ended 30 June 2026 (six months ended 30 June
2025: Nil).
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RE

For the

B RS M RR M (E)
six months ended 30 June 2026

A E2026%6 H30H 16185

10.

11.

PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSET

During the six months period ended 30 June 2026, the Group
acquired items of plant and machinery with a cost of Nil (six
months ended 30 June 2025: RMB1,129,000) and disposed
property, plant and equipment with a net carrying amount of
Nil (six months ended 30 June 2025: RMB350,000).

During the six months period ended 30 June 2026 and 2025,
the Group did not enter into any new lease agreement and
did not recognise any additional right-of-use assets and lease
liabilities.

TRADE RECEIVABLES

10. Y% - BE

&L= S
BEE

H 2202696 A30H (L61E B #R
REBUERE REREE @ KAA
T (H 220256 A30H 1E61EA : A
R#1,129,0007T) X L EREFES
T (I E2025F6 H30B 1E6fE A : A
R ¥350,0007T) MY ¥ - BB K&
=K

FH E2026%F 2 2025%6 A30H 1-61E
AR AEEWET LA AHAE
ek R BRI REIMEAREE
kHEEEE -

. B RWFTA

30 June 31 December

2026 2025

20264 2025%F

6A30H 12A31H

RMB’'000 RMB'000

ARETT ARETTT

(Unaudited) (Audited)

(REEX) (fE=Z)

Trade receivables from third parties REB=ZFNE S EWFIE 44,261 40,230
Less: allowance for expected credit losses 8 : TEEAE & B EEE (35,955) (35,677)
8,306 4,553

The Group’s trading terms with its customers are mainly on
credit. The credit period is generally one to two months,
extending up to three to six months for major customers. The
Group seeks to maintain strict control over its outstanding
receivables and overdue balances are reviewed regularly by
senior management. The Group does not hold any collateral
over its trade receivable balances. Trade receivables are non-
interest-bearing.

EEER

$E.5ﬂ/ﬁ\§}5m§%ﬁﬁﬁﬁb{{3ﬁ,

cfEEH—RAE—EMEAR  £Z
gﬁmfégﬁﬂkﬁﬁﬁa%_i/d
R o REE—E BRAE TSI E R E g
WHIE RS REIEA B TE R
R o ANEEN B A B 5 KGR
ERFEENERE - B ERKEIE
Z%ITE:JFE\"
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AEBRERGES

BA RS R AR AL (48D

For the six months ended 30 June 2026

A E2026%6H30H 116185

11. TRADE RECEIVABLES (continued)

12.

32

An ageing analysis of trade receivables as at the end of

11. B EWFIA )
MR BRI - T E A ER AR

the Reporting Period, based on the invoice date and net of B2V E 5 FEYGRIER R D T 10

provision, is as follows:

4

30 June 31 December

2026 2025
20265 20254
6H30H 12H31H
RMB’000 RMB’000
AR¥T AREFIT
(Unaudited) (Audited)
(REBR) (EER)
Within 3 months 3EAMA 5,597 3,832
4 to 6 months 4Z6(EA 757 643
7 to 12 months 721218 A 1,952 78
8,306 4,553
PREPAYMENTS, DEPOSITS AND OTHER 12. FERFRIR ~ L REHME
RECEIVABLES kI8

31 December

2025

2025%F

12A31H

RMB’000 RMB'000

ARBT T ARETT

(Unaudited) (Audited)

(REBEZ) (Fez=1z)

Advance to suppliers TES PR FRIA 2,190 2,345
Other prepayments HAbTATFRIA 625 1,017
Deposits and other receivables Be REAEWGRIE 4,341 5,597
7,156 8,959
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2026
2202646 H30H 116165

13. CASH AND CASH EQUIVALENTS AND 13. Be KIReEBYWMAEIK

PLEDGED DEPOSITS

SR

30 June 31 December

2026 2025

2026%F 2025%F

6H30H 12H31H

RMB’000 RMB’'000

ARBTF T AREBFT

(Unaudited) (Audited)

(RBEZ) (feE=Z)

Cash and bank balances Be MIRTT 4R 3,688 4,374
Less: pledged bank deposits B BEIRRITIER (21) 21)
restricted bank balances SR BRI TAERR (161) (1,183)
Cash and cash equivalents ReFRREEEBY 3,506 3,170

As at the end of the period ended 30 June 2026, the cash
and bank balances denominated in RMB amounted to
RMB123,000 (31 December 2025: RMB1,287,000). RMB is
not freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to conduct

foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default.

REZ2026F6 A30H (EHAREIR © A
ARBHEMNRE RBRITEHAAR
#123,00070 (2025412 A31H : A
R#1,287,0007T) - ARBETAHHA
HBEMER - Am - BEBEFEA
HIHNE B VAR R A TE - S0 RATEE
BEMRTE  AEBRESBERER
RIMNEZEBORITIHARE LR AR
e .

RITFEFRIEE B RITERN R ILF
BMERE - RITHEKFOREE
#RCEk BE 8 RFHISRTT

SEEEREREMRAGF 2026 FHEIH®RE 33



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2026

E220269F6 A30H 1F618 5
14. TRADE PAYABLES 14. BHENFIA
30 June 31 December
2026 2025
2026 F 20254
6A30H 12A31H
RMB’000 RMB'000
ARMWTF T AR¥FIT
(Unaudited) (Audited)
(REEER) (fER)
Trade payables to third parties JENE=HHE S FIE 27,976 29,394
An ageing analysis of the trade payables as at the end of the RS EFER - REZEH250E
Reporting Period, based on the invoice date, is as follows: SRENKIBER R SITOT -
30 June 31 December
2026 2025
20265 20254
6H30H 12A31H
RMB’000 RMB’'000
AR®TFT AREBFT
(Unaudited) (Audited)
(RBEZ) (= z)
Within 1 month 1&8 A A 657 1,564
2 to 3 months 2Z3{8A 421 1,097
4 to 6 months 4Z2618 A 82 2,728
Over 6 months 23B61E A 26,816 24,005
27,976 29,394
The trade payables are non-interest-bearing. Trade payables are BHRNFIBRTEHE - BHEMK
normally settled on terms of 30 to 180 days. BEER30E180H AAEHE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REFEUERRE VMR (F)

For the six months ended 30 June 2026
2202646 H30H 116165

15. OTHER PAYABLES AND ACCRUALS/ 15. EfbpE I8 &
CONTRACT LIABILITIES B/ a#48a@E

30 June 31 December

2026 2025

20264 20254

6H30H 12A31H

RMB’000 RMB’'000

AR®F T AREFTT

(Unaudited) (Audited)

(REFZ) (&EZ)

Other payables (Note) H Ath fE A 7B (BRE) 84,498 79,027
Accruals FEETE A 1,943 3,775
86,441 82,802

Contract liabilities SHEE 2,480 2,907

Other payables and accruals are non-interest-bearing and are

normally repayable on demand. BARERERE -

Note: Other payables included an amount due to a director of RMB Nil as at 30 Bt -
June 2026 (31 December 2025: approximately RMB2,160,000), which was

unsecured, interest-free and repayable on demand.

Hitt N AREA ERRR S KB

H N RIEEEEHE2026F6 A30H
R —REEFNFBEAREZIT(2025F
128318 : HAR¥2,160,0007T) ' %

REREER - 28 ARREREE -

BANK AND OTHER BORROWINGS/LOAN
FROM SHAREHOLDER

16. 16.

TA

IRTT KA RRE

30 June 2026 31 December 2025
2026%6A30A 20254128318
Effective Effective
interest interest
rate  Maturity RMB'000 rate  Maturity RMB'000
ENZE B ARETT . ARETT
(Unaudited)  (Unaudited) (Unaudited) (Audited)  (Audited) (Audited)
(REER)  (REEH) (REBEH) (Bzn)  (48%) (£2%)
Current - secured 0 -EER
Bank loans FIER 4.2%-5.8%  2030-2031 68,485 4.2%-58%  2030-2031 68,485
Current-unsecured  EPEi- BIEH
Loan from shareholder ~ RRE 3%  Repaymenton 111,899 6%  2024-2026 115,479
(Note (b)) (P2 (o)) demand
RERER
Non-current - unsecured 3£ E1HH — S5 48
Other borrowings HiffER 3% 2027-2029 51,403 8%  2027-2029 53,048
(Note (c) GiR))
231,781 237,012

EEERERAERAT 2026 hHHRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2026

L E20264F6 H30H 11616 A
= H =4 QL 15
16. BANK AND OTHER BORROWINGS/LOAN 16. S|RITREAMBERBRRE
. £hb =
FROM SHAREHOLDER (continued) TA(4E)
30 June 31 December
2026 2025
20264 20254
6A30H 12A31H
RMB’'000 RMB'000
AR%ET T ARETIT
(Unaudited) (Audited)
(REEXR) (JeFE=Z)
Analysed as follow: pax il N
Bank and other borrowings and loan from  JE{EERIIRTT M H A
shareholder repayable: LA R AR R E R :
— within one year or on demand —R—FEAYIZENK 180,384 183,964
— over one year —BE—F 51,403 53,048
231,787 237,012

Notes: MHaT -

(a) As at 30 June 2026 and 31 December 2025, the Group's secured bank (a) 1202656 A30H %2025 12A318 -
loans are secured by: AEBHBERRITERUA TS SIESE

A
(i) pledges of properties provided by Morris Group Co., Ltd (“Morris [0) PR ESAETEHNERERSR
PRC”) and Zhejiang Shijia Real Estate Co, Ltd (“Shijia Real AR([REPE]) MNIFEATE
Estate”), companies controlled by Mr. Zou Gebing; REBR QA ([HRBE]) R
FEY SRR
(if) pledges of properties provided by Mr. Zou Gebing and Ms. Wu (if) BE A AP AR Z LiRER
Xiangfei; PSR
(iii) personal guarantees provided by Mr. Zou Gebing; (iii) B RS ERBAEAER
(iv)  corporate guarantees provided by Morris PRC, Shijia Real vy RATH - HRME AQ7] -
Estate, the Company, certain subsidiaries of the Group and an REBETHBATRBYE=
independent third party; and FHRENARER &
(v) corporate guarantee provided by Regal Partners Holdings Limited. (v) EEERERARAFTREHAR
AIFELR ©

(b) As at 30 June 2026, the amount of approximately RMB111,899,000 (31 (b) 7202656 308 49 AKH111,899,000
December 2025: RMB115,479,000) represented loan from Mr. Tse Kam Jt(2025412 A31H : AR¥115,479,000
Pang, a substantial shareholder of the Company which were unsecured, 7C) M FE AR B AN A 7 B AR R A 6 15
annual interest at 3% (31 December 2025: 6%) and repayable on demand. EENER - ZEERREET  §F

123% (2025612 A318 : 6%)KIFIR5T
B WARERER -

(0 As at 30 June 2026, the amount of approximately RMB51,403,000 (31 () R20265F6 A30H * 49 ARK51,403,000
December 2025: RMB53,048,000) represented loans from third parties 7t(2025%12 A31H : AR#53,048,000
which were unsecured, annual interest bearing at 3% (31 December 2025: TLRREAREBE=ZFHNER - ZZE
8%). During the year ended 31 December 2025, the Group entered into RAEER - BEFER3% (2025612 A31
supplemental agreements with the lenders to extend the loan maturity B : 8%)MFIE:TE - BZE2025%12 4
dates by two years and to waive the repayable on demand clause. NALFE AEERBEHFIHET

% BERIBAERMFRBRIE
BAEE K -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2026
2202646 H30H 116165

17. CONVERTIBLE LOAN/DERIVATIVE FINANCIAL  17. A[# R EFHR TE S/ T
INSTRUMENTS B

30 June 31 December

2026 2025
2026%F 2025%F
6H30H 12A31H
RMB’000 RMB’000
ARBTF T AREBFT
(Unaudited) (Audited)
(RBEZ) (feE=Z)
Liability component of the Convertible MBREFRHEEDS
loan 28,416 29,325
Analysed for reporting purpose as: RHEEOLTAT
30 June 31 December
2026 2025
2026 F 20254
6H30H 12H31H
RMB’000 RMB’000
AR¥ET T AR¥BFIT
(Unaudited) (Audited)
(REEER) (fRER)
Liability component of the Convertible HREFRHEESS
loan:
Current liabilities PN 28,416 29,325
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2026
L E20264F6 H30H 11616 A

17. CONVERTIBLE LOAN/DERIVATIVE FINANCIAL

38

INSTRUMENTS (continued)

On 21 December 2022, the Company entered into a
amendment agreement to amend the principal terms and
conditions of the original convertible loan, pursuant to which
International Finance Corporate (“IFC”) agreed to lend, and
the Company agreed to borrow, the convertible loan in an
outstanding principal amount of approximately HK$73,439,000
(the “Convertible Loan”). IFC has the right to convert all or
any part of the outstanding principal amount of the Convertible
Loan into shares of the Company at an initial conversion price
of HK$2.22 per conversion share (subject to adjustments as
set out in the Convertible Loan agreement). The outstanding
principal of the Convertible Loan bears interest at a rate of
2.75% per annum above one month HIBOR. Interest period of
the Convertible Loan shall be a period of one month in each
case beginning on an interest payment date and ending on the
day immediately before the next following interest payment
date.

On 23 September 2024, IFC assigned all its rights, interests and
obligations under the Convertible Loan to an independent third

party.

Subject to the rescheduled repayment instalment, the
rescheduled maturity date is 28 June 2025 together with the
accumulated redemption premium which is an amount of
approximately HK$2,192,000.

During the period ended 30 June 2026, the Company
defaulted in repayment of principal amount of convertible
loan of approximately HK$32,467,000 (31 December 2025:
approximately HK$32,467,000).

REGAL PARTNERS HOLDINGS LIMITED INTERIM REPORT 2026

17. ARRE R ITES T

H®)

M2022F 128218 » KRAR]M(E
i - DMEETRB TR ERA E
IR NG - BEZHE - EES
BAR([EREBAR ) RAELE
RANFIRAEBARBEEREOAR
73,439,000/ T Ay AT HA AR B A ([ AT 8
BEX]) - EEEmARAERTR
HRR 1D 2.22 8 TR RR AR (E S 2
LA AIRBRESREELSEE
BB R B (RT AR R AT AR B 3K
WEATEED FAE) - IMBREFR
BEACBEIEFEMNE275% (RR—
BABABRITRAERBIFTE - RE
BIERAT - TR ERNFN SR —
@A BEREEEEET @R
B HHRT—AE-

M2024%9A23 8 - BIES R A Al
HERMBRER TR E#ET - #x
REKEZETEIE=] °

RIBEFTNSHER  ZF]2HA A
20256 H28H @ ERRFEEGE
S EAA 42,192,000/ 7T °

HZE2026F6 A30H EHRE - K
NEEREEITRBRERANE L
32,467,000/ 70 (202512 318 -
#932,467,000/87T) °



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2026
2202646 H30H 116165

17. CONVERTIBLE LOAN/DERIVATIVE FINANCIAL ~ 17. AR ER OTE SR T
INSTRUMENTS (continued) B
Liability
component
of Derivative
Convertible financial
Loan instrument Total
GIE-J
BEXMEE T4E
i) £@MITA et
RMB’000 RMB’000 RMB’000
AREBTT AREFTT ARETET
As at 1 January 2025 (Audited) 7202541818 (&#1%) 29,833 - 29,833
Exchange difference fE W =RE (508) = (508)
As at 31 December 2025 and 202512 A31H &

1 January 2026 (Audited) 202651 A1 8 (F&3#E%) 29,325 - 29,325
Exchange difference M 5 (909) = (909)
As at 30 June 2026 (Unaudited) 7202656 A30H

(REEEZ) 28,416 - 28,416
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2026
i R2026%F6 H30H 116165

18. SHARE CAPITAL

18. fgAK

30 June 2026 31 December 2025
20266 H30H 2025412 A318
RMB’000 RMB’000
US$'000  equivalent Us$'000 equivalent
ARET T ARET T
FERT Z8 FET e
(Unaudited) (Unaudited) (Audited) (Audited)
(RBERZR) (REER) (fREZ) (fREZ)
Authorised: EE -
10,000,000,000 ordinary ~ 10,000,000,000%
shares of US$0.001 FIRE(E0.001
each ETR)E B 10,000 10,000
Issued and fully paid: EZFTRHE -
3,860,000,000 ordinary 3,860,000,000/%
shares of US$0.001 FIRE(E0.001
each (31 December ZE71 (20254
2025: 3,300,000,000 12A31H :
ordinary shares of 3,300,000,000
US$0.001 each) I G A E (E
0.0013E7T)#Y
A 3,860 27,038 3,300 23,156
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2026
2202646 H30H 116165

19. RELATED PARTY TRANSACTIONS 19. @t AR5
(a) Transaction with related parties (a) EEEABEA IR Z

In addition to the transactions detailed elsewhere in B B 7% ¥ 3k ELh 30 0 Sl 89 22
the financial statements, the Group had the following SO - NE B AR G B
significant transactions with related parties during the FHETUTEARS ¢

year:

Six months ended 30 June

HZ6H30H 16187
2026 2025
2026%F 2025%
RMB’000 RMB'000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REER) (RgeEZ)

Mr. Tse Kam Pang AERME L

Interest expenses FEMRAX 1,679 3,641

(b) Compensation of key management
personnel of the Group

REEFTEEERABNF

[

Six months ended 30 June

#BZ6H30H 1L61EA
2026 2025
2026F 20254
RMB’'000 RMB’'000
AR®TF T AREBFT
(Unaudited) (Unaudited)
(REBEZ) (REeEZz)
Fees e 709 879
Salaries, allowances and benefits in kind  #& - 285 R EWEA 1,405 1,714
Pension scheme contributions RIRET B 16 8
Total compensation paid to key YHFEBEEAEN
management personnel Frifsazs 2,130 2,601
BEBER AT 2026 RHIZRE 41



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUE RS M RR M (E)
For the six months ended 30 June 2026
L E20264F6 H30H 11616 A

20.

21.

42

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments reasonably approximate to fair values.

Management has assessed that the fair values of cash and cash
equivalents, pledged bank deposits, restricted bank balances,
trade receivables, financial assets included in prepayments,
deposits and other receivables, trade payables, financial
liabilities included in other payables and accruals, interest-
bearing bank and other borrowings, loan from shareholder and
amounts due from/to related companies approximate to their
carrying amounts largely due to the short term maturities of
these instruments.

EVENT AFTER THE REPORTING PERIOD

On 17 August 2026, the People’s Court of Haining City
accepted the application forj the bankruptcy liquidation of
Zhejiang Premier Furniture Manufacture Ltd.* (3 /T & ¥ R
& A& B 2 &, “Premier Furniture Manufacture”), an indirect
wholly-owned subsidiary of the Company, and appointed
Zhejiang Zhicheng Certified Public Accountants (Special General
Partnership)* G/ E M EETRI EHETFHRE B E ) as the
administrator of Premier Furniture Manufacture. For further
details, please refer to the announcements of the Company
dated 28 July 2026 and 19 August 2026. Save as disclosed
above, no other major subsequent events have occurred since
the end of the reporting period and up to the date of this

report.

REGAL PARTNERS HOLDINGS LIMITED INTERIM REPORT 2026

20. E@ TEMARE

21.

AEESHTANE@ERAESR
RAERERE -

EEEDHERELREEFEY B

HMRITIER - XRGIRITHEES - &
HEWIR - SHARNFE - e

HitERF AN S REE - EHEMN
I~ FEARMEN AR EER
MERAE  FHRRITREMER
IR E R e, FE A< B Bt ) B 3RIR
MAREREREERS  T2ARN
ZETREHAZIE -

HEMREIR

72026F8 A17H » BEmM AR
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MANAGEMENT DISCUSSION AND ANALYSIS
BEETWR D

BUSINESS REVIEW

In the first half of 2026, the global furniture industry navigated a
challenging operating environment. Geopolitical tensions and tariff
uncertainties presented ongoing headwinds for export-oriented
manufacturers. Over recent years, macroeconomic volatility, recession
concerns, and inflationary pressures have weighed heavily on
consumer confidence and overall market activities. In North America,
the Group’s primary export market, retail buyers remained cautious,
leading to deferred new product launches and reduced order sizes
from brands. Concurrently, shifting trade dynamics accelerated supply
chain diversification as brands sought to mitigate geopolitical and
tariff risks.

In response to these structural market shifts, the Group initiated
a multi-phase strategic pivot in 2024, adding a production base
in Cambodia to mitigate the impact of escalating tariffs. With the
corporate restructuring, supply chain management optimization and
capacity transfer now substantially complete, the Group has also
streamlined its organisational structure and reduced administrative
overhead, establishing a more resilient operational foundation.

Following the manufacturing shift to Cambodia, the Group made
operational progress at the new facility during the first half of
2026. The establishment of this offshore platform has proven to
be a strategic asset, having successfully passed rigorous factory
audits, compliance certifications, and quality control assessments
required by international brand customers, to secure placement on
their approved supplier lists. It also onboarded a prominent North
American retail brand with an extensive sales network, completing
sample development and initial container shipments. With extensive
preliminary work completed, the Cambodia factory now offers certain

production capability.

Ey G

2026%F L F - 2IREBERETmIEH
CEREDREANT - WEBUORERRE
HERTEEE  FESALOSTHNEH
EEWEAER - LFR - RBEERE -
KRBZENBENSGBIRE D - BRETE
HEBEFEORBETSES - RAKER
TBEHAMSIEE  TEERNGEERE
B UBGEMmLEHER  BERETE
BERL - HtRE - BB BECINE
HEEZ TLERR  SmEOHZKEE
WiEBUR RN ER o

REHLEEBUETHEY  AEER
2024 FRE D RMERSEI - 0T R
WRAEEN - BB RURE BN TR
TRFE  BECEXEME  HEREEE
LHERBBRACAMTER  AEETFE
BEABRBYRETRASX - REER
EEREMRERE -

BELEEMEBRERHE  AKER
2026F LA FHEFMEMSEELER - %
BINFENBICEER —BEREE
NMERBBBRRBEEFP2RMEET
BEZ - A RRE R RIS - B
WS HZEHRERRE 2T o MBI
R BE—EHEE B HEMEHILRMS
TEMMRYAERE  LETEKREMEA
BREHERMLE - BEAERMER
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W R 2 (&)

For the six months ended 30 June 2026, the Group recorded revenue
of approximately RMB10.3 million (six months ended 30 June 2025:
RMB41.9 million), which was primarily due to the strategic closure
of its manufacturing facilities in Zhejiang Province, China, which
had incurred losses in prior years because of high operating costs.
Despite order decline, stringent cost control measures and ongoing
restructuring yielded efficiency gains. Selling and distribution expenses
and administrative expenses decreased by 64.8% and 53.8%,
respectively, enabling the Group to narrow its net loss significantly by
40.3% to approximately RMB18.1 million for the six months ended
30 June 2026.

FINANCIAL REVIEW

During the six months ended 30 June 2026, the Group’s principal
business activities primarily consisted of the manufacturing and sales
of sofas, sofa covers and other furniture products.

For the Reporting Period, the Group generated revenue amounting
to approximately RMB10.3 million (six months ended 30 June
2025: approximately RMB41.9 million), reflecting a decrease of
approximately 75.4% compared to the corresponding period in last
year. The decrease in revenue was primarily driven by the closure of
one of the Group’s manufacturing bases, alongside persistent U.S.
tariffs and subdued overseas demand.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W R 2 (&)

During the Reporting Period, the net loss of the Group amounted
to approximately RMB18.1 million (six months ended 30 June 2025:
net loss approximately RMB30.4 million). The decrease in net loss
was primarily attributable to significant reductions in selling and
distribution expenses, administrative expenses, and finance costs

resulting from stringent operational cost controls.

The basic loss per ordinary share of the Company for the six months
ended 30 June 2026 was approximately RMBO0.5 cents (six months
ended 30 June 2025: approximately RMBO0.97 cents). This calculation
is based on the loss for the period attributable to owners of the
Company, which amounted to approximately RMB18.1 million (six
months ended 30 June 2025: approximately RMB28.9 million), and
the weighted average number of ordinary shares which stood at
3,614,022,000 after excluding treasury shares for the six months
ended 30 June 2026 (30 June 2025: 2,990,210,000).

Cost of sales

The cost of sales for the Group experienced a decrease of
approximately 66.8%, decreasing from approximately RMB30.7
million for the six months ended 30 June 2025 to approximately
RMB10.2 million for the corresponding period in 2026. The decrease
in cost of sales was consistent with lower sales and production
volumes following the Group’s strategic relocation of its primary
manufacturing base from China to Cambodia in 2024 to mitigate

tariff impacts.

Gross profit and gross profit margin

The Group's gross profit experienced a substantial decline of
approximately 98.9%, decreasing from approximately RMB11.2
million for the six months ended 30 June 2025 to approximately
RMBO.1 million for the six months ended 30 June 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEWWE D (&)

Additionally, the gross profit margin decreased from approximately
26.7% for the six months ended 30 June 2025 to approximately 1.2%
for the six months ended 30 June 2026. The decrease in gross profit
margin was primarily due to downward pressure on export average
selling prices amid intensified price competition in overseas markets,
as well as the decline in sales volume and production scale resulting

from adjustments to the product mix.

Other income and gains

The other income and gains of the Group decreased from
approximately RMBO0.4 million for the six months ended 30 June 2025
to approximately RMB0.07 million for the six months ended 30 June
2026. Such decrease was mainly due to the absence of exchange
gains amounted approximately RMB0.2 million during the reporting
period.

Selling and distribution expenses

The selling and distribution expenses of the Group decreased by
approximately 64.8% from approximately RMB8.4 million for the six
months ended 30 June 2025 to approximately RMB3.0 million for the
six months ended 30 June 2026. The balance primarily consisted of
the sales representative salaries and commissions, freight out cost and
advertisement and promotion expenses. The decrease in selling and
distribution expenses was due to the Group’s stringent control over
operating expenses and the cessation of retail operations in Hong
Kong.

Administrative expenses

The administrative expenses of the Group in the amount of
approximately RMB10.2 million for the six months ended 30 June
2026 (six months ended 30 June 2025: approximately RMB22.1
million). The balance primarily consisted of salary, legal and
professional fees. The decrease in administrative expenses was due to
lower staff costs resulting from headcount optimization and improved
administrative efficiency.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W R 2 (&)

Finance costs

The finance costs of the Group decreased by approximately 55.6%
from approximately RMB11 million for the six months ended 30 June
2025 to approximately RMB4.9 million for the six months ended 30
June 2026. The decrease in finance costs was due to the reduction in
interest expenses on shareholder loans and other borrowings, which
decreased by approximately RMB1.7 million and RMB1.4 million
respectively for the six months ended 30 June 2026.

LIQUIDITY AND FINANCIAL RESOURCES

Borrowing and pledge of assets

As at 30 June 2026, the Group’s interest-bearing bank and other
borrowings and loan from shareholder amounted to approximately
RMB119.9 million and RMB111.9 million (31 December 2025:
approximately RMB121.5 million and RMB115.5 million). The
borrowings’ interest rates ranged from 3.0% to 5.8% (31 December
2025: 4.2% to 8.0%) per annum.

Capital structure

During the period under review, the capital structure of the Group
consists of cash and cash equivalents and equity attributable to
owners of the Company, comprising issued share capital and reserves.

Gearing ratio

Gearing ratio, which is the ratio of the total debts (comprised of
amounts due to related companies, lease liabilities, convertible
loan, loan from shareholder and interest-bearing bank and other
borrowings) to the equity attributable to owners of the Company was
not applicable, as the Company has run into net liabilities as at 30
June 2026 and 31 December 2025.

Contingent liabilities

The Group did not have any significant contingent liabilities as at 30
June 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W R 2 (&)

Foreign exchange exposure

Revenue from major customers is mainly from the U.S., PRC and
Europe while the production facilities of the Group are mainly
located in Cambodia and PRC. Accordingly, most of the sales are
denominated in U.S. dollars while the costs arising from the Group’s
operations are generally settled in USD and RMB. As a result,
fluctuations in the value of U.S. dollars against RMB could adversely
affect the financial results of the Group. During the six months
ended 30 June 2026, the Group did not experience any material
difficulties or impacts on its operations or liquidity as a result of
currency exchange fluctuation. The Group will continue to monitor
closely the exchange rate risk arising from its existing operations and
new investments in the future. The Group will further implement the
necessary hedging arrangement to mitigate any significant foreign

exchange risk if and when appropriate.

GOING CONCERN

The Group incurred a loss attributable to owners of the Company
of approximately RMB18.1 million for the six months ended 30 June
2026, and as at 30 June 2026, the Group had net current liabilities
and net liabilities of approximately RMB231 million and RMB284
million respectively. These conditions may cast significant doubt on
the Group’s ability to continue as a going concern. Therefore, the
Group may be unable to realise its assets and discharge its liabilities in
the normal course of business.

In view of the above circumstances, the directors of the Company
have given careful consideration to the future liquidity and financial
position of the Group and its available sources of financing in assessing
whether the Group will have sufficient financial resources to continue
as a going concern. Certain plans and measures have been taken
to deal with these conditions and to mitigate the liquidity position
and improve the financial position of the Group. These plans and

measures include, but are not limited to, the followings:
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W R 2 (&)

(i)

(iii)

The substantial shareholder of the Company, Mr. Tse Kam Pang,
has provided to the Company an unsecured loan facility in the
principal amount of up to HK$200,000,000 to provide funds to
the Group in order to enable the Group to continue as a going
concern and to settle its liabilities as and when they fall due.
As at 30 June 2026, the unutilised portion of this loan facility
amounted to approximately HK$51,624,000.

Mr. Tse Kam Pang has undertaken to provide continuous
financial support to the Group to enable it to meet its liabilities
and to pay financial obligations to third parties as and when
they fall due so that the Group can continue as a going concern
and carry on its business without significant curtailment
of operations and will not demand repayment of his loans
granted to the Group, which amounted to approximately
RMB111,899,000 as at 30 June 2026, for the next twelve
months from the date of approval of the unaudited condensed

consolidated financial statements;

The Group will take steps to obtain external sources of funding
in order to improve the working capital and liquidity and cash

flow position of the Group; and

The Group is taking measures to tighten cost controls and
speed up collection of trade and other receivables with an aim

to attain positive cash flows from its operations.

The directors of the Company are of the opinion that, taking into

account the above-mentioned plans and measures, the Group will

have sufficient working capital to finance its operations and to meet

its financial obligations as they fall due within twelve months from

the date of approval of the unaudited condensed consolidated

financial statements. Accordingly, the directors of the Company are

satisfied that it is appropriate to prepare the unaudited condensed

consolidated financial statements using the going concern basis on

the assumption that the plans and measures described above will be

successfully implemented.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W R 2 (&)

Notwithstanding the above, since the execution of the above plans
and measures in progress and their eventual outcome is uncertain,
material uncertainties exist as to whether management of the
Group will be able to carry out its plans and measures as described
above. Therefore, there is a material uncertainty related to events or
conditions described above that may cast significant doubt on the
Group's ability to continue as a going concern and that it may be
unable to realise its assets and discharge its liabilities in the normal
course of business. The ability of the Group to continue as a going
concern would depend upon the following:

(i)  the financial capacity of Mr. Tse Kam Pang, a substantial
shareholder of the Company, to provide continuous financial
support to the Group for the next twelve months from the date
of approval of the unaudited condensed consolidated financial
statements;

(i) the Group's success in obtaining additional external funding to
improve cashflow position of the Group; and

(i) the Group’s success to tighten cost controls and speed up

collection of trade and other receivables to generate positive

operating cashflows.

Should the going concern assumption be inappropriate, adjustments
may have to be made to reflect the situation that assets may
need to be realised other than at the amounts at which they are
currently carried in the unaudited condensed consolidated statement
of financial position. The effect of these adjustments have not
been reflected in the unaudited condensed consolidated financial
statements.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W R 2 (&)

HUMAN RESOURCES MANAGEMENT

Quality and dedicated staff are indispensable assets to the Group's
success in the competitive market. By providing comprehensive
training and corporate culture education periodically, the employees
are able to obtain on-going training and development in the sofa
manufacturing industry. Furthermore, the Group offers competitive
remuneration packages commensurate with industry practice and
provides various fringe benefits to all employees. The Group reviews
its human resources and remuneration policies periodically to ensure
that they are in line with market practice and regulatory requirements.
As at 30 June 2026, the Group employed a work force of 171 (31
December 2025: 194). The total salaries and related costs excluding
the directors’ remuneration for the six months ended 30 June 2026
amounted to approximately RMB5.5 million (six months ended 30
June 2025: approximately RMB13.3 million).

The Company operates a share option scheme which allows the
Company to grant options to eligible persons as rewards for their
contributions to the Group. The Company had also adopted a
restricted share award scheme on 29 August 2019 for the purpose of
incentivising selected participants.

SHARE SCHEMES
Share Option Scheme

The share options scheme (the “Share Option Scheme”) was
adopted by the Company on 10 December 2016 (“Adoption Date”).
The Share Option Scheme allows the Company to grant options to
the following eligible person(s) (the “Eligible person(s)”), namely,
any fulltime or part-time employee of the Company or any member
of the Group, including any executive Director, non-executive Director
and independent non-executive Director, adviser and consultant of
the Group. The purpose of the Share Option Scheme is to enable
the Company to grant options to the Eligible Persons as incentives or
rewards for their contribution to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEWWE D (&)

No share options were granted by the Company under the Share
Option Scheme during the period from the Adoption Date to 30
June 2026 and there were no outstanding share options under the
Share Option Scheme as at 1 January 2026 and 30 June 2026. No
share options were exercised, vested, lapsed or cancelled during
the Reporting Period. The number of share options available for
grant under the scheme mandate of the Share Option Scheme was
100,000,000 as at 1 January 2026 and 30 June 2026.

Restricted Share Award Scheme

The Restricted Share Award Scheme (the “Share Award Scheme”)
was adopted by the Company on 29 August 2019 as an incentive
to retain and encourage employees for the continual operation and
development of the Group. The trustee of the Share Award Scheme
did not acquire any Shares during the first half of 2026. As at 30
June 2026, 75,812,000 Shares acquired and held by the trustee
under the Share Award Scheme were deemed to be held in treasury,

representing 1.96% of the Shares in issue as at 30 June 2026.

Movement and position

The number of awards available for grant under the Scheme Mandate
Limit as at 1 January 2026 was 99,000,000 Shares. Following the
grant of 72,500,000 Award Shares on 21 January 2026, the number
of awards available for grant under the Scheme Mandate Limit as at
30 June 2026 was 26,500,000 Shares (representing approximately
0.38% of the total issued Shares as at 30 June 2026). In addition,
regarding the 21,000,000 award shares previously granted on 2
October 2023, 8,000,000 award shares lapsed during 2025, and the
remaining 13,000,000 award shares (comprising 8,000,000 shares
granted to Mr. Chong Tsz Ngai and 5,000,000 shares granted to the
five highest paid individuals) lapsed upon reaching their vesting date
of 31 December 2025 as the relevant vesting conditions were not
fulfilled or exercised.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Closing
price of
Number of Number of shares
awards  Number of Number of Number Number awards  immediately
unvested awards Fair value awards of awards of awards unvested  before the
asat granted of awards vested cancelled lapsed asat dateon  Vesting and
1 January during  atthe date during during during 30June  whichawards  performance
Date of Grant 2026 the period ofgrant  theperiod  theperiod the period 2026 weregranted targets
R20265
H2026% RERH 64308 RERH
181BA5R BREE  REREY HnER Lk BREX A5R  REAEA  BERER
RUAH KR%A #E%A MEE #BYA H#R%A #E%A #RYE  ROUWTE AR
(HKS) (HKS)
(#7) (%)
Directors £
CHONG Tsz Ngai iSE 21 January 2026 - 17,000,000 0.0047 - - - 17,000,000 0050 (Note 1)
200651A218 (PrzE1)
CHAN Wing Kit Rk 21 January 2026 o 17,000,000 0.0047 - - B 17,000,000 0050 (Note1)
2006513218 (fiztn)
Tse Wun Cheung FijiE 21 January 2026 - 8,000,000 00047 - - - 8000000 0050 (Note )
2006518218 (PrzE1)
Five highest paid individuals, ~ BEEMAMES 21 January 2026 - 16,000,000 0.0047 - - - 16,000,000 0050  (Note1)
other than the Directors BREHMAL  206F1A218 (W)
Other grantees EARA 21 January 2026 - 14,500,000 0.0047 - - - 14,500,000 0050 (Note 1)
200651A218 (Przk1)
Total 5t - 72,500,000 - - - - 72,500,000 -
Notes: Bi%E
(1) The 72,500,000 Award Shares granted on 21 January 2026 (Mr. Chong Tsz (1) 7202641 821 B #% i #72,500,000 % 52 &l

Ngai: 17,000,000, Mr. Chan Wing Kit: 17,000,000, Tse Wun Cheung: 8,000,000
Five highest paid individuals, other than the Directors: 16,000,000; and others
grantees: 14,500,000) vest in three tranches, subject to continuous service and
the Shares achieving a 10-trading-day average closing price hurdle prior to each
vesting date (failing which the relevant tranche lapses immediately):

. Tranche 1 (26,300,000 Shares): Vests on 21 January 2027 conditional
upon achieving = HK$0.10 (Directors: 15,000,000 Shares; Five highest
paid individuals, other than the Directors: 6,000,000; grantees: 5,300,000

Shares)
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W R 2 (&)

. Tranche 2 (23,100,000 Shares): Vests on 21 January 2028 conditional
upon achieving > HK$0.15 (Directors: 13,500,000 Shares; Five highest
paid individuals, other than the Directors: 5,000,000; grantees: 4,600,000
Shares)

. Tranche 3 (23,100,000 Shares): Vests on 21 January 2029 conditional
upon achieving > HK$0.25 (Directors: 13,500,000 Shares; Five highest
paid individuals, other than the Directors: 5,000,000; grantees: 4,600,000
Shares)

PLACING OF NEW SHARES UNDER GENERAL
MANDATE

On 5 February 2026, the Company and Lego Securities Limited
(“Lego”), as placing agent, entered into the placing agreement,
pursuant to which the Company appointed Lego to place (the
“Placing”), on a best effort basis, a maximum of 560,000,000 shares
to not less than six independent placees (who and whose ultimate
beneficial owner(s) (where applicable) were independent third parties)
at the placing price of HK$0.05 per share, which is equal to the
closing price of HK$0.05 per share as quoted on the Stock Exchange
on the date of the placing agreement. Net proceeds of approximately
HK$27.8 million were raised, which are intended to be used for: (i)
further expanding the Group’s production capacity and supply chain
in Southeast Asia; (ii) developing various showrooms in Southeast
Asia to market the Group’s products and solicit export buyers and
business; and (iii) replenishing the general working capital of the
Group.

The aggregate nominal value of the maximum number of placing
shares was US$560,000 and the net placing price was approximately
HK$0.0495 per placing share. The placing was completed on 25
February 2026 and a total of 560,000,000 Placing Shares have been
successfully placed by Lego to not less than six placees who are
independent third parties.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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USE OF NET PROCEEDS

Use of proceeds from the Placing

The net proceeds after deducting all relevant costs and expenses of
the Placing was approximately HK$27.8 million.

The details of the proposed use of net proceeds and the actual use of
proceeds during the six months ended 30 June 2026 are as follows:

Net proceeds
utilised during

PSR F MR
BESHEMERRME

MR EFHAARBRARFAXR » AT
SHIRFELR27 8ARETT

B 22026F6A308 161 A - FTEFIAS
BT AR LS RIEER AEFHANT

Allocation  the six months Amount Unutilised

Proposed use of the net ended utilised upto  proceeds as at  Expected

of proceeds proceeds 30 June 2026 30 June 2026 30 June 2026  timeline
HZ2026F R2026F
6H30H 1t HE20265%F 6A30H
FERE o6EACEAN 6A30H REAH

FreRERERAR FENSE  FERERE  EBANEE FEME  EHRER

(HK$ million) (HK$ million) (HK$ million) (HK$ million)
(BB%T) (BBHT) (BB#T) (BB%T)

Further expansion of production 18.1 18.1 18.1 - NA
capacity & supply chain in TEA
Southeast Asia

E— BN RERAERR
fH e

Development of regional 4.1 0.7 0.7 3.4 30 June 2027
showrooms in Southeast Asia 202756 A30H

RREZERSENERTE

General working capital 5.6 5.6 5.6 - NA

—REEES N

Total 27.80 244 24.4 34

@it
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W R 2 (&)

OUTLOOK AND PROSPECTS

Looking ahead, while near-term macroeconomic uncertainties persist,
the global furniture industry is entering a new phase of supply and
demand rebalancing. Ongoing industry consolidation has reduced
overall global supply, paving the way for healthier supply-demand
dynamics over the longer term. Supported by its established brand
reputation, corporate resilience, and strong product portfolio, the
Group has successfully retained its major customer base and sustained

its competitive edge to capture future opportunities.

As the political and economic environment is expected to further
stabilize, the Group is well prepared for the impending industry
recovery and will deepen its footprint in North America, participate
in key trade shows to elevate brand visibility, and simultaneously
optimise its regional supply chain network in Cambodia and
Southeast Asia to ensure seamless fulfillment capabilities. Additionally,
the Group will continue to enforce cost discipline to streamline
administrative overhead, preserving financial flexibility and balance

sheet health to drive sustainable development.

Having substantially completed its major strategic restructuring,
the Group has effectively enhanced its operational resilience and
asset profile. The Group believes that home furniture belongs to the
category of durable consumer goods and maintains full confidence in
the long-term prospects of the global furniture industry. Leveraging its
market reputation, premium client base, and integrated supply chain
management, as the domestic and international macroeconomic
environment gradually stabilizes, the Group remains fully confident in

its future prospects.
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OTHER INFORMATION
HitpE#

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain high standards of corporate
governance to protect the interests of its Shareholders and to enhance
corporate value and accountability. The principle of the Company’s
corporate governance is to promote effective internal control and
risk management measures, uphold a high standard of ethics,
transparency, responsibility and integrity in all aspects, and to ensure
that its affairs are conducted in accordance with applicable laws and
regulations. The Board believes that good corporate governance
standards are essential in providing a framework for the Company
to safeguard the interests of Shareholders, enhance corporate value
and formulate its business strategies and policies. The Board has
reviewed the Company’s corporate governance practices and is
satisfied that save as disclosed below, the Company has complied
with all code provisions (“Code Provisions”) and, where applicable,
the recommended best practices of the Corporate Governance Code
(the “Corporate Governance Code”) set out in Appendix C1 to the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) during the Reporting Period and up to the date of
this report.

Code Provision D.1.2 of the Corporate Governance Code provides
that management should provide members of the board with monthly
updates giving a balanced and understandable assessment of the
issuer’s performance, position and prospects in sufficient details to
enable the board as a whole and each director to discharge their
duties under Rule 3.08 and Chapter 13 of the Listing Rules. Although
the management of the Company did not provide a regular monthly
update to the members of the Board, the management keeps
providing information and updates to the members of the Board
as and when appropriate. The Company will continue to review its
corporate governance practices in order to enhance its corporate
governance standard, comply with regulatory requirements and
meet the growing expectations of shareholders and investors of the

Company.
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OTHER INFORMATION (CONTINUED)
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Independent Non-executive Directors

Under Rules 3.10(1) and 3.10(2) of the Listing Rules, the Company
shall appoint sufficient number of independent non-executive
Directors and at least one independent non-executive Director with
appropriate professional qualifications or accounting or related
financial management expertise. Pursuant to Rule 3.21 of the Listing
Rules, the audit committee of a listed issuer shall only comprise non-
executive directors with a minimum of three members and at least
one being an independent non-executive director with appropriate
professional qualifications or accounting or related financial

management expertise.

The Company has at all times during the six months ended 30 June
2026 complied with Rules 3.10(1), 3.10(2) and 3.21 of the Listing
Rules. Professor Kwan Pun Fong Vincent has appropriate professional

qualifications and related accounting or financial expertise.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Save for the Placing, neither the Company nor any of its subsidiaries
has purchased, redeemed or sold any of the Company’s listed
securities for the six months ended 30 June 2026.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

During the six months ended 30 June 2026, the Group did not have
any material acquisitions and disposals of subsidiaries, associates and

joint ventures.

SIGNIFICANT INVESTMENTS

As at 30 June 2026, the Group did not hold any significant investments
save as those disclosed in this report.
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OTHER INFORMATION (CONTINUED)
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FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There was no plan authorised by the Board for material investments
or additions of capital assets at the date of this report.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 to the Listing Rules as a code of conduct of
the Company for Directors’ securities transactions. The Company
has made specific enquiry with its incumbent Directors regarding
compliance with the Model Code during the Reporting Period, and
they all confirmed that they had fully complied with the required
standard set out in the Model Code regarding directors’ securities
transactions throughout the Reporting Period.
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OTHER INFORMATION (CONTINUED)
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SPECIFIC PERFORMANCE OBLIGATIONS ON THE
CONTROLLING SHAREHOLDERS UNDER
RULE 13.18 OF THE LISTING RULES

On 21 December 2022, the Company (as borrower) and International
Finance Corporation (“IFC") (as lender), Mr. Zou Gebing (as
guarantor) and other parties entered into an amendment agreement
(the “Amendment Agreement”) to amend the principal terms and
conditions of the convertible loan in the aggregate principal amount
of HK$200,000,000 due 2025 (the “Convertible Loan”) under a
convertible loan agreement dated 5 January 2018 (“Convertible Loan
Agreement”). Pursuant to the Amendment Agreement, the amount
of default interests due and payable by the Company to IFC pursuant
to the Convertible Loan Agreement for the period starting from 2
August 2022 (inclusive) and ending on 15 September 2022 (exclusive)
is HK$207,667.24 (the “Accumulated Default Interests”). The
amount of redemption premium due and payable by the Company
to IFC pursuant to the Convertible Loan Agreement as of the date of
the Amendment Agreement is HK$2,191,768.50 (the “Accumulated
Redemption Premium”). The outstanding principal amount of the
Convertible Loan as of 29 September 2022 is HK$81,439,030.80 and
the amount of due but unpaid jeopardy expenses as of 29 August
2022 in connection with the Convertible Loan is US$92,383.

Pursuant to the Amendment Agreement, the Company has
undertaken to pay to IFC (i) all outstanding jeopardy expenses prior
to 28 June 2023; and (ii) subject to the Early Discharge (as defined
below), each of the Accumulated Redemption Premium and the
Accumulated Default Interests on 29 June 2025. IFC agreed that if
all present and future obligations and liabilities (whether actual or
contingent) of the Company to IFC under the transaction documents
(other than the payment of Accumulated Redemption Premium and
the Accumulated Default Interests) are irrevocably and unconditionally
discharged in full on or prior to 28 June 2025 (such date of discharge
being the "Early Discharge Date”), each of the Accumulated
Redemption Premium and the Accumulated Default Interests shall be
reduced to zero and deemed discharged in full on the Early Discharge
Date (the “Early Discharge”).
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OTHER INFORMATION (CONTINUED)
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Under the Amendment Agreement, upon the occurrence of any of

the following:

(i)  atanytime and for any reason, Mr. Tse Kam Pang (& $8H5) (“Mr.
Tse”) and Mr. Zou Gebing (as a whole) cease to directly or
indirectly own at least 51%, of both the economic and voting
interests in the Company’s share capital (determined on a fully
diluted basis);

(i) any person or group other than Mr. Zou Gebing shall have
obtained the power (whether or not exercised) to elect a
majority of the board of directors of Morris Capital, or any
person or group other than Mr. Tse shall have obtained the
power (whether or not exercised) to elect a majority of the

board of directors of Century Icon Holdings Limited;

(i) any person or group other than Century Icon Holdings Limited
and the Morris Capital (as a whole) shall have obtained the
power (whether or not exercised) to elect a majority of the
Board;

(iv)  with effect from the closing of the general offer arising from
the completion of the Share Subscription, the Board shall cease
to consist of a majority of continuing directors; or

(v) a “change of control” or similar event shall occur as provided in
any other loan or preferred stock documentation relating to the
Company;

IFC may serve a written notice (a “Prepayment Notice”) on the
Company requiring the Company to prepay any portion or all of
the outstanding Convertible Loan in full within 10 days of the date
of the Prepayment Notice under the Convertible Loan Agreement
(as amended by the Amendment Agreement). Further details of the
Convertible Loan are set out in the Company’s announcements dated
5 January 2018, 24 January 2018, 10 October 2019 and 30 December
2022.
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OTHER INFORMATION (CONTINUED)
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The Company was informed by IFC that, on 23 September 2024, IFC
assigned and transferred the Convertible Loan and relevant securities
to Winner Union Limited, an independent third party.

As at 30 June 2026, the principal amount under the Convertible
Loan amounted to HK$32,467,000. There were no conversion of the
Convertible Loan for the six months ended 30 June 2026.

CHANGES OF DIRECTOR AND COMPOSITION OF
BOARD COMMITTEES AND INFORMATION OF
DIRECTORS

The changes of Directors and composition of Board Committees since
31 December 2025 are set out below:

Executive Director

Mr. Tse Hok Kan resigned as an Executive Director on 19 May 2026.
For further details, please refer to the announcement of the Company
dated 19 May 2026.

There was no change to any information in relation to any Director
required to be disclosed pursuant Rule 13.51B of the Listing Rules
during the six months ended 30 June 2026 and up to the date of this

report.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANT

Save as those disclosed under the related party transactions as
disclosed in note 19 to the unaudited condensed consolidated
financial statements, no transactions, arrangements or contracts
of significance in relation to the Company’s business to which the
Company or any of its subsidiaries was a party and in which a Director
or a connected entity of a Director had a material interest, whether
directly or indirectly, subsisted at 30 June 2026 or at any time during
the six months ended 30 June 2026.
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OTHER INFORMATION (CONTINUED)
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DIRECTORS' INTERESTS IN SECURITIES

As at 30 June 2026, the interests and short positions of each Director
and chief executive of the Company in the shares of the Company,
underlying shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they are taken
or deemed to have under such provision of the SFO), or which were
required to be entered in the register referred to in section 352 of the
SFO, or which were required to be notified under the Model Code,
are set out below:
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M20265F6H30H * AREIEEERE=TT
BABRARRRMD - AR T A FEH
FE(EERBLFLBAERN(REREE
1RAGI 1) EXVED) 2 ABRRAD R B E
BIRBEES KA EHIEXVEETRESD
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Em%ﬁﬁ)%ﬁnaﬁﬁ E5REEGKAE
352§ Fal & S M SR IRIR 2E <P RIZE T8 A0
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The Company piN/NC|
Number of Approximate
Name of Director/ securities percentage of
chief executive Nature of Interest (Note 1) shareholding
EHEAE 1R
EE BRiTRABRE EEME (BiFET) BABD
Mr. Chong Tsz Ngai (Note 2) Beneficial owner 17,000,000 shares (L) 0.44%
HFRELE(ME2) BER#EBA 17,000,000 (L)
Mr. Chan Wing Kit (Note 3) Beneficial owner 17,000,000 shares (L) 0.44%
BRoX ST A (BI7E3) EREBA 17,000,0008%(L)
Mr. Tse Wun Cheung (Note 4) Beneficial owner 8,000,000 shares (L) 0.21%

WBRERLE (T4

EmiEA A

8,000,000%(L)
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Notes:
1. The letter “L" denotes the person’s long position in such Shares.

2. The interest comprises 17,000,000 underlying shares in respect of the outstanding
awarded shares granted to Mr. Chong Tsz Ngai under the restricted share award
scheme of the Company.

3. The interest comprises 17,000,000 underlying shares in respect of the outstanding
awarded shares granted to Mr. Chan Wing Kit under the restricted share award
scheme of the Company.

4. The interest comprises 8,000,000 underlying shares in respect of the outstanding
awarded shares granted to Mr. Tse Wun Cheung under the restricted share award
scheme of the Company.

Save as disclosed above, none of the Directors, chief executives
of the Company had any other personal, family, corporate and
other interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code as at 30 June 2026.
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OTHER INFORMATION (CONTINUED)
Hith & (%)

SUBSTANTIAL SHAREHOLDERS' INTEREST

As at 30 June 2026, the following persons (other than the Directors or
the chief executive of the Company) have interests or short positions
in the shares or underlying shares as recorded in the register required

to be kept by the Company under section 336 of the SFO:

TERR &S

2026664308 - U TAL(RRARES
HEmE T A BBRIN) I s ABRE AR 1)
BAIARRRIREZS R EEHI5336
BEFEENZCMOERSAR

Percentage of
Shares of

Number of
Shares/underlying

Shares held the Company
Shareholders Nature of interest (Note 1) in issue
FisR#eHERGAEE ARRATE BT
B=R EREME (PFF5ET) B BEDL
Century Icon (Note 2) Beneficial owner 1,300,038,000 shares (L) 33.68%
Century lcon(Ffi5£2) BB A 1,300,038,0008%(L)
Mr. Tse Kam Pang (Note 2) Interest of controlled 1,300,038,000 shares (L) 33.68%
HEREE S (H5E2) corporation 1,300,038,0000% A% {7 (L)
AR R
Morris Capital (Note 3) Beneficial owner 666,500,000 shares (L) 17.27%
REAER(M7E3) BEmEAA 666,500,0008%(L)
Ms. Wu Bing Yu (Note 3) Interest of controlled 666,500,000 shares (L) 17.27%
RKkELZ LT (HEE3) corporation 666,500,000/%(L)
SR E R
Mr. Chen Jie (Note 4) Security interest 490,000,000 shares (L) 12.69%
BRSNS A (B sE4) RiBEHER 490,000,000 A&A% 7 (L)
Mr. Wong Shu Yui Beneficial owner 275,000,000 shares (L) 7.12%

BEHNALE

ESEAA

275,000,000/% B4 (L)
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Notes:
1. The letter “L" denotes the person’s long position in such Shares.
2. Century Icon is owned as to 100% by Mr. Tse Kam Pang.

3. Based on a disclosure of interest form filed by Ms. Wu Bingyu (27K £% 1) on 20
February 2025, 85% equity interest in Morris Capital Limited was on 18 February
2025 acquired by Ms. Wu Bingyu (R 7k & % 4-), who would then be deemed,
or taken to be, interested in those 666,500,000 Shares held by Morris Capital
Limited.

4. Morris Capital as the chargor has entered into a share charge over 490,000,000
ordinary shares in the Company in connection with a loan made by Mr. Chen Jie.

Save as disclosed above, the Company has not been notified of any
other person (other than the Directors and chief executives of the
Company) who had an interest or short position in the shares and/or
underlying shares of the Company which fell to be disclosed to the
Company under Divisions 2 and 3 of Part XV of the SFO as at 30 June
2026.

MANAGEMENT CONTRACT

No contracts concerning the management and administration of
the whole or any substantial part of the Company’s business were
entered into or existed during the six months ended 30 June 2026.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save for the Share Option Scheme and share award scheme of the
Company as disclosed in this report, at no time during the Reporting
Period was the Company, its holding company, or its subsidiaries a
party to any arrangements to enable the Directors (including their
spouse and children under 18 years of age) to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company

or any other body corporate.
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MAJOR CUSTOMERS AND SUPPLIERS

During the six months ended 30 June 2026, sales to the Group’s
five largest customers and purchases from the five largest suppliers
accounted for approximately 73.2% and 31% of the Group's total
revenue and purchases for the six months ended 30 June 2026,
respectively. The Group's largest customer accounted for around
30% of the Group’s total revenue for the six months ended 30 June
2026. The Group's largest supplier accounted for around 9.5% of the
Group's total purchase for the six months ended 30 June 2026.

At no time during the six months ended 30 June 2026 did a Director,
a close associate of a Director or a Shareholder (which to the
knowledge of the Directors own more than 5% of the Company’s
issued share capital) have an interest in any of the Group'’s five largest
customers or suppliers.

DIVIDEND

The board of directors does not recommend the payment of any
interim dividend for the six months ended 30 June 2026 (six months
ended 30 June 2025: Nil).

AUDIT COMMITTEE

The Audit Committee currently comprises four independent non-
executive Directors, namely Professor Kwan Pun Fong Vincent,
Professor Lee Chack Fan, Professor Sit Wing Hang, Alfred and Ms.
Chen lJianhua. Professor Kwan Pun Fong Vincent is the chairman
of the Audit Committee. The Audit Committee has reviewed the
unaudited condensed consolidated interim results and interim report
of the Group for the six months ended 30 June 2026, discussed
with the management and is of the opinion that it complies with
the applicable accounting standards, the Listing Rules and legal
requirements, and that adequate disclosures have been made.

TERFPLHER
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EVENT AFTER THE REPORTING PERIOD

On 17 August 2026, the People’s Court of Haining City accepted the
application for the bankruptcy liquidation of Zhejiang Premier
Furniture Manufacture Ltd.* (M T 2 E R 5 A R 2 7, “Premier
Furniture Manufacture”), an indirect wholly-owned subsidiary of the
Company, and appointed Zhejiang Zhicheng Certified Public
Accountants (Special General Partnership)* GiT/T Z= 5 & 5T AT B 745 A
(B % % ® A ¥ ) as the administrator of Premier Furniture
Manufacture. For further details, please refer to the announcements
of the Company dated 28 July 2026 and 19 August 2026. Save as
disclosed above, no other major subsequent events have occurred
since the end of the reporting period and up to the date of this

report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company had maintained sufficient public float of more than
25% of the Company’s issued share capital as required under the
Listing Rules as of the date of this report.

APPRECIATION

The Board would like to express our heartfelt gratitude towards the
management team and staff for their commitment and diligence, and
would like to thank our shareholders and business associates for their
strong support to the Group.

By Order of the Board

Regal Partners Holdings Limited
Chong Tsz Ngai

Chairman and Executive Director
Hong Kong, 31 August 2026

* For identification purposes only
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