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6 Weichai Power Co., Ltd. #%E HRHBREAD T

Financial Summary B 5 WE

o Revenue amounted to approximately RMB123,163 million, an increase of . BEWANBARBE123,163F 8T @ &
approximately 8.8%. K#18.8% °

. Net profit attributable to the shareholders of the parent amounted to o BEBRABRARKRENZFFNEN AEARE

S —

approximately RMB7,701 million, an increase of approximately 36.5%. 7,701 BB 7T * BK436.5% °

. Basic earnings per share was approximately RMBO0.89, an increase of o HGREXREFNL AARK0.89T  ELH
approximately 36.9%. 36.9% °

(Important notice: This report is published in Chinese and English versions. In case of  (EEIER : ANHEH BIARESTFIH o i BB E A=
inconsistency, the Chinese version shall prevail.) B AR AE )



Management Discussion and Analysis

The Directors are pleased to present a management discussion and analysis of
the results of operations of the Group for the six months ended 30 June 2026

(the “Period” or the “reporting period”) as follows:

I. Industry Analysis
The Company is one of the vehicle and equipment manufacturing
conglomerates in the PRC with the best comprehensive strengths. Our
development vision is to build a technology-leading, green and world-class
multinational group of high-end equipment. Over the years, the Company
has been dedicated to product management and capital operation and
striving to develop competitive products in terms of four key aspects:
technology, quality, cost-effectiveness and services, thereby developing
a new landscape of synergetic development among industries including
powertrains, commercial vehicles, agricultural equipment, intelligent

logistics and power energy.

1. Commercial Vehicles, Construction Machinery
and Agricultural Equipment Industries
In the first half of 2026, the global economy exhibited a pattern
of “low growth, high volatility, and pronounced divergence”.
Geopolitical conflicts, inflationary pressures, and diverging
monetary policies continued to constrain the global recovery. The
domestic economy, however, maintained an overall stable and
upward trajectory. In the first half of the year, China’s GDP reached
RMB69.6 trillion, representing a year-on-year increase of 4.7%.
Sales in the global heavy-duty truck industry continued its growth
momentum, with the new energy penetration achieving rapid
breakthroughs. The construction machinery industry witnessed
coordinated growth in both domestic and external demand, with
electrified products scaling up rapidly. The agricultural equipment
industry operated steadily overall, featuring significant structural
differentiation, as large, high-end, and intelligent products
maintained relatively rapid growth. The construction of computing
power infrastructure has accelerated comprehensively, driving rapid
growth in demand for high-power backup generator sets and gas
distributed energy systems, propelling the generator engine market

into a period of high-speed growth.
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HRBORHERDE

Management Discussion and Analysis (Continued)

Industrial Trucks and Intelligent Automation
Solutions

The official figures (World Industrial Truck Statistics, July 2026)
show a strong rise in global order volumes in the first quarter
of 2026. New orders in the EMEA region increased significantly
compared with the corresponding period in the prior year. Strong
increases were also recorded in the APAC and Americas regions.
Worldwide order volumes in the counterbalance truck market
increased significantly year-on-year. Warehouse trucks registered
significant growth despite a marginal decrease in demand for entry-
level models. As the average price of warehouse trucks is lower
than that of counterbalance trucks, the increase in global order
volumes is not reflected in the change in the value of the market
(World Industrial Truck Statistics, July 2026). The growth in value
of the overall market for industrial trucks (as measured by order
volume) was therefore below the growth in order volumes during

the reporting period.

Supported by data from market research institute Interact Analysis,
the global market for warehouse automation solutions (measured
by project business order volume) expanded noticeably in the
first half of 2026. Increased capital expenditure on automated
distribution centres and warehouse capacity, along with the
modernisation of existing storage facilities, had a positive impact
on demand. Projects postponed from the previous year gradually
materialised in the form of new orders, accompanied by a greater
willingness to invest. At the same time, growing geopolitical
uncertainties stemming from the Iran war led to delayed investment
decisions and a decline in project activities in the region affected by

the conflict (Interact Analysis, June 2026).
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Management Discussion and Analysis (Continued) B IE B A (A

II. The Group’s Business TR Z

During the reporting period, the Company maintained stable and robust
operational momentum. We deepened the implementation of our green,
global, digital-intelligent, and ecological transformation, leveraging
technological empowerment and innovation while continuously optimising
our business structure to steadily enhance our core competitiveness.
Synergies across all business segments drove structural growth. In the
first half of the year, the Company’s revenue amounted to approximately
RMB123,163 million, representing an increase of approximately 8.8%
as compared with that in the corresponding period of 2025. Net
profit attributable to the shareholders of the Company amounted
to approximately RMB7,701 million, representing an increase of
approximately 36.5% as compared with that in the corresponding period
of 2025. Basic earnings per share was RMB0.89, representing an increase
of approximately 36.9% as compared with that in the corresponding
period of 2025. An analysis of the Group’s business segments is set out
in Note XV.2 to the consolidated financial statements. The following is an

overview of the operating conditions of the major products of the Group:

1. Power System Business
The Company remained committed to an innovation-driven
development strategy, focusing on two core areas of upgrading
traditional powertrains and pioneering new energy powertrains to
drive synergistic growth, which has fueled continuous upgrades
of key products, generated breakthroughs in core technologies,
and further consolidated our industry-leading position. In the
traditional power sector, the Company advanced both
technological breakthroughs and market expansion in
parallel. By focusing on mastering critical core technologies for
high-end diesel engines, the Company won a Second Prize of the
National Science and Technology Progress Award for its project
“Key Technologies and Applications of High Performance Diesel
Engines”. Furthermore, artificial intelligence has been deeply
integrated across R&D, production, supply, sales, and service,
driving our digital and intelligent transformation. Notably, the “Joint
Body for High Quality Dataset Construction in Power Equipment”
initiative, led by the Company, was selected for the inaugural batch
of pilot projects for high-quality industry dataset construction by

the Ministry of Industry and Information Technology. We also
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Management Discussion and Analysis (Continued)

continuously optimised our manufacturing and quality management
systems. Meanwhile, we were included in the inaugural batch
of the National Quality Standards Laboratory development list
and established the industry’s first zero-carbon factory. The
competitiveness of our products in terms of technology, quality,
cost effectiveness, and services has steadily strengthened. Our
market expansion achieved breakthroughs in multiple areas, and we
secured partnerships with top express delivery logistics customers
and deepened cooperation with leading enterprises. In the new
energy power sector, we accelerated the commercialisation
of our technological innovations. The Company has built a
comprehensive industrial system that integrates hydrogen power,
fuel cells, and power batteries for synergistic development. Several
core new energy “three electric” products have been launched,
while China’s first National VI emission regulatory certification for a

hydrogen internal combustion engine was completed.

In the first half of 2026, the Company maintained its leading market
position across its product portfolio, with an increasingly optimised
product sales structure and strong growth in strategic businesses.
Engine sales reached 415,000 units, among which sales of the high-
value-added M-series large-bore engines exceeded 6,700 units,
representing a year-on-year increase of 31.5%; sales of new energy
power batteries amounted to 4.7 GWh, representing an increase of
103% year-on-year; sales of transmissions reached 481,000 units,
representing a year-on-year increase of 3.9%; and sales of axles
reached 567,000 units, representing a year-on-year increase of
17.7%.
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Management Discussion and Analysis (Continued)

Commercial Vehicle Business

The Company adhered to its strategy of leading with complete
vehicles and machinery, continuously enhancing its product
competitiveness and promoting the synergistic upgrade of the
industrial chain. Shaanxi Heavy-duty Motor Company Limited
("Shaanxi Zhongqi”), a subsidiary of the Company, achieved vehicle
sales of 76,000 units in the first half of the year, representing a year-
on-year increase of 5.1%, of which export sales reached 31,000
units, hitting a record high for the same period and representing
a year-on-year increase of 16%. The product structure in the
domestic market continued to be optimised. The sales volume
of new-energy heavy-duty trucks increased by 45% year-on-
year. The product matrix exerted its full strength, becoming a core
engine driving high-quality development. In the special-purpose
vehicle market, the Company seized incremental opportunities and
deepened strategic cooperation with body builders. Consequently,
sales volume in the first half of the year surged 41% year-on-year,
with market share increasing by 1.4 percentage points year-on-year.
Meanwhile, the Company deepened its exploration of the demands
of market segments, built differentiated competitive advantages,
and rolled out a range of fuel-powered and new-energy vehicle
models designed specifically for long-haul trunk routes, cargo
transport in Southwest China, green-channel less-than-truckload
logistics, and bulk material transportation, further refining its
product matrix and precisely covering diverse market demands.
Breakthroughs were achieved in the diversification of export
markets. The Company focused its efforts on key growth markets,
resulting in the number of markets with sales exceeding 1,000 units
rising to 14 in the first half of the year, and sales in various markets

including Vietnam nearly doubling year-on-year.
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Management Discussion and Analysis (Continued)

Agricultural Equipment Business

The Company actively integrated into and served the national
strategies of food security, rural revitalisation, and agricultural
modernisation. Our subsidiary Weichai Lovol Intelligent Agricultural
Technology Co., Ltd. unswervingly implemented its four major
strategies of business focus, innovation-driven development, quality
upgrade, and globalisation. These initiatives accelerated its high-
end transformation and upgrade, promoted green development
of the industry, and speeded up the building of a world-class
agricultural machinery equipment enterprise. The quality and
efficiency of corporate governance and management steadily
improved, driving steady growth in operating performance.
The market share of major products steadily increased, with
the product mix optimising as the sales proportions of high-
horsepower tractors, GM-series wheat harvesters, and the RG
Gold Label version of crawler harvesters rose significantly year-on-
year. Achievements of technological innovations continued to
emerge, and the technical competitiveness of our products
was continually strengthened. The Company released China’s
first fully independent and controllable 410-horsepower new-
energy ECVT tractor, and launched the 2026-model Lovol Gushen
CF and CE series corn harvesters, which deliver high efficiency and
fuel savings. The Company ranked top among Chinese agricultural
machinery enterprises in innovation capability for three consecutive
years. Customer service capabilities were comprehensively
upgraded, empowering increased grain yields and bumper
harvests across all dimensions. Our self-developed Al large model
was deployed on a large scale application for the first time during
the ‘Three Summers’ farming season, accurately predicting optimal
harvest windows. 11 products, including tractors and harvesters,
were selected into the 18th User-Satisfied Agricultural Machinery
Brand list, and construction has commenced on a new plant
for large-scale harvesting machinery, with a focus on providing

uncompromisingly high-quality products.
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Management Discussion and Analysis (Continued)

Intelligent Logistics Business

In the first half of 2026, KION Group AG (“KION"), our overseas
subsidiary based in Germany, achieved a revenue of EUR5.69
billion, representing a year-on-year increase of 3.5%. Among
which, its industrial trucks and service business realised a revenue
of EUR4.08 billion, and its intelligent automation solution business
realised a revenue of EUR1.63 billion, representing a year-on-
year increase of 17.6%. Overall, it realised a net profit of EUR208
million, representing a substantial year-on-year increase. The
Company continued to advance the practical application of cutting-
edge technologies such as artificial intelligence, robotics, and digital
twins, while deepening global industrial synergies and refining its
intelligent warehousing ecosystem layout, to build an intelligent,
efficient, and sustainable modern warehousing operation system.
Overseas technology pilots yielded breakthroughs, unlocking
scenario-based applications for physical Al. Through deeper
industrial collaboration, the Company deployed Al-empowered
autonomous industrial vehicle pilots in GXO logistics warehouses,
driving physical Al technology from the simulation development
stage into actual operational scenarios. With digital twin
technology deployed in Europe, the resilience of warehousing
operations has been steadily enhanced. The Company
pioneered the application of digital twin construction platforms in
Europe, continuously strengthening its simulation and optimisation
capabilities of warehousing equipment, systems, and full processes,
and comprehensively enhancing operational efficiency and risk
resilience. The industrial ecosystem layout continued to
be strengthened, driving iterative upgrades of intelligent
warehousing solutions. Through strategic investment in Zikoo
Smart Technology Co., Ltd., the Company jointly launched the
“Al Smart Warehouse” integrated solution, further consolidating
the layout in core areas such as high-density pallet storage,
warehousing robots, and intelligent software platforms, providing
solid support for building a smarter, more efficient, and more

sustainable modern warehousing operation system.
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Management Discussion and Analysis (Continued)

Power Energy Business

The Company’s power generation products are widely applied in
fields such as data centres, communication systems, oil and gas
fields, and power stations, focusing on providing global customers
with efficient, reliable, and green integrated power energy
solutions. The Company actively seized opportunities arising from
the global Al computing power infrastructure boom, achieving all-
round breakthroughs. Sales of power generation products reached
65,000 units, representing a year-on-year growth of 31.3%. Among
which, sales volume of data centre power generation products in
the first half of the year surpassed the total volume of the full year
2025, successfully penetrating the core supply chain of top global
data centres and leading cloud service providers. Meanwhile, the
Company accelerated the industrialisation of its SOFC products
and launched commercial applications with multiple customers,
including commercial buildings and industrial parks. Leveraging
overseas industrial platforms such as PSI, the Company continued
to deepen its global layout. As a result, the internationalisation and
commercialisation of the power energy segment comprehensively
accelerated, evolving into the core growth curve supporting the

Company’s high-quality development.
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Management Discussion and Analysis (Continued)

III. Financial Review = B %5 ol
1. The Group’s Results of Operations 1. XEEZREXE
a. Revenue a. ZEERIA

In the first half of 2026, the Group’s revenue amounted to
approximately RMB123,163 million, representing an increase
of approximately RMB10,011 million or approximately
8.8% from approximately RMB113,152 million in the
corresponding period in 2025. In the domestic business
segment, all products maintained a leading market position.
Benefiting from the combined effects of the “trade-in" policy
for old trucks and the policy promoting new energy heavy-
duty trucks, demand for new heavy-duty truck purchases
was effectively stimulated, leading to sales growth across
major products including powertrain, complete vehicles and
key components. Meanwhile, the global wave of data centre
construction has increased demand for emergency generator
sets, further driving revenue growth. In the overseas business
segment, during the Period, KION Group AG achieved
revenue of EUR5.69 billion and an overall growth in sales,
especially with the sales of intelligent automation solutions
surging by approximately 17.6%. Revenue from principal
operations amounted to approximately RMB121,952 million,
representing an increase of approximately RMB9,621 million
or approximately 8.6% from approximately RMB112,331

million in the corresponding period last year.
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Management Discussion and Analysis (Continued) P B LA (48)

Gross Operating Margin

During the Period, the Group’s gross operating margin
was approximately 21.5%, representing a slight decrease
as compared with that of the corresponding period last
year, primarily attributable to increased costs resulting from
competition in the domestic market and higher prices for

upstream raw materials.

Distribution and Selling Expenses

The distribution and selling expenses decreased by
approximately RMB600 million or 9.1% from approximately
RMB6,627 million in the corresponding period of 2025
to approximately RMB6,027 million during the Period,
among which, freight and packaging expenses decreased
by approximately RMB574 million compared with that
of the corresponding period last year during the Period.
During the Period, the proportion of distribution and selling
expenses to revenue was approximately 4.9%, representing a
decrease of 1 percentage point as compared with that of the

corresponding period last year.
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Management Discussion and Analysis (Continued)

General and Administrative Expenses

General and administrative expenses decreased by
approximately RMB1,285 million or 18.9% from
approximately RMB6,781 million in the corresponding period
of 2025 to approximately RMB5,496 million during the Period.
Among which, staff costs under general and administrative
expenses decreased by approximately RMB1,633 million
compared with that of the corresponding period last year,
primarily attributable to the provision made by KION, a
subsidiary of the Company, for the relevant expenses for its
efficiency programme during the corresponding period last
year, which resulted in substantial staff costs for that period
whereas the absence of such impact during the Period led
to a significant year-on-year decline in staff costs compared
with that of the corresponding period last year. During the
Period, the proportion of general and administrative expenses
to revenue was approximately 4.5%, representing a decrease
of approximately 1.5 percentage points as compared with

approximately 6.0% in the corresponding period last year.

Earnings before Interest and Tax (EBIT)

During the Period, the Group’s EBIT was approximately
RMB13,003 million, representing an increase of approximately
RMB3,760 million or 40.7% from approximately RMB9,242
million in the corresponding period last year, which was
attributable, on the one hand, to the growth in sales revenue,
and, on the other hand, to the reduction in general and
administrative expenses by approximately RMB1,285 million
as compared with the corresponding period last year, which
was due to the provision made by KION, a subsidiary of
the Company, for relevant expenses in connection with its

efficiency programme in the corresponding period last year.
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Management Discussion and Analysis (Continued)

Finance Expenses f. HBEA

During the Period, finance expenses shifted from a net income REA - &R A EFRS
of approximately RMB469 million in the corresponding period BWFERENARKI0BE T
last year to a net expense of approximately RMB646 million, BEELRFERAOARKB640E
which was primarily attributable to foreign exchange gains B TEEXEXEHHME
and losses arising from exchange rate fluctuations. BHE X Bm e -
Provision for Impairment g. BEERE

In accordance with the Accounting Standards for Business AKABBRBCEESFER) -

Enterprises, Stock Listing Rules of the Shenzhen Stock
Exchange and the relevant provisions of the Company’s
accounting policies, based on the principle of prudence,
the Company has conducted impairment tests on its assets
with indicators of impairment within the scope of the
consolidated financial statements as at 30 June 2026 and
made corresponding impairment provisions for assets with
indicators of impairment. According to the test results,
provision made for the impairment by the Company during
the Period amounted to approximately RMB806 million,
of which the provision for credit losses amounted to
approximately RMB248 million, provision for decline in value
of inventories amounted to approximately RMB541 million
and provision for impairment of fixed assets, intangible
assets, right-of-use assets and contract assets amounted to

approximately RMB17 million.
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Management Discussion and Analysis (Continued)

Income Tax Expenses

The Group’'s income tax expenses increased from
approximately RMB827 million in the corresponding period
in 2025 to approximately RMB1,836 million during the
Period, representing a year-on-year increase of approximately
121.98%, which was mainly attributable to the increase
in total profit year-on-year. The Group's average effective
tax rate increased from approximately 11.2% in the
corresponding period last year to approximately 16.1%
during the Period, which was mainly attributable to the
increase in the proportion of profit from the overseas

subsidiary subject to higher tax rates during the year.

Net Profit and Net Profit Margin

The Group’s net profit for the Period was approximately
RMB9,540 million, representing an increase of approximately
RMB2,977 million or 45.3% from approximately RMB6,563
million in the corresponding period last year. Net profit
margin for the Period was approximately 7.7%, which
increased by approximately 1.9 percentage points from

approximately 5.8% in the corresponding period last year.

Liquidity and Cash Flow

During the Period, net cash inflows generated from the
Group's operating activities amounted to approximately
RMB11,349 million, representing a year-on-year increase of
approximately RMB4,512 million. During the reporting period,
the amounts received from sales of goods or rendering of
services increased by approximately RMB22,230 million year-
on-year, whilst amounts paid for goods and services, paid
to employees and paid for all types of taxes increased by

approximately RMB15,517 million year-on-year.
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Management Discussion and Analysis (Continued) BRI o B A (A

During the Period, net cash outflows generated from RAHRE  #EFHEENRES R
investing activities amounted to approximately RMB12,602 HFEANRARMK12,602B88 T -
million, representing an increase in expense of approximately B FFREBALE - T EHA
RMB3,590 million compared to the corresponding period last R#¥3,500887T ' AHAEAR @ A&
year. During the Period, amounts received by the Group from & WO B IE R 1A R
return of investments increased by approximately RMB5,214 5214887 ' HERKEEZFH
million year-on-year, and amounts paid for investments HIEREEEMARKL9,4128 8
increased by approximately RMB9,412 million year-on-year. JT °

During the Period, net cash outflows from financing activities RAHHE  EEFHEEANESTD
amounted to approximately RMB1,064 million, representing FEANAEARK1,064HE T 0 HE
a decrease in expense of approximately RMB1,831 million FRIAMALEER BT HHOARK
compared to the corresponding period last year. During the 1,831 B &L AHEA @ ANEEZE
Period, cash received from the issue of bonds increased by TEEKINIRSELEZE NG A
approximately RMB4,001 million year-on-year, while cash R#4,000B&8T 5 FEHEEE
paid for repayment of bonds increased by approximately FXMMBESTMELEMNHDARKE
RMB2,762 million year-on-year. 2,762BETT °

As at 30 June 2026, the Group’s cash and cash equivalents RZE_RNFANA=1+H &KEEH
amounted to approximately RMB46,487 million (as at 31 CHERBESEEMHNAEARE
December 2025: RMB49,117 million). The cash and cash 46,487TEHEBL(R-_ZE_A%t+_A
equivalents held by the Group were mainly denominated in =+—H :49,1M78&T) - ~&5E
Renminbi, USD and Euro. FIsRekBeEENEITERAR

¥ 2T REUT

As at 30 June 2026, the Group’s debt-to-asset ratio (total Ji g :fi =+8 &%
liabilities/total assets) was approximately 64.5% (as at 31 EEBEX(AGER %’E/ BEBTE)
December 2025: 64.3%), and the gearing ratio (interest- %) 564.5% ( EAf E_AF+=A
bearing liabilities/(shareholders’ equity + interest-bearing E+—EI 1 64.3%) BABBELX
liabilities)) was approximately 27.45% (as at 31 December (BERBE/(RFEER+EBAMRE))
2025: approximately 29.88%). 2 7%27 45% (R=_ZT_AF+=A

=+—H :%29.88%) °



Management Discussion and Analysis (Continued)

2. Financial Position

a.

Assets and Liabilities

As at 30 June 2026, the Group had total assets of
approximately RMB380,164 million, of which approximately
RMB205,476 million were current assets. As at 30 June 2026,
the Group had cash at bank and on hand of approximately
RMB77,543 million (as at 31 December 2025: approximately
RMB68,713 million). As at the same date, the Group’s total
liabilities amounted to approximately RMB245,163 million,
of which approximately RMB174,881 million were current
liabilities. The current ratio was approximately 1.17x (as at 31
December 2025: 1.15x).

Capital Structure

As at 30 June 2026, the Group had total equity of
approximately RMB135,001 million, of which approximately
RMB96,102 million was attributable to equity holders of the

Company and the remaining balance was minority interests.

The interest-bearing liabilities of the Group as at 30 June
2026 amounted to approximately RMB51,088 million (as at
31 December 2025: RMB55,838 million), which included
bonds of approximately RMB10,733 million, bank borrowings
of approximately RMB11,964 million and other current
liabilities and other non-current liabilities of approximately
RMB28,391 million.
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Management Discussion and Analysis (Continued) B3 AT ()

The bank borrowings included fixed interest rate bank
borrowings of approximately RMB1,007 million and floating
interest rate bank borrowings of approximately RMB10,957
million. The bonds payable included fixed interest rate bonds
payable of approximately RMB7,700 million and floating
interest rate bonds payable of approximately RMB3,033

million.

Bank borrowings repayable within a period not exceeding one
year or on demand were approximately RMB2,159 million,
bank borrowings repayable within a period of more than
one year but not exceeding two years were approximately
RMB1,584 million, bank borrowings repayable within a
period of more than two years but not exceeding five years
were approximately RMB8,208 million, and bank borrowings
repayable within a period of more than five years were
approximately RMB13 million; bonds payable within a period
not exceeding one year were approximately RMB318 million,
and bonds payable within a period of more than two years
but not exceeding five years were approximately RMB10,415
million. Other than Euro-denominated borrowings and
USD-denominated borrowings equivalent to approximately
RMB9,677 million and approximately RMB1,167 million
respectively, other bank borrowings were Renminbi-

denominated borrowings.

The revenue of the Group is mainly denominated in Renminbi
and Euro and the Group does not consider its currency
risk significant. The key objectives of the Group's capital
management are to maintain the Group’s going concern and
a sound capital ratio so as to support business development
and maximise the value to shareholders. The Group’s overall

strategy remains unchanged from prior years.
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Management Discussion and Analysis (Continued)

Pledge of Assets

As at 30 June 2026, cash at bank and on hand and receivable
financing of approximately RMB13,534 million (as at 31
December 2025: approximately RMB13,562 million) were
pledged to banks to secure the Group’s notes payable,
letters of guarantee, acceptance bills, letters of credit and
bank borrowings, etc. issued by banks. The pledged cash at
bank and on hand carry prevailing bank interest rates, such
pledge will be released upon the settlement of the relevant
bank borrowings. As at the balance sheet date, the fair value
of cash at bank and on hand was approximately the same
as the carrying amount. Fixed assets, long-term receivables
and other non-current assets amounting to approximately
RMB27,635 million (as at 31 December 2025: approximately
RMB25,405 million) were also pledged by the Group to
secure bank borrowings, guarantee its obligations under the
staff retirement benefits and for use in asset securitisation

financing, etc.

Contingencies

As at 30 June 2026, the Group provided certain distributors
and agents with bank guarantees amounting to approximately
RMB372 million (as at 31 December 2025: approximately
RMB655 million) to secure their obtaining and use of banking

facilities.
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Management Discussion and Analysis (Continued) BRI o B A (A

As at 30 June 2026, the Group provided buy-back guarantee ATEZARFANA=Z+TH R

in respect of potential failure of the lessees under finance SEARERSH ARG AT

leases to settle instalment payments plus interest with a R THELEHE D HR K

risk exposure of buy-back guarantee liability amounted to EAERHEBBEREET - E

approximately RMB2,498 million (as at 31 December 2025: BERECRARMONASAR

approximately RMB2,495 million). #2498 EBL(R=ZF=_H
F+ZA=+—H :: HAR%
2,495B&7T) °

e. Commitments e. AHEIE

As at 30 June 2026, the Group had capital commitments of RZE-_RNFXNA=+H " K

approximately RMB3,048 million (as at 31 December 2025: SEBENERNEAFZHARE

approximately RMB2,717 million), principally for the capital 308 E (R =1F

expenditure in respect of acquisition of property, plant and +—_A=+—"H: HARK

equipment. The capital expenditure will be financed by 27M7EEBL) EEREEY

internal resources. ¥ O BERZBHERRAX
HERIKBEURTERREZ
f5f e

As at 30 June 2026, the Group had no external investment B@ TZARFANA=ZFTH R

commitments (as at 31 December 2025: nil). REHIMEEAB(NRZZE

:£¢+:Hz+fa:ﬁ%

f.  Intangible assets f. ﬁﬂ% s B
As at 30 June 2026, the Group's total intangible assets n= NENA=ZTH XK
amounted to approximately RMB20,596 million, of which 58 Zéﬁ mELHOEARK
land use rights amounted to approximately RMB2,710 million, 20,596 B &t - HA +ifE A
trademark rights amounted to approximately RMB8,133 A AR ,\\’\]2,7105% JC
million, customer relationships amounted to approximately HEERAEDNOARKS 133
RMB2,266 million, technology know-how amounted to BET BFEROARK
approximately RMB872 million, and licences and software 2266E &L BAERMAOA
etc. amounted to approximately RMB6,615 million. Intangible RU¥ST2EBT « HFaTH - &
assets arising from in-house research and development as at HEHNAREG,615H & T
the end of the Period accounted for 26.40% of the balance R HR 2K 38 @ A 50 A 2 B AN 4
of intangible assets. HEAELEREEMRFED LD

526.40% ©



Interim Report 2026 FHiFRE 25

Management Discussion and Analysis (Continued)

Hedging arrangements

Cash flow hedging

KION, a subsidiary of the Company, designated forward
currency contracts as cash flow hedges against the multi-
currency exchange rate risk of forecast sales, forecast
purchases and firm commitments. The total cash flow of
the hedged item amounted to RMB4,058,911,311.68
(EUR522,577,449.97), of which the amount due within 1
year was RMB589,956,331.14 (EUR75,955,804.76), and the
remaining portion will mature in 2028. The hedged items
would affect profit or loss from 2026 to 2028. There was no
material hedge ineffectiveness during the Period. During the
period from 1 January to 30 June 2026, the loss on fair value
changes of the hedging instrument included in the other
comprehensive income amounted to RMB33,236,509.28
(EUR4,317,000.00) and loss transferred to profit or
loss for the Period amounted to RMB14,027,546.89
(EUR1,822,000.00).

P g
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Management Discussion and Analysis (Continued)

KION, a subsidiary of the Company, designated a part
of its amortising interest rate swap contracts as hedging
instruments, and designated the future cash flows from
certain leasing institutions’ borrowings subject to floating
interest rates as hedged items, to conduct cash flow hedging.
The total cash flow of the hedged item amounted to
RMB10,592,241,806.72 (EUR1,363,731,869.90), of which
the amount due within 1 year was RMB314,672,383.40
(EUR40,513,497.11), and the remaining portion will become
due in 2027 and onwards. The hedged items would affect
profit or loss for the period of 2026 and onwards. There
was no material hedge ineffectiveness during the Period.
During the period from 1 January to 30 June 2026, the
gain on fair value changes of the hedging instrument
included in the other comprehensive income amounted
to RMB47,587,413.46 (EUR6,181,000.00) and the gain
transferred to profit or loss for the Period amounted to
RMB12,772,612.67 (EUR1,659,000.00).
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Management Discussion and Analysis (Continued)

Fair value hedging

In March 2026, KION, a subsidiary of the Company, entered
into interest rate swap contracts to conduct fair value
hedging on the interest rate risk of fixed-rate corporate
bonds issued with par value of EUR500,000,000.00. As at 30
June 2026, the abovementioned hedged items of the Group
were accounted for in the financial statements as bonds
payable with a carrying amount of RMB3,837,941,588.80
(EUR494,128,000.00), which will mature in 2031, and the
cumulative adjustment of the fair value change of the hedged
item included in the carrying amount of the hedged item
amounted to RMB-6,982,622.90 (EUR-899,000.00). The
change in fair value of the ineffective portion of the hedged
item during the Period amounted to RMB6,982,622.90
(EUR899,000.00).
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Management Discussion and Analysis (Continued)

KION, a subsidiary of the Company, conducted fair value
hedging of the interest rate risk of lease receivables by
entering into an amortising interest rate swap contract. The
interest rate swap contract as a hedging instrument reflects
the notional amount and maturity of the portfolio of hedged
items and will mature in 2034. Overall, the fair value hedging
exposes the lease receivables to a variable interest rate
consistent with its relevant currency zone. Therefore, from an
economic perspective, the variable rate is equivalent to the
variable rate for refinancing the portfolio of hedged items.
As at 30 June 2026, the abovementioned hedged items of
the Group were presented in the financial statements as
long-term receivables and non-current assets due within one
year, with a carrying amount of RMB25,387,768,305.90
(EUR3,268,629,000.00), and the cumulative adjustment
of the fair value change of the hedged item included in
the carrying amount of the hedged item amounted to
RMB-33,817,953.40 (EUR-4,354,000.00). The change in fair
value of the ineffective portion of the hedged item during the
period amounted to RMB80,301,589.16 (EUR9,855,000.00).
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Management Discussion and Analysis (Continued)

3. Other Financial Information 3. HttpEEER
a. Employees a. EEER
As at 30 June 2026, the Group had approximately 99,000 RZEZR"FAA=Z+H &
employees (including approximately 42,000 employees of EEHEAYIIEREE (R
KION). During the Period, the Group paid remuneration of R4 2820 HBEE)  NAK
approximately RMB 19,977 million. The Group has established B REBATIRAHOAR

and refined a remuneration incentive policy to promote #19,977E &8 - AEEH BB

the high quality and rapid development of the enterprise
by evaluating the value of various types of personnel
and referencing the market remuneration levels, setting
competitive remuneration standards, reasonably setting
personnel remuneration levels, determining the salary scale
based on position and performance, and adjusting salary
based on performance appraisals. During the Period, training
expenses of approximately RMB18 million in total were

incurred.
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Management Discussion and Analysis (Continued) B3 AT ()

For the purpose of improving the long-term incentive
mechanism of the Company, attracting and retaining talents,
motivating the core and key employees and effectively
aligning the interests of the shareholders, the Company and
its employees, the Company has adopted a restricted share
incentive scheme (the “Incentive Scheme”) of A Shares at its
extraordinary general meeting convened on 13 November
2023. The Incentive Scheme is funded by existing A Shares
of the Company repurchased from the secondary market by
the Company, and the eligible incentive participants include
directors, senior management officers, middle management
officers, and core technology (business) staff of the Group.
The number of shares to be granted to each of the incentive
participants is fixed at the time of the grant, which represents
the maximum entitlement of each participant upon fulfillment
of the unlocking conditions upon expiry of the unlocking
period. For details of the Incentive Scheme, please refer to
the Company’s announcements dated 24 October 2023,
13 November 2023, 8 December 2023 and 20 December
2023, the Company’s circular dated 27 October 2023, the
Company’s annual report for the year ended 31 December
2024 and the Company’s annual report for the year ended
31 December 2025.
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Management Discussion and Analysis (Continued)

Major Investment, Acquisition and Disposal
The Group did not have any major investment, acquisition or

disposal during the Period.

Subsequent Events

On 27 August 2026, the Board of the Company considered
and approved, based on 8,640,220,621 shares currently
eligible for profit distribution, the distribution to all
shareholders a cash dividend of RMB5.17 (including tax)
for every 10 shares held, without bonus shares or any

capitalisation of reserve.

Use of proceeds

Reference is made to the announcements of the Company
dated 24 December 2020, 25 January 2021, 26 January
2021, 29 January 2021, 12 April 2021, 23 April 2021 and 26
May 2021, and the circular (the “Circular”) of the Company
dated 11 January 2021, in respect of, inter alia, the non-

public issuance of A Shares of the Company (“A Shares”).
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Management Discussion and Analysis (Continued) BRI o B A (A

The reasons for the non-public issuance of A Shares include ERAHABTARNEABRRE A
raising funds for the specific investment projects detailed TRAFM ZHEEREER S
in the table below and replenishing working capital, which EEehERRBES W
will strengthen the capital capability of the Group and lay a Wi REBWHEREE S - AR
sound foundation for the Group's further expansion of its ERE—STHEEEKESES
operations, and, in turn, enable it to realise a breakthrough in EREEMR - EMSUERER
its development and enhance its competitive strength. BRI IRARSE S -

The non-public issuance of A Shares of the Company was ARNAFERARBITARERZ
completed on 31 May 2021 and the relevant new A Shares T FRA=Z+—HEK -
were listed on the Shenzhen Stock Exchange on 1 June 2021. HEHABRR —_Z——FNH
A total of 792,682,926 A Shares of RMB1.00 each (with an —BEFRIIBEXSH LT -
aggregate nominal value of RMB792,682,926) were issued HAEBHREEARKE1.007TH
to 25 subscribers which are in compliance with the relevant 792,682,926 % AR (B HEE &
requirements of the “Measures for Administration of Issuance AR 792,682,926 7T ) & 17
of Securities by Listed Companies” ( { FHiA BB 5EITE T25ERBA - BEFE(E
B#B%) ) and the “Implementation Rules for the Non-public TARBERITEENEIINR
Issuance of Shares by Listed Companies” ( {_ETABIFEARH CEmARIEARABTRER
TSR EREAIR) ) and are third parties independent of AR EBARE  BERB
the Company and its connected persons at the issue price of YRARARIREBEATZE
RMB16.40 (and net price of approximately RMB16.38) per A =F BIOIERASERAKRA
Share. R®E16. 40T CFEHNRARK

16.387T) °



Management Discussion and Analysis (Continued)

The issue price of RMB16.40 per A Share represents a
premium of approximately 9.26% to the benchmarked
price of HK$18.02 (equivalent to approximately RMB15.01),
such benchmarked price being the closing price of H
Shares on the date of the Company’s acceptance of the
subscriptions involving the non-public issuance of A Shares
under the relevant general mandate. The total proceeds
of the non-public issuance of A Shares amounted to
RMB12,999,999,986.40. The status of the use of such

proceeds as at 30 June 2026 is set out below:

Name of investment project
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P o v B A (A
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BRARZBITEEAARE
16.407T + BEKEEK18.02/8
T(HERHAR®E15.017T)
B H9.26% - B REE
B AAR A5 NREERE—
MUERERTIEARBETAR
ZBHBRRWTE - EARE
TARESESEESBBERARE
12,999,999,986.40 ¢ ° & =
T ANFEANA=ZTHZES
EERERBRAT

RMB million
ARKBE

Application plan of
Unutilsed Procegdstioe

BRERER FIRERECRRH A
Total amount Amount of
of proceeds proposed Totalamountof  unutilised proceeds ~ 1July 2026t
to be applied to the proceeds applied  (*Unutilised Proceeds”) 31 December
Name of project Name of subproject relevantproject ~ asof30June 2026 asof 30 June 2026 226 Year 2027
BECEoAE
HEZRoRE AR=TR i
ERERER ~AZTRER FBRERES th-R%
EERAA ELERA ([*8R% ZEDRE
BREE FERZE 1] heg FEt1)¢8  toR=t-R I Sal 3
(1) Fuel Cell Industry Chain () Hyarogen-fueled celland key components 500.00 B3 14868 6863 41
Development Project industriglisation project
HEERHRRER TRENRERTINERIER
(o) Solid oxide fuel celland key components 50000 2073 11927 4.0 4638
industriglisation project
BRal NS REREBHER(BR
() Key components of fuel cell powertrain research and 1,000.00 705.94 294,06 3N 43
development and construction capabiftes project
GERT I DA e
ERRR
(2 FullSeries of H Platform High-end  (3) ~ New milion units digtalised power industry 300000 192436 1,075.64 50785 20979
Road-going Engines of China V or base stage | project
above Emission Standards Pojec SEEE SR
2251 E R LA B
TAERASREHEE ()  Hpltom engiesinteligent manufacturing 1,000.00 1,000.00 - - -
(Note TNAEN(T)

Upgrade project
HFAEBRE R RER RER
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Management Discussion and Analysis (Continued)

Name of investment project

RMB million
ARRBEL

Application plan of

Unutiised Procegdstioe

BRER%E FERERELRAHEN)
Total amount Amount of
of proceeds proposed Total amountof  unutiised proceeds 1 July 2026 to
to be applied to the proceeds applied  ("Unutilised Proceeds”) 31 December
Name of project Name of subproject relevantproject ~ asof30June 2026 asof 30 June 2026 2026 Year 2027
BECEoAE
BECEIAE RA=TH ZEDAE
VL H ~AZTRER FERERES th-RE
EEHRA EEB%A ([X8RE it
RS FER4R 5 aeg FEG)EE  toAST-B 0 CBotE
(3)  Large Diameter High-end Engine (&) Large diameter high-end engine aboratory project 1,075.00 885.43 189.57 11243 1289
Industrialisaton Project AEERE R SR AER e 1) (510)
NIERREDRELER
(b)  High efficency and high speed seff-owned brand engine 685.00 685.00 - = =
industriglisation project ot 1) F213)
BEREANESRREREE
() Large diameter high-end engine development project 1,740.00 1,066.12 673.88 309.07 364.81
KEERREARAR e
(&) FullSeries hydraulic pressure powertrain and large-scale continuously variabl transmission (CVT) 2,000.00 1,694.89 305,11 30511 -
powertrain industrialsation project o3 (3
SANRED N ERAARCTIERER AR
(5 Replenishment of working capital 1,500.00 800.72 699.28 Expected o be full utlsed
BargEs ot 3) 3 by the end of 2027
FHRR S L EERGIR R E
Total &3t 13,000.00 933450 3,605.50

(Note 2) (M2




Management Discussion and Analysis (Continued)

Notes:

The application plan of Unutilised Proceeds as disclosed herein
reflects the adjusted timeline for the application of proceeds
from the non-public issuance of A Shares that was approved by
the Board on 30 March 2023 and the change in use of part of
proceeds as approved by the general meeting held on 22 June
2026.

(1) The H platform engines intelligent manufacturing upgrade
project was ready for its intended use in May 2026. The
project’s committed investment amount was RMB1,000
million. As at 30 June 2026, a total of RMB999.9988 million
was applied, and the ratio of proceeds applied reached
100%.

(2) The large diameter high-end engine laboratory project was
ready for its intended use at the end of June 2025. The
project’s committed investment amount was RMB1,075
million. As at 30 June 2026, a total of RMB885.4318
million was applied, and the ratio of proceeds applied
reached 82.37%. The amount of unutilised proceeds was
RMB189.5682 million, mainly attributable to the fact that
part of the contract sum was not yet due at the time of
project completion and commencement of production.
The project has no remaining balance of proceeds, and the
Company will make payment for any surplus not covered
by the proceeds with its own funds.

3) The committed investment amount of the high-efficiency
and high-speed self-owned brand engine industrialisation
project is RMB685 million. As at 30 June 2026, a total
of RMB684.9989 million was applied, and the ratio of
proceeds applied reached 100%.
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Management Discussion and Analysis (Continued)

(4) In light of the progress of the implementation of the
relevant investment projects mentioned above, the actual
amount to be utilised for each of 2026 and 2027 is
expected to be adjusted slightly, and the Board further
confirms that:

3 the proceeds proposed to be applied to the projects
numbered (1)), (1)(b), (1)(c), (2)(@) and (3)(c) above
are expected to be fully utilised by the end of 2027,

3 the proceeds proposed to be applied to the project
numbered (4) above are expected to be fully utilised
by the end of 2026.

Taking into account the expenses for the non-public issuance of A
Shares (including the sponsor and underwriting fees, accounting
and capital verification fees etc.) which amounted to RMB11.94
million, the total Unutilised Proceeds net of such expenses
amounted to RMB3,653.56 million.

The Company convened a Board meeting on 29 April 2026 and
convened the 2025 annual general meeting on 22 June 2026,
and considered and approved the resolution on the change
in use of part of proceeds. Based on the Company’s strategic
planning, operational development needs and the progress of
hydraulic project, to further advance the development of electric
power energy business, enhance product competitiveness, and
improve the efficiency of proceeds utilisation, after prudent study
and analytical deliberation, the Company reduced the amount
of proceeds to be applied to the full series hydraulic pressure
powertrain and large-scale continuously variable transmission (CVT)
powertrain industrialisation project by RMB1,000.00 million. Of
this amount, RMB500.00 million will be reallocated to increase the
investment in the large diameter high-end engine development
project, and the remaining RMB500.00 million will be used for
the permanent replenishment of working capital. Corresponding
adjustments will be made to the internal investment structure and
investment plan of the relevant projects, while the total amount of
proceeds to be applied by the Company to the investment projects
remains unchanged. The amount of proceeds with changed use
accounts for 7.70% of the net proceeds actually raised from the
Company’s Non-Public Issuance of A Shares.
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Management Discussion and Analysis (Continued)

It is expected that the remaining proceeds, being
approximately RMB4.538 billion in aggregate (including
accumulated interest received from bank deposits and wealth
management income net of bank handling fees), would
continue to be used for the relevant investment projects as
set out above and any shortfall in the investment amounts for
such projects will be made up by utilising the internal funds of
the Company or through other financing methods. The Board
considers that the proceeds from the issuance of A Shares
had been and will be applied in accordance with the specific
uses and timeline of proposed use of proceeds as disclosed
in the Circular (with adjusted timeline approved by the Board
on 30 March 2022 and 30 March 2023 and with the change
in use of part of proceeds approved by the general meeting
held on 22 June 2026).

IV. Outlook and Prospects

Looking ahead to the second half of 2026, the global macro environment
remains volatile and complex, presenting unprecedented challenges
to the Company’s overseas operations and globalisation layout. At the
same time, global industrial chains and supply chains are undergoing
deep restructuring, creating valuable opportunities for the Company to
penetrate the supply chains of leading overseas enterprises. Emerging
technologies such as artificial intelligence and new energy are driving
industrial transformation, making high-end, intelligent, and green
development the core development trend of the equipment manufacturing
industry. The pace of structural adjustment in the traditional power
industry is accelerating, with new energy business, overseas supporting
operations, and domestic substitution gaining momentum, opening up

new growth space for the Company.
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Management Discussion and Analysis (Continued)

In the second half of the year, the Company will intensify market
expansion, focus on developing strategic emerging businesses and
strengthen innovation-driven growth. By positioning ourselves to leverage
emerging trends, we will continuously consolidate our competitive

advantages, and resolutely achieve our full-year targets.

We will remain firmly committed to our full-year targets and
resolutely win the battle for market share. We will deepen our
presence in core product segments and consolidate our competitive
advantages in the domestic market, while accelerating overseas
channel layout and service system upgrading, continuously increasing
the proportion of high-end product exports. We will improve the
global operation and management system, enhance our ability to
operate in compliance overseas, precisely prevent and resolve various
overseas operational risks, and strive to fulfil annual development
tasks. We will unswervingly advance strategic transformation and
upgrade, activating the endogenous driving force for high-quality
development. We will focus on the three core tracks of power energy,
new energy, and aftermarket services, to accelerate the cultivation
of new growth curves, and consolidate the long-term development
momentum. We will deepen organisational structure reform, build an
agile and efficient corporate architecture, and coordinate the promotion
of green, digital and intelligent transformations to propel the enterprise
towards sustainable, steady, and high-quality development. We will
maintain unwavering commitment to innovation-driven growth,
consolidating the foundation for transformation with technological
breakthroughs. We will make all-out efforts to achieve breakthroughs
in “three-electric” core self-developed technologies, while advancing the
R&D and industrialisation of cutting-edge technologies such as hydrogen
internal combustion engines and SOFC. We will accelerate the release
of power battery production capacity and increase our supporting rates,
thereby addressing critical gaps in green transformation, and continuously
enhancing core product competitiveness. We will also remain steadfast
in deepening full-scale cost reduction and efficiency enhancement,
and forge robust momentum for sustained profitability. We will
implement precise, benchmarking-based, and synergistic cost reduction
measures, strengthen rigid expense control and budget constraints, and
strictly control various expenditure items. We will deeply tap operational
potential to enhance overall quality and efficiency, concentrate our
resources to safeguard core strategic investments, and comprehensively

improve our profitability and cost competitiveness.
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Auditors” Review Report

KPMG Huazhen LLP
8th Floor, KPMG Tower

Oriental Plaza

1 East Chang An Avenue

Beijing 100738
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Internet kpmg.com/cn At kpmg.com/cn

KPMG Huazhen Zhuan Zi No. 2604236
To the Shareholders of Weichai Power Co., Ltd.:

We have reviewed the accompanying interim financial statements of Weichai
Power Co., Ltd. (“Weichai Power”) which comprise the consolidated and
Company balance sheets as at 30 June 2026, the consolidated and the Company
income statements, consolidated and the Company cash flow statement and
consolidated and the Company statement of changes in equity for the period
from 1 January to 30 June 2026 and relevant notes to the financial statements.
The management of Weichai Power Co., Ltd. is responsible for the preparation
of these interim financial statements. Our responsibility is to issue our review
report on these interim financial statements based on our review.

We conducted our review in accordance with the Review Standard for Chinese
Certified Public Accountants No. 2101 Review of Financial Statements. The
standard requires us to plan and conduct a review to obtain limited assurance as
to whether the interim financial statements are free from material misstatement.
A review is limited primarily to inquiries of personnel of Weichai Power and
performing analytical procedures on the data. A review provides less assurance
than an audit. We have not performed an audit. Accordingly, we do not express
an audit opinion.

Based on our review, nothing has come to our attention that causes us to
believe that the aforesaid interim financial statements of Weichai Power are
not prepared in accordance with the requirement in Accounting Standards for
Business Enterprises issued by the Ministry of Finance of the People’s Republic
of China, or do not fairly reflect the consolidated and the Company’s financial
position of Weichai Power as at 30 June 2026 and the consolidated and the
Company’s operating results and cash flow of Weichai Power for the period
from 1 January 2026 to 30 June 2026 in any material respect.

KPMG Huazhen LLP
(Seal of the Head Office)
Beijing, PRC

Chinese Certified Public Accountant:
Jiang Hui (Engagement Partner)
(Signature and Seal)

Liu Chengcheng

(Signature and Seal)

27 August 2026
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40 Weichai Power Co., Ltd.

MBI RHBRAF

Consolidated Balance Sheet

30 June 2026  (Expressed in Renminbi Yuan)

aHEER

2026%F6 H30H (£FEM ARMT)

Notes
B 5
Assets BE
Current assets mENE E
Cash at bank and on hand BEkE® VA 1
Incl.: Amount deposited in financial He : T %A ER
institution
Financial assets held for trading RPMECREE VA 2
Notes receivable A ES VA - 3
Accounts receivable FE W AR K Va4
Receivable financing U SR IE B A VE 5
Prepayments TR 5RIE VE 6
Other receivables Eh 8 WK VE 7
Inventories & VA - 8
Contract assets cREE VA -9
Assets held for sale REFEERE
Non-current assets due within one year —FAEBNERBEE  VE 10
Other current assets HEMREEE VE - 11
Total current assets MBEEAGT
Non-current assets ERBEE
Long-term receivables B FER VA 12
Long-term equity investments AR EIRE VEH - 13
Investment in other equity instruments HihgEm TRKE VE - 14
Other non-current financial assets HiERBemEE VE 15
Investment property 1B B E VE -~ 16
Fixed assets & & &= VE 17
Construction in progress EETIE VA - 18
Right-of-use assets e REEE VA~ 19
Intangible assets EmEE VA - 20
Development expenditure FE VE 21
Goodwill S VA - 22
Long-term prepaid expenses REGFEER VE - 23
Deferred tax assets BIEFTIS A E
Other non-current assets Ef3EmnBEE VE - 24
Total non-current assets EREBEEAGT
Total assets BEAG

The accompanying notes to the financial statements are an integral part of these

financial statements.

30 June 2026
20266 H30H

77,543,045,480.91

35,670,344,586.74
15,604,437,362.71
458,741,475.85
40,745,049,405.70
13,158,489,411.15
1,780,162,788.62
1,702,402,273.56
39,289,668,633.96
3,215,252,509.34
269,241.92
6,373,961,875.60
5,604,918,457.21

205,476,398,916.53

19,015,063,317.30
5,956,348,096.14
6,488,620,913.60
460,122,046.01
461,569,171.25
52,586,041,145.06
4,425,156,183.23
6,109,417,540.22
20,595,987,855.10
424,062,002.74
24,280,646,962.61
331,080,147.34
5,762,359,387.58
27,790,718,482.43

174,687,193,250.61

380,163,592,167.14

AR

31 December 2025
202512 A31H

68,712,656,654.45

28,550,885,836.09
14,791,671,486.18
628,664,506.91
34,355,085,460.01
15,521,610,222.50
1,645,311,135.28
1,412,445,050.01
35,235,655,086.13
2,314,409,992.10
348,027.65
6,482,104,401.50
5,423,936,062.81

186,523,898,085.53

19,349,156,912.39
5,435,158,558.53
8,276,069,148.55
314,744,339.00
651,742,247.17
53,670,234,544.94
4,668,142,790.84
6,372,720,088.15
22,063,340,288.62
274,837,160.72
25,268,780,487.65
326,118,985.38
5,690,820,620.89
28,589,832,415.30

180,951,698,588.13

367,475,596,673.66

BT BRI ERAS B RROAEKELS



Consolidated Balance Sheet (Continued)

30 June 2026 (Expressed in Renminbi Yuan)

Liabilities and shareholders’ equity B EMBRRE S
Current liabilities mEBE
Short-term loans RAEER
Financial liabilities held for trading RS A E
Notes payable FE =&
Accounts payable FERTBR SR
Contract liabilities SRAE
Payroll payable P {1 B8k T 557 P
Taxes payable ERXTE
Other payables H 13K
Non-current liabilities due within one year —FREPHNIERBEE
Other current liabilities Hitnmgh & &
Total current liabilities B AESE
Non-current liabilities FERBEE
Long-term borrowings R EAfE R
Bonds payable ERES
Lease liabilities HEBE
Long-term payables R HAFE TR
Long-term payroll payable = HA 8 1< B T %57
Provisions EEt AR
Deferred income R RE W 2
Deferred tax liabilities RIEFRE R B R
Other non-current liabilities HitnIEnsaE
Total non-current liabilities JERBEESE
Total liabilities BfEas

The accompanying notes to the financial statements are an integral part of these

financial statements.

Interim Report 2026 A HARE

AHEEAMER (E)
2026%F6H30H (zFEEN : AR¥T)

30 June 2026
2026 6H30H

1,545,637,157.55
219,560,584.69
44,200,653,180.86
73,921,815,506.23
15,370,466,479.52
6,986,237,287.16
2,344,935,708.99
10,152,204,534.10
10,745,372,343.21
9,393,825,324.55

174,880,708,106.86

9,805,151,550.56
10,414,679,144.10
5,129,534,008.49
10,529,071,637.80
6,031,938,264.16
1,034,363,884.71
4,325,181,755.07
3,211,824,250.05
19,800,493,415.22

70,282,237,910.16

245,162,946,017.02

31 December 2025
2025%12A831H

2,872,538,288.49
151,104,954.00
36,120,055,432.40
68,036,629,987.10
13,064,065,942.59
8,232,633,056.43
2,673,737,210.27
8,359,226,336.57
13,042,068,173.43
8,982,176,956.98

161,534,236,338.26

11,052,401,055.89
7,195,545,766.50
5,346,222,316.27
11,548,169,161.00
7,261,829,705.52
1,054,419,352.35
4,494,450,726.98
3,598,808,891.19
23,327,497,641.82

74,879,344,617.52

236,413,580,955.78

BT MRM ERAIM B RR VAL
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A2 \Weichai Power Co., Ltd. #fLeEh H IR B ER A A

Consolidated Balance Sheet (Continued)

30 June 2026  (Expressed in Renminbi Yuan)

A EEAME ()

2026F6H30H (#HEEN -

Notes 30 June 2026
B E 202656 HA30H

el 8,662,144,621.00
vy 11,083,561,209.11
45 280,584,524.44
Gl 2,737,747,604.74
47 205,375,067.32

Wt 5,425,893,134.46

il 68,267,531,409.47

96,101,668,521.66
S0l 38,898,977,628.46

Shareholders’ equity IR R f o
Share capital A% 7R VA -
Capital reserve BERDTE VA -
Less: Treasury shares o B VA
Other comprehensive income HthiR & W VA -
Special reserve BIEFE VEH
Surplus reserve BARNE VE
Retained earnings 7R o Bt A1) VH -
Total equity attributable to the shareholders  52/@B A & A AIAR R AE S & 51
of the parent
Minority interests DR = VA -
Total shareholders’ equity RS T

135,000,646,150.12

Total liabilities and shareholders’ equity

BEMBR S BT

380,163,592,167.14

The accompanying notes to the financial statements are an integral part of these

financial statements.

These financial statements were approved by the board of directors on 27

AE®TT)

31 December 2025
2025912 831H

8,713,581,296.00
11,777,569,431.25
1,049,495,352.37
4,310,847,122.72
214,107,389.19
5,425,893,134.46
63,797,708,497.77

93,190,211,519.02
37,871,804,198.86

131,062,015,717.88

367,475,596,673.66

BT BRI AR B RER AL

I IRR D N 2026F8 27 B ES E et -

August 2026.

Legal representative Principal in charge of accounting Head of accounting department

EERRA FEBHIEATA BETEEAEA

Ma Changhai Wang Cuiping Yu Fuzhang

BEE ERE FTR'E

(Signature and stamp) (Signature and stamp) (Signature and stamp) (Company'’s seal)

(REMEE) (REMEER)

(REBEMEER)

(/‘\j%‘ﬁ



Company Balance Sheet

30 June 2026 (Expressed in Renminbi Yuan)

Interim Report 2026 FHiFRkE 43

nA B ERRE

2026%F6H30H (zFEEN : AR¥T)

Notes 30 June 2026
B 5 2026%6H30H

Assets
Current assets
Cash at bank and on hand
Incl.: Amount deposited in financial
institution

Financial assets held for trading

BE
MEEE
Hep : B RRRA

RPUEBAE

28,319,073,716.23

26,209,298,071.61
6,133,223,013.71

Notes receivable FEWERE 1,350,000,000.00
Accounts receivable JE U AR R WWiawmaell 9,696,883,105.95
Receivable financing U R IE R A 6,453,027,351.03
Prepayments TR FRIE 815,369,632.50
Other receivables H th JE WX XVIF7S 2 233,917,212.14
Inventories T8 3,576,212,052.19
Non-current assets due within one year —FRNBBANIERBEE 3,412,200,000.00
Other current assets B REEE 156,160,907.18
Total current assets mEEESE 60,146,066,990.93
Non-current assets EMBEE
Long-term equity investments RERERE MURAEN 27,042,398,622.55
Investment in other equity instruments HEtEm TAEKRE 2,535,350,836.27
Investment property A M E 1,049,558,634.81
Fixed assets B E & E 9,019,973,380.49
Construction in progress FETRE 1,607,600,109.76
Intangible assets | A E 778,428,738.19
Development expenditure L 210,633,834.60
Goodwill [EES 341,073,643.76
Deferred tax assets FIEFTSHEE 533,492,387.87
Other non-current assets HinIEmBEE 10,117,288,396.81
Total non-current assets ERBEESE 53,235,798,585.11
Total assets BEMET 113,381,865,576.04

The accompanying notes to the financial statements are an integral part of these

financial statements.

31 December 2025
2025%12A831H

23,244,141,259.19

20,962,028,669.09
8,627,921,971.25
1,350,000,000.00
7,899,477,658.45
8,342,574,816.05
158,971,742.86
762,872,448.34
2,738,784,892.48
3,412,200,000.00
23,197,700.94

56,560,142,489.56

26,287,987,977.74
2,963,834,019.72
946,704,460.65
8,985,297,716.84
1,968,681,352.20
843,904,348.90
144,594,970.63
341,073,643.76
337,340,856.12
9,629,063,480.08

52,448,482,826.64

109,008,625,316.20

BT BRRMERSAM B RROAEKELD



44 Weichai Power Co., Ltd.

MBI RHBRAF

Company Balance Sheet (Continued)
30 June 2026  (Expressed in Renminbi Yuan)

KEEEARE ()

202646 H30H (2fEET

Notes 30 June 2026
B 5 2026%F6H30H

13,281,063,351.27
13,595,212,195.97
840,388,974.38
807,634,527.10
249,426,789.10
5,028,656,440.31

10,000,000.00
656,566,921.05

34,468,949,199.18

885,000,000.00
37,808,841.41
1,212,093,673.10
2,844,748.31

2,137,747,262.82

36,606,696,462.00

Liabilities and shareholders’ equity B EME RS
Current liabilities mEEE

Notes payable eI R 1R

Accounts payable FERTARFR

Contract liabilities SREE

Payroll payable JE AT 58 T 57

Taxes payable JER T2

Other payables B FE A< X

Non-current liabilities due within —FRIBERDEE

one year

Other current liabilities Hitnmsh & &
Total current liabilities B AESE
Non-current liabilities FERB AR

Long-term borrowings REBERK

Long-term payroll payable = B FE < Bk T 555

Deferred income ERE W =

Deferred tax liabilities EIEFTS T A &
Total non-current liabilities FRBEESS
Total liabilities BEes
Shareholders’ equity g

Share capital % 7

Capital reserve BARNIE

Less: Treasury shares o IR

Other comprehensive income Hhara e

Special reserve HIEFEE

Surplus reserve BB NE

Retained earnings

Ao EAE

8,662,144,621.00
10,365,693,666.43
280,584,524.44
1,287,718,020.10
67,113,314.31
8,119,611,068.00
48,553,472,948.64

76,775,169,114.04

Total shareholders’ equity RR RS 5T
Total liabilities and shareholders’ equity B EMA R ERS AT

113,381,865,576.04

The accompanying notes to the financial statements are an integral part of these

financial statements.

ARETT)

31 December 2025
2025%12A31H

12,037,838,111.88
13,043,041,999.28
998,621,656.83
707,668,114.71
706,727,359.94
1,988,636,904.18

10,000,000.00
645,171,360.45

30,137,705,507.27

890,000,000.00
48,312,590.09
1,212,022,697.83
12,308,577.16

2,162,643,865.08

32,300,349,372.35

8,713,581,296.00
11,431,054,058.52
1,049,495,352.37
1,635,035,338.52
73,475,885.30
8,090,414,376.15
47,814,210,341.73

76,708,275,943.85

109,008,625,316.20

BRI TS IRAR M E R AR I IR AOAER LD ©



Consolidated Income Statement

From 1 January 2026 to 30 June 2026 (Expressed in Renminbi Yuan)

Interim Report 2026 A HARE

& i HE %

202651 512200656 H30H IHE (25817 - ARET)

Notes

B s
. Revenue — EERA VA 51
Less: Cost of sales B ERCR VA - 51
Taxes and surcharges B KB o VE 52
Distribution and selling expenses HEEM VE 53
General and administrative expenses EEEMR VH - 54
Research & development expenses M A VE - 55
Finance expenses/(income), net BHER/(Fkis) VE-56
Incl:  Interest expenses He : MEEA VE 56
Interest income FE WA VA * 56
Add: Other income o Epb e VE 57
Investment income BE W VA - 58
Incl: Investment income/(loss) from associates He: e hENE
and joint ventures EENRE
Wz (1K)
Income/(loss) on change of fair value NABEEH R
(%) VA 59
Impairment loss of credit ERRERX VA 60
Impairment loss of assets BERERX VA 61
Gain on disposal of assets BERE N
Il.  Operating profit = EERE
Add: Non-operating income m e EEIMNEA VA 62
Less: Non-operating expenses W BT VA 63
Il. Total profit = MEsEE
Less: Income tax expenses o FTEHER VE - 64

Net profit
(I) Breakdown by continuity of operations

=

. Net profit from continuing operations
(I)  Breakdown by attributable interests
1. Net profit attributable to shareholders of
the parent

2. Minority interests

F A

(=) BREFEENE

1.

RS FNE

(Z) BFREEEENE

1.

2.

FERERRRER
Y3
PERR B

The accompanying notes to the financial statements are an integral part of these

financial statements.

From 1 January 2026

to 30 June 2026
2026F1H1BE
20266 H30H

LEHA R

123,162,965,227.85
96,727,360,476.53
476,695,271.27
6,027,105,903.94
5,496,125,750.00
3,979,263,301.01
646,477,518.75
1,627,520,323.96
1,745,997,257.34
403,377,570.68
1,513,651,767.35

112,702,164.09

233,804,522.88
(247,938,717.82)
(557,992,978.09)

15,083,661.74

11,169,922,833.09
281,161,301.43
75,951,968.04

11,375,132,166.48
1,835,590,782.01

9,539,541,384.47

9,539,541,384.47

7,701,265,423.95
1,838,275,960.52

From 1 January 2025
10 30 June 2025
20251 A1BE
20256 H30H

1 EAfE]

113,151,788,107.77
88,055,161,052.54
401,358,207.70
6,626,890,187.59
6,780,853,695.84
4,135,379,959.96
(468,822,610.78)
1,852,072,397.41
1,772,204,867.60
828,247,949.63
230,833,785.96

(42,299,619.26)

(308,292,117.67)
(317,412,298.56)
(786,848,692.38)

23,779,654.48

7,291,275,896.38
164,315,308.25
65,200,268.30

7,390,390,936.33
826,907,570.00

6,563,483,366.33

6,563,483,366.33

5,643,452,988.90
920,030,377.43

BT B RRMERAT B RROAEKILS -
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46 Weichai Power Co., Ltd.

Consolidated Income Statement (Continued)

MBI RHBRAF

From 1 January 2026 to 30 June 2026 (Expressed in Renminbi Yuan)

o i A& ()

B2026%F1 41220066 A30H1HE (25Ef - ARET)

From 1 January 2026

Notes to 30 June 2026
2026F1H1HZE
20266 H30H
fi=E LS
V. Net other comprehensive income after tax F O Eiir e WaEmTiigIFE (2,135,964,369.38)
Net other comprehensive income attributable to FEBNT QR RE A HE 4R
shareholders of the parent after tax G ERTIEFE SR (1,573,099,517.98)
() Other comprehensive income not to be (=) THENBEEEEZDN
reclassified into profit or loss HA kR W
1. Changes arising from re-measuring of 1. BN ERESH
defined benefit plan srEIE e 90,558,483.44
2. Other comprehensive income not to be 2. ERmETTREEE
reclassified into profit or loss using the R EMSE I
equity method = (8,457,181.02)
3. Change in fair value of investment in 3. HitEmTARE
other equity instruments DA BEEE (1,506,539,335.52)
() Other comprehensive income to (=) BEIEEERNE
be reclassified into profit or loss fio 4R & Wax
1. Other comprehensive income to be 1. BRETAEERD
reclassified into profit or loss using R HE 4R A Yz
the equity method 44,301,734.18
2. Cashflow hedging reserve 2. Bean=ENFHE 7,299,233.24
3. Exchange differences on foreign 3. INEFBERERITE
currency translation =5 (200,262,452.30)
Net other comprehensive income attributable to FEEN O BIRREAM
minority interests after tax mEWETEEE (562,864,851.40)
VI. Total comprehensive income N AL 7,403,577,015.09
Total comprehensive income attributable to FENEARREMN
the shareholders of the parent mAE WS 6,128,165,905.97
Total comprehensive income attributable to FERDEARE D
minority interests AW BE 1,275,411,109.12
VII. Earnings per share + Bk VA 65
() Basic earnings per share (=) EXFRKE
() Diluted earnings per share (=) HESRKE

The accompanying notes to the financial statements are an integral part of these

financial statements.

From 1 January 2025
to0 30 June 2025
20251 A1BE
20256 H30H

1 EAfE]

1,347,313,266.87

217,532,630.64

180,053,188.51

(897,703.12)

(96,951,935.06)

3,260,943.90
49,226,233.54

82,841,902.87

1,129,780,636.23

7,910,796,633.20

5,860,985,619.54

2,049,811,013.66

BT B RRM ERSAM B RROAEKELD



Company Income Statement

From 1 January 2026 to 30 June 2026

(Expressed in Renminbi Yuan)

Interim Report 2026 A HARE

I 7R 5

B2026%1 5102202656308 1L 5F ($8E(r  AKET)

From 1 January 2026

Notes to 30 June 2026

2026F1H1HZ

202656 A30H

ik HHE

. Revenue - EERA W e¥ s  20,750,136,730.16
Less: Cost of sales A EERAK WEwaRYS  14,777,972,777.85
Taxes and surcharges i & N B AN 159,074,879.20
Distribution and selling expenses HEER 421,800,159.95
General and administrative expenses EEER 669,493,796.98
Research & development expenses & 1,232,324,342.01
Finance income, net B 75 U 5 (279,450,981.77)

Incl: Interest expenses Hep: FIBREH 8,237,536.50
Interest income FEWA 286,298,540.29

Add: Other income o : B s 142,945,710.77
Investment income RE Wz XVI+75 5 155,656,701.84

Incl: Investment income from associates Hep: S EPEMEE

and joint ventures 1R E W 65,378,645.87

Profit on change of fair value AREEZFH N 44,595,033.70
Impairment loss of credit ERREERX (36,258,500.10)
Impairment loss of assets BEREBERERX (30,383,884.38)
(Loss)/gain on disposal of assets BERE(BX) /= (1,463,059.48)

Il.  Operating profit = EENHE 4,044,013,758.29
Add: Non-operating income o EEIMNRA 23,638,758.71
Less: Non-operating expenses W AEINTH 3,012,065.13

Total profit
Less: Income tax expenses

- TR

B EHRER

4,064,640,451.87
434,850,154.42

3,629,790,297.45

3,629,790,297.45

(347,317,318.42)

(373,107,196.52)

25,789,878.10

IV. Net profit /o EA
() Breakdown by continuity of operations (—) REERHENSE
. Net profit from continuing operations 1. FBEEFHHE
V. Net other comprehensive income after tax ~ f1 + H 4R & a5k
w18 F 88
() Other comprehensive income not (=) TeEENEEERNE
to be reclassified into profit or loss fér & e
1. Change in fair value of investment in 1. HitERTARERD
other equity instruments AEBEZE
() Other comprehensive income to be (=) BEDBERRHEM
reclassified into profit or loss A W
1. Other comprehensive income to be 1. B&RET 8B
reclassified into profit or loss using H fth 47 & H e
the equity method
V1. Total comprehensive income N ERERaEE

3,282,472,979.03

The accompanying notes to the financial statements are an integral part of these

financial statements.

From 1 January 2025

10 30 June 2025
2025F1R18B&
20256 A30H
1EEAf

19,342,862,643.26
13,048,951,342.39

124,249,902.91
458,402,488.56
562,801,193.11
1,317,679,664.09
(248,691,156.10)
15,453,819.39
263,731,949.54
289,232,130.66
235,908,282.30

11,799,145.69

30,302,391.18

(64,071,712.13)
(17,936,871.38)
2,528,268.42

4,555,431,697.35
13,582,128.66
10,303,551.73

4,558,710,274.28
486,946,430.17

4,071,763,844.11

4,071,763,844.11

(114,895,204.61)

(114,895,204.61)

3,956,868,639.50

BRI R T R A B MR WA A D -



48 Weichai Power Co., Ltd.

Consolidated Statement of Changes in Equity & B R R R

From 1 January 2026 to 30 June 2026  (Expressed in Renminbi Yuan) B2026F 1712202656 A30A1L 5 (2% &1 - ARET)

MBI RHBRAF

Capital

Notes Share capital reserve

fem BE it & BELE

I, Atbegining of priod - FE8EN5E 8,713,581,296.00 11,777,569431.25
Il Mosements n curent period o RgEREYLE

() Total comprehensiv income
(1) Inection and reducton from shareholders
1. Amount of share-based paymens

(-)GadasR
(2)RREAIHD BR
1. BARREFARR

ncluded in shareholders'equity EaNEE VR 44 - BRI
2. Canceltion o teasury shares ). HERR GRYEN (51436675000  (717,474,152.93)
3. Capitalcontrbution by minority 3. hEREEE
shareholders
4, Others 4 Hf
(1) Profit approprizton (=) HEnE
1. Distibution toshareholders 1. HRRMAR  VEW
(V) Specil esenve (m) 2RRE
1. Appropriaion during the perod 1. RERE VE 47
2. Used during the perod . KEER VB4
II.Atend of period = KYEFHRE 8662,144,621.00 11,083,561,209.11

The accompanying notes to the financial statements are an integral part of these

financial statements.

Equity attributable to parent company
BRNENTRRER

Other

comprehensive

Less: Special
income

Aisaha

treasury shares

B ERR

Teserve

L

104949535237 431084712272 214,107,389.19

- (1573099517.98)

(768910,827.93)

5121148479
- (59,943,806.66)

28058452444 273174760474 205,375,067.32

5,425,893,13446

sS4 gy

;n;; »

EIIES

Total
shareholders'
equity
BREaaH

Surplus Retained Minority
Sub-total

/]\ ﬁ'

feserve

BBLR

interests

YERRER

earnings

FAEAR

5425,893,13446  63,797,708497.77  93,190,211,519.02  37,871,804,198.86 131,062,015,717.88

- 70126542395 6,128,16590597  1.275411,109.12  7,403,577,015.09

23,465,930.79 - BRI

176,700,000.00
(59,160629.71)

176,700,000.00
(59,160629.71)
- (B144251225) (323144251225)  (377,462,948.54) (3,608,905460.79)

51.211,484.79
(59,943,806.56)

2,779,589.38
(18,093,690.65)

80,991,074.17
(18037,497.31)

68,267,531,40947  96,101,668,521.66  38,898,977,62846 135,000,646,10.12

BT BRI AR A B RRAVAEKFS -
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Consolidated Statement of Changes in Equity (Continued) G DR IR R o 2 B R (4
From 1 January 2025 to 30 June 2025 (Expressed in Renminbi Yuan) 20251 A1HZ2025F6 H30A 1LE (28E&(7 - AR%T)

Equity attributable to parent company

BRRSATRRER
Other Total
Capital less:  comprehensive Special Surplus Retained Minority ~ shareholders'
Notes Share capital reserve  treasury shares income reserve resenve earnings Sub-total interests equity
fiem 1A iF3 e RAD0R BiEER  AbhouE ERER BB AAEAR Nt JERREE  RREEAR
I, Atbeginning of period - RHEIAE 8726556,821.00 1121807268151 54624853839  2,707897,16283 24850379547  4491,565,280.61 59.850,011,345.94  86,696,358,548.97 35,262,297,776.19 121,958,636,325.16
1. Movements i curtent period o KEERR9LE
() Total comprehersie income () ahnEE - - - MTS6064 - - 56135298890 586098561954 204981101366  7.910,796,633.20
(1) njecton and reducton fom sharcholders (=) RERARES &
1. Amountofshare-ased payments 1. RexEFARGE
ncluded in shareholders'equity alsE - 10146305400 - - - - - 101,463,054.00 - 10146305400
2. Share repurchase 2. RAEE - - 9998751355 - - - - (99,98751355) - (99.98751355)
3, Cancellaton of teasury shares 3. EHERR (10,885,525.00)  (118.325,636.75) ~ (129,211,181.79) = = = = = = =
4. Others 4 Eifp = 151276 = = = = = 1551276 16,24435 47511
(1) Proft appropriaton (=) HEIE
1. Distibution toshareholders 1. HREOIR VB 49 - - - - - - (3,021,20058259) (3,021,20038259)  (560,351,517.26)  (3,581,552,099.85)
(V) Specalresee (m) 256G
1. Appropriation during the period 1. AHEE - - - - 339998906 - - 339998906 1951093871 5351083477
2. Used during the period ). KHER - - - - (40,164.95055) - - (4016495055 (1372695193 (53891,902.48)
II. Atend of period = FHERAE 87156712900 1120123559152 51700481019 292542979347 24233874098 449156528061 62,472.263752.05 89,531479,58464 36,757,557,503.72 126,289,037,088.36

The accompanying notes to the financial statements are an integral part of these 1% [ 4 B 765 3R 2= it 5% /5 75 B 76 3R 2% A9 4B K

financial statements.

ok
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MBI RHBRAF

Company Statement of Changes in Equity

From 1 January 2026 to 30 June 2026 (Expressed in Renminbi Yuan)

Notes Share capital  Capital reserve
fem i izt & BALE
. Atbeginning of period - KEBIRE 8,713581,296.00 11,431,054,058.52
Il Movements in current period oo FHEREYLE

) Total comprehensive income
(1) Injection and reduction from
shareholders
1. Amount of share-based
payments included in
shareholders' equity
2. Cancellation of treasury shares
3. Others
() Profit appropriation
1. Distribution to shareholders
(V) Spedial reserve
1. Appropriation during the period
2. Used during the period

(=) Fekals
(2) BREANESER

1. RBRAFARR

Il Atend of period

VR 4 - BRI
NI G RY  (51436,675.00)  (717,474,15293)
3 Efh - (371,32,169.95)
(2) HEsk
1. BRRHARE  VE- 49
(m) 2ERE
1. RERR
). AHER
FEHRHE 8,662,144,621.00 10,365,693,666.43

From 1 January 2025 to 30 June 2025 (Expressed in Renminbi Yuan)

Less:
treasury shares

W ERR

1,049,495,352.37

(768,910,827.93)

280,584,524.44

A VN

=4

U ) BBCRORE fin 2 B 3%

B2026%F1 41220066 A30H1HE (25Ef - ARET)

Incurred during the period

KHRER

Other
comprehensive

income
Epaaus
1,635,035,338.52

(347317,318.42)

1,287,718,020.10

Total
Retained shareholders'
Spedial reserve

LEL

eanings

RAEAE

equity
EL iCH

Surplus reserve

BBAR

1347588530 8,090414376.15 47,814210,341.73  76,708,275,943.85

- 362979020745 3,282,472,979.03

23,465,930.19

1810247112 2919669185 340914821711 16,861,814.73

- (3.231,442512.25) (3231442512.29)

6,002,894.71
(30,467,936.82)

6,002,894.71 -
(30,467,936.82) -

67,11331431  8,119,611,068.00 48,553472,948.64 76,775,169,114.04

B2025E1 A1HZ2025F6 A30AIF5E (2821 - ARET)

Other Total
less:— comprehensive Retained sharefolders'
Notes Sharecapital ~ Capital reserve~~ Treasury shares income ~ Specialreserve  Surplus reserve eamings equiy
ftem R i R LN HoERR  Etheka ERER BHDE AOEHE  RRERR
. Atbeginning of period - FHBNRE 872655682100 1153272377190 54624853839 1,175,60697624  108850,486.35 7,156,086,52230 4549394853981 73,647,524,579.21
Il Movements n current period o FHEREHLE
() Total comprehensive income (-) Fakaesg - - - (114895,20461) - - 407176384411 395686863950
(1) Injection and reduction from (2) RERAREVER
shareholders
1. Amountof share-based 1. RAZHEHARR
payments induded in ExeE
shareholders' equity - 101,463,054.00 - - - - - 101,463,054.00
2. Cancellation of treasury shares 2 HHERR (10,885,525.00)  (118325,656.75)  (129,211,181.75) = = = = =
3. Share repurchase 3. RhDE - - 9998751355 - - - - (99,987513.55)
(i) Profit appropriation (2) HEAR
1. Distribution to sharefolders 1. BREEAE VR M = = = = - - (3,021,200,582.59) (3,021,200,582.59)
(V) Special resenve (m) 2%EE
1. Appropriation during the period 1. RERR = S S = . = = =
2. Used during the period 2. 1ERR = = - - (1528171063) - - (1528171083)
Il Atend of period = FEHRRE 871567129600 11515861,169.15  517,024870.19 106071177163 9356877572 7,156,086,52230 46,544511,801.33 74,569,386,465.94

The accompanying notes to the financial statements are an integral part of these

financial statements.

BB B MR R AR B REROAKAD -
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> Nl =
EHBERER
202651 512200656 H30H IHE (25817 - ARET)

Consolidated Cash Flow Statement

From 1 January 2026 to 30 June 2026 (Expressed in Renminbi Yuan)

From 1 January 2026 From 1 January 2025

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from sales of goods or rendering
of services

Refunds of taxes

Other cash received relating to operating
activities

RELBHELNAS
mE

HEMm  RESH
KE MRS

Yo BB B B R IE

W Ao BEEES
ARNRE

Subtotal of cash inflows from operating activities

RETHRERAN G

Cash paid for goods and services

BREAm  BREH

TRERE

Cash paid to and on behalf of employees TRGEBIARABRT
ZRERE

Cash paid for all types of taxes TRMEERE

Other cash paid relating to operating activities T E M EEEES)
BFHNERE

Subtotal of cash outflows from operating BEEBHR LML/

activities

Net cash flows from operating activities RETHELNE S
mEF

CASH FLOWS FROM INVESTING ACTIVITIES REBHELENT
mE

Cash received from sale of investments
Cash received from return on investments

Net cash received from disposal of fixed assets,
intangible assets and other long-term assets

Other cash received relating to investing activities

fERE W ME S
BEREREREM
B
REBEEE B
BEEMEMRHEE
K@ E RS HE
LY e o)
BRNRE

Subtotal of cash inflows from investing activities

REBHRERANG

Cash paid for acquisition of fixed assets,

BRETEE B

intangible assets and other long-term assets AEMNHEMRHEE
RS
Cash paid for acquisition of investments BREZFOEE
Net cash received from acquisition of BEFARIREMES
subsidiaries and other business units BUXNNHREFE
Other cash paid relating to investing activities T EMEEEES)
EHENFE
Subtotal of cash outflows from investing activities W& EEIRE R /NEt
Net cash flows used in investing activities REEEERN
RemeFE

130,101,500,544.30
1,927,602,629.56

2,110,048,538.12
134,139,151,711.98

87,185,917,107.04

23,597,614,102.11
4,704,925,339.62

7,301,250,783.76

122,789,707,332.53

11,349,444,379.45

47,466,173,506.06

244,218,543.19

61,940,337.91

253,678,491.25
48,026,010,878.41

2,484,697,489.72
57,685,114,027.38

368,560,765.82

89,638,402.57
60,628,010,685.49

(12,601,999,807.08)

Notes to 30 June 2026 to 30 June 2025
20261 H1BZE 2025F1B1B&

20266 H30H 20256 A30H

i13:i15 1 HARE

107,871,038,841.80
1,525,332,544.78

1,634,935,567.12

111,031,306,953.70

74,643,611,685.00

21,450,987,970.35
3,877,000,324.62

4,222,130,475.99

104,193,730,455.96

6,837,576,497.74

42,252,536,672.60

314,373,585.15

55,529,806.16

253,236,366.07

42,875,676,429.98

3,467,864,436.06
48,273,411,008.73

87,327,630.00

59,289,289.35

51,887,892,364.14

(9,012,215,934.16)

The accompanying notes to the financial statements are an integral part of these & Mt 89 B TS ¥R R M TE R AR B S ¥R R WOAE A ED D o

financial statements.
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MBI RHBRAF

Consolidated Cash Flow Statement (Continued)
From 1 January 2026 to 30 June 2026 (Expressed in Renminbi Yuan)

aHBRERER ()

202651 5 1HZ2006F6H308 1IHE (25817 - ARET)

From 1 January 2026

Notes to 30 June 2026
20261818 %
202656 A30H
iz i1
. CASHFLOWS FROM FINANCING ACTIVITIES = EZ&EHELH
ReEnsE
Cash received from capital contributions W % & U B B9 3R & 176,700,000.00
Including: Cash received by subsidiaries from Hep : FRAIRE D&
capital contributions of minority EL e
shareholders HIE & 176,700,000.00
Cash received from borrowings BEEZWRINIRE 2,386,312,664.03
Cash received from bond issues %ém,ﬁﬁﬁuﬁz FMEE 4,000,770,218.00
Other cash received relating to U B E At B 22 5 ) B
financing activities refliopa ke 324,347,810.92
Subtotal of cash inflows from SEFHRSMADE
financing activities 6,888,130,692.95
Cash repayments of borrowings BERBINOES 5,714,183,885.68
Cash paid for distribution of dividends or HERA - FHKER
profits and for interest expenses FMELZHHIRE 1,247,174,125.12
Incl: Cash paid to minority shareholders for Hep : FREYR N4
distribution of dividends or profits by DHRER
subsidiaries R F) ~ A5 869,836,928.57
Other cash paid relating to financing activities ST EMEEEES
BHNR S VA - 66 990,282,650.47
Subtotal of cash outflows from financing BEFHRLML/Nat
activities 7,951,640,661.27
Net cash flows used in financing activities ERFEBEHAN
Herne 5a (1,063,509,968.32)
IV.  EFFECT OF CHANGES IN EXCHANGE RATEON 9 REPHUR SR
CASH AND CASH EQUIVALENTS fﬁﬁ_,{E%E’] 2 (313,881,403.60)
V. NET DECREASE IN CASH AND CASH - ReRBEFEWF
EQUIVALENTS AR VE -+ 67 (2,629,946,799.55)
Add: Cash and cash equivalents at beginning of m:HyELsRES
period EEYRTE 49,116,533,155.12
VI.  CASH AND CASH EQUIVALENTS AT END OF N BREAERBEEEED
PERIOD BREE Vh 67 46,486,586,355.57

The accompanying notes to the financial statements are an integral part of these

financial statements.

From 1 January 2025
to 30 June 2025
20251 A1BE
20256 A30H
1EHAE

2,373,793,074.50

77,306,543.10

2,451,099,617.60

2,952,177,033.40

1,344,227,002.82

589,182,762.28

1,048,718,974.79

5,345,123,011.01

(2,894,023,393.41)

626,796,538.64

(4,441,866,291.19)

54,954,090,124.47

50,512,223,833.28

BHTHBRRMERSAMERROAEKALS



Company Cash Flow Statement

From 1 January 2026 to 30 June 2026 (Expressed in Renminbi Yuan)

Interim Report 2026 A HARE

= AN .ol — R
NHE R SR ER
202651 512200656 H30H IHE (25817 - ARET)

From 1 January 2026

From 1 January 2025

Notes to 30 June 2026 t0 30 June 2025
20261 H1RE 20251 B1BE
202656 H30H 202556 A30H
B 5 i1:i15 1FHARS
CASH FLOWS FROM OPERATING ACTIVITIES ~ — » &R EHELER
REnE

Cash received from sales of goods or rendering HERm  RESH

of services WE IR 24,501,449,719.73 22,778,795,603.54

Refunds of taxes

Other cash received relating to operating

W B 0B &R IE
LEI YY)

224,014,413.71

activities FEAMNES 327,760,400.87 267,124,212.54
Subtotal of cash inflows from operating activities A TEENIE & A /N 24,829,210,120.60 23,269,934,229.79
Cash paid for goods and services BEEm BXEH
XRE S 17,436,912,167.86 16,254,802,242.38
Cash paid to and on behalf of employees STEB T AR AT
XHMRE 1,298,877,325.49 1,219,172,656.07
Cash paid for all types of taxes YAHEEBEHRE 1,935,089,829.48 1,541,353,575.95
Other cash paid relating to operating activities SR EEEES)
BRNR S 658,795,363.28 902,439,194.03
Subtotal of cash outflows from operating RETER SR/ Nat
activities 21,329,674,686.11 19,917,767,668.43
Net cash flows from operating activities TETEBELH
BeReFsE 3,499,535,434.49 3,352,166,561.36
II. CASH FLOWS FROM INVESTING ACTIVITIES = BREEYIEEN
ReEme
Cash received from sale of investments UG B4 & W B 6938 & 10,828,840,474.56 16,205,863,372.60
Cash received from return on investments REHE KK EH
Re 734,656,402.69 576,761,913.40
Net cash received from disposal of fixed assets, REEBTEE BF
intangible assets and other long-term assets BEEMEMRMEE
Y [m &9 ER & F 857,971.63 1,531,537.23
Other cash received relating to investing activities U B 1 E fth E2 48 &
efa):op ke 244,000,000.00 250,000,000.00

BRERBRSRANDE
BRETEE B

Subtotal of cash inflows from investing activities 11,808,354,848.88 17,034,156,823.23

Cash paid for acquisition of fixed assets,

intangible assets and other long-term assets BEEMEMRBEE
T MEE 845,468,913.37 1,338,341,556.04
Cash paid for acquisition of investments BEZ MBS 21,239,933,772.00 19,859,246,014.65
Subtotal of cash outflows from investing activities &GRSR E mH /N5t 22,085,402,685.37 21,197,587,570.69
Net cash flows used in investing activities REZEFERD
ReneFaE (10,277,047,836.49) (4,163,430,747.46)

The accompanying notes to the financial statements are an integral part of these

BT BRI AR A M ERROAEKELS

financial statements.
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Company Cash Flow Statement (Continued) AFBERER (8)
From 1 January 2026 to 30 June 2026 (Expressed in Renminbi Yuan) 2026151220266 H30A 1LHE (28E&(T - AR%T)

From 1 January 2026 From 1 January 2025

Notes to 30 June 2026 to 30 June 2025
2026F1H1HZE 20251 H1AE
2026%F6H30H 20256 A30H
iz i) LEEAR
. CASHFLOWS FROM FINANCING ACTIVITIES = EZEHELH
ReEme
Other cash received relating to financing activities U B ) E fih B 28 E B
BHNR S 252,464,561.06 -
Subtotal of cash inflows from financing activities E8FHREST/ANET 252,464,561.06 =
Cash repayments of borrowings BEEBXMNE S 5,000,000.00 -
Cash paid for distribution of dividends or profits DEERA - FESE R
and for interest expenses MEXNHIES 8,190,000.00 2,745,450.30
Other cash paid relating to financing activities SR EMEEE TS
BHNRE 127,215,396.17 126,161,626.99
Subtotal of cash outflows from financing EL5THME T /Nt
activities 140,405,396.17 128,907,077.29
Net cash flows from/(used in) financing activities EREHEL/(FR)
MIREREFHE 112,059,164.89 (128,907,077.29)
IV.  EFFECT OF CHANGES IN EXCHANGE RATEON 7. EX&#HUIHSKIHS
CASH AND CASH EQUIVALENTS EZENNHTE 110,556.72 (1,250,602.34)
V. NET DECREASE IN CASH AND CASH I HeRkBReFEWMF
EQUIVALENTS A5 (6,665,342,680.39) (941,421,865.73)
Add: Cash and cash equivalents at beginning m: BEe MR
of period SEMRE 22,906,905,905.06 27,446,919,025.51

VI.  CASH AND CASH EQUIVALENTS AT END OF N BRBERBEEEY
PERIOD HREE 16,241,563,224.67 26,505,497,159.78

The accompanying notes to the financial statements are an integral part of these 14 [ff &Y B 765 ¥R 3% [ 3T /5 2 B4 76 SR 3% RO 4B R 29 o

financial statements.



Notes to Financial Statements

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

L.

Corporate Background
Weichai Power Co., Ltd. (the “Company”) is a joint stock company limited

by shares incorporated in Weifang, Shandong on 23 December 2002.

The RMB ordinary A shares and overseas listed foreign H shares issued by
the Company were listed on the Shenzhen Stock Exchange and The Stock
Exchange of Hong Kong Limited, respectively. The registered address of
the Company’s headquarters is 197, Section A, Fu Shou East Street, High
Technology Industrial Development Zone, Weifang, Shandong Province.
The Company operates in the transportation equipment manufacturing
industry. The major scope of operations of the Company and its
subsidiaries (the “Group”) covers: design, development, production, sale,
repair, import and export of engines and auxiliary products, automobile,
automobile axle and components, gear boxes and components and other
automobile components, agricultural machinery and parts of agricultural,
livestock and fishery machinery, hydraulic pumps, hydraulic motors,
hydraulic valves, gears and gear transmission devices, ancillary casting
and casting products of hydraulic components, internal combustion
engines, new energy powertrain systems and ancillary products; technical
consultation and technical services; leasing of self-owned houses;
sale of steel; business management service; forklift trucks production,
warehousing technology and intelligent automation solution services. For
the aforesaid scope of operation, operating permit(s) should be held for

those operations requiring administrative permission.

Weichai Holding Group Co., Ltd. and Shandong Heavy Industry Group
Co., Ltd., established in the PRC, are the parent company and ultimate

holding company of the Company, respectively.

These interim financial statements of the Company were approved by the

board of directors of the Company on 27 August 2026.

The consolidation scope of consolidated financial statements is determined

on the basis of control. Please refer to Note VI for changes in this period.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

II. Preparation Basis of the Financial Statements
These interim financial statements have been prepared in accordance with
Accounting Standards for Business Enterprises — No. 32 Interim Financial

Reporting issued by the Ministry of Finance.

In addition, the Group also disclosed relevant financial information in
accordance with relevant disclosure requirements of Compilation Rules
No. 15 for Information Disclosure by Companies Offering Securities to the
Public — General Requirements for Financial Reporting (2023 Revision) and
the Rules Governing the Listing of Securities on the Stock Exchange of

Hong Kong Limited.

These interim financial statements include selected explanatory notes,
which are provided for easy understanding of the Group’s important
events and transactions leading to its financial position and change of
results of operations since the financial statements for the year 2025.
These selected notes do not include all information and disclosures
required under the Accounting Standards for Business Enterprises for a
full set of financial statements. As such, these statements shall be read in

conjunction with the financial statements of the Group for the year 2025.

Continuing operations

The interim financial statements are presented on a going concern basis.

Basis of book-keeping and principle of
measurement

The Group adopts the accrual basis as the basis of book-keeping in
accounting. Other than certain financial instruments, these financial
statements have been prepared at historical costs. A disposal group held-
for—sale is carried at the lower of carrying amount or the net value of
fair value less selling expenses. If the assets are impaired, corresponding

provisions for impairment shall be made according to relevant provisions.

Under historical cost method, the amount of assets was measured at the
fair value of cash or cash equivalents or consideration paid at the time
of purchase. Liabilities were measured at the amount of money or assets
due to the current obligations actually received, or a present obligation
of the contract amount, or the measurement of cash or cash equivalents
in accordance with daily activities to repay the liabilities of the amount

expected to be paid.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

II. Preparation Basis of the Financial Statements
(Continued)
Basis of book-keeping and principle of
measurement (Continued)
Fair value is the price that, in an orderly transaction occurring at the
measurement date, market participants would receive for selling an asset
or would pay to transfer a liability. Whether the fair value is observable or
measured by valuation techniques, the measurement and disclosure of the

fair value in these financial statements were all based on it.

For financial assets with transaction prices as the fair value upon initial
recognition and a valuation technique that unobservable inputs are to be
used to measure fair value in subsequent periods, the valuation technique
is calibrated so that the results of the valuation technique upon initial

recognition equals the transaction price.

Fair value measurements are categorised into three levels based on the
degree to which the inputs of the fair value measurements are observable
and the significance of the inputs to the fair value measurement in its

entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the

measurement date.
° Level 2 inputs are inputs, other than quoted prices included within
Level 1, that are observable for the asset or liability, either directly

or indirectly.

o Level 3 inputs are unobservable inputs for the asset or liability.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates
Accounting policies and accounting estimates are formulated based on
the actual characteristics of production and operation. These are reflected
in the identification of leases, provision for credit losses in respect of
receivables, classification of fixed assets and depreciation estimation,
classification of intangible assets and long-term pre-paid expenses and

estimation of amortisation.

1. Accounting period
The accounting year of the Group is from 1 January to 31 December
of each calendar year. The accounting period for these interim

financial statements is from 1 January to 30 June.

2. Business cycle
Business cycle refers to the period from the purchase of assets used
for processing to the realisation of cash and cash equivalents. The

business cycle of the Group is twelve months.

3. Functional currency
Renminbi (RMB) is the currency used in the major economic
environment in which the Company and its domestic subsidiaries
operate the business. The Company and its domestic subsidiaries
used RMB as their functional currencies. The Company’s overseas
subsidiaries may determine their own functional currencies based on
the currency used in the major economic environment in which they
operate the business. In preparation of these financial statements,

the Company adopted RMB as the functional currency.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
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III. Significant Accounting Policies and = & % & 51 B R & & 51 4 5t

Accounting Estimates (Continued)
4. Method used to determine the materiality
criteria and the basis for selection

ltem
HH

(%)
4 EEMBRERELENE
BB

Materiality criteria
ZERAE

Significant receivables for which bad debt provision,
reversed and written off has been made on an

individual basis

EZMEIRIRE - B0 REHERERNER

IR

Significant prepayments/other receivables/accounts
payable/other payables aged over one year

BEEMRKEEB1FA EMTEM RN H b e

KRR E A 3R

Significant construction projects in progress

BE2NAEETE
Significant joint ventures or associates

EZNAERRBEDLE

Significant subsidiaries

EZMTAA

Significant non-wholly owned subsidiaries

Material cash flows from investing activities

BEZNRELTHRERE

Material capitalised R&D projects

EZMEACHEERR

Carrying amount of an individual bad debt provision made, reversed
and written off exceeding RMB50 million

BIAGTIE EHEMZEEREGNEUERFREBRAAREK
5,000& 7T

Carrying amount of an individual prepayment/other receivable/
accounts payable/other payables aged over one year exceeding
RMB50 million

BIRBRECERIB 1 FIA EMTENBRIRH b UK TR BR AR
H B ARES,00087T

Carrying amount of an individual construction in progress accounting
for more than 0.05% of the Group's total assets

ERARTRERESHEBBREMEE05%

Carrying amount of long-term equity investments in joint ventures or
associates accounting for more than 1% of the Group’s net assets
HEeLrFEABMLErENRARERERAOBERRERF
BE1%

Carrying amount of net assets of subsidiaries accounting for more
than 1% of the Group’s net assets

ARENFEENRHNEERBEEFEE1%

Carrying amount of net assets attributable to minority shareholders
of non-wholly owned subsidiaries accounting for more than 1% of
the Group’s net assets
FEETRANBEERNLERRFEENRAEERBAEE
FEE1%

Carrying amount of an individual cash flow accounting for more
than 0.5% of the Group’s total assets
ERRERECHBBAERLEESY

Carrying amount of an individual R&D expense accounting for more
than 0.05% of the Group's total assets
FHREXHENSEBASEEEEE0.05%
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)

The accounting treatment of business

combinations involving enterprises under

common control and business combinations

involving enterprises not under common

control

=%

Business combinations include business combinations involving

enterprises under common control and business combinations

involving enterprises not under common control.

(1)

Business combinations involving enterprises under
common control

A business combination involving enterprises under common
control is a business combination in which all of the
combining enterprises are ultimately controlled by the same
party or parties both before and after the combination, and

that control is not transitory.

Assets and liabilities that are obtained in a business
combination shall be measured at the carrying amounts
in the financial statements of the acquiree as at the
combination date. The difference between the share of the
carrying amount of the net assets obtained by the acquirer
and the carrying amount of the consideration paid for the
combination (or the aggregate face value of shares issued
as consideration) shall be adjusted to share premium under
capital reserve. If the capital reserve is not sufficient to absorb
the difference, any excess is offset with the surplus reserve

and then the retained earnings.

Costs that are directly attributable to the combination are

charged to profit or loss when incurred.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)

The accounting treatment of business

combinations involving enterprises under

common control and business combinations

involving enterprises not under common

control (Continued)

5.

()

Business combinations involving enterprises not
under common control and goodwill

A business combination involving enterprises not under
common control is a business combination in which all of the
combining enterprises are not ultimately controlled by the

same party or parties before and after the combination.

Combination cost refers to the fair value of assets paid,
liabilities incurred or assumed and equity instruments issued
by the acquirer for acquiring control of the acquiree. For
business combinations of enterprises not under common
control achieved in stages through multiple transactions, the
combination cost shall be the sum of the consideration paid
on the date of acquisition and the fair value, as at the date of
acquisition, of the equity interests in the acquiree held prior

to the date of acquisition.
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)

The accounting treatment of business

combinations involving enterprises under

common control and business combinations

involving enterprises not under common

control (Continued)

=%

(2)

Business combinations involving enterprises not
under common control and goodwill (Continued)

The fees paid to intermediaries including audit, legal services,
appraisal and so forth and other related administrative
expenses incurred by the acquirer for the business
combination are charged to profit or loss for the current

period when incurred.

The identifiable assets, liabilities and contingent liabilities
of the acquiree qualifying for the conditions of recognition
acquired by the acquirer in the business combination are
measured at fair value on the date of acquisition. When
the business combination contract provides that, upon the
occurrence of multiple future contingencies, the acquirer shall
have the right to require the return of consideration paid for
the business combination, such contingent consideration as
set out in the contract shall be recognised as an asset by the
Group as a part of the aggregate consideration transferred
in the business combination, and be included in the cost
of combination at the fair value at the date of acquisition.
Within twelve months after the acquisition, if the contingent
consideration needs to be adjusted as new or further
evidences are obtained in respect of circumstances existed as
of the date of acquisition, the amount previously included in
the goodwill shall be adjusted. A change in or adjustment to
the contingent consideration under other circumstances shall
be measured in accordance with Accounting Standards for
Business Enterprises No. 22 — Recognition and Measurement
of Financial Instruments and Accounting Standards for
Business Enterprises No. 13 — Contingencies. Any change or

adjustment is included in profit or loss for the current period.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)

The accounting treatment of business

combinations involving enterprises under

common control and business combinations

involving enterprises not under common

control (Continued)

5.

(2)

Business combinations involving enterprises not
under common control and goodwill (Continued)

Where the combination cost is larger than the portion of
fair value of net identifiable assets of the acquiree acquired
in the business combination, the difference is recognised
as goodwill as an asset, and initially measured at cost after
considering the related deferred income tax effect. For
those with combination cost lower than the portion of fair
value of net identifiable assets of acquiree acquired in the
business combination, re-verification is first carried out on
the measurement of the fair value of all identifiable assets,
liabilities and contingent liabilities as well as the combination
cost. For those with combination cost lower than the portion
of fair value of net identifiable assets of acquiree acquired
in the business combination after re-verification, they are

charged to profit or loss for the current period.

If either the fair values of identifiable assets, liabilities and
contingent liabilities acquired in a combination or the cost of
business combination can be determined only provisionally
by the end of the period in which the business combination
was effected, the acquirer recognises and measures the
combination using those provisional values. Any adjustments
to those provisional values within 12 months after the
acquisition date are treated as if they had been recognised

and measured on the acquisition date.

Goodwill arising from the business combination shall be
recognised separately in the consolidated financial statements

and measured at cost less accumulated impairment losses.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)

6.

Judgment criteria for control and basis
for preparation of consolidated financial
statements

The consolidation scope of consolidated financial statements is
determined on the basis of control. Control refers to the power of
an investor over an investee, and exposure, or rights, to variable
returns from its involvement with the investee, and the ability to
use its power over the investee to affect the amount of its returns.
Once the relevant facts and situation which alters the elements that

define control change, the Group shall perform re-evaluation.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses control

of the subsidiary.

For a subsidiary acquired through a business combination not
involving enterprises under common control, the operating results
and cash flows from the date of acquisition (the date when the
control is obtained) are included in the consolidated income

statement and consolidated cash flow statement, as appropriate.

No matter when the business combination occurs in the reporting
period, subsidiaries acquired through a business combination
involving enterprises under common control or the party being
absorbed under merger by absorption are included in the Group'’s
scope of consolidation as if they had been included in the scope
of consolidation from the date when they first came under the
common control of the ultimate controlling party. Their operating
results and cash flows from the beginning of the earliest reporting
period or from the date when they first came under the common
control of the ultimate controlling party are included in the
consolidated income statement and consolidated cash flow

statement, as appropriate.
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III. Significant Accounting Policies and = & % & 51 B R & & 51 4 5t
Accounting Estimates (Continued) (%)

6. Judgment criteria for control and basis 6 EHMHAEBEEMS G

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

for preparation of consolidated financial
statements (Continued)

The significant accounting policies and accounting periods adopted
by the subsidiaries are determined based on the uniform accounting

policies and accounting periods set out by the Company.

The effect of all intra-group transactions between the Company and
its subsidiaries and among subsidiaries on the consolidated financial

statements is eliminated on consolidation.

The portion of subsidiaries’ equity that is not attributable to the
Company is treated as minority interests and presented as “minority
interests” in the consolidated balance sheet within shareholders’
equity. The portion of net profits or losses of subsidiaries
attributable to minority interests is presented as “minority interests”

in the consolidated income statement below the net profit line item.

Where the amount of losses of a subsidiary attributable to the
minority shareholders exceeds their share of the opening balance
of owner’s equity of the subsidiary, the excess shall be allocated

against minority interests.

Acquisition of minority interests or disposal of interest in a
subsidiary that does not result in the loss of control over the
subsidiary is accounted for as an equity transaction. The carrying
amounts of the interests attributable to the parent and minority
interests are adjusted to reflect the changes in their relative
interests in the subsidiary. The difference between the amount by
which the minority interests are adjusted and the fair value of the
consideration paid or received is adjusted to capital reserve. If the
capital reserve is not sufficient to absorb the difference, the excess is

adjusted against retained earnings.
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)

7.

Classification of joint arrangements and
accounting treatments for joint operations

Joint arrangements include joint operations and joint ventures. The
classification is determined by considering the structure, legal form
and contract terms of the arrangement according to the rights
and obligations of the joint parties in the joint arrangements. A
joint operation refers to the arrangement whereby the parties have
rights to the assets and obligations for the liabilities relating to the
arrangement. A joint venture is a joint arrangement whereby the

parties only have rights to the net assets of the joint arrangement.

The Group adopts equity method for computing the investments
in joint ventures. For details, see Note Ill. 14(3)(b) Long-term equity

investment calculated by equity method.

The following items should be recognised by the Group in relation
to its sole and shared ownerships in the joint operation: solely held
assets, as well as jointly held assets according to its share; solely
assumed liabilities, as well as jointly assumed liabilities according to
its share; income derived from its entitled share of production of
the joint operation; income derived from the sales of production of
the joint operation according to its share; solely incurred expenses,
as well as expenses incurred by the joint operation according to its
share. Assets, liabilities, income and expenses related to the joint
operation are computed according to requirements applicable to

specific assets, liabilities, income and expenses.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)

7.

Classification of joint arrangements and
accounting treatments for joint operations
(Continued)

If the Group invests or sells assets, etc. to the joint operation (except
when the assets constitute business), the part pertaining to other
participants in the joint operation among the profit or loss due to
the transaction will be recognised only before the assets are sold
to a third party by the joint operation. Where asset impairment
losses are incurred in respect of assets invested or sold, the Group

recognises the losses in full amount.

If the Group purchases assets, etc. from the joint operation (except
when the assets constitute business), the part pertaining to other
participants in the joint operation among the profit or loss due to
the transaction will be recognised only before the assets are sold to
a third party. Where asset impairment losses are incurred in respect
of assets purchased, the Group recognises the losses to the extent

of its share.

Recognition criteria for cash and cash
equivalents

Cash comprises the Group’s cash on hand and deposits that can
be readily withdrawn on demand. Cash equivalents are short-term
(usually mature within 3 months from the date of acquisition),
highly liquid investments held by the Group, that are readily
convertible to known amounts of cash and which are subject to an

insignificant risk of changes in value.
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
9. Foreign currency operations and foreign
currency translation

(M

Foreign currency operations

Foreign currency transactions are recorded, on initial
recognition, in the functional currency, by applying to the
foreign currency amount the spot exchange rate prevailing
on the transaction dates. On the balance sheet date, foreign
currency monetary items are translated into Renminbi using
the spot exchange rate prevailing on the balance sheet date.
Exchange differences arising from the difference between
the spot exchange rate on that day and on the date of initial
recognition or the previous balance sheet date are taken to
profit or loss in the current period except for the following:
(1) The exchange difference in respect of special borrowings
denominated in foreign currencies that meet the criteria for
capitalisation is capitalised during the capitalisation period as
a cost under the relevant assets; (2) The exchange difference
in respect of hedging instruments used for hedging for
avoiding foreign exchange rate risks is accounted for using
hedge accounting; (3) For monetary items classified as at
fair value through other comprehensive income (FVTOCI),
exchange difference arising from the change in the gross
carrying amounts other than amortised costs is taken to other

comprehensive income.

Non-monetary foreign currency items measured at historical
cost shall still be measured at the amount in the functional
currency translated at the spot exchange rate prevailing on
the transaction date. Non-monetary foreign currency items
measured at fair value are translated at the spot exchange
rate prevailing at the date on which the fair values are
determined. The difference between the amount in the
functional currency after translation and the amount in the
original functional currency is accounted for as fair value
change (inclusive of exchange rate change) and is taken to
profit or loss for the current period or recognised as other

comprehensive income.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

III. Significant Accounting Policies and

Accounting Estimates (Continued)
9. Foreign currency operations and foreign
currency translation (Continued)
(2) Translation of foreign currency financial statements

To prepare the consolidated financial statement, the financial
statements denominated in foreign currency of a foreign
operation are translated to RMB in compliance with the
following requirements: all assets and liabilities on the balance
sheet are translated at the spot exchange rate prevailing
at the balance sheet date; all equity items are translated at
the spot exchange rates at the dates on which such items
arose; income and expenses and profit appropriation items
in the income statement are translated at the spot exchange
rate at the date of transaction; all exchange differences of
assets, liabilities and shareholders’ equity resulting from the
translation are recognised as other comprehensive income

and taken to shareholders’ equity.

Foreign currency cash flows and the cash flows of foreign
subsidiaries are translated using the spot exchange rate
as of the date on which the cash flows occur. The effect
of exchange rate changes on cash and cash equivalents is
presented separately as an adjustment item under “effect of
changes in exchange rate on cash and cash equivalents” in

the cash flow statement.

The opening balances of the period and prior period’s figures
are presented according to the translated amounts of the

financial statements of the prior period.

When control over the Group’s foreign operation is lost
due to the disposal of ownership interests of foreign
operation or partial disposal of equity investment or
other reasons, exchange differences of foreign currency
statements attributable to the shareholders of the parent
company related to such foreign operation and presented
under shareholders’ equity item in the balance sheet are all

transferred to profit or loss for the current period.
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70 Weichai Power Co., Ltd. %8 HRHDER AT

Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
9. Foreign currency operations and foreign
currency translation (Continued)
(2) Translation of foreign currency financial statements
(Continued)
In partial disposal of the equity investment or other reasons
that lead to the reduction of the proportion of interests
in foreign operation but there is no loss of control over
such foreign operations, the difference of foreign currency
translation related to the part of disposal of foreign operation
will be attributed to minority interests and will not be taken
to profit or loss for the current period. In partial disposal of
equity interest in an overseas associate or joint venture, the
foreign currency translation difference related to the foreign
operation shall be taken to profit or loss for the current
period according to the proportion of the disposal of the

foreign operation.

10. Financial instruments
The Group recognises a financial asset or a financial liability when
it becomes a party to the contractual provisions of a financial

instrument.

Where financial assets are purchased or sold in a regular way, assets
to be received and liabilities to be borne for it are recognised on the
date of transaction, or sold assets are derecognised on the date of

transaction.

The financial assets and financial liabilities were initially recognised
at fair value. For the financial assets and financial liabilities
measured at fair value through profit or loss (FVTPL) for the current
period, related transaction expenses are directly taken to the profit
or loss for the current period; for other types of financial assets
and financial liabilities, related transaction expenses are included
in the initial recognised amount. For accounts receivable excluding
significant financing components or regardless of financing
components of contracts less than one year initially recognised
based on Accounting Standards for Business Enterprises No.14 —
Revenue (“Standard on Revenue”), they are initially measured at

transaction price defined based on the Standard on Revenue.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
The effective interest method is the method that is used in the
calculation of the amortised cost of a financial asset or a financial
liability and in the allocation and recognition of the interest income

or interest expense over the accounting periods.

The effective interest rate is the rate that exactly discounts estimated
future cash flows through the expected life of the financial asset or
financial liability to the gross carrying amount of a financial asset
or to the amortised cost of a financial liability. When calculating
the effective interest rate, the Group shall estimate the expected
cash flows by considering all the contractual terms of the financial
assets or liabilities (for example, early repayment, extension, call and

similar options) but shall not consider the expected credit losses.

Amortised cost of a financial asset or financial liability is the amount
at which the financial asset or financial liability is measured at initial
recognition minus the principal repayments, plus or minus the
cumulative amortisation using the effective interest method of any
difference between that initial amount and the maturity amount

and, for financial assets, less any loss allowance.

(1) Classification and measurement of financial assets
After initial recognition, the Group shall measure different

types of financial assets at amortised cost, FVTOCI or FVTPL.
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72 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(1)

Classification and measurement of financial assets
(Continued)

If the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding
and the financial asset is held within a business model whose
objective is achieved by collecting contractual cash flows, the
Group shall classify the financial asset into a financial asset
measured at amortised cost. Such financial assets mainly
include: cash at bank and on hand, notes receivable, accounts

receivable and other receivables etc.

If the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding
and the financial asset is held within a business model whose
objective is to collect contractual cash flows and sell such
financial assets, the Group shall classify the financial asset
into a financial asset at FVTOCI. Notes receivable classified as
at FVTOCI upon acquisition by the Group are presented as

receivable financing.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(1) Classification and measurement of financial assets
(Continued)
Financial assets at FVTPL include financial assets classified
as at FVTPL and those designated as at FVTPL which are
presented in held-for-trading financial assets. Those due over
one year and expected to be held for over one year since
the balance sheet date are presented in other non-current

financial assets.

o A financial asset which does not satisfy the criteria
for a financial asset classified as being measured at
amortised cost or a financial asset at FVTOCI shall be

classified as a financial asset at FVTPL.

3 At initial recognition, the Group may irrevocably
designate a financial asset as measured at FVTPL if
doing so eliminates or significantly reduces accounting

mismatch.
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74 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(1)

Classification and measurement of financial assets
(Continued)

On initial recognition, the Group may, based on an individual
financial asset, irrevocably designate a non-trading equity
instrument investment other than contingent consideration
recognised in a business combination not involving enterprises
under common control as financial asset measured at
FVTOCI. Such financial assets are presented as investment in

other equity instruments.

The Group’s purpose of holding the financial assets is for

trading if one of the following conditions is satisfied:

° The Group's purpose of holding the relevant financial

assets is primarily for recent sale.

o The relevant financial assets are, on initial recognition,
a part of the centrally-managed identifiable financial
instrument portfolio, and objective evidence indicates

that short-term profit model exists in the near future.

. The relevant financial assets are derivative instruments.
However, derivatives that meet the definition of
financial guarantee contracts and those designated as

effective hedging instruments are excluded.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(1) Classification and measurement of financial assets
(Continued)

(@)  Financial assets at amortised cost

The financial asset at amortised cost is subsequently
measured at amortised cost using the effective interest
method. Gain or loss arising from impairment or

derecognition is recognised in profit or loss.

The Group recognises interest income on financial assets
measured at amortised cost using the effective interest
method. The Group calculates interest income based on
the gross carrying amount of financial assets multiplied
by the effective interest rate, unless the financial assets
become credit-impaired financial assets in subsequent
reporting period. For those financial assets, the Group
shall apply the credit-adjusted effective interest rate to
the amortised cost of the financial asset in subsequent
reporting period. If the financial assets no longer have
credit impairment during the subsequent period as
a result of an improvement in its credit risk, and this
improvement may be linked to an event that occurred
after the application of the above regulations, the
Group calculates interest income based on the gross
carrying amount of financial assets multiplied by the

effective interest rate.
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76 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(1

Classification and measurement of financial assets

(Continued)

(®)

Financial assets classified as at FVTOC/

Impairment gains or losses on a financial asset classified
as at FVTOCI and the interest income calculated using
the effective interest method and exchange gains and
losses shall be recognised in profit or loss. Except for
these, changes in fair value of such financial assets shall
be recognised in other comprehensive income. The
amount of such financial asset recognised in profit or
loss of each period is equal to the amount deemed as
measured at amortised cost all the time and recognised
in profit or loss of each period. When the financial
asset is derecognised, the cumulative gain or loss
previously recognised in other comprehensive income is
transferred from other comprehensive income to profit

or loss.

After designating a non-trading equity instrument
investment as a financial asset at FVTOCI, the changes
in fair value of such financial assets are recognised
in other comprehensive income. When the financial
asset is derecognised, the cumulative gain or loss
previously recognised in other comprehensive income
are transferred from other comprehensive income to
retained earnings. During the period that the Group
holds these non-trading equity instrument investments,
the Group has established the right of collecting
dividends, whose economic benefit will probably flow
into the Group, and the amount of the dividends can
be reliably measured, then the Group will recognise

dividend income in profit or loss.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(1)

Classification and measurement of financial assets
(Continued)

(©

Financial assets at FVTPL

Financial assets at FVTPL shall be subsequently
measured at fair value. Gains or losses from change in
fair value and dividends and interest income related
to such financial assets shall be recognised in profit or

loss.

Impairment of financial instruments and other items

The Group shall recognise a loss allowance for expected

credit losses on financial assets at amortised cost, financial

assets classified as FVTOCI, a lease receivable, contract assets

and financial guarantee contracts that are not designated as
financial liabilities at FVTPL.

(@)

Measurement of expected credit losses

Expected credit losses are the weighted average of
the credit losses of financial instruments using risks of
default as weights. Credit loss refers to the difference
between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash
flows that the Group expects to receive, discounted
at the original effective interest rate, i.e., the present

value of all cash shortfalls.
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(2)

Impairment of financial instruments and other items

(Continued)

(@)

Measurement of expected credit losses (Continued)

The maximum period considered when estimating
expected credit losses is the maximum contractual
period (including extension options) over which the

Group is exposed to credit risk.

Lifetime expected credit losses are the expected credit
losses that result from all possible default events over

the expected life of a financial instrument.

12-month expected credit losses are the portion of
expected credit losses that result from default events
that are possible within the 12 months after the
balance sheet date (or a shorter period if the expected

life of the instrument is less than 12 months).

The Group makes a loss allowance against amount
of expected credit losses during the whole life of the
notes receivable, receivables, receivable financing and
contract assets arising from transactions adopting
Standard on Revenue and the lease receivables arising
from transactions adopting Accounting Standards for

Business Enterprises No. 21 — Leases.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(2) Impairment of financial instruments and other items
(Continued)

(@)  Measurement of expected credit losses (Continued)

For other financial instruments, at the balance sheet
date, the Group assesses changes in credit risk of
relevant financial instruments since initial recognition.
If the credit risk of the above financial instruments
has increased significantly since initial recognition, the
Group measures loss allowance based on the amount
of expected credit losses during the whole lifetime; if
credit risk of the financial instrument has not increased
significantly since initial recognition, the Group
recognises loss allowance based on 12-month ECL of
the financial instrument. Increase in or reversal of credit
loss allowance is included in profit or loss as loss/gain
on impairment. Except for financial assets classified as
at FVTOCI, allowance for credit losses decreases the
carrying amount of the financial assets. For financial
assets at FVTOCI, the Group recognises credit loss
allowance in other comprehensive income and does
not decrease the carrying amount of such financial

assets in the balance sheet.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(2) Impairment of financial instruments and other items
(Continued)

(@) Measurement of expected credit losses (Continued)

The Group measures loss allowance at the full lifetime
ECL of the financial instruments in the previous
accounting period. However, at the balance sheet
date, for the above financial instruments, if significant
increase in credit risk since initial recognition no longer
applies, the Group measures loss allowance for the
financial instrument at 12-month ECL at the balance
sheet date for the current period. Relevant reversal
of loss allowance is included in profit or loss for the

current period as gain on impairment.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
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III. Significant Accounting Policies and = & % & 51 B K & & 51 4 5t

Accounting Estimates (Continued)
10. Financial instruments (Continued)

(%)
10- ¢ TR (HE)

(2) Impairment of financial instruments and other items 2) eI EAENHEMIERRE

(Continued)

(b)  Provision for bad debts of receivables

(&)
(b) BB EREE

(i)  Portfolio category and determination basis of () ZRBEARERREER
provisions for bad debt assessed collectively by HETIRIERERK

credit risk characteristics

Notes receivable

e

Accounts receivable and
contract assets

RUER R A REE

Other receivables

Hfth & 455K

Receivable financing

JE W SR IE b A

Lease receivables

HE UK

B A B R REE
(e

The Group classified notes receivable into bank acceptance bills and
commercial acceptance bills based on the credit risk characteristics of
the acceptors.

BE AR AMERBEBREEHNTR - NEE S ERRES 5 IRT
A ERTEFEALEEZMERS -

The Group considered the credit risk characteristics of different
customers and evaluated the expected credit losses for receivables
based on aging portfolio, high-quality credit portfolio and overdue
aging portfolio.

AEEZETTIRABEPHNERRREE - AKRkds - FAR
BBEHES MEBREKES RER BB IRN TR E AR
4 o

The Group's other receivables mainly include deposits and securities
receivable, employees reserve funds receivable, lending receivable,
advances to related parties, dividends receivable and interest
receivable. Based on the nature of receivables and the credit risk
characteristics of different counterparties, the Group classified other
receivables into three portfolios, specifically: lending receivable

or advance payment portfolio, dividends receivable and interest
receivable portfolio and other receivables portfolio.
REBHMEKRFEZEFREASMRZS  BRETIER
©  EUCEE RS EEET REBR  BRARF] - BUAIEE - R
BREBRNOEEN SRS FANERERRSE - NEEKHM
BB S R3EAE - AR BRNEERRBRAES -
JE W AR ) B2 B W R BB & A R PR M EL fth FRIBAH S o

The Group's receivable financing represents the bank acceptance
bills receivable and electronic debt certificates of accounts receivable
with dual purposes for holding. The Group divided receivable
financing into two portfolios: bank acceptance bills and electronic
debt certificates of accounts receivable based on the different
characteristics of the credit analysis of acceptors.
REBERKFIARERELEERA BN BUERITARIER KB
TR ERERE - REBEARAGASITRESTHE - &
SESEKFIARE S D RBITALEZME T EIRRE
BRBEMEHRSE -

The Group evaluated the expected credit losses of long-term
receivables based on the portfolio of customers’ credit risk
characteristics.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(2) Impairment of financial instruments and other items
(Continued)

(®)

©

Provision for bad debts of receivables (Continued)

(ii)

Determination criteria for provision of bad debts
on an individual basis

For notes receivable, accounts receivable,
receivable financing, other receivables, contract
assets and lease receivables, the Group usually
measures its loss provisions based on a portfolio
of credit risk characteristics. If the credit risk
characteristics of certain counterparties are
significantly different from those of other
counterparties in the portfolio, or the credit
risk characteristics of the counterparty change
significantly, loss provisions will be made
individually for amounts receivable from the
counterparty. For example, when a counterparty
encounters serious financial difficulties and
the expected credit loss rate of the amount
receivable from the counterparty is significantly
higher than the expected credit loss rate of
the aging or overdue range, an individual loss
provision will be made for it.

Lower credit risk

If the default risk of a financial instrument is low, the

borrower has a strong ability to fulfill its contractual

cash flow obligations in the short term, and even if

there are adverse changes in the economic situation

and operating environment in the longer term but it

may not necessarily weaken the borrower’s ability to

fulfill its contractual cash flow obligations, the financial

instrument is considered to have lower credit risk.
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III. Significant Accounting Policies and = & % & 51 B R & & 51 4 5t

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

Accounting Estimates (Continued) (%)
10. Financial instruments (Continued) 10 €@ ITHE(E)
(2) Impairment of financial instruments and other items 2) @RI ENHEMIERRE
(Continued) (%)
(d)  Significant increases in credit risk (d) 158/ [ 28 212 0

The Group assesses whether or not the credit risk
of the relevant financial instruments has increased
significantly since the initial recognition at each balance
sheet date. While determining whether the credit risk
has significantly increased since initial recognition,
the Group takes into account the reasonable and
substantiated information that is accessible without
exerting unnecessary cost or effort, including qualitative
and quantitative analysis based on the historical data
of the Group, external credit risk rating, and forward-
looking information. Based on the single financial
instrument or the combination of financial instruments
with similar characteristics of credit risk, the Group
compares the risk of default of financial instruments
on the balance sheet date with that on the initial
recognition date in order to figure out the changes
of default risk in the expected lifetime of financial
instruments. For financial guarantee contracts, the
date that the Group becomes a party to the irrevocable
commitment is considered to be the date of initial
recognition in the application of the criteria related to

the financial instrument for impairment.
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)

10. Financia
2)

Impa

| instruments (Continued)
irment of financial instruments and other items

(Continued)

@

Significant increases in credit risk (Continued)

Criteria for judging significant increases in credit risk

When one or more of the following quantitative and
qualitative criteria are triggered, the Group believes
that the credit risk of financial instruments has

increased significantly:

o Quantitative criteria are primarily that the
probability of default of the remaining duration
of the reporting date rises by more than a certain

proportion compared with the initial recognition

o Qualitative criteria primarily include major
adverse changes in the debtor’s business or
financial position, the debtor’s internal credit
rating is actually lowered or is expected to be

lowered, etc.

At the balance sheet date, the Group assumes that
credit risk of the financial instrument has not increased
significantly since initial recognition if the Group
determines that the financial instrument is only exposed
to lower credit risk. If the risk of default of a financial
instrument is low, the borrower is highly capable of
meeting its contract cash flow obligations in the short
term, and the financial instrument is considered to have
a lower credit risk even if there is an adverse change
in the economic situation and operating environment
over a longer period of time, but it may not necessarily
reduce the borrower’s performance of its contractual

cash obligations.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(2) Impairment of financial instruments and other items
(Continued)

(e)  Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired

includes observable data about the following events:

(i) Significant financial difficulty of the issuer or the
debtor;

(i) A breach of contract by the debtor, such as a
default or delinquency in interest or principal

payments;

(i)  The creditor, for economic or contracted reasons
relating to the debtor’s financial difficulty,
granting to the debtor a concession which
will not otherwise be granted in any other

circumstances;

(iv) It becoming probable that the debtor will enter

bankruptcy or other financial reorganisations;

(v)  The disappearance of an active market for that
financial asset because of financial difficulties of

the issuer or the debtor.
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(2) Impairment of financial instruments and other items
(Continued)

)

Recognition of expected credit losses

The Group assesses the expected credit losses of
financial instruments based on an individual and
group basis. The Group recognises the credit loss on
receivables, lease receivables, contract assets, etc., of
significant amount and insignificant amount but with
special credit risk on an individual asset basis, and
otherwise recognises credit loss of relevant financial
instruments on a group basis. The Group considers
the credit risk characteristics of different customers
and evaluates the expected credit losses of accounts
receivable on the basis of groupings by ageing, by
quality of credit history and by overdue ageing. The
Group considers various credit risk characteristics
including instrument type, credit risk ratings, collateral
type, date of initial recognition, remaining term to
maturity, industry, geographical location of the debtor
and the value of collateral relative to the financial asset,

etc.

The Group determines expected credit losses of relevant

financial instruments using the following methods:

. For financial assets, a credit loss is the present
value of the difference between the contractual
cash flows that are due to the Group under
the contract and the cash flows that the Group

expects to receive.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and

Accounting Estimates (Continued)
10. Financial instruments (Continued)
(2) Impairment of financial instruments and other items
(Continued)

(f)  Recognition of expected credit losses (Continued)

o For lease receivables, a credit loss is the present
value of the difference between the contractual
cash flows that are due to the Group under
the contract and the cash flows that the Group

expects to receive.

o For a financial guarantee contract, credit loss
is the present value of difference between the
expected payments to reimburse the holder for a
credit loss that it incurs less any amounts that the
Group expects to receive from the holder, the

debtor or any other party.

o For credit-impaired financial assets at the balance
sheet date, credit loss is the difference between
the gross carrying amount of financial assets and
the present value of expected future cash flows

discounted at original effective interest rate.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(2) Impairment of financial instruments and other items
(Continued)

() Recognition of expected credit losses (Continued)

The Group’s measurement of expected credit losses of
financial instruments reflects factors including unbiased
probability weighted average amount recognised by
assessing a series of possible results, time value of
money, reasonable and supportable information related
to historical events, current condition and forecast
of future economic position that is available without

undue cost or effort at the balance sheet date.

(9)  Write-off of financial assets
The Group shall directly reduce the gross carrying
amount of a financial asset when the Group has no
reasonable expectations of recovering a financial
asset in its entirety or a portion thereof. A write-off
constitutes a derecognition of the relevant financial

asset.

(3) Transfer of financial assets
The Group shall derecognise a financial asset when one of
the following conditions are satisfied: (1) the contractual
rights to the cash flows from the financial asset expire; (2)
the financial asset has been transferred and substantially all
the risks and rewards of ownership of the financial asset are
transferred to the transferee; (3) although the financial asset
has been transferred, the Group neither transfers nor retains
substantially all the risks and rewards of ownership of the
financial asset but has not retained control of the financial

asset.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(3) Transfer of financial assets (Continued)
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership of a financial asset, and it
retains control of the financial asset, the Group will recognise
the financial asset to the extent of its continuing involvement
in the transferred financial asset and recognise an associated
liability. Relevant liabilities are measured using the following

methods:

o If the transferred financial asset is measured at
amortised cost, the carrying amount of relevant
liabilities is the carrying amount of continuing
involvement in the transferred financial asset less the
amortised cost of the rights retained by the Group (if
the Group retains rights for the transfer of the financial
asset) plus the amortised cost of the obligations
undertaken by the Group (if the Group undertakes
relevant obligations for the transfer of the financial
asset), and the relevant liabilities are not designated as
financial liabilities at FVTPL.

o If the transferred financial asset is measured at fair
value, the carrying amount of relevant liabilities is the
carrying amount of continuing involvement in the
transferred financial asset less the fair value of the
rights retained by the Group (if the Group retains rights
for the transfer of the financial asset) plus the fair value
of the obligations undertaken by the Group (if the
Group undertakes relevant obligations for the transfer
of the financial asset), and the fair value of the rights

and liabilities is measured on a stand-alone basis.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

3)

Transfer of financial assets (Continued)

For a transfer of a financial asset in its entirety that satisfies
the derecognition criteria, the difference between the carrying
amount of the financial asset transferred and the sum of the
consideration received from the transfer and accumulated
amount of the fair value changes originally taken to other
comprehensive income corresponding to the derecognised
part shall be taken to profit or loss for the current period.
Where the financial asset to be transferred by the Group is
a non-trading equity instrument investment designated as
at FVTOCI, accumulated gains or losses previously taken to
other comprehensive income are transferred out from other

comprehensive income and taken to retained earnings.

For a part of transfer of a financial asset that satisfies
the derecognition criteria, the carrying amount of the
transferred financial asset is allocated between the part that
is derecognised and the part that is continuously involved,
based on the respective fair values of those parts on transfer
date. The difference between the sum of the consideration
received for the derecognised part and the accumulated
amount of the fair value changes originally taken to other
comprehensive income corresponding to the derecognised
part and the carrying amount of the derecognised part
on the date of derecognition shall be taken to profit and
loss for the current period. Where the financial asset to be
transferred by the Group is a non-trading equity instrument
investment designated as at FVTOCI, accumulated gains or
losses previously taken to other comprehensive income are
transferred out from other comprehensive income and taken

to retained earnings.

For a transfer of a financial asset in its entirety that does not
satisfy the derecognition criteria, the Group will continuously
recognise the transferred financial asset in its entirety.
Considerations received should be recognised as a financial
liability.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(4) Classification of financial liabilities and equity
instruments
Financial instruments or their constituent parts issued by
the Group are classified into financial liabilities or equity
instruments on initial recognition on the basis of the
substance of the contractual arrangements and the economic
nature but not only its legal form, together with the definition

of financial liability and equity instruments.

(@)  Classification and measurement of financial liabilities
On initial recognition, financial liabilities are classified
into financial liabilities at FVTPL and other financial

liabilities.

(i) Financial liabilities at FVTPL

Financial liabilities at FVTPL consist of financial
liabilities held for trading (including derivative
instruments of financial liabilities) and those
designated as at FVTPL. Financial liabilities at
FVTPL are presented as held-for-trading financial
liabilities or other non-current liabilities according

to their liquidity.
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92 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(4) Classification of financial liabilities and equity

instruments (Continued)

(@)

Classification and measurement of financial liabilities
(Continued)
Financial liabilities at FVTPL (Continued)

If one of the following conditions is met for
a financial liability, it suggests that the Group

recognises financial liability held-for-trading:

The purpose of undertaking the relevant
financial liability is mainly for the purpose

of repurchasing in the near future.

The relevant financial liability is, upon initial
recognition, a combination of identifiable
financial instruments that are centrally
managed and there is objective evidence
that the Company has recently adopted

short-term profit-making methods.

The relevant financial liability is a derivative
instrument, except for derivatives that
qualify for financial guarantee contracts
and derivatives that are designated as

effective hedging instruments.

S 5 S % M E (A0
2HEENBARKET)

(B 5IZF8)

H2026%F 1 H1HZ20264%6/430H 1 #iE

= B R A

(%)

10- 2R TR(E)

(4) MEBEMER

B(%E)
EREREMNDELREGE

(a)

(&)
(i)

TE®D

Em%ﬁhﬂUﬂ
c@maEme Tl
Bz —  REX

SEAEZERA
EHNEHNERS M
Hy -

o AEREETE
BEME
ITBERRTL
HEEE o

e HHEEZRBEE
T V46 HE AR B
BR&ETER
KR PR B
THRAARH—
B AER
BEIBERAI
HERFER
HERR -

L]
>t

AR RAR
BRITET
- BN
BRERARE
FEHITETHR
A R 145 TE 7%
BEREHTA
BPTET AR
S



Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(4) Classification of financial liabilities and equity
instruments (Continued)
(@)  Classification and measurement of financial liabilities
(Continued)
(i) Financial liabilities at FVTPL (Continued)

The Group designates a financial liability as FVTPL
on initial recognition when the financial liability
satisfies one of the following criteria: (1) such
designation eliminates or significantly reduces
accounting mismatch; (2) The financial liability
forms part of a group of financial liabilities or a
group of financial assets and financial liabilities,
which is managed and its performance is
evaluated on a fair value basis, in accordance
with the documented risk management
or investment strategy of the Group, and
information about the grouping is reported to
key management personnel on that basis; (3) The
qualified hybrid financial instrument combines

financial liability with embedded derivatives.

Held-for-trading financial liabilities are
subsequently measured at fair value, and any
gains or losses arising from changes in fair value
and any dividend or interest income earned on
the financial liabilities are recognised in profit or

|oss.
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94 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(4) Classification of financial liabilities and equity

instruments (Continued)

(@)

Classification and measurement of financial liabilities
(Continued)

Financial liabilities at FVTPL (Continued)

For the financial liabilities designated as FVTPL,
changes in fair value arising from changes in
the Group’s own credit risk are included in
other comprehensive income and other changes
in fair value recognised in profit and loss.
Upon derecognition of the financial liabilities,
cumulative changes in fair value arising from
changes in the own credit risk previously
recognised in other comprehensive income are
transferred and included in retained earnings.
Dividends or interest income earned on the
financial liabilities are recognised in profit or loss.
If the impact of the change in credit risk of such
financial liability dealt with in the above way
would create or enlarge an accounting mismatch
in profit or loss, the Group shall present all gains
or losses on that liability (including the effects of
changes in the credit risk of that liability) in profit

or loss.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(4) Classification of financial liabilities and equity
instruments (Continued)
(@)  Classification and measurement of financial liabilities
(Continued)

(ii)

Other financial liabilities

The Group shall classify all financial liabilities
as subsequently measured at amortised cost,
except for financial liabilities, financial guarantee
contracts that arise when a transfer of a financial
asset does not qualify for derecognition or when
the continuing involvement approach applies,
and gains or losses arising from derecognition or
amortisation are recognised in profit or loss for
the period.

When the contractual cash flows are changed
due to the renegotiation or modification of
the contract made between the Group and
the counterparty and the renegotiation or
modification does not result in the derecognition
of the financial liability that is subsequently
measured at amortised cost, the Group shall
recalculate the carrying amount of the financial
liability and shall recognise related gains or
losses in profit or loss. The carrying amount of
the financial liability shall be recalculated as the
present value of the renegotiated or modified
contractual cash flows that are discounted at the
financial liability’s original effective interest rate.
Any costs or fees incurred adjust the carrying
amount of the modified financial liability and
are amortised over the remaining term of the
modified financial liability.
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96 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(4) Classification of financial liabilities and equity

instruments (Continued)

(@)  Classification and measurement of financial liabilities
(Continued)

(ii)

Other financial liabilities (Continued)

Financial guarantee contracts

A financial guarantee contract is a contract that
requires the issuer to make specified payments
to reimburse the holder of the contract for a
loss it incurs because a specified debtor fails
to make payment when due in accordance
with the original or modified terms of a debt
instrument. Subsequent to initial recognition,
financial guarantee contracts that are not
designated as financial liabilities at FVTPL, or
that arise when a transfer of a financial asset
does not qualify for derecognition or when the
continuing involvement approach, are measured
at the higher of amount of loss provision and
the amount initially recognised less cumulative
amortisation amount determined based on the
relevant requirements under the Standard on

Revenue upon initial recognition.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(4) Classification of financial liabilities and equity
instruments (Continued)
(b)  Derecognition of financial liabilities
The Group derecognises a financial liability (or part of
it) when the underlying present obligation (or part of it)
is discharged. An agreement between the Group (the
debtor) and the creditor to replace the original financial
liability with a new financial liability with substantially
different terms is accounted for as a derecognition of
the original financial liability and the recognition of a

new financial liability.

When the Group derecognises a financial liability or
a part of it, it recognises the difference between the
carrying amount of the financial liability (or part of the
financial liability) derecognised and the consideration
paid (including any non-cash assets transferred or new

financial liabilities assumed) in profit or loss.
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98 Weichai Power Co., Ltd. S8 HRHDER A T

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

III. Significant Accounting Policies and

Accounting Estimates (Continued)
10. Financial instruments (Continued)
(4) Classification of financial liabilities and equity
instruments (Continued)
(c)  Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of the Group after
deducting all of its liabilities. Equity instruments issued
(including refinanced), repurchased, sold or cancelled
by the Group are recognised as changes of equity at
the actual issue price in shareholders’ equity. Changes
of fair value of equity instruments is not recognised
by the Group. Transaction costs related to equity
transactions (capital reserve) are deducted from equity.
If the capital reserve is not sufficient to absorb the
difference, any excess is offset with the surplus reserve

and then the retained earnings.

The Group recognises the distribution to holders of the
equity instruments as distribution of profits. Dividends

paid do not affect total amount of shareholders’ equity.

The Group is entitled to extend the term of the
perpetual bonds issued by the subsidiaries of the
Company for an indefinite number of times. The Group
is also entitled to defer payment of coupon interest
on its perpetual bonds. The Group is not contractually
obliged to pay cash or other financial assets. The
perpetual bonds are classified as equity instruments
and presented as minority interests in the consolidated

financial statements.
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Notes to Financial Statements (Continued) WP ik R Mt 5 (48

(All amounts in RMB unless otherwise stated) (BHEFZ85) » 2 FBEMBARET)

1 January 2026 to 30 June 2026 H2026F 1 H1HZ2026%6H30H 15

III. Significant Accounting Policies and = & % & 51 B K & & 51 4 5t
Accounting Estimates (Continued) (%)
10. Financial instruments (Continued) 10 -£m T A (&)

(5) Derivatives and embedded derivatives
Derivatives include forward foreign exchange contracts,
cross currency swap and interest rate swap instruments,
etc. Derivatives are initially measured at fair value at the
date when the derivative contracts are entered into and are

subsequently re-measured at fair value.

For a hybrid contract constituted by embedded derivatives
and a host contract, if the host contract is a financial asset,
the embedded derivative is not separated from the hybrid
contract, and the hybrid contract shall be taken as a whole
to which the accounting standards on the classification of

financial assets apply.

(6) Offsetting financial assets and financial liabilities

Where the Group has a legal right that is currently
enforceable to set off the recognised financial assets and
financial liabilities, and intends either to settle on a net basis,
or to realise the financial asset and settle the financial liability
simultaneously, a financial asset and a financial liability shall
be offset and the net amount is presented in the balance
sheet. Except for the above circumstances, financial assets
and financial liabilities shall be presented separately in the

balance sheet and shall not be offset.

11. Receivable financing
For notes and accounts payable classified at FVTOCI with a maturity
of less than one year (inclusive) are included in receivable financing.

Please refer to Note Ill.10 for the related accounting policies.
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100 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
12. Inventories

(1)

Classification of inventories

The Group’s inventories mainly include raw materials, finished
goods, materials under entrusted processing, self-made
semi-finished goods and work-in-progress and secondhand
forklift trucks etc. Inventories are initially carried at cost.
Cost of inventories comprises all costs of purchase, costs of

conversion and other costs.

Calculation of cost of inventories transferred out
The actual cost of inventories transferred out is assigned by
using weighted average method, first-in-first-out method or

specific identification method.

Basis for determining net realisable value of
inventories

At the balance sheet date, inventories are measured at the
lower of cost or net realisable value; provisions for inventory
write-down are made on the excess of its cost over the net

realisable value.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the
sale and relevant taxes. Recognition of the net realisable value
is based on the verified evidences and considers the purpose
of holding inventories and the effect of post balance sheet

events.

Provision for decline in value of inventories is made based on
the excess of cost of inventory over its net realisable value on

an item-by-item basis.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and

Accounting Estimates (Continued) (%)
12. Inventories (Continued) 12 - FE(E&)
(3) Basis for determining net realisable value of (3) TFEEIRFEMNETEK
inventories (Continued) ®(&)

FHIRFEREERER - R

Where a provision for decline in value of inventories has been

13.

made, if factors that previously resulted in the write-down of
value of inventories no longer exist, so that the net realisable
value is higher than the carrying amount, the amount of
the write-down is reversed. The amount of the reversal is

recognised in profit or loss for the current period.

(4) Inventory system

The Group adopts perpetual inventory system.

(5) Amortisation method of low-value consumables
Low-value consumables are amortised in full when received

for use.

Assets held-for-sale

A non-current asset or disposal group shall be classified as held
for sale if its carrying amount will be recovered principally through
a sale transaction (inclusive of non-monetary asset swap with

commercial substance) rather than continuous use.

A non-current asset or disposal group classified as held for sale
must also satisfy the following conditions: (1) according to the
practice of disposing of this type of assets or disposal groups in a
similar transaction, a non-current asset or disposal group is available
for immediate sale in its present condition; (2) the sale will likely
occur as the Group has made a resolution in respect of a disposal
plan and obtained a firm purchase commitment from a buyer, and

the sale is expected to be completed within one year.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)

13.

Assets held-for-sale (Continued)

The Group measures the non-current assets or disposal groups
classified as held for sale at the lower of their carrying amount and
fair value less costs to sell. Where the carrying amount is higher
than the net amount of fair value less costs to sell, carrying amount
should be reduced to the net amount of fair value less costs to sell,
and such reduction is recognised in impairment loss of assets and
included in profit or loss for the period. Meanwhile, provision for
impairment of held-for-sale assets are made. When there is increase
in the net amount of fair value of non-current assets held for sale
less costs to sell at the balance sheet date, the original write-down
should be reversed in impairment loss of assets recognised after the
classification of held-for-sale category, and the reversed amount is
included in profit or loss for the period, except for the impairment

loss of assets recognised before being classified as held for sale.

Non-current assets or disposal groups classified as held-for-sale are
not depreciated or amortised. Interest and other costs of liabilities in

disposal groups classified as held for sale continue to be recognised.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
14. Long-term equity investments

(1)

Basis for determining joint control and significant
influence

Control exists when the investor has power over the
investee; is exposed, or has rights, to variable returns from
its involvement with the investee; and has the ability to
use its power over the investee to affect its returns. Joint
control is the contractually agreed sharing of control over an
arrangement, and exists only when decisions relating to the
activity require the unanimous consent of the parties sharing
control. Significant influence is the power to participate in
the financial and operating policy decisions of the investee
but is not control or joint control over those policies. When
determining whether an investor is able to exercise control or
significant influence over an investee, the effect of potential
voting rights of the investee (for example, warrants and
convertible debts) held by the investors or other parties that

are currently exercisable or convertible shall be considered.
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
14. Long-term equity investments (Continued)

(2)

Determination of initial investment cost

For a long-term equity investment acquired through a
business combination involving enterprises under common
control, the initial investment cost of the long-term equity
investment is the attributable share of the carrying amount
of the shareholders’ equity of the acquiree on the date of
combination in the consolidated financial statements of
the ultimate controlling party. The difference between the
initial investment cost and the carrying amount of cash
paid, non-cash assets transferred and liabilities assumed
adjusted to capital reserve. If the balance of capital reserve
is not sufficient, any excess is adjusted to retained earnings.
For issuing equity securities as consideration, the initial
investment cost of the long-term equity investment is the
attributable share of the carrying amount of the shareholders’
equity of the combining party on the date of combination
in the consolidated financial statements of the ultimate
controlling party. The aggregate face values of the shares are
accounted for share capital. The difference between the initial
investment cost and the aggregate face values of the shares
issued is adjusted to capital reserve. If the capital reserve is
insufficient to be written down, any excess is offset with the

surplus reserve and then the retained earning.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
14. Long-term equity investments (Continued)

(2)

Determination of initial investment cost (Continued)
As for the long-term equity investment acquired through
business combinations involving enterprises not under
common control, the initial investment cost of the long-term
equity investment shall be taken as the merger cost on the

acquisition date.

The intermediary fees such as auditing, legal services,
appraisal and consultation and other related administrative
expenses incurred by the combining party or the acquirer for
business combination shall be taken to profit or loss of the

current period when incurred.

A long-term equity investment acquired by means other than
a business combination shall be initially measured at cost.
Where additional investment results in significant influence
or joint control (but not control) over the investee, the cost of
long-term equity investment is the sum of the fair value of the
original equity investment plus the additional investment cost
determined in accordance with the Accounting Standards for
Business Enterprises No. 22 — Recognition and Measurement
of Financial Instruments.

Recognition method for subsequent measurement

and profit or loss

(@) Long-term equity investment calculated by cost
method
The Company’s financial statements adopt the cost
method to calculate long-term equity investment in
subsidiaries. Subsidiaries refer to investees which can
be controlled by the Group.

The long-term equity investment calculated by cost
method is measured at the initial investment cost.
Adding or recovering investment adjusts the cost of
long-term equity investment. The current investment
income is recognised according to the cash dividend or

profit declared to be distributed by the investee.
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
14. Long-term equity investments (Continued)

3)

Recognition method for subsequent measurement

and profit or loss (Continued)

(®)

Long-term equity investment calculated by equity
method

The Group’s investment in associates and joint
ventures is calculated by equity method. Associates
refer to invested entities to which the Group can exert
a significant influence, and joint ventures are joint
arrangements in which the Group has only the right to

the net assets of the arrangements.

When equity method is adopted, if the initial
investment cost of long-term equity investment is
greater than the fair value share of identifiable net
assets of the invested entity, the initial investment cost
of long-term equity investment shall not be adjusted,;
If the initial investment cost is less than the fair value
share of the identifiable net assets of the invested
entity, the difference shall be recorded into the current
profits and losses, and the long-term equity investment

cost shall be adjusted at the same time.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
14. Long-term equity investments (Continued)
(3) Recognition method for subsequent measurement
and profit or loss (Continued)

(®)

Long-term equity investment calculated by equity
method (Continued)

When equity method is adopted, the investment
income and other comprehensive income shall be
recognised respectively according to the share of
net profit and loss and other comprehensive income
realised by the invested entity, and the carrying amount
of long-term equity investment shall be adjusted at the
same time; the carrying amount of long-term equity
investment shall be reduced accordingly by calculating
the portion to be enjoyed according to the profit or
cash dividend declared by the invested entity; the
carrying amount of long-term equity investment shall
be adjusted and included in the capital reserve for
other changes in the owner’s equity of the invested
entity except net profit or loss, other comprehensive
income and profit distribution. When recognising
the share of the net profit or loss of the invested
entity, the net profit of the invested entity shall be
adjusted and recognised on the basis of the fair value
of the identifiable assets of the invested entity at the
acquisition date. If the accounting policies and periods
adopted by the invested entity are inconsistent with
those of the Company, the financial statements of the
invested entity shall be adjusted in accordance with the
accounting policies and period of the Company. The
investment income and other comprehensive income
shall be recognised accordingly. For transactions
between the Group and associates or joint ventures,
the assets invested or sold do not constitute a business,
and the unrealised gains and losses on internal
transactions attributable to the Group are eliminated
to the extent of the Group’s shareholding. On this
basis, the investment gains and losses are recognised.
However, the unrealised internal transaction losses
between the Group and the invested entity shall not
be offset if they belong to the impairment losses of the
transferred assets.
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108 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
14. Long-term equity investments (Continued)

3)

Recognition method for subsequent measurement
and profit or loss (Continued)

(®)

Long-term equity investment calculated by equity
method (Continued)

The Group discontinues recognising its share of net
losses of the investee after the carrying amount of
the long-term equity investment together with any
long-term interests that in substance form part of its
net investment in the invested entity is reduced to
zero. If the Group has incurred obligations to assume
additional losses of the investee, estimated liability is
recognised according to the expected obligation, and
recorded as investment loss for the period. Where net
profits are subsequently made by the invested entity,
the Group resumes recognising its share of those
profits only after its share of the profits exceeds the

share of losses previously not recognised.

Disposal of long-term equity investment

At the time of the disposal of long-term equity investment,
the difference between its carrying amount and the actual
consideration obtained shall be taken to profit or loss for the
current period. For long-term equity investment calculated by
equity method, the same basis as that adopted in the direct
disposal of assets or liabilities by the invested entity shall be
adopted and the part that would otherwise be taken to other

comprehensive income is accounted for proportionally.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)

15.

16.
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Investment property 15 - REMEEME
Investment property is property held to earn rentals or for capital KREHEHE  SHEARNESHE
appreciation or both. Investment property includes a land use right AIEE SSWMERAEMEAENEM
that is leased out and a building that is leased out. B REEEEAN T HERE 2
HEEEY -
An investment property is measured initially at its cost. If the KREMEEZBRK ARETIIAE
economic benefits relating to an investment property will probably EcHEEMEFHERBMNIE i%s'z
flow in and the cost can be reliably measured, subsequent costs H o AR ERZ A E A R A & A RS
incurred for the property are included in the cost of the investment A BE M A BB K AN BE 4 ] 52 3 a‘|’§ '
property. Subsequent costs other than that are recognised in profit BIEF AR E EREHER A o K I AN
or loss for the period in which they are incurred. WEMBEST L - EEAERT AEH
B o
The Group uses the cost model for subsequent measurement of its AREBFKAKAEXHIREEFEHE
investment property. Depreciation or amortisation is calculated on EBETRENE  EEERSGARA
the straight-line basis over its useful life, as follows: HEFTIRITE B - JIRIAT ¢
Estimated Estimated net Annual
useful lives residual value depreciation
(years) rate (%) rate (%)
EEEA EE
ltem IH B Ha (F) EEEE(%) FHER(%)
Land use rights 4t {1 48.5-50.0 = 2.00-2.06
Houses and buildings EEEEY 14.5-40.0 0-5 2.38-6.90
Fixed assets 16 ‘BIEEE

Fixed assets represent the tangible assets held for production or
supply of goods or services, rental or for administrative purposes
with useful lives over one accounting year. A fixed asset is
recognised only when the economic benefits associated with the
asset will probably flow to the Group and the cost of the asset can
be measured reliably. Fixed assets are initially measured at cost.

If the economic benefits relating to a fixed asset will probably flow
in and the cost can be reliably measured, subsequent expenditure
incurred for a fixed asset shall be included in the cost of the fixed
asset, and the carrying amount of the component of the fixed asset
that is replaced shall be derecognised. Subsequent expenditure
other than that shall be recognised in profit or loss for the period in
which they are incurred.
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Notes to Financial Statements (Continued) S ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BRI, » L HEEMBARET)
1 January 2026 to 30 June 2026 E2026% 1A 1HZ2026%6/30H 1 4 B#H %

III. Significant Accounting Policies and = & % & 51 B K & & 51 4 5t

Accounting Estimates (Continued) (7%

16. Fixed assets (Continued) 16 »

Other than fixed assets arising from the use and appropriation of
safety funds, special reserve offset against the cost of fixed assets,
and equivalent amounts of accumulated depreciation recognised;
the straight line method or double-declining balance method is

adopted for the depreciation of fixed assets of the Group.

The estimated useful lives, net residual value rates and annual

depreciation rates of fixed assets are presented as follows:

)

BE&E (&)
BRERERMHR2EEBTRNET
A SRRV ETEENR AR
SIEGEE  WRRARS BRI
B2 AEBETAENSTERA
BRI BB AR R -

SEEREENELEAES R
ERREFERITOT :

Estimated Estimated net Annual
useful lives residual value depreciation
(years) rate (%) rate (%)

B EA 5
ltem IHH s (F) FREEE(%) FREER(%)

Land ownership + BT A Indefinite

EHAMR = =
Houses and buildings FEEEREY 10-50 0-5 1.90-10.00
Machinery and equipment ] 3-15 0-5 6.33-33.33
Electronic equipment BFR 2-15 0-5 6.33-50.00
Transportation equipment B 4-10 0-5 9.50-25.00
Forklift trucks and equipment TH A X B R Amortised based Amortised based
leased out (long-term) (Note) (RE)(FH) on the straight- on the straight-

line method over

the lease term

EREEE
LB

Forklift trucks and equipment MR XERELE
leased out (short-term) (Note) (%= H)(3F) 5-8
Others Hh 2-13

Note: For self-owned fixed assets leased out by the Group as lessor under
operating lease, those leased for a period of not more than 12 months are
presented under forklift trucks and equipment leased out (short-term) and
those leased for a period of more than 1 year are presented under forklift
trucks and equipment leased out (long-term).

The Group reviews the useful life and estimated net residual value
of a fixed asset and the depreciation method applied at least at

each year-end, and makes adjustments if necessary.

line method over
the lease term
= REEEH

= 12.50-20.00
0-5 6.33-50.00
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)

17.

Construction in progress

The cost of construction in progress is determined according to
the actual expenditure incurred for the construction, including all
necessary construction expenditure incurred during the construction
period, borrowing costs that shall be capitalised before the
construction gets ready for its intended use and other relevant
expenses. No depreciation is provided for construction in progress.
A construction in progress is transferred to fixed asset when the asset

is ready for its intended use.

When the Company’s construction in progress reaches the intended
state of use and delivery, it will be transferred to fixed assets, and

depreciation of fixed assets will be accrued in accordance with the

Interim Report 2026 FHEAZRE

WP ik R Mt 5 (48

(BHEFIERES) - 2 FE M BARET)
E2026%181HZ22026%6830H 1F 18 B # %
= E 9 G BOR &g s E

(%)

17 - EETIRE
FRIBKARER IR HEE
BRECEAMBENSEVETES
i~ T2 3E B 78 5 0T {50 AR ik RE AT A9 FE
TERNMEWERERAAREMBRE
A% TEEIRBTHRENE - £&T
R EDTEE A fF AR R E A EE
BE -

RQRER T2 E R T8 5E Al (€ R Rk
RNERBEEREEEE - WA
RABEEEEFERREEAEEE

Company'’s fixed asset depreciation policy. e o

Category Standards and timing for transferring construction in progress to fixed assets
LRl ERITEAERETEEENZEMEE

Houses and buildings Earlier of actual commencement of use/completion and acceptance

B E MY ERFARER/ TIRERT

Machines and equipment Earlier of actual commencement of use/completion of installation and acceptance

W ERABERTRRELBEATF

Construction in progress is stated in the balance sheet at cost less

impairment losses (see Note I11.21).

When an enterprise sells products or by-products produced before
the fixed assets reach the intended usable state, the relevant
income and costs shall be accounted for individually and included in
the profit and loss in accordance with the provisions of “Accounting
Standards for Business Enterprises No. 14 — Revenue” and

" Accounting Standards for Business Enterprises No. 1 — Inventory”.
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112 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
18. Contract asset and liability

Contracts with customers will be presented in the Group’s balance

sheet as a contract liability or a contract asset, depending on the

relationship between the Group’s performance and the customer’s

payment.

(1

Contract asset

Contract assets refer to the Group’s right to receive
consideration for the transfer of goods to its customers,
which depends on factors other than the passage of time.
The Group’s unconditional (i.e., depending only on the
passage of time) right to collect consideration from customers

is shown separately as receivables.

The Group’s method for determining and accounting for
expected credit losses which are related to contract assets are
detailed in Note II1.10.

Contract liability

A contract liability is presented in the balance sheet where an
amount of consideration has been received or is receivable by
the Group prior to the Group performing by transferring the

related good or service to the customer.

The Group offsets the contract assets and contract liabilities
under the same contract and presents them on the balance

sheet as a net amount.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
19. Borrowing costs

Borrowing costs are interest and other costs incurred by the Group
in connection with the borrowing of the funds. Borrowing costs
include interest, amortisation of discounts or premiums related
to borrowings, ancillary costs incurred in connection with the
arrangement of borrowings, and exchange differences arising from

foreign currency borrowings.

The borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalised. The
amounts of other borrowing costs incurred are recognised as an
expense in the period in which they are incurred. Qualifying assets
are assets (fixed assets, investment property and inventories, etc.)
that necessarily take a substantial period of time for acquisition,
construction or production to get ready for their intended use or

sale.

The capitalisation of borrowing costs commences only when all of

the following conditions are satisfied:

(1)  expenditures for the asset are being incurred;

(2)  borrowing costs are being incurred;

(3) activities relating to the acquisition, construction or
production of the asset that are necessary to prepare the asset

for its intended use or sale have commenced.

Capitalisation of borrowing costs ceases when the qualifying asset
being acquired, constructed or produced becomes ready for its
intended use or sale. Any borrowing costs subsequently incurred are

recognised as an expense in the period in which they are incurred.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
19. Borrowing costs (Continued)

During the capitalisation period, the amount of interest to be

capitalised for each accounting period shall be determined as

follows:

(M

where funds are borrowed for a specific purpose, the amount
of interest to be capitalised is the actual interest expense
incurred on that borrowing for the period less any bank
interest earned from depositing the borrowed funds or any
investment income on the temporary investment of those
funds.

where funds are borrowed for a general purpose, the amount
of interest to be capitalised on such borrowings is determined
by applying a weighted average interest rate to the weighted
average of the excess amounts of accumulated expenditure
on the asset over and above the amounts of specific-purpose

borrowings.

Capitalisation of borrowing costs is suspended during periods in

which the acquisition, construction or production of a qualifying

asset is interrupted by activities other than those necessary to

prepare the asset for its intended use or sale, when the interruption

is for a continuous period of more than 3 months. Borrowing costs

incurred during these periods are recognised as an expense for

the current period until the acquisition, construction or production

activities are resumed.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
20. Intangible assets

(1)

Valuation method, useful life, impairment test for
intangible assets

An intangible asset shall be recognised only when it is
probable that the economic benefit associated with the
asset will flow to the Group and the cost of the asset can
be measured reliably. Intangible assets are measured initially
at cost. However, intangible assets acquired in a business
combination with a fair value that can be measured reliably
are recognised separately as intangible assets and initially

measured at the fair value.

The useful life of an intangible asset is determined according
to the period over which it is expected to generate economic
benefits for the Group. An intangible asset is regarded as
having an indefinite useful life when there is no foreseeable
limit to the period over which the asset is expected to

generate economic benefits for the Group.

The estimated useful lives of the intangible assets are as
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
20. Intangible assets (Continued)

(1

Valuation method, useful life, impairment test for
intangible assets (Continued)

Land use rights that are acquired by the Group are generally
accounted for as intangible assets. For buildings, such as
plants developed and constructed by the Group, the relevant
land use rights and building, are accounted for as intangible
assets and fixed assets, respectively. Payments for the land
and buildings acquired are allocated between the land
use rights and the buildings; if they cannot be reasonably

allocated, the entire amount is accounted for as fixed assets.

An intangible asset with a finite useful life is amortised using
the straight-line method over its useful life. For an intangible
asset with a finite useful life, the Group reviews the useful
life and amortisation method at least at each year-end and

makes adjustment if necessary.

An intangible asset with an indefinite useful life is tested for
impairment at least once every year, irrespective of whether
there is any indication that the asset may be impaired. This
category of intangible assets will not be amortised, and
its useful life will be reviewed every accounting period. If
evidence indicates that its useful life is finite, the asset will
be accounted for in accordance with the policy for intangible

asset with finite useful life stated above.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
20. Intangible assets (Continued)

(2)

Expenditure on an internal research and

development

Expenditure on the research phase is recognised in profit or

loss for the period in which it is incurred.

Expenditure in the development phase is recognised as

intangible asset when the following criteria are met.

Expenditure on the development phase which cannot meet

all of the following conditions are recognised in current profit

or loss:

(a)

(e)

the technical feasibility of completing the intangible

asset so that it will be available for use or sale;

the intention to complete the intangible asset and use

or sell it;

how the intangible asset will generate economic
benefits. Among other things, the Group can
demonstrate the existence of a market for the output
of the intangible asset or the intangible asset itself
or, if it is to be used internally, the usefulness of the

intangible asset;

the availability of adequate technical, financial and
other resources to complete the development and the

ability to use or sell the intangible asset;

its ability to measure reliably the expenditure
attributable to the intangible asset during its

development.
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S5 e R WA (A

(All amounts in RMB unless otherwise stated) (BRI, » L HEEMBARET)
1 January 2026 to 30 June 2026 E2026% 1A 1HZ2026%6/30H 1 4 B#H %

III. Significant Accounting Policies and = & % & 51 B K & & 51 4 5t
Accounting Estimates (Continued) (%)

20. Intangible assets (Continued) 20 - BEEE (&)

Notes to Financial Statements (Continued)

21.

(2) Expenditure on an internal research and
development (Continued)
If the expenditures cannot be distinguished between research
phase and development phase, the Company recognises
all expenditures into current profit or loss. The cost of the
internally developed intangible assets only include the total
expenditures incurred from the point of time at which the
conditions for capitalisation are met until the intangible assets
are ready for intended use. No adjustment is made to the
costs already expensed in the profit or loss incurred by the
identical intangible asset before it satisfies the conditions for

capitalisation in the development phase.

Impairment of assets

The Group determines the impairment of assets, other than the
impairment of inventories, deferred income taxes, financial assets,
contract assets, assets classified as held-for-sale, other current assets

and long-term receivables using the following methods:

The Group assesses at the balance sheet date whether there is any
indication that an asset may be impaired. If any indication exists
that an asset may be impaired, the Group estimates the recoverable
amount of the asset and performs test for impairment. Goodwill
arising from a business combination and an intangible asset with
an indefinite useful life are tested for impairment at least at each
year-end, irrespective of whether there is any indication that the
asset may be impaired. Intangible assets that have not been ready

for intended use are tested for impairment each year.

The recoverable amount of an asset is the higher of its fair value less
costs to sell and the present value of the future cash flow expected
to be derived from the asset. The Group estimates the recoverable
amount on an individual basis. If it is not possible to estimate the
recoverable amount of the individual asset, the Group determines
the recoverable amount of the asset group to which the asset
belongs. Identification of an asset group is based on whether major
cash inflows generated by the asset group are independent of the

cash inflows from other assets or asset groups.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)

21.

Impairment of assets (Continued)

When the recoverable amount of an asset or asset group is less
than its carrying amount, the carrying amount is reduced to the
recoverable amount. The reduction in carrying amount is recognised
in profit or loss for the current period. A provision for impairment of

the asset is recognised accordingly.

For the purpose of impairment testing, the carrying amount of
goodwill acquired in a business combination is allocated from the
acquisition date on a reasonable basis, to each of the related asset
groups; if it is impossible to allocate to the related asset groups,
it is allocated to each of the related sets of asset groups. Each of
the related asset groups or sets of asset groups is an asset group
or set of asset group that is able to benefit from the synergies of
the business combination and shall not be larger than a reportable

segment determined by the Group.

In testing an asset group or a set of asset groups to which goodwill
has been allocated for impairment, if there is any indication of
impairment, the Group firstly tests the asset group or set of asset
groups excluding the amount of goodwill allocated for impairment,
determines the recoverable amount and recognises any impairment
loss. After that, the Group tests the asset group or set of asset
groups including goodwill for impairment, whereby the carrying
amount of the related asset group or set of asset groups is
compared to its recoverable amount. If the carrying amount of the
asset group or set of asset groups is higher than its recoverable
amount, the amount of the impairment loss is first applied to
reduce the carrying amount of the goodwill allocated to the asset
group or set of asset groups, and then to reduce the carrying
amount of other assets (other than the goodwill) within the asset
group or set of asset groups, pro-rata on the basis of the carrying

amount of each asset.

Once the above impairment loss of assets is recognised, it cannot

be reversed in subsequent accounting periods.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)

22. Long-term prepaid expenses

Long-term prepaid expenses are expenses which have incurred but
shall be amortised over the current period and subsequent period s
of more than one year. Long-term prepaid expenses are amortised

using straight-line method with amortisation period as follows:
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Short-term remuneration actually incurred during the

accounting period in which the staff members provide

services is recognised as liability and taken to the profit and

loss for the current period or the costs of the relevant asset.

The Group recognises the amount of employee benefits that

actually occurred and charged to profit or loss for the current

period or cost of relevant assets. Employee benefits are non-

monetary benefits measured at fair value.

During the accounting period in which employees render

service, medical insurance, work-related injury insurance,

maternity insurance and other social security contributions

and housing provident fund paid by the Group, as well as

labour union funds and employees’ education expenses

provided for by requirements are taken into account in

determining the amount of staff remuneration based on

the prescribed accrual basis and accrual rates; and the

corresponding liabilities are recognised and charged to profit

or loss for the current period or cost of relevant assets.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
23. Payroll (Continued)
(2) Accounting treatment for post-employment benefits

Post-employment benefits are classified into defined

contribution plans and defined benefit plans.

(@)  Defined contribution plan
In the accounting period in which employees render
services, the amount payable under the defined
contribution plan is recognised as liability and charged
to profit or loss for the current period or cost of

relevant assets.

The employees of the Group participate in pension
insurance and unemployment insurance administered
by local governments, as well as annuity plan. The
relevant expenditure is recognised, when incurred, in
the costs of relevant assets or in the profit or loss for

the current period.

(b)  Defined benefit plan
The benefit obligation under defined benefit plan
based on the formula determined by projected unit
credit method would be vested to the service period of
the staff and charged to current profit or loss or cost
of relevant assets. Some overseas subsidiaries of the
Group operate defined benefit pension plans, under
which contributions shall be made to a separately

administered fund.
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122 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
23. Payroll (Continued)
(2) Accounting treatment for post-employment benefits
(Continued)

(®)

Defined benefit plan (Continued)

The service costs and the net interest on the net
liabilities or net assets under the defined benefit plan
would be taken to the current profit or loss or cost
of relevant assets. The changes generated from the
remeasurement of the net liabilities or net assets under
the defined benefit plan (including actuarial gains or
losses, return on assets under the plan, less the amount
included in the net interest on net liabilities or net assets
under defined benefit plan, changes under the effect
of maximum assets, less the amount included in the
net interest on net liabilities or net assets under defined
benefit plans) would be taken to other comprehensive

income.

Net interest is calculated by multiplying the net liabilities
or net assets under the defined benefit plan with the
discount rate. Changes in the net obligations under the
defined benefit plan are recognised under cost of sales,
selling expenses, general and administrative expenses,
research & development expenses and finance expenses
in the income statement. Costs of services include costs
of services for the current period, costs of services for
previous periods, and gains or losses on settlement.
Net interest includes interest income accrued upon
assets under the plan, interest expenses incurred due
to obligations under the plan, and interest under the

effect of maximum assets.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
23. Payroll (Continued)
(3) Accounting treatment for severance benefits
Where the Group provides severance benefits to its
employees, payroll payable arising from such severance
benefits are recognised on the earlier of the following dates
and included in profit or loss for the current period: when
the Group is unable to unilaterally withdraw the severance
benefits provided under its plan to terminate working
relationship with employees or redundancy plan; or when the
Group recognises costs or expenses relating to reorganisation

involving the payment of severance benefits.

(4) Other long-term staff benefits
For other long-term staff benefits, the items conforming
to the conditions of defined contribution plan are treated
according to the requirements in the defined contribution
plans, whereas the rest are recognised and measured as net
liabilities or net assets under other long-term staff benefits
according to the defined benefit plan. At the end of reporting
period, staff costs under other long-term staff benefits are
recognised as three components, namely service cost, net
interest on net liabilities or net assets under other long-term
staff benefits and changes upon re-measurement of net
liabilities or assets under other long-term staff benefits. The
total net amount of these items is included in profit or loss

for the current period or the cost of relevant assets.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
24. Provisions
Except for contingent consideration transferred and contingent
liability assumed in business combinations involving entities not
under common control, the Group recognises an obligation related
to a contingency as a provision such as product warranty/onerous
contracts when the obligation is a present obligation of the Group;
it is probable that an outflow of economic benefits from the Group
will be required to settle the obligation; and the amount of the

obligation can be measured reliably.

As at the balance sheet date, a provision is measured at the best
estimate of the expenditure required to settle the related present
obligation, after taking into consideration of factors such as the
risks, uncertainty and time value of money relating to a contingency.
If the time value of money has a significant impact, the best estimate
is determined by the discounted amount of expected future cash

outflows.

A contingent liability recognised in a business combination from
the acquiree is initially measured at its fair value. Subsequently, it
is measured at the higher of the amount that would be recognised
for provisions above; and the amount initially recognised less, when
appropriate, cumulative amortisation recognised in accordance with

the principle of revenue recognition.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)

25.

Share-based payments

Share-based payments can be distinguished into equity-settled
share-based payments and cash-settled share-based payments.
Equity-settled share-based payments are transactions of the Group
settled through the payment of shares or other equity instruments

in consideration for receiving services.

Equity-settled share-based payments made in exchange for
services rendered by employees are measured at the fair value
of equity instruments granted to employees. Instruments which
are vested immediately upon the grant are charged to relevant
costs or expenses at the fair value on the date of grant and the
capital reserve is credited accordingly. Instruments of which
vesting is conditional upon completion of services or fulfillment
of performance conditions are measured by recognising services
rendered during the period in relevant costs or expenses and
crediting the capital reserve accordingly at the fair value on the date
of grant according to the best estimates conducted by the Group
at each balance sheet date during the pending period based on
subsequent information such as latest updates on the change in the
number of entitled employees and whether performance conditions

have been fulfilled, and etc.

No expense is recognised for awards that do not ultimately vest,
except where vesting is conditional upon a market or non-vesting
condition, which are treated as vesting irrespective of whether or
not the market or non-vesting condition is satisfied, provided that

all non-market conditions are satisfied.

Where the terms of an equity-settled share-based payment are
modified, as a minimum, services obtained are recognised as if the
terms had not been modified. In addition, an increase in the services
obtained is recognised for any modification which increases the
total fair value of the instrument granted, or is otherwise beneficial

to the employees.
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126 Weichai Power Co., Ltd. #L¢8) hIRHER A T

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)

25.

Share-based payments (Continued)

Where an equity-settled award is cancelled, it is treated as if it
had vested on the date of cancellation, and any expense not
yet recognised for the award is recognised immediately. Where
employees or other parties are permitted to choose to fulfill non-
vesting conditions but have not fulfilled during the pending period,
equity-settled share-based payments are deemed cancelled.
However, if a new award is substituted for the cancelled award, and
designated as a replacement award on the date that it is granted,
the new awards are treated as if they were a modification of the

original award.

A cash-settled share-based payment shall be measured in
accordance with the fair value of liability calculated and confirmed
based on the shares or other equity instruments undertaken by the
Group. If the right may be exercised immediately after the grant,
the fair value of the liability undertaken by the enterprise shall, on
the date of the grant, be included in the relevant costs or expenses,
and the liabilities shall be increased accordingly. If the right may
not be exercised until services are completed or until the specified
performance conditions are met during the vesting period, the
services obtained in the current period shall, based on the best
estimate of the information about the exercisable right, be included
in the relevant costs or expenses at the fair value of the liability
undertaken by the enterprise, and the liabilities shall be increased
accordingly. On each balance sheet date prior to settlement of
the relevant liabilities and on the settlement date, the fair value of
the liability is re-measured and any change of fair value is taken to

profit or loss for the current period.

S5 e R WA (A

(BHFIFEE5) 2B EMAARET)
B2026% 151 HZ2026%6 H30H 1 B8 7 # %

= ‘%};@%I&%&@?ﬂﬁ%
i 2|
25 40 3 (&)

WREUE T AR AR RO A
AR EUE BERINRTHERRIE - SZAD
R R AR TR - BTHEMT
RESRER R IFA T RIGTEESR
HARmEN  FRBUEAESESE
BV ST TR IR - (B R - MREK TH#
MR TE  WAEHNEDRT AR TH
REMBRTOFERTETANER
WEUEM R T AR AESRER
BB B0 ST 6 1 BV 18 2RO
TR -

NRSEEN RN - mRAEE
EENARDIEBESTARE
RAHEENRBENDAEENE -
BRTPRIAAIITHN - BT A UK
FEREENDABESAKEHER -
HEENEE  TREFHANRE
SOERRERBAGRE T AIITHEN - &
EF ARG A ITREE R & EMGGT
RER BERAEABNAAEE
12 ARG ) IR ET AR A B
R EnEEaE EHEAEEE
ANBEEERBERANREER

HEENDARBEENE  HEF
AFAE BB -



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
26. Revenue

The Group recognises revenue based on the transaction price
allocated to such performance obligation when a performance

|u

obligation is satisfied, i.e. when “control” of the goods or services
underlying the particular performance obligation is transferred to
the customer. A performance obligation represents the commitment
that a good or service that is distinct shall be transferred by the
Group to the customer. Transaction price refers to the amount
of consideration to which the Group expects to be entitled in
exchange of transferring goods or services to a customer, excluding
the amount received on behalf of third parties and the amount that

the Group expects to return to a customer.

On the inception date of the contract, the Group evaluates
the contract to identify the individual performance obligations
contained in the contract, and determines whether each individual
performance obligation is performed within a certain period of time
or at a certain point in time. It is a performance obligation satisfied
during a period of time if one of the following conditions is met:
(1) the customer obtains and consumes economic benefits provided
by the Group’s performance as the Group performs; (2) the
customer is able to control goods in progress during the Group's
performance; (3) goods generated during the Group’s performance
have no alternative use, and the Group is entitled to payments
for performance completed to date. Otherwise, the Group will
recognise revenue at the point in time when the customer obtains

control of the relevant goods or services.

The Group adopts the input method to determine the progress
towards satisfaction of the performance obligation, namely
according to the Group's input into the performance of contractual
obligations. When the performance progress cannot be determined,
the Group expects to be reimbursed for the costs already incurred
and recognises the revenue based on the costs already incurred

until the performance progress can be reasonably determined.
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128 Weichai Power Co., Ltd. #L¢8) hIRHER A T

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

III. Significant Accounting Policies and

Accounting Estimates (Continued)
26. Revenue (Continued)

If there are two or more performance obligations included in
the contract, at the contract inception, the Group allocates the
transaction price to each single performance obligation based on
the relative proportion of stand-alone selling prices of goods or
services promised in single performance obligation. However, if
there is conclusive evidence indicating that the contract discount
or variable consideration is only related to one or more (not the
whole) performance obligations in the contract, the Group will
allocate the contract discount or variable consideration to the
relevant one or more performance obligations. Stand-alone selling
price is a price at which the Group would sell goods or services
separately to a customer. If the stand-alone selling price cannot be
observed directly, the Group estimates the stand-alone selling price
by comprehensively considering all reasonably available relevant

information and maximising the use of observable inputs.

Variable consideration

Where variable consideration exists in the Group’s contracts, the
best estimate of variable consideration is arrived at using either
an expected value or most likely outcome method. Transaction
price comprising the variable consideration does not exceed the
amount that it is highly probable that there will not be a significant
reversal in the amount of cumulative revenue recognised when
the uncertainty is resolved. On each balance sheet date, the Group
re-estimates the amount of variable consideration that should be

included in the transaction price.

Consideration payable to customers

Where consideration payable to customers exists in a contract, it is
set off against transaction price and is applied against revenue for
the current period at the later of the point at which the relevant
revenue is recognised and the point of payment of (or commitment
to pay) consideration to customers, unless the consideration payable

is for obtaining other distinct goods or services from the customers.
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III. Significant Accounting Policies and = & % & 51 B R & & 51 4 5t
Accounting Estimates (Continued) (%)

26. Revenue (Continued) 26 WA (48)

Notes to Financial Statements (Continued)

Sales with quality assurance terms attached

For sales with quality assurance terms, if the quality assurance
provides a separate service to the customer other than ensuring
that the goods or services sold meet the pre-determined standards,
the quality assurance constitutes a single performance obligation.
Otherwise, the Group will account for the quality assurance
obligation in accordance with the “Accounting Standards for

Business Enterprises No. 13 — Contingencies”.

A principal/an agent

The Group determines whether it is a principal or an agent at
the time of the transaction based on whether it owns the control
of the goods or services before the transfer of such goods or
services to the customer. Where the Group is in control of that
good or service prior to transferring the same to a customer, the
Group is a principal, and revenue shall be recognised based on the
total consideration received or receivable. Otherwise, the Group
is an agent, and revenue shall be recognised at the amount of
commissions or service charges expected to be entitled to collect,
and such amount shall be determined based on net amount of total
consideration received or receivable less amounts payable to other
related parties, or based on the pre-determined commissions or

proportions.

The following is a description of accounting policies regarding

revenue from the Group's principal activities:

(1) Revenue from selling product
The Group manufactures and sells engines, automobiles
and auto parts, forklift trucks and agricultural machinery
to customers. The Group recognises the revenue when the
products are delivered to the agreed location or picked up
by the customer in accordance with the provisions of the
contract, and the customer takes possession of and accepts

the products.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
26. Revenue (Continued)

(1

Revenue from selling product (Continued)

For export sales, the Group recognises the revenue when
the customer or the consignee or carrier designated by the
customer takes possession of the product at the location
designated by the customer, and the customer obtains the

control of the products.

Revenue from intelligent automation solutions
business

Revenue in the project business of the intelligent automation
solutions is recognised over a period of time. As of the
balance sheet date, the Group recognised revenue based on
the proportion of contract costs incurred up to the balance
sheet date compared with the estimated total contract costs

(cost to cost method).

Invoices are issued to the customer when contractually agreed
milestones of the project are reached. This staged payment
arrangement does not contain a significant financing

component.

Income from provision of services

The Group satisfies a performance obligation over time
when the customer simultaneously receives and consumes
the economic benefits provided by the Group’s performance
as the Group performs, and recognises the revenue over a

period of time.

Except for the income arising from contracts with customers,
income of the Group includes income from lease transactions
in daily operating activities. For details of relevant accounting

policies, please refer to Note I1.29.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)

PATA.

Government grants

Government grant is recognised when the Group can comply with
the conditions attached to it and it can be received. Government
grant is classified as asset-related government grant and income-
related government grant. Government grant for purchasing,
building or otherwise forming long-term assets is recognised as
one related to assets. Otherwise it is recognised as one related to

income.

If a government grant is in the form of a transfer of monetary asset,
it is measured at the amount received or receivable. If a government
grant is in the form of a transfer of non-monetary asset, it is
measured at fair value; if fair value is not reliably determinable, it is

measured at a nominal amount.

An asset-related government grant is recognised as deferred
income and recognised in profit or loss by stages over the useful life
of the related assets in a reasonable and systematic way. However,
a government grant measured at a nominal amount is recognised
directly in profit or loss for the current period. A government grant
related to income is accounted for as follows: if the grant is a
compensation for related costs expenses or losses to be incurred
in subsequent periods, the grant is recognised as deferred income,
and recognised in profit or loss over the periods in which the related
costs are recognised; if the grant is a compensation for related costs
expenses or losses already incurred, it is recognised in profit or loss

for the current period.

Government grant related to daily operations is recognised in
other income. Government grant not related to daily operations is

recognised in non-operating income.
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132 Weichai Power Co., Ltd. #L¢8) HIRPER A T

Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
28. Income tax
Current and deferred tax is recognised in profit or loss except to the
extent that they relate to business combinations or items recognised

directly in equity (including other comprehensive income).

Current tax is the expected income tax payable calculated at the
applicable tax rate on taxable income for the period, plus any

adjustment to income tax payable in respect of previous years.

At the balance sheet date, current tax assets and liabilities are offset
if the Group has a legally enforceable right to set them off and also
intends either to settle on a net basis or to realise the assets and

settle the liabilities simultaneously.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between
the carrying amounts of assets and liabilities and their tax bases,
which include the deductible tax losses and tax credits carried
forward to subsequent years. Deferred tax assets are recognised
to the extent that it is probable that future taxable profits will be
available against which deductible temporary differences can be

utilised.

Deferred tax is not recognised for the temporary differences arising
from a single transaction that is not a business combination and that
affects neither accounting profit nor taxable profit (or deductible
loss), and where the assets and liabilities initially recognised did not
result in an equivalent amount of taxable temporary differences and
deductible temporary differences. Deferred tax is not recognised for
taxable temporary differences arising from the initial recognition of

goodwill.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
28. Income tax (Continued)
As at the balance sheet date, the carrying amounts of deferred tax
assets and liabilities are measured based on the expected manner
of recovery or settlement of the carrying amount of the assets
and liabilities using tax rates that are expected to be applied in
the period when the asset is recovered or the liability is settled in

accordance with tax laws.

As at the balance sheet date, the carrying amount of a deferred
tax asset is reviewed. The carrying amount of a deferred tax asset is
reduced to the extent that it is not probable that sufficient taxable
profits will be available to allow the benefit of the deferred tax asset
to be utilised. Any such reduction is reversed to the extent that it

becomes probable that sufficient taxable profits will be available.

As at the balance sheet date, deferred tax assets and liabilities are
presented at the net amount after offsetting if all the following

conditions are met:

- The taxable entity has a legally enforceable right to set off

current tax assets against current tax liabilities;

- They relate to income taxes levied by the same tax authority
on either the same taxable entity or different taxable entities
which intend either to settle the current tax liabilities and
current tax assets on a net basis, or to realise the assets and
settle the liabilities simultaneously, in each future period
in which significant amounts of deferred tax liabilities or

deferred tax assets are expected to be settled or recovered.
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134 Weichai Power Co., Ltd. #L¢8) HIRHER A T

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
29. Leases
A contract is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of time in
exchange for consideration.

For contracts entered into or modified on or after the date of initial
application, the Group assesses whether a contract is or contains
a lease at inception/modification date. Such contract will not be
reassessed unless the terms and conditions of the contract are
subsequently changed.

(1) The Group as lessee
(@)  Right-of-use assets
Except for short-term leases and leases of low-value
assets, the Group recognises right-of-use assets at the
commencement date of the lease (i.e. the date on
which the leased asset is made available by the lessor
for the Group’s use). The right-of-use asset is initially
measured at cost. This cost includes:

. the initial measurement amount of the lease
liabilities;

o any lease payments made at or before the
commencement date, less the relevant amount
of any lease incentives received (where lease

incentives are available);

o any initial direct costs incurred by the Group;
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III. Significant Accounting Policies and = & % & 51 B R & & 51 4 5t

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

Accounting Estimates (Continued) (#&)
29. Leases (Continued) 20 -FHE(8)
(1) The Group as lessee (Continued) (1) NEBEESFRBEAE)
(@)  Right-of-use assets (Continued) (a) (EEBEEE)
o an estimate of costs to be incurred by the Group

in dismantling and removing the underlying
assets, restoring the site on which it is located or
restoring the underlying asset to the condition
required by the terms and conditions of the
lease.

The Group made provisions for depreciation of right-
of-use assets in accordance with the depreciation
requirements under the Accounting Standards for
Business Enterprises No. 4 — Fixed Assets. Right-of-
use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets
at the end of the lease term is depreciated over the
remaining useful life. Otherwise, right-of-use assets are
depreciated over the shorter of its remaining useful life
and the lease term.

The Group determines whether impairment has
occurred in the right-of-use asset and accounts for the
recognised impairment losses according to “Accounting
Standards for Business Enterprises No. 8 — Assets
Impairment”.
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136 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
29. Leases (Continued)

(1
(b)

The Group as lessee (Continued)

Lease liabilities

Except for short-term leases and leases of low-value
assets, at the commencement date of a lease, the
Group initially measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the
Group uses the interest rate implicit in the lease as
discount rate. If the interest rate implicit in the lease is
not readily determinable, the incremental borrowing

rate will be adopted as discount rate.

Lease payment refers to the amount paid by the Group
to the lessor relating to the right to use an underlying

asset during the lease term, including:

o fixed payments and in-substance fixed payments
less the relevant amount of any lease incentives

(where lease incentives are available);

o variable lease payments that depend on an index

or a rate;
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and

Accounting Estimates (Continued)

29. Leases (Continued)

(1)  The Group as lessee (Continued)
(b)  Lease liabilities (Continued)
o the exercise price of a purchase option

reasonably certain to be exercised by the Group;

o payments of penalties for terminating a lease, if
the lease term reflects the Group’s exercising of

the option to terminate;

o amounts expected to be paid by the Group

under residual value guarantees.

Variable lease payments that depend on an index or
a ratio, are initially measured using the index or rate
at the commencement date of a lease. Variable lease
payments that are not included in the measurement
of the lease liability are recognised in profit or loss or

related asset costs when incurred.
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138 Weichai Power Co., Ltd. #L¢8) hIRHER A T

Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
29. Leases (Continued)
(1)  The Group as lessee (Continued)
(b)  Lease liabilities (Continued)
Upon commencement of the lease term, the Group
calculates the interest expense of the lease liabilities for
each period of the lease term based on a fixed periodic
interest rate, and recognised in profit or loss for the

current period or the costs of the relevant asset.

After the commencement date of the lease, the
Group re-measures the lease liabilities and adjusts
the corresponding right-of-use asset in the following

circumstances:

o the lease term has changed or there is a change
in the assessment of exercise of a purchase
option, in which case the Group re-measures
the lease liabilities by discounting the present
value of revised lease payments using a revised

discount rate;

o the expected lease payments under a guaranteed
residual value or the index or rate determining
the lease payments change, in which cases
the Group re-measures the lease liabilities by
discounting the present value of revised lease

payments using the original discount rate.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
29. Leases (Continued)
(1)  The Group as lessee (Continued)

(¢)  Short-term leases and leases of low-value assets

The Group elects not to recognise the right-of-use assets
and lease liabilities for short-term leases and low-value
asset leases of transportation equipment, machinery
and equipment and office buildings. Short-term leases
are leases with a lease term of 12 months or less
from the commencement date and do not contain a
purchase option. A lease of low-value assets refers to
a single lease asset which, when new, is of low value.
Lease payments on short-term leases and leases of low-
value assets are recognised in profit or loss or the cost
of underlying assets on a straight-line basis over the

lease term.

(d)  Lease modifications
If the lease changes and meets the following
conditions, the Group will account for the lease

modification as a separate lease:

o the lease modification increases the scope of
the lease by adding the right to use one or more

leased assets;

o the consideration increases by an amount
commensurate with the stand-alone price for the
increase in scope and any adjustments to that
stand-alone price to reflect the circumstances of

the particular contract.
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140 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
29. Leases (Continued)
(1)  The Group as lessee (Continued)

@

Lease modifications (Continued)

For a lease modification that is not accounted for as a
separate lease, the Group re-allocates the consideration
in the revised contract, re-determines the lease term
and re-measures the lease liability by discounting the
present value of the revised lease payments using a
revised discount rate at the effective date of the lease

modification.

If the lease change results in a reduction in the scope
of lease or the term of lease, the Group reduces
the carrying amount of the right-of-use assets and
recognises the related gains or losses on the partly
or fully terminated lease in the current profit or loss.
If other lease changes result in the re-measurement
of the lease liability, the Group adjusts the carrying

amount of the right-of-use assets accordingly.

(2) The Group as lessor

(@)

Separating components of a lease

For a contract that contains lease and non-lease
components, the Group shall allocate the consideration
of the contract by applying Accounting Standards for
Business Enterprises No.14 — Revenue in respect of
allocation of transaction price, on the basis of their

respective stand-alone selling prices.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
29. Leases (Continued)
(2) The Group as lessor (Continued)

(b)

Classification of leases

Leases that substantially transfer all the risks and
rewards incidental to ownership of assets are
accounted for as finance leases; otherwise, it is an

operating lease.

(i) The Group records operating leasing business as
a lessor
The Group recognises lease payments from
operating leases as lease income on a straight-
line basis over the lease term. The Group
capitalises initial direct costs incurred in relation
to an operating lease and apportions such
amount over the lease term on the same basis as
that used for lease income. Such amount will be
taken to profit or loss for the current period by

stages.

The Group recognises any variable lease
payments relating to an operating lease not
included in the lease payments as income, in

profit or loss for the current period as incurred.
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142 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
29. Leases (Continued)
(2) The Group as lessor (Continued)

(b)  Classification of leases (Continued)

(ii)

The Group records finance leasing business as a
lessor

On the commencement date of the lease, the
Group adopts the net lease investment as the
recorded value of the finance lease receivables
and derecognises the finance lease assets.
The net lease investment is the sum of the
unguaranteed residual value and the present
value of outstanding lease payments at the
commencement date of the lease which are
discounted using the interest rate implicit in the

lease.

Lease payments refer to the amount that the
Group should collect from the lessee for the right
to use the leased assets during the lease term,

including:

o fixed payments and in-substance fixed
payments required to be paid by lessee,
less any lease incentives (where lease

incentives are available);

o variable lease payments that depend on an

index or a rate;
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and

Accounting Estimates (Continued)

29. Leases (Continued)

(2) The Group as lessor (Continued)
(b)  Classification of leases (Continued)
(i) The Group records finance leasing business as a

lessor (Continued)

o the exercise price of a purchase option
reasonably certain to be exercised by the

lessee;

° payments for exercising the option to
terminate the lease, if the lease term
reflects that the lessee will exercise an

option to terminate the lease;

° any residual value guarantees provided to
the Group by the lessee, a party related to
the lessee and an independent third party
that is financially capable of discharging

the obligations under the guarantee.

Variable lease payments that are not
included in the measurement of net lease
investments are recognised in profit or loss
for the current period as incurred. Interest
income in each period during the lease
term are calculated and recognised by
the Group using the fixed periodic rate of

interest.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
29. Leases (Continued)
(2) The Group as lessor (Continued)
(b)  Classification of leases (Continued)
(i)  Lease modifications
The Group accounts for a modification to an
operating lease as a new lease from the effective
date of the modification, considering any prepaid
or accrued lease payments relating to the original
lease as part of the lease payments for the new

lease.

If the finance lease changes and meets the
following conditions, the Group accounts for a

lease modification as a separate lease:

o the modification expands the scope of the
lease by increasing the right to use one or

more leased assets;

o the consideration increases by an amount
commensurate with the stand-alone
price for the increase in scope and any
adjustments to that stand-alone price to
reflect the circumstances of the particular

contract.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
29. Leases (Continued)
(2) The Group as lessor (Continued)

(b)  Classification of leases (Continued)

(iii)

Lease modifications (Continued)

If the modification of the finance lease is not
accounted for as a separate lease, the Group
will account for the lease modification in the

following cases:

If the lease is classified as an operating
lease when the modification becomes
effective at the commencement date, the
Group begins accounting for the lease
modification as a new lease from the
effective date of the modification and
uses the net lease investment before the
effective date of the lease modification as

the carrying value of the leased asset;

If the modification is effective at the
commencement date and the lease
is classified as a finance lease, the
Group accounts for such modification
in accordance with the Accounting
Standards for Business Enterprises No. 22 —
Recognition and Measurement of Financial
Instruments in respect of the modification

or re-negotiation of contracts.
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146 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
29. Leases (Continued)
(2) The Group as lessor (Continued)

(b)  Classification of leases (Continued)

(iv)

Sale and leaseback transaction

The Group as a seller (lessee)

The Group determines whether the asset transfer
in the sale and leaseback transaction constitutes
a sale in accordance with Accounting Standards
for Business Enterprises No.14 — Revenue. If
the transfer of assets is not a sale, the Group
continues to recognise the transferred assets and
recognises a financial liability in equal amount
to the transfer income, and accounts for the
financial liabilities in accordance with Accounting
Standards for Business Enterprises No. 22 —
Recognition and Measurement of Financial
Instruments. Where the transfer of assets is a
sale, the Group measures the right-of-use assets
formed by the sale and leaseback based on the
portion of the original asset’s book value that
is related to the use rights obtained from the
leaseback, and only recognises the relevant gains
or loss that relates to the rights transferred to the

lessor.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
30. Hedge accounting
(1) Basis of hedge accounting and accounting treatment

To manage the risk exposure caused by specific risks such
as foreign exchange risk and interest rate risk, the Group
has designated certain financial instruments as hedging
instruments for hedging. The Group applies hedging
accounting for a hedge that satisfies the prescribed
conditions. Hedging activities of the Group include fair value
hedges and cash flow hedges. For the hedges for foreign
exchange risk with firm commitment, the Group treated them

as cash flow hedges.

For the purpose of hedge accounting, the Group’s hedging is

classified as follows:

(@  Fair value hedges refer to the hedging against the risk
of fair value change in respect of definite commitments
which are not yet recognised (other than exchange rate

risks) of assets and liabilities already recognised.

(b)  Cash flow hedges refer to the hedging against the
exposure to variability in cash flows that is either
attributable to a particular risk associated with a
recognised asset or liability or a highly probable
forecast transaction, or a foreign currency risk in an

unrecognised firm commitment.
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148 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
30. Hedge accounting (Continued)

(1)

Basis of hedge accounting and accounting treatment
(Continued)
Hedges which meet the strict criteria for hedge accounting

are accounted for as follows:

Fair value hedges
The Group’s fair value hedge is a hedge against interest
rate risk (risk of fair value change) of the fixed rate debt

instruments.

Gains or losses arising from a hedging instrument are
recognised in profit or loss for the current period. Gains or
losses in respect of the hedged item attributable to hedged
risk are recognised in profit or loss and the carrying amount
of the hedged item that is not measured at fair value is
adjusted.

For fair value hedge relating to debt instruments carried at
amortised cost, the carrying amount of the hedged items is
adjusted and amortised to profit or loss over the remaining
term of the hedge using the effective interest rate method.
Amortisation begins on the date of adjustment but no later
than the point when the hedged item ceases to be adjusted

for hedging gains and losses.

Where the hedged items are firm commitments not yet
recognised, upon designation of the hedging relationship, the
accumulated change in fair value arising from the hedging
risk of the firm commitments are recognised as an asset or
a liability, and related gains and losses are taken to profit or
loss for the current period. When the Group obtains assets
or undertakes liabilities by performing firm commitments,
the initial recognised amount of the assets or liabilities is
adjusted to include the accumulated change in fair value of

the recognised hedged items.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
30. Hedge accounting (Continued)

(1)

Basis of hedge accounting and accounting treatment
(Continued)

Cash flow hedges

The Group'’s cash flow hedges include hedges of the expected
sales/procurements, foreign currency financial instruments,
foreign exchange risk on firm commitments and interest rate
risk of variable rate debt instruments (exposure to variability

in cash flows).

The effective portion of the gain or loss on the hedging
instrument is recognised in other comprehensive income,

while the ineffective portion is recognised in profit or loss.

If the expected transaction being hedged is subsequently
recognised as non-financial assets or non-financial liabilities,
or when the expected transaction of non-financial assets or
non-financial liabilities becomes the firm commitment under
applicable fair value hedges, the amount of cashflow hedging
reserve originally recognised in other comprehensive income
is transferred out and taken to the initial recognised amount
of that asset or liability item. For other cashflow hedges,
during the same period in which the expected cashflow being
hedged affects profit or loss, for example when the expected
sale occurs, the cashflow hedging reserve recognised in other
comprehensive income is transferred out and taken to profit

or loss for the current period.

When the Group no longer applies hedging accounting
to cashflow hedges, if the future cashflow being hedged
is still expected to occur, the amount previously taken to
other comprehensive income is not transferred out until the
expected transaction actually occurs or the firm commitment
is performed; if the future cashflow being hedged is no
longer expected to occur, the accumulated amount of
cashflow hedging reserve shall be transferred out from other
comprehensive income and taken to profit or loss for the

current period.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
30. Hedge accounting (Continued)

(2)

Effective evaluation of hedging

At the inception of a hedge relationship, the Group
formally designates and documents the hedge relationship
to which the Group wishes to apply hedge accounting,
the risk management objective and the risk management
strategy. The documentation includes identification of
the hedging instrument, the hedged item, the nature of
the risk being hedged and how the Group will assess the
hedging instrument’s effectiveness in offsetting the exposure
to changes in the hedged item’s fair value or cash flows
attributable to the hedged risk. Besides, the Group assesses
on an ongoing basis whether such hedging relationships
are complying with the hedge effectiveness requirements
as at the commencement date and in subsequent periods.
The Group recognises that the hedging relationships meet
hedge effectiveness requirements when they meet all of the

following requirements:

° There is an economic relationship between the hedged

item and the hedging instrument.

3 The effect of credit risk does not dominate the value

changes that result from that economic relationship.

o The hedge ratio of the hedging relationship is the same
as that resulting from the quantity of the hedged item
that the Group actually hedges and the quantity of the
hedging instrument that the Group actually uses to

hedge that quantity of hedged item.
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30. Hedge accounting (Continued) 30 - EMEs (&)

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

31.

(2) Effective evaluation of hedging (Continued)
If a hedging relationship ceases to meet the hedge
effectiveness requirement relating to the hedge ratio but
the risk management objective for that designated hedging
relationship remains the same, the Group rebalances the
hedging relationship and adjusts the quantity of the hedged
items or hedging instruments having existed in the hedging
relationship to make the hedge ratio conform to the hedge

effectiveness requirement again.

If the hedging instrument expires or is sold, terminated or
exercised (with the exception of the rollover or replacement
of a hedging component that forms part of the hedging
strategy), if its objective of risk management changes, so that
the hedge relationship no longer satisfies the objective of
risk management, or if the hedge no longer fulfills the other
conditions under the accounting requirement of a hedge, the

Group will cease the adoption of such hedge accounting.

Non-monetary asset exchange

Non-monetary asset exchanges are measured at fair value if the
non-monetary asset exchange has commercial substance and the
fair value of the exchange-in asset or exchange-out asset can be
measured reliably. For the exchange-in assets, the fair value of
the exchange-out asset and the related tax payable are initially
measured as the cost of the exchange-in asset; for the exchange-
out assets, the difference between the fair value and the carrying
amount of the exchange-out asset is recognised in current profit or
loss upon derecognition. If there is sufficient evidence that the fair
value of the exchange-in asset is more reliable, the fair value of the
exchange-in asset and the relevant tax payable are used as the initial
measurement amount of the exchange-in asset; for the exchange-
out asset, the difference between the fair value of the exchange-in
asset and the carrying amount of the exchange-out asset is charged

to the profit or loss for the current period upon derecognition

(2) EBBRMTHIEE)
EHEABRERLENREA
mMABTEERARIERK -
BREZEMBENRRE R
BERRAHNEN » AEEKE
TEHHEERBTE HERRF
ENEHREARDRENER K
EMTENHEETHE A
BEHLXEHTEEREX
MR -

MREHTALDIH
& ARKLRETEEER
ERBEAEAKBONRALE
‘RSN - AR R EE R R
A8 BREMBAETHER
RRBEEBER  XEZREH
THRREREIIANEM
U AEBRKR TERES

P

(=2 o
=H A

31 - FEWHEERR

i

MRFEHEMEEERREARHE
B YEMABERBHEENAA
EEEAASEBE - FEBHEE
KMARABE/EME - R
ANEE UWBREBEBENAABENRE
NHBEBREERBABENRA
EITVIAFTE  IRNBHEE - &K
IEHERE - BIBRHEEAABEER
HEEZENEZBFAENHES - B
HEZRRARAEENAIABEE
MATSER - HRBABE - ABRAE
ENRAEBEMESNNBEBREE
RBMABENTRFTESRE » HNE
HEE  ERIEERE  BERABE
MARBEERHEEREEEZRH
MERETAEHEE -

\r



152 Weichai Power Co., Ltd. #L¢8) hIRHER A T

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
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32.

33.

Non-monetary asset exchange (Continued)

Non-monetary asset exchanges that do not meet the condition of
being measured at fair value are measured at carrying amount.
For the exchange-in assets, the carrying amount of the exchange-
out asset and the relevant tax payable are used as the initial
measurement amount of the exchange-in asset; for the exchange-

out assets, no gain or loss is recognised upon derecognition.

Profit appropriation
Interim and final cash dividends of the Company are recognised as

liabilities upon approval by shareholders in general meeting.

Safety funds

Safety funds provided for as required were included in cost of
product or the current profit and loss, and credited in special
reserve. The funds are treated separately depending on whether
fixed assets are resulted when being used: funds related to
expenditure are offset against special reserve directly while those
forming fixed assets will consolidate expenditure incurred and
recognised as fixed assets when such assets are ready for their
intended use, at the same time offsetting equivalent amounts in the
special reserve and recognising equivalent amounts of accumulated

depreciation.

31 FEWMEERE(R)

NimRARARBEREREMNGEME
REEBMHEERE  UREEER
EWFE - HNBRAEE - WBRHE
ENREEEMES NNEEREE
RBABENTGRAESHE Gk
HEE » RIEHERFTHEREE -

32 ~FE 2 &

ARARWRERERERE RN - R
REMERERRAE -

33 REHEEE

RBRERDMNZE2EEE @ 5T AR
FEmMKANE R8s - REETA
HIEHE  ERAKRDERTKEE
BENFIETRE - BREMAMH
B - BT EIARE - TWKEEE
ER - BEABEENIL  REIE
TE A] £ F A RE RS TR B E B EE - IR
HREEFERFERELEASFERMNT
=

ES



Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
34. Segment reporting
The Group identifies operating segments based on the internal
organisation structure, managerial requirements and internal
reporting system, identifies reportable segments based on operating
segments and discloses segment information by reportable

segment.

An operating segment is a component of the Group that meets all

the following conditions:

(1) it engages in business activities from which it may earn

revenues and incur expenses;

(2)  its operating results are regularly reviewed by the Company’s
management to make decisions about resources to be

allocated to the segment and assess its performance;

(3) the Group is able to obtain relevant accounting information
such as its financial position, operating results and cash flows

of such segment.

If two or more segments have similar economic characteristics and
meet certain conditions, then they can be aggregated into a single

operating segment.

35. Significant accounting judgments and
estimates
The preparation of the financial statements requires management
to make judgments, estimates and assumptions that will affect the
reported amounts and disclosure of revenue, expenses, assets and
liabilities, and the disclosure of contingent liabilities at the balance
sheet date. However, uncertainty about these estimates and
assumptions could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities

affected in the future.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)

(M

Judgments

In the process of applying the Group’s accounting policies,
management has made the following judgments which have
significant effect on the amounts recognised in the financial

statements.

Confirmation of functional currency

Since the Company owns a number of overseas subsidiaries,
associates and branch organisations, when recognising
its functional currency, multiple factors are taken into
consideration to recognise the major economic environment
of their operating locations. Under circumstances with
multiple factors and no obvious functional currency, the
Group uses judgment to confirm its functional currency. Such
judgment is the best to reflect economic influence of the

underlying transactions, events and environment.

Accounting treatment of forklift truck leasing business

Leasing of forklift trucks is the principal business of KION
GROUP AG (hereinafter “KION"), the forms of leasing include
direct leasing with end customers and sale and leaseback
sub-leases (direct leasing) and leasing with end customers

through financial partners (indirect leasing).
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

III. Significant Accounting Policies and

Accounting Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)
(1) Judgments (Continued)

Sale and leaseback sub-leases
To fund leases, industrial forklift trucks are generally sold
by KION and its subsidiaries (“KION Group”) to finance
partners. The industrial forklift trucks are then leased back to
companies under KION Group (head leases), which sublease
them to external end customers (described below as “sale
and leaseback sub-leases”). Taking into account the fact
that the finance partners can only lease the industrial forklift
trucks to KION Group, at rental rate determined based on
transfer income plus an agreed rate of return, and the leased
assets are to be owned by KION Group upon expiry of the
term of the head leases, the management of the Group
considers that under the sale and leaseback sub-leases
arrangements, the control over the respective leased assets
incidental to the head leases are retained by KION Group, the
asset transfer is not considered as a sale. As such, the Group
continues to recognise the transferred assets and at the same
time recognises a financial liability that corresponds to the

amount of the transfer income.
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)

(1

Judgments (Continued)

Indirect leasing arrangement

KION Group sells industrial forklift trucks to finance partners,
who then lease them to external end customers (abbreviated
below as “indirect leasing”). Taking into account the contract
terms and historical commercial practice, KION Group
repurchases from finance partners the transferred industrial
forklift trucks at agreed prices or market prices when the term
of indirect leasing expires, the management of the Group
considers that KION Group still maintains control over the
corresponding leased-out assets, and asset transfer under the
indirect leasing arrangement is not considered a sale. As such,
the Group continues to recognise the transferred assets, and
the present value of the Group’s obligations to repurchase is
recognised as a liability. The difference between the transfer
income and such liability is accounted for in accordance
with Accounting Standards for Business Enterprises No. 21 —
Leases.

Method of ascertaining of performance progress for
contracts (only applicable to situations where control is
transferred within a period of time)

The input method is adopted by the Group to ascertain
the progress of performance of contracts. In ascertaining
performance progress, products for which control is not
yet transferred to customers are deducted. Specifically, the
performance costs actually incurred on a cumulative basis
as a percentage of estimated total costs is used to ascertain
progress of performance. Performance costs actually
incurred on a cumulative basis include direct and indirect
costs incurred by the Group in the course of fulfilling its
performance obligations, but do not include costs that are
not proportional to the performance progress of the Group,
such as costs of products or materials not yet installed, used
or consumed. The Group considers that contract prices
are ascertained on the basis of performance costs, and the
adjusted costs actually incurred as a percentage of expected
total costs can essentially reflect truly the performance
progress of the Group.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)
(1) Judgments (Continued)
Method of ascertaining of performance progress for
contracts (only applicable to situations where control is
transterred within a period of time) (Continued)
As the period of validity of such contracts is relatively long
and may span over a number of accounting periods, the
Group shall review and revise budget as the duration of the
contracts continues, and adjust the amount of recognised

revenue accordingly.

Business model

The classification of financial assets at initial recognition
depends on the business model of the Group’s management
of financial assets. In judging the business model, the Group
considers corporate appraisal, methods of reporting the
results of financial assets to key management members, risks
affecting the results of financial assets and its management,
as well as the methods of remunerating relevant business
managers and so forth. In assessing whether the objective is
to collect contractual cash flows, the Group needs to analyze
and judge the reasons for disposing of the financial assets
before maturity, time, frequency and value of the financial

assets and so forth.

Contractual cash flow characteristics

The classification of financial assets at initial recognition
depends on the contractual cash flow characteristics of the
financial assets. When it is necessary to judge whether the
contractual cash flow is only the payment of the principal and
the interest based on the outstanding principal, including the
assessment of the correction of the time value of money, it
is necessary to judge whether there is a significant difference
compared with the benchmark cash flow. For financial
assets with early repayment features, it is necessary to judge
whether the fair value of the early repayment features is

minimal.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)

()

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the balance sheet date,
that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the

future accounting periods, are discussed below.

Impairment of accounts receivable and contract assets

The Group uses the expected credit loss model to assess
the impairment of accounts receivable and contract assets.
The application of the expected credit loss model requires
significant judgments and estimations, and all reasonable
and evidenced information, including forward-looking
information, should be considered. In making such judgments
and estimations, the Group infers the expected changes in
the debtor’s credit risk based on the historical repayment
data in combination with economic policies, macroeconomic

indicators, and industry risks.

Provision for losses in respect of accounts receivable and
contract assets is measured at the amount of the expected
credit losses during the entire lifetime. Regarding the
accounts receivable and contract assets for which impairment
matrix is applied (on a group basis) to determine credit losses,
the Group relies on common risk profiles to classify them
into different groups. Such common risk profiles include
ages, overdue ages, credit risk rating and so forth. Regarding
receivables and contract assets which are individually
significant or are individually insignificant but have special

credit risks, impairment testing is conducted individually.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)
(2) Estimation uncertainty (Continued)
Impairment of accounts receivable and contract assets
(Continued)
Where the result of re-estimation is different from the
existing estimation, the difference will affect the profit of the
period of changes in estimates and the carrying amount of

the accounts receivable and contract assets.

Impairment of non-current assets other than financial
assets (other than goodwill and trademarks with indefinite
useful life)

At the balance sheet date, the Group makes its judgment
as to whether there is any evidence indicating potential
impairment of non-current assets other than financial assets.
Intangible assets with indefinite useful life shall be tested
for impairment when there is any indication of impairment
in addition to the annual impairment testing. Other
non-current assets other than financial assets shall be tested
for impairment if there is any evidence indicating that their
carrying amount cannot be recovered. When the carrying
amount of an asset or asset groups is higher than the
recoverable amount, which is the higher of the net amount
of its fair value less costs of disposal and the present value of
the future cash flows expected to be derived from the asset,
it indicates impairment. The net amount of the fair value less
costs of disposal is determined by making reference to the
price in a sale agreement in an arm’s length transaction or
the observable market price less the incremental costs directly
attributable to such assets disposal. In projecting the present
value of future cashflow, the management is required to
estimate the projected future cashflow of the asset or asset
group and select an appropriate discount rate for determining

the present value of future cashflow.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)

()

Estimation uncertainty (Continued)

Impairment of goodwill and trademarks with indefinite
useful life

The Group determines whether goodwill and trademarks with
indefinite useful life are impaired at least on an annual basis.
This requires an estimation of the recoverable amount of the
asset group or group of asset groups including the goodwill
and trademarks. Estimating the recoverable amount requires
the Group to make an estimate of the expected future cash
flows from the asset group or group of asset groups and also
to choose a suitable discount rate in order to calculate the

present value of those cash flows.

Defined benefit plans

The management of the Group recognises net liabilities
under defined benefit plans based on calculating model
of the present value of the defined benefit obligations less
fair value of the assets under the plan. The present value of
defined benefit obligations comprises of various assumptions,
including term of benefits and discount rate. Inconsistency
between the future events and such assumptions may subject
the net liabilities under defined benefit plans on the balance

sheet date to material adjustment.

Fair value

Certain assets and liabilities of the Group are measured at fair
value on the financial statements. The aforesaid measurement
is on the basis of certain assumptions. Fair value may differ

significantly if future events deviate from such assumptions.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
III. Significant Accounting Policies and
Accounting Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)
(2) Estimation uncertainty (Continued)
Deferred tax assets
Deferred tax assets are recognised for all unused deductible
temporary differences and deductible losses to the extent
that it is probable that taxable profit will be available against
which the deductible temporary differences and deductible
losses can be utilised. Significant management judgment is
required to determine the amount of deferred tax assets that
can be recognised, based upon the likely timing and level
of future taxable profit together with future tax planning

strategies.

Provision for decline in value of inventories

Provision for decline in value of inventories is recognised
on the basis of the net realisable value of inventories. The
management’s judgments and estimates are required for
determining the net realisable value of inventories on the
basis of clear evidence, taking into consideration of purpose
of holding the inventories, effect of subsequent events and
other factors. The difference between the actual outcome
and original estimate will affect the carrying amount of
inventories and provision or reversal of decline in value of

inventories during the estimated revision period.

Recognition of accruals and provisions related to quality
warranty of products

The Group estimates the obligation related to quality
warranty of guaranteed products based on contractual
terms, current knowledge and historical experience. The
Group reasonably estimates maintenance fee charge and
makes relevant provision based on all relevant data including
historical data on and current situation of maintenance,

product upgrade and market changes.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)

()

Estimation uncertainty (Continued)

Estimated useful lives of fixed assets and intangible assets

The Group reviews the estimated useful lives of fixed assets
and intangible assets at least once at the end of the year.
Estimated useful lives are determined by the management
based on historical experience of similar assets and expected
technological advancement. Corresponding adjustment to
depreciation and amortisation expenses for future periods will

be made in case of substantial changes in previous estimates.

Limitations on the estimation of variable consideration

In estimating variable consideration, the Group considers all
such information as shall be reasonably obtained, including
historical data, current data and projected data, thereby
estimating the amount of possible consideration and the
probability to the extent of such quantities as shall be
reasonable. If it is estimated that multiple outcomes are
possible for the contracts, the Group estimates the amount of
variable consideration based on the expected value approach.
If it is estimated that only two outcomes are possible, the
variable consideration is arrived at using the most likely
outcome method. Variable consideration is included in the
transaction price to the extent it is highly probable that there
will not be a significant reversal in the amount of cumulative
revenue recognised when the uncertainty is resolved. In
assessing whether it is highly probable that there will not be
a significant reversal in the amount of cumulative revenue
recognised when the uncertainty relevant to the variable
consideration is resolved, the Group also considers the
possibility of reversal of income and the ratio of reversed
amount. On each balance sheet date, the Group re-assesses
the amount of variable consideration, including re-assessing
whether the estimation of variable consideration is limited, to
reflect the circumstance as at the end of the reporting period

as well as changes during the reporting period.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

III. Significant Accounting Policies and
Accounting Estimates (Continued)
36. Changes in the Material Accounting Policies
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and Accounting Estimates

The Group had no significant changes in accounting policies and

accounting estimates during the period from January to June 2026.

IV. Taxation
Major categories of taxes and respective tax

rates

Value-added tax (VAT)
s{Em:

City maintenance and construction tax
TR AR AR A

Education surcharge

B B

Local education surcharge

175 B BB N

HEE
KREBR2026F1-6 HHIMES A S
SRR E SR EEE -

g BiIE
1- EEHERHE

For the Group’s PRC subsidiaries, output VAT is calculated by applying
13%, 9% and 6% to the taxable income for normal taxpayers, but the
Group may pay it after deducting deductible input VAT for the current
period.

REBBEANFRA —MANARERBANI3% > 9% ~ 6% KT =X
STEHIEN - WRMKRE PR AFENNEEN B RN Z R BEE
7 o

The basis of computation and applicable rate of VAT primarily applicable to
overseas subsidiaries of the Group are set out below:
REBFINTF AR EZHEAHEERAREKBELERRXIRMOT

Basis of computation Applicable country Tax rate
Bk BABEX B=E
Amount of taxable added-value  Germany 19%

FE M TLIL(ERR =

Value-added tax rates applicable in other countries follow the tax
laws and regulations in force in the respective countries.

HBI B ERR T EREMREREREE -

It is levied at 7% or 5% on the actual turnover taxes paid.

REBR AR RETET %5 %=1

It is levied at 3% on the actual turnover taxes paid.

BRERBARRERN3 % -

It is levied at 2% on the actual turnover taxes paid.

HERBMARNRER2 %8 -
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164 Weichai Power Co., Ltd.

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

IV. Taxation (Continued)

1. Major categories of taxes and respective tax

rates (Continued)

Consumption tax
HED

Corporate income tax

XIS

HRBORHERDE

S5 e R WA (A
(BHAFH)  2EELHARET)
H2026F 1 H1HZ20264%F6530H 1B
g A E (%)

1T TEBERBR(R)

Motorcycles with a cylinder capacity of 250cc and above 250cc (exclusive)
are subject to consumption tax at the rate of 3% and 10% respectively.
RILAE2502 T 25027 (T 2) A LEMEREDRIIZ3%M10%
BB RBUOEE R ©

It is levied at 15% or 25% on the taxable profit, except that for overseas
subsidiaries, it is levied at the statutory tax rate of the countries or regions
in which the subsidiaries operate.

RIEINFRRIREMERR « #[RAEETEHIN - BEMFH
RIS EEM 15% 325 % 5140 ©

The basis of computation and applicable rate of corporate income tax
primarily applicable to major overseas subsidiaries of the Group are set out
below:

REBIFEINE B F R R E B A7 2 TS A AT AR IR BB R A R
FITREARN -

Basis of computation Applicable Tax rate

ST B K& country iR
BERBEXR

Amount of taxable income  Germany 30.75%

FE TR P15 EE 1=

Amount of taxable income  United States of Federal tax at

FE TR P15 EE America 21.00% and state tax

e G F21.00% R

Income tax rates applicable in other countries follow the tax laws and
regulations in force in the respective countries.
HBRMIS R R EREE M BERERETE °

Certain overseas subsidiaries enjoy tax benefits pursuant to the local tax
policies.
FKLEFHNF R ARBEMHWE R ZZTHRESE -



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

IV. Taxation (Continued)

2.

Tax benefits

Preferential corporate income tax for the Company

The Company was recognised as a high-tech enterprise on 27
November 2008. The Company continued to be recognised as
a high-tech enterprise in 2023 and is therefore entitled to enjoy
a preferential income tax rate of 15% from 2023 to 2025. It is
expected that the Company will still be subject to a corporate

income tax at a preferential tax rate of 15% in 2026.

Preferential corporate income tax for the domestic
subsidiaries of the Company

Fast Eaton (Xi'an) Drivetrain Co., Ltd. was recognised as a high-tech
enterprise in 2025 and is therefore entitled to enjoy a preferential
income tax rate of 15% from 2025 to 2027.

Shaanxi Hande Axle Co., Ltd., Hande Axle (Zhuzhou) Gear Co., Ltd.,
Xi'an Fast Auto Drive Co., Ltd., Weichai Lovol Intelligent Agricultural
Technology Co., Ltd. (hereinafter “Weichai Lovol”), Weichai Torch
Technology Co., Ltd., Tsintel Automotive Technology (Suzhou)
Co., Ltd. and Weifang Weichai Power Technology Co., Ltd. were
recognised as high-tech enterprises in 2024 and are therefore
entitled to enjoy a preferential income tax rate of 15% from 2024
to 2026.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

IV. Taxation (Continued)

2.

Tax benefits (Continued)

Preferential corporate income tax for the domestic
subsidiaries of the Company (Continued)

Shaanxi Heavy-duty Motor Co., Ltd., Shaanxi Huainan Special
Purpose Vehicle Co., Ltd., Zhuzhou Gear Co., Ltd., Shaanxi Fast
Gear Co., Ltd., Baoji Fast Gear Co., Ltd., Zhuzhou Torch Machinery
Manufacturing Co., Ltd., Weichai Power Yangzhou Diesel Engine
Co., Ltd., Weichai Power Freshen Air Technology Co., Ltd.,
Baudouin (Weifang) Power Co., Ltd., Shandong Weichai Lovol
Transmission Co., Ltd., Chongyou Hi-Tech Electronic Fuel Injection
System Co., Ltd., Weichai New Energy Power Technology Co., Ltd.
and Weichai Hydraulic Transmission Co., Ltd. were recognised as
high-tech enterprises in 2023 and are therefore entitled to enjoy
a preferential income tax rate of 15% from 2023 to 2025. It is
expected that these companies will still be subject to a corporate

income tax at a preferential tax rate of 15% in 2026.

Pursuant to the requirement of the Announcement on the Relevant
Tax Policies for Further Supporting the Development of Micro
and Small Enterprises and Individual Industrial and Commercial
Households (Cai Shui [2023] No. 12) promulgated by the MOF and
SAT on 2 August 2023, Shandong Hechuang Agricultural Intelligent
Technology Co., Ltd., Shandong Baoding Agricultural Machinery
Testing Co., Ltd, Shandong Yitian Network Technology Co., Ltd,
Tianjin Qingchen Technology Co., Ltd, Tianjin Puzheng Dynamic
Power Technology Co., Ltd and Weichai Digital Technology Co.,
Ltd., may apply the inclusive tax deduction and exemption policies
for small enterprises and are subject to corporate income tax at the
reduced rate of 20% based on their taxable income which is taken as

25% of their income.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

IV. Taxation (Continued)
2. Tax benefits (Continued)

Preferential corporate income tax for the domestic
subsidiaries of the Company (Continued)

Pursuant to the requirement of the Announcement concerning the
Cancellation of 22 Matters of Approvals About Non-administrative
Permissions to be Sought for Taxation Issues numbered 58 of 2015
issued by the State Administration of Taxation on 18 August 2015,
for those companies entitled to the preferential tax treatment at
15% under the western development strategy of China, only filing
is required instead of approval. Pursuant to the requirement of the
Announcement No. 23 of 2020 of the MOF, SAT and NDRC on
Continuing the Income Tax Policy for Western Development dated
23 April 2020, the following companies enjoyed preferential tax

policy of 15% for the Western Development:

Shaanxi Hande Axle Co., Ltd., Shaanxi Jinding Casting Co., Ltd.,
Shaanxi Fast Gear Co., Ltd., Xi'an Fast Auto Drive Co ., Ltd., Baoji
Fast Gear Co., Ltd., Fast Eaton (Xi'an) Power Transmission System
Co., Ltd., Fast Eaton (Baoji) Light Transmission Co., Ltd. , and Xi'an
Fast Hi-Tech Intelligent New Technology Co., Ltd..
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements
1. Cash at bank and on hand

30 June 2026

31 December 2025

ltem 1HAE 20266 H30H 2025412 A31H
Cash on hand EFRE 1,251,427.82 1,862,023.63
Bank deposits HRITIF K E LWV R NI 30,108,332,967.31
Other cash at bank and on hand HihEEES 10,589,014,561.74 10,051,575,827.42
Amount deposited in financial institution 7% 81 7 A & £ ;I8 35,670,344,586.74 28,550,885,836.09
Total A yap LR 68,712,656,654.45

Incl.: Total amount deposited overseas

Hep : FAERINI IR

As of 30 June 2026, the Group’s other cash at bank and on hand

were mainly security deposits placed for designated accounts such as

letters of guarantee, bank acceptance bills and letters of credit, and

pledges of time deposit certificates.

As at 30 June 2026, restricted cash at bank and on hand of the
Group amounted to RMB11,926,176,884.05 (31 December 2025:
RMB11,171,182,390.39), please refer to Note V.68.

5,821,177,554.72

6,006,522,273.54

M202656A308  AEBEME
BESEFERRANRE  RITEHLE
B CERAESEFPMEANRESIA
REHEHFES -

M

2026 % 6 A 30 A
REBEZHRBERARR

£ H

11,926,176,884.057% (202512 A

31 H

AR #11,171,182,390.39

Jo)  FEAKIFER - 68 ¢



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)

Interim Report 2026 FHEAZRE
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2. Financial assets held for trading

[tem

B H

Classified as financial assets at fair value
through profit or loss
Incl.: Structured deposits
Other debt instruments
Cross currency swap and interest
rate swap instruments
Forward foreign exchange contracts

Investment in equity instruments

DERARREEERAEE)
STABHEENS/REE
B AEEER
HEBTA
RXEBEIRK
FEEHRTA
REIINES 4
AT RIS

Total

(%)

h G ORI B Rk IE H AR

2 XEMEMEE

30 June 2026
20266 H30H

13,882,558,847.06
716,608,180.20

97,502,953.68
105,508,286.40
802,259,095.37

15,604,437,362.71

31 December 2025
2025912 831H

14,283,550,855.28
218,792,528.50

5,937,795.50
283,218,845.00
171,461.90

14,791,671,486.18

As at 30 June 2026, the Group had no structured deposits for
trading with title restrictions (31 December 2025: Nil).

The Group reduces its currency risk and interest rate risk by entering
into forward foreign exchange contracts and cross-currency interest
rate swaps. Some of the Group's derivative financial instruments
did not apply hedging accounting, and are measured at fair value
through profit and loss; some derivative financial instruments
applied hedging accounting. For relevant disclosures on hedging

business, please refer to Note V.69.

MR20265%6 4308 @ N&EFHE
FrEEZ BRI MNEBEETR
(2025412 H31H : &) -

AEBEBBFITERMINESR
Ko XX E W B R R R s YA B8
BEREEEE RN XE
e AEEHAITESRTA
AEREHE WA EE
FREYSEZEHE AE HIE
7 MoTEERmIAERE
et EREMEBNEH
BEABU2EMER -
69 °
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
Notes receivable

53

(1)

Classification of notes receivable

Iltem

EH

S5 e R WA (A

(B R85 2 BEEMAARET)
202615 1HZ20264%6430H 1F 2

h A O B B AR 3R BEH H AR
(%)
3 BRERE
(1) BYEEHE

30 June 2026 31 December 2025
20266 H30H 202512 A31H

Bank acceptance bills

Commercial acceptance bills

RITHGESE
[SETE S

2,513,170.45 660,000.00
456,458,590.10 628,099,806.91

Subtotal

Less: Provision for bad debts

gt

458,971,760.55 628,759,806.91
230,284.70 95,300.00

Total

Att

458,741,475.85 628,664,506.91

All of the above notes receivable are due within one year.

As at 30 June 2026, the Group had no pledged notes

receivable (31 December 2025: Nil).

BlEREEA R —FREIH -

(2) M202656H30R @ NEEE
BEEMAEWRERE (2025912
A318 : &) -



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued) (%)

3. Notes receivable (Continued)

3)

Notes receivable endorsed or discounted as at 30 (3)
June 2026 and not yet expired as at the balance
sheet date

Interim Report 2026 A HARE

S5 R WA R (A

(B FIFEAS) - 2EBE W BARET)
202615 1HZ20264%6 430H 1F 2

h G ORI B Rk IE H AR
3 BWEEE)

M2026F6 A30H © A&
BEeESEZHRAEEE
BEXRBEARIHAEWK

FiR

30 June 2026 31 December 2025
202656 A30A 2025%12A31H
Derecognised  Not derecognised Derecognised Not derecognised
HIETER RE TR LT REILRER
Bank acceptance bills RITARESR 2,443,000.00 - 660,000.00
Commercial acceptance bills Fg2& K EZ 393,399,372.00 = 564,836,500.00

As at 30 June 2026, the Group had not transferred any notes
into accounts receivable due to issuers’ failure in performance
(31 December 2025: Nil).

As the Group considered that the credit rating of the bank
acceptance bills was relatively high and the credit quality of
acceptors of all commercial acceptance bills held by it was
good, there was no significant credit risk or material losses
due to a default by the bank.

202656 A30H @ NEEHE
AEEAENDBLHMGZEEE
REWERNZEE (2025412
B318 : &) o

AEBEBRAFANRITERL
ERMALRITERFAR
= IR ANEEALERS
EEANERRRRE - TFHE
BEANERRR - TERRTT
BAMELEBEBRER -
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172 Weichai Power Co., Ltd. 448 H IR HER A &

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)

4,

Accounts receivable

The Group trades with its customers primarily on credit terms,
and generally requires prepayments or cash on delivery for new
customers. Credit period for credit customers is generally one to

twelve months. Accounts receivable is non-interest bearing.

(1) An aging analysis of accounts receivable based on
invoice dates is presented as follows:

S5 e R WA (A

(B R85 2 BEEMAARET)
202615 1HZ20264%6430H 1F 2

T~ OB R EEIH H AR

(%)

4~ BEWIRRX
REBHETFENE S BRRAEAR
SRE  B—MRERFELERMKK
RREEMRARET  REZTFH
ERHREA1E12EA - BRER
WAFE ©

(1) FEWEFRIZFAER SN
BROMTAT ¢

30 June 2026 31 December 2025
20266 A30H 2025%12831H

39,079,085,647.18 32,364,776,568.32
2,836,153,230.68 2,972,293,629.50
368,012,101.80 356,681,812.40
2,001,504,371.42 2,027,346,765.69

Age AR

Within 1 year 15 AR

1 to 2 years 1224

2 to 3 years 2534

Over 3 years 3L E
Sub-total INET

Less: Provision for bad debts B ERRER

44,284,755,351.08 37,721,098,775.91
3,539,705,945.38 3,366,013,315.90

Total Rl

40,745,049,405.70 34,355,085,460.01




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)

4. Accounts receivable (Continued)

(2)

provision for bad debts

Disclosure of accounts receivable by category of

Interim Report 2026 A HARE

S5 R WA R (A

(B RS - 2 BEE T BARET)
202615 1HZ20264%6 430H 1F 2

1 ‘f\éﬁ/ﬁj%ﬁﬁigﬁ H & B
4. BRER(E)
(2)

FE W BR TR SR R MR AT 1R
AN BB

30 June 2026
202656A308
Gross carrying amount Provision for bad debts
BHBE &
Percentage of
Amount  Proportion (%) Amount provision (%) Carrying amount
i
Category $5l 28 $81(%) | 5 61(%) RHEE
Provision for bad debts on an individual basis  #e B BsHERER 24 4,451,334,43150 10.05 2,070,450,808.82 4651 2,380,883,622.68
Provision for bad debts on a collective basis ~ fkBAFHERER 24 39,833,420919.58 89.95 1,469,255,136.56 369 38,364,165783.02
— credit losses are provided for using impairment  — X B & ¥ R B 1R 1E
matix based on aging analysis TREREAEE 19,407,195,245.39 382 1,241,150,991.12 640 18,166,044,25427
- creditlosses are provided for using overdue  — £ B B &R EAER
ages as credit risk characteristics BREERERER
%l 14,140,805,054.26 135,343,592.46 14,005,461,461.80
- accounts receivable portfoliowith good ~ ~EREEELE
credit history FYFEES 6,285,420,619.93 92,760,552.98 6,192,660,060.95
Total fit 44,284,755,351.08 3,539,705,945.38 40,745,049,405.70
31 December 2025
20255124318
Gross carrying amount Provision for bad debts
Percentage of
Amount  Proportion (%) Amount  provision (%) Carrying amount
FIE 3
Category 35 48 5 61(%) kit B fl(%) REEE
Provision for bad debts on an individual basis REERERER 4,043,996,945.38 10.72 1,936,851,186.85 47.89 2,107,145,758.53
Provision for bad debts on a collective basis BRAHREREE 33,677,101,830.53 89.28 1,429,162,129.05 424 32,247,939,701.48
— credit losses are provided for using impaiment - ERERE TR ERE
matrix based on aging analysis SHEERBXER 15,771,233,331.77 4181 1,233,135,78430 78 14,538,097,547.47
- credit losses are provided for using overdue -ERESRREAER
ages as credit risk characteristics BRREREREX
Ef 13,615,462,965.63 36.10 136,045,830.24 1.00 13,479,417,135.39
~ accounts receivable portfolio with good —RHEEN
credit history BUERS 4,290,405,533.13 1137 59,980,514.51 140 4,230425,018.62
Total At 37,721,098,775.91 100.00 3,366,013,315.90 8.92 34,355,085,460.01
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174 Weichai Power Co., Ltd. 448 H IR HER A &

Notes to Financial Statements (Continued) B 75 3R M R (D)
(All amounts in RMB unless otherwise stated) (B BRI, £ BE I BARET)
1 January 2026 to 30 June 2026 H2026F151HZ2026%6430H 1FAfE]
V. Notes to Key Items of Consolidated Financial Fi ~& ff I % it 3% 1 B8 H 51 &
Statements (Continued) (7))
4. Accounts receivable (Continued) 4 FEWBRFX(E)
(2) Disclosure of accounts receivable by category of (2) FEWBRE RIR AR B iR
provision for bad debts (Continued) FEDEREE)

(@) As at 30 June 2026, the Group’s accounts receivable (a) H2026F6H30H @ A&
assessed for expected credit losses individually are B EIETGTEREREL
presented as follows: B EIERRIERAT ¢

Gross carrying Provision for  Percentage of
Customer amount bad debts  provision (%) Reasons

B
zF AR &R 3E HIRER HHl(%) FHRER
Customer 1 269,336,019.91 16,083,437.96 5.97 Provision for maximum
EF1 risk exposure
ZEHARRHOGR

Customer 2 210,323,669.61 183,408,527.53 Bad repayment ability
2P2 EEREDE
Customer 3 185,471,272.15 181,937,286.50 Bad repayment ability
EP3 EERENE
Customer 4 146,663,818.76 25,666,168.28 Risk category
BF4 5
Customer 5 111,028,396.88 111,028,396.88 Bad repayment ability
EP5 EEEDE
Customer 6 79,809,465.51 9,347,142.02 Risk category
EF6 R

Customer 7 75,871,191.17 75,871,191.17 Bad repayment ability
BF7 EBERDE

Customer 8 71,263,504.30 35,659,102.59 Bad repayment ability
EF8 EERNE

Customer 9 56,927,140.00 56,927,140.00 Long credit age

EF9 RARE

Others 3,244,639,953.21 1,374,522,415.89 Long credit age, etc.
Hit RIRERZ

Total 4,451,334,431.50  2,070,450,808.82

At




Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
V. Notes to Key Items of Consolidated Financial
Statements (Continued)
4. Accounts receivable (Continued)
(2) Disclosure of accounts receivable by category of
provision for bad debts (Continued)
(b)  As at 30 June 2026, the Group's accounts receivable
for which credit losses are provided for using
impairment matrix based on aging analysis are

presented as follows:

Interim Report 2026 A HARE

S5 ik 2 B Rk (A
(Bt 2B ELBARET)

202615 1HZ20264%6 430H 1F 2

h G ORI B Rk IE H AR

(%)
4~ BWERMR(E)

(2) FEWERFIREREHIR
AENREEE)

(b) 12026F6H30H * A&

3] B 74 AR e £R A Rk (B 4B fa

FHRE BB REHENER

BRRBRAT

30 June 2026

2026%6H30H
Gross carrying Lifetime expected Expected credit
amount credit loss loss rate (%)
EEFHS BHER
Age IR AR [E 87 50 RAERAEX BRE(%)
Within 1 year 1FE AR 16,870,440,477.23 471,064,482.23 2.79
1 to 2 years 18226 1,990,873,291.20 316,020,472.66 15.87
2 to 3 years 2FE3F 125,872,210.89 46,442,219.41 36.90
3 to 4 years 3E4F 33,243,880.09 22,793,081.95 68.56
4 to 5 years 4E5F 31,254,834.65 29,310,630.54 93.78
Over 5 years 5& LA 355,510,551.33 355,520,104.33 100.00

Total &5 19,407,195,245.39  1,241,150,991.12

6.40
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176 Weichai Power Co., Ltd. #4cE) HRHERA A

Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
V. Notes to Key Items of Consolidated Financial
Statements (Continued)
4. Accounts receivable (Continued)
(2) Disclosure of accounts receivable by category of
provision for bad debts (Continued)
(c) As at 30 June 2026, the Group's accounts receivable
for which credit losses are provided for using overdue

ages as credit risk characteristics are presented as

W5 R B 5 ()
(BRHRIFBRS - £B8E (7 BARET)
E2026%181HZ202696530H 12
T~ OB R EEIH H AR
(%)
4~ BUWER(E)
(2) FEWERRIZZERERIIRE
FEDRRE(E)
(c) m2026F6H30H @ A%
R A s AR B (E R 15 A
R\ B A BT 1R (5 PR 1B AR 2

(@

follows:

Overdue ages 181 HA BR R

Not yet overdue or 7 480 A 5 280 B
overdue for less than /NR90K
90 days

Overdue for more than B HA AR 90K
90 days but less than B/ 180K
180 days

Overdue for more than I HI AR 180K
180 days

Total a5t

Gross carrying

amount

R [ ER B

13,200,938,681.39

486,115,858.02

453,750,514.85

14,140,805,054.26

BERURFIFERMT

30 June 2026
20266 H30H

Lifetime expected

Expected credit
credit loss
EEEHES
BHEEREX

loss rate (%)
FEHREA
BRE(%)

83,925,230.87

20,542,074.22

30,876,287.37

135,343,592.46

As at 30 June 2026, provisions for credit losses for the
Group's accounts receivable portfolio with good credit

history are presented as follows:

(d)

R20266F6H30H @ A&
Bz AR i@ a e
HAAFIRERBRER

Gross carrying

amount

Item HH IRMEEREE
Accounts receivable EHREEREEN
portfolio with good JE YR &

credit history

6,285,420,619.93

BRI

30 June 2026
202656 A30H
Lifetime expected Expected credit

loss rate (%)

RYER
BAE(%)

credit loss
BEFEDN
EHEREBEX

92,760,552.98



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)

4. Accounts receivable (Continued)

3)
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S5 R WA R (A

(BRI - 2 EENBARET)
E2026% 15 1H22026%6A30H 1 HfF]

(%)

Movements in provision for bad debts:

Provision for bad debts

Lifetime expected
credit loss
(without
impairment

of credit)

R EFEH
FEHIE AR
(REE

AR A = RRME)

4~ EBWERMR(E)
FEEEOEHIER

(3)

Lifetime expected
credit loss

(with impairment
of credit)
BIEFEH
TREERE R
(BE&AE
ERRE)

h G ORI B Rk IE H AR

Total

Balance as at 31 December 2025

— Transferred to receivables
with impairment of credit

Provision for the period

Reversed during the period

Other increases

Adjustment for exchange

differences

202512 A31 B #% 1,429,162,129.05
—BADRLEERRME
(13,801,401.97)

1,936,851,186.85

13,801,401.97
217,317,196.04
(29,524,252.72)

(67,994,723.32)

3,366,013,315.90

486,928,562.30
(239,092,173.52)
3,705,163.43

(77,848,922.73)

Balance as at 30 June 2026

NEAETIR 269,611,366.26
N (209,567,920.80)
H th 3 AN 3,705,163.43
[E 55 = R

(9,854,199.41)
20266 A30H &% 1,469,255,136.56

2,070,450,808.82

3,539,705,945.38




178 Weichai Power Co., Ltd. #ScE) HRHER A A

Notes to Financial Statements (Continued) W5 R B 5 ()
(All amounts in RMB unless otherwise stated) (B#FIFEES) - 2 EBEBARET)
1 January 2026 to 30 June 2026 2026415 1HZ202646430H i 5iE
V. Notes to Key Items of Consolidated Financial Fi ~& ff I % it 3% 1 B8 H 51 &
Statements (Continued) (7))
4. Accounts receivable (Continued) 4 EWERM(E)
(4) As at 30 June 2026, the top five balances in respect (4) 720266 H30H @ &K
of accounts receivable and contract assets by closing KA BEEHRERTER R
balance are presented as follows: ZHEWERMEREE
P=E .
BOLEAT ¢

Gross carrying

amount of Gross carrying
accounts amount of Provision for
receivable contract assets Proportion (%) credit losses
Name of entity BUEH EUEREOHE CREEREDHE tB(%) FRBEXER
First place F—4% 1,934,952,319.56 972,453,119.32 6.12 -
Second place F-4 1,471,734,815.12 - 3.10 22,069,311.23
Third place F=% 1,265,843,717.33 - 2.66 5,025,575.71
Fourth place P 1,160,056,834.80 - 2.44 16,820,744.36
Fifth place ERA 669,325,828.99 - 1.41 106,958,267.47
Total EEr 6,501,913,515.80 972,453,119.32 15.73 150,873,898.77
As at 30 June 2026, the Group had no restricted accounts R2026F 6 5308 @ &
receivable (31 December 2025: Nil). BT A R X B IR i B9 8 i BR 3R

(202512 H31H8 : &) -



Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
V. Notes to Key Items of Consolidated Financial
Statements (Continued)
5. Receivable financing
Classification of receivable financing

Interim Report 2026 RS 179

S5 R WA R (A

(B FIFEAS) - 2EBE W BARET)
202615 1HZ20264%6 430H 1F 2

i ~ﬁ§‘1§ﬁﬁ%$ﬁ%igiﬁ H & B
5. BKHERE

FEM AR E D18

31 December 2025
202512 A31H

30 June 2026
202656 H30H

[tem 15 B
Bank acceptance bills SRITHR EZ
Acceptance bills of finance companies — BA 7%/ &) i [EZE

Electronic debt certificates of accounts — Ei{b fE UL BE i BB 25

receivables

10,195,273,091.99
2,930,415,081.93

13,025,355,857.49
2,478,787,288.90

32,801,237.23 17,467,076.11

Total aEr

13,158,489,411.15 15,521,610,222.50

(1) Receivable financing pledged by the Group as at 30 June
2026

[tem HE

(1) R2026%F6 A30H » A& HFH
B & e fE WK Em &

30 June 2026
20266 H30H

31 December 2025
202512 A831H

Bank acceptance bills (Note V.68)

RITERSEE (MfER - 68)

1,607,853,878.72 2,391,255,038.00

(2)  Receivable financing endorsed or discounted as at 30 June

2026 and not yet expired as at the balance sheet date

30 June 2026
2026%F6A30H

Derecognised

RILER

Bank acceptance bills IR ER

16,101,131,451.90

(2) R2026%F6 A30H » KN&E[H
EEZESSFEAFEELEERR
7% H 8] 2K 2l B i FE U 7508 g

&
31 December 2025
2025%12 4318
Not derecognised Derecognised  Not derecognised
RERLTER RIFHER AR ILFER
10,156,913,323.95 =
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
6. Prepayments

S5 R B 5

(#)

(B R85 2 BEEMAARET)
202615 1HZ20264%6430H 1F 2

(%)

o~ ORI B Rk IE H AR

6 FEMNAFIEA

30 June 2026
20266 A30H
Amount Proportion (%)

8 EL (%)

1,713,241,327.93 96.24
32,695,180.00 1.84
5,994,074.91 0.34
28,232,205.78 1.58

(1) An aging analysis of prepayments is presented as (1)

follows:

Age Rl

Within 1 year 1F AR

1 to 2 years 1226

2 to0 3 years 2E3F

Over 3 years 3EPAE

Total &5t

1,780,162,788.62 100.00

The aging of prepayments is counted starting from the date

of recognition. Prepayments with ages over 1 year represent

primarily those outstanding amounts prepaid to suppliers for

raw materials. As at 30 June 2026, there were no significant

prepayments with an age of more than one year (31
December 2025: Nil).

As at 30 June 2026, the closing balances of the top 5
prepayments amounted in aggregate to RMB414,265,865.61
(31 December 2025: RMB190,097,989.36), representing
23.27% (31 December 2025: 11.55%) of the total closing

balances of all prepayments at period end.

AN BRI RERYIRAOE ¢

31 December 2025
2025412 A31H

Amount  Proportion (%)

G| EEA1l(%)
1,585,745,116.05 96.38
16,959,250.19 1.03
3,558,987.77 0.22
39,047,781.27 2.37
1,645,311,135.28 100.00

BREC B TR X IERER A R A
T o BAFIBRKBRIFH
BNFREETZREMEERA
HEEBMER - 1202656 A
308 R —FULNEE
FEH A (2025912 A318 -
) o

20266 A30H @ %R
ZETEMNRIBER ARG ES G
A AN R ¥ 414,265,865.61 7T
(20254128318 : AR
190,097,989.36 7. ) * {h & {+
FIBEARARE S G HA LB A
23.27% (202512 A31H :
11.55%) °



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
7. Other receivables

[tem I8 H
Dividend receivable JE U A% I
Other receivables H fth fEIRGR
Total A
(1) Dividend receivable

[tem HE

XCMG Construction Machinery BIEETE#BRDERAR
Co., Ltd.
Shaanxi Eurostar Auto Co., Ltd.

PREGERET A5 T AR D AR A F)

Xi'an FC Intelligence Transmission LR EFHERAR

Co., Ltd.
Others Hith
Sub-total /et

Less: Provision for bad debts L : SEEREM

Total =X
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S5 R WA R (A

(B RS - 2 BEE T BARET)
202615 1HZ20264%6 430H 1F 2

i ?ﬁﬁgﬁ;ﬁﬁ%%ﬁ%igiﬁ H & B
7 HUEKHR

30 June 2026
20266 H30H

115,300,180.42
1,587,102,093.14

1,702,402,273.56

(1) FEUWAAH

30 June 2026
20266 H30H

73,591,427.80
3,040,000.00

24,497,642.57
17,211,110.05

118,340,180.42
3,040,000.00

115,300,180.42

31 December 2025
2025912 831H

1,412,445,050.01

1,412,445,050.01

31 December 2025
202512 A831H

3,040,000.00

3,040,000.00
3,040,000.00
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
V. Notes to Key Items of Consolidated Financial
Statements (Continued)
7. Other receivables (Continued)
(2) Other receivables

(@)  Analysis by nature:

S5 e R WA (A

(B R85 2 BEEMAARET)
202615 1HZ20264%6430H 1F 2

i~ DR A B AR 32 BEH H R R
(%)
7~ HAREWR (&)
(2) HftREUsR
(a) HMEDHFWT :

Nature

ey

Corporate lending and payment

EEREBRRAMAR

on behalf
Deposits and security deposits HekRES
Reserve fund HRE
Others Hth
Sub-total

Less: Provision for bad debts

Total =i
(b)  Analysis by aging:

Age AR
Within 1 year 1FE AR
1 to 2 years 1226
2 to 3 years 2E3F
Over 3 years 3FEM
Sub-total NET

©

Less: Provision for bad debts
Total

W R

&t

The aging of other receivables is counted starting from

the date of recognition.

Credit losses in respect of other receivables are

provided for based on 12-month expected credit losses

and lifetime expected credit losses.

30 June 2026
20266 H30H

1,429,080,192.92
177,585,845.60
56,254,094.71
1,093,216,595.80

2,756,136,729.03
1,169,034,635.89

1,587,102,093.14

31 December 2025
2025%12831H

1,351,629,181.54
260,100,218.70
87,649,042.29
889,415,413.30

2,588,793,855.83
1,176,348,805.82

1,412,445,050.01

(b) EREDITIIT :

30 June 2026
20266 H30H

1,488,842,015.54
72,586,111.20
36,901,290.33
1,157,807,311.96
2,756,136,729.03

1,169,034,635.89
1,587,102,093.14

31 December 2025
202512 A831H

1,242,071,022.49
134,924,803.50
31,239,120.82
1,180,558,909.02
2,588,793,855.83

1,176,348,805.82
1,412,445,050.01

Rk B H A8 KRR R A
ERBE -

(c) EtmbxxRR121E A
BHEREAREETSE
WEMERBRIENE
RBRERE -
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Notes to Financial Statements (Continued) WP ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFZ85) » 2 FBEMBARET)
1 January 2026 to 30 June 2026 H2026F 1.5 1HZ2026%6H30H 1 5E]
V. Notes to Key Items of Consolidated Financial # & # ik FEIHH 5=
Statements (Continued) (%)
7. Other receivables (Continued) 7 HitbEEWE(E)
(2) Other receivables (Continued) (2) HibEUW(&)
(d)  Movements in provision for bad debts (d) ZEEREHENEZE)EL
Stage 1 Stage 2 Stage 2 Stage 3
Expected credit ~ Lifetime expected  Lifetime expected Financial assets
loss for the next credit loss credit loss with incurred
12 months (individually) (bygroup)  credit loss (lifetime) Total
BB F_R& £=R&

KR EEREY BEGES BRARER
ARNER BBEREX  BEEREX RESHEE

ftem 3R RHERRX (BBH) (BaE) (BEGEH) At
Balance as at 31 December 2025 2005512831858 65,546,292.27 - - 1,110,802,513.55  1,176,348,805.82
Provided for the period PV iE 3,507,434.58 - - 2,642.61 3,510,077.19
Reversed during the period rHER (854,784.58) - - (8,504,781.78) (9,359,566.36)
Wiitten-off during the period pie: (296.96) - - - (296.99)
Adjustment for exchange differences B ¥ ZEHE (1,464,383.80) - - - (1464383.80)

Balance as at 30 June 2026 202656 A30A 5% 66,734,61.51 = - 1,102,300,37438  1,169,034,635.89
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V.

S5 e R WA (A

(B#FIFEES) - 2 EBEBARET)
202615 1HZ20264%6430H 1F 2

o~ ORI B Rk IE H AR

Notes to Key Items of Consolidated Financial

Statements (Continued) (7))
7. Other receivables (Continued) 7 HtEEWRK(E)
(2) Other receivables (Continued) (2) HibEUW (&)
(e)  As at 30 June 2026, the top five balances in respect of (e) 202666308 @ %

other receivables by closing balance are presented as RAT 55 = B AR SR EE Al
T 4 B H At JE WK R 4R

T

follows:

Percentage of

total closing Closing balance
Nature of balance of other of provision
receivable Closing balance receivables (%) for credit losses
15 B A FE U K
HABESTH FRBEXER
Name of entity ~ B %78 MEMEE BRAE HILE (%) HRBRE
First place £—% Lending 592,943,870.80 PARY 592,943,870.80
BEH
Second place F-4 Export tax refund 448,021,204.49  Within one year 16.26
HARH
Third place =% Lending 328,827,679.03 11.93 328,827,679.03
BEH
Fourth place EN4 Lending 104,500,000.00 3.79 104,500,000.00
BiEH
Fifth place ERiE Receivables for 63,219,017.50 2.29 31,609,508.75
transfer of assets
el B EEES
Total At 1,537,511,771.82 1,057,881,058.58
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Notes to Financial Statements (Continued) W5 R B 5 ()
(All amounts in RMB unless otherwise stated) (BB FF8s) £ BE I ABARET)
1 January 2026 to 30 June 2026 H2026%F 1A 1HZ20264%6430H 1A
V. Notes to Key Items of Consolidated Financial i & % % F B IH H 518
Statements (Continued) (&)
8. Inventories 8- FE
(1) Classification of inventories (1) FESE
30 June 2026 31 December 2025
202656430 20256124318
Gross carrying Provision for Carrying Gross carrying Provision for Carying
amount decline in value amount amount decline in value amount
ltem L BEHE REER REEE RERE HEER BHEE
Raw materials BrTH 12,364,138,102.01 1,275,785770.08  11,088,352,331.93  WEPAUZNYRIER:S) 1,201,717,27362  10,872,344,600.23
Finished goods Efm 22,379,897,402.99 886,732,223.20  21,493,165179.79  [ICKIZRTANIBINILS 864,343850.03  19,020,633,188.05
OFM materials ZMT
i 287,407,861.37 12,843,043.14 274,564,818.23 301,229,079.12 11,187,035.07 290,042,044.05

Self-made semi-finshed 526
goodsandworkin ~ RAER

progress 5,143,509,758.08 50,713,605.30 5,092,796,152.78 3,684,091,700.81 48,69,107.10 3,635,395,593.71
Second-hand vehidles ~ —F& 1,711,441,649.50 376,448,035.70 1,334,993,613.80 1,795,273,116.00 384,655,498.50 1,410,617,617.50
Costofperforming ~~ ARE#A

contract KA 5,796,537.43 5,796,537.43 6,622,042.59 - 6,622,042.59

Total At 41,892,191,311.38 260252267742 39,289,668,633.96  IEINLIREIRILE 2510,599,764.32  35,235,655,086.13
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Notes to Financial Statements (Continued) W5 R B 5 ()
(All amounts in RMB unless otherwise stated) (B BRI, £ BE I BARET)
1 January 2026 to 30 June 2026 2026415 1HZ202646430H i 5iE
V. Notes to Key Items of Consolidated Financial Fi ~& ff I % it 3% 1 B8 H 51 &
Statements (Continued) (7))
8. Inventories (Continued) 8- BE(#&)
(2) Provision for decline in value of inventories 2) FELREEG

Increase during Decrease during

the period the period Others
AHE KEED -]
Adjustment of
Reversed or exchange
31 December 2025 Charge transferred out differences 30 June 2026
ltem L] 2056128318 iR grgEH EXEEEE  2006%6A308
Raw materials R 1,201,717,273.62 270,417,355.43 143,606,231.49 (52,742,627.48) 1,275,785,770.08
Finished goods ERXm 864,343,850.03 296,996,916.26 252,107,937.01 (22,500,606.08) 886,732,223.20
OEM material EAMIMH 11,187,035.07 2,404,821.14 71,0748 (677,738.20) 12,843,043.14
Self-made semi-finished goods and & &£ REER
work in progress 48,69,107.10 5,188,781.77 1,373,104.42 (1,798,185.15) 50,713,605.30
Second-hand vehicles —FF 384,655,498.50 43,013,198.30 28,929,683.92 (22,290,977.18) 376,448,035.70
Total & 2,510,599,764.32 618,021,078.90 426,088,031.71 (100,010,134.09) 2,602,522,677.42
9. Contract assets 9 ERIEE
30 June 2026 31 December 2025
2026%6A30H 2025127318
Gross carrying Provision for Carrying (ross carrying Provision for Carrying
amount impairment amount amount impairment amount
Item i1 REAAE BEERE REEE REAE REERE RHERE
Intelligent automation solution
services (Note) B 2,862,673,444.40 PRIYNYRRTTY I 7 025,068,272.50 - 2,025,068,272.50
Others 2 364,143,335.00 11,564,270.06 352,579,064.94 297,914,021.03 8572,301.43 289,341,719.60
Total : 3,226,816,779.40 11,564,270.00  3,215252,509.34  WRVIRLYWLREE] 857230143 2,314,409,992.10
Note: The amount in respect of intelligent automation solution services was i HEREPERAFTRRGERN S
the net amount of receivable from customers after offsetting contract BRAEESEADLBRTERYE
assets and contract liabilities under the same contract under the intelligent ER-—ARATAREERSREEER
automation solution services of the Group. The Group recognised the HENEREFKFE - AEE LG
work performed as a contract asset, and reclassified the contract asset BTN IEERE—BAREE *
recognised at the point of time when it settled the amount with the TE E (A5 3 38 45 S 1) B 2B G R R

customer into receivables. EREESEDBERERBER -
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S5 R WA R (A

(B RS - 2 BEE T BARET)
202615 1HZ20264%6 430H 1F 2

1 ~?ﬁéﬁﬁjﬁ$ﬁﬁigiﬁ H & B
10— A EBR T B EE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
10. Non-current assets due within one year

30 June 2026 31 December 2025
2026%6A30R 2005612A31A
Fair value (Gross Fair value
Gross carrying Provision for hedging Carrying aning Provision for hedging Carrying
amount credit losses adjustments amount amount creditlosses adjustments amount
AMEE RAER
tiem &R RASE  GREXER EHag RafE FEME  GRAXER 3 ERRE
Finance lease recelvables HERERIG
(Note V.12) (R 12) AN RAE RN YR TR RCRTERTT IR 6,347, 27279550 2654301650 161,374,622.50  6,482,104401.50
Total it AN RAE RN YR TR RORTERTT IR NN6,347, 27279550 2654301650 161,374,622.50  6,482,104401.50

M -BEtiEgEE

11. Other current assets

31 December 2025

30 June 2026

ltem 1HH 20266 H30H 2025%12A31H
Input tax credit to be deducted BRI 58 3,931,598,409.91 3,516,645,311.50
Prepaid corporate income tax TABIE RS 569,748,419.00 1,045,364,369.50
Prepaid expenses FEER 940,751,565.93 720,821,778.10
Others Hih 162,820,062.37 141,104,603.71
Total i 5,604,918,457.21 5,423,936,062.81
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
12. Long-term receivables

[tem

e

Finance lease receivables

Incl.: Finance income not yet realised

Less: Finance lease receivables classified

BARERUT

Ao RERRA N
B ARA-FRIEN

Gross carrying

amount

RERE

25,520,032,868.60
3,627,647,356.30

S5 e R WA (A

(B#FIFEES) - 2 EBEBARET)
202615 1HZ20264%6430H 1F 2

6 OF B R R IH H RE R

(%)

12 - REERR

30 June 2026
2026%6A30H

Provision for

credit losses

FRBRXER

97,189,722.30

Fair value hedging

adjustments
MR

ENRE

(33,817,953.40)

Carrying
amount

REEE

25,389,025,192.90
3,627,647,356.30

as due within one year BERERYT
(Note V.10) (H#=E - 10) 6,246,216,381.90 20,062,419.30 147,807,913.00 6,373,961,875.60
Total = 19,273,816,486.70 77,127,303.00 (181,625,866.40)  19,015,063,317.30
31 December 2025
2025412A31R
Gross carrying Provision for Fair value hedging Carrying
amount credit losses adjustments amount
N EfE
Item BE REHE EREXER EHRE REER
Finance lease receivables REMSEUGE 25,891,891,064.89 105,966,178.50 4533642750 25,831,261,313.89
Incl.: Finance income not yet realised ~ E e : REBRE AW 3,720,181,237.50 - - 3720,181,237.50
Less: Finance lease receivables classified 5, : 3 A—ERNEIHNRE
as due within one year RER YK
(Note V.10) (FrsE3 - 10) 6,347,272,795.50 26,543,016.50 161,374,622.50 6,482,104,401.50
Total At 19,544,618,269.39 79,423,162.00 (116,038,195.00)  19,349,156,912.39




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
12. Long-term receivables (Continued)
(1) Disclosure by category of provision for bad debt:

Item

B

ttems assessed for expected credit losses 1/ BRI SIS i

@ross carrying

amount

REGE

Proportion
(%)

t(%)
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WP ik R Mt 5 (48
(BRERIFBES - £B8E 7 BARET)
E2026%F 1 H1HZE2026%6 H30H I 2
T GO B R R B IH H AR
(%)
12 REAEWR(E)
(1) BREREHFTRIEDE
BE

30June 2026
2026%6A30R
Provision for Percentage  Fair value hedging Carrying
credit losses (%) adjustments amount
AMERE

RFREXER itRLLI(%) 3 REEE

by group with distinctive credit ik~ BERER AR
characteristics 25,520,032,868.60 97,189,722.30 (33,817,953.40)  25,389,025,192.90
31 December 2025
2025128318
Gross carrying Proportion Provision for Percentage Fair value hedging Carying
amount (%) credit osses (%) adjustments amount
AEE
tiem R RERE $.01(%) ERRRER S (%) EHRE EHEE
ttems assessed for expected credit osses /2 BB RIS A i
by group with distinctive credt ik~ BEIER L
characteristics 25,891,891,064.89 100.00 105,966,178.50 041 4533642750  25831,261,313.89
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Notes to Financial Statements (Continued) W5 R B 5 ()

(All amounts in RMB unless otherwise stated) (B BRI, £ BE I BARET)

1 January 2026 to 30 June 2026 H2026F151HZ2026%6430H 1FAfE]

V. Notes to Key Items of Consolidated Financial Fi ~& 0f B % $it 3 1 B H H 5: &
Statements (Continued) (7))
12. Long-term receivables (Continued) 12 -REIERAK (&)

(2) Provisions made for credit losses of long-term 2) RHEKZ(SE—FRNE
receivables (inclusive of the portion due within one H)RABLXEGBEHG
year) are as follows: Wi

30 June 2026 31 December 2025
202656308 20256124318
Lifetime expected ~ Lifetime expected Lifetime expected Lifetime expected
credit loss - without credit loss - with credit loss - without credit loss - with
impairment of credit  impairment of credit impairment of credit ~ impairment of credit Total
BAFES BEEES EEFES A
RERREX RERREX REERER RAERRX
ftem 1A -AREEREE  -BREGREE il - REAGRAE  -BREGRANA Bt
1. Provision for bad debts 1 RRER
Opening balance 5/ EN5%E 105,966,178.50 105,966,178.50 83,941,657.80 - 83,941,657.80
Provided for the period/year 8/ EiiR 5,816,833.51 5,816,833.51 26,845,136.20 = 26,845,136.20
Reversed during the period/year /580 - - - = =
Bxchange differences BXEXEE (14,593,289.71) (14,593289.71) (4,820,61550) - (4,820,615,50)
Closing balance 5/ ERBE 97,189,722.30 97,189,722.30 105,966,178.50 - 105,966,178.50
2. Closing balance of long-term 2. REBEYS
receivables 5/ Ex5E 25,520,032,868.60 PRRYONEVRGRE  25,891,891,064.89 - 25891,891,0064.89
3. Percentage of provision for 3 ERERHRILA

bad debts 0.38% 0.41%




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
13. Long-term equity investments

Interim Report 2026 A HARE

S5 R WA R (A

(B FIFEAS) - 2EBE W BARET)
202615 1HZ20264%6 430H 1F 2

*. ‘(a;g,ﬁa‘%iﬁ%igiﬁ H RERE

13- RERERE

Change during the period
TH2g
(Gains and losses
oninvestment Other Among which,
Increase in Decrease in underequity  comprehensive Other Declaration of Provision for dlosing provision
31 December 2025 investment nvestment method income~ equity changes cash dividend impairment Others EIDTEPIPEN for impaiment
A
Investee ety HRAERL 055128318 ENEE HORE  BRETRERR Aftgaks AfRERY EERERA HRREER LU 2026564308 FRAEEE
I, Joint ventures - hEpg
X'an FC Intellgence iy G L
Transmission Co, Lid. ERAA 381,681300.12 - - 74,212,60485 - - (63,739523.97) - - 362,154381.00 -
Other joint ventures EhaEhE 590349076 - - (5815.24) - - - - - 5,897,675.52 -
Sub-total et 387,584,790.88 - - 74,206,789.61 - - (93,739,523.97) - - 368,052,056.52 =
Il Associates ZBEE
Shandong Heavy Industry LRETE@EH
Group Finance Co, Ltd. BRAA 2,156,024,513.60 - - 37,911,915 30,048,183.85 - - - - 2,004,334, 488.96 =
Degwin Tianxia Co,, Ltd. [ERR TR
BRAR 32711992099 - - 52353 = = = = = 327,125,14452 =
Other associates AfpBELE 2,564,429,333.06 712,246,505.39 (96,259,893.63) 578,359.44 15,938973.30 = (63,137,403.88) - (CIEDIYRIIN  3,036,286,406.14 16,558,854.99
Sub-total Nt 5,047,573,767.65 T12,246,505.39 (96,259,893.63) 38,495,374.48 46,887,157.15 - (63,137,403.88) - [IEEXIIRT  5588,296,039.62 16,558,854.99
Total At 5,435,158,558.53 T12,246,505.39 (96,259,893.63) 112,702,164.09 46,887,157.15 = (156,876,927.85) - (CIEVTITEINN 595634809614 16,558,854.99

191
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Notes to Financial Statements (Continued) S ik R Mt 5 (48

(All amounts in RMB unless otherwise stated) (BHEFZE) » 2 FBEE B ARET)

1 January 2026 to 30 June 2026 B2026%1 818 F2026%6 830 1 41

V. Notes to Key Items of Consolidated Financial i ~& 0f B %5 3% £ 2 IH H 51 B
Statements (Continued) ()
14. Investment in other equity instruments 14 - HibERTHKE

30 June 2026 31 December 2025

Investee entity WIRE B 2026%6H30H 2025%12A31H
XCMG Construction Machinery HRIEETIRMBAR D ERAF]

Co., Ltd. 2,976,773,254.51 4,260,943,669.62
Shantui Construction Machinery L TR AR D B IR A A

Co., Ltd. 2,202,026,232.00 2,622,711,840.50
Wuxi Quicktron Intelligent Technology — #E$BERE 2L EERIEIR D AR A 7

Co., Ltd. (formerly known (BA% : BEREEERE

as Shanghai Quicktron Intelligent BRAR])

Technology Co. Ltd.) 278,722,383.50 279,348,160.00
Zhejiang E-P Equipment Co Ltd AT AR () B PR A R 581,716,954.50 626,869,789.00
Beigi Foton Motor Co., Ltd. S REAERD AR A 232,800,000.00 233,598,508.23
SANY Heavy Industry Co., Ltd =—ETIRHBRAH 117,667,235.08 149,160,207.55
Others HAth 98,914,854.01 103,436,973.65

Total &5 6,488,620,913.60 8,276,069,148.55




Interim Report 2026 A HARE

Notes to Financial Statements (Continued) WP ik R Mt 5 (48

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

(B FIFEAS) - 2EBE W BARET)
202615 1HZ20264%6 430H 1F 2

V. Notes to Key Items of Consolidated Financial Fo. ~& 0f B % $t 3 £ 2 IH H 5: 8

Statements (Continued)
14. Investment in other equity instruments (Continued)
Investment in other equity instruments

Movements in current period

Ly ]

Gainsincluded ~ Losses included
inother inother

comprehensive  comprehensive

(%)

14 ‘Eﬂ’gﬁéﬁ—élﬂﬁﬁ(%)
s T HIREMIE)

HAh s

Dividend income

Accumulated gains  Accumulated losses

included in other

included in other

Increase in Decrease in income for income for recognised during  comprehensive  comprehensive
Opening balance investment investment the period the period Others  Closing balance the period income income  Specific reason
EititA Zitit
KEHARE  AEAE I
fem 1 BIME BERR  OER  AANNEER  SA4EERR A BRME BENL WEGRR A% RRAE
XCMG Construction Machinery BISETERARR 4,260,943,669.62 - - - 1,284170415.11 - 297677325451 359142780 1,777,232,98137 - Strategicinvestment
Co, ltd ARAF HiRiE
Shantui Construction Machinery B TRERRD 2,622,711,840.50 - - - 42068560850 - 2,200,026232.00 2367056010 152031410112 - Strategic investment
(o, Ltd BRAR ERRE
Wi Quicktron Intelligent Technology EBRARENARN 279,348,160.00 - - - - (625,77650)  278,722,38350 - 1031559%.00 - Strategicinvestment
Co, Ltd. formerl known as Shanghei BERAF(2R4: BRLE
Quicktron Inteligent LEteRENEERAR
Technology Co. Ltd.)
Thejiang E-P Equipment Co, Ltd. IR NERRG 626,869,789.00 = @ > 44.45),707.98 (700,12652)  581,716,954.50 6,358,465.11 494750,401.20 = Strategic investment
BRAR ERRE
Beigi Foton Motor Co,, Ltd. LRBAER( 233,598,508.23 - - - 798,508.23 - 232,800,000.00 - 38,800,000.00 - Strategic investment
BRAF ERRE
SANY Heavy Indusry Co, Ltd =-EIRRERAA 149,160,207.55 = = = 24,149,530.60 (1343,441.87)  117,667,235.08 134452039 - 022117147 Strategc investment
HRRE
Others £ 103,436,973.65 - - 6,766,599.23 11,288,71887 - 9891485401 1,854,028.68 - 1287743014 Strategic investment
BRRA
Total ait 8,276,069,148.55 = = 6,766599.3  1,785,545,489.29 (866934489 6,488,620913.60 106,819,00208 393425347969 35,104,609.61

15. Other non-current financial assets

15 - HihERBEeMEE

30 June 2026
2026%F6H30H

31 December 2025
2025912 A831H

255,475,453.20

204,646,592.81

[tem HH
Financial assets at FVTPL AR EBEFEEHEZEHTA
for the current period EHEENCREE
— Investments related to the pension — BT RAIRKES T EHE
plan of subsidiaries iR E
— Cross-currency swap and interest —RX BB KT EE K
rate swap instruments TA
Total &5t

250,878,036.50

63,866,302.50

460,122,046.01

314,744,339.00
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MBI RHBRAF

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
16. Investment property

(1)  Subsequent measurement under the cost model:

S5 e R WA (A

(B#FIFEES) - 2 EBEBARET)
202615 1HZ20264%6430H 1F 2

h & O B B R B H AR
(#8)
16 " REMFHME
(1) RARFERETRE

[tem

HE

. Gross carrying amount
1. 31 December 2025

2. Increase during the period 2 KBNS
(1) Transferred from fixed MREEBEEA/
assetsfintangible assets EREEEA
(2) Transferred from QEEIREA

construction-in-progress
3. Decrease during the period
(1) Transferred to fixed assets/
intangible assets
4. 30 June 2026
Il. - Accumulated depreciation and
amortisation
1. 31 December 2025
2. Increase during the period

(1) Provision

(2) Transferred from fixed QURETEE/
assets/intangible assets B AEBA
3. Decrease during the period 3. AERL 2R
(1) Transferred to fixed assets/ MELEETEE/
intangible assets BN EE

4. 30 June 2026
Il Impairment provision
1. 31 December 2025 and
30 June 2026
IV. Carrying amount
1. 30 June 2026
2. 31 December 2025

— RAERE

= REHTEMRA

1.2025F12 4318

(BHEETEE/

BV EE
4.202656 A30H

1.2025%12 A31H

2 AHEME R
(1)&HHE

4.20266A30H

= REEE

=

1.2025F12A318 &

202656 H308

- FRA(EE

1.202656 4308

2.2025F 124318

Houses and

buildings

EEEEN

1,163,737,975.84

85,346,090.02

74,822,254.07

10,523,835.95
308,108,195.03

308,108,195.03

940,975,870.83

540,217,532.13
64,139,827.08
56,749,998.12

7,389,828.96
85,248,642.60

85,248,642.60

519,108,716.61

35,038,978.06

386,828,176.16
588,481,465.65

82 -

Land use rights
T ERE

93,043,494.98
20,817,096.84

20,817,096.84

3,542,998.68

3,542,998.68
110,317,593.14

29,782,713.46
7,424,508.48
2,742,671.02

4,681,837.46
1,630,623.89

1,630,623.89
35,576,598.05

74,740,995.09
63,260,781.52

Total

&t

1,256,781,470.82
106,163,186.86

95,639,350.91

10,523,835.95
311,651,193.71

311,651,193.71

1,051,293,463.97

570,000,245.59
71,564,335.56
59,492,669.14

12,071,666.42
86,879,266.49

86,879,266.49

554,685,314.66

35,038,978.06

461,569,171.25
651,742,247.17




Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
V. Notes to Key Items of Consolidated Financial
Statements (Continued)
16. Investment property (Continued)
(2) Investment properties for which the title certificate
has not been obtained:
As at 30 June 2026, the Group did not have any investment
properties for which the title certificate has not been

obtained.

17. Fixed Assets

Interim Report 2026 FHiFkE 195

W5 R B 5 ()
(BRERIFBES - £B8E 7 BARET)
E2026%181HZ202696530H 12
T ~a OB iR EEIH H AR
(%)
16 " REMEME (&)
(2) RMEZERBENREN
EHERR :
720266 A30H @ NEEE
RESEHEZNREEEH
E °

17 ‘- BEEEE

30 June 2026 31 December 2025
20266 H30H 202512 A31H

ltem BIZRE|
Fixed Assets EE&E
Disposal of fixed assets EEEEERE

52,582,758,341.59 53,667,030,951.62
3,282,803.47 3,203,593.32

o

Total e

52,586,041,145.06 53,670,234,544.94
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
17. Fixed Assets (Continued)

(1)  Fixed assets
Houses,
buildings and
[and use rights
EERENR
Item R 1HFEE
I, Gross carying amount - GARE
1. 31 December 2025 1.2025%128318 24,450,683,208.69
2. Increase during the period 2 REENEE 584,434,048.51
(1) Addton (1) BB 51,608.20207
(2) Transfer from construction- ~~ (2) EEIREA
in-progress 225,126,825.72
(3) Transfer from investment (3) RAKEHEEA
properties 308,108,195.03
4) Internal re-classification (@) ABESE (409,174.31)
3. Decrease during the period 3 A HE)EE 202,704,503.15
(1) Disposals or retirements (1) RESBE 127,882,249.08
(2) Transfer to investment () BHERAK
properties BiE 74,822,254.07
4. Adjustment for exchange 4 ERZERE
differences (358,010,955.62)
5. 30June 2026 5. 20266430 24,474,401,798.43
Il. Accumulated depreciation - ZithE
1. 31 December 2025 1. 2005128318 9,700,970,677.35
2. Increase during the period 2 REENSE 582,109,020.20
(1) Provision (1) 3R 496,936,501.04
(2) Transfer from investment () RAMEHEEA
properties 85,248,642.60
(3) Internal re-classification (3) nPESE (76,123.44)
3. Decrease during the period 3. AEHL &8 85,558,124.29
(1) Disposals o retirements (1) RESGEE 78,168,295.33
(2) Transfer to investment (2) BHEREAR
properties BHE 7,389,828.96
4. Adjustment for exchange 4 ERERRE
differences (97,581,569.40)
5. 30June 2026 5. 20266430 10,099,940,003.86
Il Provision for impaiment = REER
1. 31 December 2025 1.2025%128318 137,395,871.80
2. Increase during the period 2 REENEE S
(1) Provision (1) R -
3. Decrease during the period 3. KR EE 361,926.00
(1) Disposals or retirements (1) REZHE 361,926.00
4. Adjustment for exchange 4 ERERRE
differences (609,558.10)
5. 30 June 2026 5. 2026%6 /308 136,424,387.70
IV. Carrying amount m-REEE

1. 30 June 2026
2. 31 December 2025

1. 2026564308
2. 2005512318

14,238,037,406.87
14,612,316,659.54

Machinery
and equipment

BERk

37,199,766,454.05
157332395374
179,001,125.88

1,394,794,909.93

(472,082.07)
268,475,282.01
268,475,282.01

(302,334,124.89)
38,202,281,000.89

21,919,620,424.50
1,309,380,896.26
1,309,388,492.06

(7,595.80)
260,018,361.51
260,018,361.51

(165,949,998.71)
22,803,032,960.54

238,233,786.23

1976,638.81
1976,638.81

(5.990,578.30)
230,266,569.12

15,168,981,471.23
15,041,912,243.32

Electronic
equipment

BTkA

4,276,935,293.82
93,264,196.62
6,222,749.80

87,041,446.82

61,249,529.92
61,249,529.92

(1,733,844.13)
4,307,216,116.39

3,472,978,344.69
214,343,227.48
214,343,221.48

56,037,666.00
56,037,666.00

(1,325,064.23)
3,629,958,841.94

7,696,025.18

7,696,025.18

669,561,249.27
796,260,923.95

S5 e R WA (A

(B#FIFEES) - 2 EBEBARET)
202615 1HZ20264%6430H 1F 2

Transportation
equipment

gakh

593,262,533.40
26,493,819.03
11,293,207.75

14,319,354.90

881,256.38
13,851,501.36
13,851,501.36

(2,828,239.89)
603,076,611.18

473,021,963.64
19,362,646.56
19,278,927.32

83,719.24
13,09,525.97
13,096,525.97

(1,507,207.97)
477,780,876.26

1,355,64047

1,355,640.47

123,940,094.45
118,884,929.29

(%)

17 EEEE(E)

(1)

Forklift trucks
and equipment
leased out
(long-term)
BEHXER
#E(RE)

18,262,894,252.99
2,836,707,423.74
2,835,730,424.00

976,999.74

2,380,129,932.40
2,380,129,932.40

(894,930,140.15)
17,824,541,604.18

4,023,972,361.50
1,598,820,169.21
1,598,820,169.21

1,628,795,684.80
1,628,795,684.80

(179,822,583.10)
3,814,174,262.81

21,889,958.92
56,013.98
56,013.98
1,262,719.60
1,262,719.60

(613,066.98)
20,070,186.32

13,990,297,155.05
14,217,031,932.57

EE&EBR

Forklift trucks
and equipment
leased out
(short-term)
BEHXER
HE(ES)

Others

iy

10,865,457,512.01
1,191,058,252.00
1,191,058,252.00

6,036,025,929.17
279,113,741.19
253,272,956.35

26,440,790.84

975,/414,698.40 181,176,949.21
975/414,698.40 181,176,949.21

(497,068,073.10)
10,584,032,992.51

(272,922,45891)
5,861,640,268.24

4,221,690,245.58
797,395,363.20
797,395,363.20

3,690,772,220.79
353,225,641.89
353,225,641.89

170,693,952.49
170,693,952.49

599,534,440.40
599,534,440.40

(175,079,565.51)
4,244,471,602.87

(158,611,228.79)
3,714,692,687.40

31,632,555.50 76,764,156.36

5,010,664.40 3,257,334.00
5,010,664.40 3,257,334.00

(1,371,049.00)
25,250,842.10

(4,189,658.70)
69,317,163.66

6,314,310,547.54
6,612,134,710.93

2,077,630,417.18
2,268,489,552.02

o~ ORI B Rk IE H AR

101,685,025,184.13
6,584,995,440.83
4,528,186,917.85

1,748,700,327.95

308,108,195.03
4,083,002,396.45
4,008,180,142.38

74,822,254.07

(2,329,827,836.69)
101,857,190,391.82

47,503,026,238.05
4,874,636,970.80
4,789,388,328.20

85,248,642.60

2,813,734,755.46
2,806,344,926.50

7,389,828.96

(179877,217.11)
48,784,051,235.68

514,967,994.46
56,013.98
56,013.98
11,869,282.81
11,869,282.81

(12,773911.08)
490,380,814.55

52,582,758,341.59
53,667,030,951.62
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Notes to Financial Statements (Continued) W5 R B 5 ()
(All amounts in RMB unless otherwise stated) (BB FF8s) £ BE I ABARET)
1 January 2026 to 30 June 2026 H2026%F 1 H1HZ2026%6430H 1FAf]
V. Notes to Key Items of Consolidated Financial #. ~& 0F B % it 3% £ EIH H 51 B
Statements (Continued) (%)
17. Fixed Assets (Continued) 17 -BEEE (&)
(2) Fixed assets which are temporarily idle 2) ETREENETEERBNR
Gross carrying Accumulated Provision for Carrying
amount depreciation impairment amount
ltem BE RE RitiE BEERE REEE

Houses and buildingsand ~ EEEEY K+

land use rights FiEHE 75317,723.70  41577,519.21  19,528,85850  14,211,345.99
Machinery and equipment  #283% 29,684,903.10 27,740,858.38 163,647.02 1,780,397.70
Electronic equipment BT 2,605,540.08 2,502,931.87 22,299.82 80,308.39
Transportation equipment  E# R & 3,867,546.74 3,658,261.58 1,827.49 207,457.67
Other equipment HAh R 2,599,791.58 2,449,870.20 45,929.74 103,991.64

Total &5t 114,075,505.20 77,929,441.24 19,762,562.57 16,383,501.39

(3) Fixed assets leased out under operating lease (3) MAKEHEHEHNETE

30 June 2026 31 December 2025

Item A 202656 H30H 202512 A31H
Electronic equipment BT 23,412,788.42 28,678,681.17
Machinery and equipment WES R 635,488,088.94 708,467,651.20
Transportation equipment B R 1,328,539.48 1,680,894.58
Forklift trucks and equipment AL X E RH&E

leased out (long-term) (&) 13,990,297,155.05 14,217,031,932.57
Forklift trucks and equipment AL X E R&E

leased out (short-term) (52 5) 6,314,310,547.54 6,612,134,710.93
Other equipment H b2 1,131,091.26 8,867,117.11

Total AEF 20,965,968,210.69 21,576,860,987.56
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
V. Notes to Key Items of Consolidated Financial
Statements (Continued)
17. Fixed Assets (Continued)
(4) Fixed assets for which the title certificate has not
been obtained

RS i 25 M 5 (48
(BIEBIZBS) - 2B BARKT)
H20264F 1 H1HZ20269F6H30H 1FEiF
T SO % R 2 E H s R

(74)

17 BEEE(E)

(4) ABZERIBIENETE
EER

Reasons for the absence

Carrying amount of the title certificate

Item HA IREEE ABZERIENRR
Houses and buildings EEZEEY 937,501,852.49 In progress of applying

for the real property
ownership certificate
IEEPF3E T B EE M 75

(5) Disposal of fixed assets

[tem EH

(5) BEEERE

30 June 2026 31 December 2025
20266 H30H 202512 A31H

Disposal of fixed assets EEERE

3,282,803.47 3,203,593.32

As at 30 June 2026, the carrying amount of the fixed assets
of the Group with title restrictions was RMB235,576,143.00
(31 December 2025: RMB249,782,715.00). As at 30 June
2026, forklift trucks and equipment leased out (long-term)
of KION with a carrying amount of RMB4,744,144,680.00
(31 December 2025: RMB4,886,122,150.00) were pledged
to secure asset securitisation financing. For details of
corresponding liabilities, please refer to Note V.42. For
disclosure of title restrictions of the above fixed assets, please
refer to Note V.68. Among which, none of the pledge over

fixed assets had yet to be registered.

MK2026F6 308 @ NEEFT
BREXIREEEEERD
f&E & AR#¥235,576,143.00
JL(2025F12A31H : AR¥
249,782,715.007T) * 122026
F6H30R ' KIONEEEES
A R ¥ 4,744,144,680.00 JT
(2025412 A318 : AR¥
4,886,122,150.00 7T ) A 7 H
WXERZE(RAEREE
BFHEBMENBEBEERR  H
ERBEFRMER 42 &
3 [E E & EE P A A2 PR 1B S #E
BEARNER 68 Hep &
EEEEMAFERFERL -
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Notes to Financial Statements (Continued) W5 R B 5 ()
(All amounts in RMB unless otherwise stated) (BB FF8s) £ BE I ABARET)
1 January 2026 to 30 June 2026 H2026%F 1 H1HZ2026%6430H 1FAf]
V. Notes to Key Items of Consolidated Financial Fi ~& ff i % it 3% 1 B IH H 5L &
Statements (Continued) (%)
18. Construction in progress 18- EEIRE
Status of construction in progress EEZIREBR
30 June 2026 31 December 2025
202656A30R 2025%12A31R
Gross carrying Provision for Carrying Gross carrying Provision for Carying
amount impairment amount amount impairment amount
ftem 3R RERE HEERE REEE SHA% WEER HEEE
Production line construction and FEGRRIERRA
renovation project A 87,934,844.62 87,934,844.62 269,088,013.21 - 269,088,013.21
Transmission project B 313,395,926.67 313,395,926.67 296,013,795.08 - 29,013,795.08
Production line construction and FERERNEREB
renovation project B 275,751,097.63 215,751,097.63 293,897,365.48 - 293,897,365.48
Others Eth 3,757,877,807.84 980349353 374807431431 ERIERHVERL 10,220,406.03  3,809,143,617.07
Total GEl 4,434959,676.76 980349353 4425156,183.23 EAGLELENELRY 1022040603 4,668,142,790.84
Movement in key construction in progress is presented as follows: BEEREIEEFHOT :

Of which:
Accumulated capitalised ~ Capitalisation
Fived asset Actual costs as amount of amount of rate of
31 December  Increase during transferred in Other a percentage of capitalised interest during interest during

Budget 225 the period  during the period decreases 30 June 2026 budget (%) interest the period  the period (%)  Source of funding
LR
0258 AHEN 20265 IBRAE  FSEAL  FERAL AHRE
Item XA 12R31H AN BEE AfeRs 6A308 L) giteE 8 EALE(%) EEXR

Production ine construction and L3 A S0V DN 2,935,120,000.00  293,897,365.48  45,012,850.12  63,159,117.97 - 215,751,097.63 na - - - Self-raised
renovation project B gE

Production fine construction and L3 EECCU I 167343000000  269,088,013.21  33,840,042.62 214993, 211.21 - 87,934,844.62 82.19 - - Self-raised
renovation project A :

Total &t 4,608,550,000.00  562,985,378.69  78,852,892.74  278,152,329.18 - 363,685,942.25
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
19. Right-of-use assets

ltem B
I, Gross canying amount — RERA
1.31 December 2025 1.205%124318
2.Increase during the period LAEENSE
3 Decrease duringtheperiod 3 AEHOSE
4 Adjustment for exchange LERZERR
differences
5.30 June 2026 5.2026%64308
I Accumulated depreciation = Z3H4E
1.31 December 2025 120258124318
2.Increase during the period LEBENSE
3.Decrease duingthepeiod 3 AEEHEE
4 Adjustment for exchange LEHERRE
differences
5.30 June 2026 5.202656430R
NI, Provision for impairment = REEE
1.31 December 2025 1205124318
2 Increase during the period LARENSE
3.Decrease during theperiod 3. KERR S 4%
4 Adjustment for exchange LEHERRE
differences
5.30 June 2026 52006864308
IV Carying amount m- KEER
1.30 June 2026 1.2026£6A30R
2.31 December 2025 22005612318

Houses and
buildings

BEREEYN

9,808,686,553.20
618,530,737.18
20993242443

(482,214,786.95)
9,735,070,079.00

481490747877
459,463,058.91
163,105,035.85

(232,121,478.00)
4,879,144,023.83

5987,208.50
10,018,500.00
5817,451.68

(261,903.02)
9,926,353.80

4,845,999,701.37
4,987,791,865.93

Machinery and
equipment

BERE

28,776,874.76
2438722811
388,362.85

(598,176.40)
52,177,563.62

19,290,506.49
931527432
225,19840

(460,402.43)
27,920,179.98

24,257,383.64
9,486,368.27

S5 e R WA (A

(B#FIFEES) - 2 EBEBARET)
202615 1HZ20264%6430H 1F 2

6 ORI B R R IH H AR R

(%)
19 -FRHEEE

Forklift trucks
and equipment
after sale and

Forklift trucks
and equipment
after sale and

Transportation
equipment

LR

31,547,667.11
634,509.08
3,149.360.93

(1,494,070.79)
27,538, 74447

24,905,090.26
2.292,723.19
281219483

(1,280,645.26)
23,104973.36

443377111
6,642,576.85

During the period, short-term leasing fees and low value asset

leasing fee through profit or loss under the simplified approach

amounted to RMB281,892,117.65.

leaseback
sub-leases
(short-term)
E4ER
BEARN
HHHNE
R fE(EH) At

leaseback
sub-leases
(long-term)
E4HRE
BEARN
XER
R(RH)

Others

12519444349 10557911000  2,708450,062.48
= 252,817,375.20
39409720 2260831080  311,811,313.20

(6,611,572.30)
118,188,773.99

(4,305,610.40)
78,665,188.80

(144,504,237.70)
2,504,951,886.78

123,644,640.87
120,642.00
394,097.20

103,643,767.50
305,626.40
22,375,069.60

1,342,361,793.50
293,859,783.60
290,304,866.00

(6,366,436.60)
116,504,749.07

(4,198474.10)
11371585020

(72,718,144.90)
1,273,198,566.20

774,131.00

152,181.10

(21,949.30)

1,684,024.92
1,549,802.62

1,289,338.60
1,935,342.50

1,231,753,320.58
1,365,314,131.98

12,808,234,711.04
896,369,849.57
548,283,869.41

(639,728 454.54)
12,516,592,236.66

6,428,753,271.39
765,357,108.42
479,216,461.88

(317,645,581.29)
6,397,248,342.64

6,761,345.50
10,018,500.00
6,569,639.38

(283,85232)
9,926,353.80

6,109,417,540.22
6,372,720,088.15

AHE A E BB LR IE R E
HEBNRKEEEENEERAA
AEK#281,892,117.657T ©
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)

20. Intangible assets

Proprietary Customer
Land use rights technologies  Trademark rights License Software relationship
Item :{ THERE EChT HERRE KR L EFBE Af
| Gosamngamout  — HERE
1.31 December 2025 1.2025812A31R 3,615,788,044.90 2,870,789,775.67 8,654,650,089.16 2,816,856,380.97 1262,835542.04 1164489545329 11507,718533.14  42373533,819.17
2. Increase during the period LEBENSE 19,148,149.16 4,280,693.62 = 428,319,314.00 (220431,575.19) 2412840 442,425,502.07 673,766,212.06
(1) Addition (1) BE 15,605,150.48 4,280,693.62 = 69,007,224.00 136,194,219.61 - 445,135,925.67 670,23,213.38
(2) Transfer from (2) BRERREH
nvestment properties EEA 3,542,998.68 - - - - 3,542,998.68
(3) Redassication () BN = 359,312,090.00 (356,625,794.80) 2412840 (2710,423.60) -
3 Decrease during theperiod 3. AHEHEE 34,841,705.04 14919,394.00 168,876.62 = 306,076,796.80 356,006,772.46
(1) Disposalsor retrements (1) REZHE 14,024,608.20 14919,394.00 168,876.62 = 306,076,796.80 335,189,675.62
() Tanslertoinestment () EHEREH
properties RiE 20,817,09.84 20,817,09%.84
4 Adjsiment forexchange 4 B 2R
differences = (37,453,119.87) (442,753433.78) (156,572,557.16) (19425,142.35) (515,743,494.35) (457.852,811.12)  (1,629,800,558.63)
5.30 June 2026 5.2026%6A308 3,600,094,489.02 2,831,617,349.42 8,211,896,655.38 3,073,683,74381 1022,809.947.88  11,129,176,08734  11,186,214427.29  41,061,492,700.14
[l Accumulated amortisation = » Z5 S
1.31 December 2025 1.205%128318 839,539,079.53 1,886,172,136.94 46,760,663.74 1,823,967,551.73 534,248,636.48 8,352,790,184.50 5803,302,287.70  19,286,780,540.62
2.Increase during the period LABENSE 40,193,565.29 109,451,978.44 43930489 11321045280 35,534.927.62 363,248,754.53 592,444,067.83 1,254,523,071.40
(1) Provision (1) &R 38,562,941.40 109,451,978.44 43932489 11321045280 35,534.927.62 363,248,754.53 592,444,067.83 1,252,892,44751
(2) Transfer from () B%EEEN
investment properties EEA 1,630,623.89 - - - 1,630623.89
3 Decrease during the period 3. KEE A £ 5429,559.63 14919,394.00 14011.64 295,420,086.80 315,783,052.07
(1) Disposalsor retrements (1) REZHE T47,122.17 14,919,394.00 14,011.64 295,420,086.80 311,101,21461
() Tanslertoinestment () BHEREK
properties FHE 4,681,837.46 4,681,837.46
4 Adustmentforexchange 4.} £BEE
differences - (29,826,421.62) (1,260,988.60) (67,174,964.19) (585,791.84) (397,049,600.80) (235,210,633.29) (731,168,406.34)
5.30 June 2026 5.2026%6 4308 874,303,085.19 1.965,797,687.76. 45,939,000.03 1,855,083,646.34 569,183,760.62 8,318,989,338.23 5865,055,635.44  19,494,352,153.61
Il Provison for impaiment =+ BlEER
1.31 December 2025 1.2025612A318 16,069,639.97 34,589,100.00 8,811,985.00 25,851,234.51 576,593,757.95 361,497,272.50 1,023,412,989.93
2 heesseduring theperiod 2 ABEN SR - - - - 383295647 3,832956.47
(1) Provision (1) 3t = = = = 3,832,956.47 3,832,956.47
3 Adustment forexchange 3. EXEEER
differences (1,967,280.00) (501,188.00) (1,470,307.60) (32,794,185.69) (19,360,293.68) (56,003,254.97)
4,30 June 2026 4.2026%64308 16,069,639.97 32,621,820.00 8,310,797.00 24,380,92691 543,799,572.26 345,969,935.29 971,152,691.43
. Carrying amount m KEEE
1.30 June 2026 1.202686 4308 2,709,721,763.86 871,819,661.66 8,133,335,835.35 1,210,289,30047 429,245,26035 2,266,387,176.85 4,975,188,856.56  20,595,987,855.10

2.31 December 2025

220055128318

2,760,179,325.40

984,617,638.73

8,573,300,325.42

984,076,84.24

702,735,671.05

2,715,511,510.84

534291897294

22,063,340,288.62
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Notes to Financial Statements (Continued) W5 R B 5 ()

(All amounts in RMB unless otherwise stated) (BRI, - 2 BEE 7 B A EEoT)
1 January 2026 to 30 June 2026 H2026F 1 H1HZ20264%F6530H 1B

V. Notes to Key Items of Consolidated Financial #. ~& 0F B % it 3% £ EIH H 51 B
Statements (Continued) (?ﬁ )
20. Intangible assets (Continued) 0-BREE(R)

At the end of the period, the proportion of intangible assets from
internal R&D to the remaining amount of intangible assets was
26.40%.

As at 30 June 2026, the Group had no intangible assets with title
restrictions (31 December 2025: Nil).

As at 30 June 2026, there were no land use rights for which the
property title certificate has not been duly obtained (31 December
2025: Nil).

Other than the finite useful life of some of the trademarks held
by the subsidiaries of the Company, trademarks of the Group
are renewable every 10 years at minimal cost. The management
of the Group are of the opinion that the Group has both the
intention and ability to renew the trademarks continuously. As
a result, the useful life of the trademarks is considered by the
management of the Group as indefinite because the trademarks are
expected to contribute to the Group’s net cash inflows indefinitely.
The trademarks will not be amortised unless their useful life is
determined to be finite. Instead the trademarks will be tested for
impairment annually and whenever there is an indication that they

may be impaired.

Ny R R N A T s A O
WEERERNEESRBENLI A
26.40% °

M20265FE6 308 @ REBERA#E
SR HI A ER B E (2025912 A 31
BH:4&)o

202656 A308 - R ZERE
BER L FEAEBR(2025F12A8
318 : &) o

BRARRLZ TARIFENID BIRE
REwERI  AEEEMHEES
THEARKERAEE R - ZIK‘E
BEEERR AEEEEAAR
ErEEZEHIE - ﬁéﬁ%%ﬁéﬂ%z‘ivﬁf
KARKTEBEERSRAFR &
b AREEEBR AL FAFRER
S NEE - RIFREHIENAER
FREREREBR - AT SHETH
#HeoHR BEREEEREERN
KRN FERERETRERNH -
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V. Notes to Key Items of Consolidated Financial Fi ~& 0f B % $it 3 £ 2 H H 5: 8

Statements (Continued)

21. Expenditure on development

[tem

31 December
2025
2025
12H318

Diesel engine performance 53 i &%

optimisation project

Electronic control and
software project

Gas engine performance
optimisation project

New energy project

Hydraulic project

Agricultural equipment
project

Construction machinery
project

Automotive transmission
project

Automotive safety Project

Others

105,904,906.24

2,193,251.37

34,480,399.36

4,433,145.67

632,624.26

41,491,443.19

20,438,189.54

57,955,315.38

7,307,885.71

Total

274,837,160.72

(78)
21 BRI H

Increase during the period Decrease during the period
KM FHED

Expenditure Recognition

on internal as intangible 30 June
R&D assets Others 2026

BRA 2026%

R S BVEE Hit 6A30A

29,078,144.43 134,983,050.67
2,995,884.62 5/189,135.99
33,209,663.99 67,690,063.35
3,828,376.92 8,261,522.59
= 632,624.26
16,728,200.48 58,219,643.67
19,500,920.55 39,939,110.09
43,327,848.44 101,283,163.82

555,802.59 555,802.59
= 7,307,885.71

149,224,842.02 424,062,002.74
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)

22. Goodwill

(1)  Gross carrying amount of goodwill

31 December

W5 R B 5 ()
(BRHRIFBRS - £B8E (7 BARET)
E2026%181HZ202696530H 12
T~ OB R EEIH H AR
(%)
22 ‘BHE
(1) EmEERERE
Increase Adjustment
30 June
2026
2026
6830H

during for exchange

I

the period

EXZHEAR

531,226,252.68

(49,680,328.63)  823,808,882.43
- (397,737,791.32) 6,595,365,497.33
- (536,212,601.40) 15,505,857,852.10
303,417,137.96
1,034,443,985.90

36,804,295.84 (41,307,099.53)

2025
20255
[tem HHE 12A318
Merger with TAGC BHMAANE 531,226,252.68
Merger with LHY Powertrain ANERREESER
GmbH & Co., KG BERMARH 873,489,211.06
Merger with KION A BFKION 6,993,103,288.65
Merger with Dematic Group & BtDematic Group 16,042,070,453.50
Merger with Tsintel Technology AHEERE 303,417,137.96
Others Hith 1,038,946,789.59
Total ai 25,782,253,133.44

36,804,295.84 (1,024,937,820.88) 24,794,119,608.40
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Notes to Financial Statements (Continued) WP ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFZ8) » 2 FBEBARET)
1 January 2026 to 30 June 2026 H2026%F 1 H1HZ2026%6430H 1FAf]
V. Notes to Key Items of Consolidated Financial # ~& ff B % it 38 3 5218 H 51
Statements (Continued) (%)
22. Goodwill (Continued) 22 ‘B (&)
(2) Provision for impairment of goodwill (2) PEERMEESE
31 December Increase during Decrease during
2025 the period the period 30 June 2026
Item A 20255124318 REEm TERD 202656 A30H

Merger with TAGC BHANE 238,071,400.00 238,071,400.00
Merger with Tsintel Technology A HFEE R 275,401,245.79 275,401,245.79

Total At 513,472,645.79 513,472,645.79

Balance as at 30 June 2026 mainly represented goodwill 2026 F6 A0 EKRE T E
arising from merger with TAGC, LHY Powertrain GmbH BAEERANE - ZEREES
& Co., KG, KION, Dematic Group and Tsintel Technology. BEREEKEME AT * KION »
Goodwill arising from merger would be allocated to asset Dematic Group #1;5 & &l £x
group units to test for impairment on an annual basis. EXNEE  AEETGEEY

HZECEXAMHAMNEEMR
MAETEEREN -

The carrying amount of material goodwill is allocated to the BEEFENEASEIEEE

asset group units as follows: EABEHBERNT

o asset group unit A: major automobile components o BEMEMEAESA T8 K
other than automobiles and engines N E B TBE T

o asset group unit B: manufacture of hydraulic pumps, o EEMBER: EERE
hydraulic motors, hydraulic valves, gears and other ® REEZE REM
components Fl-EamRkEETIHMT

o asset group unit C: forklift trucks production and o BEMAEEC: XEHEE
warehousing technology A E i

o asset group unit D: intelligent supply chains and . BEMAMBAED : HhettrE
automation solutions HEABELEARR

o asset group unit E: driving assistance system and o BEMMBEE: EEEHE

automatic driving solutions EENBBERR R R
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
V. Notes to Key Items of Consolidated Financial

Statements (Continued) (%)

22. Goodwill (Continued) 22 -EHE(E)

(2)  Provision for impairment of goodwill (Continued) (2) EEREEEE)

EEEENREESEIREE
EABEERNERAT

The carrying amount of material goodwill is allocated to the

asset group units as follows:

Carrying amount of goodwill

BENRESHE

30 June 2026 31 December 2025
Asset group units BEMAMAE 20266 H30H 2025412 A31H
Asset group unit A BEMBAEA 293,154,852.68 293,154,852.68
Asset group unit B AEHMBEB 823,808,882.43 873,489,211.06
Asset group unit C BEMBAEC 6,595,365,497.33 6,993,103,288.65
Asset group unit D BEMMEED ERLRLYALYRL  16,042,070,453.50
Asset group unit E BEMMBAEE 28,015,892.17 28,015,892.17
Total &=t Pl Ly AR 24,229,833,698.06

23. Long-term prepaid expenses

23 -REIGHER

Increase Amortisation Adjustment

31 December during during for exchange
2025 the period the period differences 30 June 2026
20255 2026
Item 2E 12A318 LNl FHEE  EREESE 68308
Industrial mould fee IRERE 236,728,794.85 14,880,658.67 20,332,878.48 231,276,575.04
Industrial equipment fee IfuEaE 54,066,908.83 16,200,543.08 9,500,782.64 60,766,669.32

Expenditure on improvementof — BABETAERR

fixed assets leased in i 35,323,281.65 10,025,538.35 5,222,503.30 (1,089,413.72) 39,036,902.98
Total SR 326,118,985.38 41,106,740.10 35,056,164.42 (1,089,413.72)  331,080,147.34




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
24. Other non-current assets

@ross carrying

amount

RaGE

625,026,304.10

6,861,186.27

26,694,324,106.01
464,506,886.05

ftem R

Scheme assets under defined RERAEZ
benefit plan HEHEE

Prepayment for construction BAIRZER
equipment

Fited depost and certficate EAEARAE
of deposit EhEE

Others Eh

Total ait

27,790,718,482.43

30 June 2026
202656A30R
Provision for
impairment

AEES

As at 30 June 2026, the balance of the Group's restricted other
non-current assets amounted to RMB10,782,688,629.11 (31
December 2025: RMB8,225,062,191.07). For details, please refer to

Note V.68.
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+H ?‘%ﬂ?%%*ﬁ?@fgiﬁ ElRER::
24 R FRBEE

31 December 2025

2005512318
Carrying Gross carrying Provision for Carrying
amount amount impairment amount
FEEE RERE AEER EHEE
(RN NOI  632,922,381.50 - 63292288150
6,861,186.27 13,021,922.95 - 13,021,922.95
26,694,324,106.01  MECURATXEIRES - 27,490,716,890.18
464,506,886.05 453,170,720.67 = 453,170,720.67
27,790,718,482.43 MBS EINARRN) 28,589,832,415.30
202646 A30H - A& B X

REMETDEERBERAARKE
10,782,688,629.11 Jt ( 2025 4 12
A318 : AK#%8,225,062,191.07
JL) A RKIEER - 680
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

MBI RHBRAF

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
25. Short-term loans

26.

S5 e R WA (A

(B R85 2 BEEMAARET)
202615 1HZ20264%6430H 1F 2

6 ORI B R R IH H AR R

(%)
25 VR HEIME X

30 June 2026
2026%F6H30H

1,545,637,157.55

[tem I5H
Pledged loans B RER
Credit loans ERER
Total BT

1,545,637,157.55

As at 30 June 2026, the loans carried interest at rates ranging
2.20%-14.4% (31 December 2025: 2.00%-15.05%) per annum.

Financial liabilities held for trading

Iltem

B H

31 December 2025
202512 A31H

50,000,000.00
2,822,538,288.49

2,872,538,288.49

R2026F6 300 & Ll fE A FEF|
R52.20%-14.4% (2025412 A 31
H :2.00%-15.05%) °

26 REMHERMEE

30 June 2026
2026%F6H30H

Forward foreign exchange contracts
Cross-currency swap and interest rate

swap instruments

EHINER K

RXREBEHERFEEBRTA

219,288,534.30

272,050.39

Total

219,560,584.69

31 December 2025
202512 A31H

150,792,005.00

312,949.00

151,104,954.00
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Notes to Financial Statements (Continued) WP ik R Mt 5 (48

(All amounts in RMB unless otherwise stated) (BHEFZ8) » 2 FBEBARET)

1 January 2026 to 30 June 2026 H2026%F 1 H1HZ2026%6430H 1FAf]

V. Notes to Key Items of Consolidated Financial #. ~# f i % $ 3 £ 200 H 51 B
Statements (Continued) (%)
27. Notes payable 27 ‘BN RE

30 June 2026 31 December 2025

ltem BH 2026%6830H 2025412 A31H
Bank acceptance bills IRITAH [EZ VEWTYRPIRVYAYAN 35,123,091,326.42
Commercial acceptance bills A ER 65,197,599.57 15,442,455.62

Acceptance bills of finance companies B 75 A &) & 5 [E 2= 668,335,433.92 981,521,650.36

Total &t 44,200,653,180.86 36,120,055,432.40

As at 30 June 2026, the Group had no outstanding notes payable M2026%F6 8308 » REEEEIH K
which were due (31 December 2025: Nil). TR FEA Z (202512 A318
/) o
28. Accounts payable 28 ‘BN IR
An aging analysis of accounts payable based on billing dates is FER BR AR IR AR 85 B B g9 BR R 5 AT 1A
presented as follows: TS e

30 June 2026 31 December 2025
ltem 5 B 2026%F6H30H 202512 A31H

Within 1 year 1R 72,665,559,515.53 66,421,430,898.58
Over 1 year 1ERE 1,256,255,990.70 1,615,199,088.52

Total A 73,921,815,506.23 68,036,629,987.10
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
28. Accounts payable (Continued)
Accounts payable are non-interest bearing, and are generally settled

within three to six months.

As at 30 June 2026, there was no payable which was material and

aged over one year (31 December 2025: Nil).

29. Contract liabilities

S5 e R WA (A

(B R85 2 BEEMAARET)
202615 1HZ20264%6430H 1F 2

o~ ORI B Rk IE H AR

(%)

28 ~FEAY AR AR (4])

NERTER - UBFEEIE6E

HRIBE -

R2026F6 308 @ ERRE—F A L
MEZMEMNBERR(2025F12 A31

B &)

29 -ERAE

30 June 2026

[tem I5H 20266 A30H
Intelligent automation solution Bae B e LA T R (GE)

services (Note) 4,446,439,504.10
Sales and other services HE R H AR 10,924,026,975.42
Total = 15,370,466,479.52

Note: The contract liabilities associated with the intelligent automation solution
services are the balances received from the customer in advance under the
performing contract. The balance is generated when a specific milestone
receipt exceeds the revenue recognised as a result of the input method.

The revenue included in the opening carrying amount of contract
liabilities and recognised this period by the Group amounted to
RMB10,954,034,355.44.

31 December 2025
2025912 831H

3,764,455,285.50
9,299,610,657.09

13,064,065,942.59

i ERRAE RS RRGERNAR
BERETHAR TRIREF N -
B E R ERRBUGBBIRIR A AE T
ARHOUL AR - AGEE X ERER ©

AEERAHBERNBEEARA
BEFNEAEETHRARBARS
10,954,034,355.447C °
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
30. Payroll payable

(1) Payroll payable is presented as: (1) FENBIZFHMIIR :
Increase during Decrease during
Note 31 December 2025 the period the period 30 June 2026
Item ER /M 20255124318 REE REED  202656A30R
Short-term remuneration 12 ) RVERRVWIWET 17,282,594,561.40  17,706,895,764.76 5,900,816,063.39
Post-employment benefits-  BEB {2 1R A — 2%
defined contribution plan R1Fstal 3) 510,155,158.51 2,271,658,425.60 2,333,382,118.10 448,431,466.01
Severance benefits due —ERIHNER V.39
within one year eyl h39 693,167,732.67 272,906,791.74 624,374,374.45 341,700,149.96
Cash-settled share-based —FRE| B
payment due within one year £ & ZHRA % V.39
ft h-39 596,159,609.50 144,931,256.00 574,137,051.00 166,953,814.50
Other long-term payroll due ~ —ERH|HE A fty V.39
within one year REBTEHMH 739 108,033,289.00 104,968,216.68 84,665,712.38 128,335,793.30
Total At EWRYASENSVEIN 20,077,059,251.42  21,323,455,020.69 6,986,237,287.16
(2)  Short-term remuneration (2) %2 HA %

[tem

31 December 2025

EH 20256128318

Increase during
the period
AHEm

Salaries, bonuses, allowances

TX - %% 2HM

Decrease during
the period
HHD

30 June 2026
2026%F6A30H

and subsidies fah ANy ARV 15,372,123,324.39  15,764,535,335.97  4,308,663,709.43
Staff welfare BIEHNZ 11,374,043.23 182,672,817.81 165,945,291.39 28,101,569.65
Social security HERRE 130,731,042.27 989,274,142.10 997,524,918.85 122,480,265.52
Incl: Medical insurance A BRRRE ((EWZERLYNERN  915,834469.91  921,052,24431  103,561,423.05
Work injury insurance IERBE 23,202,609.94 66,386,925.66 70,840,788.68 18,748,746.92
Supplementary medical HRBEERE
insurance (1,250,765.12) 7,052,746.53 5,631,885.86 170,095.55
Housing funds FRARS 24,951,211.69 325,498,234.15 325,641,844.42 24,807,601.42
Labor union operating fundsand ~ T@EEME T
employee education costs YERE 1,012,940,910.32 119,894,800.68 129,097,459.63  1,003,738,251.37
Other short-term remuneration H{th 2 HA 5 B 444,044,338.23 293,131,242.27 324,150,914.50 413,024,666.00
Total A& RVERN VIR 17,282,594,561.40  17,706,895,764.76  5,900,816,063.39
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V. Notes to Key Items of Consolidated Financial Fi ~& ff I % it 3% 1 B8 H 51 &

Notes to Financial Statements (Continued)

Statements (Continued) (7))
30. Payroll payable (Continued) 30 EER TEEN (&)
(3) Post-employment benefits — defined contribution (3) BEREEAN —RBTIEFS
plan £l

Increase during ~ Decrease during

31 December 2025 the period the period 30 June 2026
Item EH 202512A318 KEEM KEED 2026568308
Basic pension insurance ERRZRR Lo LRy 1,806,854,368.24  1,834,432,63452  395,204,621.58
Unemployment insurance RERRE 22,368,220.61 140,634,640.86 141,374,723.90 21,628,137.57

Contribution to annuity scheme M EFSHE 65,004,050.04 324,169,416.50 357,574,759.68 31,598,706.86

Total At SIAEENEEYI 2,271,658,425.60  2,333,382,118.10 448,431,466.01

31. Taxes payable 31 BB E

30 June 2026 31 December 2025

[tem HH 20266 H30H 2025412 A31H
Value-added tax 1% (E 871,245,572.24 1,181,652,337.62
Corporate income tax B 982,598,402.66 903,996,806.07

Individual income tax (EPNGIEES? 190,423,253.65 293,672,322.69
Property tax BEM 35,729,432.28 39,307,268.99
Stamp duty ENTFERL 37,244,419.00 39,192,109.32
Land use tax 3 fE A A 21,570,566.26 16,581,341.07
City maintenance and construction tax 3 1 4 72 22§ 8,524,497.43 31,008,397.24
Educational surtax A BH N 4,679,651.08 19,261,501.81
Other taxes H A5 18 192,919,914.39 149,065,125.46
Total A&t 2,344,935,708.99 2,673,737,210.27
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

T A O I B HERE R IE H R
(78)
32 ‘HiEMNR

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
32. Other payables

Notes 30 June 2026 31 December 2025
ot 2026 6H30H 202512 A31H
Dividend payable P& AR A (1) 3,232,007,326.62 488,973,805.00
Other payables E th & A 3R ) 6,920,197,207.48 7,870,252,531.57
Total S5t 10,152,204,534.10 8,359,226,336.57
(1) Dividend payable (1) R
30 June 2026 31 December 2025
ltem HE 2026%F6H30H 2025412 A31H
Dividend payable JE - AR ] 3,232,007,326.62 488,973,805.00
(2) Other payables (2) HMERRK
(@) Listed according to nature of amount: (a) EFEMUEDR :
30 June 2026 31 December 2025
Nature ME 2026 6A30H 2025412 A31H
Guarantees and deposits REZEAS 1,955,134,261.52 1,969,884,901.17

(b)

Payables for purchase of

FERT TA2FR N B E B

construction and fixed assets R 1,008,018,129.42 910,528,973.88
Sales discount SHE IR 986,010,416.73 739,983,982.19

Repurchase obligation in respect of

restricted shares

PR I 1A R [ e R 5

142,263,523.51

255,585,783.21

After-sale expenses and repair and =8 RSB EEE

maintenance expenses 89,426,432.51 174,461,965.42
Technology development expenses 4 1 5 2% & 182,461,813.14 120,281,329.37
Transportation expenses EBE 120,891,874.03 86,824,739.82
Others Hiib 2,435,990,756.62 3,612,700,856.51
Total el 6,920,197,207.48 7,870,252,531.57

Significant other payables aged over one year: nil.

(b) FEERHEBIFHEZH
e ENT AR - AE -
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
33. Non-current liabilities due within one year

34.

[tem

S5 e R WA (A

(B#FIFEES) - 2 EBEBARET)
202615 1HZ20264%6430H 1F 2

B H

Long-term payables due within one year
Long-term borrowings due within

one year
Lease liabilities due within one year
Bonds payable due within one year

Other non-current liabilities due within

—FRE R HIE R
—ERBMORIER

—FRIMNEERE
—FRIHANENES
—FRIMOEMIERBDAE

one year
Total &t
Incl: Long-term borrowings due within ~ Ef : —E " F| B R EAE K
one year:
Guaranteed loans REBR(HER
(Note V.35: Note 1) 35 : 51)
Credit loans EAER
Other loans (Note V.35: Note 2) HEER(MER -
35 : #2)
Other current liabilities
ltem HH
Product quality assurance deposit EmMEERFES
Loans from leasing institutions THE R E R
Short-term commercial paper EHRE S
Others EAb
Total &a&t

30 June 2026
20266 H30H

3,971,294,928.70
613,097,914.00
1,333,381,568.65

318,373,429.00

4,509,224,502.86

10,745,372,343.21

516,908,054.00
73,176,985.00

23,012,875.00

34 -HiRHEa S

30 June 2026
202656 H30H

2,838,734,765.68
3,679,143,229.30

602,563,850.90
2,273,383,478.67

9,393,825,324.55

* ‘é‘%ﬁ?ﬁjﬁiﬁﬁigiﬁ H i
(ll‘ )
3B —FREBNERDERE

31 December 2025
2025%12831H

4,316,673,353.72
2,437,850,925.00
1,402,330,068.91

205,731,025.50

4,679,482,800.30

13,042,068,173.43

532,013,300.00
1,883,500,000.00

22,337,625.00

31 December 2025
2025412 A31H

2,811,759,185.18
4,226,137,415.50

30,528,998.50
1,913,751,357.80

8,982,176,956.98
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1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
35. Long-term borrowings
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T A0 B R A H R
(%)
35 - REIER

30 June 2026 31 December 2025
20266 A30H 2025912 831H

8,081,667,550.00 8,563,272,900.00
1,634,484,000.56 2,400,128,155.89
89,000,000.00 89,000,000.00

[tem 5 H
Guaranteed loans (Note 1) REBHBR(GGED)
Credit loans EREXR
Other loans (Note 2) HbfER(aE2)
Total AEt

9,805,151,550.56 11,052,401,055.89

Long-term borrowings are classified according to maturity dates as

RHERRIBEEDNT :

30 June 2026 31 December 2025
20266 H30H 202512 831H

follows:

Maturity F|81H

Due within 1 year 148 A 2l B8
Due within 1 to 2 years 12126 A 2| H
Due within 2 to 5 years 2E|5F N E|H
Due over 5 years S5F A E
Sub-total NEE

613,097,914.00 2,437,850,925.00
1,584,369,798.75 615,697,087.01
8,208,192,359.62 9,751,573,050.00
12,589,392.19 685,130,918.88
10,418,249,464.56 13,490,251,980.89

Less: Long-term borrowings classified W o BEAE—FRNEH

as due within one year H R S R

613,097,914.00 2,437,850,925.00

Total =T

9,805,151,550.56 11,052,401,055.89

As at 30 June 2026, the above loans carried interest at rates ranging
1.20%~7.02% (31 December 2025: 1.20%~7.02%) per annum.

M20265F6A30H @ it fEREEF|
Z51.20%~7.02% (2025412 531
H:1.20%~7.02%) °
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
35. Long-term borrowings (Continued)

Note 1:

Note 2:

As at 30 June 2026, an amount of EUR1,107,050,971.92, equivalent
to RMB8,598,575,604.00 (31 December 2025: EUR1,104,400,000.00,
equivalent to RMB9,095,286,200.00) under long-term borrowings
was loan(s) provided to Weichai Power (Hong Kong) International
Development Co., Ltd., a subsidiary of the Company, from Bank of China
(Hong Kong) Limited, Industrial and Commercial Bank of China (Asia)
Limited, Agricultural Bank of China Limited, Hong Kong Branch, CMB
Wing Lung Bank, and Hang Seng Bank, for which the Company provided
guarantee for joint liabilities. Among others, RMB516,908,054.00 will
mature within one year.

As at 30 June 2026, an amount of RMB112,012,875.00 (31 December
2025: RMB111,337,625.00) under long-term borrowings was loan(s)
provided to Shaanxi Fast Gear Co., Ltd., a subsidiary of the Company,
from CDB Capital Co., Ltd., and as agreed in the loan agreement the loan
shall be used in medium-duty and light-duty gear boxes and new energy
transmission system projects. This long-term borrowing will mature in
stages by 22 October 2030. Among others, RMB23,012,875.00 (31
December 2025: RMB22,337,625.00) will mature within one year.

1)

S5 e R WA (A

(BRI B ENBARKET)
E2026%151H22026%6A30H 1

6 OF B AR R IEH H RE R

(%)

35 -REIER(R)

B

w2 -

7202656 A30H  RHEIE KPR
7£1,107,050,971.92 * i & AR ¥
8,598,575,604.00 T (2025 4 12 A
318 : Bc1,104,400,000.00 &
AR %9 095,286,200.007T ) /4 F
BIT(FB)ERAR - RE TR
(EEM)BRAF - FEEZRTRHD
BRARBHEDIT « BEKERT
BARIT MARRZ TARIKLES
N(BH)BBREERERARRED
BX  HAARREETE ERIFE
R Hefh AE%516,908,054.007T#
A—FREIE -

M2026F6 A308 @ REIERF A
R #112,012,875.00 7T ( 2025 4 12
A318 : AR#111,337,625.007T)
AEREREESBRARIMARRZ
FRAIKREELTHERERETA
RAIRENER  EXBEHAEZE
5 3% B A FR R AU 2 R 23 T 3T AR R (S B
RMIER - ZERHERKRN2030
F10A22BRI D HEHE - EF AR
#23,012,875.0075 (2025412 A 31
B : AR#22,337,625.007T) &M —
FERNEH -



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
36. Bonds payable

[tem 5 H
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S5 R WA R (A

(B RS - 2 BEE T BARET)
202615 1HZ20264%6 430H 1F 2

1 ?ﬁ%ﬂ‘{;,ﬁjﬁiﬁﬁigiﬁ ElER::
36 A

30 June 2026
20266 H30H

31 December 2025
2025912 831H

Bonds payable

Less: Bonds payable due within one year

PR
B —FA BN ENES

10,733,052,573.10
318,373,429.00

7,401,276,792.00
205,731,025.50

Total aE

10,414,679,144.10 7,195,545,766.50

As at 30 June 2026, balance of bonds payable are listed as follows:

Bond

Iltem Face value Issuing date period Issued amount

) [ BAE  REER BfieH
Medium-term note (note 1) 7,367,344,000.00 February 2017 Note! 7,344,731,360.00
REZE(H) WI7528 i1
Medum-term note (note 2). 2,856,168,750.00 October 2023 Note2  2,856,168,750.00
REZE(H) 35108 i
Corporate bonds (note 3) 3,843,750,000.00 November 2024 Syears  3,843,750,000.00
ATEA(E3) UF18 5§
Corporate bonds (Note 4) 3,961,900,000.00 March 2026 Syears  3,961,900,000.00
AFEA(H) 226538 5§
Total 18,029,162,750.00 18,006,550,110.00

4

31 December
2005

Issued during
the period

2255128318 AERF

226,393,895.00

3,083,181,783.50

4,091,701,113.50

- 3,920,252,507.20

7,401,276,792.00 3,920,252,507.20

Accrued
interest during
the period

AR

4,458,395.22

60,720,455.98

80,428,000.00

46,841,267.20

192,448,118.40

202656 A30H © FEEH%EET
A ONE

Exchange gain
Fairvalue  orloss/Adjustment
30 June

2026

Repaid during hedging for exchange Less: due

differences
Eigs/
EXZEaE

Amortisation the period adjustments
MAE

ELEL]

within one year

il 1R Bo-EHE 206568308

48,256.80  (92,492,200.00) (9,707,420.20)  124,242,531.60

932,964.80 (175,390,168.00)  194,130,897.40  2,714,593,682.90

3,273,419.60 (232,830,660.70) - 3,862,143,872.40

2,276,112.40 (6,982,622.90)  (77,604,407.90) - 3,837,941,588.80

6,530,753.60 (92492,200.00)  (6,982,622.90)  (495532,656.80)  318,373,429.00 10,414,679,144.10
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
36. Bonds payable (Continued)

Note 1:

Note 2:

Note 3:

Note 4:

KION, a subsidiary of the Company, issued medium-term notes with total
par value of EUR1,010 million in February 2017, at floating interest rate
based on EURIBOR (Euro Interbank Offered Rate). As at 30 June 2026,
the outstanding bonds payable amounted to EUR16 million, equivalent
to RMB124 million, which will mature in April 2027.

KION, a subsidiary of the Company, issued medium-term notes with
total par value of EUR375 million in October 2023, which will mature
in October 2026, October 2028 and October 2030. Nominal amount
of EUR310.5 million of such notes are at floating interest rate based on
EURIBOR while the other nominal amount of EUR64.5 million are at fixed
interest rate. As at 30 June 2026, EUR25 million, equivalent to RMB194
million, will mature within one year.

KION, a subsidiary of the Company, issued corporate bonds with total
par value of EUR500 million in November 2024, with a nominal interest
rate of 4%, and maturity of 5 years. The bonds will mature in 2029.

KION, a subsidiary of the Company, issued corporate bonds with total
par value of EUR500 million in March 2026, with a nominal interest rate
of 4.125%, and maturity of 5 years. The bonds will mature in 2031.

S5 e R WA (A

(BRI B ENBARKET)
E2026%151H22026%6A30H 1

6 OF B AR R IEH H RE R

(%)

36 FEMEZ(R)

GIE

T2

A3

4 :

AATEZFARKION » R2017F2A
BOREBAEAI1I01EBITHFBARE
# » F= A AEURIBOR (BT iR 17 A
EFERNR) REENZEFE - B
2026F6A308 * FltAEN EHERTE
0.16BBT ' T&E ARM1.24E T -
R202754 B FH -

AR7EZFARKION » 2023410
BRTEmESEA3.75ERTH T
=4 2 RIR20265 108 - 20284
10 A #12030410 B 5|8 - ZZHEF
3.105 {8 X 7o H 58 A1 % /& LAEURIBOR
(BRITER1T R A7 18 F R ) B EENF
AR - F0.645BBUTEEF KA
B EAM=E o 20266 A30H * 0.25
BERTHER—FREE  TEARE
1.94187T °

ANRAEZFAAKION @ R2024 4
MAZETEASBEASERITMNAR
&% EHHBRAESFE  EEAERE
4% * ZEEFR2029F 2 8 -

RNRAFEZFAAKION - #2026 4F
SARMTE@MSEASERITANAA
B EHEHRAST  ZE@EAXRA
4.125% * ZEBEFN2031FHH o



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
37. Lease liabilities

[tem 5 H

Lease liabilities HEAE

Less: Lease liabilities taken to non-current J& : 5+ A — 4 ;A B HR Y
SERBABEENHEERRE

liabilities due within one year

(Note V.33) (MtEEH - 33)
Total &5t
38. Long-term payables
Notes
ltem B E s
Long-term payables REAFE R (1
Special payables HIH FE TR )

Total aEr

Interim Report 2026 FHiFRE 219

W5 R B 5 ()
(BRERIFBES - £B8E 7 BARET)
E2026%181HZ202696530H 12
T MEHREEEEHA R
(%)
37 -HE&E

30 June 2026
20266 H30H

6,462,915,577.14

1,333,381,568.65

5,129,534,008.49

38 “REAEMAR

30 June 2026
20266 H30H

10,506,071,637.80
23,000,000.00

10,529,071,637.80

31 December 2025
2025912 831H

6,748,552,385.18

1,402,330,068.91

5,346,222,316.27

31 December 2025
202512 831H

11,525,169,161.00
23,000,000.00

11,548,169,161.00
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Notes to Financial Statements (Continued) S ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFZE) » 2 FBEE B ARET)
1 January 2026 to 30 June 2026 H2026F151HZ2026%6430H 1FAfE]
V. Notes to Key Items of Consolidated Financial Fi ~& ff I % it 3% 1 B8 H 51 &
Statements (Continued) (7))
38. Long-term payables (Continued) 38 “REIFEE R (&)
(1) Long-term payables by nature: (1) BRZEEBEMEIRKEEN
E/

30 June 2026 31 December 2025

[tem B H 20266 H30H 2025412 A31H
Government grants for national B8 B BT & R

debt projects 5,500,000.00 5,500,000.00
Balance of indirect lease guarantee  FE#ZEF S EREHE 712,646,959.20 747,577,512.50
Financial liabilities related to sale and ® % OiEMA LR E &

leaseback 9,780,262,416.10 10,772,091,648.50
Consideration for equity interests R EENEGD)

(Note) 7,662,262.50 -
Total EElr 10,506,071,637.80 11,525,169,161.00
Note: Power Solutions International, Inc., a subsidiary of the Company, #F: A 2Q A ZF A T Power Solutions

acquired 100% of the equity interests of Manufacturing & International, Inc. + 7 2026 F 1
Equipment, Inc. (“MTL") in January 2026 for a total consideration A1 MOBETHAEHERET
of USD11.1 million, which included a promissory note issued to the Manufacturing & Equipment, Inc.
seller with total par value of USD1.125 million. The promissory note (TMTLI) R RIBI100% R4 + B
bears a nominal interest rate of 8% and has a maturity of 5 years, EREARTHNERSEA112.58
and will mature in 2031. The promissory note is secured by the ETWMBE  HEHRASF - BEE
shares of MTL which it acquired. For details, please refer to Note FEA8% + 2031 F 58 - ZHE
V.68. HATWEAMTILIRDERER - R
MizEH - 68 °
(2) Special payables (2) BHEEMNRK
Increase during  Decrease during
31 December 2025 the period the period 30 June 2026
Item HE 2025%12A31H AHE TEES  2026%6A30H
Interest subsidy for liquid fund LU BHERRNTED
granted by provincial finance office BLEFELE 23,000,000.00 23,000,000.00

Total A&t 23,000,000.00 23,000,000.00




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
39. Long-term payroll payable

(1)

Table of long-term payroll payable

Interim Report 2026 FHEiFRE 221

S5 R WA R (A

(B RZF8)

EREENLBARETT)

B20264F 1/ 1HZ2026%6430H -5

6 OF B AR R IEH H RE R

(%)

39 ~ R HA FE 19 B8 T % A

(1)

RHEMB T H MK

30 June 2026 31 December 2025

A O 20266 A308 2025412 A31H

5

014,506,547.89 5,673,033,366.41
669,066,536.36 1,209,262,776.53
331,090,794.25 1,117,628,574.06
654,264,143.42 659,265,619.69

6,668,928,021.92 8,659,190,336.69

Notes

Item JHHE
Defined benefit obligations RERmEL
Severance benefits BHEARA Note &
Cash-settled share-based payments PR @B ERRH 21 X +=-2
Other long-term benefits HiRHBEH
Sub-total /et
Less: Long-term payroll payable due B —FREERREEN VA 30

within one year BT &
Total G

636,989,757.76 1,397,360,631.17

6,031,938,264.16 7,261,829,705.52

Defined benefit obligations

The Group operates certain defined benefit plans for its staff
in some overseas subsidiaries who meet conditions. The plan
requires that contribution be made to an independently
administered fund. Under the plans, staff are entitled to enjoy
retirement benefit provided for under the defined benefit

plan.

The Group’s defined benefit plan is a post-employment
pension plan. The plan requires that contribution be made to
an independently administered fund. The plan is administered
by an independent trustee in the legal form of a fund. The
assets held under the fund is held separately with assets of
the Group. The trustee is responsible for determining the

investment strategies of the plan.

B EREH

REBELHRINTFRARAFTE
BEMEILEFEE TERERXR
8l ZEEEKABILER
WEEHFTER - £%:TE
T BIRBEXREX AT

K ERRIRAEF

éLW@%%’%ﬁ%
BYEENESHITER - %
STEIES BEEEN - W H
BUZEAETER  HEEH
MEERAEENEEERD
Fl o SEABEREZ 28
BB 5 o
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(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
39. Long-term payroll payable (Continued)

()

Defined benefit obligations (Continued)

The trustee assesses the level of capital of the plan. The
assessment includes asset-liabilities matching strategies
and investment risk management strategies. The trustee
determines the amount to be deployed based on the result of

its annual assessment.

The plan is exposed to interest rate risk, risk of change of
anticipated age of beneficiaries of the pension, and risks of

the securities market.

The following table sets out the key actuarial assumptions

used as at the balance sheet date:

S5 e R WA (A

(B R85 2 BEEMAARET)
202615 1HZ20264%6430H 1F 2

o~ ORI B Rk IE H AR

(%)

39 RIEMB T EHM ()

(2)

30 June 2026
20266 H30H

Key actuarial assumptions FERBHEMBR

Discount rate (%) I8 & (%)

Expected rate of salary increment (%)  FEH3 % & 38 K R (%)

Expected growth rate of future TAEARRRE B
pension expenses (%) ERE(%)

REX e EE(F)
XEABZEANESKFE -
ZEZERREE-RABEER
BEAMRE AR B IR RS - X5
ARBFEEZNERRER
BFE -

ZAtBIZ M EXER  BRRER
g5 A K TR B 55 A B ) A B 70 3E
FMSRARNTE

5

THAEERERAMERLD
TEREBR

31 December 2025

202512 A831H
2.29-5.81 2.14-5.48
1.69-4.25 1.68-4.25
0.14-3.65 0.15-3.65




Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
V. Notes to Key Items of Consolidated Financial
Statements (Continued)
39. Long-term payroll payable (Continued)
(2) Defined benefit obligations (Continued)
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S5 R WA R (A

(B FIFEAS) - 2EBE W BARET)
202615 1HZ20264%6 430H 1F 2

. ~é‘ﬁg{#ﬁa‘%$ﬁ%igiﬁ H iR
(“‘ )
39 REIEAE T M (&)

(2) REXABBUE)

Scheme recognised in the income statement is set out below:

ltem RS

Cost of services for the current period & 8 AR %5 5k 24~
Cost of services for previous periods i@ 25 AR 7% A A%
Net interest A EFER

Net amount of the cost of post-

employment benefit

BE BRI AR B

Taken to cost of sales FTAE EK AR

Taken to distribution and selling STAEEEH
expenses

Taken to general and administrative SAEEER
expenses

Taken to research and development A E R
expenses

Taken to finance expenses AR E R

Total

EMBRTERBNE B E N

N

1 January

2026 to 30 June
2026
2026F1HA1HZE
2026%6H30H
1k H

100,569,027.15

108,556,275.61

209,125,302.76

60,296,871.60

14,814,837.60

7,055,391.55

18,401,926.40
108,556,275.61

209,125,302.76

1 January

2025 to 30 June
2025
2025F1A1H=
20256 H30H
1EHAfE

85,402,307.94

92,376,920.97

177,779,228.91

64,106,452.36

18,571,758.80

(5,606,163.21)

8,330,259.99
92,376,920.97

177,779,228.91
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
39. Long-term payroll payable (Continued)

(2)

Defined benefit obligations (Continued)

S5 e R WA (A

TEENBARET)
E2026%151H22026%6A30H 1

(B 5IZF8)

(%)
39 RIEMB T EHM ()

REX e FE 5 (F)

The change in defined benefit obligations and the change in

fair value of assets under the scheme are as follows:

Present value

of defined benefit

(2)

hoA OB AR EEIEHH

it P

BEREFBEDANHBEE
AR BEEBNT :

Fair value of

Net liabilities/
(Net assets) of

scheme assets under the defined benefit
obligations scheme scheme
REZ BT E TEEE RES @t &l
Item EHH &BERE AREE FEE/(FEE)
Opening balance YA 11,142,823,455.48 (6,102,712,970.57) 5,040,110,484.91
Taken to profit or loss in the current  5F A& B8
period 343,078,136.76 (133,952,834.00) 209,125,302.76
Cost of services AR 75 Bk A 100,569,027.15 - 100,569,027.15
Net interest 7| 8558 242,509,109.61 (133,952,834.00) 108,556,275.61
Taken to other comprehensive income = A K fh 474 Uiz (89,106,896.40) (183,464,310.80) (272,571,207.20)
Actuarial gains or losses BERGHEX (89,106,896.40) - (89,106,896.40)
Return on assets under the scheme 5t &1& E R (GFAF 8
(net of amount included in net FERBRIN)
interest) - (182,989,785.60) (182,989,785.60)
Movements arising from assets cap & & FR L0 & E) (5
(net of amount included in net AR S FEHBRIN)
interest) - (474,525.20) (474,525.20)
Other changes Hfth &) (851,878,492.89) 264,694,156.21 (587,184,336.68)
Benefits paid B REH (290,946,186.57) 119,628,607.21 (171,317,579.36)
Contribution from employers EXHF - (157,309,125.20) (157,309,125.20)
( )

Adjustment for exchange differences & i, Z= %8 {8 % (598,943,628.32) 334,795,201.00 264,148,427.32
Others Hit 38,011,322.00 (32,420,526.80) 5,590,795.20
Closing balance HiRERER 10,544,916,202.95 (6,155,435,959.16) 4,389,480,243.79
Note: As of 30 June 2026, the assets under the scheme amounting in #: R 2026 F 6 A30H8 &

aggregate to RMB625,026,304.10 (31 December 2025: RMB
632,922,881.50) were accounted for under other non-current

assets.

HEBEETAHAAARS

625,026,304.10 7T
F 12 A 31 B

(2025
AR

632,922,881.507T ) £ H fib 3k
RBEERIZHE -
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V. Notes to Key Items of Consolidated Financial

Statements (Continued)
40. Provisions
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S5 R WA R (A

(B FIFEAS) - 2EBE W BARET)
202615 1HZ20264%6 430H 1F 2

(%)
40 ~FEETERE

30 June 2026

[tem 5 H 20266 A30H
Pending litigation RIRFA 116,920,841.70
Product quality assurance deposit ERLERES 508,537,053.00
Onerous contract BB A A 64,397,026.10
Others Hi 344,508,963.91
Total EEr 1,034,363,884.71
41. Deferred income 41 ~EE R &
30 June 2026
[tem 1B H 20266 H30H
Government grant XS # B 3,055,167,699.87
Deferred income of indirect leasing MEAEEL 2 BEER D
business 1,269,392,687.20
Deferred income of sale and leaseback & 1 7 [B] F 8% 70 £ 7%
sub-leases ZIEEWR = 621,368.00
Total EEr 4,325,181,755.07

6 OF B AR R IEH H RE R

31 December 2025
2025912 831H

141,354,122.00
515,792,549.97

56,306,113.50
340,966,566.88

1,054,419,352.35

31 December 2025
202512 831H

3,044,418,006.48

1,448,937,399.00

1,095,321.50

4,494,450,726.98




226 Weichai Power Co., Ltd. 4¢3 HRHERA A

S5 e R WA (A

(B#FIFEES) - 2 EBEBARET)
202615 1HZ20264%6430H 1F 2

o~ ORI B Rk IE H AR

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued) (7))
41. Deferred income (Continued) 41 EEWE (&)
As at 30 June 2026, the items related to government grant are as K20265F6 A30H - W RBUNfBIHY
follows: BEMT :
Increase in Taken to other
31 December grant during income during Related to
2025 the period theperiod  Other decreases 30 June 2026 assetsfincome
20255 KHi AHHA 20265 REERD/
ftem B 12A31E LR AfphEeH Afb2 6A30R BHHRE
Government grant relatedto  EEERHEE 1,170,637,048.96 20,000,000.00 26,069,184.49 - 116456786447  Related to assets
acquistion and construction of  RRE VBT HEENE
long-term assets e
Specialfunds for industry EERENRY 1,154,422,982.2 90,494,720.00 89,848,340.15 142639553 1,153,642,966.54 Related to
revitalisation and technological  EBES assets/income
renovation HEE/WiHE
Special assistance fund SERYES 451,934,216.40 41,176,946.14 26,636,236.76 466,474,925.78 Related to
assetsfincome
REE/WERE
Position-based allowances for BB A7 EH 244,543 372.02 6,243,500.00 3,133,745.28 247,653,126.74 Related to
project teams o[ h=3: assets/income
REE/WERE
Others £t 22,380,386.88 51,570.54 22,828,816.34 Related to
assetsfincome
BEE/WEER
Total EEi 3,044,418,000.48 157,915,166.14 145,739,077.22 1,426395.53  3,055,167,699.87

42. Other non-current liabilities

42 -HiERBaE

30 June 2026 31 December 2025

[tem HH 20266 H30H 2025912 A31H
Asset securitisation financing BEZLLRE 11,311,468,510.10 11,153,988,254.50
Loans from leasing institutions TAEREER Ry ZOWAV S  10,690,510,785.50
Deferred income RIEWA 597,662,810.80 610,242,314.50
Interest rate swap instruments FMEE#H T A 66,447,540.50 602,793,166.15
Others Hfb 337,173,839.52 269,963,121.17

Total

At

19,800,493,415.22

23,

327,497,641.82
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Notes to Financial Statements (Continued) W5 R B 5 ()
(All amounts in RMB unless otherwise stated) (BB FF8s) £ BE I ABARET)
1 January 2026 to 30 June 2026 E2026F 15 1HZ202646/430H i EiE
. . . aY » 2y 3]
V. Notes to Key Items of Consolidated Financial Fi ~& ff I % it 3% 1 %18 H 51
Statements (Continued) (#)
43. Share capital 43 R A
Changes during the period
AAEHEH
31 December New shares 30 June
2025 issued Others Sub-total 2026
20254 20264
Item EH 12A318 Hits et 6A30H
I. Restricted circulating shares — BREFHRR 1,763,620,349 2,262,475 2,262,475  1,765,882,824
1. State-owned legal person shares 1+ BB E ARk 1,642,531,008 - - 1,642,531,008
2. Other domestic shares 2 EthNERK 120,970,341 2,262,475 2,262,475 123,232,816
Incl: Shares held by domestic Hib : BABAARKR
natural persons 120,970,341 2,262,475 2,262,475 123,232,816
3. Foreign shares 3 HNERK 119,000 - - 119,000
Incl: Shares held by foreign Hep  BONBRARR
natural persons 119,000 - - 119,000
Il. Non-restricted circulating shares = SR & (&R 17 6,949,960,947 (53,699,150)  (53,699,150)  6,896,261,797
RMB ordinary shares ARE LB 5,006,920,947 (53,699,150)  (53,699,150)  4,953,221,797
Overseas listed foreign shares BN E RN R 1,943,040,000 - - 1,943,040,000
III. Total number of shares = By 8,713,581,296 (51,436,675) (51,436,675)  8,662,144,621

44. Capital reserve

31 December Increase during Decrease during 30 June
2025 the period the period 2026
Item EH 2025124318 REEm RS 2026%6A30A
Share premium (Note 1) BARE () 10,536,339,941.01 - (717,474,152.93)  9,818,865,788.08
Wholly state-owned capital reserve BEZEAQTE 77,000,000.00 - 77,000,000.00
Other capital reserve (Note 2) Hin B RAE(F2) 1,164,229,490.24 23,465,930.79 1,187,695,421.03
Total A 11,777,569,431.25 23,465,930.79 (717,474,152.93)  11,083,561,209.11
Note 1: The Company cancelled all 1,184,200 granted but not unlocked H1: ARAEHEEIDERBMNRK
restricted A shares of employees and 50,252,475 treasury shares in the i B PR & By 2 30 A B BR H 1 B 2=
securities account designated for repurchased shares during the period, 1,184200 R R BB EHEFL T &
which led to a decrease of RMB717,474,152.93 in capital reserves (For 50,252,475 EETF Ak #7778 - 3l
details please refer to Note V.45). BARDNFERD ANREET17,474,152.93

T(FRMER  45) -

Note 2: The grant of restricted shares to the employees of the Company H2: ARQRERTEIRGIMRSE @ &HK
led to the share-based payments which in turn led to an increase of MEHEASIBRERATEEMARE
RMB23,465,930.79 in capital reserves during the period (For details 23,465,930.797C (FF RMIE+=) ©

please refer to Note XII).
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Notes to Financial Statements (Continued) S ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFZE) » 2 FEEMBARET)
1 January 2026 to 30 June 2026 H2026F 1.5 1HZ2026%6H30H 1 5E]
V. Notes to Key Items of Consolidated Financial i ~# f B % it % 3 2 1EH B 5 5
Statements (Continued) (%)
45. Treasury shares 45 -\EER
31 December Increase during Decrease during 30 June
2025 the period the period 2026
Item EH 20255124318 AHEm HEDS  2026%6A30R
Treasury shares Bz 1,049,495,352.37 (768,910,827.93)  280,584,524.44
Note 1: The Company convened the seventh provisional meeting of the board of H1: ARQAFR2025FE12 8198 B H T
directors in 2025 on 19 December 2025, and considered and approved 205 F Lt NBREECESE B
the Resolution of the Proposed Repurchase and Cancellation of Part of BB T (R [ B 5 45 20 AR PR 41 1t
the Restricted Shares under the Restricted Share Incentive Scheme of A BEHZE) EERDQTI2023FAR
Shares. Given that certain Incentive Participants of the first unlocking BRI 14 J% =k B st 20 ( R AB [ AN )7 B
period under the 2023 Restricted Share Incentive Scheme of A Shares =& 1) B 5E — ERRRR R S HI 2 5 B
of the Company (the “Incentive Scheme”) have been subject to HWREERAGBIERKERBRE
circumstances such as being unable to reach the unlocking conditions iGHE - BEREAERZSHEBE  BEA
for appraisal at individual level or amounting to unusual movements 1€ 2023 F A BR PR &I 14 % 2= % B =t 21
of individuals, in accordance with the relevant provisions of the 2023 (BER))HBRTE - HE2026F6 A
Restricted Share Incentive Scheme of A Shares (Draft) of the Company, 308 - AR LA SBEH RIS
as at 30 June 2026, the Company repurchased and cancelled all or HEEERENARERENE IR
certain of the granted but not unlocked Restricted A shares held by S ARRIR HI AR Z 451,184,200/ # 1T
the aforementioned 34 Incentive Participants in the total number of CIRETSNRIE o Pt EGFRINSSE
1,184,200 shares. The cancellation of treasury shares amounted to B ANR®ET7 417,828.807T ©

RMB7,417,828.80.

Note 2: The Company convened the fourth provisional meeting of the board FH2: AAARNR2025%4 H29H BFI2025
of directors in 2025 on 29 April 2025, and convened the second FFEFNMRABEHEES e 0 02025
extraordinary general meeting in 2025, the second class meeting of the F5H208 BE2025F F — K ERE %
holders of A shares in 2025, and the second class meeting of the holders WAE - 2025FF - XARKRE &
of H shares in 2025 on 20 May 2025, and reviewed and approved the F2025FF —AHBERR S % Fd
Resolution in Relation to the Plan for Repurchase of Certain A Shares EBETCEARRBE QRS AR D
of the Company, approving the Company to use self-owned funds FENZR) RAEARERBEEER
and self-raised funds to repurchase certain A Shares of the Company SHNBEEESUERHERLS A DO
by means of centralised price bidding, and the repurchased A shares BATHoARKRD @ EERDAR
shall be cancelled to reduce the registered capital of the Company. The MWL ATEMELR @ EEER
repurchase price shall be not more than RMB23.57 per share. The total AABBARKE23 57T 8% - &t
amount of the funds for the repurchase shall be not less than RMB500 AREENESEETRERARKS
million and not more than RMB1,000 million. The repurchase period will BT THBBARKI0ET - @S
be within 12 months from the date of the shareholders of the Company BAAAFIREAS RS BBMOER
approving the plan for share repurchase. Furthermore, in view of the MAEZABEI2ZEAAR - B R
fact that the implementation of the Company’s 2024 annual profit NAEI22AFEEDLIREF LK 2025
distribution plan and 2025 interim profit distribution plan was completed FERHSLAIREBE FRE D RBIN2025
on 25 July 2025 and 24 October 2025 respectively, the upper limit of E£7H25H - 2025108248 &k
the repurchase price has been adjusted from not more than RMB23.57 S8 COHEERLEEEHITBBA
per share to not more than RMB22.86 per share. As at 30 June 2026, RME23 577 IRAEATBAEAR
the Company had cumulatively repurchased 50,252,475 A Shares of the #22.867T, Bk - HLE20264E6 A 30
Company by means of centralised price bidding through its securities H:AaBRBEoBEERELFERFER
account designated for repurchased shares using self-owned funds and BEESREELSS(REQEEE
self-raised funds (special loan for share repurchase), at a maximum of EXR)  UEFBRERSHAANRE
RMB15.43 per share and a minimum of RMB14.57 per share, with an BN FARRAX 750,252,475/ » &=
aggregated price paid of RMB761,492,999.13 (excluding transaction RERBAREARKE15.43T, /1% @ &ZIE
fees). The implementation of the share repurchase and cancellation KB AEARK1457T & » Xt
plan has been completed. The above cancellation led to a decrease of MiESsEAARET761,492,999.137C
RMB761,492,999.13 in treasury shares. (TERSER) - AR OBEFHEKRD

HFREEMTE - FHlE#EsIRET
AR A AR #761,492,999.137T ©



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V.

Notes to Key Items of Consolidated Financial

Statements (Continued)

46. Other comprehensive income

Interim Report 2026 A HARE

S5 R WA R (A

(B RS - 2 BEE T BARET)
202615 1HZ20264%6 430H 1F 2

Other comprehensive income, on a cumulative basis, attributable to

the parent as shown in the consolidated balance sheet is as follows:

31 December 2025

tem &R 20055128318
1. Other comprehensive income not to be recssfied nto profit orloss - THEARERROEMGANE  5299.757,825.00
Changes arsing from re-measuring of defined benefit plan ELREEvEaE L 844,517,557.38
Other comprehensive income not to be reclasifed into profit or oss BEETREERENENSA
using the equity method ¢4 (120,407,624.78)
Change in airvalue o investment in other equity insruments EBERIERALNLEESY 457564780240
1 Other compreensive income to be recassfed into profit orloss . BEREEREMEMGAKE (988,910,702.28)
Other comprehensive income to be reclassified nto profitor BRETIEERHEMSANE
loss using the equity method (66,356,747.43)
Cashflow hedging resere ReneEHEE 18,262,456.35
Exchange differences on foreign currency transiation NEHERRTEZE (940,816,411.20)
Total other comprehensiveincome Afpfradaast 4310847,122.12

Incurred before the
income tax for the

current period

4%
FRHARLE

(1,501,506,315.36)
272,57,207.20

4,701,367.50
(1,778,778,890.06)
(786,019,759.57)

42,185,789.65
21,118,310.16
(849,323,859.38)

(2,287,526,074.93)

Less: Amount
recognised in other
comprehensive
income in previous
period and
recognised in

profit or loss in

current period
BAEHA
Afsanz
EREARE

1,254934.22

1,254934.22

1,254934.22

The initial recognised amount of the Group’s cashflow hedging

reserve transferred out to be included in inventories during the
period was RMB6,767,405.98.

47. Special reserve

31 December

2025
Item EH 2025128318
Safety funds RR4EER 214,107,389.19

(%)

46 -Hiiz & W=

h G ORI B Rk T IE H AR

EHEERBRRTHRENTGARMNE
iR & Wk REHERER -

Incurred during the period

KRR

Less: Income

tax expenses

i FRHRR

(156,989,488.52)
91,088,700.69

(248,078,189.21)
4,172,848.15

4,172,848.15

(152,816,639.77)

47 ~

Increase during

the period

REE M

51,211,484.79

Attributable to Attributable to
parentcompany  minority interests

after tax after tax

Bk HABER
BENELT HHBR

(1,424,438,033.10) 79,921,206.26
90,558,483.44 90,924,023.07

(8,457,181.00) 13,158,548.52
(1,506,539,335.52)  (24,161,365.33)
(148,661,484.88)  (642,786,057.66)

44,301,734.18 (2,115,944.53)
7,099,33.4 8,391,293.95
(200,262,452.30)  (649,061,407.08)

(1,573,099,517.98)  (562,864,851.40)

Less: Amount
recognised in other
comprehensive
income in previous
period and
recognised in
retained eamings
in current period 30 June 2026
W Agi AR
GabEEE
B\BEHE  206%6R308

- 3,875,319,791.90
- 935,076,040.82

- (128,864,805.80)
- 3,069,10855.88
- (1137,572,187.16)

- (22,055,013.25)
S 15,561,689.59
- (1,141,078,863.50)

- 137,141,604.74

AEEARKREREENFREEH
AAFENVEERSBE/SARE

6,767,405.987C °

E1R R

Decrease during
the period
THED

(59,943,806.66)

30 June
2026
2026%6H30H

205,375,067.32

229
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
48. Surplus reserve

S5 e R WA (A

(B R85 2 BEEMAARET)
202615 1HZ20264%6430H 1F 2

T GO B R R R B IH H AR
(78)
48 B EANTE

31 December

30 June

Increase during

Decrease during

2025 the period the period 2026
Item HA 20255124318 A AEEDS  2026%6A30R
Statutory surplus reserve EERBAE 5425,893,134.46 5,425,893,134.46
49. Retained earnings 49 KD EFIE
1 January 2026 to 1 January 2025 to
30 June 2026 30 June 2025
2026F1A1HE 20251 A1BE
20266 H30H 202596 H30H
ltem 1HE - 5 1EHARE
Retained earnings at the beginning of ~ HR%1 2R % A 713
the period 63,797,708,497.77 59,850,011,345.94
Add: Net profit attributable to o BN &R A RER A
shareholders of the parent V% A 7,701,265,423.95 5,643,452,988.90
Less: Dividend payable on ordinary B B EERIR 2 RA (GE)

shares in cash (Note)

3,231,442,512.25 3,021,200,582.59

68,267,531,409.47

62,472,263,752.25

Retained earnings at the end of HA SR 2R o B 7
the period
Note: On 22 June 2026, the Company’s 2025 annual general meeting

considered and approved the 2025 profit distribution plan of the Company
to distribute to all shareholders a cash dividend of RMB3.74 (including
tax) for every 10 shares held, without bonus shares or any capitalisation
of reserve, based on 8,662,144,621 shares eligible for profit distribution.
Upon the implementation of the 2025 dividends distribution plan, if there
is a change in the total amount of shares eligible for profit distribution, the
Company will adjust the total amount of profit distribution in accordance
with the principle that “the distribution proportion shall remain
unchanged” on the basis of the total number of shares eligible for profit
distribution as at the record date for the implementation of the distribution
plan for A shares.

On 7 August 2026, the Company announced its dividends distribution plan
to distribute a cash dividend of RMB3.74 (including tax) for every 10 shares
held, without bonus shares or any capitalisation of reserve, based on the
Company'’s existing total share capital of 8,640,220,621 shares (including
6,697,180,621 A shares and 1,943,040,000 H shares). Cash dividend
amounting to RMB3,231,442,512.25 was distributed.

£ M2026F6H22H - ARF2025FF
PR &= BB T 20255 EFHEL R
HE ARRIABAMARZERFES
it #E 8 B 1 4838 8,662,144,621 % B
A& A2ERREFI0RKERESL
MARKEI 74T (ER) » THRAR
TARTEREIEARAR - 2025F E H 4L
EKEHREE - MZ A B RE
R DR EEE) - A a] Al AARK
BiEH B H RREE AR ZE A FE
PEENRNDBEAES  RRB[H
Bo Lt Bl & | R A DA B S REi#ET
TRMEFZE -

R2026F8A7H * RARAEDAIRE
B R + LAER A 18R 78,640,220,621
A% (E A AB% 6,697,180,621 % * H %
1,943,040,000/% ) AEE + & 108K
WEAFIAREI74T(ER) » TRA
B PUARTESEERA - HIRER
SREFARSE3,231,442,512.257C °
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(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial T ~& 0F % i 3% 1 B IH H 51 B
Statements (Continued)
50. Minority interests

51.

ltem

Interim Report 2026 FHAFRE 231

S5 R WA R (A

(B RS - 2 BEE T BARET)
202615 1HZ20264%6 430H 1F 2

(%)
50  DERRES

30 June 2026 31 December 2025

TH B 20266 H30H 2025412 A31H

Minority interest attributable to ordinary 7 /&7 F /A & & i ik 1

shareholders of subsidiaries

P R A M 2 38,898,977,628.46 37,871,804,198.86

Revenue and cost of sales
(1) Revenue and cost of sales

51 "ERWARKAE
(1) Z2RBAMERZXARBER

1 January 2026 to 30 June 2026 1 January 2025 to 30 June 2025
2026518182 202551818E
20266 A30A L/ 2025%6A308 EERE
Revenue Revenue Cost

LON BA LN B

Item HR
Principal operations IERK
Other operations Rt ER

(PARCEY AR RIS PR 2N VR AR R 112,331,489,788.30  87,574,844,769.52
1,211,049,040.97 803,318,335.18 820,298,319.47 480,316,283.02

Total a5

APERTVRWPIR: I W IR Ry [SCE I 113,151,788,107.77  88,055,161,052.54
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Notes to Financial Statements (Continued) B 75 3R M R (D)
(All amounts in RMB unless otherwise stated) (B BRI, £ BE I BARET)
1 January 2026 to 30 June 2026 E12026% 15 1H22026%6 4304 11 4/
V. Notes to Key Items of Consolidated Financial Fi ~& ff I % it 3% 1 B8 H 51 &
Statements (Continued) (7))
51. Revenue and cost of sales (Continued) 51 EZIWMARKA (&)
(2) Reporting segment (2) mEDE

Engines and automobiles and

automobile components Intelligent logistics Agricultural equipment Total
RBENRERETHL BN RR&R A
Revenue Cost of sales Revenue Cost of sales Revenue Cost of sales Revenue Cost of sales
Item b LELON EXRA LELON L0 LELON LEEE LEZON LEEES
Classified by major regions of operation &+ ZE& RS
Including: Chinese Mainland A mERE 48347,916,042.21 3797265793055  2,579,346,00320  1,919,739,244.88  9,240,127,80080  7,800,815,699.46 60,167,389,855.21 47,693,212,874.89
Other countries and regions EpERAME 1826642717229 1561230739823 43,104211,245.74 32,100200,428.76  1,624,936,954.61  1,321,639,774.65 62,995,575,372.64 49,034,147,601.64

Total Al 6661434321450 53,584965,328.78 45,683,557,248.94  34,019,939,673.64 10,865,064, 76441  9,122455,474.11 123,162,965,227.85 96,727,360476.53

Classiied by time for recognitionof ~ RRABZERAE
fevenue
Induding: Transfered ata certain £ : EE-E &

point of time 66,477,964,088.30 53,500,48421861 26,102,234912.39 19,446,077,574.70 10,854,168,497.14  9,120,236,298.63 103,434,367,497.83 82,066,798,091.94
Provided over a certan EE-RBRARR
period of time 64,750,521.21 43,060,183.09 14575,504,101.20 10,848,163,527.59 - 1464025462841 10891,223,710.68

Subrotal of revenue arsng from the.~ ERF ZEHARELHRA
contracts with customers it 06,542, T14,61551 53,543,544,401.70 40,677,739,013.59 30,294.241,102.29 10,854,168,497.14  9,120,236,298.63 118,074622,126.24 92,958,021,80262
Revenue under the Standard on lease  BEEH AR 7162859899 4142092708 500581823535 372569857135 108962677 221917548 508834310161  3,769,338,673.91

Total ai 66,614,343,214.50 53,584965,328.78  45,683,557,248.94  34,019,939,673.64 10,865,064,764.41  9,122455,474.11 123,162,965,227.85 96,727,360476.53




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
51. Revenue and cost of sales (Continued)

3)

Performance of obligations

The intelligent automation solution services provided by the
Group belong to the performance obligation satisfied over
a certain period of time. The performance costs actually
incurred on a cumulative basis as a percentage of estimated
total costs is used to ascertain progress of performance
of intelligent automation solution services contracts.
As at 30 June 2026, some of the Group’s intelligent
automation solution services contracts were still in the
process of performance, the transaction price allocated to
the outstanding (or partially unperformed) performance
obligations is related to the performance progress of each
intelligent automation solution services contract, and will be
recognised as revenue in the future performance period of
each intelligent automation solution services contracts based

on the performance progress.

52. Taxes and surcharges

Interim Report 2026 FHEAZRE

S5 R WA R (A

(BRI RS) - & EEN BARKETT)
E2026% 15 1H22026%6A30H 1 HfF]

6 OF B AR R IEH H RE R

(%)

51 &R ARKA ()

(3)

JB 495 5 10 554 BA
AEERMEHE B B BLAER
TRREBENREXE —RERANE
THENET  KRRBRAFTER
BERBAKAG TR EKAE
Bt Il B TE S BE B B L BROR 75
ZRBERNBELOER - HE
20266 A308 * AEE IS
B BBMLAR T RRIG M E
BITBER  DBZE W KRBT
(O RET) BAEFHI A
5 B8 EAE R A8 B B iR
TERBHENEZAEE - I
BRIEREE B B LA T R
AR 75 & 2K 2R & 40 HA A 42 B 40
ERRBRWA o

52 B & KK

ltem HH

City maintenance and construction tax 32
Educational surtax A BN
Property tax BED
Stamp duty ENFERL
Others H A,

Total &5t

1 January 2026 to
30 June 2026
20265F1R1HZE
2026%6H30H
IEHAE

94,682,789.16
74,240,750.52
156,505,180.24
72,840,706.55
78,425,844.80

476,695,271.27

1 January 2025 to
30 June 2025
20251 A1HZE
202546 H30H
1F B

74,625,902.41
53,539,884.56
147,533,870.90
64,630,379.46
61,028,170.37

401,358,207.70
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)

53. Distribution and selling expenses

54.

S5 e R WA (A

(B#FIFEES) - 2 EBEBARET)
202615 1HZ20264%6430H 1F 2

o~ ORI B Rk IE H AR

(%)
53 -SHEEH

1 January 2026 to
30 June 2026
2026F1HA1HZE
2026%6H30H
IEHAE

3,363,286,081.94
642,543,875.56
430,446,224.08
366,899,684.76
204,213,431.13
76,214,879.53
50,628,503.73
39,147,874.11
853,725,349.10

ltem HE

Staff costs 8T
Marketing expenses 3% HhE R
Depreciation and amortisation e KR
Travel expenses ZIRE
Freight and packaging BEE kRS
Office expenses MAER
External support fee HNER 2 15 B
Lease expenses HE?

Others EHAth

Total A&F

6,027,105,903.94

General and administrative expenses

54 - EEEH

1 January 2026 to
30 June 2026
2026F1H1BE
2026%6H30H
IEHAE

2,792,594,601.19
594,462,173.58
363,939,652.85
221,563,532.78
102,739,634.85
79,989,067.19
1,340,837,087.56

ltem HH

Staff costs 8 TEKA
Depreciation and amortisation e R 8
External support fee HNEB 2 F5 B
Office expenses /N
Travel expenses EIRE
Repair expenses BERE
Others EHAh

Total A&F

5,496,125,750.00

1 January 2025 to
30 June 2025
20251 A1HZ
202546 H30H
1 EAR

3,395,285,228.49
623,333,540.27
395,123,642.06
316,875,231.51
778,331,981.87
38,042,234.99
81,000,067.87
37,306,850.46
961,591,410.07

6,626,890,187.59

1 January 2025 to
30 June 2025
20251 A1 E
20256 H30H
1EHARA

4,425,547,915.98
544,745,244 .35
285,818,191.57
189,059,552.70
85,287,943.77
28,458,888.90
1,221,935,958.57

6,780,853,695.84
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1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
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S5 R WA R (A

(B FIFEAS) - 2EBE W BARET)
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6 OF B AR R IEH H RE R

Statements (Continued)
55. Research & development expenses

(%)
55 W& H

1 January 2026 to
30 June 2026
2026F1R1HZE
2026%6H30H
IEHAE

2,482,232,235.78
271,880,572.34
326,944,757.29

81,197,188.49
372,702,948.34
108,107,657.52
81,710,470.11
254,487,471.14

ltem HHE

Staff costs 8T

Technology development costs TS

Testing costs ERANE

External intellectual property and ANEB AN ik 2= R K Wi ST IR
published documents licensing costs FRE

Depreciation and amortisation 18 K H 8

Fuel and utilities fee R R ERE B

Travel expenses ZIRE

Others Eth

Total A&F

3,979,263,301.01

56. Finance expenses/(income), net

[tem 5 H

1 January 2025 to
30 June 2025
20251 A1BE
20256 H30H
1FEA

2,501,358,329.75
317,558,485.39
343,012,962.69

87,444,556.19
378,548,323.91
98,862,690.64
75,823,123.77
332,771,487.62

4,135,379,959.96

56 B BEA (FiE)

1 January 2026 to
30 June 2026
2026F1H1BE
2026%F6H30H
IEHAE

1 January 2025 to
30 June 2025
20251 A1BE
20256 H30H
1EHAR

Interest expenses (Note)

MBS (GE)

Less: interest income S A
Exchange gains and losses ME 5 B a
Handling fees and others FEEREAM
Total a5t

Note: Interest expenses relating to the lease liabilities of the Group for the period
between 1 January 2026 and 30 June 2026 were RMB129,932,772.19
(for the period between 1 January 2025 and 30 June 2025: RMB

117,902,828.50).

1,627,520,323.96

1,745,997,257.34

770,264,308.27
(5,309,856.14)

646,477,518.75

1,852,072,397.41
1,772,204,867.60
(563,488,992.83)
14,798,852.24

(468,822,610.78)

T 20261 A1HZE2026946HA3008 1t
WM ASEREESEHEBOF
BEERAARK129,932,772.19T
(2025%1A1HZE2025%6 A30H Ik
AR : AR%117,902,828.507T) °
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Notes to Financial Statements (Continued) W5 R B 5 ()
(All amounts in RMB unless otherwise stated) (B#FIFEES) - 2 EBEBARET)
1 January 2026 to 30 June 2026 H2026F151HZ2026%6430H 1FAfE]
V. Notes to Key Items of Consolidated Financial Fi ~& ff I % it 3% 1 B8 H 51 &
Statements (Continued) (7))
57. Other income 57 ~H 1 &=
Government grants charged to profit or loss for the current period sTAE HIERMBAMBIIT :

are presented as follows:

Extraordinary

profit and loss

taken as
IRELDEIPAVIR I 1 January 2025 to Related to incurred during
30 June 2026 30 June 2025 assets/income the period
PIPAE AW REE 202561 /1HE
2026%F6H30H 202546 A30H HEE/ FARHRLES
Iltem EH il L HAR] KEHEE  HEREMER

Income of financial subsidies B B AR B A 63,672,761.72 158,733,685.41 Related to 63,672,761.72
income
eyl

Amortisation of deferred income BT Ut 254 44 145,739,077.22 288,960,821.34 Related to 145,739,077.22
assets/income
HEE /WEHE
Others Hit 193,965,731.74 380,553,442.88 Related to
income

gyl

Total &&f 403,377,570.68 828,247,949.63 209,411,838.94




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)

58. Investment income

[tem

Interim Report 2026 FHiFRE 237

S5 R WA R (A

(B FIFEAS) - 2EBE W BARET)
202615 1HZ20264%6 430H 1F 2

HH

Gain/(loss) on long-term equity
investments under the equity method

Investment income arising from disposal
of financial assets held for trading

Investment income during the period in

which the investments in other equity

instruments were held

Investment income arising from disposal

of long-term equity investments

Others

BRERENRABERE
Wik, (1K)

REX LS REERSEH
BB WS

Hip#g s TARERR A HH
BB MIRE RS

REERABERERFH
BB WS
Hity

(%)
58 B E W&

1 January 2026 to
30 June 2026
2026F1H1B &

20266 H30H
b HA

112,702,164.09

95,998,405.93

106,819,002.08

1,312,531,991.85
(114,399,796.60)

Total

At

1,513,651,767.35

6 OF B AR R IEH H RE R

1 January 2025 to
30 June 2025
2025F1R1HE
202596 A30H
1EHARE

(42,299,619.26)

172,392,098.40

100,101,985.39

1,626,529.83
(987,208.40)

230,833,785.96
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Notes to Financial Statements (Continued) S ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFZE) » 2 FBEE B ARET)
1 January 2026 to 30 June 2026 202641518 720266430 14
V. Notes to Key Items of Consolidated Financial Fi ~& ff I % it 3% 1 B8 H 51 &
Statements (Continued) (7))
59. Gain/(loss) on change of fair value SO-AAREEESFHWZE (B
%)

1 January 2026 to 1 January 2025 to

30 June 2026 30 June 2025

2026F1A1HZE 20251 A1BE

20266 H30H 202566 A30H

[tem HE Lk 5 1EHATH

Cross currency swap and interest rate A A A EBEFT 2 B H& & A
swap instruments at fair value through ~ ZHIEEH R X E¥BH # K&

profit or loss for the current period MEB#mTA 433,011,780.13 (663,178,503.29)
Structured deposit BT 49,301,983.02 30,330,277.10
Investments in equity instruments at fair AR % BETE B2t A

value through profit or loss for the ERBGAER TARE

current period (53,025,837.90) 464,403.32

Forward foreign exchange contracts at A AR EET & B A& A
fair value through profit or loss for the & Hii8 25 = HIIMNE A 49
current period (195,483,402.37) 324,091,705.20

Total AET 233,804,522.88 (308,292,117.67)
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(BHFIFEE5) 2B EMAARET)
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h G ORI B R EHIE H AR

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
60. Impairment loss of credit

ltem 5 H

Impairment loss of credit from accounts  F& Uk BR Z01= AR E 18 5%

receivable
Impairment reversal/(loss) of credit from  H i & W& 3 (= F IR E
e, (1K)

other receivables

Impairment loss of credit from long-term & 5 &g Ut 2% (= B R (E 18 5

(%)

60 S ARMEERX

1 January 2026 to
30 June 2026
2026F1R1HZE
2026%6H30H
IEHAE

(247,836,388.78)

5,849,489.17

1 January 2025 to
30 June 2025
20251 A1BE
20256 H30H
1FEA

(303,465,591.70)

(1,221,186.43)

receivables (5,816,833.51) (13,013,848.67)
Impairment (loss)/reversal of credit from FEUWZ &= FRE

notes receivable (B%) #[g (134,984.70) 288,328.24

Total = (247,938,717.82) (317,412,298.56)

61. Impairment loss of assets 61 ‘EERBEERX

1 January 2026 to 1 January 2025 to

30 June 2026 30 June 2025

2026F1H18B & 20251 A18&

2026%6H30H 202596 A30H

ltem 15 B LEHA 1 HARE

Loss due to decline in value of inventories 17 & k(B 18 2k

(541,093,539.01)

(776,459,962.48)

Impairment loss of fixed assets BE&ERBERL (56,013.98) (8,146,549.68)
Impairment loss of intangible assets EREEREBEEBR (3,832,956.47) (2,233,731.37)
Impairment loss of right-of-use assets {FERAEEEREEX (10,018,500.00) =
Impairment loss of contract assets AREEREBERXKX (2,991,968.63) (8,448.85)

o

Total =0

(557,992,978.09)

(786,848,692.38)
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
62. Non-operating income

[tem

W5 R B 5 ()
(BRFRIGEERS) - BB E 7 A R KT)
B2026%1H1HZ2026%6530H 12
e MEHREEEIEA
(%)
62 ~EEIRA

Net income from fines

1 January 2026 to
30 June 2026
2026F1H1HZE

202656 A30R
IEHE

86,738,710.16
194,422,591.27

281,161,301.43

1 January 2025 to
30 June 2025
2025F1H1RZE
202546 H30H
iRl

33,381,607.20
130,933,701.05

164,315,308.25

63 EEILTH

1 January 2026 to

1 January 2025 to

Others Hoh
Total At
63. Non-operating expenses
Itemn JHE
Donation expenditure HIMEE
Fines expense HE S
Others Hoh
Total BF

64. Income tax expenses

30 June 2026 30 June 2025
2026181 Z 202551 A1AZE
2026564308 2025464308
IEHE iRl
70,000.00 1,227,000.00

8,536,103.23
67,345,864.81

11,425,819.60
52,547,448.70

75,951,968.04 65,200,268.30

64 -FIBHEHR

1 January 2026 to
30 June 2026
2026F1H1HZE
202656 A30H
Lk H B

ltem 1HE

Current tax expenses EHMETER
Reconciliation differences EEEHER
Deferred tax expenses BB E R

2,140,611,898.13
(2,272,540.84)
(302,748,575.28)

Total

Att

1,835,590,782.01

Extraordinary
profit and loss
taken as incurred

during the period
TARHBEEN
FEEEER

86,738,710.16
194,422,591.27

281,161,301.43

Extraordinary

profit and loss

taken as incurred

during the period

STAFHBEREN
FREMRS

70,000.00
8,536,103.23
67,345,864.81

75,951,968.04

1 January 2025 to
30 June 2025
2025F1H1HE
202546 A30H
1F HAfH

1,123,191,914.91
40,474,423.86
(336,758,768.77)

826,907,570.00




Interim Report 2026 FHiFRE 241

S5 R WA R (A

(BHFIFEE5) 2B EMAARET)
B2026%F 14 1HZ2026%6H30H 1A

o BB Rk B H H kR
(%)
64 -FIEHER (&)
1951 B A BRI A0 B 5 5 R A

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
64. Income tax expenses (Continued)

The relationship between income tax expenses and the total profit is

listed as follows:

[tem

BE

Total profit

Tax at statutory tax rate (Note 1)

Effect of different tax rates applicable to the
Company and some subsidiaries (Note 2)

Effect of tax rate change on opening balance
of deferred income tax

Adjustments to current tax of previous periods

Effect of profits and losses attributable to
associates and joint ventures

Effect of income not subject to tax

Effect of expenses not deductible for tax

Effect of tax incentives on eligible expenditures

Effect of utilisation of deductible losses and

deductible temporary difference of unrecognised

deferred tax assets from prior years
Effect of unrecognised deductible losses and

deductible temporary difference

GNEEGR

BEEREFENHEGE)

AR RFELTRAER
FRABRRMZE(F2)

REEHHFNETREH
BENTE

HARBRE BAEHOAR

FRNEEMa2EER
BRnyE

BERMBABARNTE

TAEHNERNT E

BT A RN HMES
RbgEnZE

MBAARMERABRRELTHEREE
WA ENERRTENEREER

e
FERTEAEAR
TR L RN

Tax expense at the Group's effective tax rate

BEAGREERBEAENMEHER

Note 1: The Company is subject to a statutory tax rate of 25%.

Note 2: The PRC income tax of the Group is calculated based on the estimated
taxable income gained in the PRC and applicable tax rate. Tax arising
from the taxable income in other regions is calculated at applicable
tax rate according to existing laws, interpretations and practices of the

country in which the Group operates.

™ :

1 January 2026 to
30 June 2026
2026F1H1HZE
2026%6H30AH
LEH

11,375,132,166.48
2,843,783,041.62

(750,745,983.18)

(19,876,674.27)
(2,272,540.84)

(18,312,134.68)
(225,451,724.12)
199,371,289.12

(375,095,588.43)

(16,364,753.96)

200,555,850.75

1,835,590,782.01

1 January 2025 to
30 June 2025
2025%1A1RE
202566 H30H
IFEE

7,390,390,936.33
1,847,597,734.08

(631,650,623.75)

40,474,423.87
17,714,292.04
(25,585,330.96)

113,845,815.51

(450,028,451.29)

(208,235,827.91)

122,775,538.41

826,907,570.00

1 ARRDEEHRER25% ©

2 AEBEEREEAMSHRIRREN G
HERB TSR R ERB R © IR
A E A b [ JE 4R B P A B B IR AR IR AR
SEEEMEBERNRITER  BE
REME - RBEBRABKRGAEH -
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued)

65.

66.

Earnings Per Share (EPS)

The basic EPS is calculated by dividing the net profit of the current
period attributable to the ordinary shareholders of the Company by

the weighted average number of outstanding ordinary shares.

The calculation of basic EPS is detailed as follows:

ltem HEH
Earnings Wz
Net profit of the current period 55 B A AN 1 ) 3 i AR AR R A
attributable to ordinary shareholders & B E A)E

of the Company

Shares B0
Weighted average number of the RNABEITIEINE BRI
ordinary shares outstanding of the BEFIIEH
Company
Basic EPS (RMB/share) BEARFEWE (T )

The Group holds no potential shares that are significantly dilutive.

Items in cash flow statement
(1) Cash relating to operating activities
Other cash received relating to operating activities

Item Bz RE|

Interest income FIE WA
Government grants I8 48 B
Recovery of security deposits W ERE S
Others HAth,

Total =0

S5 e R WA (A

(BHFIFEE5) 2B EMAARET)
B2026F 141 HZ2026%6H30H 1A

o~ ORI B Rk IE H AR

(%)
65 “FRKH

EAXGREERBEBNARA LB
BRBCREE HFE A - BRIAEITESN
ERKOMEFAHGE -

1 January 2026 to
30 June 2026
2026F1H1HZE
2026%6H30H
1k HA

7,701,265,423.95

8,610,988,621.00

0.89

1 January 2025 to
30 June 2025
2025 1A1H=E
20256 H30H
1 EA R

5,643,452,988.90

8,638,202,266.83

0.65

AEBEBREAMBUERER

66 HERERIER
(1) HEEBEHEENHRS
I Bl oty L fh AT 5% B) A5 fBF

7Y &

1 January 2026 to
30 June 2026
2026F1H1HZE
2026%6H30H
1k H

870,335,774.23
415,553,659.60

42,227,110.09
781,931,994.20

2,110,048,538.12

1 January 2025 to
30 June 2025
2025F1A1H=
202546 HA30H
1F B

872,303,665.54
406,611,763.20

98,127,941.10
257,892,197.28

—

,634,935,567.12
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued) (%)
66. Items in cash flow statement (Continued) 66 ‘HEMEKRIER (F)
(1) Cash relating to operating activities (Continued) (1) BEEETHEBEOER S
(%&)
Other cash paid relating to operating activities S THE i BLAE & T B B
B3 &

1 January 2026 to
30 June 2026
2026F1R1HZE

1 January 2025 to
30 June 2025
2025F1A1HE

20266 H30H 20256 H30H
Item IEH IEHAE 1F B
After-sales and repair fee —BREmMmRE 787,017,124.51 731,234,780.87
Freight and packaging BEENBRE 170,146,296.92 779,637,210.06
Marketing and external support fee T 5 B & KN 1 & 1,006,483,528.41 909,151,731.84
Travel expenses EIKE 551,349,789.72 477,986,299.05
Office expenses RN 297,778,412.31 270,059,620.57
Payment of security deposits T HRES 2,204,247.64 3,551,322.66
Others Hih 4,486,271,384.25 1,050,509,510.94
Total aEr 7,301,250,783.76 4,222,130,475.99

(2) Cash relating to investing activities (2) EEREZHEENER
Cash received relating to material investing activities W FmEZRER &SR
B3R &

Iltem

B H

Cash received upon maturity of
structured deposits

Cash received upon maturity of
fixed deposits of more than 3

months

BRI SR E B

WB e R &

=18 H A £ E#FHR
BIE Y @ W B O IR

Total

1 January 2026 to
30 June 2026
2026F1H1B &
2026%6H30H
IEHE

36,493,000,000.00

10,507,012,702.00

47,000,012,702.00

1 January 2025 to
30 June 2025
20251 A1BE
20256 H30H
1EHAR

37,353,650,000.00

4,811,785,800.00

42,165,435,800.00
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

MBI RHBRAF

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
66. Items in cash flow statement (Continued)
Cash relating to investing activities (Continued)

()

Cash paid relating to material investing activities

Iltem

EH

S5 e R WA (A
(B 15 P 8a5) -

THEENBARETT)

B2026%1H1HF2026%6 H30H iR

o~ ORI B Rk IE H AR

(%)

66  REREREEH (&)
2) BERETHEBELNR

(&)

XREZRERELTHE

ok

1 January 2026 to
30 June 2026
2026F1HA1HZE
2026%6H30H
IEHAE

Cash paid upon purchase of

structured deposits

BEABEERANRE

36,082,000,000.00

21,204,211,778.03

Cash paid upon purchase of fixed EETFTHERZNHHES
deposits
Total &t

57,286,211,778.03

Cash relating to financing activities

Other cash paid relating to financing activities

Iltem

BH

1 January 2025 to
30 June 2025
20251 A1HZ
202546 A30H
1 EA

35,289,200,804.45

11,976,691,092.34

47,265,891,896.79

(3) HE|EH BABEBENRR

iﬁﬁ\ﬁﬁ/\—v—

HE

1 January 2026 to
30 June 2026
2026F1HA1HZE
202656 A30H
1k H

Lease liabilities
Handling fee for guarantee for

borrowings and letters of

HEAE
fERERRRETFEE

849,534,358.26

8,532,048.02
132,216,244.19

guarantee
Others Efh
Total ERr

990,282,650.47

5% B) B B Y

1 January 2025 to
30 June 2025
2025F1H1HE
202566 A30H
1F HAfE

903,173,937.04

6,818,602.33
138,726,435.42

1,048,718,974.79




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Interim Report 2026 FHEAZRE

S 5 S WA E (A0
(BRI T B -

THEENBARETT)

H2026% 14 1HZ22026%6/30H 14

h G ORI B R EHIE H AR

Statements (Continued) (%)
66. Items in cash flow statement (Continued) 66 - MEREKRER (&)
(3) Cash relating to financing activities (Continued) ) HEEETHEENE
(%)
Change in liabilities arising from financing activities ELXTEHELAMSEREE
B/ =P
Increase during the period Decrease during the period
KB X
Opening balance ~ Changesincash ~ Non-cashchanges ~ Changesincash ~ Non-cash changes Closing balance
HNpE ReRY FREEY Bef FRed HRBE
Short-term borrowings and long-term 48 £ 51 R —£ 31 6
borrowings due within one year REER 5310,389,213.49 404,976,559.24 410997,75326 383533793518 132,290519.26  2,158,735,071.55
Long-term borrowings REER 11,052,401,055.89 431,086,037.20 - 1,158871367.78 51946417475 9,805,151,550.5
Dividend payable TR 488,973,805.00 - 3,608905460.79 865,871,939.17 - 3,232,007,326.62
Other payables AR 310,906,596.00 362,704,349.73 - 191,208,297.73 482,402,648.00 -
Lease ibilfies and lease abilies ~ HEBER—ERZIHH
due within one year fEak 6,748,552,385.18 - 563,897,550.22 849,534,358.26 - 646291557714
Other current liabities and other A EEIAER
non-urent lbiltes EfFERDRE 3670568350 127336081692 14132300798 842.821,719.20 - 60836781920
Bond payable (including bond R ER(5—FREIEHH
payable due within one year) E% 7401,276,792.00  4,00,770,218.00 - 92,492,200.00 576,502,236.90  10,733,052,573.10
Total At 3134920547106 647289798100  4725123862.05  7,836,137817.32  1,710,659,57891  33,000,429,918.17
(4) Description of cash flow presented in net amount (4) LAOFEEYI MBS M E M H
BH
Basis for adopting
presentation in
[tem Relevant facts net amount Financial effect
H A HEAEEBR PR F AT A K HR RS2

Cash settlement of
confirmation business

RABEHREFR

Cash received by the

confirmation business and

cash paid for settlement are

presented in net amount,

which is ultimately included

under “Other cash paid

relating to operating

activities”

RABWE

R BB 3R £ EAR

HEFEINMBESIF

#HHR
[ 32 {5 Hofth B AL
B E ]

FRERRIIRE
EBEH

The confirmation
business has short
cycle and quick flow
of cash

RHEBEBBHER
5 FER

Amount received:
RMB676,725,562.20

WEIeHE : AR
676,725,562.207T

245



246 Weichai Power Co., Ltd. 4¢3 HIRHERA A

S5 e R WA (A

(BHFIFEE5) 2B EMAARET)
B2026F 141 HZ2026%6H30H 1A

o~ ORI B Rk IE H AR

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial

Statements (Continued) (7))
67. Information of cash flow statement 67 HEREXRMEBABR
(1) Supplement to cash flow statement (1) Baensxkmanir

1 January 2026 to
30 June 2026
2026F1B1B &

1 January 2025 to
30 June 2025
20251 A1 =&

20266 H30H 20256 A30H
ltem 1HE IHHARS - BARE
Net profit A 9,539,541,384.47 6,563,483,366.33
Add: Impairment loss of credit m: ERREERX 247,938,717.82 317,412,298.56

Impairment loss of assets BERERX 557,992,978.09 786,848,692.38
Decrease in special reserve EIEFEER R (CEYIPAR:Y)) (6,165,054.49)
Depreciation of fixed assets, BEE&E  REME

investment properties and HWEMERAEEE

right-of-use assets mITE 5,614,238,105.76 5,377,708,096.51
Amortisation of intangible assets 4 T A B i 5 1,252,892,447.51 1,305,541,463.20
Amortisation of long-term prepaid REAFFEE B R

expenses

Gain on disposal of fixed assets,

REBTEE - B

35,056,164.42

27,825,889.69

intangible assets and other & = A A = BR
long-term assets BEMW S (15,083,661.74) (23,779,654.48)
Loss on retirement of fixed assets EE & EmEEEL 519,843.48 1,650,791.48
Finance expenses B E B 2,397,784,632.23 1,185,802,954.14
Investment income RE W (1,637,502,654.60) (230,833,785.96)
Profit/loss on change of fair value NABEEZEHEZR (233,804,522.88) 308,292,117.67
Decrease/(increase) in deferred tax RIS R & E
assets A (3E ) 173,301,274.20 (250,284,002.68)
Decrease in deferred tax liabilities RIEFEHaERD (476,049,849.48) (86,474,766.09)
Increase in inventories ZE /L (4,442,083,549.47) (1,843,219,372.26)
Increase in operating receivables & FEUUE B /Y
0 (CPPIEFyP XM  (8,964,850,304.13)
Increase in operating payables L EEMIER &
N 3,563,941,764.36 2,368,617,767.87
Net cash flow from operating activities 48 & EBE £ IR &

3P BT
mMEHEE

11,349,444,379.45

6,837,576,497.74
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Notes to Financial Statements (Continued) WP ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHFIZ8ES) » LREEMBARET)
1 January 2026 to 30 June 2026 BH2026F 1A 1HZ2026%6H30H 1R
V. Notes to Key Items of Consolidated Financial #. ~& 0F B % it 3 £ ZIH H 5i 8
Statements (Continued) (%)
67. Information of cash flow statement 67 ‘HEemERMEEER (&)
(Continued)
(1) Supplement to cash flow statement (Continued) (1) ReRERFAER(E)
Non-cash payment of material investment and financing TEREENEARENESR
activities: EE

1 January 2026 to 1 January 2025 to

30 June 2026 30 June 2025

2026F1H1HZE 20251 A18E

2026%6H30H 202556 A30H

Item HE LEHA 1-HE

Acquisition of long-term assets from the #4753 - 24t &4 # U5 #
endorsement of bank acceptance bills ~ $R17# ¥ EZ 2 E 82
received from the sale of goods and ERBEE
provision of services 558,267,168.45 370,848,702.83

1 January 2026 to 1 January 2025 to

30 June 2026 30 June 2025
2026F1HB1HZE 20251 A1HZE
202656 HA30H 202556 H30H
ltem IHE IFHARE 1EHARH
Net change in cash and cash ReERREEEMFLEE
equivalents:
The closing balance of cash and cash R4 M I8 & S BYEY
equivalents HRERER PRI L VAl  50,512,223,833.28
Less: The opening balance of cash W REeERREEEBYH
and cash equivalents Rk CERRIFEEEREERPAR  54,954,090,124.47
Net decrease in cash and cash ReERREEBWERDE

equivalents (CAPERLWEPRIN  (4,441,866,291.19)
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
V. Notes to Key Items of Consolidated Financial
Statements (Continued)
67. Information of cash flow statement
(Continued)

(%)

(2) Cash and cash equivalents
[tem HH
Cash and cash equivalents ReRkREFEY
Incl: Cash on hand B EFRE
Bank deposits on demand A] BE s FA R 32 A A
RITFRK
Other monetary funds on demand A] BE R I X 5D
HithnE¥ES
Cash and cash equivalents at end of HiKIE S RIE L EEWELEE
period
(3) Cash at bank and on hand that are not considered

cash and cash equivalents

Amount in Amount in
[tem this period previous period
)= S e

(2)

30 June 2026
20266 H30H

46,486,586,355.57

46,473,840,621.09

11,494,306.66

46,486,586,355.57

S5 e R WA (A

(BHFIFEE5) 2B EMAARET)
B2026F 141 HZ2026%6H30H 1A

o~ B B R 3 B H H kR
67 ‘BERERMBEEARER(HF)

RekBReFEY

31 December 2025
2025912 831H

49,116,533,155.12
1,251,427.82 1,862,023.63
49,109,340,584.73

5,330,546.76

49,116,533,155.12

MR EFED

Reasons for not being considered
cash and cash equivalents
TERAESRRSEBYHIEH

Security deposits 11,926,176,884.05 11,171,182,390.39

RER

Used in security monies for special
accounts such as letter of
guarantee, bank acceptance bills
and letter of credit

FARRE - RITENER - ERF
FEHPMFRHRIIRE

Fixed deposits and interests 8,424,941,108.94

EHER KA E

19,130,282,241.29

Principals and interests of fixed
deposits and certificates of deposit
with maturity of more than 3
months intended to be held up to
maturity

ERAER B FEPH=(E A
FEBEREAETERE KA

=)

oy
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(BHFIFEE5) 2B EMAARET)
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
68. Assets with restrictions in titles or use rights

WEE
30 June 2026 31 December 2025
202656308 20255128318
[tem (EOTIIEENCRNEGTIVNEITIN  Type of resticion ~ Descriptions Carrying balance Camyingvalue ~ Typeof restriction ~ Descriptions
i REsE REEE Wt XRER RERE FEEE  XREY XRER

(€5 FEIE0 11,926,176,884.05  11,926,176,884.05
on hand
BHES

Financings
receivable
EUEBRE
Long-term

receivable
e
Fixed assets

HRAE

1607,853878.72  1,607,853,878.72

11,872,505,724.70  11,872,505,724.70

4,979,720,823.00  4979,720,823.00

(ouEaTaicng 10,782,688,629.11 10,782,688,629.11
assets
Efb3ERE

Total 41,168,945,939.58  41,168,945,939.58

Az
AR

Security, security

Used in security monies

11,171,182,390.39  11,171,182,390.39

Security, security

Used in security monies

mones, efc. for special accounts mones, efc. for special accounts
7R REe such as letter of R REe such as letter of
2 quarante, bank 2 quarante, bank
acceptance bills and acceptance bils and
Ietter of credt; used in Ietter of credt; used in
pledge to secure bank pledge to secure bank
borrowings borrowings
BIRRE - RITAAR BN BRRHR
& EREZEFM & EREZEFM
FRmRES AR FRmRES AR
B EaRER EfBEEaER
Security Used in pledge tosecure ~~ 2,391,255,038.00  2,391,255,03800  Security Used in pledge to secure
ER issued notes payable ER issued notes payable
BREARARNZE BREARARNZE
Others Used in asset 12,044.418,750.00 12,044418,750.00  Others Used in asset
Eh securitisation financing Eh securitisation financing
BREERHBA RREERHBA
Security Used in securing bank 5135,904,865.00  5135904865.00  Security Used in securing bank
ER borrowings, pledge ER borrowings, pledge
to quarantee the to quarantee the
obligations under the obligations under the
staff retirement benefit staff retirement benefit
and asset securitisation and asset securitisation
financing financing
RREARGRTE RRERRGRNTE
i HETRIE 5 HBTRIE
THEBREERR THEBREERR
RESAIRE EERAIHE
Security Pledged by certificate of ~ 8,225,082,191.07  8,225,062,191.07  Security Pledged by certficate of
R deposit BR deposit
ARERN EEE ARERN BEE
/ / 3896782323446 3897833446  / /

Power Solutions International, Inc., a subsidiary of the Company,
issued a promissory note with total par value of USD1.125 million
to MTL. The promissory note is secured by the shares of MTL which

it acquired.

N A A Z F A 7] Power Solutions
International, Inc. » [ MTL A &) 3
TEESEAAI258ETHHE
ZAE LA E AU BE OMTLRR (0 VE B 45

& e
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S5 e R WA (A

(BRI, » L HEEMBARET)
B2026%F181HZE2026%6/530H 1 2]

V. Notes to Key Items of Consolidated Financial #. ~& 0F B % it 3% £ EIH H 51 B
Statements (Continued) (74)
69. Hedges 69 “EHf

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

Cash flow hedging

KION, a subsidiary of the Company, designated forward currency
contracts as cash flow hedges against to the multi-currency
exchange rate risk of forecast sales, forecast purchases and firm
commitments. The total cash flow of the hedged item amounted to
RMB4,058,911,311.68 (EUR522,577,449.97), of which the amount
due within 1 year was RMB589,956,331.14 (EUR75,955,804.76),
and the remaining portion will mature in 2028. The hedged items
would affect profit or loss from 2026 to 2028. There was no
material hedge ineffectiveness during the Period. During the period
from 1 January to 30 June 2026, the loss on fair value changes
of the hedging instrument included in the other comprehensive
income amounted to RMB33,236,509.28 (EUR4,317,000.00)
and loss transferred to profit or loss for the Period amounted to
RMB14,027,546.89 (EUR1,822,000.00).

ReEmEEH

F A EIKION # 3= HA N E & B 15 & 4
TEHASHE - TEHIE IS A R E A
MEZBEEBIINERBRETRESTE
EH -WEHEERSRELEN
HE A AR#4,058,911,311.687T (EX
JC522,577,449.97) » R 1FRNE
Hm e A ARKKS89,956,331.14
ot ( Bt JT 75,955,804.76 ) © | &
IBD #2028 F B HY o W E HIH
BT EEENHHER2026F
£2028F - AHEEARAENE
MEEE S - 20261 A1H=Z6A
30B IEHE  ZEBHITAG AR
e a2 BEEHEX
A A R % 33,236,509.28 7T ( B 7T
4,317,000.00) @ EHE HEEEH
BRE&BEAANRE14,027,546.897TC
(BX7T1,822,000.00) °
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Notes to Financial Statements (Continued) WP ik R Mt 5 (48

(All amounts in RMB unless otherwise stated) (BRI, 2 EEE A RET)

1 January 2026 to 30 June 2026 E2026%F 1 H1HZ22026%6H30H 1 4

V. Notes to Key Items of Consolidated Financial i ~# ff i % it 38 3= 208 H 51 &

Statements (Continued) (%)
69. Hedges (Continued) 69 - EH(E)

Cash flow hedging (Continued) REMEEHE)
KION, a subsidiary of the Company, designated a part of its FRAIKIONEZH D EEEFEKE
amortising interest rate swap contracts as hedging instruments, and BMENEEEHTE  EEBDF
designated the future cash flows from certain leasing institutions’ B RTNEEMBEERDNRKIRS
borrowings subject to floating interest rates as hedged items, to MEKERIER #17RESA=E
conduct cash flow hedging. The total cash flow of the hedged item H - WEHIERR S R BEiTE A
amounted to RMB10,592,241,806.72 (EUR1,363,731,869.90), AR #10,592,241,806.72 7t (B JT
of which the amount due within 1 year was RMB314,672,383.40 1,363,731,869.90) » Erf1F A EF
(EUR40,513,497.11), and the remaining portion will become due HHesE A ARE314,672,383.40
in 2027 and onwards. The hedged items would affect profit or loss ot (BL 7T 40,513,497.11) - %l & 3
for the period of 2026 and onwards. There was no material hedge DGR 2027 F R AR FE R H o
ineffectiveness during the Period. During the period from 1 January WEHIBA RBHEEREZNEEA
to 30 June 2026, the gain on fair value changes of the hedging 2026 F R A B FE - AHEERK
instrument included in the other comprehensive income amounted EHEYE D - 2026F1 A1 H
to RMB47,587,413.46 (EUR6,181,000.00) and the gain transferred Z6HA30H ILHIA - ZEHIT ARG
to profit or loss for the Period amounted to RMB12,772,612.67 AEMEGERZH AR EEBEZHIK
(EUR1,659,000.00). mAaARMKA7,587,413.46 T (BT

6,181,000.00) ' EHEHE=EEH
WameBAARK12,772,612.677C
(B7t1,659,000.00) °
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RS i 25 M 5 (48
(BHFZ8Es) - 2B E L BARET)
H2026F 18 1HZE2026%6/530H 14
V. Notes to Key Items of Consolidated Financial #. ~& 0F B % it 3% £ EIH H 51 B
Statements (Continued) (%)
69. Hedges (Continued) 69 “EHI (&)

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

Fair value hedging

In March 2026, KION, a subsidiary of the Company, entered
into interest rate swap contracts to conduct fair value hedging
on the interest rate risk of fixed-rate corporate bonds issued
with par value of EUR500,000,000.00. As at 30 June 2026, the
abovementioned hedged items of the Group were accounted for in
the financial statements as bonds payable with a carrying amount
of RMB3,837,941,588.80 (EUR494,128,000.00), which will mature
in 2031, and the cumulative adjustment of the fair value change
of the hedged item included in the carrying amount of the hedged
item amounted to RMB-6,982,622.90 (EUR-899,000.00). The
change in fair value of the ineffective portion of the hedged item
during the Period amounted to RMB6,982,622.90 (EUR899,000.00).

ARAEBEEH

MK2026F3 A + F A AIKION % &
THEEBREH  EEHETHE
& % Bt 7T 500,000,000.00 &y @& &
MESCEEFOFXRBRETAR
BEZEH - R2026F6 A30H -
AEE L EHIEB W& R
&P TRARENES  FHEE
A N R % 3,837,941,588.80 T ( BX
JT 494,128,000.00 ) * # R 2031
FHH HEMHBEEAAEBEEZY
AENRFATAREREE®OE
AEEAEAR-6982,622.90 T
(Bt 7T -899,000.00 ) ° 7&K Hj 3 &= Hj
BEEEHENT OO ARBESE
A ANR%6,982,622.90 7T (BT
899,000.00) °



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

V. Notes to Key Items of Consolidated Financial
Statements (Continued)

69.

Hedges (Continued)

Fair value hedging (Continued)

KION, a subsidiary of the Company, conducted fair value hedging
of the interest rate risk of lease receivables by entering into an
amortising interest rate swap contract. The interest rate swap
contract as a hedging instrument reflects the notional amount
and maturity of the portfolio of hedged items and will mature in
2034. Overall, the fair value hedging exposes the lease receivables
to a variable interest rate consistent with its relevant currency
zone. Therefore, from an economic perspective, the variable rate
is equivalent to the variable rate for refinancing the portfolio of
hedged items. As at 30 June 2026, the abovementioned hedged
items of the Group were presented in the financial statements
as long-term receivables and non-current assets due within
one year, with a carrying amount of RMB25,387,768,305.90
(EUR3,268,629,000.00), and the cumulative adjustment of the fair
value change of the hedged item included in the carrying amount
of the hedged item amounted to RMB-33,817,953.40 (EUR-
4,354,000.00). The change in fair value of the ineffective portion of
the hedged item during the Period amounted to RMB80,301,589.16
(EUR9,855,000.00).

Interim Report 2026 FHEAZRE

S5 R WA R (A

(B#FIF85) » L HEE M BARET)
B2026%F181HZE2026%6/530H 1 2ifE7

hof OB AR E R IHH

(%)
69 “EH(H&)

/‘“Mﬁﬁﬁﬂ &)
A RIKION BB 2 5] o B EEF X

%ﬁ& 2 70 & e WRIE A R R R
BETAABEESR - FREHT
BEMFREREHRE T HELER
HemEE2BEMN IJH}%I S W AGR
20344F 2 H - 4B5E ™M /N
@E%Wﬂ%ﬂé”&zf&?ﬁ%ﬁiﬁmﬁﬂié
Mm— AR # K o Bt - REE
AERE @ E— A #FREFENIE
BHEGERENATERNEHEE - ©
202646 A30H ' A& E LW E
HATE B TE M I sk R AR AR AR E IR
RM—FABOERBDEE
HEESARK25,387,768,305.90
7t ( BU 7t 3,268,629,000.00 )
WEHBEBEAABEEZHHAEN
2 AGENEENREEMR
A AN R ¥ -33,817,953.40 T ( &
JT -4,354,000.00 ) ° & Hi 4% £ H
BEEHEHERBINAAEBEEZE
& AR #80,301,589.16 ot ( B T
9,855,000.00) °
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

VI. Change in Scope of Consolidation

S5 e R WA (A

(BHFIFEE5) 2B EMAARET)
B2026F 141 HZ2026%6H30H 1A

N~ 7T i Y 5 )

As at 30 June 2026, 1 subsidiary under the Group was deregistered or
disposed of.

As at 30 June 2026, 2 new subsidiaries were added to the Group. No

significant subsidiaries were newly-established or acquired.

HZE2026F6 A308 ' AEEFHEKIEE
1RFAR] o

HZE202666 A308 * "REEHIL2RF
N BHERSIWBEEFLF °

VII.Research & development expenses
By nature of expenses

Item HH

Staff costs B TR
Technology development costs BT E
Testing costs ERAZE
Depreciation and amortisation e R
Fuel and utilities fee Y RS E I

External intellectual property and published 4B %0 32k 2 7 K2 H: i SCER (8 FR 2

documents licensing costs

Travel expenses ZIRE

Research & development expenses capitalised & 78 {k #ff 2% 3% H
Others EAh

Total &t

Incl: Research & development expenses Hep: 8RGHESZH
expensed
[EEN (A5t

Research & development expenses

capitalised

£ B X
RERAMEESIR

1 January 2026 to
30 June 2026
2026F1R1HZE
2026%6H30H
IEHAE

2,482,232,235.78
271,880,572.34
326,944,757.29
372,702,948.34
108,107,657.52

81,197,188.49
81,710,470.11
611,681,283.97
254,487,471.14

4,590,944,584.98

3,979,263,301.01

611,681,283.97

1 January 2025 to
30 June 2025
20251 A1BE
20256 H30H
1FEA R

2,501,358,329.75
317,558,485.39
343,012,962.69
378,548,323.91
98,862,690.64

87,444,556.19
75,823,123.77
569,965,994.98
332,771,487.62

4,705,345,954.94

4,135,379,959.96

569,965,994.98

The Group's research & development expenses capitalised were mainly
those research & development expenses incurred by its subsidiary KION
that were eligible for capitalisation. From 1 January to 30 June 2026,
KION’s capitalised amount was RMB432,268,328.80 (1 January to 30
June 2025: RMB521,610,258.00).

REBEER A EIHEEZRLFRFKION
REBENMOGHREZ L - 20265181
HZ=6HA308 I HEKIONE Kb &5 A A
R#432,268,328.807t(2025F 1 A1HZE
6 A30R 1L M : AR#¥521,610,258.00
7T e



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

VIIL Interest in Other Entities
Interest in subsidiaries

1.

W)

Particulars of the principal subsidiaries of the Company are
presented as follows:

Interim Report 2026 FHEAZRE

S 5 S WA E (A0
B BARKT)

(B H Bl B 91

H2026F 1 H1HZ2026%6530H 1 2ifE
J\ ~7E At 3 B b B 1 25
1~ EFLATHFHER
(1) AABRBEFRAINBRAT :

Place of key Place of Nature of Percentage of
Item operation registration business shareholding (%) Way of acquisition
R TERES i ZHKE BREAI%) BERA
Direct Indirect
E# 3
(1) Weichai Power Freshen Air Shandong Shandong  Manufacturing industry ~ 70.00 — Through establishment or investment
Technology Co., Ltd.
EXBNERRREBRD WE W3 HEx BRRVIAREE AR
G
(2)  Huzhou Yingcan Investment Zhejiang Zhejiang Project investment 99.99 0.01  Through establishment or investment
Partnership LLP
ANRRRERR X iipin L BR#&S BRRUIREE SR
(BRa%)
(3)  Weichai Luxembourg Luxembourg Luxembourg Project investment - 100.00  Through establishment or investment
BRERE ERg ERg BERE BRRUIREE SR
(4)  Weichai Power (Hong Kong) Hong Kong Hong Kong Services 100.00 - Through establishment or investment
International Development Co., Ltd.
RS N(FR)ERERER &k i ii0)¢ 3 BRRUIREE SR
NG
(5)  Shaanxi Heavy-duty Motor Co., Ltd. Shaanxi Shaanxi  Manufacturing industry ~ 51.00 - Through business combination involving
entities not under common control
REEN A EERAR ] ] BiEx ER-EHTREAR
(6)  Shaanxi Hande Axle Co., Ltd. Shaanxi Shaanxi  Manufacturing industry 3.06 94.00  Through business combination involving
entities not under common control
REEEERERAR A ] BiEx ER-EHTREAH
(7)  Shaanxi Fast Gear Co,, Ltd. Shaanxi Shaanxi  Manufacturing industry ~ 51.00 - Through business combination involving
entities not under common control
REATFESERALAT A ] BiEx FR-BHT RN
(8)  Baoji Fast Gear Co,, Ltd. Shaanxi Shaanxi  Manufacturing industry 2.55 95.00  Through business combination involving
entities not under common control
ER AT RERERALAT ¥ ] RiEx ER-BHTREEH
(9)  Xi'an Fast Auto Drive Co., Ltd. Shaanxi Shaanxi  Manufacturing industry - 100.00  Through business combination involving
entities not under common control
BRETRAEEYERAT ¥ ] RiEx FR-BHT R
(10)  Weichai Torch Technology Co., Ltd. Hunan Hunan  Manufacturing industry ~ 70.08 0.04  Through business combination involving
entities not under common control
EENERERABRA il il RiEx ER-BH TR
(1) KION (Note) Germany Germany  Manufacturing industry - 46.52  Through business combination involving
entities not under common control
KION(3t) B 28 RHiEx FER—BH T XA
(12)  Hydraulics Drive Technology Co,, Ltd. Germany Germany  Manufacturing industry - 100.00  Through business combination involving
entities not under common control
RS RARAR (E351 =8 HEx JER—BH TR
(13)  Power Solutions USA USA  Manufacturing industry - 45,99 Through business combination involving
International, Inc. entities not under common control
*H L HEX ER—ZHTREAH
(14)  Weichai Lovol Intelligent Agricultural -~ Shandong Shandong ~ Manufacturing industry ~ 61.10 - Through business combination involving
Technology Co., Ltd. entities under common control
REEREEREZRERNE WE WE HEx R—ZHTrEA %
RAFE
Note: As at 30 June 2026, the Company held 46.52% shareholding and 7 HZE2026F6A308  ARAEIR

voting rights in KION through Weichai Luxembourg and is the
single largest shareholder of KION. In addition, due to the scattered
shareholdings held by other shareholders, the Company had
effective control over KION.

AL E AR EE R A KION 46.52%
B AR HE O R RHE - = KIONH B
—HARE - R BEREMARR
BERRES# - AARER L
KIONH) BB 22l -
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

VIIL. Interest in Other Entities (Continued)
1.

HRBORHERDE

Interest in subsidiaries (Continued)

)

S5 e R WA (A

(BRHEFFIERES) » BB BARKT)
E2026% 14 1H22026%6 /30 1L B

J\ A At S B8 e A RE £ (A

1 EFRARAPHER(F)

Significant non-wholly-owned subsidiaries: (2) BEEMIFEEETAA:
Percentage of Profit or loss
shareholding of attributable to Dividends paid Accumulated
minority minority to minority minority interests
shareholders shareholders shareholders  at the end of period
DBRR BEOY aHBRR MR
Name of subsidiary FRARER BR LA RREH EERNRF DERRER
KION KION 53.48% 841,133,457.21 345,930,923.82 20,290,842,856.57
Shaanxi Heavy-duty Motor Co,, Ltd.  RREERAEAR A 49.00% 485,956,792.34 - 5,933,127,212.34
Shaanxi Fast Gear Co., Ltd. REZLEERER
BEEAH 49.00% 159,218,641.88 - 5,706,789,891.52
Weichai Lovol Intelligent Agricultural M4 E KB Z B £RE
Technology Co,, Ltd. BAERAT 38.90% 221,526,180.01 - 2,403,81,525.59
Total At 1,707,835,071.44 345,930,923.82 34,334,041,486.02




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

VIIL Interest in Other Entities (Continued)
1.

Interest in subsidiaries (Continued)

The following table illustrates the key financial information of

the above subsidiaries. The amounts disclosed are before any

intercompany eliminations:
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S5 R WA R (A

(BEFIFHS) - 2B E M BARET)
B2026%F 14 1HZ2026%6H30H 1A

J\ A8 B Ath = A b R B 28 (A)
1> EF AP ER (&)
TRIRT ERFADEERBE
B BEERAREENEDE 2R
RIS

30 June 2026
206%6A30R
Currentassets ~ Non-current assets Total assets ~ Current liabilities  Non-current liabilities Total liabilities
Name of subsidiary FARER RBEE FREgE BEq: RBER L] BfAT
KION KION 4271516645000 93,666,472,146.21  136,381,63859.21  42175,951,06670  55832,647,14539  98,008,598.212.09
Shaanxi Heavy-duty Motor Co, Ltd. ~ IRERER 5
BRAT 5249150958191 23,078,644,800.95  75570,154,391.86  61,905450,000.24 904743755.24  62,810,193,755.48
Shaani Fast Gear Co, Lid. REZLHES
BRELAA 1439319133182 7,152876,17632  21,546,067508.14  9,257,339,459.10 A44,557,78140  9,701,897,240.50
Weichai Lovol Inellgent Agricultural % ERBEE%
Technology Co, Ltd. HRRIERAR 15,636,450,846.56  6,469,101,943.03  22,105552,789.59  15,643,098,762.81 566,048,034.15  16,200,146,796.96
Total At 125236,31821029  130,367,095,07551  255,603413285.80  128,981,839,28885  57,747,99,716.18  186,729,836,005.03
31 December 2025
20258128318
Current assets  Non-current assets Total assets Current liabilties  Non-current libilties Total liabilties
Nare of usiday 0748 RigE  pEE gEH KHER Fibsf B3
KION KION 4184319193600 97,321,169,178.19  139,164,361,114.19 4160249297750 5880654952191 100409,042,499.41
Shaanxi Heavy-duty Motor Co, Ltd. ~ RERERS
BRAT 4669429780707 2407406372233 70,768,361,52940  57,700,889,056.81 1,326,743,73063 59,027,632,787 44
Shaanxi Fast Gear Co, Ltd. RELTHH
BREMRA 1413268614680 712640377335 21259,089920.17  9,332,320,050.36 391,928,007.98 9,724,248,058 34
Weichai Lovol Intellgent Agricultural £ EREZEE
Technology Co, Ltd. HHRAERAR 1495697407980 683163337500  21,788,607,454.8  15,947,675515.59 542,924313.41 16,490,599,829.00
Total A 117,627,149969.71  135,353,270,04887  252,98042001858  124,583377,60026  61,068145573.93  185,651,503,174.19
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

VIIL Interest in Other Entities (Continued)

1.

Interest in subsidiaries (Continued)

Name of subsidiary FARER

KION KION

Shaanxi Heaw-duty Motor Co., Ltd. ~ REERTEFRAF

Shaanxi Fast Gear Co., Ltd. REZETHERAER
BEEAT

Weichai Lovol Intelligent Agricultural

HAEREEREMR

Revenue

EXBA

45,714,241,114.90
25,935,219,076.88

7,218,309,500.44

S5 e R WA (A

(B1FFIFES) - 2B E M BARET)
B2026F 141 HZ2026%6H30H 1A

J\ ST At 2 88 R B i (A)
1 EFRARAPHER(F)

1 January 2026 to 30 June 2026
202651 H1HE20265F6A30H 1L HA

Net profit
R

1,534,374,453.48
1,000,280,512.11

305,947,093.46

Total
comprehensive

income

GRakEAE

369,776,357.17
999,818,278.79

301,933,766.31

Cash flows from

operating activities

REZHHLIRE

1,685,030,942.40
7,780,951,595.30

176,635,040.03

Technology Co., Ltd. BHERAA 10,518,808,124.77 593,394,207.79 593,753,809.47 (76,240,195.32)
Total A& 89,386,577,816.99  3,433,996,266.84  2,265,282,211.74  9,566,377,382.41
1 January 2025 to 30 June 2025
2025F1R1B 220254564308 IEHR
Total
comprehensive Cash flows from
Revenue Net profit income operating activities
Name of subsidiary FAREHE B2ERA EFH HelmaE KERYHETE
KION KION 43,214,056,799.50 287,132,454.82  2,209,699,863.26 2,704,864,032.00
Shaanxi Heavy-duty Motor Co,, Ltd. ~ RREERAERB AR 25,147,273,428.52 360,050,208.22 360,022,655.85 2,521,953,940.16
Shaanxi Fast Gear Co., Ltd. REZTHERER
QNG 6,533,900,636.32 158,966,701.70 198,349,258.00 352,399,680.55
Weichai Lovol Intelligent Agricultural ~ #%EABE LR
Technology Co., Ltd. ROBRAR 9,863,365,235.39 574,254,894.12 574,740,652.41 (1,724,994,046.91)
Total Aar 84,758,596,099.73 1,380,404,258.86 3,342,812,429.52 3,854,223,605.80
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S5 R WA R (A

(B FIEEAs) » 2R EMBARET)
H2026%F 14 1HE2026%6430H 14

J\ A A 2 0 i R 2 ()
2 EEELENBELESP
HY R
ARTEEABOEABE D EON

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

VIII. Interest in Other Entities (Continued)
2. Interestin joint ventures and associates

Particulars of the principal joint venture and associate of the

Company are presented as follows: AT
Place of Place of Nature of Registered Percentage of Accounting
[tem key operation  registration business capital (RMB) shareholding (%) treatment
AMEE
L TEREH i E48:3°1 (AR¥T) BIREB(%) 8RR
Direct  Indirect
ER 5t
Associate
hEtx
Shandong Heavy Industry Group Shandong Shandong  Finance company 4,000,000,000.00 19.53 3.91 Equity method
Finance Co., Ltd.
WRETSEHMBERAA W W g NGl ERA
Key financial information of principal associates: EEMECENETEUBEE

AEFEZEALURETIEEVBERA
AI([IUREILME AR ])23.44% %

The Group holds 23.44% equity interest of Shandong Heavy
Industry Group Finance Co., Ltd. (“Shandong Heavy Industry

Finance Co."”), which provides the Group with services of deposits,
credit lending, settlement and other financial services. It is a key
associate of the Group and is accounted for using equity method in

the Group's accounts.

B URETIMBRBARAEERH
TR EE HEREMESERS
EAEEEZNBEDLE  AEEY
ZBE LR RAEREZE -
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

VIIL Interest in Other Entities (Continued)

S5 e R WA (A

(B1FFIFES) - 2B E M BARET)
B2026F 141 HZ2026%6H30H 1A

2. Interest in joint ventures and associates

(Continued)

[tem

HH

Current assets
Incl: Cash and cash equivalents

Non-current assets

RBEE
Heh  BA MBS SEY
B EE

Total assets BESG
Current liabilities mEBE
Non-current liabilities ERBEE
Total liabilities BEAR

Shareholders’ equity attributable to
the parent

BENES QAR RER

Share of net assets based on percentage
of shareholding

Adjustments

— Others

BB PIEt B R EENR

Carrying value of investment

in associates

HEEPXESRER
REEE

Revenue

Net profit

Total comprehensive income
Dividends received from associates

in the current period/year

ERIBA

e ZIE

e W mEE

AEEURE B3R B B
el

N ~AE B Ath 5 A b R B 28 ()

2 HEELXENBPEREF

Ky ()

30 June 2026/

Incurred during

the period from

1 January 2026 to
30 June 2026
2026%6A308
2026F1HA1HZE
2026%F6H30H

I HAE A
Shandong Heavy
Industry Finance Co.

IWREIHHAF

49,876,037,066.75
3,079,181,944.53
23,345,455,851.04

73,221,492,917.79

63,493,346,957.98
246,193,430.86

63,739,540,388.84

9,481,952,528.95

2,222,569,672.79

2,314,816.17

2,224,884,488.96

255,862,062.36
167,598,150.01
299,650,777.26

31 December 2025/
Incurred during
the period from

1 January 2025 to

30 June 2025
2025%12A318/
2025F1A1H=
20256 H30H
IEEAEI B 4
Shandong Heavy
Industry Finance Co.

IWEREBTIHBAF

40,502,607,083.58
2,556,963,521.29
21,066,349,888.21

61,568,956,971.79

52,135,112,750.75
251,542,469.35

52,386,655,220.10

9,182,301,751.69

2,152,331,530.60

3,692,983.00

2,156,024,513.60

215,916,126.60
136,182,410.71
112,211,383.96




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

VIIL Interest in Other Entities (Continued)

2.

Interest in joint ventures and associates
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S5 R WA R (A

(BHFIFEE5) 2B EMAARET)
B2026%F 14 1HZ2026%6H30H 1A

J\ 7 A 8 R A (A)
2 ERECXNBELEH

(Continued) R (%)
Summary financial information of non-material joint ventures and TEZMALEENMBEPENER
associates: MBELS
E[WBIEWIPIJAN 31 December 2025/
Incurred during Incurred during
the period from the period from
1 January 2026 to 1 January 2025 to
30 June 2026 30 June 2025
L VLE AN =Wl 2025512 A318
2026F1HR1B & 2025F1A1H=E
20266 H30H 20256 H30H
1EHA R 2 A R IFHARRI EE A5
Joint ventures: BENE
Total carrying value of investments HEEEmBESS 368,052,056.52 387,584,790.88
The total amount of the following T 5 & 18 # 45 I% L B

calculation based on the percentage of FtEK A
shareholding

74,206,789.61 61,737,379.36
74,206,789.61 61,737,379.36

— Net profit — 7

— Total comprehensive income —(RE W AR
Associates: B2

Total carrying value of investments HEAREEBEAR
The total amount of the following T 5| & 18 #2435 I L B

calculation based on the percentage of FtEH AT
shareholding

— Net profit/(loss) —FFE,(EE)
— Other comprehensive income —Hitngr & W

— Total comprehensive income — e mREE

3,363,411,550.66 2,891,549,254.05

583,582.97 (140,591,573.27)
15,938,973.30 4,332,305.20
16,522,556.27 (136,259,268.07)
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

VIIL. Interest in Other Entities (Continued)
2.

S5 e R WA (A

(BRHEFFIERES) » BB BARKT)
E2026% 14 1H22026%6 /30 1L B

J\ A At S B8 e A RE £ (A

Interest in joint ventures and associates 2 EEEENBEELES

(Continued)

Excess loss on joint ventures or associates:

Ry fE s ()
ARLEABMELEBENBED
8

Cumulative

Cumulative unrecognised loss

unrecognised loss Unrecognised loss as at the end of

in the previous period for the period the period

R RERH KHR Rt RBERH

Name of joint ventures or associates S&MEHHELE KRB A REX BRWE X BAREX
Baoding Shaangi Tianma Automobile  RERIGR B TEAR A 7

Co., Ltd. 7,750,463.68 - 7,750,463.68

As the Group takes no responsibility for additional losses incurred
by Baoding Shaangi Tianma Automobile Co., Ltd., in recognising its
share of the net losses incurred by the company, the writing-off of
carrying values of long-term equity investments and other long-term
interests constituting effectively net investments in the company are

limited to zero.

HRAREHRERARFTIEGR
REATBAAEBIMNERET - At
HREREDEELBRENFERE - )
RHBRERENREEEAREGE
BB E R FIREN R BRI
EZHR -



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

IX. Transfers of Financial Assets

Transferred financial assets that had been not
derecognised in their entirety

As at 30 June 2026, the Group had long-term receivables amounting to
RMB13,622,200,527.34 (31 December 2025: RMB13,819,449,007.00)

which had been transferred but not derecognised in their entirety.

Transferred financial assets that had been
derecognised in their entirety but continuously
involved

As at 30 June 2026, the Group had outstanding endorsed or discounted
acceptance bills with a carrying amount of RMB16,101,131,451.90 (31
December 2025: RMB10,156,913,323.95). As at 30 June 2026, they were
due in 1 to 6 months. If acceptance banks dishonor the bills, endorsees
shall have the right to turn to the Group for recourse (“Continuing
Involvement”) according to the Law of Negotiable Instruments. As at
30 June 2026, the Group had no outstanding endorsed or discounted
electronic debt certificates with no recourse (31 December 2025: Nil). As

at 30 June 2026, they were due in 1 to 6 months.

The Group considered substantially all risk and reward of the bills have
been transferred. Therefore, the Group derecognised the bills and the
book values of related accounts payable that have been settled. The
maximum loss and undiscounted cash flow of Continuing Involvement
and repurchase were equal to the book value of the bills. The Group

considers the fair value of Continuing Involvement not significant.

The Group did not recognise any significant profit or loss at the date of
transfer for the period. The Group had no current or accumulated gain or
expense arising from the Continuing Involvement in financial assets which
had been derecognised. The endorsement and discount were incurred

evenly throughout the period.
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S5 R WA R (A

(B#FIF85) » L HEE M BARET)
B2026%F181HZE2026%6/530H 1 2ifE7

Ju -~ Rl R

CEBERE
mEE
R2026F6 A30H ' AEEE @ E
AEBRIBRORHERRR S AR
13,622,200,527.34 7t (2025 F 12 B 31
B : AR#13,819,449,007.007T) °

BRIEBEINE

Egﬁﬁm\ -LtﬁE
CEBTRERE

1E l%ﬁ i /& A E,J

R2026F6 A30H r AEBAKRIBHHE
EERURNAREZNRAEEAAR
#16,101,131,451.907C (20254 12 A 31
H: AK%10,156,913,323.9575) ° %
20266 H30H - EEHB A 1ZE6EA -
BECRBEEVEBERTE - BRERITER
NEe - HEBAGRRAAREEER([4#
BEHEAN]) o R2026F6 8300 ' AEEE
REHWESESUENELEZENET

L EREFEZE (20256128318 : &) - B
20266 A30H + EXHH A1E61EA -

AEERR  ASEELELE T HEFMH
BRI RRAMRE - Bt - RIEERE K E
ZHENEAERNERNEEEE - 4
BHLARBBHERBRMRFTER SR
EENHEEEEE ASERR - BEY
ARRBEETERK -

AHAEEREER BERNFFHIEBL

Y FAERN - AEEEFEES AL KL

-”AHEQE HMREFERO RN E
‘biﬂlﬁﬁfﬁﬁzﬁﬁﬂkﬁlﬂmﬁi
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Notes to Financial Statements (Continued) S ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BRI, 2 EEE A RET)
1 January 2026 to 30 June 2026 H2026%F 151 HZE2026%6/430H 1 2]
X. Disclosure of Fair Value + -4 fﬁtg; 18 1Y B 2=
1. Assets and liabilities measured at fair value 1~ UAAREBEETFENEEMN
=K
Inputs used in the measurement of fair value
AABEFEERANGAR
Quoted prices in
active markets Key observable Key unobservable
(Level 1) inputs (Level 2) inputs (Level 3) Total
ERTEHRE EEUERBAE EETUBREAE
Item B (5-ER) (F=ENR) (E=ER) CH
Receivable financing ERGARE - 13,158489,411.15 - 13,158489,411.15
Financial assets held for trading RALEHEE 80225909537 14,802,178,267.34 - 1560443736271
Investments in other equity instruments HEWERTARE 3,908,957,444.09 - 2,579,663,469.51 6,488,620,913.60
Other non-current financial assets At EnEeRER - 460,122,046.01 - 460,122,046.01
Total assets consistently measured at fair value BENMBEHENEESE 471121653946 28,420,789,724.50 2,579,663,469.51 35,711,669,733.47
Financial liabilities held for trading RHRLBER - 219,560,584.69 - 219,560,584.69
Other non-current liabilities HiERgaE - 75,219,486.85 - 75,219,486.85
Total liabilties consistently measured at fair value &L\ A% BEFEHEELE - 294,780,071.54 - 294,780,071.54

2. Fair value of financial assets and financial

liabilities not measured at fair value

The management of the Group considers that the carrying values

of financial assets and financial liabilities measured at amortised

2 FHURAREBEFENEH

EENERMEENAAE
EfRR
AEEEEEBA B TAA

KION

MARESH(HZER - 36) R

cost in the financial statements approximate the fair values
of those assets and liabilities, except for the corporate bonds
(Note V.36) of KION, a subsidiary of the Company, with a fair
value of RMB7,860,305,200.00 (EUR1,012,000,000.00) as at
30 June 2026 and carrying amount of RMB7,700,085,461.20
(EUR991,372,000.00).

2026 F6 AB0OEMAREEA A
K ¥ 7,860,305,200.00 7t ( B 7T
1,012,000,000.00) * BREEEE A
A R #7,700,085,461.20 7T ( BX 7T
991,372,000.00) LAS) » BF F3R 3% R
NERKAFENERNEERSRB
ENREEEELIZEEERABERN
ARfEE -



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

X. Disclosure of Fair Value (Continued)

3.

Estimation of fair value

Fair value of financial assets/liabilities

The finance team of the Group is led by the head of finance
department. It is responsible for formulating policies and procedures
applicable to the measurement of the fair value of financial
instruments. The finance team directly reports to the Chief Financial
Officer and the Audit Committee. On each balance sheet date, the
finance team analyzes the change in value of financial instruments
and ascertains the key inputs which apply to the valuation. The
process and result of valuation is subject to approval by the Chief

Financial Officer.

Financial assets/liabilities at fair value through profit or loss include
the forward exchange contracts, cross currency swap and interest
rate swap instruments, some structured deposits and other debt
instruments of subsidiaries. The Group believes that the fair value
estimated using valuation techniques is reasonable and the most

appropriate value as of the balance sheet date.

The fair values of listed equity instruments are determined according
to quoted prices on the market. For listed equity instruments for
which circulation is restricted, fair values are determined based on
quoted prices on the market with necessary adjustments. The fair
values of investments in non-listed equity instruments are estimated
using the valuating model of market comparison or income
approaches, and the assumptions adopted are not supported
by observable market price or interest rate. The Group needs to
estimate unobservable market parameters such as price-to-book
ratio or cash flow. The Group believes that the fair value and its
changes estimated using valuation techniques is reasonable and the

most appropriate value as of the balance sheet date.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

X. Disclosure of Fair Value (Continued)
4. Unobservable inputs

The key unobservable inputs of Level 3 fair value measurement are

summarised as follows:

Fair value as at

Fair value as at

AEBRE AERL

[tem SIN[VEPAPIAS 31 December 2025 Valuation technique Unobservable inputs
20266 A30H 2025 12A31H
JEH AREE ARBE  BERS NABRHAE

Financial assets
tMEE
Investment in other equity instruments
HitEm TARE
Shantui Construction Machinery Co., Ltd.
kT RERRO AR A

2,202,026,232.00

2,622,711,840.50

Put option method
EY A

Dividend yield, expected
annualised volatility

REE - BHF(LKBX

Zhejiang E-P Equipment Co Ltd N/A 626,869,789.00 Income approach Cash flow
WL DA B IR A Al NEm Weg% Bens
Wuxi Quicktron Intelligent Technology Co., Ltd. 278,722,383.50 279,348,160.00 Income approach Cash flow
(formerly known as Shanghai Quicktron Yoz Hene
Intelligent Technology Co. Ltd.)
RHREERMRERNBERAA
(BR4%: DEREBEMBEARRARA)
Others 98,914,854.01 103,436,973.65
Hft,
Total 2,579,663,469.51 3,632,366,763.15

At
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Notes to Financial Statements (Continued) W5 R B 5 ()
(All amounts in RMB unless otherwise stated) (BR800 » B ETAARET)
1 January 2026 to 30 June 2026 H2026%F 14 1HZ2026%6/530H 1R
X. Disclosure of Fair Value (Continued) + A R EE PR ()
5. Reconciliation for fair value measurement 5 ARAEBEFENALDS
Total current profit/oss Acquisition, issuance, sale and settlement
AEHRIRKEE W B LERER
Recognised
Recognised through other Foreign
31 December Transfer Transferout ~ throughprofit  comprehensive Issuance/ Other transfer exchange
2025 into Level 3 of Level3 or loss income  Acquisition written Sale  Settlement in (out) gain/loss 30 June 2026
20055 HARH 2006
Item | 128318 BAZZER BHEZER TABE GahE BE  3/%K it 4 GH  HpEAGH) Ejils 6430

Investment n equity instruments EEIARkE 3632,366,763.15 - (626,869,789.00) - (425,207,728.14) = = = = - (625,776.50) 2,579,663,469.51

6. The level change in the fair value 6 AREBEERER
From 1 January to 30 June 2026, some investments in other equity 2026 F1 A1 H Z=6 A30A8 I &
instruments were transferred from Level 3 into Level 1. The amount M BoEMmESTERERE =
of reclassification was RMB626,869,789.00 (1 January to 30 June BrREAE—BXR ENESLHE
2025: Nil). 626,869,789.00 T ° (20254 1 A1

HZ6H30H ILHIR : &) -
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

XI. Related Party Relationships and Transactions
The related parties defined in these financial statements included the
related parties under Accounting Standards for Business Enterprises and
related parties under the information disclosure requirements of China

Securities Regulatory Commission (the “CSRC”) and Shenzhen Stock

BB 3R M RE (4

(BRI 2EELBARET)

H2026F 1 H1HZ20264%F6530H 1B

T Bl B o A Je H A2 5
AR BREDBRBOMY S ROE R
SHERI RENMB S - baESEES
EEERZES((RES DNRYELR

SEERRBERERRENREET -

Exchange.
1. Parent 1~ AT
Proportion of
ownership Proportion of
interestin ~ voting power in
Company Place of registration Nature of business Registered capital the Company the Company
b2 G HAQH
A7 itf ABHE &R KRl RAELA
(%) (%)
Weichai Holding Group Co., Ltd. Weifang City, Shandong ~ External investment financial quarantee investment RMB1,200,000,000.00 16.42 16.42
RS EERAA Province advisory planning and organisation/coordination AR #1,200,000,000.007%
WWREHST and management of production operating

activities of corporates under the Group
YMRRREERREEREAL/
HREREEMR R EEREED)

Shandong Heavy Industry Group Co., Ltd. is the ultimate controller

of the Company.

2. Subsidiaries 2> FNHE
Details of subsidiaries are set out in Note VIII.1.
3. Associates and joint ventures B

Details of associates and joint ventures are set out in Note VIII.2.

ARTMBRERATALEETE
EARAT -
FATMEEHEMEN 1

BMETENSERE

BECEME

BOEFRMEN 2.



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XI. Related Party Relationships and Transactions

(Continued)

4.

Particulars of other related parties which
entered into material transactions with the

Group

Name of related party

Interim Report 2026 FHEAZRE

AR #o 3R M R (48)
(BHFIE ) 2B ELBARET)

H2026%F 1 H1HZE20264%6430H 1 #iE

T B O B AR e A 5 (#)
4 BAEEREEARZ W

Hub a5 B

Relationship with us

HoA BB 7 BN SRR (R

H {th BRE 5 218

Lovol Construction Machinery Group Co., Ltd.
EBABETSEBEERAF

Weichai Electric Equipment Co., Ltd.
HSEE N REER AT

Weichai Heavy-duty Machinery Co., Ltd.
BRI IR A A

Weichai New Energy Commercial Vehicle Co. Ltd.

SRR B R E AR AR

Weichai (Yangzhou) Special Vehicles Co., Ltd.
(BN FRERR AR

Yangzhou Yaxing Motor Coach Co., Ltd.
BMNEERERNBRAR

Weichai (Weifang) Combustion Power Co., Ltd.
WS ST ) RRE N AR A A

Sinotruk International Co., Ltd.

R ESEE R AR AR

Sinotruk Hangzhou Engines Co., Ltd.

PRI =SS BN EBER AR

Shantui Construction Machinery Co., Ltd.
LLHE TAZ AR B IR A

Shandong Shantui Construction Machinery Import and

Export Co., Ltd.
HLER L HE T AR A E (T P B PR A

China National Heavy Duty Truck Group Company Limited

FRERTEEEGRAA]

Sinotruk Ji'nan Truck Co., Ltd.

MBI ETEEER RERDAER QR
Sinotruk Ji'nan Commercial Truck Co., Ltd.
MBS SRR EEEAERR AR
Sinotruk Ji'ning Commercial Truck Co., Ltd.
MRS SRR EERAEFRAA
Sinotruk Ji'nan Special Vehicles Co., Ltd.
HmEESEEEREREFRAA

Common control by parent
RSB AR
Common control by parent
A& A TS
Common control by parent
RS AT
Common control by parent
RS8R
Common control by parent
RSN
Common control by parent
RE& A A
Common control by parent
RSB AR

Same ultimate controller
Al — S AR IZ AR A A

Same ultimate controller
Al — S R AR A A

Same ultimate controller
Al — S AR IZ AR R A

Same ultimate controller

Al — AT A T
Same ultimate controller
A — AT A T
Same ultimate controller
A — B AR R A
Same ultimate controller
Al — S AT A T
Same ultimate controller
Al — TR A T
Same ultimate controller
A — TR A T
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XI. Related Party Relationships and Transactions

(Continued)

4.

Particulars of other related parties which
entered into material transactions with the

Group (Continued)

Name of related party
H {th BRES 5 B8

S5 e R WA (A

(BRI B ENBARKET)
E2026%151H22026%6A30H 1

Bl B O B AR S L A2 5 ()

HibBAM 5 B R ()

Relationship with us

A RER 0 B KRR R

Sinotruk (Ji'nan) Auto Parts Sales and Service Co., Ltd.

(previously Sinotruk (Ji'nan) Aftersales and Intelligence

Services Co., Ltd.)
FR0EE)AEREHERBZER QA

(G4 ER0BR)RTSEZRBERAIA)
Sinotruk (Chongging) Light-duty Vehicles Co., Ltd.
FA(ER)KEAEFRATA

Sinotruk Chengdu Wangpai Commercial Vehicles Co., Ltd.

HmEEEEKEEEEAEER AR

CNHTC Ji'nan Specialty Vehicles Co., Ltd.

hEESEE AR FEERR AR

Zhongtong Bus Holding Co., Ltd.

AR ERNBRAA

Shandong Tongxin Zhixing Digital Intelligence
Technology Co., Ltd.

IR EOSTEE R R BER A A

Sinotruk Fujian Haixi Vehicles Co., Ltd.

HREESEEREEHTIEGRAR]

Sinotruk Ji'nan Power Co., Ltd.

HEETEEERES I ERAQR

Shanzhong Jianji Co., Ltd.

W EFEEAER QT

Shanzhong Finance Leasing Co., Ltd.

LEFEHEER AT

Shantui (Dezhou) Construction Machinery Co., Ltd.

e (R M) TR A PR A A

Beigi Foton Motor Co., Ltd.

bAEBAERNERAF

Shaanxi Automotive Group Co., Ltd.

pRPE )T E LB IR MA B R A A

Same ultimate controller

Same ultimate controller
A — AR A T
Same ultimate controller
A — AR A 7]
Same ultimate controller
Al — AR A 7]
Same ultimate controller
Al — AR A 7]

Same ultimate controller

Al — AR A T

Same ultimate controller

Al — AR A T

Same ultimate controller

Al — AR A T

Same ultimate controller

A —ERAAEAR A A

Same ultimate controller

A —ERAAEAR R A

Same ultimate controller

A — B AAEAR R A

Same key management personnel
F—FREEAS

Minority shareholders of subsidiary(ies)

FREIZ VBB

4 BAKERLEEARSEHN



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

Interim Report 2026 FHEAZRE

S5 R WA R (A

(BFHFE S, 2B BARET)
H2026F 1 H1HZE2026%F6530H 1B

XI. Related Party Relationships and Transactions 1B % 77 Bl & K H 2 5 (#4)

(Continued)
4. Particulars of other related parties which 4 BAXAEEREEARISH
entered into material transactions with the HMEEAER (&)

Group (Continued)

Name of related party

H b BBt 5 518

Relationship with us

HoA BB 7 SR 1 KRR (R

Shaanxi Fast Gear Automotive Transmission Co., Ltd.

and its subsidiaries
PREE LRI TEEHEREEREEARILREFAF
Shaanxi Automotive Group Commercial Vehicles Co., Ltd.
BRASEEEmAEARAT
Xi'an Deshi Vehicle Components Co., Ltd.
ARELTETRHEREEAA
Shaanxi Tongli Special Purpose Vehicle Co. Ltd.
BREEENERAEEREEAT
Shaanxi Huazhen Vehicle Component Parts Co., Ltd.
PREEZER AE T E AR DA
Shaanxi Wanfang Vehicle Parts and Components Co., Ltd.
BREERSABEZEHERAT
Shaanxi Tonghui Automotive Transportation Co., Ltd.
pREEEE =R AR AR
Shaanxi Wanfang Tianyun Vehicle Equipment Co. Ltd.
PRSI REAEERERAF
Shaanxi Lantong Transmission Axle Co., Ltd.
PREGESBIEEEA R A A
Xi'an Zhide Automotive Electronic Control System Co., Ltd.
ALEEAEEFEHRERARAA
Deewin Tianxia Co., Ltd.
EIRRTRDBERAE]

Shaanxi Deyi Tongtu Automotive Technology Services Co., Ltd.

pREE(E 5k B R R AR A A

Xi'an Oude Rubber and Plastic Technology Co., Ltd.
AXEIRRERM AR A A

Shaanxi Automobile Industry Co., Ltd.
pREEAEEXGRAA

Shaanxi Dongming Automobile System Co., Ltd.
PREE SR S EE 8 R AT IR B BR A A

Shaanxi Sinotruk Special Vehicle Co., Ltd.
pREETHEAAEERAT

Minority shareholders and related party of subsidiary(ies)

FRFZDEARE R AR A T

Related party of substantial shareholders of subsidiary(ies)
FTRRIEZRER 2 AT

Related party of substantial shareholders of subsidiary(ies)
FRAEERR 2 AT

Related party of substantial shareholders of subsidiary(ies)
FRAEERE 2B AT

Related party of substantial shareholders of subsidiary(ies)
FRAAEZRE 2 AT

Related party of substantial shareholders of subsidiary(ies)
FRAREERRE 2 B8 AT

Related party of substantial shareholders of subsidiary(ies)
FRAREERR 2B AT

Related party of substantial shareholders of subsidiary(ies)
FREIEERR Z @A L

Related party of substantial shareholders of subsidiary(ies)
FREIEERR 2 @A L

Related party of substantial shareholders of subsidiary(ies)
FREIEERR ZH@HEAL

Related party of substantial shareholders of subsidiary(ies)
FREIEERR Z@HAL

Related party of substantial shareholders of subsidiary(ies)
FREIEERR ZH@HEAL

Related party of substantial shareholders of subsidiary(ies)
FRBEERR Z@HAL

Related party of substantial shareholders of subsidiary(ies)
FREIEERR 2 @A L

Related party of substantial shareholders of subsidiary(ies)
FREIEERR 2 @A L

Related party of substantial shareholders of subsidiary(ies)

FRAAEERR ZFEBAL
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S 5 i R BT (A
(BR1FRIFERRS) - 2 FEE L 3 A R T)
E2026% 1.4 1HE2026%6H30H 1 5
XI. Related Party Relationships and Transactions 1B ¥ )5 B 12 ) H 32 5 (%)
(Continued)
4. Particulars of other related parties which
entered into material transactions with the

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

4 BAKERLEEARSEHN
HibBAM 5 B R ()

Group (Continued)

Name of related party

HABRERE T 518

Relationship with us

Ho A RER 7 B KRR R

Weichai Pengpai Industrial Technology (Weifang) Co., Ltd.

SR E TR () BRR AR
Jiangsu Gtake Electric Co., Ltd.

LEE BEERRGH AR QA

Xi'an FC Intelligence Transmission Co., Ltd.
AR EEEHERAT

Weichai FinDreams Battery Co., Ltd.
LT E M B R A A

Xi'an Cummins Engine Co., Ltd.

a2 FRARHT S E B R A 7

Shanxi Tongxi New Energy Automobile Co., Ltd.

PR EFEERTE B R A A

CIMC-SHAC (Xi'an) Special Vehicles Co., Ltd.
HERTER(AR)EREFRAQR
Guiyan Catalyst (Dongying) Co., Ltd.

B CBI(RE)BRAT

Associate of the parent
[SYNCIPA: L
Associate of the Company
PiN/NG] ket

Joint venture of subsidiary(ies)
TRAIZEERE
Associate of subsidiary(ies)
TRAAZEERE
Associate of subsidiary(ies)
TRAAZEE R
Associate of subsidiary(ies)
FRAIZEE R
Associate of subsidiary(ies)
FRBZEE R
Associate of subsidiary(ies)
FRABZEE R



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XI. Related Party Relationships and Transactions

(Continued)
5. Major transactions between the Group and its
related parties

(1)

Interim Report 2026 FHiFRE 273

S5 R WA R (A

(B FIFEAS) - 2EBE W BARET)
202615 1HZ20264%6 430H 1F 2

Transaction of goods and services with related

parties

Purchase of goods from related parties

Company

NG|

Shaanxi Fast Gear Automotive
Transmission Co., Ltd. and
its subsidiaries

Weichai (Weifang) Combustion Power
Co., Ltd.

Weichai Electric Equipment Co., Ltd.

Xi'an Cummins Engine Co., Ltd.

Lovol Construction Machinery Group
Co., Ltd.

Shaanxi Automotive Group Commercial
Vehicles Co., Ltd.

Weichai FinDreams Battery Co., Ltd.

Xi'an FC Intelligence Transmission
Co., Ltd.

Xi'an Deshi Vehicle Components
Co., Ltd.

Weichai Heavy-duty Machinery Co., Ltd.

Shaanxi Wanfang Tianyun Vehicle
Equipment Co. Ltd.

Shanxi Tongxi New Energy Vehicle
Co., Ltd.

Shaanxi Wanfang Vehicle Parts and
Components Co., Ltd.

Yangzhou Yaxing Motor Coach Co., Ltd.

BRI AEESHERE
BEREEAAREFAA

HESe (RS )RR B N
BRAR
HRBENRBEERAF]
PR ERESEARDA
EAETIREAERAR

pOTEBERmAEBR AR

B EE B ER AR
AREREEEHERIA

ARBLETETEM
BREERR]
HERERB N ERAR
BRAE T KB TEE S
BRAF

1L 78 R = ¥ B IR T &
BRAR

RS RETRM
BRRAE
BMEEXERNHBER AR

2

T Bl B ol A Je H AR 5 ()
5 AKEEERBLINEER

(1) BEITARNSEHERS

BB 7 B B

1 January 2026 to
30 June 2026
2026F1A1B &
2026%6H30H
IEHAE

2,624,653,742.45

1,587,040,554.79

1,125,942,388.96

1,102,353,477.43

939,378,217.12

915,154,924.12
648,422,386.72

562,452,174.83

445,366,132.84
429,732,795.16

329,876,864.67

285,075,313.30

273,175,339.34
257,326,684.97

1 January 2025 to
30 June 2025
20251 A1BE
20256 A30H
1FEA

2,184,742,230.80

1,364,167,005.77

609,611,593.55

887,546,223.89

679,716,716.30

903,741,046.65

522,903,347.15

346,327,251.21
444,037,444.40

352,245,075.88

203,434,421.54
73,248,237.64
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XI. Related Party Relationships and Transactions
(Continued)

51

Major transactions between the Group and its

related parties (Continued)

(1) Transaction of goods and services with related
parties (Continued)

Purchase of goods from related parties (Continued)

Company NG

S5 e R WA (A

(B#FIFEES) - 2 EBEBARET)
202615 1HZ20264%6430H 1F 2

Bl B ol A Je H AR 5 ()

5 AKEEERBLINEER
& (&)
(1) BB EmNSHERS(E)

BRI ER B (4B)

1 January 2026 to
30 June 2026
2026F1A1BZE 2025F1H1HE
20266 H30H 202566 A30H
EHARE 1EHARE

1 January 2025 to
30 June 2025

Weichai Pengpai Industrial Technology #4637 T 2 Rl 4% (b )

(Weifang) Co., Ltd. BRAT
Xi‘an Zhide Automotive Electronic Control 78 & & = /5 B E T 12 #l| R4
System Co., Ltd. BERAF
Shaanxi Tongli Special Purpose Vehicle — BXPE3@ HE A=
Co. Ltd. BREEAR
Xi'an Oude Rubber and Plastic Technology s % Bl {2 1% 28 £ 1T & R A 7
Co., Ltd.
Weichai Holding Group Co., Ltd. LIRS BB R A A
Shaanxi Huazhen Vehicle Component — BRPEZEERE T 504
Parts Co., Ltd. BRAA
Guiyan Catalyst (Dongying) Co., Ltd. EMELCBECRE)ERAF
Shaanxi Dongming Automobile System [k 78 5 44 =5 4 R 4% 4% 1
Co., Ltd BRAE
Others Hh
Total A&t

239,262,374.56

228,123,703.52

208,421,187.50

206,258,789.12
197,563,373.14

187,949,178.28
127,472,362.35

124,652,914.32
1,697,991,529.20

14,743,646,408.69

21,594,867.25

220,952,514.61

238,697,930.29

26,933,750.80
180,242,805.03

149,286,542.21
83,004,790.44

82,984,005.30
1,594,308,216.48

11,169,726,017.19
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Notes to Financial Statements (Continued) WP ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFZ8) » 2 FBEBARET)
1 January 2026 to 30 June 2026 E2026F 15 1HZ202646/430H i EiE

XI. Related Party Relationships and Transactions 1~ B i J5 Bil & e H 32 5 (4)
(Continued)

5. Major transactions between the Group and its 5 AEEHEBABINEIER
related parties (Continued) 2 (&)
(1) Transaction of goods and services with related (1) BEEAEmMBEHTERS (&)
parties (Continued)
Sales of goods to related parties (7] B B 77 3 & 7 o

1 January 2026 to 1 January 2025 to
30 June 2026 30 June 2025
POPIE:S DRI 202561 FA1HZE
2026%6H30H 20256 A30H

Company NG IHARE 1EHARE
Sinotruk Ji'nan Truck Co., Ltd. FREEASEER RERHD
BRAA 3,452,012,623.98 2,547,648,705.41

Sinotruk Ji'nan Commercial Truck FRESSEEEIAE

Co., Ltd. BRAA 2,828,067,824.58 2,633,604,426.48
Lovol Construction Machinery Group EAXEIEEBRAA

Co., Ltd. 1,517,844,867.23 1,517,846,928.78
Weichai Electric Equipment Co., Ltd. HEENZHEBER AT 1,373,433,695.60 1,129,765,617.61
Sinotruk (Ji'nan) Auto Parts Sales and &5 (R ) A E B (855

Service Co., Ltd. (formerly known REER AR (EASL :

as Sinotruk (Ji'nan) Aftersales and ER(BEM)EMEEE

Intelligence Services Co., Ltd.) RIS BR A R]) 1,293,912,242.95 1,295,876,191.19
Sinotruk Ji'ning Commercial Truck FEESEEEERHAE

Co., Ltd. BRAFA 765,963,737.74 768,137,326.56
Shaanxi Fast Gear Automotive PREE LR AEEHEER

Transmission Co., Ltd. and its BEREERARIRETFARA

subsidiaries 762,660,619.87 554,620,414.51
Weichai New Energy Commercial Vehicle #4437 885 B A R A A

Co. Ltd. 655,695,488.90 382,680,827.36
Shantui Construction Machinery Co., Ltd. || # T2 ### A% (5 & [R A 7 584,327,962.12 787,979,668.41
Zhongtong Bus Holding Co., Ltd. PEEHEROERA A 365,355,687.65 282,176,011.45
Weichai Heavy-duty Machinery Co., Ltd. #LeE#AR D B IR A 7 313,292,155.83 199,086,006.65
Sinotruk Fujian Haixi Vehicles Co., Ltd. HE&E/FEB R ESAHS5E

BRAR 290,532,670.56 217,080,347.38

Shaanxi Automotive Group Co., Ltd. PRESEEBERNDBRAA 264,889,115.86 1,362,960,140.75
Sinotruk Chengdu Wangpai Commercial Bl & 5% B Bk # T &2

Vehicles Co., Ltd. EAEAER AR 244,489,668.89 217,212,257.01
Shaanxi Automotive Group Commercial PR/SEBEEABEAR A A
Vehicles Co., Ltd. 220,270,141.67 197,855,030.79

Weichai (Weifang) Combustion Power — #E5¢ (57 ) ¥R E) 1
Co., Ltd. BRAF 187,889,210.53 166,139,889.06
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XI. Related Party Relationships and Transactions

S5 e R WA (A

(B#FIFEES) - 2 EBEBARET)
202615 1HZ20264%6430H 1F 2

Bl B ol A Je H AR 5 ()

(Continued)

5. Major transactions between the Group and its 5 AEEHEBABINEIER
related parties (Continued) 2 (&)
(1) Transaction of goods and services with related (1) BEEAEmMBEHERS (&)

parties (Continued)

Sales of goods to related parties (Continued)

Company

1 January 2026 to

30 June 2026

2026F1A1BZE

20266 H30H

NG| - 5

Beigi Foton Motor Co., Ltd.
Shantui (Dezhou) Construction
Machinery Co., Ltd.

Weichai (Yangzhou) Special Vehicles Co.,

EEARERNAERRDA
W (M) TAZ Ak

BR A
(BN HEEERRAF

178,674,614.73

152,291,476.74

Ltd. 130,198,672.31
CNHTC Ji'nan Specialty Vehicles Co., Ltd. Bl & 5 & B 7 g 5 i@ &
BR AR 127,518,958.35
Weichai Pengpai Industrial Technology — #4978 T ¥R G4y )
(Weifang) Co., Ltd. BRAA 106,417,099.94
Sinotruk Hangzhou Engines Co., Ltd. R B B SR E AN B B
BRAAE 100,427,399.74
Sinotruk (Chongging) Light-duty Vehicles &5 (& E ) # A5
Co., Ltd. BRAFA 92,764,596.74
Shanzhong Jianji Co., Ltd. B EHARAA 88,261,428.86

Xi'an FC Intelligence Transmission
Co., Ltd.

AREREEEDHERAIA

79,734,176.63

[ BE B 75 35 & B im (A8)

1 January 2025 to
30 June 2025
2025F1H1HE
20256 A30H
LEHARE

Sinotruk Ji'nan Power Co., Ltd. FEEASEEREES N

BERAF 68,354,911.32
Yangzhou Yaxing Motor Coach Co., Ltd. M52 B ER KB ER A A 59,868,458.02
Others Hith 1,070,767,227.44
Total EEr 17,375,916,734.78

154,062,154.86

116,088,048.43

92,136,197.34

153,095,748.85

12,856,634.42

78,008,979.68

95,799,352.89
74,295,222.41

51,394,341.13

53,854,254.26

141,665,779.23
1,054,015,161.50

16,337,941,664.40




Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
XI. Related Party Relationships and Transactions
(Continued)
5. Major transactions between the Group and its
related parties (Continued)
(1) Transaction of goods and services with related
parties (Continued)

Receiving services from related parties

Interim Report 2026 FHiFRE 277

S5 R WA R (A

(B FIFEAS) - 2EBE W BARET)
202615 1HZ20264%6 430H 1F 2

T Bl B ol A Je H AR 5 ()
5 AKEEERBLINEER

5 (&)

(1) BB EmNSHERS(E)

1 January 2026 to
30 June 2026
2026F1A1B &
20266 H30H
IEHAE

106,491,348.10

75,204,243.33

24,581,412.33
160,960,004.58

Company NG

Shaanxi Tonghui Automotive Bk 7 37 [ )T EE W07
Transportation Co., Ltd. ERAF]

Weichai Heavy-duty Machinery — #2eE# A% 15 A R A &)
Co., Ltd.

Shandong Tongxin Zhixing IWERLETEE R
Digital Intelligence Technology AR A=
Co., Ltd.

Others HAth

Total A&t

367,237,008.34

1 January 2025 to
30 June 2025
20251 A1BE
20256 A30H
1FEA

108,913,241.76

37,094,339.34

42,449,260.38
162,639,660.63

351,096,502.11
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Notes to Financial Statements (Continued) S ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BRHEFFE) - EEEBARET)
1 January 2026 to 30 June 2026 2026415 1HZ202646430H i 5iE
XI. Related Party Relationships and Transactions 1B ¥ )5 B2 K H3R 5 (#])
(Continued)
5. Major transactions between the Group and its 5 AEEHEBABINEIER
related parties (Continued) 2 (&)
(1) Transaction of goods and services with related (1) B AERMBEHTERS (&)
parties (Continued)
Rendering services to related parties (7] B B 75 1 1 45 7%

1 January 2026 to 1 January 2025 to

30 June 2026 30 June 2025

2026F1A1HZE [PXVEESDRN=ES

20266 H30H 20256 H30H

Item HH LEHA 1 A3 R

Others HApb 189,590,691.10 131,378,444.82

The prices for the Group's sale of goods and rendering ANEFHMBAKAEERS - 2
services to related parties as well as purchase of goods and Az . SN D RETAK
receiving services from related parties were determined with HNERAXEMBBRIRTE °

reference to market rates.
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Notes to Financial Statements (Continued) WP ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BB FF8s) £ BE I ABARET)
1 January 2026 to 30 June 2026 E2026F 15 1HZ202646/430H i EiE

XI. Related Party Relationships and Transactions +— B ¥ 5 B8 R HAZ 5 (4)

(Continued)

5. Major transactions between the Group and its
related parties (Continued)
(2) Leasing with related parties

[tem Type of leased assets

THH HEEERSE

As lessor Buildings, equipment & land
TEREAA FEEREBLH

As lessee Buildings, equipment & land
{EREEA FEERELM

The prices for the Group’s leasing with related parties were

determined with reference to market rates.

(3) Transfer of assets with related parties

5 AKEEERBLINEER

5 (&)
(2) BBt HHE

Lease revenue/

expenses for the

period from

1 January 2026 to
30 June 2026
2026F1A1H
£2026%F
6A30H LLHI
HEWRA X

Lease revenue/
expenses for the
period from

1 January 2025 to
30 June 2025
20251 H1H
Z20254F
6A30H ILHifE
HEWRA X H

25,592,416.45

32,838,434.51

33,730,036.61

29,816,741.56

AEEHEERHEEXHER
DLEMGERRE -

(3) BB HEEEZR

1 January 2026 to
30 June 2026
2026F1R1HZE
2026%F6H30H
EHA

1 January 2025 to
30 June 2025
2025F1A1HE
20256 H30H
1EHARE

[tem Particulars of transaction
HE RHGAAD

Transfer of assets Purchase of fixed assets
BEEE BEETEE

Transfer of assets Sale of fixed assets
BEEE HEEEEE

5,163,272.55

316,163.69

10,412,163.61

82,259.86

The prices for the Group’s purchase and sale of fixed assets
from and to related parties were determined with reference

to market rates.

REBE R RENEE
EEEBRBEMSBRAE
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XI. Related Party Relationships and Transactions
(Continued)
5. Major transactions between the Group and its
related parties (Continued)

(4)

Other related party transactions

On 27 March 2025, the Group entered into the Financial
Services Agreement with Shandong Heavy Industry Finance
Co.. Pursuant to the agreement, Shandong Heavy Industry
Finance Co. shall provide deposit, general credit facilities,
accounting and clearing services as well as other financial
services to the Company and its controlling subsidiaries. The
interest rates for credit relating to financial services as well as
fee rates are determined according to the Financial Services
Agreement and based upon the relevant requirements of
the People’s Bank of China under which the lending rate
shall not exceed the minimum level permitted under the
interest rates and fee rates for money lending of similar types
and categories available to the Group from other major

commercial banks in the PRC.

S5 e R WA (A

(BRI B ENBARKET)
E2026%151H22026%6A30H 1

Bl B O B A S L A2 5 ()

5 AKEEERBLINEER
E(IIE)

(4)

HM@B T X5
AEBMELNRETIHBER AR
202593 A27 B &G & BBk
BiHZE)  BEHRE  LREL
B AR ABARARRERTA
AREER  GRERE #E
REMEmMREE - GE <R
BRI E EFIRF1E KRR IE(E R
RIS %) m 2R B A RRITH
BERFEBEREOHER L
TRaRAEBEEEtF BERA
ETEFERTNEHRERE
REBMNERBEATHRE
K o



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

XI. Related Party Relationships and Transactions
(Continued)
5. Major transactions between the Group and its

related parties (Continued)

(4) Other related party transactions (Continued)

Amounts of transactions with Shandong Heavy Industry

Finance Co. are as follows:
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S5 R WA R (A

(B FIFEAS) - 2EBE W BARET)
202615 1HZ20264%6 430H 1F 2

T Bl B ol A Je H AR 5 ()
5 AKEEERBLINEER

Item BLZRE|

Bank deposit placed FHERITER
Interest income B A
Interest expenses FE X<
Acquisition of short-term borrowings BUSREHAE
Repayment of short-term borrowings EERHER
Acquisition of long-term borrowings BSREIER
Repayment of long-term borrowings EERHAER

Issuance of bank acceptance bills

FASRITANESR

Balances of accounts with Shandong Heavy Industry Finance

Co. are as follows:

[tem IHE

Cash at bank and on hand placed GHREMIHNEEES
with related parties

Balance of short-term borrowings HHEE AT

Balance of bank acceptance bills issued

FEARRITEAHESR

BRER

Subsidiaries of the Group entered into finance leasing

cooperation with Shanzhong Finance Leasing Co., Ltd. and

Huiyin Finance Leasing Co., Ltd., details of which are set out

in Note XIII.3.

5 (&)

(4) HABBAIRS (&)
AEERURETHBARR
EMERXZEMT

1 January 2026 to
30 June 2026
2026F1A1BE
2026%6H30H
IEHAE

66,763,481,515.81
120,640,074.38
3,805,666.71
350,000,000.00
180,000,000.00

1,135,021,719.16

1 January 2025 to
30 June 2025
20251 A1BE
20256 A30H
1A

45,606,557,361.49
111,352,047.56
2,802,718.61

52,308,377.62

719,541,785.85

REBEIRETIHBRARD
BIRERBBEMAT ¢

30 June 2026
202656 H30H

35,670,344,586.74
420,000,000.00

1,135,021,719.16

31 December 2025
202512 A831H

28,550,885,836.09
250,000,000.00

1,431,860,131.85

REBZFARELISHMEM
EERAR ERBEEE
RARHAEMEEEAE &
BMHB2AMRET= 3"
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MBI RHBRAF

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XI. Related Party Relationships and Transactions

(Continued)

6.

[tem
Y|

Accounts receivable

& U B

Weichai Electric Equipment Co., Ltd.
HRENRBEERRA

Lovol Construction Machinery Group Co., Ltd.
BEAEISEARAA

Weichai New Energy Commercial Vehicle Co. Ltd.

RS REREERAF

Sinotruk (Ji'nan) Auto Parts Sales and Service Co., Ltd.
(formerly known as Sinotruk (Ji'nan) Aftersales and

Intelligence Services Co., Ltd.)
ER(ER) RER T HERBERAR
(A% ER(ER)ETSE RS
BRAR)
Sinotruk Ji'nan Truck Co., Ltd.
mEEAEEERRERH AR A
Sinotruk Ji'nan Commercial Truck Co., Ltd.
hEETREEERAEFRA A
Weichai Pengpai Industrial Technology (Weifang)
Co., Ltd.

TR IEMROES) AR AF

Shantui Construction Machinery Co., Ltd.

L TRERRDER A A

Shaanxi Automotive Group Co., Ltd.

REABEERDERAR

Shaanxi Automotive Group Commercial Vehicles
Co., Ltd.

RAEBEHAEERAR

China National Heavy Duty Truck Group Co., Ltd.

FEERSEREBRAA

Weichai Heavy-duty Machinery Co., Ltd.

HRERROHBRAR

Sinotruk Ji'ning Commercial Truck Co., Ltd.

HEERSEEEEREARAA

Amounts due from/to related parties

S5 e R WA (A

(B#FIFEES) - 2 EBEBARET)
202615 1HZ20264%6430H 1F 2

Bl B o A Je H AR 5 ()
6 - EAEE TS FEWE Y SRR ER

30 June 2026

2026F6H30R
Gross carrying
amount

SREERE

1,471,734,815.12

1,265,843,717.33

1,160,056,834.80

656,166,694.87

578,357,799.63

427,641,984.86

300,330,258.67

212,021,523.42

185,471,272.15

136,336,635.54

117,299,426.54

109,593,011.08

94,812,794.11

Provision for
credit losses

RRRAER

22,069,311.23

5,025,575.71

16,820,744.36

10,615,629.88

8,300,206.92

9,571,434.33

5,059,310.57

3,253,490.97

181,996,923.90

4,904,236.32

1,589,557.69

1,584,179.51

31 December 2025
2025912A31H

Gross carrying
amount

REHE

Provision for
credit losses

ERBKER

1,436,470,557.50

788,298,505.09

828,733,157.81

26,516,764.43

387,348,389.17

575,352,398.35

139,772,220.01

8,877,683.17

391,282,085.98

124,550,820.87

52,313,475.50

93,993,894.11

70,232,681.54

21,499,496.38

1,726,730.93

13,570,856.54

1,163,067.30

5,427,753.38

15,245,534.65

2,540,359.57

154,462.40

161,438,112.00

5,127,898.50

4,695.50

1,397,335.18

1,104,670.92
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S5 R WA R (A

(B RS - 2 BEE T BARET)
202615 1HZ20264%6 430H 1F 2

T Bl B ol A Je H AR 5 ()

6 BETEWENREKRE
(#%&)

Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
XI. Related Party Relationships and Transactions
(Continued)
6. Amounts due from/to related parties
(Continued)

30 June 2026
2026F6H30A

31 December 2025
202512 A31H

[tem
JHH

Yangzhou Yaxing Motor Coach Co., Ltd.
BNEERERGERAA
Zhongtong Bus Holding Co., Ltd.
RERERNARAA

Beigi Foton Motor Co., Ltd.

A EESERG AR A

Shantui (Dezhou) Construction Machinery Co., Ltd.

(M) TRERERA A

Weichai (Yangzhou) Special Vehicles Co., Ltd.
BB EBREBERRA

CNHTC Ji'nan Specialty Vehicles Co., Ltd.

mEE AR EREEERRAA

Others

Hip

Total

At

Gross carrying
amount

R BR

94,046,473.37

89,719,117.22

79,352,532.13

63,703,686.35

53,234,205.53

53,214,195.12

726,623,184.14

7,875,560,161.98

Provision for
credit losses

FREXRERE

1,951,390.35

3,178,393.53

2,981,106.80

1,334,591.39

1,858,852.71

1,902,990.25

13,733,313.11

297,731,239.53

Gross carrying
amount

FREAHE

Provision for
credit losses

ERERER

190,072,185.64

54,127,971.72

15,160,036.61

39,128,605.20

22,897,577.18

37,041,302.19

653,040,586.89

3,128,559.19

1,586,319.91

1,288,434.92

657,232.80

437,553.35

1,323,948.31

14,215,846.58

5,935,210,898.96

253,038,868.31
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XI. Related Party Relationships and Transactions

(Continued)

6. Amounts due from/to related parties

(Continued)

[tem
1BH

Other receivables and long-term receivables

Htt KRR RAERRK

Weichai New Energy Commercial Vehicle Co. Ltd.

ASHRERRAEAR AT

China National Heavy Duty Truck Group Co., Ltd.

PR SR TEEEERAT

Shaanxi Automotive Group Co., Ltd.
REAESERHERAR

Weichai (Weifang) Combustion Power Co., Ltd.
Mg (%) MREBNERAF

Others

Hity

Total

At

S5 e R WA (A

(B#FIFEES) - 2 EBEBARET)
202615 1HZ20264%6430H 1F 2

Bl B o A Je H AR 5 ()
6 BETEWENREAKRE

30 June 2026
2026F6A30H

Gross carrying

amount

AR IE BR 2R

37,130,900.00

34,972,829.56

33,980,433.73

16,977,324.40

205,015,679.79

328,077,167.48

Provision for
credit losses

FREXER

7,393,990.97

1,631,050.00

14,609,829.68

23,634,870.65

(#4&)

31 December 2025
2025%12A31H

Gross carrying
amount

AR AR

Provision for
credit losses

ERBRER

37,130,900.00

12,005,419.21

33,377,764.30

56,433,506.94

218,108,285.46

7,393,990.97

841,400.00

14,912,245.96

357,055,875.91

23,147,636.93
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Notes to Financial Statements (Continued) WP ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BB FF8s) £ BE I ABARET)
1 January 2026 to 30 June 2026 E2026F 15 1HZ202646/430H i EiE

XI. Related Party Relationships and Transactions +— B8 5 B8 X HAZ 5 (4)
(Continued)

6. Amounts due from/to related parties 6 BB A RERWEMNRIERE
(Continued) (48)
[tem 30 June 2026 31 December 2025
HH 20266 H30H 20254128318
Prepayments
BfRIE
Lovol Construction Machinery Group Co., Ltd.
BAEIEEERAR 80,350,678.67 422,000.00
Weichai Heavy-duty Machinery Co., Ltd.
HESREER N BR AR 27,734,491.44 10,187,366.49
Shaanxi Deyi Tongtu Automobile Technology Service Co., Ltd.
BREEfE SiEE TR R R BB R AR 9,141,453.14 17,570,778.35
Shaanxi Fast Gear Automotive Transmission Co., Ltd. and its subsidiaries
BREELR TR EHEREREEARREFAR 8,844,324.30 8,043,795.18
Weichai Holding Group Co., Ltd.
iz e SETPE] YNNG 5,464,176.83 -
Others
Hity 15,691,363.73 105,026,970.31
Total

AET 147,226,488.11 141,250,910.33
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Notes to Financial Statements (Continued) S ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFZE) » 2 FBEE B ARET)
1 January 2026 to 30 June 2026 E20264F1 5182202646 530 1 Hf
XI. Related Party Relationships and Transactions 1B ¥ )5 B2 K H3R 5 (#])
(Continued)
6. Amounts due from/to related parties 6 BB AT EWENREESEE
(Continued) (&)

[tem 30 June 2026 31 December 2025
1HE 20266 H30H 202512 A31H

Notes receivable

ERREE
Lovol Construction Machinery Group Co., Ltd.
ERETEEBRAA I -
Shantui Construction Machinery Co., Ltd.
L TAZHARAR D B IR A 7] 50,000.00 =

Sinotruk Chengdu Wangpai Commercial Vehicles Co., Ltd.

FRESERKEBTEEAESR AR 886,500.00

Total
aEtr 230,000.00 886,500.00
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S5 R WA R (A

(B FIFEAS) - 2EBE W BARET)
202615 1HZ20264%6 430H 1F 2

T Bl B ol A Je H AR 5 ()

6 BETEWENREKRE
(#%&)

Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
XI. Related Party Relationships and Transactions
(Continued)
6. Amounts due from/to related parties
(Continued)

[tem 30 June 2026
BHE 20266 H30H

31 December 2025
202512 A31H

Receivable financing

EWRERE
Sinotruk (Ji'nan) Auto Parts Sales and Service Co., Ltd. (formerly known as

Sinotruk (Ji'nan) Aftersales and Intelligence Services Co., Ltd.)
FROER)TERMHERBERRA R
(ERE - EROEM)ETSEERBERAAF)

Shantui Construction Machinery Co., Ltd.
L TR MR D AR A )
Zhongtong Bus Holding Co., Ltd.
FREEROERAA
Sinotruk Ji'nan Commercial Truck Co., Ltd.
REEIEEEREAEGRAR
Weichai New Energy Commercial Vehicle Co. Ltd.
ST RERE A ERR A A
Lovol Construction Machinery Group Co., Ltd.
BEAEISEEEGRAT
Shandong Shantui Construction Machinery Import and Export Co., Ltd.
BRI HE TR E I DB RR A A
Sinotruk Fujian Haixi Vehicles Co., Ltd.
PRSI REERERTERRAR
Weichai Heavy-duty Machinery Co., Ltd.
BN ER A A
Beigi Foton Motor Co., Ltd.
kAEEAREROERAR
Sinotruk (Chongging) Light-duty Vehicles Co., Ltd.
BA(EE)ERREERAA
Sinotruk Chengdu Wangpai Commercial Vehicles Co., Ltd.
PREESAEEXESEEEAERRAA
Shaanxi Automotive Group Commercial Vehicles Co., Ltd.
PROAEBERAEFRA A
Sinotruk International Co., Ltd.
FREEAEEREARAA
Yangzhou Yaxing Motor Coach Co., Ltd.
BMNEEREROERAA
Deewin Tianxia Co., Ltd.
ERATRMHEBER AR
Sinotruk Ji'ning Commercial Truck Co., Ltd.
hREREEEERBESRAA
Others
HAh

Total

ait

755,681,225.20

663,941,082.92

436,483,790.73

343,098,272.06

338,962,203.01

230,337,821.00

168,904,422.71

124,195,544.13

106,499,170.41

99,161,628.32

85,371,515.79

71,028,672.01

52,903,751.48

37,103,005.33

36,130,217.79

27,583,773.24

25,997,684.10

128,182,991.28

3,731,566,771.51

553,331,224.99

863,046,754.37

271,445,383.44

103,957,789.54

246,473,045.69

135,915,946.62

197,531,383.68

231,500,520.22

52,705,140.08

18,059,041.20

151,592,553.37

99,302,211.00

59,521,372.70

28,807,542.11

46,421,926.50

69,831,899.00

6,520,000.00

223,465,937.14

3,359,429,671.65
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XI. Related Party Relationships and Transactions

(Continued)

6.

Amounts due from/to related parties
(Continued)

[tem
B H

Notes payable
BN EE

Weichai (Weifang) Combustion Power Co., Ltd.

WS CHED )RR B W BIR A F)

Shaanxi Automotive Group Commercial Vehicles Co., Ltd.
BRIAEERBEARRA A

Xi‘an Cummins Engine Co., Ltd.

PR RAESHEER A A

Shaanxi Fast Gear Automotive Transmission Co., Ltd. and its subsidiaries
REET R AEEDEEEREEARALETAA
Xi'an Deshi Vehicle Components Co., Ltd.
ARREAETHHEREERF

Shaanxi Wanfang Tianyun Vehicle Equipment Co. Ltd.
REAESRNERBEERERAA

Weichai Pengpai Industrial Technology (Weifang) Co., Ltd.
LB TEMB () BRAF

CIMC-SHAC (Xi'an) Special Vehicles Co., Ltd.
RERAERN(AR)ZRAEERAA

Yangzhou Yaxing Motor Coach Co., Ltd.
HMNEETERN AR A A

Shaanxi Wanfang Vehicle Parts and Components Co., Ltd.
REELABETHHER AR

S5 e R WA (A

(B R85 2 BEEMAARET)
202615 1HZ20264%6430H 1F 2

Bl B o A Je H AR 5 ()
6 BRI MEWE N RERE

(%)

30 June 2026
20266 H30H

1,045,799,184.38

385,030,000.00

269,000,000.00

179,057,345.61

158,140,000.00

146,573,479.68

144,000,000.00

135,118,552.50

124,593,973.89

110,090,000.00

31 December 2025
2025%12A831H

797,119,902.21

338,750,000.00

357,500,000.00

779,274,422 .87

132,700,000.00

114,599,612.59

40,000,000.00

67,448,523.00

48,553,022.52

84,280,000.00



Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
XI. Related Party Relationships and Transactions
(Continued)
6. Amounts due from/to related parties
(Continued)

ltem
HE
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S5 R WA R (A

(B FIFEAS) - 2EBE W BARET)
202615 1HZ20264%6 430H 1F 2

Bl B ol A e H AR 5 ()

6 BT EWENRERE
(%)

30 June 2026 31 December 2025
20266 H30H 202512 A31H

Xi'an Zhide Automotive Electronic Control System Co., Ltd.
AREEAEEFEHRGAR LA

Xi'an Oude Rubber and Plastic Technology Co., Ltd.
AZBERERMBR AR

Shaanxi Tongli Special Purpose Vehicle Co. Ltd.
PREBNERAERREERR

Shaanxi Huazhen Vehicle Component Parts Co., Ltd.
PRAEZRTEZHHEERAF

Shaanxi Tonghui Automotive Transportation Co., Ltd.
PREGIAIE TE YR AR A A

Sinotruk Ji'nan Special Vehicles Co., Ltd.
PEESIEEEEEREGRAR

Others

H

107,580,000.00 91,100,000.00

75,230,000.00 34,405,000.00

73,590,000.00 33,870,000.00

47,545,000.00 59,285,000.00

45,690,000.00 22,820,000.00

36,397,377.43 60,310,393.00

467,297,272.42 424,174,203.81

Total

At

3,550,732,185.91 3,486,190,080.00
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
XI. Related Party Relationships and Transactions
(Continued)
6. Amounts due from/to related parties
(Continued)

[tem
B H

Accounts payable

FEAS BR X
Xi‘an Cummins Engine Co., Ltd.
PR ERAAHT R B AR A A
Shaanxi Fast Gear Automotive Transmission Co., Ltd. and its subsidiaries
RAET R AEEDEEEGREE A REFAA
Shaanxi Automotive Group Commercial Vehicles Co., Ltd.
PROAEERAEFRA A
Lovol Construction Machinery Group Co., Ltd.
EARAEISEEERAF
Xi'an Deshi Vehicle Components Co., Ltd.
ARELREZHHAEREERA
Shaanxi Wanfang Tianyun Vehicle Equipment Co. Ltd.
REELRNERBEEHRERAF
Shaanxi Wanfang Vehicle Parts and Components Co., Ltd.
PREE T TETEHUHERA A
Weichai FinDreams Battery Co., Ltd.
HESE F MBI B R AT
Weichai (Weifang) Combustion Power Co., Ltd.
WS CHED )RR B W BIR A F)
Xi'an Zhide Automotive Electronic Control System Co., Ltd.
ALRERAESFIEHRERAERAA
Xi'an FC Intelligence Transmission Co., Ltd.
ARERFEEEHAR LA
Shaanxi Tongli Special Purpose Vehicle Co. Ltd.
PREBIERAEGEREERAA
Xi'an Oude Rubber and Plastic Technology Co., Ltd.
ARBESERMAR A A
Shandong Shantui Construction Machinery Import and Export Co., Ltd.
L5 L HE TAZ e O B PR A )
Shaanxi Huazhen Vehicle Component Parts Co., Ltd.

PRAEZIEFTIHHERAA

S5 e R WA (A

(B#FIFEES) - 2 EBEBARET)
202615 1HZ20264%6430H 1F 2

Bl B o A Je H AR 5 ()
6 BRI MEWE N RERE

(#4&)

30 June 2026
202646 HA30H

1,823,985,282.21

1,356,116,360.60

1,255,516,080.02

1,138,577,342.48

621,044,211.20

533,317,614.46

474,151,419.18

441,278,905.70

423,736,018.09

400,695,999.94

381,934,111.48

352,916,886.44

278,275,790.78

264,557,453.12

233,446,334.50

31 December 2025
2025%12H31H

1,455,695,035.27

1,608,837,939.86

1,338,552,249.09

1,013,301,197.25

592,457,077.15

528,577,853.69

306,491,131.19

136,503,428.00

1,094,047,738.31

425,922,531.03

227,156,237.98

337,491,419.66

197,782,744.50

302,614,633.42

255,437,132.25



Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
XI. Related Party Relationships and Transactions
(Continued)
6. Amounts due from/to related parties
(Continued)

ltem
BHH
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S5 R WA R (A

(B FIFEAS) - 2EBE W BARET)
202615 1HZ20264%6 430H 1F 2

Bl B ol A e H AR 5 ()

6 BT EWENRERE
(%)

30 June 2026 31 December 2025
2026%F6H30H 2025412 A831H

Sinotruk International Co., Ltd.

PR S EEBEEREERA A

Shaanxi Tonghui Automotive Transportation Co., Ltd.
BREEEAEMRERA A

Weichai Heavy-duty Machinery Co., Ltd.
LB IRD AR A A

Shaanxi Lantong Transmission Axle Co., Ltd.

PREEEE BES AR AR

Yangzhou Yaxing Motor Coach Co., Ltd.
HMNGEETERHAR A

China National Heavy Duty Truck Group Co., Ltd.
PR ERTEEEBRA A

Guiyan Catalyst (Dongying) Co., Ltd.
BRECH(RE)BRAA

Shaanxi Heavy-duty Special Vehicles Co., Ltd.
RAZRERTEFRA A

Others

H At

226,586,059.71 241,048,606.48

155,904,845.25 156,971,619.49

114,910,317.71 24,134,702.47

105,229,812.12 112,461,738.18

103,803,286.72 =

93,524,125.51 30,928,210.80

91,862,918.41 85,761,200.12

79,201,538.86 58,439,181.42

1,039,391,479.24 1,082,273,784.79

Total

A

11,989,964,193.73 11,612,887,392.40
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
XI. Related Party Relationships and Transactions
(Continued)
6. Amounts due from/to related parties
(Continued)

[tem
B H

Contract liabilities

BEAE
Shaanxi Automotive Group Co., Ltd.
BREaSEEBRNOBRAA
Weichai (Weifang) Combustion Power Co., Ltd.
S GRS )RR B N BRA A
Sinotruk Ji'nan Commercial Truck Co., Ltd.
FEESEEEREAEERAA
Zhongtong Bus Holding Co., Ltd.
FREEROHERA A
Shantui Construction Machinery Co., Ltd.
L TR MR D AR A F)
Sinotruk Chengdu Wangpai Commercial Vehicles Co., Ltd.
FREEAEEXESEEERAERRAA
Others
HAth

Total

At

[tem
B H

Other payables
H AR
Shaanxi Automobile Industry Co., Ltd.
PREAEEXEEGRA A
Shaanxi Fast Gear Automotive Transmission Co., Ltd. and its subsidiaries
REEL R AEEBHREEREEA R LA FAA]
Weichai Holding Group Co., Ltd.
MR S B AR A A
Others
HAth

Total

At

S5 e R WA (A

(B#FIFEES) - 2 EBEBARET)
202615 1HZ20264%6430H 1F 2

Bl B o A Je H AR 5 ()
6 BETEWENREAKRE

(#4&)

30 June 2026
20266 H30H

645,765,083.67

140,271,258.62

49,153,704.85

37,658,605.42

37,551,588.63

30,651,339.62

45,459,903.54

986,511,484.35

30 June 2026
2026%F6H30H

115,051,563.99

74,211,833.41

19,806,423.69

77,279,994.28

286,349,815.37

31 December 2025
2025%12A831H

169,239,808.59

44,824,307.79

39,823.01

6,340,202.37

4,423,221.49

38,732,944.76

263,600,308.01

31 December 2025
2025%12H31H

100,779,294.99

92,488,678.60

19,691,755.86

277,169,294.59

490,129,024.04
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Notes to Financial Statements (Continued) WP ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BB FF8s) £ BE I ABARET)
1 January 2026 to 30 June 2026 E2026F 15 1HZ202646/430H i EiE

XI. Related Party Relationships and Transactions +— B 5 B8 X HAZ 5 (4)
(Continued)

6. Amounts due from/to related parties 6 BB A RERWEMNRIERE
(Continued) (&)
[tem 30 June 2026 31 December 2025
HA 202664300 [EEIPELEPEENNE

Dividends payable
R RRAE
Shaanxi Fast Gear Automotive Transmission Co., Ltd. and its subsidiaries
REET R AEEDEEEFRETARARETFAA
Shaanxi Automotive Group Co., Ltd.
BREaSEEBEROBRA A
Weichai Holding Group Co., Ltd.
HERERERFTRA A 532,033,931.90 =

270,210,500.00

216,090,000.00

Total
EET 532,033,931.90 486,300,500.00

ltem 30 June 2026 31 December 2025
HE 20266 H30H 202512 A831H

Lease liabilities

HERE

Shaanxi Fast Gear Automotive Transmission Co., Ltd. and its subsidiaries
R ET R REENEREREAARNEEFAF 325,770.14 475,522.24

Total
B 325,770.14 475,522.24
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XI. Related Party Relationships and Transactions
(Continued)

6.

Amounts due from/to related parties
(Continued)

[tem
HH

S5 e R WA (A

(B R85 2 BEEMAARET)
202615 1HZ20264%6430H 1F 2

Bl B o A Je H AR 5 ()

6 BETEWENREAKRE
(%)

30 June 2026
2026%F6H30H

31 December 2025
2025412 A31H

Long-term payables
RAEENSR
Other immaterial associates

HMFEBBABELE

[tem
B H

Non-current liabilities due within one year

—FRIBNFRBEE

Other immaterial associates
HaIEERHE b

Other than long-term payables and non-current liabilities due within
one year, amounts due from/to related parties were non-interest
bearing and unsecured, of which the terms of repayment for
amounts of trading nature will follow the requirement of terms of
trading, while amounts of non-trading nature have no fixed terms

of repayment.

616,783,298.35

30 June 2026
20266 H30H

282,284,575.29

676,129,122.81

31 December 2025
20254 12H31H

293,485,128.71

BERBERMNK —FAIHNERD
BENAIN - U e B JT SRR
PEAE - |ER - BEP - HHER
MEFRHBRE S RFAE  FES



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XII. Share-based Payment
1. Equity-settled share-based payment

(1) Outstanding share options and other equity
instruments as at the end of period:

Type of grantee
RTHRE|5

Interim Report 2026 FHiFRkE 295

W5 R B 5 ()
(BRERIFBES - £B8E 7 BARET)
E2026%181HZ202696530H 12
T2 By XA
1~ UEREENROXNTE
n
(1) HRBEITEINNKREEIE
MEAMERTH -

Outstanding other equity instruments

at the end of period
HRBITEMEMERTR

Scope of Remaining
contractual period

B EFERR

exercise price

TRERNEE

Some directors, senior management officers, middle management

officers, and core technology (business) staff
HHEE aREEAES  FEEEAS -
RO (%) &%

RMB6.264/share 18 months

6.2647T, IR

(2) Equity-settled share-based payment

Pursuant to the 2023 Restricted Share Incentive Scheme
of A Shares of the Company considered and approved by
the Company at general meeting on 13 November 2023,
the board of directors of the Company was authorized
to consider and approve “To Consider and Approve the
Resolution Regarding Matters Relating to the Adjustment of
the 2023 Restricted Share Incentive Scheme of A Shares of
the Company” on 8 December 2023, whereby 78.27 million
restrictive shares were granted to a total of 693 incentive
participants at a grant price of RMB6.264 per share. The
incentive participants included directors, senior management
officers, middle management officers, and core technology
(business) staff of the Group. The incentive scheme is subject
to lock-up periods of 24 months, 36 months and 48 months,
respectively, from the date of registration of the respective
grants of the restricted shares. The unlocking proportion
to equity interests granted was 30%, 30% and 40%

respectively.

(2) UEZEERMNDNIB
L
B AR R F/REKRNEMN2023
F11A13HEHRIENK
A F]2023 F AR R Fl 14 AR 22
Bt gl ARRESSRERR
R2023F 12 A8HER BB
TCEZRMEARAZRRA]
2023 G ARR IR i 1% i = 8 B &t
EIRBAEENZR)  WEE
HERETRHMERE?8278
i HENE R ABEI3A - B
FE%6.2647T, IR + BB ¥
KREAEEES  aREEA
8 FEEEAB RZOEIM
(%) A8 - KX HE =TSR
EH R AERHMERERT
Erm2 Bi24EA - 36fA -
ASTE A - AR EBE1HE
BREREELH SR A30%
30% ~ 40% ©
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XII. Share-based Payment (Continued)
1. Equity-settled share-based payment
(Continued)

(2)

Equity-settled share-based payment (Continued)

The Company and the incentive participants may unlock
the lock-up restrictions on the restricted shares granted
under this incentive scheme only if the following conditions
are satisfied, including: in the event that the performance
appraisal targets under the incentive scheme are not achieved
during an unlocking period, the lock-up restrictions shall not
be unlocked in respect of the restricted shares of all incentive
participants for an unlocking period; and the incentive
participants shall only be eligible for unlocking the lock-up
restrictions for the current period after they have passed the
appraisal of the corresponding appraisal year. The restricted
shares to be unlocked during an unlocking period = the
Restricted Shares that are expected to be unlocked during the
unlocking period x the unlocking proportion from a business
unit perspective x the unlocking proportion from an individual
perspective. Restricted shares that cannot be unlocked during
an unlocking period shall not be deferred to the next period
for unlocking, and shall be repurchased by the Company at
the grant price or the market price of the A Shares at the

time of the repurchase, whichever is lower.

S5 e R WA (A

(BRSIZEI - B EEL HARKT)
B2026% 141220264630 H 15/

T2 ey AT (41)
1T UESEENROXNE
(&)

(2)

VA 23 45 B /9 B 4D
(%)
NRIMBBERIABERKH
R TR - J7 ALK IR AR
BIFtEIH R T ARSI MERR#E
THRERE  Ehafl &R
H MR R K E R E N A
BIXEZZBRARER - AlFF
ERBHREHRHERER
ARERE : BBHSRERES
REEERARRT ABEN
PR 1 1 A R ) AR BR R 5 B AR
A R EA S B A AR
REFE = EAE B8 @EEK
REFEXEBETEEANAE
B PR LE ) > B B T EY AR BR
RELLD - EHREMBRRE
MRHERENSREEE T H
FRIFIRE  mARIEE  @E
BERARTERRADRERAQF
IREMIZERHAEE -

(K]
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Notes to Financial Statements (Continued) WP ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFZ85) » 2 FBEMBARET)
1 January 2026 to 30 June 2026 H2026F 1.5 1HZ2026%6H30H 1 5E]
XII. Share-based Payment (Continued) Fo A AT ()
1. Equity-settled share-based payment 1~ UEREENROXNTE
(Continued) (&)
(2) Equity-settled share-based payment (Continued) 2) UAREIEEORDIMNIB
SL(#E)
Item Details
EHE 185

Determination of fair value of equity instruments as at the The fair value of the restricted shares is represented by

date of grant the closing price of the shares as at the date of grant. The
RTE#EaRIAEQABENEE A difference between the fair value and the grant price is

treated as the cost of share-based payment per restricted
share

RAIRE T HREWBREERREIERROR L EE
BR T EBZENEZRIERSTRRGIMERZN RN X
AR

Significant parameters of fair value of equity instruments

as at the date of grant
BETERATIADABENEESH

Basis of determination of the volume of exercisable equity The best estimate is determined according to the equity

instruments instruments corresponding to the incentive participant,
Al {TAE R T A 8= W E KR performance of the Company and performance appraisal

of the individual as at each balance sheet date during the
lock-up period
EREHNESEEEAER REZBDEREENER
TE RAIZFEURBEANERERZERSETRER
B

Reason for the material difference between the estimate ~ —

for this period and the estimate for the previous year

REAfREE FEAHEEAZENRE

Cumulative amount of equity-settled share-base payment 312,587,752.79

being taken to capital reserves

NESEENBRND XN ABRRBHN R EE
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Notes to Financial Statements (Continued) S ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFZE) » 2 FEEMBARET)
1 January 2026 to 30 June 2026 2026415 1HZ202646430H i 5iE
XII. Share-based Payment (Continued) +Z By AT (5)
1. Equity-settled share-based payment 1~ UEREENROXNTE
(Continued) (&)
(3) Share-based payments made during the period (3) AEREMEZNER

Equity-settled Cash-settled

share-based share-based

Type of grantees payments payments
DEREEN DESEEN
BTFHRER ROZNER ROXNER

Some directors, senior management officers, middle management
officers, and core technology (business) staff
BAEE SHREEAE HEEEAE -

LR (X)) B8 23,465,930.79
(4) Termination of or change to share-based payments (4) O NEKIESIENRE
a
Nil. i
2. Cash-settled share-based payments 2 LB EHEENRO 1B
n

Share Incentive Scheme Applicable to KION Managers KIONAR 32 ik # 2 B 51 21
As part of the cash-settled Share Incentive Scheme of KION, E B AR & & & K KION iR # # B
managers were granted virtual shares over a fixed period of time FElE—Ho - KEBE—EEE L
(3 years). In 2026, a share incentive scheme operated by KION HEACGE)HEETERKD - &£
became applicable to managers from 1 January 2026, for a term of 20264 © KIONH &2 EjE T 52026
three years. On 1 January 2026, 442,805 (2025: 878,177) virtual F1AVBRAB=FHREZRE
shares with specific fair value were granted to managers. Such 2l o fF2026F1A1H @ KEHEFRT
virtual shares were apportioned in proportion to the total annual 442,80510 BB K E A K EE K E#
remuneration of the respective managers who were granted such B2 (20254 : 878,17710) » &% &
shares. HE AR A7 12 PR 5 A 458 38 45 15 T AR 1) FR; &

ANBREHOBRRLPETOR °



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XII. Share-based Payment (Continued)

2.

Cash-settled share-based payments
(Continued)

Share Incentive Scheme Applicable to KION Executive
Board

As part of the cash-settled Share Incentive Scheme of KION,
members of the Executive Board were granted virtual shares over
a fixed period of time (4 years). The remuneration component
measured over the long term of members of the Executive Board
is on the same basis of the Share Incentive Scheme Applicable to
KION Managers above. On 1 January 2026, i.e. the beginning of the
period subject to appraisal, 109,481 (2025: 191,824) virtual shares
with specific fair value were granted to members of the Executive
Board by KION and apportioned in ways stipulated in the service

contract of each member of the Executive Board.

Details of liabilities incurred from the cash-settled share-based

payments of the Group are as follows:

30 June 2026
20266 H30H

ltem EUR
BH [5&#

Share Incentive Scheme Applicable to
KION Managers:
KIONAS 72 iz 4 B B =t &1
Granted in 2023
2023F &K T

Granted in 2024

20245 KT

Granted in 2025

2025 KT

Granted in 2026

2026F KT

22,053,142.90

12,312,786.06

1,864,947.06

Sub-total

Nzt 36,230,876.02

Interim Report 2026

S5 R WA R (A
(BHEFZHI)  2BEELBARET)

hHEIE 299

202615 1HZ20264%6 430H 1F 2

T2 e A (B1)

2 LASHEENRONE

w (#&)
KION#ATTZ B & BE R B =T &

YEA AR © & B RO KION AR 7 3 Bh 51
Zw—Fo  WTEEEXNEE—
EE M HARE AN (4F ) 1 1% T & #5 A%
e MITEZEERENRBHRHMA
=8 F i KION 48 32 A% # 3 51 21 5
E—H o £2026%F 1 A1 BEREHE
E%0H 0 KIONBTFHITE B &K
85109,481 1 EEREARBENE
FRAZ 3 (20254 : 191,8241% ) @ %
EERROEBSUATEZEEEKED

171,288,966.22

95,634,640.61

14,485,230.30

281,408,837.13

RBERFRENTADE

AEENRSEENRN INEED

BEABOT
31 December 2025
202512 H31H
Equivalent Equivalent
to RMB EUR to RMB
eARY BT ra AR

60,486,156.00

36,746,108.00

17,647,400.00

N/A
A

498,133,737.74

302,622,572.43

145,335,162.70

N/A
A

114,879,664.00

946,091,472.87
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Notes to Financial Statements (Continued) S ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (B BRI, £ BE I BARET)
1 January 2026 to 30 June 2026 2026415 1HZ202646430H i 5iE
XII. Share-based Payment (Continued) T2 ety AT ()
2. Cash-settled share-based payments 2 LB SH#ENRA T
(Continued) (&)

30 June 2026 31 December 2025

20266 A30H 202512 A31H
Equivalent Equivalent
[tem EUR to RMB EUR to RMB
= BT FaeARY BT e AR

Share Incentive Scheme Applicable to KION
Executive Board:

KIONHA1T % & & Ik #E B =t &l -

Granted in 2023

2023/ T 11,645,743.47 95,908,520.35
Granted in 2024

2024F &% T 3,940,625.92 30,607,235.58 6,356,123.12 52,345,851.95
Granted in 2025

2025F % T 2,109,395.17 16,383,883.22 2,827,117.83 23,282,728.89
Granted in 2026 N/A N/A
20265F & T 346,440.54 2,690,838.32 TEMA TiE A
Sub-total

NET 6,396,461.63 49,681,957.12 20,828,984.42  171,537,101.19
Total

a5t YN YRRV IR Ml Z vl 135,708,648.42 1,117,628,574.06




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XIII. Commitments and Contingencies
1. Significant commitments

[tem
HH
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S5 R WA R (A
(BHEFZHI)  2BEELBARET)

H2026%F 1 H1HZE20264%6430H 1 #iE

Sk R B IH
1~ EERBEEE

30 June 2026
202656 HA30H

Contracted for but not yet recognised in the financial statements

EENEERRIBRRPEDH

— Commitment on acquisition and construction of long-term assets

—BERYEEAR

31 December 2025
202512 A31H

3,047,622,025.26

Total

At

2,716,817,493.22

3,047,622,025.26

2. Exposure to confirmation risks
Shaanxi Heavy-duty Motor Co., Ltd., a subsidiary of the Company,
entered into a tri-party cooperation agreement with distributors
and endorsing bank. Distributors will deposit guarantee money of
>15% to the bank and apply for establishment of bank acceptance
bill for the purchase of products of Shaanxi Heavy-duty Motor Co.,
Ltd. according to the amount of credit facility provided by the bank.
Shaanxi Heavy-duty Motor Co., Ltd. assumes security obligation in
favour of the distributors for the difference between amount of
notes and guarantee money. Products are delivered to distributors
and revenue is recognized when Shaanxi Heavy-duty Motor Co.,
Ltd. receives the bank acceptance bills from the distributors.
As at 30 June 2026, outstanding acceptance bills amounted to
RMB371,948,705.90 (31 December 2025: RMB655,360,198.90).
Further, pursuant to the tri-party indemnity agreement entered into
among Shaanxi Heavy-duty Motor Co., Ltd., the distributors and
the guarantors of the distributors, the distributors shall indemnify
Shaanxi Heavy-duty Motor Co., Ltd. in respect of the aforesaid
security obligation for the said difference in amount or losses
suffered, and their guarantors shall be jointly liable for the same.
As at the approval date of these financial statements, distributors
under this arrangement have hardly had any default. The Group is
of the view that the risk exposure related to the provision of these
security obligations is minimal, and thus no accruals and provisions

have been made.

2,716,817,493.22

2 RESMORE
KRB Z FRARIKRAER S

AIERIHRY - AT =BT =5
BIEH®  KHEBARITFEA215%
MRES  REBRITETH—EREH
BE - RERARTALEZENE
BERABEETERR AR EM
BERREERARAKHBRERHARE
CHRERES ZHEZBNENR
£ - REELTEFRARERIE

HERITALIERE - AR

EmITFERWA - i E202656H30
B WAISHNALEZHROES
A R #371,948,705.90 7t (2025 F
12A31H : AR#¥655,360,198.90

JT) o WEAN - RIEBRFAE R

DA REAREHEBNRBEAN=
TREAR - RHBHRERAEE R
BERERARAENERERETLE
EEEGREER
T HEAPBRSHERLR 1
BB TRERATERELEBEY
B AEERBRERERZE
EHRENRERER) - B RERET

RHBXR - HRE

AR
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2026 to 30 June 2026

XI. Commitments and Contingencies
(Continued)
3. Business related to finance lease company

Regarding the outright product sales to distributors in cash by
Shaanxi Heavy-duty Motor Co., Ltd., a subsidiary of the Company,
Shaanxi Heavy-duty Motor Co., Ltd. entered into a cooperation
agreement with Shanzhong Finance Leasing Co., Ltd.. It is agreed
by and between the two parties that Shanzhong Finance Leasing
Co., Ltd. shall provide finance lease service to distributors and
ultimate customers of Shaanxi Heavy-duty Motor Co., Ltd. Shaanxi
Heavy-duty Motor Co., Ltd. shall guarantee repurchase of physical
assets upon presentation in respect of the failure of the lessee
under the finance lease (ultimate customers) to pay the instalment
payments and interests under the finance lease and the distributors
are not able to perform repurchase obligations, on condition that
product quality required by Shaanxi Heavy-duty Motor Co., Ltd. is
satisfied. As at 30 June 2026, risk exposure in respect of possible
repurchase guarantee was RMB341,770,798.33 (31 December
2025: RMB659,522,179.20). In addition, in 2024, Shaanxi Heavy-
duty Motor Co., Ltd. cooperated with Shanzhong Finance Leasing
Co., Ltd. to provide guarantee deposits to Shanzhong Finance
Leasing Co., Ltd. for the finance lease business of some ultimate
customers and recovered them upon repayment by the ultimate
customers. No guarantee deposits were paid during the period
from 1 January to 30 June 2026 (1 January to 30 June 2025: Nil). As
at 30 June 2026, the balance of the guarantee deposits yet to be
recovered amounted to RMB11,099,364.22 (31 December 2025:
RMB51,448,547.05). In 2026, Shaanxi Heavy-duty Motor Co.,
Ltd. cooperated with Deyin Leasing Co. Ltd. to provide guarantee
deposits to Deyin Leasing Co. Ltd. for the finance lease business of
some ultimate customers and recovered them upon repayment by
the ultimate customers, and the cumulative guarantee deposits paid
during the period from 1 January to 30 June 2026 amounted to
RMB1,888,700. As at 30 June 2026, the balance of the guarantee
deposits yet to be recovered amounted to RMB4,114,899.61.
As at the approval date of these financial statements, the Group
had not received any request for repurchase under this sort of
business. The Group is of the view that the risk exposure related to
the subsequent performance of repurchase obligations by Shaanxi
Heavy-duty Motor Co., Ltd. is minimal, and thus no accruals and

provisions have been made.

S5 e R WA (A

(BESIEAI - 2B BARKET)
B2026% 141220264630 H 15/

=R RBCR SE ()
3- ERMEHELAEEMNE

%

HNARARZ FARIKRAERNREHR
BRATRREHEE N G HENE
m RAERREERAGE SR
EHEBRAREEEHE €5
AFELEMEHEER AR ARAE
ASEAR AR AL HE R ELORE
FRUEBMEBSRE @ s EHE MR
ME(BRmER)REXNRERSE S
AR RFE - BRRBESHERE e
TRIBERBH  RAEZHTEARA
AIERRANENEmE S GG TEIT
RYBEERD - B E2026%6H30
H - BEERECRREBODZARE
341,770,798.337c (20254 12 A 31
B : AR#®659,522,179.207T) ° It
SN 2024 F R E RSB HR A A
B EREHREERAFEE B
DEEAFRMEREEERILERE
HEBR A BRERE S WL 5% A
FERERE - 2026F1A1BE6AH
308 I B AR TR FE € (20254 1
A1BZE6HA30R IL#M : KX fH) -
HZE202646 8308 @ HAKEH
RECHBTE A/ AREE11,099,364.22
7L (202512 A31H : AR
51,448,547.057C) ° 2026 R &
AREERAFEERMEHERR
AEEE RSB mAPRENRE
¥pmERnEAEaRAREH
RFEC W HEKIKALEREFWRE -
2026 F1A1BEZEZ6A30H ILHIFR
AT X RFES ARY1,888,7007T ¢
HZ=2026F6H308 @ mAKER
RESHBEHARKA4,114,899.61
TL o BEAMBHREAERER - K
SEERKEBIRER THEEE
R AEERARAZTETEFRA
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Notes to Financial Statements (Continued) WP ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFZ85) » 2 FBEMBARET)
1 January 2026 to 30 June 2026 H2026F 1 H1HZE2026%F6530H 1B

XI. Commitments and Contingencies 1= &% LA HHE(H)
(Continued)

3. Business related to finance lease company 3 HREHELATIEEMNE
(Continued) 7% (4&)
Weichai Lovol signed a cooperation agreement with Huiyin HRARRZ FRARIMLEEREERN
Finance Leasing Co., Ltd. for the agricultural equipment products KHEFRREHEGRARIZREHRE
sold by Weichai Lovol, a subsidiary of the Company, for which HERGHEEREER - HXLS)
Huiyin Finance Leasing Co., Ltd. provides finance lease services. HERMERNEFRARZE A ER
Both parties agreed that if, under the direct sales model, the ZoEBHATE  EHEHERXT » HEAME
lessee (end customer) fails to pay the rent and interest agreed F(RmBEP )RR R RES NEE
under the finance lease contract in full as scheduled, Weichai HEARATNHEE RAE @ #H5EH
Lovol shall perform the repurchase obligation; and if, under the AEBITEERL  K#HEHEXT &
distribution model, the lessee (end customer) fails to pay the A (R EP )RR R M Eh
rent and interest agreed under the finance lease contract in full EHESRNENHEESRAE - B
as scheduled and the relevant distributor fails to perform the BB TRITEERL - H5EE)
repurchase obligation, Weichai Lovol shall perform the repurchase BITEEERL - BlE2026%6 A 30
obligation. As at 30 June 2026, risk exposure in respect of H  BEBERECARBRKDOASAR
repurchase obligations was RMB2,156,194,931.81 (31 December #2,156,194,931.817¢ (2025 F 12
2025: RMB1,835,198,479.88). As at the approval date of these HA31H : AR¥1,835,198,479.88
financial statements, the Group is of the view that the risk exposure JL) c BEAMBmEMERL A -
related to the subsequent performance of repurchase obligations by AREBEREHLEEREEEREITO
Weichai Lovol is minimal, and thus no accruals and provisions have BESHIEMER/) Bt KERE
been made. STEE -

XIV. Subsequent Events & E AR A RFIE

1. Profit distribution 1> FEDsEBER
Distribution of dividend for year 2026 K E%2026 4 41 7|
On 27 August 2026, the Board of the Company considered and R2026F8H27H  ARAREZLE
approved, based on 8,640,220,621 shares currently eligible for HEBUA BRI AR ZEAFE S BLER
profit distribution, the distribution to all shareholders a cash R 17 42%88,640,220,62 1 iR & EH & -
dividend of RMB5.17 (including tax) for every 10 shares held, ME2ERREI1I0RIKEIR SO A
without bonus shares or any capitalisation of reserve. R¥517T(ER) - TEAK - T

ARTES BB -
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XV.Other Significant Events
1. Leases

S5 e R WA (A
(BHFIZHI)  2RBELBARKET)

202615 1HZ20264%6430H 1F 2

13 T IR
1~ HE

As the lessor

Finance leases: As at 30 June 2026, the balance of unrealised
finance income was RMB3,627,647,356.30 (31 December 2025:
RMB3,720,181,237.50) and was apportioned over the lease periods
based on fixed periodic interest rate. Pursuant to the leasing
contract signed with the lessee, the minimum lease receivables

under non-cancellable leases are as follows:

fEREHMEA

FhEFE - R2026F6 8308
RERBMEWNZNRER/ARK
3,627,647,356.30 70 (20254 12 A
31 H : A K ¥ 3,720,181,237.50
) RAEEMEREREEHE
HN S EEA R T D # o IRIREEA
ABETNHEESR TR RHEESER

Lease period HE?

Within (and inclusive of) 1 year 1FEAA(E1F)
1 to (and inclusive of) 2 years 122F(5825F)

2 to (and inclusive of) 3 years 2E3F(E34F)

3 to (and inclusive of) 4 years 3E4F(545F)

4 to (and inclusive of) 5 years AESF(F5F)

Over 5 years S5 E

Total &5t

For fixed assets leased out under operating lease, refer to Note V.17.

RIEHEEWRENT

30 June 2026
20266 H30H

7,594,709,215.50
6,424,362,587.50
5,509,739,959.90
4,337,700,104.10
3,054,567,417.00
2,225,344,053.90

29,146,423,337.90

31 December 2025
2025912 831H

7,740,505,272.50
6,414,136,820.00
5,538,563,166.50
4,403,291,256.00
3,162,950,836.50
2,325,845,203.50

29,585,292,555.00

REBRBBEEEE  28MEHE -

17 »



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XV.Other Significant Events (Continued)

2.

Segment reporting

Operating segments

The Group organises and manages its operating business in
accordance with the nature of business and provision of products
and services. Each operating segment of the Group is one operating
group, providing products and services with risks and rewards

different from those of other operating segments.

The details of operating segments are as follows:

(@ manufacturing and sale of engines and related parts

(“Engines”);

(b)  manufacturing and sale of automobiles and automobile
components other than Engines (“Automobiles and

automobile components”);

(¢ forklift trucks production, warehousing technology and
intelligent automation solution services (“Intelligent

logistics”);

(d)  manufacturing and sale of agricultural equipment (complete
machineries), agricultural machineries, agricultural vehicles

and related parts (“Agricultural equipment”).

Management monitors the results of operating segments separately
for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated
based on reported segment profit, which is a measure of adjusted
total profits. The adjusted total profits are measured consistently
with the Group’s total profits, except that finance expenses,
investment income, profit or loss on change of fair value as well
as other unallocated income or expense are excluded from such

measurement.
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306 Weichai Power Co., Ltd.

MBI RHBRAF

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XV.Other Significant Events (Continued)
2. Segment reporting (Continued)

Operating segments (Continued)

Segment assets exclude cash at bank and on hand, derivative

instruments, dividends receivable, interests receivable, investment in

other equity instruments, deferred tax assets and other unallocated

head office assets.

Segment liabilities exclude derivative instruments, borrowings,

income tax payable, deferred tax liabilities and other unallocated

head office liabilities.

Inter-segment transfers are transacted with reference to the prices

used in the transactions carried out with third parties.

Item R

Incurred during this period ABREE
Segment revenue: ABRA -
Sale to external customers MPEPHE
Inter-seqment sale AHEHE
Total At

Segment resuits R
Adjustment: HE:
Interest income HMEMA

Dividend income and unallocated income & 8 WA Bk 2 ez
Corporate and other unallocated expenses A% RE A SRR
HBRA

Finance expenses

Profit before tax

HATAE

Automobiles
and automobile
Engines

¥98 RERRETHM

components

31,215,057,433.85 35,399,285,780.65
6,094,714,27450  974,460,378.59

37,309,771,708.35 36,373,746,159.24

5437,489437.11  1,402,820,980.94

W5 R B 5 ()

(BRHRIFBRS - £B8E (7 BARET)

E2026%181HZ202696530H 12

0 Al T O ()

2 EHE(E)

PHEETBIEERES T£T
B - EWARF - EWFE - HibfEss
TEAEE  RIEMSHEEMEME
DERHBIHEE -

DWMEETBENMETR G5 &
RN BEMSEREER R E M
ANBRWBHEE -

DEENEBEE  2RAE=T7E
IR SR AHERHE o

Agricultural

Intelligent ~ Inter-segment
elimination

2

equipment

REER

logistics

e

10,865,064, 764.41  45,683,557,248.94
268,345,481.54 =

- 123,162,965,227.85

(7,337,520,134.63) =
11,133,410,245.95 45,683,557,248.94  (7,337,520,134.63) 123,162,965,227.85

696,443,417.73  3,009,555,62840  (477,365,402.57) 10,068,944,061.61

1,745,997,257.34
2,028,617,591.66

11,375,132,166.48
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S5 R WA R (A

(B RS - 2 BEE T BARET)
202615 1HZ20264%6 430H 1F 2

3 At 7 B 0 ()
2 DEbE®E (&)

reEDE(E)

M=

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XV.Other Significant Events (Continued)
2. Segment reporting (Continued)
Operating segments (Continued)

Automobiles
and automobile Agricultural Intelligent Inter-segment
Engines components equipment logistics ~ sale elimination

Item 1 BBE RERAEEHM BEif EENR  EHSHEEE
30 June 2026 2026F6A308
Segment assets PPEE 70,858,720,288.59  59,673,475,424.39  12,323,821,050.76 127,442,835,765.63  (22,547,994,386.27) 247,750,858,143.10
Adustment: FE:
Corporate and other CEREMKAREE

unallocated assets 132,412,734,024.04
Total assets BEE 380,163,592,167.14
Segment liabilities P98k 50,554,460,210.31  76,125,194,520.61  16,470,379,904.85  72,007,595,733.70  (7,522,071,636.17) 207,635,558,733.30
Adjustment: F7
Corporate and other PERAMAARER

unallocated liabilities 37,527,387,283.72
Total liabilities aeg 245,162,946,017.02
Incurred in this period RERLER
Other segment information: ~ Z##5EH -
Share of profitand loss from:  FEff T3 A RIRE RIEE -
Gainflloss) from associates ~ BEAAELE

and joint ventures &/ (B%) 24,859,623.56 46,868,709.68 (2,220,970.35) 43,194,801.20 112,702,164.09
Loss due to decline invalue of  FEHERR

inventories (139,283,961.88)  (268,206,494.67) (19,238,544.11)  (114,364,538.35) (541,093,539.01)
Loss of credit impairmentof BT KA ERENFA

receivables and lease receivable {5 BB X (86,781,502.21) (25,354,526.42) (33,066,055.39)  (102,736,633.80) (247,938717.82)
Loss of impaiment of assets ~ AEFER% (2,991,968.63) (13,907,47045) (16,399,439.08)
Depreciation and amortisation 472 &34 (1,146,526,979.68)  (732,376,509.96)  (184,340,032.30)  (4,838,943,195.75) (6,902,186,717.69)
(Loss)fgain from disposal of TAERE(BX)/

fixed assets e (1,477,282.02) (4,287,802.72) 2,866,332.98 17,982,413.50 15,083,661.74

Investment in associates and
joint ventures

Capital expenditure

REEMaEbRORE

EXRR

3,241,277,811.02
1,231,777,259.91

1,455,124,997.88
680,993,209.71

10,071,742.62
136,982,977.48

1,249,873,544.62
6,048,804,895.60

5.956,348,096.14
8,098,558,342.70
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XV.Other Significant Events (Continued)
2. Segment reporting (Continued)

S5 e R WA (A

(BRI B ENBARKET)
E2026%151H22026%6A30H 1

30 At B 2 0 ()

2 DHEbE®E (&)

Operating segments (Continued) REDE(E)
Automobiles and
automobile Agricultural Inteligent Inter-segment
Engings components equipment logistics elimination Total

ltem B Il RERNETHH e BEMR ARRES At
Incurred in the previous period ~ FEE A 5E
Seqment revente: AHUA
Sale to external customers NIRFHE 25704534,833.02 3396605455084 10,298,632,782.46  43,182,565,932.45 - 113,151,788,107.77
Inter-seqment sale HHREE 6,767,081,665.24 1,046,825,546.94 175,390,411.97 - (7,989,297,624.15) -
Total At 041161649826 35012,880,10678 1047402319443  43,182.565932.45  (7,989,97,624.15)  113,151,788,107.77
Segment results S 5,554,652,138.03 252,210375.95 538,131,650.37 960,169,815.11 (405,252,362.15)  6,899,911,617.31
Adjustment: HE:
Interest income HEdA 1,772,204 867.60
Dividend income and unallocated k& A k& AR

income 86,856,976.54
Corporate and other unallocated A EREMASER T

expenses (65,200,268.30)
Finance expenses SIERA (1,303,382,256.8)
Profit hefore tax fafle 7,390,390,936.33




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XV.Other Significant Events (Continued)

2.

Segment reporting (Continued)

Operating segments (Continued)

Automobiles and
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S5 R WA R (A

(BRI - 2 EENBARET)
E2026% 15 1H22026%6A30H 1 HfF]

3 At B 0 (4)
2 DEbE®E (&)

rEDE(E)

automobie Agricultural Intelligent Inter-segment
Engings components equipment logistics sale elimination Total
ftem ER Lol RERAERPE REkE BEmi  BEATEEE it
31 December 2025 2005812318
Segment assets HHEE 8465131827051 57,169.449537.18  11,184,476,574.70 129.255,303,675.94  (40,161,239,185.00) 242,099,308,873.4
Adjustment: FE:
Corporate and other unallocated assets PERABROREE 125,376,287,80042
Total asets BEE 367,475,596,673.66
Seqment liablties ABak 43672,187,02843  67388,679345.47  16,799,617,149.98  77,645,101,079.00  (8,095,966,844.65) 197,409,617,758.23
Adjustment: HE:
Corporate and other unallocated labites ~ AEREMAIEER 39,003963,197.55
Total liabilties gk 236,413,580,955.78
Incurred in the previous period LHREE
Other segment information: Et7 a8
Share of profit and oss from; EET3IARRMERES :
(Loss)/gain from associates and joint ventures BATIA 4105
(BX)/ Wi (3,227,309.70) (69,917,932.07) (19,196,433.49) 50,042,056.00 - (42,299,619.26)
Gainfoss due to decine invalue of inventores 77 &5 B B % (3976870075  (4886020368)  (53993%560)  (182431,700.45) - (77645996248)
Loss of credit impairment of recevables  FEMEUE R ST
and lease receivable MEBRERX (86,708,050.30) (77,956,127.34) (34174861.00)  (118573,259.90) - (317412,298.56)
Loss of impairment of assets EEREER - (8,448.85) - (10,380,281.09) - (10,388,729.90)
Depreciation and amortisation TEREH (1,006371,167.71)  (784,017,95087)  (142,426,440.72)  (4,778,259,890.10) - (6,711,075,449.40)
Gainfoss) from disposal of fived assets ATaEREks/(BX) 4,338 494.15 273,655.09 (74,609.36) 19.242,114.60 - 23,779,654.48
Investment in assodiates and joint ventures AR FIAS R ERRE 3,157,894,61737  1,543,646,555.14 1826060826 98853140375 - 570833318452
Capital expenditure BAHR 1,773,149,194.07 712,439,102.49 72967880431 5,889,356,460.00 - 9,104,623,560.87
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XV.Other Significant Events (Continued)
2. Segment reporting (Continued)
Group information
Information about products and services

Revenue from external transactions

ltem 5 H

S5 e R WA (A

(B#FIFEES) - 2 EBEBARET)
202615 1HZ20264%6430H 1F 2

3 At T O ()

2 DHEbE®E (&)

SEESR

B M 85 5 B

HINZ H WA

1 January 2026 to
30 June 2026
2026F1HA1HZE
2026%6H30H
IEHAE

BHEK  BEEEN

Powertrain, complete vehicles and

machinery and key components Fa g A 51,631,319,353.99

Other components H i T =R 8,234,266,247.54

Intelligent logistics e 45,683,557,248.94
Agricultural equipment BEiag 10,865,064,764.41
Others H i 6,748,757,612.97
Total = 123,162,965,227.85

Geographic information HhEE {55

Revenue from external transactions HINR WA
1 January 2026 to

30 June 2026

20261 H1HZ

20266 A30H

ltem IHE IFHARE
Chinese Mainland AR K fE 60,167,389,855.21
Other countries and regions H b B 2R A0 (@ 62,995,575,372.64
Total A&F 123,162,965,227.85

Revenue from external transactions is attributable to the areas

where customers are located.

1 January 2025 to
30 June 2025
20251 A1HZ
202546 A30H
1 EAR

47,932,214,952 .35
6,742,026,300.63
43,182,565,932.45
10,298,632,782.46
4,996,348,139.88

113,151,788,107.77

1 January 2025 to
30 June 2025
20251 A1HE
20256 H30H
1F BAfH

55,660,427,411.05
57,491,360,696.72

113,151,788,107.77

HINZZGBABBERNEFPERE -



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XV.Other Significant Events (Continued)
2. Segment reporting (Continued)
Group information (Continued)
Geographic information (Continued)

Total non-current assets

Interim Report 2026 A HARE

S5 R WA R (A

(B FIFEAS) - 2EBE W BARET)
202615 1HZ20264%6 430H 1F 2

+H - H A BB IE (4])
2~ DEEE (&)
SEEFEE(E)
(58 (&)
R EELTE

30 June 2026 31 December 2025
20266 A30H 2025412 A831H

35,005,877,392.30 34,904,897,928.44
81,260,826,087.81 84,925,292,748.68

ltem HH

Chinese Mainland R B A

Other countries and regions H i B R 04 [
Total A&F

(R[PSS E R OR RN 119,830,190,677.12

Non-current assets are attributable to the areas where the assets are
located, excluding lease receivables, financial assets and deferred

tax assets.

33 B0 4 7 O P P AR
TEEREEKY  2RAENEL
FBHEE -

311



312 Weichai Power Co., Ltd.

MBI RHBRAF

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XVIL. Notes to Key Items of the Company Financial
Statements

1.

Accounts receivable

The Company trades with its customers primarily on credit terms,
and generally requires prepayments or cash on delivery for new
customers. Credit period for credit customers is generally one to six

months. Accounts receivable is non-interest bearing.

(1) An aging analysis of accounts receivable based on
invoice dates is presented as follows:

S5 e R WA (A

(B R85 2 BEEMAARET)
202615 1HZ20264%6430H 1F 2

A2 ] BB R T H RE R

1>

9,349,539,374.32

JE WL B =R
ARBEEFPHIE S EFIABEAR
HRE  B—REFHEFEMRK
RBERNFHET  RETFPH
ERAPRBERIZ6MEA - BEKERX
W AFHE °

(1) FEWEFRIZFAER SN
BROMTAT ¢

30 June 2026
20266 H30H

31 December 2025
2025%12A831H

7,605,641,181.94

408,244,177.33
61,852,018.99
2,883,742.71

9,822,519,313.35

Age BRER

Within 1 year 1FEAA

1 to 2 years 122F

2 to 3 years 2F3F

Over 3 years 3FLA
Sub-total INE

Less: Provision for bad debts W AR

125,636,207.40

Total

9,696,883,105.95

298,152,442.14

81,476,047.58
2,888,155.38

7,988,157,827.04

88,680,168.59

7,899,477,658.45




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XVIL. Notes to Key Items of the Company Financial

Statements (Continued)
1. Accounts receivable (Continued)

(2) Disclosure of accounts receivable by category of

provision for bad debts

Gross carrying amount

Interim Report 2026 FHiFkE 313

W5 R B 5 ()
(BRIFRIEERS) - 2 EEE 7B A RKT)
E2026%181HZ202696530H 12
INAGIER YR s SR

(%)

1~ BWERR(E)

(2) FEWERFIZZERERIIE
FEDER R

30 June 2026
2026%6A30H

Provision for bad debts Carrying amount

REAE BiRERE RHER
Amount Proportion Amount Proportion Amount
k2] 4] &8 £
Category <] (%) (%)
Provision for bad debtsonan  BIB:HTZRER
individual basis 73,769,172.79 38,110,070.20 51.66 35,659,102.59
ltems assessed for expected REBRREHA
credit losses by group AT EEAER
with distinctive credit risk B
characteristics 9,748,750,140.56 99.25 87,526,137.20 9,661,224,003.36
Total B 9,822,519,313.35 100.00 125,636,207.40 9,696,883,105.95
31 December 2025
2025%12A31R
Gross carrying amount Provision for bad debts Carrying amount
RERE BRER REER
Amount  Proportion (%) Amount  Proportion (%) Amount
Eac il 8 il +8
Category k2] (%) (%)
Provision for bad debtsonan  EIE;HEERER
individual basis 73,769,172.79 0.92 38,110,070.20 51.66 35,659,102.59
Items assessed for expected RERRREEA
credit losses by group ATEREER
with distinctive credit risk B
characteristics 7,914,388,654.25 99.08 50,570,098.39 0.64 7,863,818,555.86
Total AR 7,988,157,827.04 100.00 88,680,168.59 111 7,899,477,658.45
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S5 e R WA (A

(B#FIFEES) - 2 EBEBARET)
202615 1HZ20264%6430H 1F 2

T2 ) B B AR H kR

Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026
XVIL. Notes to Key Items of the Company Financial
Statements (Continued) (#)
1. Accounts receivable (Continued) 1> BEWRERF(E)
(2) Disclosure of accounts receivable by category of (2) FEWEBR IR AR E = IR
provision for bad debts (Continued) FEDEREE)
202656 H308 + AR
A E P AR B ER R B AR
TR {5 AIE R AR B
presented as follows: RRERAT :

(@ As at 30 June 2026, the Company’s accounts (a)
receivable for which credit losses are provided for

using impairment matrix based on aging analysis are

30 June 2026

2026%6H30H
Gross carrying
amount Lifetime Expected
estimated to expected credit loss
be in default credit loss rate (%)
hETBEBON BEFEH FEHREHA
IREEREE BHERABX BE=E
Age IR (%)
Within 1 year 1F A 949,189,243.03 30,287,058.98 3.19
1 to 2 years 1226 4,495,676.41 674,351.46 15.00
2 to 3 years 2E3%F 4,064,721.40 1,219,416.42 30.00
Total BEr 957,749,640.84 32,180,826.86 3.36
(b)  As at 30 June 2026, provisions for credit losses for the (b) M2026%F6H30H '+ &AA

Al{E AR EE 0 R
HHEAIRERBRER
BRI

Company’s accounts receivable with good credit history

are presented as follows:

30 June 2026

202656 H30H
Gross carrying
amount Lifetime Expected
estimated to expected credit loss
be in default credit loss rate (%)
At REEAN EEFEN BEHRER
BR T 85 28 FHEREX BR=
Item BHE (%)
Accounts receivable with ERESEEDN
good credit history A& S ERSI 8,791,000,499.72 55,345,310.34
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Notes to Financial Statements (Continued) W5 R B 5 ()
(All amounts in RMB unless otherwise stated) (BB FF8s) £ BE I ABARET)
1 January 2026 to 30 June 2026 E2026F 15 1HZ202646/430H i EiE
XVL. Notes to Key Items of the Company Financial 5 A & 32 20 % & H i1 B
Statements (Continued) (%)
1. Accounts receivable (Continued) 1 FEWBR(E)
(3) Movements in provision for bad debts: (3) EEREEFNEFHBR

Lifetime Lifetime

expected credit expected credit

loss (without loss (with
impairment impairment
of credit) of credit)
BEEZEA BEFED
BHRERRA BAHERRA
Provision for bad debts BERER (RBREGARE) (BER4ECARE) CH

Balance as at 31 December 2025 202512831 H%E 50,570,098.39 38,110,070.20 88,680,168.59
Provision for the period RHETR 44,361,475.10 44,361,475.10
Reversed during the period AHjE (7,405,436.29) (7,405,436.29)

Balance as at 30 June 2026 202696 A30H &5 87,526,137.20 38,110,070.20 125,636,207.40

(4)  As at 30 June 2026, the top five balances in respect of (4) M2026%6H30R * BRZA
accounts receivable by closing balance are presented as 55 5 K HA SR 82 28 B 1L 8 O FE UK
follows: BRRERAT

Gross carrying Provision for
amount Proportion credit losses
IRE AR b6 EHEXRER

Name of entity BUEE (%)
First place F—4 4,205,346,819.80 42.81 -
Second place FZR 1,467,459,362.82 14.94 22,011,890.44
Third place =2 700,952,574.64 7.14 2,466,715.26
Fourth place EJuip 421,014,028.35 4.29 6,315,210.43
Fifth place FERA 355,995,773.40 3.62 17,799,788.67
Total At 7,150,768,559.01 72.80 48,593,604.80

(5)  As at 30 June 2026, no accounts receivable had been pledged (5) R2026%F6H308 & AR AE
to secure bank borrowings of the Company (31 December 5 FE U BR 3% (2025 F 12 A 31
2025: Nil). B &)BHRARBRSRITER

BB ©
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XVIL. Notes to Key Items of the Company Financial

Statements (Continued)

2. Other receivables

S5 e R WA (A

(B#FIFEES) - 2 EBEBARET)
202615 1HZ20264%6430H 1F 2

A EEME R R IEH SR
(78)
2~ HEWR

30 June 2026 31 December 2025
20266 A30H 2025%12A831H

840,000.00 506,149,500.00
233,077,212.14 256,722,948.34

233,917,212.14 762,872,448.34

(1) FEHBA

30 June 2026 31 December 2025
20266 H30H 202512 A831H

- 281,239,500.00
840,000.00 224,910,000.00

[tem B H
Dividend receivable JrE s %
Other receivables H b fE R
Total &=k
(1) Dividends receivable
[tem HH
Shaanxi Fast Gear Co., Ltd. BREA TR AR
EEAT
Others H Aty
Total A&

840,000.00 506,149,500.00
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S5 R WA R (A

(B FIFEAS) - 2EBE W BARET)
202615 1HZ20264%6 430H 1F 2

T2 ) BB B R I H kR

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XVIL. Notes to Key Items of the Company Financial

Statements (Continued) (%)
2. Other receivables (Continued) 2 HpEWF (&)
(2) Other receivables (2) HumEuz
(@) Analyzed by nature as follows: (a) REEHWTWT

30 June 2026

31 December 2025

[tem THH 20266 A30H 2025412 H31H
Advance to subsidiaries FRRIEER 98,988,438.41 105,212,343.56
Reserve fund HHE 155,645.13 377,778.83
Deposits e 1,543,254.85 748,539.16
Others HAith 148,003,224.89 166,695,176.64
Sub-total /N5t 248,690,563.28 273,033,838.19

Less: Provision for bad debts

15,613,351.14

16,310,889.85

Total aEr 233,077,212.14 256,722,948.34
(b)  Analyzed by age as follows: (b) REREHMTAT :

30 June 2026 31 December 2025
Age AR 2026%F6A30A 2025412 A31H
Within 1 year TEURA 111,993,431.86 119,168,616.62
1 to 2 years 1224 37,160,900.00 48,497,275.67
2 to 3 years 2FE34F 142,275.53 9,534,252.47
3 to 4 years 3F44F 9,284,252.47 10,699,187.55
4 to0 5 years 455 9,968,332.29 56,443.15
Over 5 years 5 E 80,141,371.13 85,078,062.73
Sub-total NEt 248,690,563.28 273,033,838.19

Less: Provision for credit loss

o ERBKRER

15,613,351.14

Total

att

233,077,212.14

Age is calculated from the date of recognition of other

receivables.

16,310,889.85

256,722,948.34

Rk B LA 8 R EERR A
ERBE -
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Notes to Financial Statements (Continued) W5 R B 5 ()
(All amounts in RMB unless otherwise stated) (B BRI, £ BE I BARET)
1 January 2026 to 30 June 2026 2026415 1HZ202646430H i 5iE
XVL. Notes to Key Items of the Company Financial 53 /A " 3 2B B &K E H i1 B
Statements (Continued) (#)
2. Other receivables (Continued) 2 HpEWF (&)
(2) Other receivables (Continued) (2) HibEUW (&)
() Provision for credit losses in respect of other receivables (c) EMEWRRZRBI12MEA
is based on 12-month expected credit losses and TEHEREAREEFE
lifetime expected credit losses. EATE BAfS R B KT IR MI(E
FRBKEE -
(d)  Movements in provision for bad debts (d) ZEREHENEFENR

Stage 2 Stage 2 Stage 3

Lifetime Lifetime Financial

Stage 1 expected expected assets with

Expected credit credit loss credit loss impairment
loss for the (individual (portfolio of credit
next 12 months assessment) assessment) (lifetime)
FoKR #2KB #zKR

K8 BEGEHN EEGED BREER
AK1208R BERRR%X  EEGRBRX  HEGHEE

ltem Ef BHEREX (EB3F) (B&3HE) (BERES)
Balance as at 31 December 2025 2025&12F31R%E 15,832,015.75 478,874.10 16,310,889.85
Reversed during the period FHEE (697,538.71) - (697,538.71)

Balance s at 30 June 2026 2026567300 %8 15,134,477.04 478,874.10 15,613,351.14




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XVIL. Notes to Key Items of the Company Financial

Statements (Continued)
Other receivables (Continued)
Other receivables (Continued)

2.

3.

(2)

Int

erim Report 2026 A HisRE

S5 R WA R (A

(B RS - 2 BEE T BARET)
202615 1HZ20264%6 430H 1F 2

(e)  As at 30 June 2026, the top five balances inspect of

other receivables by closing balance are presented as

follows:

Name of entity BB
First place HE=7
Second place F-4
Third place E=4
Fourth place ks
Fifth place FhE
Total aar

Nature

RENKEE

Corporate lending and
payment on behalf

CETRERRARA
Others

Hith

Others

Hfth

Others

Hth

Others

Hith

Long-term equity investments

(1)

Closing balance

HRBE

98,444,274.86

37,130,900.00
27,121,718.10
16,977,324.40

14,238,400.00

193,912,617.36

Long-term equity investments are categorised as follows:

T2 H) R B B AR I H kR

(%)
2 HittEW (&)
(2) EtbER(E)
(e) H2026%F6HA30H @ %
RRTT 55 5 09 B SR &R 58 AT

i

Over 3 years

3ENU L

Within 1 to 2 years
124 HR

Within one year
1EHR

Within one year
1R

Within one year
(ES

T4 B EL At JE R I 5 40
T

Percentage

of total closing
balance of other
receivables (%)
15 E oty P W5
HRBESHY
il 4]

(%)

Closing balance
of provision
for credit losses

FRAEXER
HARSBE

39.59

7,393,990.97

711,920.00

8,105,910.97

3 RIIRERE
(1) REBERESELT :

[tem gE|

Investment in subsidiaries HFARIKE

Investment in associates and HEBEECERSE
joint ventures

Sub-total NEF

Less: Provision for impairment B OB EEE

Total

att

30 June 2026
20266 H30H

25,206,966,253.91

2,389,872,809.09
27,596,839,063.00

554,440,440.45

27,042,398,622.55

31 December 2025
202512 A831H

24,525,285,383.07

2,317,143,035.12

26,842,428,418.19

554,440,440.45

26,287,987,977.74

319
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Notes to Financial Statements (Continued) W5 R B 5 ()
(All amounts in RMB unless otherwise stated) (B BRI, £ BE I BARET)
1 January 2026 to 30 June 2026 2026415 1HZ202646430H i 5iE
XVL. Notes to Key Items of the Company Financial 53 /A & 3 20 B &K E H i1 B
Statements (Continued) (#)
3. Long-term equity investments (Continued) 3 REIRERE(E)
(2)  As at 30 June 2026, the breakdown of long-term equity (2) M2026%F6H308 & RAKXZ
investments under cost method was as follows: B RIARERERMAMOT ¢

Among which, Cash dividend

Increase/(decrease) closing provision declared during
31 December 2025 EGTIRUEIVIEN 30 June 2026 for impairment the period
A4 Hh: AHEERR
Investee entity BREER ISVERN Eh/(R9) 2026568308 BRAEER HESRA
Weichai Power (Hong Kong) International Development B8 (F5)EEEEERAT 10,517,866,473.62 10,517,866,473.62
(o, Ltd.
Shaanxi Heavy-duty Motor Co, Ltd. REEHAEERAT 3,112,551,079.85 438690847 3,116,937,98832
Weichai Lovol Intelligent Agricultural Technology Co, Ltd. ELERRERENRRNERAR 1,592,050,264.68 - 1,592,050,26468
Huzhou Yingcan Investment Partnership LLP INERRERBLE(ARAR) 1,138,365,000.00 - 1,138365,00000
Shaani Fast Gear Co, L. RELTRERERELAT 1,115,991,991.59 198934180 1,117,98133339
Weichai America Corp. Weichai America Corp. 743,099,22857 743,099,228 57
Chongyou Hi-Tech Flectronic Fuel njecton System Co, Ltd. ~~ EHERERIEES Z5ARAT 677,195,366.01 677,195,366.01
Weichai Power (Shangha) Technology Development Co,, Ltd. %48 71( H§ )R REEBRAT £50,000,000.00 650,000,000.00
Weichai Ballard Hydrogen Energy Technology Company Limited 4B HE S HHAR AT 561,000,000.00 561,000,000.00
Thuzhou Gear Co, Ltd HHEREREEL 532,334,74321 532,334,731
Weichai (Weifang) New Energy Technology Co, Ltd. () R RRRARAA 105,600,000.00 SAVEL LI 517.900,000.00
Weichai (Welfang) Power Sales and Senvice Co, Ltd. () BN BEREERAR PIOIOONON  499,800,000.00 500,000,000.00
Weichai (Weifang) Materal Forming and BE(E5) EREZERLVERAA 460,150,000.00 - 60,150,000
Manufacturing Co, Ltd.
Weichal Power (Beiing) International Resource Investment BLE (7 AR EEREARAT 300,000,000.00 300,000,000.00
(o, Ltd.
Weichai (Qingdao) Science and Technology Be(Ee ) NERERARAR 285,000,000.00 285,000,000.00
Research Institute Co,, Ltd.
Shandong Weichai Import and Export Co,, Ltd. EEEEDERDF 256,501,972.60 256,501,972.60 = =
Weichai Torch Technology Co,, Ltd. BENEHRRAERAT 245452,01097 5,452,07097 - 63,160,055.89
Tsntel Automotive Technology (Suzhou) Co,, Ltd. B RENE(EN ARAT 162,843,136.50 162,843,136.50 554,440,440.45
Shandong Qixing Machinery Manufacturing Co, Ltd. LRRERREERNERAR 162,094,201.62 162,094,201.62 =
Qingzhou Drive Control Components Co,, Ltd. EMEREBRERAA(SAE : 5 150,000,000.00 150,000,000.00 -
(formerly known as Weichai Power (Qingzhou) g1(EM) BERITERAR)
Drive Control Technology Co,, Ltd)
Weifang Weichai Power Technology Co, L. BRI REREERA 140,770,000.00 140,770,000.00
Zhuzhou Torch Machinery Manufacturing Co, Lid. EARAERREEAREAAT 130,898,993.14 130,898,993.14
Shandong Synergy Ol Co,, Ltd. LREEARERAA 109,509,458.68 109,509,458.68
Weichai Power Freshen Al Technology Co,,Ltd, RO NERFHRERAT 100,000,000.00 100,000,000.00
Shandong Wiing Vehide Co,, Ltd. LEREEHRAERAA 4944419577 4944419577
Shaani Hande Are Co, Lid. REZEEEERAT 255211303 108332400 26,604447.03
Weichai (Wefang) Medium-duty Diesel Engine Co, Ltd. B PR LRRARAA IINAVNOEYEN  (244,712475.3) - -
Other subsidiaries Efp 727 401,693,167.35 6,833,772.00 408,526,939.35 840,000.00

Total A PRRTORIIRTUNON 68168087084 2465252581346 554,440,440.45 66,055,055.89
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Notes to Financial Statements (Continued) W5 R B 5 ()
(All amounts in RMB unless otherwise stated) (BB FF8s) £ BE I ABARET)
1 January 2026 to 30 June 2026 H2026F 1A 1HZ2026%F6530H 1 HE]
XVI. Notes to Key Items of the Company Financial 4/ & 3 % B % i & 06 H 51 &
Statements (Continued) (%)
3. Long-term equity investments (Continued) 3° REIRERE(E)
(3) As at 30 June 2026, breakdown of long-term equity (3) M2026%6HA300 @ #EFEXZ
investments under equity method was as follows: HHREREREREMNT ¢
Change during the period
A589
Investment
gains Among which,
and losses closing
RISl Increasein  Decreasein under the Other  Declaration of Provision Other 30June  provision for
PIVEN  investment  investment equitymethod equity changes  cash dividend ~for impairment decrease 206 impairment
0055 ERETED W6E BAER
Investee entity BREEN 12A31R Ensg FORE  WREEE EMEESD  SERSRA  HRNERE it 64308 HEER
Shandong Heay IndustryGroup IURETEMEIBARBAZ 1,783 366,169.82 - - TGN 2578987810 - = - 1,841,887966.62
Finance Co,, Ltd.
Other associates and joint ventures ZHEEA4(M% 533,776,865.30 (18,438,750.00)  32,646,721.17 - - 54798480247
Total At 2317,143,035.12 (18438750.00) 6537864587  25,789,878.10 - 2,389,872,809.09
4. Revenue and cost of sales 4 EXWARRE
(1) Revenue and cost of sales: (1) BEWAMEBERKBNR :

1 January 2026 to 30 June 2026 1 January 2025 to 30 June 2025
202651A1HE 202551R18%
2026F6H30H L HiH 2025%6A30A [LHfE

Revenue Revenue Cost

Item HH [LON D% LN BA

Principal operations TEER ERIEPL IS I VL LT I 18,670,108,697.07  12,500,261,882.64
Other operations Hib %% 936,840,214.54 724,622,216.89 672,753,946.19 548,689,459.75

Total &t PIWEVARIWEIR R UV RYP IR Il 10,342,862,643.26  13,048,951,342.39
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XVIL. Notes to Key Items of the Company Financial

Statements (Continued)

4. Revenue and cost of sales (Continued)

(2) Details of revenue:

S5 e R WA (A

(B R85 2 BEEMAARET)
202615 1HZ20264%6430H 1F 2

T2 v 2 B WOk H R
(#1)
4 ERWARRAE(K)
(2) BERANBABER -

1 January 2026 to
30 June 2026
2026FE1A1BZE

1 January 2025 to
30 June 2025
20251 A1R=E

20266 HA30H 2025%6 A30H

[tem 15 B IEHi R 1 HA R
Engines B EN (WAVARS(R YR 16,275,515,894.51
Components S lad 2,291,680,033.12 2,394,121,597.50
Sale of raw materials R 8 602,260,393.57 397,809,293.22
Leasing of fixed assets A8 B E & B 138,225,331.67 165,550,448.30
Others Hih 196,354,489.30 109,865,409.73
Total = 20,750,136,730.16 19,342,862,643.26

(3) Other information of revenue: 3) EEWAMEMEER :

Total

[tem I8 B ot

Categorised by major regions of
operation:

Incl: Chinese Mainland

REZEEMRDER

EHrh o PR KR 20,750,136,730.16

Categorised by time for recognition
of revenue:
Incl: transferred at a certain
point of time

Revenue under the standard on lease

RWAERRH DR

Hep  £X—HHEE
20,611,911,398.49

AEEATHA 138,225,331.67

Total

BEr 20,750,136,730.16




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2026 to 30 June 2026

XVIL. Notes to Key Items of the Company Financial

Statements (Continued)
5. Investment income
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S5 R WA R (A

(B FIFEAS) - 2EBE W BARET)
202615 1HZ20264%6 430H 1F 2

JFT\%;;—J)IEEJ%%&?@E H &k B
5. &

1 January 2026 to 1 January 2025 to
30 June 2026 30 June 2025
2026F1H1BE 20251 A1BE
2026%6H30H 202546 H30H
IEHAE 1F B

66,055,055.89 140,007,904.00

65,378,645.87 11,799,145.69
24,223,000.08 84,101,232.61

ltem HHE

Gain on long-term equity investments KA A% E 1) & HA AR 4
under the cost method & W a

Gain on long-term equity investments AR E N R B RE
under the equity method & E W

Others A,

Total A&F

155,656,701.84 235,908,282.30
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MBI RHBRAF

Supplemental Information

1.

Item

HE

Gains or losses from disposal of non-current assets,
including the write-off of provision for impairment
of assets already incurred

Government grants charged in profit or loss for
the current period, except for those closely related
to the ordinary operation and gained constantly at
a fixed amount or quantity according to certain
standard based on state policies

Profit and loss on the changes in fair value generated from
financial assets and financial liabilities held by non-financial
enterprises and profit and loss generated from disposal of
financial assets and financial liabilities, other than effective
hedging business relating to ordinary operating business of
the Company

Reversal of provision for impairment of receivables that were
individually tested for impairment

Non-operating income and expenses other than
the above items

Tax effect

Effect on minority interests

FRBUEEERERS - BIECE
REERELEBNTHE D

FTAEHEENBAME - BEA
ALEFHREXBEYER - T8
ﬁ%ﬁmﬁm~ﬁﬁﬁmﬁﬁ>
ZH HRRBERELAREY
) TR T 1 B Bk SN

BRARERRKEZBHBENEN
EMRERBI - FEREER
EeREENSREBBEEEND
REEEHEEARRECHE
EME A EELNERS

B8 BT TR (BB L Y B U SR IR (B
K 0]

B | 518 2 S E Ath & SN A
Mz H

FTiS B 2 &
LHBRREBETEY

Total

At

Schedule of Extraordinary Profit and Loss 1~ FEACH PR IE 5 B A0 R

1 January 2026 to
30 June 2026
2026F1A1B &
20266 H30H
IEHAE

RMB

AR¥T

1,327,095,810.11

209,411,838.94

28,514,755.79

38,029,034.50

205,729,176.87

(85,765,886.14)
(140,638,382.43)

1,582,376,347.64
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i R ()

2. Return on Net Assets (“RONA”) and 2 - 5% @ ks A5 8K

Earnings Per Share (“EPS”)
1 January to 30 June 2026

2026F1HA1HZ6 A300 L Hf
G

Weighted

average
RONA

MEFIFEE

Item EHE

Net profit attributable to the FENAR T RRRR
Company’s ordinary shareholders A5 A1)

Net profit attributable to the HBRIFREMERES

Company's ordinary shareholders B A E TR R
after extraordinary profit and loss % ) E

1 January to 30 June 2025

g 33
(%) Diluted

ik

20251 HA1BEZ6 A30H L]

&
Weighted
average
RONA EPS
DNHE A E
Y 7 3 B =
(%) Basic Diluted
Item EHH E- N i i
Net profit attributable to the FEBR AR T ERARE
Company's ordinary shareholders B A1) 6.29 0.65 0.65
Net profit attributable to the HBRIFEREMERES
Company’s ordinary shareholders B AR TR R
after extraordinary profit and loss % A E 5.74 0.60 0.59

The Group holds no potential ordinary shares that are significantly dilutive.

The Group presents RONA and EPS in accordance with Compilation Rules
No. 9 for Information Disclosure by Companies Offering Securities to the
Public — Calculation and Disclosure of Return on Net Assets and Earnings
per Share (Revised in 2010) of the CSRC.

AEEESAMELECLBK

REEHFEE WS RNE R TR
KRIEZFES(ARABITELFNRRER
BERBMRANEISR —FEEREXTMNEK
Was BETE R B EE)(2010FEFT ) VRE °
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Other Information

Directors” Interests in Shares and Underlying
Shares

As at 30 June 2026, the interests and short position (if any) of the directors
and the chief executive in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO")), as recorded in the
register maintained by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Hong Kong Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model Code”),

were as follows:

oAt &R

o T Ay B R Bl Je Ay O RE i

REZBZRFARAA=TH EFREHTHRAR
RARB REBEEE(EE BB 5 RS G
([FEHRBE G 1) EXVER) B D ~ H8 B
MEZH  BEEREES LB GRGIE3521ER
EARBAGENSCMAALE BB LT
REFETESKZNFEEST A (MELESTR DR
EEMEARARERBRARIAERRA(E
BB D MERRER (AT ¢

Percentage of

the issued
Number of Number of share capital of
Name of Director Capacity “A" shares held “H" shares held the Company
EARD B E BT
EEpA 27 i TAl REE fifs TH] REE RAE DL
Wang Decheng Beneficial owner 800,000 - 0.01%
FREX BB A
Yuan Hongming Beneficial owner 1,000,440 = 0.011%
R BB A
Interest held by spouse 444 - 0.000005%
LR E 2 En
1,000,884 - 0.011%
Notes: B &E
1. All the shareholding interests listed in the above table are “long” position. 1. ERAFINFERERRD RETFR -
2. The percentage shareholding is calculated on the basis of 8,662,144,621 issued shares 2. HREDPHEDREBEARAR=ZZFE=ZA"FXA

of the Company as at 30 June 2026 (comprising 6,719,104,621 “A" shares and
1,943,040,000 “H" shares).

=+ HHKB8662144621 RE TR HL (BIE
6,719,104,62 1A% AR% . 1,943,040,000 & H% ) 5T &

/i -



Other Information (Continued)

Interests in the shares of associated corporations
of the Company
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HoAt E R ()

TP 7S 7 ) AH B 325 1 M oy ) i

Approximate

Class and percentage
number of interest in the
securities entire issued
interested share capital
Name of associated or deemed of associated
Name of director corporation Nature of interest to be interested corporation
HEERSEAR/TE GHEBEEEEZNE#T
EEMA HEEE S g EENIFFEIRYE REANERBAESL
Richard Robinson Smith KION Group AG (“KION”)  Beneficial owner 50,000 ordinary shares 0.04%
(Ielfl]) BEmBERA i AR
Save as disclosed above, as at 30 June 2026, none of the Directors nor the B EXFIHETEEI R "FAAA=1+H -

chief executive had an interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations that was
recorded in the register required to be kept pursuant to Section 352 of the SFO,

or as otherwise notified to the Company pursuant to the Model Code.

BEEZARZSTHRABRAR R S E E A EH
EEN D - BERNDHESTREREES K

HIE 61 58 35216 #2 TE R

FC SR % R B Pt 7 B

MERMANZREIORE » RRERESTRIZAM

EADFRATAR -
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Other Information (Continued)

Details of Changes in Share Capital and
Substantial Shareholders” Shareholdings
(I) Changes in share capital

HoAtE R ()

Jie A A Bl A = e R4 B 1 D0

() BRESBHER

Changes in share capital (as at 30 June 2026) fEREFRR(BE ZE Z/NFEN
A=+A)
Before the movement Increase/decrease in the movement (+,-) After the movement
Y% L] KRB8EE (+0-) LYe iy

Transfer of

New shares surplus to
No. of shares Percentage issued Bonus issue capital Others Sub-total No. of shares ~ Percentage
8 Bl Rk #R DELER i it #E 4l
I Restricted circulating shares - ARERERR 1,763,620,349 20.24% 2,062475 2260475 1,765,882,824 2039%
1. State-owned legal person shares 1+ BREARR 1,642,531,008 18.85% 1,642,531,008 1896%
2. Sharesheld by other domesticenits 1 EfRERR 120970341 13%% 2062475 26475 1332816 142%
In. Shares held by domestic natural persons Hi BRARARR 120970341 139% 2,060,475 2260475 12332816 142%
3. Shares held by foreign entites 3 JVERR 119,000 000% 119,000 000%
Indl Shares held by foreign natural persons R ERARR 119,000 0.00% 119,000 0.00%
. Nonestricted crculating shares = BRERERR 6,949,960,947 79.76% 53699150 53699150 689,261,797 7961%
1. RMB ordinary shares 1+ \RELER 5,006,920,947 57.46% -53,699,150 53,699,150 4,953.221,797 57.18%
2. Overseas isted oreign shares 2+ FH R 1943,040,000 230% 1943,040,000 28%
I Total number of shares = Rigs 8,713,581,296 100.00% -51,436,675 51436675 8,662,144,621 100.00%



Other Information (Continued)

Details of Changes in Share Capital and
Substantial Shareholders” Shareholdings
(Continued)
(1) Shareholdings of the Substantial Shareholders (as
at 30 June 2026)
Total number of The number of shareholders is 166,412 among
which 166,131 are shareholders of “A” shares

and 281 are shareholders of “H" shares.

Shareholders

Shareholdings of the top ten shareholders

Interim Report 2026 FHiTRE 329

ot Bk ()
H&iﬁﬂiﬁﬁéﬁfmigﬂﬂi%%%%
()\\:E)

(I FERRERBR(AR=ZFZR
F£XA=1+8)

BRERAE #166,412F » EARARRIER

166,131F » HIXIRE281F

GIRIEZD & e § =P

Number of
Total Number of shares
Percentage of number of restricted pledged
Name of shareholder Type of Shareholder shares held shares held shares held or frozen
BRER ERSREN
RRER BRHE BB A BREH R #E gk 4
HKSCC Nominees Limited Foreign shareholder 22.39% 1,939,031,455
BEPREEREAGRAT MNERR
Weichai Holding Group Co., Ltd. State-owned legal person 16.42%  1,422,550,620  1,345,905,600
BRERERER AT BEZEA
Hong Kong Securities Clearing Company Limited Overseas legal person 13.78%  1,193,652,714
EBRRESERAA BINEA
Weifang Investment Group Co., Ltd. State-owned legal person 3.42% 296,625,408 296,625,408
BHTRESEERAR BEEA
China Life Insurance Company Limited - Traditional - Funds, wealth management products, 1.28% 110,628,813
General insurance product - 005L - CT001 Hu etc.
HEASRRRNERAR -ER 2% BUERS
—ERRBEM—005L - CTOOTE
IVM Technical Consultants Wien Gesellschaft m.b.H. Overseas legal person 1.16% 100,833,100
BINEA
Tan Xuguang Domestic natural person 0.68% 58,842,596 44,131,947
Bl BRERA
BNP Paribas - proprietary fund Overseas legal person 0.63% 54,664,443
HFEERBT-EFER BINEA
CITIGROUP GLOBAL MARKETS LIMITED Qverseas legal person 0.56% 48,290,732
BINEA
Hu Zhongxiang Domestic natural person 0.54% 46,404,356

e

FRERA
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Other Information (Continued) HoAth & B (48)

Details of Changes in Share Capital and % Z< % 8 Ar 3 22 B o R8BS Ol
Substantial Shareholders” Shareholdings (%)

(Continued)

() Shareholdings of the Substantial Shareholders (as (1) FERRFRBER (RN
at 30 June 2026) (Continued) FXRA=1+H)(E&E)
Shareholdings of the top ten non-restricted shareholders AT 1048 MR & R4 IR R AR 1B R

Number of the
non-restricted

Name of shareholder shares held Types of shares

REAB BEEREFRTROBE RHESE

HKSCC Nominees Limited 1,939,031,455 Overseas listed foreign shares

ERPARGEEREAGRAA N EINE AR

Hong Kong Securities Clearing Company Limited 1,193,652,714 RMB ordinary shares

ERRREZER AT AR E B

China Life Insurance Company Limited — Traditional 110,628,813 RMB ordinary shares

— General insurance product — 005L — CTO01 Hu
HEASREROBR DR —E57 — ZBREERD—005L - AR LB
CTOO01JE
IVM Technical Consultants Wien Gesellschaft m.b.H. 100,833,100 RMB ordinary shares
AR AR

Weichai Holding Group Co., Ltd. 76,645,020 RMB ordinary shares

SR R = B A PR A A AR &R

BNP Paribas — proprietary fund 54,664,443 RMB ordinary shares

EREBRRIT-BEES AR E @K

CITIGROUP GLOBAL MARKETS LIMITED 48,290,732 RMB ordinary shares

AR E @&

Hu Zhongxiang 46,404,356 RMB ordinary shares

EARAE AR EEK

Shandong Enterprise Trust Operation Company Limited 42,197,600 RMB ordinary shares

IWREREFEELEROEBERAA AR LB

China Pacific Life Insurance Co., Ltd. — Traditional Insurance 35,842,804 RMB ordinary shares

High-Dividend Stock Managed Portfolio
REXFPFASRBROERAG —ERERRBREDARSE AR TR

EBRES



Other Information (Continued)

Details of Changes in Share Capital and
Substantial Shareholders’ Shareholdings
(Continued)
(I) Shareholdings of the Substantial Shareholders (as
at 30 June 2026) (Continued)
Shareholdings of the top ten non-restricted shareholders
(Continued)

Note:

1. It is not certain whether there is any connected relationship among the top ten
shareholders and the other top ten non-restricted shareholders or whether there is
any acting in concert relationship among them.

Substantial Shareholders

The register of substantial shareholders maintained by the Company pursuant
to Section 336 of the SFO (including interests filed with the Hong Kong Stock
Exchange) shows that as at 30 June 2026, the following persons (other than the
directors and chief executive) had the following interests and the short positions

(if any) in the shares and underlying shares of the Company:
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HoAt E R ()

%;%ﬁﬂig%%%%%%

(1) FERRFRER(R=F=X
£FXA=1RH) (&)
AII0BEREMREBRFTERBR
(&)

HisE :

1. ARBARMEAMA + B BREEMA + & &
BRERGEBRzZEREFEMBBR R
HERTBR —BITBHAL -

FEEBR
ARRRRECESF R EEA)FE336HGFENE
RRREBCM(RIE M T B AR )
LR MN_ZT-REFRNA=TH " TIAL(E
£ EREEABRINEARRQR RS KRR
R TR RER (WE)

Percentage of Percentage of

share capital share capital Percentage of

Long/Short ~ Number of comprising Number of comprising total issued

Name Capacity position Ashares  only A shares Hshares  only H shares share capital

AR fEHR HERTRA

£ 5t e/ %8 AR%E RAFAL HERE A eXEpie L ER

Weichai Holding Group Co., Ltd. Beneficial owner Long 1,422,550,620 1.17% - - 16.42%
ERERERRRAA E&HERA i

Shandong Heavy Industry Group Co., Ltd. (Note 1) Interest of corporation controlled by you  Long 1,422,550,620 2.17% - - 16.42%
WRETEHARAA (M) {RAFERIE AR e

Brandes Investment Partners, LP (Note 3) (¥££3) Investment manager Long - 78,578,612 16.18% 3.63%
RALRE fie

Lazard Emerging Markets Equity Portfolio (Note 4) (F13£4)  Investment manager Long = 23,707,500 5.86% 131%
RELR e

Bardlays PLC (Note 3) (Hi&3) Person having a security interest in shares ~ Long - 525,552 0.11% 0.02%
HERDHREEZHA e

Interest of corporation controlled byyou  Long - 25,453,050 5.24% 1.18%
{RAFHERIE AR e

25,978,602 5.35% 1.20%
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Other Information (Continued)

Substantial Shareholders (Continued)

HoAtE R ()

FEEBR ()

Percentage of Percentage of
share capital share capital Percentage of
Long/Short ~ Number of comprising Number of comprising total issued
Name Capacity position Ashares  only A shares Hshares  only H shares share capital
AR fEHR HERARA
4 &t R/ %A ARSE RAEAR HiEE A RAEAY L ERe
Interest of corporation controlled byyou  Short - - 24,102,475 4.96% 1.11%
{RAFERI AR ne
Morgan Stanley (Note 2)(¥t32) Interest of corporation controlled byyou  Long - - 49,335,508 5.08% 1.14%
i e
Interest of corporation controlled byyou  Short - - 42,078,545 4.33% 0.97%
it 3 e
JPMorgan Chase & Co. Beneficial owner Long - - 30,986,324 1.59% 0.36%
E&HEA e
Investment manager Long - - 43194933 2.22% 0.50%
e 78
Person having a Security interest in shares ~ Long = = 2,259,500 0.12% 0.03%
HERDHREEEHA e
Approved lending agent Long - - 105,434,431 5.43% 1.22%
HERHAEA 78
= = 181,875,188 9.36% 2.10%
Beneficial owner Short - - 27,825,915 143% 0.32%
ERERA we
Investment manager Short = = 11,000 0.00% 0.00%
RELR we
27,836,915 143% 0.32%
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Substantial Shareholders (Continued)

Interim Report 2026 FHiFkE 333

HoAt E R ()

FEBR ()

Percentage of Percentage of

share capital share capital Percentage of

Long/Short ~ Number of comprising Number of comprising total issued

Name Capacity position Ashares  only Ashares Hshares  only H shares share capital

AR fiHR HERARA

4 &t R/ %A AR#E RAEAY HiEE A RAEAYR - ER

BlackRock, Inc Interest of corporation controlled byyou  Long = 124,303,394 6.40% 1.44%
il S e

Interest of corporation controlled byyou  Short - 9,133,000 0.47% 0.1%
iAot e

Wellington Management Group LLP Investment manager Long - 115,550,856 5.95% 1.33%
REME e

Notes: Bt o

1. Shandong Heavy Industry Group Co., Ltd., being a subsidiary of the State-owned Assets 1. LWREABREEEEEEERESNMEBARILRE
Supervision and Administration Commission of Shandong Province, held the entire share TEEERARFERHLEEREBBRAR(FIEA
capital of Weichai Holding Group Co., Ltd. (formerly known as Weifang Diesel Engine S SR TR ) B9 2 EBAR AN o
Works).

2. The number of H shares (and the relevant shareholding percentages) reported above 2. FRZFZHEEEERFTFE ZHRE B (KRR
by the relevant substantial shareholder does not take into consideration the Company’s BEEA)THEARARNTRN -_E—+FLA -+ —
bonus share issuance on 21 July 2017 as there is no disclosure of interest obligation HOWARKETS  LIBHRBEZFRAER
under the SFO where there is no change in percentage of shareholdings for a substantial Bl WEBRRZEREAS LT EES - A|FBAR
shareholder. B o

3. The number of H shares (and the relevant shareholding percentages) reported above 3. FRZFZHEEEERFTFE ZHRE B (RAEBR
by the relevant substantial shareholder does not take into consideration the Company’s A WEFARAATNR-_E—+F+A=-+—
bonus share issuance on 21 July 2017 and 20 August 2015 as there is no disclosure of BR=ZZ—AFNA-+HMARIRETE - 1t
interest obligation under the SFO where there is no change in percentage of shareholdings HARBEELALBPEERY  HEIERFZREFTD
for a substantial shareholder. Lbt sy - R BAR RS o

4. The number of H shares (and the relevant shareholding percentages) reported above 4. FRZFHEEEERFTFE ZHREE (KRR

by the relevant substantial shareholder does not take into consideration the Company’s
bonus share issuance on 21 July 2017, 20 August 2015 and 17 August 2012 as there is
no disclosure of interest obligation under the SFO where there is no change in percentage
of shareholdings for a substantial shareholder.

Save as disclosed above, the Company had not been notified of any other

relevant interests or short positions in the issued share capital of the Company as
at 30 June 2026.

BEAL)WEARARRIR=E—+tFtA=+—
B —Z2—AF N \A=-+tHE=F——FN\A++t
HRAKRKETS L IBERBERIESKBHEER
Bl MEZREZREES LI EES) - A BAERK

BREXEEEN  RCZT_RFARA=ZTHARAR
B S MR LR BB BITIRA P A EAE A
HEERIORR -
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Other Information (Continued)

Details of the Change of Directors

1.

Mr. Sun Shaojun tendered his resignation as an executive Director of the
Company and a member of the Strategic Development and Investment

Committee due to age, with effect from 12 January 2026.

At the extraordinary general meeting convened on 30 January 2026, Mr.
Wang Yanlei was appointed as a non-executive Director of the Company
and Ms. Zhang Weili was appointed as an independent non-executive
Director of the Company, both with a a term from 30 January 2026 to the
conclusion of the annual general meeting of the Company for the year
ending 31 December 2026. In addition, Ms. Zhang Weili was appointed as
a member of the Audit Committee and the Remuneration Committee of

the Company, with effect from 30 January 2026.

Mr. Zhao Fuquan resigned as an independent non-executive Director, a
member of the Audit Committee and a member of the Remuneration
Committee of the Company due to personal work arrangements, with
effect from 30 January 2026.

At the annual general meeting convened on 22 June 2026, Ms. Zhang
Bo was appointed as an independent non-executive Director of the
Company, for a term from 22 June 2026 to the conclusion of the annual
general meeting of the Company for the year ending 31 December 2026.
In addition, Ms. Zhang Bo was appointed as the chairman of the Audit
Committee and the Remuneration Committee, and a member of the
Nomination Committee and the Environmental, Social and Governance
(ESG) Committee of the Company, with effect from 22 June 2026.

Ms. Jiang Yan ceased to be an independent non-executive Director of the
Company and the other positions on the relevant Board committees due

to the expiration of her term of office, with effect from 22 June 2026.

Mr. Yuan Hongming resigned as an executive Director of the Company
and a member of the Strategic Development and Investment Committee

upon reaching the statutory retirement age, with effect from 3 July 2026.
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Other Information (Continued)

Details of the Change of Directors (Continued)

7. At the extraordinary general meeting convened on 14 September 2026,
Mr. Liu Yi was appointed as an executive Director of the Company, for a
term from 14 September 2026 to the conclusion of the annual general

meeting of the Company for the year ending 31 December 2026.

Emolument Policy

The Group is strictly in compliance with laws and regulations such as the Labour
Law and the Labour Contract Law of the PRC, and formulates a remuneration
system and incentive policies that suit the actual situation of the enterprise by
combining the development strategy of the enterprise, the characteristics of the
industry and the ability to pay for labour costs.

The Group adopts a differentiated and standardised annual salary system
and a non-annual salary system according to different job positions such as
management, research and development and production, where the non-annual
salary system is subdivided into salary systems such as performance-based salary
system, piece-rate (hourly) salary system and shift production daily salary system.

By evaluating the position value of all kinds of personnel and referencing the
market remuneration level, we have set the salary standard with competitive
advantages by reasonably setting the salary level hierarchy of personnel,
determining the salary level by position and the salary distribution plan by
performance, and adjusting the salary according to the performance appraisal,
increasing the incentives for talents in key positions such as research and
development, marketing and technical staffs. At the same time, we have
implemented incentive mechanisms for innovation projects, patent specialisation,
management innovation and other subsidies for overseas positions and staff
housing, and established a sound salary incentive policy to promote high-quality
and rapid development of enterprises.

The remuneration plan for directors is formulated by the Remuneration
Committee of the Board and submitted to the Board and the general
meeting for consideration and approval. For executive directors and employee
representative director who hold other positions in the Company in addition
to their role as directors, their remuneration is determined on a comprehensive
basis taking into account their specific management positions, actual work
performance, and the Company’s annual operating results. For non-executive
directors and independent non-executive directors who do not hold any other
positions in the Company, their allowances are determined based on the
responsibilities they assume in performing their duties, their contribution to the
Company’s decision-making, and with reference to market standards of listed
companies in the same industry.
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Other Information (Continued)

Arrangements to Purchase Shares or Debentures
At no time during the Period was the Company and any of its subsidiaries a
party to any arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of, the

Company or any other body corporate.

Purchase, Sale or Redemption of Securities of the
Company

Repurchases made under the Restricted Share Incentive
Scheme of A Shares

On 19 May 2022, the Board of the Company approved the A Share Repurchase
Plan, and the implementation of the repurchase plan was completed on 11
October 2022. During the period from 24 May 2022 to 11 October 2022, a
total of 87,265,525 ordinary A shares were repurchased but not cancelled. On
8 December 2023, the Company granted 78,270,000 repurchased A shares
to 693 incentive participants at the price of RMB6.264 per A Share under the
restricted share incentive scheme of A shares (the “Incentive Scheme"). Such
grant was completed on 20 December 2023. For details, please refer to the

announcement of the Company dated 20 December 2023.

Reference is made to the Company’s announcements dated 19 December 2025
and 26 March 2026. During the Period, the Company repurchased certain
granted but not unlocked restricted shares held by certain incentive participants
pursuant to the terms of the Incentive Scheme, as the incentive participants had
been subject to certain circumstances as specified in the Incentive Scheme such
as re-designation, retirement, resignation, being unable to reach the unlocking
conditions for appraisal at individual level and not fulfilling the performance

appraisal targets at the Company level etc.

On 19 December 2025, the Board of the Company approved the repurchase
and cancellation of all of the granted but not unlocked A shares held by 34
incentive participants pursuant to the relevant terms of the Incentive Scheme
in the total number of 1,184,200 Shares pursuant to the authorisation of the
shareholders at the general meeting and class meetings held on 10 February
2025. All of such shares were repurchased and cancelled on 16 March 2026.
The aggregated price paid to repurchase these shares on the Shenzhen Stock
Exchange was RMB6,026,203.70 (inclusive of corresponding interests accrued

with reference to the bank deposit rate for the same period).
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Other Information (Continued)

Purchase, Sale or Redemption of Securities of the
Company (Continued)

Repurchases made under the Restricted Share Incentive
Scheme of A Shares (Continued)

Pursuant to the authorisation of the shareholders at the general meeting
and class meetings held on 10 February 2025, on 26 March 2026, the Board
of the Company approved the repurchase and cancellation of the granted
but not unlocked restricted shares that have been held by 664 incentive
participants corresponding to the second unlocking period in the total number
of 21,924,000 Shares. All of such A Shares were repurchased and cancelled on
14 July 2026. The aggregated price paid for the repurchase of such restricted
shares was RMB107,296,056.

Repurchases made under the 2025 A shares repurchase
plan

Reference is made to the Company’s announcement dated 29 April 2025. On
29 April 2025, the Board approved the A Share Repurchase Plan in respect
of the A shares of the Company, pursuant to which the Company will apply
RMB500 million to RMB1,000 million to repurchase not less than 2,121.34 ten
thousand and not more than 4,242.68 ten thousand A shares of the Company
(calculated based on the cap of the price of the A share repurchase) through
centralised price bidding on the trading system of the Shenzhen Stock Exchange.
The repurchased shares shall be cancelled to reduce the registered capital of the
Company. Such repurchase plan was formulated based on the confidence in the
Company’s future development prospects and in recognition of the Company’s
value, for the purpose of protecting the interests of the shareholders as a whole
and strengthening market confidence. During the period from 23 June 2025 to
4 September 2025, the Company had cumulatively repurchased 50,252,475 A
shares through its securities account designated for repurchased shares, with an
aggregated price of RMB761,492,999.13 (excluding transaction fees).

Reference is also made to the announcement of the Company dated 19 May
2026 in respect of the implementation results of the repurchase of A shares
through centralised price bidding. On 26 May 2026, the 50,252,475 A shares
repurchased during the period 23 June 2025 to 4 September 2025 pursuant to
the A Share Repurchase Plan were cancelled.

Other than as disclosed above, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities during the
Period.

Following the end of the reporting period and as at the latest practicable date of
this report, on 27 August 2026, the Board approved the proposed repurchase
and cancellation of all of the granted but not unlocked A shares held by five
Incentive Participants pursuant to the terms of the Incentive Scheme in the total
number of 132,000 A shares. As at the latest practicable date of this report,
such shares have not been repurchased and cancelled.
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Other Information (Continued)

Pre-emptive Rights
There are no provisions for pre-emptive rights under the Company'’s articles of
association or the laws of the PRC, which would oblige the Company to offer

new shares on a pro-rata basis to existing shareholders.

Dividends and Capitalisation of Reserve

On 22 June 2026, the Company’s 2025 annual general meeting considered
and approved the 2025 profit distribution plan of the Company to distribute
to all shareholders a cash dividend of RMB3.74 (including tax) for every 10
shares held, without bonus shares or any capitalisation of reserve, based on
8,662,144,621 shares eligible for profit distribution.

During the period from the disclosure to the implementation of the 2025
profit distribution plan, the Company’s total share capital underwent changes.
Upon disclosure of the distribution plan, the number of shares eligible for
profit distribution was 8,662,144,621 shares (being the Company’s total share
capital of 8,712,397,096 shares less 50,252,475 shares held in the securities
account designated for repurchased shares). On 26 May 2026, the Company
completed the cancellation of the 50,252,475 A shares held in the securities
account designated for repurchased shares, reducing the total share capital from
8,712,397,096 shares to 8,662,144,621 shares. On 14 July 2026, the Company
completed the repurchase and cancellation of 21,924,000 restricted A shares
under the 2023 Restricted A Share Incentive Scheme, further reducing the total
share capital from 8,662,144,621 Shares to 8,640,220,621 Shares. Accordingly,
in accordance with the principle that “the distribution proportion shall remain
unchanged”, the Company adjusted the total dividend amount and distributed
cash dividends of RMB3.74 (including tax) for every 10 shares on the basis of
the then total share capital of 8,640,220,621 shares under the 2025 dividend

distribution plan.
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Other Information (Continued)

Dividends and Capitalisation of Reserve
(Continued)

On 27 August 2026, pursuant to the authority granted by the shareholders’
meeting of the Company, the Board approved the distribution to all shareholders
a cash dividend of RMB5.17 (including tax) for every 10 shares held, without
bonus shares or any capitalisation of reserve, based on 8,640,220,621 shares
currently eligible for profit distribution. Upon the implementation of the 2026
interim dividends distribution plan, if there is a change in the total amount of
shares eligible for profit distribution, the Company will adjust the total amount
of profit distribution in accordance with the principle that “the distribution
proportion shall remain unchanged” on the basis of the total number of shares
eligible for profit distribution as at the record date for the implementation of
the distribution plan for A shares. Please refer to the announcement of the
Company dated 14 September 2026 for details on the closure of registers of
members in determining the shareholders who are eligible for the 2026 interim
dividends.

Audit Committee

The audit committee of the Company (the “Audit Committee”) comprises five
independent non-executive Directors of the Company. The Chairman of the
Audit Committee is Ms. Zhang Bo, an independent non-executive Director.
Ms. Zhang has appropriate professional qualifications or accounting or related
financial management expertise as required under Rule 3.10(2) of the Listing
Rules for the purpose of this appointment. During the Period, the Audit
Committee discharged its responsibilities, reviewed and discussed the financial
results and internal control matters of the Company. In accordance with the
requirements of Appendix D2 to the Listing Rules, the Audit Committee has
reviewed with the Company’s auditors the reviewed consolidated financial

statements and this report for the Period.
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Other Information (Continued)

Compliance with Corporate Governance Code in
Appendix C1 of the Listing Rules

Throughout the Period, other than certain directors of the Company not being
able to attend the Company’s annual general meeting or extraordinary general
meeting(s) held during the Period due to other essential business engagements,
the Company has complied with all the code provisions of the Corporate

Governance Code as set out in Appendix C1 to the Listing Rules.

Compliance with the Model Code

During the Period, the Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting than the required
standard set out in the Model Code. Having made specific enquiry of all
Directors, the Directors have confirmed that they have complied with the
required standard set out in the Model Code and the aforementioned code of

conduct of the Company for the Period.

Sufficiency of Public Float
Based on the information that is publicly available to the Company and within
the knowledge of the directors of the Company, the Company has maintained

the prescribed public float under the Listing Rules as at the date of this report.

Approval of the Financial Statements
The reviewed consolidated financial statements for the Period were approved by
the Board on 27 August 2026.

Publication of the Interim Report on the
Websites of the Hong Kong Stock Exchange and
the Company

The 2026 interim report will be despatched to the shareholders as well as made
available on the Hong Kong Stock Exchange's website at www.hkexnews.hk

and the Company’s website at www.weichaipower.com in due course.
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Al POWER CO..LTD.
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g 5 1 +86-536-8197777 (ZA#E)

g E : +86-536-8197073

ECO 1 261061

RS E AR 1 400 618 3066

EFE=EHE : weichai@weichai.com

# 3k . http://www.weichaipower.com

Address : Section A 197, Fu Shou East Street, High Technology Industrial Development Zone, Weifang, Shandong Province
Tel : +86-536-8197777 (Gen)

Fax : +86-536-8197073

P.C. : 261061

Service hotline 1 400 618 3066

E-mail : weichai@weichai.com

Website : http://www.weichaipower.com
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