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FINANCIAL AND BUSINESS HIGHLIGHTS

FINANCIAL HIGHLIGHTS

Our revenue increased by RMB46.0 million or 766.7% from
RMB6.0 million for the six months ended 30 June 2025 to
RMB52.0 million for the six months ended 30 June 2026,
which was mainly attributable to the global sales of new
high-end cosmetics brand KOSHINE with KX-826, one of
the Core Products of the Company as the main ingredient,
driven by the livestream e-commerce sales. The Group is
continuing to explore different approaches to further promote
the commercialization of the Company’s cosmetic products
worldwide. The Company intends to use cash flow from
the cosmetics sales business to fund the development and
commercialization of the Core Products KX-826 and GT20029
and other pipeline products of the Company. Meanwhile, the

Company will remain consistent with its Listing Business.

Our net loss decreased by RMB7.5 million or 9.0% from RMB83.3
million for the six months ended 30 June 2025 to RMB75.8
million for the six months ended 30 June 2026, which was mainly
attributable to the decrease in our Group's R&D costs, partially
offset by an increase in selling and marketing expenses mainly

due to the increase of marketing and promotion expenses.

Our R&D costs decreased by RMB21.3 million or 43.7% from
RMB48.6 million for the six months ended 30 June 2025 to
RMB274 million for the six months ended 30 June 2026. Such
decreased costs were mainly attributable to the recognition of
the bulk of phase Il clinical trial costs of KX-826 in the FY2025,
notwithstanding the trial's completion in the first half of 2026,
together with lower staff compensation resulting from a reduced
R&D headcount.

Our selling and marketing costs increased by RMB49.2 million or
595.2% from RMB8.3 million for the six months ended 30 June
2025 to RMB57.5 million for the six months ended 30 June 2026,
which was mainly attributable to the increase in the marketing

and promotion expenses for the Group's cosmetics business.

MBREBRE

MBRE

AP A9 UK 25 B #2025 6 A308 1E N 1E
AMARK6OBEETEMARK408E
TC K 766.7%E B E2026F 68308 1E /<18 A
MARKSDOBET - ZEREZEMES
HREEEEHEET B mbAL o
KOSHINE (E E B 5 KX-826 BANA R K 1%
DEMZIT)NRIREE - AEEFER
RETNRMGE  E—HHBHAQF LM
E2IREEL - ARRBBALLRIEE
¥BAHEHRSREAARBIZLEBKX-
826 5% GT20029 A K ELAth & 4R 2 an HY 7 3 [
BERBEES - A KARBEER
SFH EMEBAIBLE S8 o

MM EEFEAE Z2025F6A308 LEN
BAMARRKSBIBEETRIDAREISH
B IL9.0% 2 E E2026F 6 A308 1E /<18 A
MARKEISSEE L - ZEEBBRRBLEE
HRAEERELNRRL  BOEEEERE
EHERERER I MEBBHEEREHAX
ENFT K 8E o

BT B A AN A = 20256 H30H LER
BAMARK46E BT IDARKE23E
BT 43 7% 2 EH B 202656 A30H 1L/~ E A
WARBIABETTL - ZEKRABLPEE
A R B KX-826 M 111 HA & K 72, 52 B 722026
FEFXFTK  BZERABRK RIS
20250 BN F B RERR - _EER A A B A
BEREEFHRD -

HMIIHE REHK AN BB E2025F6H30
AIEANEAMARKSIEETTEMARE
4908 & JT 3 595.2% = B, £2026F 6 A30H
FEREAMARKSISBEEL EERH
AR & B itk on 35 75 B & 85 % HE R R 2 3
o e

BRAEESRAT
FhHER R & 2026



FINANCIAL AND BUSINESS HIGHLIGHTS
MBEREREE

*  The Group had cash and cash equivalents of RMB31.3 million
as at 30 June 2026, in addition to unutilised bank facilities of
RMB70.1 million. The Group is implementing certain plans and
measures to ensure continued support for the advancement of
its clinical trials and R&D.

*  The Board resolved not to pay any interim dividend for the six
months ended 30 June 2026 (for the six months ended 30 June
2025: Nil).

BUSINESS HIGHLIGHTS

As at the date of this report, we have five innovative potential
first-in-class/best-in-class drug candidates at phase I-lll clinical stage
and a new raw material KT-939 in the field of skin whitening. Based on
the Company’s clear strategic layout in the field of dermatology and
relying on its strong execution, the Company has rapidly advanced
various clinical trials of its two Core Products KX-826 and GT20029
in China and achieved several developments in respect of KT-939,
among which the following milestones and achievements have been
achieved since the beginning of 2026:

KX-826
AGA Indication

*  On 18 March 2026, the Company announced that the phase Il
stage of the Pivotal Clinical Trial of KX-826 tincture 1.0% for the
treatment of AGA has obtained top-line results. Results indicated
that the phase Il stage has reached its primary endpoint with
statistically significant and clinically meaningful outcomes,

demonstrating excellent efficacy and safety.

New Cosmetic Raw Material (KT-939)
*  On 12 March 2026, the Company announced that Suzhou Kintor

entered into a strategic cooperation agreement with Zhejiang
Fonow Medicine Co., Ltd. in relation to the joint development of
whitening and freckle-removing functional cosmetics containing
KT-939 as an adjunct option for reducing and improving skin

pigmentation.
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On 17 March 2026, the Company announced that Suzhou
Kintor entered into an exclusive strategic cooperation
framework agreement in the cosmetics sector with Shanghai
Chicmax Cosmetic Co., Ltd. (@ company listed on the main
board of the Stock Exchange (stock code: 2145)) in relation to
the rapid commercialization of the Company’s whitening and

freckle-removing functional cosmetic raw material KT-939.

On 10 June 2026, the Company announced that the long-term
human safety trial of KT-939 had obtained positive interim
results. The interim results demonstrated an excellent safety
profile. The Company will continue to advance the long-term
safety trial, which is expected to be completed in September of

this year.

On 5 August 2026, the Company announced that Suzhou Kintor
entered into the strategic cooperation framework agreement
with Shanghai Kangmei International Biochemical Co., Ltd. (&
BEEBRBRE(BRAT) in relation to the collaborative
advancement of the regulated application and commercialization
of KT-939 within the cosmetics industry.

For details of any of the foregoing, please refer to the rest of this
report, and (if applicable) the Company’s prior announcements

published on the Stock Exchange’s and the Company’s websites.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED M

Overview

We are a clinical-stage novel drug developer in China focusing on
developing potential first-in-class/best-in-class drugs for unmet clinical
needs and extending to functional cosmetics area. We have five
innovative potential first-in-class/best-in-class drug candidates at phase
[-IIl clinical stage, and we are committed to becoming a leader in the
research, development and commercialisation of innovative therapies
and high-end cosmetics. Our products aim at tackling the unmet
clinical needs and meeting the needs of global cosmetics consumers.
Our pipelines cover indications of dermatology such as AGA and
acne vulgaris, and indications of tumors. Our cosmetic product types
include anti-hair loss, acne treatment and skin whitening products. The
two Core Products, namely KX-826 and GT20029, have completed

phase lll and phase Il clinical stage, respectively.

The development of cosmetics business plays a crucial complementary
role by not only providing the necessary funding for our drugs R&D
initiatives but also offering valuable market intelligence and commercial
experience that informs and shapes the future sales strategies for our
pharmaceutical products. Whilst we continue to explore different
approaches to increase the cosmetics commercialization, such
cosmetics sales business is currently of a small scale and ancillary in
nature when compared with our R&D business of innovative topical

drugs.

Through the operation of the cosmetics business, we are able to
establish preliminary commercial infrastructure, including sales teams,
distribution channels and insights about target customer demographics
and pricing strategies, which can be seamlessly leveraged for the
later launch of pharmaceutical products. As the pharmaceutical
products are expected to be sold through online distribution
channels, the existing cosmetics business shares substantially similar
commercial pathways and target customer profiles. This alignment
will enhance operational efficiency and reduce the lead time and
costs associated with building a standalone commercialization
platform for pharmaceutical products upon regulatory approval. Such
experience will enable us to refine our commercialization strategy
for pharmaceutical products and significantly shorten the market

introduction period upon product launch.
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Innovative topical drugs

As at the date of this report, in respect of KX-826, the Group has
completed the phase Il and Il stages of the Pivotal Clinical Trial for
male AGA in China, the clinical observational study of KX-826 in
combination with minoxidil for male AGA in China, the long-term
safety phase lll clinical trial for AGA in China, the phase Il clinical trial
for female AGA in China, the phase Il clinical trial for male AGA in the

U.S. and the phase Il clinical trial for acne in China.

Both the phase Il and Il stages of the Pivotal Clinical Trial
demonstrated excellent efficacy and safety, with statistically significant
and clinically meaningful outcomes. The data from the phase Ill stage
Pivotal Clinical Trial were presented at the 4th World Congress for
Hair Research (the “WCHR 2026") held in Seoul, South Korea from
28 to 31 May 2026, and were selected as an outstanding poster at
the WCHR 2026. The clinical observational study showed statistically
significant therapeutic efficacy and clinical significance and further
validated the clinical advantages of the combination therapy in the
AGA field, boosting the confidence in the therapeutic potential of
combination therapy. The long-term safety clinical trial exhibited
satisfactory safety and tolerability, with a low incidence of overall
adverse events and no death case, providing safety and efficacy data
to support the long-term use of KX-826. Meanwhile, we plan to
initiate the phase Ib/lll clinical trial of KX-826 in combination with
minoxidil for the treatment of AGA in China. The development of
combination therapy of KX-826 and minoxidil will further explore
the value of KX-826 in the field of AGA. For acne vulgaris indication,
the results of the phase Il clinical trial will lay the foundation for the

Company's future studies.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRED T

Our second Core Product GT20029, developed in-house by the
Company based on its own PROTAC platform, is the first topical
PROTAC compound in the world which has completed phase I
clinical stage. As at the date of this report, the Group has completed
the phase | clinical trial of GT20029 for AGA and acne in the U.S,
which demonstrated that GT20029 had good safety, tolerability,
and PK characteristics. The China phase lIla clinical trial of AR-
PROTAC compound GT20029 tincture for the treatment of AGA
has reached the primary endpoint, with statistically significant and
clinically meaningful results, as well as good safety and tolerability. The
Company expects to actively deploy subsequent clinical strategies
for GT20029, such as initiating a phase lIb/lll clinical trial in China
and a phase Il clinical trial in the U.S. for male AGA. In addition, the
phase Il clinical trial in China of AR-PROTAC compound GT20029
for the treatment of acne has obtained top-line results, which
indicated that the phase Il clinical trial has successfully met the primary
study endpoint with statistically significant and clinically meaningful
outcomes, demonstrating excellent efficacy, safety and PK. The
recommended dosage for the phase Il clinical trial was determined to
be 0.5%.

For other pipelines, we are exploring their commercial value in
different disease areas and actively trying to improve the efficacy of
drugs through combination therapies. For example, our GTI708F
completed the phase | clinical trial for hematologic malignancies in
China and we were granted conditional approval to conduct the
phase Il clinical trial of IPF in China. We are actively seeking potential
collaboration opportunities to accelerate the commercialisation of

various pipelines in China and globally.
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Cosmetic products business and cosmetic raw
materials business

Our cosmetics production is currently outsourced and online sales
channels have been a prioritized area for investment and development
since the launch of KOSHINE. The Group has established a multi-
channel digital marketing strategy for its cosmetics business,
adopting differentiated platform operation strategies. While
expanding in traditional e-commerce platforms such as Tmall and
JD, we have proactively deployed resources in emerging content-
driven e-commerce platforms including Douyin and Xiaohongshu,
continuously intensifying resource investments to cultivate socialized
shopping scenes, resulting in an omnichannel online sales layout
centered on Douyin, with coordination across multiple platforms.
To address the evolving demands of overseas cosmetics consumers
and execute globalization strategy, the Group expanded its overseas
sales channels, with focused development of global platforms including
Amazon USA and self-operated online sales platforms, ensuring
precise alignment with the diversified needs of global cosmetics
customers and amplifying KOSHINE brand's global influence.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRED T

We achieved sales revenue of RMB52.0 million for the six months
ended 30 June 2026, representing a significant year-on-year increase
of 766.7%. The growth in revenue is primarily attributable to the
global sales growth of products from the high-end cosmetics brand
KOSHINE driven by the livestream e-commerce sales, marking the
initial success of our business model from innovative raw materials to
consumer applications. Benefiting from our strategic focus on content-
driven e-commerce platforms, the sales revenue from Douyin during
the Reporting Period alone exceeded our total sales revenue for the
entire year of 2025. In April 2026, we participated in the 6th China
International Consumer Products Expo, where our products became
the most popular products in the Global Shopping Pavilion in terms of
both online ordering and in-person consultations. Our KOSHINE 826
Anti-Hair Loss Serum Classic Edition secured the No. | spot on the
Personal Care Best-Sellers List of Douyin Global Shopping during the
618-e-commerce shopping festival in 2026. This list brings together
thousands of personal care brands from around the world and aims
to identify best-selling products that have stood the long-term test
of consumers. In June 2026, our brand's official live-streaming room
on Douyin ranked No. | in monthly sales for the scalp care category.
Furthermore, as our customer base continues to expand, our product
repurchase rate has been steadily rising, particularly in overseas
markets. Our overall user repurchase rate was significantly higher
than the industry average for online cosmetics sales, indicating that
the Company’s products have earned high recognition and purchasing
support from consumers, and have begun to build user trust and

brand loyalty, laying a solid foundation for the brand'’s steady growth.
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Capitalizing on the rise of livestream commerce, the Group
strategically deployed live streaming matrix on Douyin, establishing
professional brand promotion strategies. This included multi-
dimensional promotion approaches such as KOL/KOC collaborations,
short video content marketing, Xiaohongshu community seeding,
e-commerce festival campaigns, self-operated live streaming,
and influencer-led live streaming. Furthermore, the livestream
e-commerce activities have simultaneously boosted the brand'’s
exposure and sales conversion across multiple online platforms,
including Tmall, JD, and Xiaohongshu, effectively driving overall sales

growth.

In consideration of the Company's current operating performance and
available sources of financing, the Company has implemented several
plans and measures to alleviate liquidity pressure and improve financial
conditions, including but not limited to renewal of existing bank credit
quotas upon maturity, equity financing, cooperation with potential
commercial partners in regard to licensing transactions, negotiation
with relevant suppliers to defer the payment of balances overdue, and

expansion of cosmetics products sales channels.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEWED T

EPERERNEE AEERAZBRMR
HERE - FIEEXEMNmEHERRE  ETE
FEKOLKOCHE ~ AREAREH - NIEH
HEE EHHLY BEERMRLERS
ZHEHERET N - W BERERFEBRKIE
HTRBERE "R PNIEFZER LT
BNBAEMBEEL AREDERHEE
E o

ERARBBAIMNKERELBFEERENRIR
RRal 2 B i ZE G 8 A0 15 i DA &% B m ) 1 R
N HEMBRRL - BEETRRIGEES
BAERITEERE  KREME  HEEHER
HRBREXZENGIE BERHERERLT
@R IBARBREMGREREERE

= o
~F

BRAEESRAT
FhHER R & 2026

13



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED T
Product Pipeline EmER

Our pipeline includes a risk-balanced and diversified portfolio of drug ~ HMIME R IER R E B Z T WIE 4
candidates, which are committed to meeting the huge unmet medical e BOIREMAERE /%EE’JEW%HET ’
needs and have significant market potential. Hundreds of millions of BEEANMBEN BREREERNEZE

male and female patients around the world and in China suffer from REPEBARTHBLMEEE ﬁzﬁ‘“%ﬁﬁ
AGA and acne. Based on AR targets, we have made groundbreaking AREE B - 7E [ B} QR 18 3R BRI 3 B 3% T KX-826
developments with KX-826 and GT20029 for dermatology fields. K GT20029 @ REHEEBKAER  TREBER
We are rapidly advancing clinical trials and actively exploring ZEEMHNEFELEECURREERT K &
commercialisation paths for these products to meet patients' needs EETRERRAEEUNBFTREAETER SN S
including but not limited to the launch of the high-end cosmetics  H{b A% & R R KOSHINE ° £ E fh R 5 B I8 B2 4E
brand KOSHINE with innovative raw materials as main ingredients. In mCRPC - fTf - IPF - BHEMRERRZREE
other disease areas, including mCRPC, liver cancer, IPF, hematologic BES RAMTEZREMMEEEZE ETKER
malignancies and multiple solid tumors, we also have several products IRPEER - METAEMNWHERBREE  BF
in/completing the clinical stage, accumulating a large amount of R&D BENEELEIEEE - TRETI R MIE 5
and clinical data, with high value for cooperation in commercialisation. M ERERFAEERNORE

The following chart sets forth a summary of our drug candidates

as well as their respective mechanism, indications and development

progresses:
IND Filing
(D:rug' Target / Mechanism Indication c°“!“'y/ I.’r.e- (Filed)| Phasel Phasell Phaselll NDA
andidate Region Clinical (Accepted)
Androgenetic alopecia (Male) China Ph lll reached primary endpoint on 18 March 2026
Androgenetic alopecia (Female) China Data readout on 1 Dec 2022
h Androgenetic alopecia (Male) us Data readout on 11 May 2023
KX-826 (Afgra:;:e%gglls:se)
a Androgenetic alopecia (Long-term safety) China Ph Ill reached primary endpoint on 20 Mar 2025
5
o g Combined with minoxidil for androgenetic alopecia (Male) China IND approved on 1 Feb 2024
o B
§ & Acne vulgaris China Ph Il clinical trial completed on 28 Aug 2023
Q
2
8_' @ Androgenetic alopecia China Ph Il reached primary endpoint on 21 Apr 2024
]
= AR- AR-PROTAC Acne vulgaris China Ph Il reached primary endpoint on 12 Aug 2025
PROTAC
(GT20029) compound Androgenetic alopecia us Top-line result released on 10 Feb 202:
Acne vulgaris us Top-line result released on 10 Feb 202:
)
2
2 KT-215 Topical MPC inhibitor Androgenetic alopecia China
3
ni.
| Idio i i i i it i
pathic pulmonary fibrosis (IPF) China
LAV
S Blood cancer China Ph | completed on 8 May 2023
& GT0486 mTOR kinase inhibitor Metastatic solid tumours China
3
|

e iogenesis inhibi inati ith a PD- i Cnalalwan
(GT90001) Angiogenesis inhibitor Combination therapy with a PD-1 for metastatic HCC (2L) (China)/Us Last patient last visit completed on 7 Jul 2022

c-Myc molecular glue  Blood cancer and solid tumors

ABojojewniap-uoN

PROTAC compounds  External therapy

ALK-1/VEGF bispecific
antibody

|es1uipd-aid

Solid tumours

14 KINTOR PHARMACEUTICAL LIMITED
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MRS () I
e RS (BHE) e 2023 4E5 111 H 2 i detE
KX-826 ARSEHUE] (4R ) } i - -
HMEVRVEI S (R 2 ERUER) i 2025 43 120 H 2 il it B 2 7 3= B4

ALK-1/VEGFEFE L HL S FEAE

5k
i3 WA oKeE BRI R S (B3 i 202492 /71 H JEH B E
g A o 202378 /128 H 7 I M el B8
MR M 52 I 2024454 21 H 2 il i G 7Y 1 AL
AR- JEIE CE 202548 112 H 2 il Jt G 7 = ZEAL
PROTAC  AR-PROTACIL G . - s
(GT20029) MEF R M52 ES 202342710 H 2 i JEAR B
A B 2023472 /710 [ Z M TAR Bt
i
WK KT-215 AN MPCHI il 7] Tl U 2 M 52 Gl
Hil
| BRI (1PF) i 2023 10 H M A IEAE1 T
g; GT1708F  Hedgehog/SMOM il - - =
i 1ML IR H 2023 45 118 H T2/l H i i et
g GT0486 mTORZ ) il 71 RS T BN i 2023 %7 126 H 7R 2 il EH A A
ALK-1 - i G PD-11E B iR AR VERT QMG Y v, s , e
| (GTo000y) MEEHRIHM o e IRGNEN 2022 77 /17 1 Gk B A K
B c-Mychr i LR 96 R
;‘; PROTACIL &4 SRR

BUSINESS REVIEW

As at the date of this report, we had developed five clinical-stage

drugs and one new cosmetic raw material, for which we had obtained

approvals to commence clinical trials in the PRC (including Taiwan),

the U.S. and other countries and regions. These clinical-stage drug
candidates comprise AR antagonist KX-826, AR-PROTAC compound
GT20029, Hedgehog/SMO inhibitor GT1708F mTOR kinase inhibitor
GT0486 and ALK-1 antibody GT9000l, and the new cosmetic raw

material is tyrosinase inhibitor KT-939, the details of which are set out

as follows:

Main Products
o KX-826

KX-826 is a drug for topical use, which can block the signaling

pathway of AR. It acts on the local area of peripheral skin

tissue, and can reduce the sensitivity of AR to androgen in the

pilosebaceous gland, and the low AR inhibitory activity of its

metabolites can reduce systemic side effects.

E 3 JEI)

AR E B - I E 5 3% SR ER R R ER %
MM FEF A ERE  TERE(BIERE) -
3 B R ECAth B 2R 0 3 [ BN A5 B K S B L o 5%
%5 [ PR B ERAE B B2 ) B 15 ARFE B Al (KX-826)
AR-PROTACE & ¥ (GT20029) * Hedgehog/SMO
IHIEN(GTI708F) ~ mTOREEE %1 Bl (GT0486)
ALK-1#71 88 (GT90001) » A R #71b stk @ R AL B B
RELBE D HIEIKT-939 - AR T

FEEM

e KX-826
KX-826 2 R ESINRZEY) - 82 SWPA EFARBYE
SRBK o HIERARINEKR BB R I
CAIBREEERERPOARY E R =
B BRRE - R EE P 0 (K AR 1) 14 AT R
LEBAREA -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRED T

We own the patents of KX-826 in many countries around the
world, including China. Its core patent is valid until 8 September
2030. We are currently developing KX-826 in tincture and gel as
a potential first-in-class topical drug for the treatment of AGA

and acne vulgaris.

i. AGA Indication
Where AGA occurs, the androgen binds to the AR in

the hair follicle cells, and the AR undergoes a complex
enzymatic reaction and forms an AR complex. The AR
complex enters the nucleus, binds to a specific hormone-
responsive element of the gene locus, induces or inhibits
the transcription of the target gene, and synthesises specific
messenger RNA (mRNA) and corresponding proteins,
such as different kinds of cytokines. This regulates cell
proliferation and differentiation, which causes the hair to
prematurely enter into a resting period and shrinks hair
follicles. The hair in the growing period gradually becomes
thinner and hair follicles shrink and disappear, resulting in
AGA. Abnormal changes in systemic and local androgen
metabolism are important factors in the pathogenesis of
AGA, and dihydrotestosterone (“DHT") catalysed by
androgen by 5a-reductase is a contributing molecule of
AGA. AR is recognised as an attributing factor for AGA.
KX-826 is for topical application to locally block the
androgen mediated signaling by competing with androgen
to bind to AR in the targeted tissues.

As at the date of this report, we have completed the
phase Il and Il stages of the Pivotal Clinical Trial for male
AGA in China, the clinical observational study of KX-826
in combination with minoxidil for male AGA in China, the
long-term safety phase Il clinical trial for AGA in China, the
phase Il clinical trial for female AGA in China, and the phase
Il stage for male AGA in the US..

In respect of the phase Il and Ill stages of the Pivotal
Clinical Trial for male AGA in China, both clinical trial's
topline results showed that the primary endpoint has been
reached, with statistically significant and clinically meaningful

outcomes, demonstrating excellent efficacy and safety.

KINTOR PHARMACEUTICAL LIMITED
INTERIM REPORT 2026
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On 18 March 2026, the Company announced that the
phase lll stage of the Pivotal Clinical Trial of KX-826 tincture
1.0% for the treatment of AGA has obtained top-line
results. Results indicated that the phase Il stage has reached
its primary endpoint with statistically significant and clinically
meaningful outcomes, demonstrating excellent efficacy and

safety.

The Pivotal Clinical Trial is a multi-center, randomized,
double-blind, vehicle-controlled phase Il/lll study with
adaptive designs to evaluate the efficacy and safety of KX-
826 tincture 1.0% and 0.5% for the topical treatment of
male adults with AGA in China. The Pivotal Clinical Trial
adopts a phase Il/lll operational seamless design, with
Professor Jianzhong Zhang (5&k £ H') and Professor Cheng
Zhou (& ¥ ) from Peking University People’s Hospital
serving as the lead principal investigators. The phase Il stage
involved 26 clinical research centers in China and a 24-week
treatment period at the prescribed dosages, followed by a
|4-day safety observation period. Analysis results of the 666

patients enrolled in the phase Il stage showed that:

— In terms of efficacy: compared to the placebo group,
both 1.0% BID (i.e. twice a day) group and 0.5% BID
group demonstrated statistically significant therapeutic
efficacy and clinical significance. The TAHC of the 1.0%
BID group showed an increase of 15.33 hairs/cm? from
baseline, the TAHC of the 0.5% BID group showed
an increase of 1446 hairs/cm? from baseline, and the
TAHC of the placebo group showed an increase of
4.68 hairs/cm? from baseline. The TAHC of the 1.0%
BID group showed an increase of 10.65 hairs/cm?
from the placebo group, with statistically significant
results (P<0.0001). The TAHC of the 0.5% BID group
showed an increase of 9.78 hairs/cm? from the placebo

group, with statistically significant results (P<0.0001).

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRED T

— In terms of safety: both 1.0% BID group and 0.5% BID
group exhibited excellent safety and tolerability in
the clinical trial, and no drug-related serious adverse
events were observed. There were no clinically
significant differences in the incidence of adverse
events among 1.0% BID group, 0.5% BID group, and
the placebo group.

The data from the phase Ill stage Pivotal Clinical Trial
were presented at the WCHR 2026 held in Seoul, South
Korea from 28 to 31 May 2026, and were selected as an

outstanding poster.

In respect of the long-term safety phase Il clinical trial for
AGA in China, the topline results showed that the long-
term safety clinical trial has reached its primary endpoint
with statistically significant and clinically meaningful
outcomes, demonstrating excellent safety and efficacy.
In respect of the phase Il clinical trial for female AGA in
China, the results have demonstrated clinically meaningful
and statistically significant improvement in hair growth
as measured by TAHC, and favorable safety profile. In
respect of the phase Il clinical trial for male AGA in the
U.S,, the results after 24 weeks compared to baseline were
statistically and clinically meaningful, and demonstrated a

favorable safety profile.

Meanwhile, we plan to initiate the phase Ib/lll clinical trial of
KX-826 in combination with minoxidil for the treatment of
AGA in China.

KINTOR PHARMACEUTICAL LIMITED
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Acne vulgaris indication

Acne vulgaris is the eighth most prevalent disease in
the world which affects more than 9.4% of the global
population. Acne vulgaris is particularly common
among adolescents and young adults as a facial disease.
The pathogenesis of acne vulgaris is complicated. The
influence of androgen and its receptor signaling pathway
on sebaceous glands and sebum secretion is one of the
important factors causing acne vulgaris. The U.S. FDA
approved the first AR antagonist over the past 40 years for
treatment of acne in August 2020, which had paved the way
for our ongoing clinical trials in China. To date, there has
been significant unmet clinical needs as no effective topical
AR antagonist was approved for acne vulgaris treatment in
China.

KX-826 is a well-targeted topical AR antagonist, which
competitively inhibits the combination of androgen with
AR in the skin tissue and is able to topically control the
activation of the AR signal pathway caused by the excessive
level of androgen without affecting the activity of AR signal
pathway in human body. Through topical application, KX-
826 is able to inhibit the combination of AR with androgen
in hair follicle sebaceous glands for treatment of acne

vulgaris.

Previously, we announced the completion of the phase I
clinical trial of KX-826 for treatment of acne in China. The
phase Il clinical trial is a multicenter, randomised, double-
blind and placebo-controlled clinical study designed to
evaluate the safety, efficacy, tolerance and PK of topical
application of KX-826 for the treatment of patients with
acne vulgaris. This study included a total of 160 acne
patients who met the Pillsbury grading system’s grade [-IlI
or IGA grading system’s grade 2-3 who were assigned to
the 0.25% QD and BID, the 0.5% QD and BID, and placebo
QD and BID groups, respectively. The results show:
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At week [2, all patients who achieved treatment
success (according to the 5-point IGA scale, IGA
score decreasing to O—I and a decrease of > 2 levels
is defined as success) appeared in the experimental

groups.

»  Compared with placebo group, post hoc analysis
of subgroups with baseline non-inflammatory
lesion count > 30 showed that counts of both non-
inflammatory and inflammatory lesion in the KX-
826 group were significantly improved, and the
improvements had persisted until the twelfth week.
The improvement effect was initially observed in the

second week.

e The safety profile of KX-826 is good. During the
research, most adverse events were mild local skin
irritation, and the incidence rate in the KX-826 group
was similar to that of the placebo group. There were
no adverse events that led to withdrawal from the trial
or death.

AR-PROTAC Compound (GT20029)

GT20029 has the potential to become a new generation of
treatment for AGA and acne vulgaris. GT20029 is a topical
AR-PROTAC compound developed by the Group's in-house
PROTAC platform. It is also the first topical PROTAC compound
in the world which has completed phase Il clinical stage.
GT20029 has a topical curative effect and can avoid systemic
exposure by limiting skin penetration, and thus achieving good
safety profile. The repeated PD studies in DHT-induced mouse
model showed that GT20029 significantly promoted hair
growth with statistical difference. The PD study of testosterone
propionate-induced skin hamster flank organ acne model showed
that GT20029 significantly inhibited the enlargement of the flank

organ, with statistical difference.

Previously, we announced the top-line results of the phase |
clinical trial of GT20029 for the treatment of AGA and acne
vulgaris in both China and the U.S., and the phase lla clinical trial
of GT20029 tincture for the treatment of AGA in China.

KINTOR PHARMACEUTICAL LIMITED
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The phase | clinical trial in China is a randomised, double-
blind, placebo-controlled study to evaluate the safety and PK
of topical use of GT20029 (gel/tincture). The study enrolled
92 healthy subjects receiving single and multiple ascending
dose administration (topical) of GT20029. The results showed
that GT20029 demonstrated good safety, tolerability and PK
in healthy subjects with limited system exposure. Following a
single dose administration, all subjects had no detectable drug
concentrations (below LLOQ, 0.001 ng/mL) at all time points.
Following 14-day multiple-doses topical administration, the mean
maximum drug concentrations of all cohorts were lower than
0.05 ng/mL. All TRAE were grade I, and no TRAE above grade |

was reported.

The phase | clinical trial in U.S. is a randomized, double-blind,
placebo-controlled, parallel group, dose escalation study to
evaluate the safety, tolerability and PK of GT20029 following
topical single ascending dose administration (“SAD") in healthy
subjects and multiple ascending dose administration (“MAD”)
in subjects with AGA or acne. The study enrolled 123 subjects,
and its results showed that GT20029 demonstrated good
safety, tolerability and PK following topical SAD administration in
healthy subjects and MAD administration in subjects with AGA
or acne vulgaris. In the SAD stage, subjects had no systemic
exposure at all dose levels, and all sample concentrations were
below the LLOQ (0.003 ng/mL). In the MAD stage, after 14
days of continuous administration in subjects with AGA or
acne vulgaris, the systemic exposure was limited and the mean
maximum observed concentration (Cmax) of all dose levels
fluctuated near the LLOQ, with the highest not exceeding 0.015
ng/mL. No TEAE relating to GT20029 was reported in the SAD
stage. The most common TEAEs in the MAD stage were mild,
including dryness, itching, burning and pain at application sites.
No SAE, severe (Grade =3) TEAE, and subject withdrawal or
death caused by TEAE were reported.
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The phase lla clinical trial of AR-PROTAC compound GT20029
tincture for the treatment of AGA in China is a multi-centen,
randomised, double-blind, placebo-controlled study designed to
evaluate the efficacy and safety of GT20029 for treating male
AGA, and to determine the recommended dosage for phase
[l clinical trial. The trial involves a total of |2 clinical research
centers in China, and Professor Yang Qinping (15 2)5%) from
Fudan University Huashan Hospital (18 B K2 W B8 2 |1 &
Ft) is the leading principal investigator. The trial enrolled 180
male AGA patients, divided into QD and BIW dosing cohorts,
each with control groups (dosing placebo) and experiment
groups (dosing GT20029 tincture), receiving either 0.5% or 1%
doses. The results showed that GT20029 tincture demonstrated
statistically significant therapeutic efficacy and clinical significance
compared to placebo in both the QD and BIW dosing cohorts.
After 12 weeks of treatment, the TAHC of 0.5% QD GT20029
group showed an increase of 16.80 hairs/cm? from baseline,
which was 6.69 hairs/cm? more than the placebo group, with
statistically significant results (P<0.05). The TAHC of GT20029
1.0% BIW group showed an increase of [1.94 hairs/cm? from
baseline, which was 7.36 hairs/cm? more than the placebo, also
yielding statistically significant results (P<0.05). For the BIW
cohort, the study indicated a dose-response relationship among
different doses of GT20029. Regarding safety, GT20029 tincture
demonstrated good safety and tolerability, with the incidence
of adverse events during treatment comparable to that of the
placebo group. In addition, no adverse sexual events were

observed during the trial.

We plan to initiate the phase IIb/Ill clinical trial of GT20029 for
male AGA in China in the second half of 2026.

GTI708F (Hedgehog/SMO Inhibitor)

GTI708F is an inhibitor of the hedgehog signal transduction
pathway. We are currently developing GTI708F primarily for

treatment of IPF and blood cancer.
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IPF Indication

IPF is a chronic, progressive fibrosing interstitial pneumonia
and one of the most fatal interstitial pneumonias.
The incidence of IPF is high, but due to the relatively
unnoticeable onset and progression, most patients are
diagnosed in the moderate and advanced stages, and
the median survival time of patients from the time of
diagnosis is only 3-5 years. The global incidence rate of
IPF reaches 14 to 43 per 100,000 people. The incidence
rate in China reaches 2 to 29 per 100,000 people. It has
large market potential as a rare disease. GTI708F affects
the activity of Hh pathway and expression of the relevant
downstream proteins by inhibiting the activity of SMO
protein. Reactivation of the Hh signaling pathway is a
feature of fibrotic lung tissue in IPF which affects fibroblast
migration and proliferation. Many nonclinical studies have
shown that the Hh signaling pathway played a crucial role
in IPF. According to reports, in IPF tissue, the expression of
genes or proteins such as SMO and Glil is higher than that
in normal lung tissue, and after stimulating Hh in pulmonary
fibrosis cells isolated from lung tissue of patients suffering
from IPF, the expression of SMO and Glil proteins and
genes is increased. In-vitro study showed that GTI708F
could significantly decrease the expression of Glil, Gli2 and

pulmonary fibrosis related a-SMA protein.

The results of the bleomycin-induced pulmonary fibrosis
model on Sprague-Dawley rats showed that after GT1708F
treatment, the damage of the terminal bronchial wall and
pulmonary arteriole wall and inflammatory cell infiltration
(in the lesion and on the edge of the lesion) were
effectively improved. Compared with the active comparator
nintedanib, different doses of GTI708F have similar
improvement effects on lung damage and inflammatory cell
infiltration. In addition, GTI708F can significantly improve
the degree of pulmonary fibrosis (P<0.001).

On |l October 2023, we announced GTI708F had
obtained conditional approval to conduct phase Il clinical
trial in China by NMPA for treatment of new indication of
IPF.

MANAGEMENT DISCUSSION AND ANALYSIS
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Blood Cancer Indication

On 8 May 2023, we announced the successful completion
of phase | clinical trial of GTI708F (Hedgehog/SMO
Inhibitor) for treatment of hematologic malignancies in
China.

The phase | clinical trial is a study to evaluate the safety,
tolerability, PK and preliminary efficacy of GTI708F for
treatment of patients with hematological malignancies. A
total of |8 patients were enrolled in the trial, including
I5 patients with acute myeloid leukemia (“AML’) and 3
patients with myelodysplastic syndrome (“MDS”). The
doses and enrollment were 20mg QD (I case), 40mg QD
(I case), 80mg QD (4 cases), 120mg QD (3 cases), 180mg
QD (3 cases), 240mg QD (3 cases) and 320mg QD (3
cases), respectively. The results showed that all patients
experienced no dose-limiting or drug-related SAE. The
overall safety of each dose group was good, most TEAE
were mild, and no TEAE resulted in death. Preliminary
efficacy was observed starting from 180mg dose level in
dose escalation stage for patients with the AML who failed
multi-line therapies, and the myeloid blasts decreased by up

to 62% compared to the baseline in AML patients.

The results of the trial were disclosed at the 65th Annual
Meeting of the American Society of Hematology (“ASH
2023"), the largest and most comprehensive international
event covering malignant and non-malignant tumor
hematology in the field of hematology, demonstrating that
GTI708F has a good safety and tolerability in patients
with myeloid malignancies, and paves the way for further

exploration of combination therapy.

GT0486

GT0486 is an inhibitor of the PI3K/mTOR signaling pathway

and a second generation mTOR inhibitor. We are currently

developing GT0486 primarily for the treatment of metastatic

solid tumours such as breast cancer, prostate cancer and HCC.
We have received the IND approval from NMPA for GT0486

and completed phase | clinical trial.
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ALK-1 Antibody (GT90001)

ALK-1 antibody is a fully human IgG2 neutralising monoclonal
antibody that inhibits ALK-1/TGF-f3 signal transduction and tumor
angiogenesis and a potential first-in-class antibody for which the
Company obtained an exclusive global license of ALK-1 for all the
oncological areas from Pfizer in February 2018. ALK-1 antibody
has the potential to become the first fully human monoclonal
antibody therapeutic drug for ALK-| target, which can potentially
be used in combination with PD-1 inhibitors or VEGF inhibitors

for treatment of a variety of solid tumours.

In Taiwan, China, our phase Il clinical trial of ALK-I antibody and
Nivolumab combination therapy for treatment of advanced HCC
has completed last patient last visit on 7 July 2022. Previously, the
preliminary data showed that among the 20 evaluable patients,
partial remission was observed in 8 patients (40.0%). In the U.S,,
we obtained IND approval for the combination therapy of ALK-
| antibody and Nivolumab for a global multi-center phase ||
clinical trial for the second-line treatment of advanced HCC and
completed the first patient dosing. In China, we also obtained
approval for the clinical trial of combination therapy of ALK-I

antibody and Nivolumab for treatment of advanced HCC.

On 28 October 2023, we announced that the results of the
phase Ib/ll clinical trial of ALK-1 antibody combined with PD-|
antibody Nivolumab in the treatment of HCC were published
online by the well-known journal BMC Medicine (impact
factor: 11.806). This study confirmed that the combination of
GT9000!1 (7.0 mg/kg, every 2 weeks) and Nivolumab had a
good safety profile and promising anti-tumor activity in patients
with advanced HCC, and demonstrated durable remissions and
objective responses in this population, which might be a potential

treatment option for advanced HCC.

MANAGEMENT DISCUSSION AND ANALYSIS
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Other Clinical and Pre-Clinical Stage Products

C-Myc Molecular Glue
Developing drugs that directly target the Myc protein is

extremely difficult, so there are currently no Myctarget drugs
globally, and only few drugs have entered the clinical stage.
Our Myc molecular glue has significant R&D potential and
related research results have been published in many core
journals/conferences. On 13 March 2024, we announced that
the research has been published in a subsidiary journal of
Nature—Nature Communications (impact factor: 16.6). This
article analyzes the mechanism of MYC that induces CDK4/6
inhibitors resistance and introduces A80.2HCI, a promising c-Myc
molecular glue compound in-house developed by the Company,
to enhance the therapeutic efficacy of CDK4/6 inhibitors. In ASH
2023 and the 64th Annual Meeting of the American Society of
Hematology, studies of c-Myc molecular glue were published
twice, demonstrating its excellent potential in the treatment of
tumors. On 24 August 2026, we announced that the research
findings of novel MYC/GSPTI protein degrader GT19630
have been published in Blood, a top international journal in
hematology. The article demonstrates that GT19630, as a
dual protein degrader that simultaneously degrades c-Myc and
GSPTI, offers a promising therapeutic strategy for MYC-driven

malignancies.

Topical MPC Inhibitor KT-215
KT-215 is a topical MPC inhibitor under development by the

Company. It activates hair follicle stem cells for AGA treatment.
The mitochondrial pyruvate carrier (MPC) is located in the inner
mitochondrial membrane. Studies have shown that when MPC
is inhibited by drugs, pyruvate in the cytoplasm cannot enter the
mitochondria, thereby increasing LDH (lactate dehydrogenase)
activity and activating hair follicle stem cells, ultimately promoting
hair growth. MPC has currently been proven to be a highly
promising therapeutic target in the field of hair loss. The MPC
inhibitor has identified a preclinical candidate compound (PCC)
and preclinical research is currently underway for the treatment
of AGA.
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New Cosmetic Raw Material

KT-939

KT-939 is a tyrosinase inhibitor under development by the
Company. It effectively inhibits melanin production and possesses
antioxidant and anti-inflammatory properties. The Company
is actively preparing for the registration of KT-939 as a new
cosmetic ingredient in China, with regulatory approval expected
around the end of 2026.

On 12 March 2026, the Company announced that Suzhou Kintor
entered into the strategic cooperation agreement with Zhejiang
Fonow Medicine Co., Ltd. in relation to the joint development of
whitening and freckle-removing functional cosmetics containing
KT-939 as an adjunct option for reducing and improving skin

pigmentation.

On 17 March 2026, the Company announced that Suzhou Kintor
entered into the exclusive strategic cooperation framework
agreement in the cosmetics sector with Shanghai Chicmax
Cosmetic Co., Ltd. (a company listed on the main board of
the Stock Exchange (stock code: 2145)) in relation to the rapid
commercialization of the Company’s whitening and freckle-

removing functional cosmetic raw material KT-939.

On 10 June 2026, the Company announced that the long-term
human safety trial of KT-939 has obtained positive interim results.
The interim results demonstrated the excellent safety profile.
The Company will continue to advance the long-term safety trial,

which is expected to be completed in September this year.

On 5 August 2026, the Company announced that Suzhou Kintor
entered into a strategic cooperation framework agreement
with Shanghai Kangmei International Biochemical Co., Ltd. (&
BREBBEERZAT) in relation to the collaborative
advancement of the regulated application and commercialization
of KT-939 within the cosmetics industry.

MANAGEMENT DISCUSSION AND ANALYSIS

EEEWED T

1 4b st mm R

KT-939

KT-939:2 2N 7] B 3% ) — 128 R = R g #0
FE ATEBIEIRERENK RARSE
BRI KAIFIE - KRR EERREFBBKT-
NBIEB— I AL AL MK D ERBI#EI T
- WIBHR 2026 F FRESESTHE -

72026 F3A 128 KRR E M & N F 3R E
WNITIFHBRERNBRARGI LB S E
W NEBBEEREEKT939MER
RSB S ERERIY NERE
ERNENHFE -

R2026F3R 178 » N2 F) = &k N 7 70 8
EBEERMEARBROBERAT(— KRN
REAER ETEH QR (RM AR - 2145) 7T
STAY st o <B 13 BT A B A 16 R B RS S 1R AE
RipE RAEBARREQRITTN T
b G R AIKT-939H) 1R 3R i 2 1L -

R2026F 6 AI108 + A A B E M KT-9398) A
BREAZEZHERABRIEEGRTHLER - F
MERERTHRENZZMEE - X2G#H
SREBEHERPL2UAR Bt S
FIATEK o

20268 H5H + AAREMer /MR L
HREBRBEICER ARG LEBE S EIE
Bk NEBEE E#EEKTI9 /LK
MITEMBRELERBREEL -

BRAEESRAT
FhHER R & 2026

27



28

MANAGEMENT DISCUSSION AND ANALYSIS
EEENRED T

In addition to the drug candidates and new cosmetic raw material
described above, we are also at the discovery stage for the
development of other potential drug candidates, including compound
of other targets out of PROTAC platform and ALK-1/VEGF bispecific
antibody for the treatment of multiple indications such as blood

cancer and solid tumors, respectively.

WARNING UNDER RULE 18A.08(3) OF THE LISTING
RULES: SAVE FOR THE 826 TOPICAL ANTI-HAIR
LOSS SOLUTION AND ACNE CREAM AND OTHER
COSMETIC PRODUCTS, WE MAY NOT BE ABLE TO
ULTIMATELY DEVELOP AND MARKET OUR DRUG
CANDIDATES (INCLUDING OUR CORE PRODUCTS)
SUCCESSFULLY.

RESEARCH AND DEVELOPMENT

We have established an integrated R&D platform to support our
drug development programmes from discovery to clinical stage. We
conduct proprietary laboratory research to identify and select new
compounds as our potential drug candidates, and we manage our drug
development process primarily using our internal R&D resources to

ensure that the quality standards we have set internally will be met.

Through the development of AR inhibitors, we have accumulated
significant expertise in AR-related know-how and have developed
a leading AR technology platform. We believe that we have
accumulated industry-leading expertise in the field of AR signaling
pathway, molecule design and PK/PD modelling. Leveraging our AR
technology platform, we have developed KX-826 in China and the
U.S. for the topical treatment of AGA and acne, and results of clinical
trials have proved that the drug has a good safety profile. For AGA
patients, continuous use of KX-826 for 6 months can increase the
mean non-vellus TAHC by up to 15.33 hairs/cm? from baseline with a
remarkable therapeutic effect according to the top-line results of the
phase Il stage of the Pivotal Clinical Trial. For acne patients, previous
clinical trials of KX-826 have also demonstrated its preliminary

efficacy.
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PROTAC is a novel drug discovery technology for targeting and/
or degrading target protein. The molecular weight of PROTAC
compound is relatively large, resulting in low oral bioavailability, which
limits their oral druggability, so we are currently giving priority to the
development of topical compounds. Based on PROTAC platform,
we are currently developing GT20029 for AGA and acne vulgaris.
GT20029 is the first topical PROTAC compound globally that has
completed phase lla clinical stage for the treatment of AGA in China
and the phase Il clinical trial for the treatment of acne in China. We
possess molecule glue technology for targeting and/or degrading
undruggable and oncogene mutant drivers that drive the resistance to

the targeted therapies.

In addition to the two Core Products for dermatology above, we also
have another three products in the clinical stage through years of R&D
accumulation. Previous clinical trials have verified that such products
have good safety profile and demonstrate efficacy, and a number
of research results have been published in large conferences and/or
important journals, showing their excellent value and providing further
guidance for drug development in related fields (such as liver cancer,
multiple solid tumors, etc.). Our products can be enhanced through
combination, so we are further exploring their value through co-

development or licensing-out to provide patients with more options.

Our R&D work is led by Dr. TONG and several experienced
scientists who have accumulated decades of pharmaceutical R&D
and entrepreneurship experience in reputable pharma and biotech
companies in the world and together provide us with integrated
expertise covering small molecule, biologics, and compound design.
As at 30 June 2026, our clinical and R&D team consists of 42 full time
employees, all of whom hold bachelor's degrees or higher, accounting

for nearly 35% of the Company’s total headcount.
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MANUFACTURING AND
COMMERCIALISATION

Since the Group officially launched the sales of the new high-end
cosmetics brand KOSHINE in the second half of 2024, the product
matrix has been gradually established, including anti-hair loss solution
series, acne cream, and whitening series. The launch of the new high-
end cosmetics brand KOSHINE provided a solid stream of revenue
and cash flow to the Group, benefiting the Group as a whole in the
long term. The Group currently outsources its cosmetics production,

which does not involve facility construction or equipment installation.

Currently, the Company is rapidly advancing the clinical trials of its two
Core Products (KX-826 and GT20029) in China. As at the date of
this report, the Company has completed the phase Il clinical trial of
KX-826 for the treatment of AGA in adult Chinese males. In regard
to the commercialisation of KX-826, the Company expects to submit
a NDA to the NMPA in 2026 and to receive approval in 2027. If
the application is successful, the Company expects that KX-826 will
reach commercialisation of drug by 2027. Furthermore, the Company
has been in contact with multiple potential customers for business
development and commercialisation negotiations regarding KX-826
and GT20029.

FINANCIAL REVIEW

Overview

Benefiting from the global sale of the high-end cosmetics brand
KOSHINE, we generated a revenue of RMB52.0 million from the sales
of cosmetics products and raw materials for the six months ended
30 June 2026. Our loss and total comprehensive loss were RMB75.8
million and RMB83.3 million for the six months ended 30 June 2026
and the six months ended 30 June 2025, respectively. Our operating
losses mainly resulted from selling and marketing expenses and R&D

expenses.
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Revenue

We generated a revenue of RMB52.0 million from the sales of
cosmetics products and raw materials for the six months ended 30
June 2026 (six months ended 30 June 2025: RMB6.0 million).

Cost of Sales

We recorded a cost of sales of RMB26.4 million for the six months
ended 30 June 2026, mainly from (i) the amortisation of KX-826 in
intangible assets; and (ii) costs of sales from the cosmetic products
and raw materials. We recorded a cost of sales of RMB6.2 million for
the six months ended 30 June 2025.

Gross Profit

We recorded a gross profit of RMB25.7 million for the six months
ended 30 June 2026, which was mainly due to an increase in the sales
of cosmetics products and raw materials. We recorded a negative
gross profit of RMBO0.2 million for the six months ended 30 June 2025.

Other Income

Our other income during the Reporting Period primarily consisted
of government grants and interest income from bank balances. Our
other income decreased by RMBO0.6 million or 50.8% from RMBI.3
million for the six months ended 30 June 2025 to RMBO0.6 million for
the six months ended 30 June 2026, which was mainly attributable
to a RMBO0.6 million decrease in government grants which we have

received to compensate for the expenses of our Group’s R&D.
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Selling and Marketing Expenses

Our selling and marketing expenses during the Reporting Period
primarily consisted of (i) salaries and other benefits of our sales and
marketing team; (i) marketing and promotion expenses; and (iii)
administrative expenses including business trip expenses and other

business development expenses.

The following table sets forth a breakdown of our selling and
marketing expenses, by amount and as a percentage of our total

selling and marketing expenses, for the periods indicated:

HEREHMAX

RBERHE - RANHERLHAXEIRERE
(VHENMZHE RN FH T L EMERN ()= 5
MRS RITHRAX  BREKERNM
HMEBERFAX -

TREINRFARIERESEMAHENRE HFA
NHEEAOLE S MEE RS R

For the six months ended 30 June

BZE6H30HLEAMEA
2026 2025
2026 20254
RMB’000 % RMB'000 %
ARBF % ARETFT %
(unaudited) (unaudited)
(REER) (REEEZ)
Marketing and promotion EHHRHERX
expenses 52,450 91.2 4,872 589
Employee benefit expenses BERFIFX 4,346 7.6 3,144 38.0
Add: share based compensation Il : AR 10 & E iR &Y
expenses FER X 16 0.0 (47) (0.6)
Employee benefit expenses EERAAZ (BN
(including share-based St 7% S T 69 57 M
compensation expense) F %) 4,362 7.6 3,098 374
Utilities and office expenses KEBRPHLARE 326 0.6 107 1.3
Others HAh 382 0.6 197 24
Total BEt 57,520 100.0 8274 100.0

Our selling and marketing expenses increased by RMB49.2 million or
595.2% from RMB8.3 million for the six months ended 30 June 2025
to RMB57.5 million for the six months ended 30 June 2026, which was
mainly attributable to (i) an increase of RMB47.6 million in marketing
and promotion expenses; and (i) an increase of RMBI.3 million in
marketing staff costs (including share-based compensation expense)

due to the expansion of our marketing team.
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Administrative Expenses

Our administrative expenses during the Reporting Period primarily
consisted of (i) employee benefit expenses, which primarily comprised
compensation for management and executives (including share-based
compensation expenses relating to the 2020 Employee Incentive
Scheme); (i) utilities and office expenses; (iii) depreciation and
amortisation, which primarily comprised depreciation of right-of-use
assets and property, plant and equipment in relation to properties
for administrative use; and (iv) other miscellaneous administrative
expenses such as repair and maintenance expenses, professional

advisory expenses, and materials and consumables expenses.

The following table sets forth a breakdown of our administrative
expenses, by amount and as a percentage of our total administrative

expenses, for the periods indicated:

MANAGEMENT DISCUSSION AND ANALYSIS

THEX
RmEHE BMNTEAIEERE: ()E
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For the six months ended 30 June

BZ6A30H 1L A<EA
2026 2025
2026 20254
RMB’000 % RMB'000 %
AR®TR % ARBETT %
(unaudited) (unaudited)
(REER) (REEEZ)
Employee benefit expenses EERAMAX 11,051 49.5 13,685 54.3
Add: share-based compensation  fIll © LA B {7 /3 B B &Y
expenses MR < 199 0.9 1,292 5.1
Employee benefit expenses & B & F > (BRI
(including share-based PR 1 70 5 1 B9 7 BM
compensation expenses) F ) 11,250 50.4 14,976 594
Utilities and office expenses KEE NP ARAZ 5,574 25 3,580 142
Depreciation and amortisation TEREN 3,496 15.7 3,055 [2.1
Others HAh, 1,988 8.9 3,620 14.3
Total o 22,308 100.0 25231 100.0
FAREXARAT
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Our administrative expenses decreased by RMB2.9 million or [1.6%
from RMB25.2 million for the six months ended 30 June 2025 to
RMB22.3 million for the six months ended 30 June 2026, which was
mainly attributable to a RMB3.7 million decrease in employee benefit
expenses (including share-based compensation expenses) primarily

resulting from the decrease in the number of our staff.

R&D Costs
Our R&D costs during the Reporting Period primarily consisted

of (i) employee benefit expenses, which primarily consisted of
compensation to R&D personnel (including the share-based
compensation expenses for the 2020 Employee Incentive Scheme); (i)
outsourced R&D expenses, which primarily consisted of fees paid to
CROs and CMOs for purposes of preclinical trials; (ii) clinical research
expenses, which primarily consisted of fees paid to CROs for clinical
trials and the hospitals in which we conducted our clinical trials; (iv)
materials and consumables expenses in connection with our R&D; and
(V) other R&D costs, which primarily consisted of utilities and office
expenses in relation to R&D use, depreciation of right-of-use assets in
relation to our leased properties for R&D use and depreciation of our

laboratory equipment.
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The following table sets forth a breakdown of our R&D costs, by

amount and as a percentage of our total R&D costs, for the periods

indicated:

MANAGEMENT DISCUSSION AND ANALYSIS

EEEWED T

TRENNARAREEPIZ SR RETERK
BEADLE DR K ARBRAR

For the six months ended 30 June

BZE6H30HLLAMEA
2026 2025
2026 2025%F
RMB’000 % RMB'000 %
ARB T % AR®TIT %
(unaudited) (unaudited)
(REER) (REEEZ)
Employee benefit expenses BERMAX 12,425 45.4 17,092 352
Add: share-based compensation Il : AR 10 B E IR &Y
expenses #r B B 32 181 0.7 (1,688) (3.5)
Employee benefit expenses & B 12 75 X (BHEIA
(including share-based AR 17 7% 25 Bt 9 7
compensation expenses) F %) 12,606 46.1 15,404 317
Outsourced research and SNELIF B P 2
development expenses 6,245 22.8 4,619 9.5
Clinical research expenses B PR B 75 7 X 3,212 1.7 20,375 419
Materials and consumables used B 18 B 8 M % & R 4 2,234 8.2 867 1.8
Others Hith 3,066 1.2 7352 15.1
Total BEt 27,363 100.0 48,617 100.0

Our R&D costs decreased by RMB2I.3 million or 43.7% from
RMB48.6 million for the six months ended 30 June 2025 to RMB274
million for the six months ended 30 June 2026, which was mainly
attributable to a decrease of RMBI7.2 million in clinical research
expenses due to the recognition of the bulk of phase Il clinical trial
costs of KX-826 in FY2025, notwithstanding the trial's completion in
the first half of 2026.

BP9 B AR B K AR B AL =2025F 6 A308 1E XA
AMAR®B486B B TR IARE23BE TN
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Other Losses — Net
We had other losses of RMB0.4 million for the six months ended 30

June 2026, primarily as a result of net foreign exchange losses due to
exchange rates movement. We had other gains of RMB0.2 million for
the six months ended 30 June 2025.

Finance Costs

Our finance costs, which primarily consisted of interest expense from
bank borrowings, decreased by RMBO.I million or 4.5% from RMB2.2
million for the six months ended 30 June 2025 to RMB2.I million for
the six months ended 30 June 2026, which was mainly attributable to
the decrease in loan amount.

Taxation

We had taxation of RMB3.0 million for the six months ended 30 June
2026 which was attributable to the increase of deferred income tax
credit of RMBI.5 million due to the amortisation of IPR&D KX-826.
We had income tax credit of RMBO.3 million for the six months ended
30 June 2025 primarily due to the decrease of deferred income tax
liabilities of RMBI.5 million due to the amortisation of IPR&D KX-826,
partially offset by the withholding tax of RMBI.2 million due to the

interest income of the Company in previous years.

Net Loss for the Reporting Period

Our net loss decreased by RMB7.5 million or 9.0% from RMB83.3
million for the six months ended 30 June 2025 to RMB75.8 million for
the six months ended 30 June 2026.

Non-IFRS Measure

To supplement the Group's consolidated financial statements, which
are presented in accordance with the IFRS, the Company also uses
adjusted loss and total comprehensive loss for the Reporting Period
and other adjusted figures as additional financial measures, which
are not required by, or presented in accordance with, the IFRS.
The Company believes that these adjusted measures provide useful
information to Shareholders and potential investors in understanding
and evaluating the Group’s consolidated results of operations in the

same manner as they help the Company’'s management.
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Adjusted loss and total comprehensive loss for the Reporting Period
represents the loss and total comprehensive loss for the Reporting
Period excluding the effect of certain non-cash items, namely the
share-based compensation expenses. The term adjusted loss and
total comprehensive loss for the Reporting Period is not defined
under the IFRS. The use of this non-IFRS measure has limitations as
an analytical tool, and it should not be considered in isolation from,
or as substitute for analysis of, the Group’s results of operations
or financial condition as reported under the IFRS. The Company's
presentation of such adjusted figure may not be comparable to a
similarly titled measure presented by other companies. However,
the Company believes that this and other non-IFRS measures reflect
the Group’s normal operating results by eliminating impacts of items
that the management do not consider to be indicative of the Group’s
operating performance, and thus facilitate comparison of operating
performance from period to period and company to company to the

extent applicable.

The table below sets forth a reconciliation of the loss and total
comprehensive loss for the period to adjusted loss and total

comprehensive loss for the period during the periods indicated:
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For the six months ended 30 June

B Z6A30HIL<EA
2026 2025
20265 20254
RMB’000 RMB’'000
AR®TR ARBETT
(unaudited) (unaudited)
(REER) (REEZ)
Loss and total comprehensive loss for the period  Hi A &5 18 & 2 H /&5 1B B 88 (75,782) (83,268)
Added: o
Share-based compensation expenses (MNete) ARt 73 BB
B B s () 396 (443)
Adjusted loss and total comprehensive loss for HAKRAEERELZHEEE
the period Rt (75,386) (83711)

Note: This expense represents the grant of restricted share units to selected executives
and employees, which is a non-cash item and is not directly related to the
underlying performance of the Company’s business operations.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRED T
Employees and Remuneration Policies B B & &M B X
The following table sets forth a breakdown of our employees by TREFNHMRBEE DHESAM:
function:
As at 30 June 2026
E £2026F6A30H
Number of As a percentage
employees of total
R AE
EEAH BOH
Core management ZE R 6 4.9%
Clinical i R 9 7.4%
R&D Bt 2% 33 27.0%
Manufacturing HE 13 10.7%
Commercial EEX]S 34 27.9%
Project management HEER 5 4.1%
Others HAh 22 18.0%
Total wE 122 100.0%

As at 30 June 2026, the Group had a total of 122 full time employees, MR20265F6A30R - REEHREBINEEHBES -
among whom, the total staff with clinical and R&D roles accounted Heb o BRSO 58 aE 1B B 48 AR 35% -
for nearly 35%. We generally formulate our employees’ remuneration BMBENTEETFM IR BREELRTE -
package to include basic salary, position-specific salary, performance- BBRHEIE HEXFH#ANES HEESD
based bonus, project-based bonus and various allowances. We NZIEZY - ZFEHHESEETENESE -
conduct periodic performance reviews for our employees. We have P9 78 2 £R 4920204F & B AU B 51 81 AR (E )
also adopted the 2020 Employee Incentive Scheme to retain and BrEZeBEREI-

incentivise our key management and staff.

Contingent Liabilities XREE
The Group did not have any material contingent liabilities as at 30 June 20254 ] 2026 5F6 A30H - AKE W EAE M E
2025 and 2026. RHRAIRE
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Liquidity and Capital Resources

Our cash and cash equivalents consisted of deposits with banks
and cash on hand. As at 30 June 2026, cash and cash equivalents
decreased by RMBI.4 million or 44% from RMB32.7 million as at 3|
December 2025 to RMB31.3 million. The change in our cash and cash
equivalents for the Reporting Period was mainly attributable to R&D
expenses, marketing and promotion expenses, and administrative

expenditures.

The current ratio (total current assets as a percentage of total current
liabilities) of the Group decreased from 43.3% as at 31 December
2025 to 264% as at 30 June 2026, mainly due to the increase in

borrowing during the Reporting Period.

As at 30 June 2026, we had utilised bank facilities of RMBI132.9 million
and unutilised bank facilities of RMB70.1 million.

Significant Investments, Material Acquisitions or
Disposals

As at 30 June 2026, there was no significant investments held by the
Company nor any material acquisitions or disposals of subsidiaries,

associates and joint ventures during the Reporting Period.

Future Plans for Material Investments or Capital
Assets

Save as disclosed in this report, we do not have any future plans for

material investments or capital assets as at the date of this report.
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Cash Flow

The following table sets forth a summary of our consolidated

statements of cash flows for the periods indicated:

ReReE
TERHFIIXFARBRARMANGZEARE

===
= -

> mERY

For the six months ended 30 June

EZ=6A30HLEAEA
2026 2025
2026 F 20254
RMB’000 RMB'000
AR¥T T AREFTT
(unaudited) (unaudited)
(RBEX) (REEZ)
Cash used in operations KeEmARS (50,699) (66,081)
Net interest received/(paid) Bl (B FI B FRE 5 (2.262)
Income tax paid BT FT 1S — (1,178)
Net cash used in operating activities e EEFTAR®FE (50,694) (69,521)
Net cash generated from investing activities KREETBMER S FE 316 14,732
Net cash generated from/(used in) financing MEFBME/(FTARS
activities et 48,969 (40,057)
Net decrease in cash and cash equivalents RekReEBYMRIDFE (1,409) (94,846)
Cash and cash equivalents at the beginning of HURekREEFEY
the period 32,737 147,419
Exchange (losses)/gains on cash and cash ReERBFeEBYNER (&
equivalents 18),/ 2= 1)) 289
Cash and cash equivalents at the end of the HARReMREEED
period 31,297 52,862

Net Cash Used in Operating Activities

During the Reporting Period, we derived our cash inflows from
operating activities primarily from the sales of cosmetics products
and raw materials, government grants, and bank interest income. Our

net cash used in operating activities mainly consisted of R&D costs,

administrative expenses, and selling and marketing expenses.
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During the six months ended 30 June 2026, our net cash used in
operating activities was RMB50.7 million, mainly consisting of RMB50.7

million of cash used in operations.

During the six months ended 30 June 2025, our net cash used in
operating activities was RMB69.5 million, mainly consisting of RMB66. |
million of cash used in operations, interest paid on borrowings of
RMB2.4 million, and income tax paid of RMBI.2 million, partially offset

by the interest received on bank balances of RMBO.| million.

Net Cash Generated from Investing Activities

During the Reporting Period, our cash flows relating to investing
activities primarily reflected proceeds from disposal of property, plant

and equipment.

During the six months ended 30 June 2026, our net cash generated
from investing activities was RMBO.3 million, which primarily consisted
of proceeds from disposal of property, plant and equipment of
RMBO.3 million.

During the six months ended 30 June 2025, our net cash generated
from investing activities was RMBI4.7 million, which primarily
consisted of proceeds from disposal of land use rights of RMBI5.6
million, partially offset by the payment of purchase of property, plant
and equipment of RMBO0.9 million.

Net Cash Generated from/(used in) Financing
Activities

During the Reporting Period, our cash flows relating to financing
activities primarily reflected repayments of borrowings and proceeds

from borrowings.

During the six months ended 30 June 2026, our net cash from
financing activities was RMB49.0 million, primarily consisted of
proceeds from borrowings of RMB679 million, partially offset by

repayments of borrowings of RMB20.0 million.
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During the six months ended 30 June 2025, our net cash used
in financing activities was RMB40. million, primarily consisted of
repayments of borrowings of RMB88.2 million, partially offset by
(i) proceeds from borrowings of RMB43.4 million; and (ii) proceeds
from Shares vested under the 2020 Employee Incentive Scheme and

transferred to the grantees of RMB5.5 million.

Financial Position

Our net current assets decreased from negative RMB72.3 million as at
31 December 2025 to negative RMBI34.6 million as at 30 June 2026,
which was mainly attributable to the increase of current liabilities as a

result of the increase of borrowings.

Current assets decreased from RMB55.3 million as at 31 December
2025 to RMB48.3 million as at 30 June 2026, primarily due to the

decrease of trade receivables, and cash and cash equivalents.

Significant Change in Accounting Policy

There was no significant change in accounting policy during the

Reporting Period.

Indebtedness

As at 30 June 2026, the balance of our bank borrowings consisted of
short-term bank borrowings of RMB65.0 million which were secured
by certain land use right, buildings and construction in progress,
unsecured and guaranteed short-term borrowings of RMB29.9 million,
and unsecured and unguaranteed short-term bank borrowings of
RMB38.0 million. In the balance of our bank borrowings, all of the

bank borrowings are repayable within one year or on demand.
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Certain Financial Ratio

The following table sets forth certain financial ratios as of the balance

sheet dates indicated:
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& THHLE=R

TRUNBEMRAEABRABNETHS
EEE

As at As at

30 June 31 December

2026 2025

20265 20254

6A30H 12A318

Current ratio() mENEE = 26.4% 43.3%
Gearing ratio® BELERO 48.1% 21.6%

Notes:

(1) Current ratio is total current assets as at period-end as a percentage of total
current liabilities as at period-end.

(2)  Gearing ratio is net debt as at period-end as a percentage of total capital as
at period-end. Net debt is calculated as total borrowings less cash and cash
equivalents and restricted cash. Total capital is calculated as “total equity”, as
shown in the consolidated statement of financial position, plus net debt.

Financial Risks

The Group is exposed to various types of financial risks: market risks
(including foreign exchange risk, cash flow and fair value interest rate
risk), credit risk and liquidity risk. The Group's overall risk management
programme focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the Group's financial

performance.

Foreign Exchange Risk

Foreign exchange risk arises when future commercial transactions or
recognised assets and liabilities are denominated in a currency that
is not the respective group entities’ functional currency. The Group
mainly operates in the PRC with most of the transactions settled
in RMB. The Group currently does not have a foreign currency
hedging policy. However, management of the Group monitors foreign
exchange exposure and will consider hedging significant foreign

currency exposure should the need arise.
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The Group is not exposed to foreign exchange risk as there are no
significant financial assets or liabilities of the Group denominated in
the currencies other than the functional currency, except for cash and
cash equivalents, restricted cash and time deposits at bank in USD
and HKD which were primarily received from the investors as capital

contributions.

Cash Flow and Fair Value Interest Rate Risk

The Group's income and operating cash flows are substantially
independent of changes in market interest rates. The Group has
no significant interest-bearing assets and liabilities, except for lease
liabilities, cash and cash equivalents, restricted cash, and borrowings.
Those carried at floating rates expose the Group to cash flow interest
rate risk whereas those carried at fixed rates expose us to fair value

interest rate risk.

The Group's interest rate risk mainly arises from borrowings.
Borrowings obtained at fixed rates expose us to fair value interest
rate risk. As at 30 June 2026 and 3| December 2025, all the Group's
borrowings were carried at fixed rates, which exposed the Group to

fair value interest rate risk.

Management does not anticipate significant impact on interest-bearing
assets resulting from the changes in interest rates, because the interest

rates of bank deposits are not expected to change significantly.

Credit Risk

The Group is exposed to credit risk in relation to receivables, cash
and cash equivalents and restricted cash. The carrying amounts of
receivables, cash and cash equivalents and restricted cash represent

our maximum exposure to credit risk in relation to financial assets.

The Group expects that there is no significant credit risk associated
with cash and cash equivalents and restricted cash since they are
substantially deposited at or purchased from state-owned banks and
other medium or large-sized listed banks. Management does not
expect that there will be any significant losses from non-performance
by these counterparties and the loss allowance provision is considered

immaterial.
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The Group has trade receivables that are subject to the expected
credit loss model. As at 30 June 2026 and 3| December 2025, trade
receivables mainly comprise trade receivables from e-commerce
platforms, regarding the sales of cosmetic products. The Group
applies the IFRS 9 simplified approach to measuring expected
credit losses which uses a life time expected loss allowance for all
trade receivables. Because the trade receivables from e-commerce
platforms subsequently are settled on timely basis, the Group

assessed that the expected credit loss is immaterial.

Other financial assets at amortised cost mainly include deposits
to lessors in respect of the Group's leased properties and other
receivables. Impairment on other receivables is measured as either
[2-month expected credit losses or lifetime expected credit loss,
depending on whether there has been a significant increase in credit
risk since initial recognition. If a significant increase in credit risk of a
receivable has occurred since initial recognition, then impairment is

measured as lifetime expected credit losses.

Liquidity Risk

Prudent liquidity risk management includes maintaining sufficient
cash and cash equivalents, the ability to apply for credit facilities if
necessary. The Group finances its working capital requirements mainly
through issue of new shares and borrowings. Management monitors
rolling forecasts of the Group's liquidity reserve on the basis of

expected cash flows.

Capital risk management

The Group's objectives when managing capital are to safeguard the
Group’s ability to continue as a going concern in order to provide
returns for equity holders and benefits for other stakeholders and
to maintain an optimal capital structure to reduce the cost of capital.
In order to maintain or adjust the capital structure, the Group may
adjust the amount of dividends paid to equity holders, return capital

to equity holders, issue new shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors capital
on the basis of the gearing ratio. This ratio is calculated as net debt
divided by total capital. Net debt is calculated as total borrowings
less cash and cash equivalents and restricted cash. Total capital is
calculated as “total equity”, as shown in the consolidated statement of

financial position, plus net debt.
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Going concern issues and updates on plans
and measures taken in remedying auditor’s
disclaimer of opinion

Going concern issues

As disclosed in the 2025 Annual Report, the former auditor of
the Company issued a disclaimer of opinion on the consolidated
financial statements of the Group for FY2025 (the "“Disclaimer
of Opinion”) due to uncertainties relating to the Group's ability to
continue as a going concern. Unless otherwise defined, capitalised
terms used in this report shall have the same meanings as those used
in the 2025 Annual Report.

As disclosed in the 2025 Annual Report, the Company has been
implementing and will continue to implement the plans and measures
as set out in the 2025 Annual Report (the “Plans and Measures”)

to address the Disclaimer of Opinion.

Updates on the plans and measures

In order to remedy the Disclaimer of Opinion, the Group has
implemented the following Plans and Measures to mitigate the liquidity
pressure and improve its cash flows. A summary of updates of these

Plans and Measures is set forth as follows:

(i) Equity financing
Equity financing is an important funding source for the Company.
In FY2025, the Group raised approximately HK$I00 million
through market placing to support the Company’s development.
While the positive KX-826 phase Il clinical trial results were
announced in March this year, a top-10 global cosmetics
company engaged in malicious commercial defamation against
the Company and its key product KT-939, causing a sharp drop
in the Company's share price and continued undervaluation. As
a result, the Company refrained from exercising its remaining
equity financing rights under the general mandate obtained in the
previous year. The Company has now obtained a new general

mandate at the annual general meeting held on 18 June 2026
with 99,732,020 Shares for issuance.
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Since the announcement of the positive KX-826 phase llI
clinical trial results, the Company has been in continuous
discussions with multiple domestic and overseas investors who
are interested in the Company's business transformation and
development. As at the date of this report, the Company has
engaged in multiple rounds of negotiations and communications
with several investment institutions in respect of the placing. The
Group will comprehensively weigh the cost of funding sources
and the overall interests of the Company and will determine the

timing for proceeding with the placing as appropriate.

(iij) Additional credit quota

Based on the positive KX-826 Phase Ill clinical trial results as
announced, the Group has been in discussions with several
banks and financial institutions about additional credit quota.
Since | April 2026 up to the date of this report, an additional
credit quota of RMBI100,000,000 has been obtained on normal
commercial terms and prevailing market interest rates, from
which new drawdowns totalling RMB49,900,000 have been

made.

(iii) Refinancing of existing facilities

The Group has been in active discussions with some of its
lending banks to refinance existing facilities upon their respective
maturities at similar terms and conditions. For the period from
I April 2026 up to the date of this report, the Company’s
existing bank loan facilities of RMB28,000,000 were renewed,
and borrowings of RMB8,000,000 were subsequently drawn
under such renewed facilities. Besides, four bank loans totalling
RMB65,000,000 were successfully renewed for an additional

year.
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(iv) Negotiation with suppliers for delay in repayments of

overdue payables

The overdue payables are predominantly related to the
Company’s past oncology projects (GT0918), in respect of which
the Company has settled most of the corresponding contract
amounts. As the GT0918 project was subsequently suspended,
the outstanding payables represent the remaining balances under
these project contracts. The Company is currently in negotiations
with the relevant suppliers regarding the deferred payment of

these outstanding balances.

(v) Detailed plans on improving operating cash flow

(@) KX-826 pharmaceutical product
commercialization and cosmetic products

business

Based on the positive phase Il clinical trial results of the
global first-in-class drug KX-826 as announced, the Group
plans to officially submit the new drug application (NDA)
to the drug regulatory authorities in mainland China in the
second half of 2026, with regulatory approval expected in
second half of 2027.

Upon approval, the commercialization of KX-826 as
a topical innovative drug is expected to represent a
transformative revenue stream for the Group and

significantly improve its operating cash flow position.

Since the announcement of the phase Il Pivotal Clinical
Trial results of KX-826 by the Company, KX-826 has
attracted significant attention from numerous domestic
and international pharmaceutical companies. Currently,
negotiations regarding the overseas rights and domestic
pharmaceutical sales rights of KXX-826 are in progress. As an
innovative AGA drug with substantial market potential, the
conclusion of any business development agreement would

immediately improve the Company’s financial position.
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(b)

Prior to the commercialization of KX-826 as a topical
innovative drug, the Group has been selling cosmetics
containing KX-826 through various global e-commerce
channels, and its commercialization has achieved very
positive progress, including the establishment and operation
of a sales team, the building of the KOSHINE brand, and
rapid growth in product sales. The Group will continue to
improve operating cash flow by optimizing its cost structure
and increasing gross margins. According to the 2026 interim
results announcement, the sales revenue for the first half of
2026 has already reached the sales revenue for the whole
year of 2025.

KT-939 commercialization

According to the Regulations on Supervision and
Administration of Cosmetics, which took effect in 2021,
new raw materials for functional cosmetics such as freckle-
removing and whitening products must be registered and
approved by the NMPA before they can be marketed.
When submitting an application, the applicant must provide
a complete set of technical documentation, including safety
assessments, efficacy studies, manufacturing processes, and

quality control procedures.

The Group has commenced the rolling submission of
registration application materials, and steadily and smoothly
advances the application process for KT-939 as a new
cosmetic raw material. The Company strives to obtain
regulatory approval as soon as possible, so as to achieve
a breakthrough in innovative raw materials for functional
cosmetics in China. Considering the enormous sales market
for whitening cosmetic raw materials with the same target
and mechanism, as well as their pricing and selling expenses,
KT-939 is expected to rapidly generate stable revenue and

cash flow for the Group upon approval.
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©

C)

In addition, despite certain competitive challenges in
the market, the Company is overcoming difficulties and
comprehensively advancing collaborations with international
and domestic cosmetics brands, cosmetic raw material
suppliers, and cosmetic end-product developers. The
funds generated from such collaborations also contribute

positively to the Company’s cash flow.

Licensing-out and/or co-development of pipeline

The Group has been in continuous discussions with
multiple global and regional pharmaceutical companies
regarding the commercialization and development of
pipeline projects (including but not limited to KX-826 and
other topical innovative drugs), while actively pursuing
potential collaboration opportunities to further advance
the commercialization and global development of product

pipeline through licensing-out and/or co-development.

Disposal of certain equity investments

The Group actively negotiated with potential investors to
dispose of certain equity investments held by the Group.
The equity investments expected to be disposed of relate
to the interest held by Suzhou Tuochuang Investment
Co, Ltd. (BRM A EIBI XKL E AR A 7A]), a wholly-
owned subsidiary of the Company, in Suzhou Industrial
Park Kintor Zhidao Equity Investment Partnership (Limited
partnership)* (MM THEERFAHRBERERESRE D
X (BBRAER)). Such disposals, if pursued, are expected to
take place in the second half of 2026.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the
six months
ended 30 June

2026
#ZE2026F
6H30H
IEREA
Note RMB’000
Bt 5 AR¥T
(Unaudited)
(REEX)
Revenue Wz 6
Cost of sales 85 & B AR
Gross profit/(loss) ERN(E8)
Other income H e A 7
Other gains or losses, net Hih ek BB FE 8
Selling and marketing expenses HEREHFX
Administrative expenses THRAX
Research and development costs Tt 28 A R
Operating loss REBR
Finance costs B 75 B AR 9
Share of results of an associate and a joint 7 G Bt ‘& ARl & & 1B
venture ER 3
Loss before taxation BRBAIEE 10
Taxation st N
Loss and total comprehensive EREERBEEAEN
expenses for the period HABER
attributable to the equity THEAXASHE
holders of the Company
Basic and diluted loss per share EREERBFEAEN
attributable to the equity EXEmEERER
holders of the Company (AR¥ )
(in RMB) E

FHIfRESSEEKRER

For the

six months
ended 30 June
2025

Bl 2 20254F
6H30H
LE7}1E A
RMB'000
ARETFT
(Unaudited)
(REERZ)

5984
(6,180)

(196)
| 254
236
(8.274)
(25231)
(48,617)

(80,828)
(2236)

“81)

(83,545)
277

(83,268)

0.19)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

RIS S IR R R

As at

30 June

2026

12026 F

6H30H

Note RMB’000
B 5% AR¥TR
(Unaudited)
(RBER)

Assets BE

Non-current assets ERBEE

Property, plant and equipment ME - BB KRE 14

Intangible assets BVEE 14

Right-of-use assets EREEE 14

Investment in an associate REEE AR E

Investment in a joint venture ReagrENRE

Other non-current assets Hih3ERBEE

Current assets REBEE

Inventories T8 15

Trade and other receivables, deposits and B 5 [ H b & U 3¢ 18
prepayments Ze REMNRIE 16

Other current assets HthnsEE

Restricted cash ZMRHE 2

Cash and cash equivalents RekBeEEYD

Total assets EE#E

Liabilities 8fE

Non-current liabilities kRBEE

Lease liabilities HEAE

Deferred tax liabilities EXERIARE

Deferred income i RE YA

KINTOR PHARMACEUTICAL LIMITED

As at

31 December
2025
F20254F
12 H31H8
RMB'000
ARETT
(Audited)

(8 ER)

148,293
107,255
9,730
15,771
480
4,030

285,559

12,092

7,260
[,132
2,029
32,737

55,250

340,809

988
26,678
2967

30,633




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
THEARES BRI R

As at As at
30 June 31 December
2026 2025
A2026 F20254F
6H30H 12H31H
Note RMB’000 RMB’'000
Bt 5E ARBTR ARET T
(Unaudited) (Audited)
(REER) (&)
Current liabilities REBEE
Trade and other payables B 5 KA RN RIE 18 41,970
Borrowings R 17 85,000
Lease liabilities HERE 610
127,580
Total liabilities BEEARE 158213
Equity s
Equity attributable to the equity AR R RFEAEG
holders of the Company =
Share capital &N 19 351
Shares held for the employee incentive MiEEHBEFED
scheme & 15 20 7
Reserves 1 2| 182,252
Total equity EHAH 182,596
Total equity and liabilities EzRkaEAR 340,809




INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
TR SRR ER

Shares held
for the

Share-based employee
Share Share compensation incentive Accumulated
capital premium reserve scheme losses  Total equity
NRBRER RESHBBT
Rx ROEE NEHEE ABENRG RiER REAH
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARETR AR%FTn ARETT ARWMTR ARETR

(Notes 20
(Note 19) (Note 21) and 21) (Note 20) (Note 21)
(Rt &£19) (FH&z21)  (MEz20R210) (Ht&£20) (R &£21)
(Unaudited) (REER)
Balance at | January 2026 20065 | A1 B # 4 2

Loss and total comprehensive loss  H3IE 18 | 2 H B 1B

for the period ]
Transactions with ownersin ~ EEBAFRFEEAN
their capacity as owners 2%
Share-based payments (Note 20)  BAR (D AR
(HE20)

Shares vested under the employee 1R % (B 8 &l B51 215 &
incentive scheme and transferred  REBE & AR

to the grantees (Note 20) (M320)
Balance at 30 June 2026 026 F 6308 f & 84
(Unaudited) (REER)
Balance at | January 2025 R2025F 1 AR # 4 8 315 4210139 2359 (12) (3939.95) 294,080

Loss and total comprehensive loss  H3FUE 18 | 2 E B 18

for the period 2 — — — — (83268) (83,268)
Transactions with ownersin ~ EEFAFRHEAN
their capacity as owners 25
Share-based payments (Note 20) ~ WABR A BEHM [
(HE20) - - (#43) - - (#3)

Shares vested under the employee 1R 1% (€ B B B1;t 215 B
incentive scheme and transferred ~ REHB Z A K ARR 7

to the grantees (Note 20) (M320) — 23280 (17,649) 5 — 5636
— 23280 (18092) 5 — 5,193
Balance at 30 June 2025 1202556308 £ &5 4 315 4233419 5502 () (4023.224) 216005
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
FTHERGSREERER

For the For the
six months six months
ended 30 June ended 30 June
2026 2025
B ZE2026F B E 20255
6H30H 6H308
1ER1@E A 1E751E A
RMB’000 RMB'000
ARBF ARBEFTT
(Unaudited) (Unaudited)
(REER) (REE&ERZ)
Cash flows from operating activities RETHFBRERE
Cash used in operations KEMARE (66,081)
Interest paid ERF A (2,357)
Interest received 2 W 8 95
Income taxes paid ERFTEH (1,178)
Net cash used in operating activities KEEEMAREFE (69,521)
Cash flows from investing activities RETBHFRBEELRE
Purchase of property, plant and equipment BEWE BENIEHE (918)
Proceeds from disposal of property, plant and BREWE BEKRRERE
equipment P15 IR 4
Proceeds from disposal of land use rights & 3 (5 FA A PR 1S KE 15,646
Proceeds from investment of a joint venture KRE-—REEDLEMBEHRE —
Net cash generated from investing activities KERDMEREFHE 14,732
Cash flows from financing activities METHRERERE
Principal elements of lease liabilities HEBBEXE D (765)
Proceeds from borrowings BRI RIR 43,388
Proceeds from shares vested under the RIEE S BB 8RB &
employee incentive scheme and transferred to ERE AR ANRD
the grantees Fr 1% 5018 5,488
Repayments of borrowings BE R R (88,168)

- MAEEARAD




INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
THMRRERERER

Net cash from (used in) financing activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents at the beginning of the
period

Effect of foreign exchange rate changes

Cash and cash equivalents at the end of
the period

Major non-cash transactions

For the For the
six months six months
ended 30 June ended 30 June
2026 2025
BZ2026%F Bl 220254
6H30H 6H30H
IERMEA LEREA
RMB’000 RMB'000
AR¥T R AR T T
((SLEDT LY )} (Unaudited)
(REER) (REEERZ)
BMEEEE(FTA)
WeFHE (40,057)
RERAEEEYRDFE
(94,846)
HYRERRECFED
147,419
EREHTE 289
HARRERAECEEY
52,862
FTEFRERS

During the six months ended 30 June 2026, the principal non-cash BLE2026F6 A30RIEREA - FEFBRERS
transaction is the expense of RMB397,000 recognised in the REGE AW RRTEINES B SN
consolidated statement of comprehensive income for the employee X A R#3970007T © & E£2025F6H30H 17X
incentive scheme. During the six months ended 30 June 2025, the BA FEFREXFHRELAEZHEKERF
principal non-cash transaction is the credit of RMB443,000 recognised R E B M BN &) B 15 A R #5443,0007T ©

in the consolidated statement of comprehensive income for the

employee incentive scheme.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION

AR & P B 15 B R B R

GENERAL INFORMATION

Kintor Pharmaceutical Limited (the "Company”) was
incorporated on 16 May 2018 in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman lIslands. The address of its registered office
is Cricket Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KYI-1111, Cayman Islands.

The Company is an investment holding company. The Company
and its subsidiaries (collectively, “the Group”) are principally
engaged in research and development of innovative medicine

products and extending to functional cosmetics.

The Company’s shares have been listed on the Main Board of
The Stock Exchange of Hong Kong Limited since 22 May 2020.

This condensed consolidated interim financial information is
presented in Renminbi (“RMB") thousands, unless otherwise
stated. This condensed consolidated interim financial information

has not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2026 has been prepared in
accordance with International Accounting Standard (“lIAS")
34, “Interim Financial Reporting”. The condensed consolidated
interim financial information should be read in conjunction with
the annual financial statements for the year ended 31 December
2025, which have been prepared in accordance with International
Financial Reporting Standards as issued by the IASB (“IFRS
Accounting Standards”).

—REHR

MABEZERAA(ERLQF]) - —FKR2018
FSAIARBRASHEEATVENHSNS
AMARZNERRERAT - AEfMMHE
Bz 30 3iF 7% Cricket Square, Hutchins Drive, PO
Box 2681, Grand Cayman, KYI-I111, Cayman

Islands ©

ARBR/—RREERRAR] - KRB R E
MEAR(GHEIAREEDTERXENEL
MEEER WTEMHEEINEE s o

KRR RHDEBE2020F AN E BB A
REFAR AR ER LT -

BRBHRAN  AEREETHBBER
AARE(TAR®)D TR - NEHE
ETHMBERRMREERZ -

mRER

B 2026 6 A308 LN B AN AL A
f B 5 B R TR R B B 2 51 2E ) (Bl B
St ERDFEMR PP EREIRE -
ANERAAR A P EA B 75 8 R} FE B #L 2= 20254F
RABLFENFEMBEHREK —HEE -
ZEFTENBHRERCBEER S EL R
EERMNBEBRTBRES T ER ((EE
MBEREEERD FURE -

BRAEESRAT
FhHER R & 2026
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BASIS OF PREPARATION (Continued)

During the six months ended 30 June 2026, the Group incurred
a net loss of RMB75,782,000 and net operating cash outflow
amounted to RMB50,694,000. As at 30 June 2026, the Group
had net current liabilities of RMBI134,632,000. On the same
date, the Group had current borrowings of RMBI132,900,000,
trade and other payables of RMB49,398,000 and cash and cash
equivalents of RMB31,297,000.

In view of the above, the directors of the Company have carefully
considered the Group's available sources of financing and its
operating performance in assessing whether the Group will have
sufficient financial sources to continue as a going concern for
at least twelve months from 30 June 2026. The following plans
and measures have been implemented to mitigate the liquidity

pressure and to improve the financial position of the Group:

(i) the Group plans to officially submit the new drug
application of KX-826 to the drug regulatory authorities in
the People's Republic of China (the “PRC”) in the second
half of 2026, with regulatory approval expected in second
half of 2027

(i) the Group continues to improve operating cash flows by
optimising its cost structure and increasing gross margins
and sales volume of its sales of cosmetics products and raw

materials;

(i) the Group actively negotiated with potential investors to

dispose of certain equity investments held by the Group;

(iv) the Group has actively negotiated with relevant suppliers to

defer the repayments of overdue payables;

KINTOR PHARMACEUTICAL LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERRE AR M=

mBER )

B E2026F6H30BIEAEA AEEBESE
518 F 58 A R#75782,000T M & &R &
R R A R #50,694,0007T ° 202656
A30B - AEBENRBEEFEAARKE
134,632,0007C ° [ B » N&E BB 7 & &K
A A R #132,900,0007T @ B 5 K E i fE F
FRIA A AN R#49398,0007T * e MRS SH
B A AR31,2970007T °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

2 BASIS OF PREPARATION (Continued)

\)

(V)

(vii)

the Group has been in discussions with several banks
and financial institutions about additional credit quota.
During the six months ended 30 June 2026, an additional
credit quota of RMBI00,000,000 has been obtained by
the Company on normal commercial terms and prevailing
market interest rates, from which new drawdowns totaling
RMB49,900,000 have been made;

the Group has been in active discussions with some of
its lending banks to refinance existing facilities upon their
respective maturities at similar terms and conditions. During
the six months ended 30 June 2026, the Company's existing
bank loan facilities of RMB28,000,000 were renewed, and
borrowings of RMB8,000,000 were subsequently drawn
under such renewed facilities. Besides, two bank loans
totaling RMB30,000,000 were successfully renewed for an

additional year; and

the Group is actively seeking additional equity financing and
has been in negotiation with certain potential investors for

subscribing to the Company’s new shares.

The directors of the Company have reviewed the Group's cash

flow projection covering a period of not less than twelve months

from 30 June 2026. Taking into account the above plans and

measures and considering the underlying bases of management'’s

cash flow forecasts, the directors of the Company are of the

opinion that the Group will have sufficient working capital to

finance its operation and to meet its financial obligations as and

when they fall due within the next twelve months from 30 June

2026. Accordingly, the directors of the Company consider it is

appropriate to prepare the Group’s condensed consolidated

financial statements on a going concern basis.

2

HREE P BB ER M

mEER )

V) AEB-—EHREZREBITRSEBEER
BEIMEERERITH - BLE2026F
6A30BIENAA  ARBIEBRETE®
XGEFREBRITMENEESEIMEE
% E A R#100,000,0007C » HAE R
& £ A R #49900,0007T

vy REE BRI EREBITHERE
BREEREREINNRIZER
R RIEGHETHRE - B 22026
FeH30BLEARER NRRARIBAERT
B 5 E A R%28000000C B EE
B HBREZEERERMERA
R #8,000,0007T ° $t4h - EH AR
30,000,000TCHI M ERITERE KN E
H—F K

(viy AEBEEBEGESKBEIIRERE @ I
ERETEEREERBBARAN
PP EATRERS o

RARESFE BB AEBEBE2026F6H308
BAPRT-Z@AABEANBESRERE
Al e ZERE EMABIRBEEAREERER
CREBANEE KAQFEERE K
SERERRNEEESRAHKEREM
B R BI1TE2026F6A308 #E KK+ =18
RAARBOMBRLE - Bt - ARAIES
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BASIS OF PREPARATION (Continued)

Notwithstanding the above, a material uncertainty exists as
to whether the Group can achieve the plans and measures
described above. Whether the Group will be able to continue as

a going concern would depend upon:

(i) obtaining the commercialisation approval of the new drug
KX-826 from the drug regulatory authority and successful

commercialisation of this drug product;

(i) improving operating cash flows by increasing its sales
volume and gross margin of its sales of cosmetics products

and raw materials;

(i) the success in disposing of certain equity investments held

by the Group;

(iv) the success in negotiating with relevant suppliers to defer

the repayments of overdue payables;

(v) the success in obtaining additional credit quota and raising

new borrowings as and when required;

(vi) the success in negotiating with lenders refinancing its

existing borrowings at similar terms and conditions; and

(vii) obtaining sufficient and timely equity financing through

placing of the Company'’s shares according to its plan.

Should the Group fail to achieve the above-mentioned plans and
measures, it might not be able to continue to operate as a going
concern, and adjustments would have to be made to write down
the carrying values of the Group's assets to their recoverable
amounts, to provide for any further liabilities which might arise,
and to reclassify non-current assets and non-current liabilities as
current assets and current liabilities, respectively. The effects of
these adjustments has not been reflected in these condensed

consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ACCOUNTING POLICIES

The accounting policies in this condensed financial report applied
are consistent with those of the annual financial statements for
the year ended 31 December 2025, except for the adoption of
the following new and amended standards for the first time from
| January 2026. The Group did not have to change its accounting
policies and make retrospective adjustments as a result of

adopting these standards.

(a) New standards and interpretations adopted
by the Group

The Group has applied the following standards,
amendments and interpretation for the first time for its

financial period commencing | January 2026:

Standards Key requirements

Amendments to IFRS 9 and ~ Amendments to the Classification
IFRS 7 and Measurement of Financial

Instruments

Amendments to IFRS 9 and  Contracts Referencing Nature-

IFRS 7 dependent Electricity
Amendments to IFRS Annual Improvements to IFRS
Accounting Standards Accounting Standards — Volume | |

These new standards and interpretations did not have
material impact on the financial performance and
position of the Group and did not require retrospective

adjustments.

HREE P BB ER M

3 BFEE

REAMEREMRAN ST ERREEE
2005 ABIBLEFENFE B REAA
FRAE B HE2026F BB E R
THIFE] RASASFT R RIBR AN - REBBAE
AEMZSEAMERE S B ER REH
BWAE

(@ AEECHRMNHMEARRE

KEB D R2026F 1 A8 R A & B
B E R ERMNATER  BF A KR
e

k3] FERE

BRMBEREER 2RIANSERGE
FORRBEBE 2 BE]
BREERET
EACHES)

BT REER PRKBEAGEREE
FORRERE  BANAH
BREENET
EACCHES)

BRI BmEes BRVBRES LR
ZR(BFTAX) FEHE — FI1Iff

REFRAIRRIBH AL BN E
ARMKRLBEALE - KBAEH
A% -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERRE AR M=

3 ACCOUNTING POLICIES (Continved)

(b) New standards and interpretations not yet
adopted

The following new standards and amendments to standards
have not come into effect for the financial year beginning
on | January 2026 and have not been early adopted by the
Group in preparing the condensed consolidated financial
statements. None of these is expected to have a material
effect on the condensed consolidated financial statements
of the Group. These standards and amendments to

standards are as follows:

3

SEEEE)
(b) BARFEHMNFEARRE

51 2 Bl [ £E AHE RT AN 52026 5F | A
IBHRGEHOFTBRFEFERARESR BR
REGRASEVBREABLEERSE
EiRFEM - ZFEAFEHIEHAX
ESENEHEEMBERRELEEXR
FB o ZEEBREAEETAFI M
™

Effective
for accounting
periods beginning

Standards Key requirements on or after
RUTHE#B®R

2B\

A EERE SIHMBER
IFRS 18 Presentation and Disclosure in Financial | January 2027

Statements
B BA IS S5 E B F185%

IFRS 19

Disclosures
B R B 75 i 5 2 A 2B 1955%

Amendments to IFRS 10 and IAS 28

MBBRRINZIREE

Subsidiaries without Public Accountability:

AKX EEMBAR  HKE

Sale or Contribution of Assets Between an

20271 AI1H

| January 2027

2027F 1 AIH

To be determined

Investor and its Associate or Joint Venture

B B 75 i 5 R I S8 1057 Je
PR 52 R E285% (1B AT )

\:

The Group has already commenced an assessment of the
impact of these new or revised standards and amendments,
certain of which are relevant to the Group's operations.
According to the preliminary assessment made by the
directors, no material impact on the financial performance
and position of the Group is expected when they become

effective.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

The preparation of interim condensed consolidated financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and

expenses. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 3l
December 2025.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, cash flow

and fair value interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group's
consolidated financial statements for the year ended 3|
December 2025.

There have been no changes in the risk management

policies since 31 December 2025.
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5 FINANCIAL RISK MANAGEMENT
(Continued)

5.2 Fair value estimation

This section explains the judgements and estimates made in
determining the fair values of the financial instruments that
are recognised and measured at fair value in the financial
statements. To provide an indication about the reliability
of the inputs used in determining fair value, the Group
has classified its financial instruments into the three levels

prescribed under the accounting standards:

Level I: The fair values of financial instruments traded
in active markets (such as trading and available-for-sale
securities) are based on quoted market share prices at the
end of the reporting period. The quoted market share price

used for financial assets is the current bid price.

Level 2: The fair values of financial instruments that are
not traded in an active market are determined using
valuation techniques which maximise the use of observable
market data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in

level 2.

Level 3: If one or more of the significant inputs is not based
on observable market data, the instrument is included in

level 3.

The Group's policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the end of

the reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

5 FINANCIAL RISK MANAGEMENT
(Continued)

5.2 Fair value estimation (Continued)

Valuation techniques used to determine fair values

Specific valuation techniques used to value financial
instruments include the use of quoted market prices or
dealer quotes for similar instruments or discounted cash
flow analysis. The Group did not have any financial assets
or liabilities measured at fair value on a recurring basis,
with the exception of the Group’s wealth management
products and foreign currency options, which are measured
at fair value through profit or loss and which constitute
Level 3 measurements under the fair value hierarchy. The
Group's wealth management products and foreign currency
options are valued based on cash flow discounted using
the expected return based on management judgement and

estimates.

Fair value of financial assets and liabilities

measured at fair value

As at 30 June 2026 and 31 December 2025, the Group had

no assets and liabilities measured at fair value.

Fair value of financial assets that are not measured

at fair value

The Group considers that the carrying amount of the
Group’s financial assets recorded at amortised cost in the
consolidated financial statements approximate their fair

values.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
RS P M B E R

6 REVENUE FROM CONTRACTS WITH 6
CUSTOMERS

The Group is principally engaged in research and development
of innovative medicine products and extending to functional
cosmetics and functional raw materials. There is one team
managing and operating all revenue streams. Accordingly,
management considers there is only one segment related to
cosmetic products and raw materials and hence no segment

information is presented.

(a) Disaggregation of revenue from contracts
with customers

The Group are principally engaged in research and
development of innovative medicine products and

extending to functional cosmetics and raw materials.

INFORMATION

BEFaH%E

AEBETEREMERIMEER LM
EPREMEAm BRI RF - $El4ﬁ_
—SE@%ﬁiﬁﬁ&%«%i\ﬁlﬂﬁv\ﬂ(
At - EEERA @E—ﬂ/\%éﬁiﬂjﬂﬁuu
MEHMEBERB WAEZ5|DMER -

(@ BEFEaAKREDF

AREBFEW SR EER I
EREINRE (bt R R o

For the For the

six months six months
ended 30 June ended 30 June
2026 2025
BZ20265F Bl 220255
6H30H 6H30H
1ER1E A 1E7}1E A
RMB’000 RMB'000
AR®BF AR®ET T
(Unaudited) (Unaudited)
(REEX) (REEZ)

Sales of cosmetic products and raw HEhmERRRE

materials 52,040 5,984
Timing of revenue recognition W 55 T 58 B [
— At a point in time — RE—KHEE 52,040 5,984
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
LRS-k S el

6 REVENUE FROM CONTRACTS WITH 6
CUSTOMERS (Continued)

(b) Information about major customers

BEFEEHWE#)

b FEEFHNER

The major customers which contributed more than 10% of
the total revenue of the Group for the six months ended 30
June 2026 and 2025 are listed as below:

H E20265F K2025%F6H30H Ik 7~ A
A ®AEBEBIWZTRBI0%NA £/
ITEEFMT:

For the For the

six months six months
ended 30 June ended 30 June
2026 2025
BZ2026% B E20255F
6H30H 6H30H
IEREA LE7NE A
RMB’000 RMB'000
ARB T ARETT
(Unaudited) (Unaudited)
(REER) (REER)
Customer A BPA —_ 1,593

() Segment information

The Group's business activities, for which discrete
financial information is available, are regularly reviewed
and evaluated by the chief operating decision maker
("CODM?"). The CODM, who is responsible for allocating
resources and assessing performance of the operating
segments, has been identified as the executive directors of

the Company that make strategic decisions.

For management purposes, the Group is not organised into
business units based on their products. The Group has only
one reportable operating segment which is engaged in the
research and development of innovative medicine products
and extending to functional cosmetics and raw materials.

Accordingly, no segment information is presented.

©

7 &P &
AEBENEKEZH(AGEEBNYB
BRHEREEARARE (T EEE
REEDEHEENTG - ETBEE
REEAEDEERNMFHEEDE
R W ERABE BAREME LR
RENAITES °

REEMS ARETERBEEM
RUEBEMN MEER —EAARSE
RE B o B E R M
o WRHEDN Rt m MRE -
At - WEZ 5D BEHR ©

BRAEESRAT
FHERR & 2026



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P M B E R

7 OTHER INCOME

7 HA

For the For the

six months six months

ended 30 June ended 30 June

2026 2025

BZ2026%F B E20255F

6H30H 6H30H

IE7<{E8 A LE 7S 1E A

RMB’000 RMB'000

ARB T AR®ETTT

(Unaudited) (Unaudited)

(REEX) (REEEZR)

Government grants (Note (a)) B AT #4 B (BT 5% 2)) 113
Interest income from bank balances RITHE AT B A 95
Others HAh 46
1254
@@ The government grants and subsidies related to income have been @ AREEE WEE W A G 8 BT R B) &AL

received to compensate for the expenses of the Group's research and
development. Some of the grants related to income have future related
costs expected to be incurred and require the Group to comply with
conditions attached to the grants and the government to acknowledge
the compliance of these conditions. These grants related to income were
recognised in profit or loss when related costs are subsequently incurred,
and the Group received government acknowledge of compliance.

Government grants relating to the purchase of property, plant and
equipment are included in liabilities as deferred income and they are
credited to profit or loss on a straight-line basis over the expected lives of
the related assets.

S EAEE TR o 65 R AH B
0 T8 2 SR AR B A AR LB R A
02 0 P B0 Y I O R 4 R AT RE R 8 %
WRth - BB E S ABAA - RA R EE R AT
WA IR - %% BIE A B BB
HRRER -

EREWEFARE  YHEBBEEENEEA
B NREREFAES -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

HREE P BB ER M
8 OTHER GAINS OR LOSSES, NET 8 HMtWEmRBEFH
For the For the
six months six months
ended 30 June ended 30 June
2026 2025
B E2026F B E20255F
6H30H 6H30H
1ERE A LE7<1E A
RMB’000 RMB'000
ARB T AREFTT
(Unaudited) (Unaudited)
(REE®Z) (REEZ)
Net foreign exchange (losses)/gains HNEE (5 18),/ M 5 )% 58 265
Losses on disposals of property, plant and EEME  BER
equipment ®EERE ©)
Gains on disposals of right-of-use assets HECHAEEEK= 5
Others HAh (25)
236
9 FINANCE COSTS 9 HMBBRA
For the For the
six months six months
ended 30 June ended 30 June
2026 2025
#Z20265F B E 20255
6H30H 6H30H
1EX1E A LEREA
RMB’000 RMB'000
ARB T ARBETT
(Unaudited) (Unaudited)
(REER) (REEERZ)
Interest expenses on borrowings R0k T 2219
Interest expenses on lease liabilities HEABENNERX |7
2,236
Y BARERARAR
J RERE 2026



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P M B E R

10 LOSS BEFORE TAXATION

Loss before taxation is stated after charging the following:

10 BR%iAIE &

For the
six months
ended 30 June

Employee benefit expenses

Costs of inventories sold

Clinical research expenses

Utilities and office expenses

Depreciation of property, plant and
equipment (Note [4)

Depreciation of right-of-use assets (Note [4)

Amortisation of intangible assets (Note [4)

2026
B E20265F
6H30H
1EREA
RMB’000
AR®TR
(Unaudited)
(REEZ)
BERMNAX
EELFERAN
e R BT 95 B9 32
KEB NP AR

REITE (T4
FARAEEETE KT
88 B (M 55 14)

Marketing and promotion expenses LIH MR X
Outsourced research and development HNELER B 2
expenses
Materials and consumables used B AEM R R FEM
Il TAXATION I A
For the
six months
ended 30 June
2026
B £2026F
6H30H
IEREA
RMB’000
AR® T
(Unaudited)
(RRER)
Current tax B ER #5418
— Over(under) provision in prior period — PR G (BETR)
Deferred tax credit RERIAE IR

70 KINTOR PHARMACEUTICAL LIMITED
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PR A E BRI HIRR MO SRR IR -

For the

six months
ended 30 June
2025

BL = 20254
6H30H
1E7XE A
RMB’'000
AR®ET T
(Unaudited)
(R EZR)

33478
308
20,375
6,500

5,982

804
5872
4,872

4,619
1,037

For the

six months
ended 30 June
2025

B = 20254
6H30H
LE7NE A
RMB’000
AR®ET T
(Unaudited)
(REER)

(1,178)
| 455

277




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

Il TAXATION (Continued)

(i) Current tax

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which

members of the Group are domiciled and operate.

Hong Kong

Kintor Science Limited, Koshine Pharmaceuticals Limited
and Koshine Hong Kong Limited were incorporated in Hong
Kong in 2018 and are subject to Hong Kong Profits Tax at
the rate of 16.5% for both periods. Since these companies
did not have assessable profits during both periods, no

Hong Kong Profits Tax has been provided.

The PRC

Pursuant to the Corporate Income Tax Law of the PRC
and the respective regulations (the “CIT Law”), the
subsidiaries which operate in the PRC are subject to CIT at

a rate of 25% for both periods on the taxable income.

12 DIVIDEND

No dividend has been paid or declared by the Company or
companies comprising the Group during the six months ended
30 June 2026 and 2025.

HREE P BB ER M

I @8z
(i) BNEA®IE

AREB AR AN KB KB RB P M
B RDERE R FTE & S REUR R A
REREEZMNMBHR

&E

Kintor Science Limited * Koshine
Pharmaceuticals Limited &2 F 18 & & B IR
RAEIMR0BFEEFEZMAL - BH
NZARI65%N T R G EBFEH -
HRZERB RN EERT N
WS EBNEHAELRE -

BEFEAREMBLCEMESR AR
ERAEHA(EERSHED &£
A Y BT BB R B EA P9 78 4R FE R B R A
HI25% BN ¥ TSR

12 RE
H Z 20265 & 2025F 6 A30B IENE A - A&
NEHARNEBETRATY EIR LT IRE
Al f% B o

BRAEESRAT
FhHER R & 2026
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13 LOSS PER SHARE

Basic loss per share

Basic loss per share is calculated by dividing the loss attributable
to owners of the Company by the weighted average number of
ordinary shares outstanding during the six months ended 30 June
2026 and 2025, excluding treasury shares held for the employee

incentive scheme.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P M B E R

13 ERER

EXSRER
EXEREERHBEBENRARRIRENE
B B E2026F K 2025%F 6 4308 1E /<&
ARETENERRMEFTHEAE - T
BREAREEMBFEFENEFRG -

For the For the
six months six months
ended 30 June ended 30 June
2026 2025
B 20265 B E 20255
6H30H 6H30H
L7518 A 1E751E A
RMB’000 RMB'000
AR®TR ARETT
(Unaudited) (Unaudited)
(REEFR) (REEERZ)
Loss for the period HAER (75,782) (83268)
Weighted average number of ordinary shares 8% 17 & 3 A% hn#& 55 &
in issue (in thousand) (LAFRZED) 493,379 434,071
Basic loss per share (in RMB) EXBRERE
(A AR5 (0.15) (0.19)

Diluted loss per share

Diluted loss per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. During the
six months ended 30 June 2026 and 2025, the Company had
one category of potential ordinary shares: share-based awards
granted to employees. As the Group incurred losses during the
six months ended 30 June 2026 and 2025, the potential ordinary
shares were not included in the calculation of diluted loss per
share as their inclusion would be anti-dilutive. Accordingly,
diluted loss per share during the six months ended 30 June 2026

and 2025 are the same as basic loss per share.

KINTOR PHARMACEUTICAL LIMITED
INTERIM REPORT 2026

HESRER
MESREEESRFABREBENETEIE
BREOMETDEGE  UBREMEEBE
MENZ AR GUER - BHE2026F K
2025F6 H30B IEAEI A - XARB—[@E
FEBAREFE:-BRTEENUROASER
B EEE) o RS BB £2026F &2025F
6A30BIENEAYBRBER  WABE
TERESBERRME  AULEREERE
EEMBEGREENESR - At BE
2026F 220256 A30HIE N A HiES
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG E T B E R T

14 PROPERTY, PLANT AND EQUIPMENT, 14 ¥ BERSE BEEEUN
INTANGIBLE ASSETS AND RERAEEE
RIGHT-OF-USE ASSETS

Property,
plant and Intangible  Right-of-use
equipment assets assets Total
Mg -
BERRE BREEE HKREERE 3t
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE ARBTR AR®Tn AR®Tx
(Unaudited) (Rig&ERZ)
At | January 2026 202651818
Cost PX 7R
Accumulated depreciation/ ZETE/BER
amortisation and impairment BE
Net book amount R R E
For the six months ended B Z20265F6A30A
30 June 2026 EREA
Opening net book amount BOREFE
Additions NE
Disposals HE
Depreciation/amortisation charge WE/BHER
(Note 10) (ffE10)
Closing net book amount MAEEFEE
At 30 June 2026 2026 F6A30H
Cost RN
Accumulated depreciation/ ZEWE BHEK
amortisation and impairment RIE

Net book amount REFE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

B4R S T H B A5 R E T
14 PROPERTY, PLANT AND EQUIPMENT, 14 Y% HERRE BFREENU
INTANGIBLE ASSETS AND REREEE®)
RIGHT-OF-USE ASSETS (Continued)
Property,
plant and Right-of-use
equipment  Intangible assets assets Total
mE
B BEVEE (GREAE 5t
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT AR¥®TRT AR%T:R
(Unaudited) (R&&ERZ)
At | January 2025 R20255181H8
Cost XA 271419 236267 31371 539,057
Accumulated depreciation/amortisation R 1T E /B $H K
and impairment RE (106,774) (87318) (21,782) (215,874)
Net book amount REFE 164,645 148949 9,589 323,183
For the six months ended £ Z£202556H30H
30 June 2025 EREA
Opening net book amount HREFE 164,645 148,949 9,589 323,183
Additions NE 997 — — 997
Disposals HE (13) — (79) (92)
Depreciation/amortisation charge WE/BHER
(Note 10) (Pt 5E10) (5982) (5872) (804) (12,658)
Closing net book amount HARREFEE 159,647 143,077 8,706 311430
At 30 June 2025 R202556A30H
Cost AR 272,403 236,267 31292 539962
Accumulated depreciation/ ZHTE BER
amortisation and impairment BB (112,756) (93,190) (22,586) (228,532)
Net book amount REFE 159,647 143,077 8,706 311,430

Land use rights represent the land use rights granted by the
PRC government authority on the use of land within the
pre-approved lease period. The original lease terms of the land
use rights of the Group held in the PRC are 50 years. As at 30
June 2026, certain land use right and properties were pledged
for the Group's borrowings amounting to RMB65,000,000 (31
December2025: RMB65,000,000) (Note 17).
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NOTES TO THE CON

I5 INVENTORIES

DENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
LRS-k S el

Raw materials and finished goods

15 78
As at As at
30 June 31 December
2026 2025
12026 F 20254
6H30H 12 H3I1H
RMB’000 RMB’'000
AR®BF AR®ET T
(Unaudited) (Audited)
(REEX) (& ER)
R ¥4 Ko 2E X Am 11,008 12,092

16 TRADE AND OTHER RECEIVAB

LES, 16 ESREMEKRRE & KkE

DEPOSITS AND PREPAYMENTS T™E
As at As at
30 June 31 December
2026 2025
R20265F 20255
6A308 12A31H
RMB’000 RMB'000
AR¥ T AREFT
(Unaudited) (Audited)
(REER) (=)
Trade receivables g 5 W FIE 2,862 2,786
Prepayments, deposits and other receivables  TEBfTFIE « Z & &
H b i W SR 1,494 4464
4,356 7,260
BREEERAT

FHERR & 2026



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P M B E R

17 BORROWINGS 17 &K
As at As at
30 June 31 December
2026 2025
A2026F F2025%F
6H30H 12 H31H
RMB’000 RMB'000
AR T ARBETT
(Unaudited) (Audited)
(REER) (BRER)
Current BN AR
Secured and unguaranteed AHEAEERRITER
bank borrowings (Note (a)) (M3 @) 65,000
Unsecured and guaranteed BEMAEERRITER
bank borrowings (Note (b)) (M 3 (b)) 5,000
Unsecured and unguaranteed B EERRITER
bank borrowings (Note (c)) (M 5E ) 5,000
Unsecured and guaranteed other borrowings R BB AR M) EIKIFH
from a related company (Note (d)) EREAME K FEQ) 10,000
Total mEr 85,000

@

©

As at 30 June 2026 and 3| December 2025, the bank borrowings were
secured by certain properties and land use rights of the Group, among
which:

—  borrowings of RMB20,000,000 bore a fixed interest rate at 4.90%
(31 December 2025:4.90%) per annum and should be repaid by 20
September 2026 (31 December 2025: 23 March 2026), and;

—  borrowings of RMB45,000,000 bore a fixed interest rate at 3.00%
(31 December 2025:3.00%) per annum and should be repaid by 4
September 2026 (31 December 2025: 14 September 2026).

As at 30 June 2026, the bank borrowings with a floating rate LPR-0.2%
per annual (31 December 2025: a fixed rate of 3.00% per annum) was
guaranteed by Dr. Tong Youzhi ("Dr. Tong") and repayable by 20
November 2026 (31 December 2025: 27 May 2026).

As at 30 June 2026, the Group had seven unsecured and unguaranteed
bank borrowings with fixed rates ranged from 2.9% to 3.5% per annum, or
floating rates per annum, repayable in July 2026, December 2026, March
2027 and June 2027 (2025: fixed rate at 3.50% per annum and repayable
by 19 May 2026).

As at 30 June 2026, the Group has other borrowings of RMB20,000,000
(31 December 2025: RMB10,000,000) from Suzhou Heyu Technology
Microfinance Co., Ltd. (“Suzhou Heyu"), with a fixed interest rate at
4.50% (31 December 2025: 4.50%) per annum and with repayment dates
on |3 October 2026 and 8 December 2026 (31 December 2025: 27 April
2026). Suzhou Heyu is controlled by a shareholder of the Company. The
borrowings was guaranteed by Dr. Tong, his spouse, the Company and a
subsidiary of the Company.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
LRS-k S el

17 BORROWINGS (Continued) 17

The maturity date is as follows:

ke
&M (E)

EAZIEBBAWMT

As at As at

30 June 31 December

2026 2025

20265 720254

6H30H 12 H31H

RMB’000 RMB'000

AR®BT AR®ET T

(Unaudited) (Audited)

(REEX) (&%)

Less than | year or repayment on demand IFLAR IR ERIEE 132,900 85,000
The carrying amounts of borrowings were denominated in RMB. EXNEBENUNAREE -

I8 TRADE AND OTHER PAYABLES 18 ESZ R Htb BN KIEA

As at As at

30 June 31 December

2026 2025

20265 720255

6H30H 12 A31H

RMB’000 RMB'000

AR¥T AR T T

(Unaudited) (Audited)

(REER) (=)

Trade payables B 5 RM50R 31,853 32,123

Salary and staff welfare payables ERNEHERkBEIERN 2,648 3,767

Other payables and accruals HtENREREGTER 14,897 6,080

49,398 41,970

A20265F6 308 &2025F 12318 - K &
BFEES M EMEMNKEH TS B
HRBSERE EAnBEEEREE
BE -

As at 30 June 2026 and 3| December 2025, all trade and other
payables of the Group were non-interest bearing, and their fair
value approximated their carrying amounts due to their short

maturities.

BRAEESRAT
FHERR & 2026



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P M B E R

I8 TRADE AND OTHER PAYABLES (Continued)

As at 30 June 2026 and 31 December 2025, the ageing analysis
of trade payables based on invoice date are as follows:

I8 EZREMENRE )

F2026F 6 H308 KM2025F12A31H B 5
ERNRIBERNEZAHNEBRE ST T

As at As at

30 June 31 December

2026 2025

2026 F FA20254F

6H30H 12 H31H

RMB’000 RMB’'000

AR®T R ARBTT

(Unaudited) (Audited)

(REER) (& Z)

— Within | year — IFA 15,015 14,185
— More than one year — IR E 16,838 17938
31,853 32,123

19 SHARE CAPITAL

19 KA

Number of
shares

R #H & E

Authorised, US$0.0001 each

JEE - BIREE0.00013E T

As at | January 2025, 31 December 2025 and 820254 I H1H ~ 2025512

30 June 2026 (unaudited)

A318 %20265%6H30H

Nominal value

of shares
&4 EE
UsS$
E Y

(REEZ) 700,000,000 70,000
Nominal Equivalent
Number of value of nominal value
shares shares of shares
R EEB ROEE ROSEEE
UsS$ RMB’000
Ep AR® T
Issued and fully paid, EETRER
US$0.0001 each TR EE0.0001E T
As at | January 2025 202541 HIB 447,499,600 44,750 315
Issuance of ordinary shares BITEBR
— on 14 August 2025 202558 A 14H 20,673,000 2,067 15
— on 21 November 2025 20254 11 21 H 30,487,500 3,049 21
As at 31 December 2025, 202512 A318
| January 2026 and 30 June 2026 2026F 1 1B &
(unaudited) 2026F 64308
(REEZ) 498,660,100 49,866 351

KINTOR PHARMACEUTICAL LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 SHARES HELD FOR THE EMPLOYEE

INCENTIVE SCHEME

2020 Employee Incentive Scheme

The Company has appointed a trustee to assist with the
administration and vesting of awards granted pursuant to the
employee incentive scheme (“the 2020 Employee Incentive
Scheme”). The Company may (i) allot and issue shares to the
trustee and the shares will be used to satisfy the awards upon
vesting and/or (i) direct and procure the trustee to receive
existing shares from any shareholder or purchase existing shares
(either on-market or off-market) to satisfy the awards upon
vesting. All the shares granted and to be granted under the
2020 Employee Incentive Scheme shall be transferred, allotted
and issued to the trustee. The Company issued and allotted
2,361,359 shares (23,613,590 shares as adjusted upon the
completion of the capitalisation issue and initial public offering)
of USD0.000! each to Kiya Company Limited (“Kiya"), a
wholly-owned subsidiary of the Group, which is incorporated
by the trustee on behalf of the Group for the benefit of the

participants pursuant to the 2020 Employee Incentive Scheme.

The Grantees may elect to pay the consideration by (i) paying
sufficient funds to the trustee to cover the consideration; or (ii)
instructing the Trustee to sell some or all of the vested shares
to settle the consideration payable, provided the proceeds from
the sale of shares shall be sufficient to cover the consideration.
Each participant shall be required to make payment in full for
the award granted under the 2020 Employee Incentive Scheme
at the date of vesting or some other date as determined by the
Board and/or the administrator in their absolute discretion, failing
which the transfer of the shares shall be deferred until such time

as and when consideration is paid in full.

HREE P BB ER M

20 MEE MBS ENRS

2020 R E B s &
ARREEF—BIZTA UHBBERER
IR IEE B B AT 21 ([2020F B E - B
D BREMER - ARFT: ()AMFFEA
R RBITRD  ZERMHBRBEHEEZ B
VEBITEER & K (i) e R R ZFEA B
FHRRERREBRNDIEERERH
(THREGHRMB LBE)ABITRHEEN
15 E) - RIE2020F & 8 BB H K
ERENMERMDEEE  RBERETT
ZFEA o AR B2 R E20205 8 B M B 5+
A2 B E B 38 A A Kiya Company Limited
(IKiya XA EHZEMB AT - AXFEA
RERNEEFMAK L) 21T R 32,361,359
BRERMEBITREAARABEETKE
42 523,613,590 % B 1) & JX I {E0.000
ETHRMD -

ERAAEEATHIAINRE: AF
FEAXNRIHE R AZMRE K ()BT
XREALERO R CBERO LS
ENRME - ELERDAERARREAX
NRE BF2EEAXBHADHESTS
R/ REBAZERIEETOEMA D
R AR 20204 & B BB AT 811% th 1) 52 B 1F i
2REMNFK RARNEEEHEEERER
BRI -

BRAEESRAT
FhHER R & 2026



80

20 SHARES HELD FOR THE EMPLOYEE

INCENTIVE SCHEME (Continued)

2020 Employee Incentive Scheme (Continued)

This special purpose vehicle, Kiya, is consolidated in the
consolidated financial statements of the Group as the Company
has power to govern the relevant activities of Kiya and can
derive benefits from the contributions of the eligible employees
who are awarded with the shares under the 2020 Employee
Incentive Scheme, the directors of the Company consider
that it is appropriate to consolidate Kiya. The shares are held
under the 2020 Employee Incentive Scheme until such time as
they are vested. Forfeited shares will be redeemed at the paid

consideration and if applicable, plus 5% per annum interest.

(@ On 19 March 2024, the Board of Directors of the Company
cancelled the Original Tranche C Awards. On [0 April
2024 and 25 April 2024, the Company provided the
relevant Selected Persons with a replacement award of an
equivalent number of share options as the Original Tranche
C Awards at the exercise price of HKDI.00 per Share (the
“Tranche D Awards”) and modified vesting dates of
previous Original Tranche C Awards to 3| March 2025 and
31 March 2026.

(b) On 10 April 2024 and 25 April 2024, the Company
granted two separate tranches (A and D) of 8,850,000
share options in the Company under this Scheme to each
Participant. Each share option represents a share of the
Company in issue as of the date of the Grant Letter to
Participants. Each tranche of share options has its own price
per share being USD0.0442 per share for tranche A and
HKDI.00 per share for tranche D, respectively.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERRE AR M=

20 EEHRBESTENRG &)

2020F R E B8 (&)

HRZANAR B EE R R IKE R AR Kyaly
HEEE - I AT {EAR #E20204F 1B B M B st
EESRMNEEREENTERTESH
&= BKyaB RSB/ ERE BB ER
EHAR  RAAFESR AKyad fEARKR
TBEE - ZERMIBIE2020F E 8 B
FrEIRE BEEZEMEARL - EWERMG
BIEEMREMN(NER) %M FEED -

@ M2024F3[198  ARBESEHHE
BLR CHEE B - F20245F 48108 K 2024
F4H258  RARRITEE ST RI00
BILEEESACREBRSHENR
SR (THEORDE B ) 4 HREEE A
T WEERALACEBNEBRE
M A2025F 3 A31H K2026F3A31H o

(b) P2024F4F 108 K%2024F4H258 + A&
NRIR R UL 2R A E B L8R (AR
D) & {72 81 & & T8,850,00015 Ik =
HiE - BOREHRRKKRBEEERSE
BTEHAMARRDETH—REKRE -
BESLXHREHEEERAEZFER
(BR) Ef - #LXANEBERAER
00402 7T * BLRDBER B EIRI.00
BT o



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 SHARES HELD FOR THE EMPLOYEE
INCENTIVE SCHEME (Continued)

2020 Employee Incentive Scheme (Continued)

(®)

©

@

(Continued)

The fair value of the share options granted have been
valued by an independent qualified valuer using binomial
option-pricing model for USD batch and HKD batch as at

the grant date. Key assumptions are set as below:

HREE P BB ER M

20 MIEERBFEEENRG &)

20200 F EE BB & (&)

(®)

(#&)

RETH FIRTHREHENRLE
EEHRAEEMNBLTHANA X
EERM(BEETMBIL)NG @
BEBEROT:

usD
X7t

HKD
BT

= 2 i ) &
B B R B K
P B U a8 &

Risk-free interest rate
Expected volatility
Dividend yield ratio

Grant date option fair value per share

Exercise price TEE

BEYEEREARER

5.06%-5.32%
46.4%—48.0%

3.78%—4.06%
46.4%—48.0%

0.0% 0.0%
USDO0.0781— HKDO.1576—
USD0.0809 HKDO0.2524
0.078125 JT— 0.15767% 75—
0.08093 7T 0.25247% 7T
USDO0.0442 HKDI.00
004423 7T 1.007 7T

On 31 March 2024, a total of |,152,176 shares from tranche
A were vested. The Group received from the Grantees a
total amount of HKD395,610 (equivalent to approximately
RMB359,028). The participants gave up tranche B
aggregating 4,719,064 shares.

On 30 September 2024, a total of 42,900 shares from
tranche A were vested. The Group received from the
Grantees a total amount of HKDI4,762 (equivalent to
approximately RMBI3,466).

On 31 March 2025, a total of 886,762 shares from
tranche A and 5,806,926 shares from tranche D were
vested. The Group received from the Grantees a total
amount of HKD6,018,000 (equivalent to approximately
RMB5,488,000) during the period ended 30 June 2025.

@

2024 3A318 + #LIRAS $£1,152,176
BRHERE AEEEEKAKE
BB EEA3956108 T FEERLHA
FR#E359,0287T) - 2 B E M E R IRBAR
514,719,0648% B 17

R2024F9A308 -+ #EXAS 2£42,9000%
RNERB ASEEERARES
MBSERI47TQETHEROAR
#13,4667T) °

M2025F3A318 + #t X AS ££886,762
B B& 5 & it ik D & ££5,806,9260% A%
MERE - & £2025F6830H 1
M AEEEABRAREGNES
%8 £6,0180008 T (HHE RO AR
5488,0007T) ©
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20 SHARES HELD FOR THE EMPLOYEE 20 EERBEFENRG &)

INCENTIVE SCHEME (Continued)

2020 Employee Incentive Scheme (Continued)
() On 31 March 2026, a total of 567,763 shares from

tranche A and 4,111,113 shares from tranche D were
vested. The Group received from the Grantees the
amounts of USD25,000 and HKD4,111,000 (equivalent to
approximately RMB3,787,000) during the period ended 30
June 2026.

The expense recognised in the consolidated statement of
comprehensive income and other reserves for restricted
share units granted to the employees amounted to
approximately RMB397,000 for the six months ended
30 June 2026 (for the six months ended 30 June 2025:
RMB443,000).

Set out below is the movement in the number of awarded

restricted share units under the 2020 Employee Incentive

2020 EE BB 8 (#)

C)

R2026F3A318 + #t X A& 567763
AR AR 10 R 8L IR D& 4,111, 1138% Bz 1 &
5B - BLE2026F6A308 IEHAM - &
FEBRARARESH S E 525000
E T R4 11,0008 T(HHERHARE
3,787,0007T) °

HE2026F6A3081ENEA - RE&RE
cHKEREEMEETFERORE
ERENZREBROEMNOFASZINE
A R #397,0007T (8 £20256F6A30H
LIEN1E A : AR ¥443,0007T) ©

VAT & 51 4R 3520204 & 8 J2UEh 51 819%
FHOSBRHBRNDEMNBRENESHB

Scheme: o

For the For the

six months six months

ended 30 June ended 30 June

2026 2025

BZ2026% Bl 2 20254F

6H308 1t 6H308 LE

~ME A N E A

(Unaudited) (Unaudited)

(REER) (REEZ)

At the beginning of the period iR 13,300,552
Granted during the period HAKE —
Vested during the period HANERS (6,693,688)
Lapsed during the period HA A 2R 2% (22,750)
Forfeited during the period H Al E (1,448,538)
At the end of the period HI R 5,135,576

Shares not yet granted at the end of the  Hf K 14 R % ) A9 i 1%

period 4,626,365
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG E T B E R T

RESERVES 21 f#fE
Share-based
Share compensation Accumulated
premium reserve losses Total
ARG HER
BROEE HNHHERE Rt B R st
RMB’000 RMB’000 RMB’000 RMB’000
ARBETRT AR®TR AR®TR AR%Tx
(Note (2))
(Hf & (a))
(Unaudited) (R&&EZ)
At | January 2026 R2026 %1818
Loss for the period HAEE
Share-based payments (Note 20) MR ABEREIA
(Bt 5£20)

Shares vested under the employee RiRE S MBI 8B
incentive scheme and transferred BRERE AR A

to the grantees (Note 20) )RR 17 (B 20)
At 30 June 2026 74202664308
(Unaudited) (Rig&EZ)
At | January 2025 20251 818 4210139 23594 (3939.956) 293777
Loss for the period HAEE — — (83,268) (83,268)
Share-based payments (Note 20) MR AEREIA
(F¥520) — (443) — (443)

Shares vested under the employee RiREEHEE R
incentive scheme and transferred BREBBEARA
to the grantees (Note 20) i iz 17 (B 5520 23,280 (17,649) — 5631

At 30 June 2025 RN20255 65308 4233419 5502 (4,023224) 215,697

During the six months ended 30 June 2026, Kiya transferred B E20265F6A30R IE XA A - Kiyatt 2B
4,678,876 ordinary shares of the Company (2025: 6,693,688) to IR 1 55 1B 18 [ A R N8558 74,678,876 RN
the Grantees upon vesting of the awarded shares (Note 20). 7] 3 A% (20254 © 6,693,688 %) (Fff 5£20) ©

') BAEEERAR
3 REEE 2026
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22 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related
if they are subject to common control, common significant

influence or joint control.

The equity holders, members of key management and their close
family members of the Group are also considered as related
parties. In the opinion of the directors of the Company, the
related party transactions were carried out in the normal course
of business and at terms negotiated between the Group and the

respective related parties.
(i) Name of and relationship with related
parties are set out below:

Name of related party Relationship

AL EE B %

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P M B E R

22 EBARS

fid —

TERNERKERESN ST =X

EEHF B R EERRITMEH S 71T
BEAFEN  AEHREREBTT - K
EXAREY  KREARXENB S

il -

R

RAR R TS ©

FAA AEET2EEEXE MK

FMBRMERSER S - RABESER

BRI —REBBREPRAR

SEEZEB T ERNIRIOET -

()

BTN ERBRBEROT:

Dr. Tong and his spouse
his spouse
BRI MERRB
Suzhou Heyu
VAN

Save as disclosed elsewhere in this report, the following is a
summary of the significant transactions carried out between
the Group and its related parties in the ordinary course
of business during the six months ended 30 June 2026 and
2025, and balances arising from related party transactions as
at 30 June 2026 and 31 December 2025.

(ii) Balances

As at 30 June 2026 and 3| December 2025, the Group has
a short-term bank borrowing of RMB5,000,000 guaranteed
by Dr. Tong and two other borrowings of RMB10,000,000
and RMBI10,000,000 from Suzhou Heyu guaranteed by Dr.

Tong and his spouse at nil consideration.

KINTOR PHARMACEUTICAL LIMITED
INTERIM REPORT 2026

(i)

Chairman of the Board and Chief Executive Officer; Shareholder of the Company and

EFEETR THRAEE ARAIKRRMRERRS
A subsidiary of one shareholder of the Company
ARE—BBREREMNE A A

BRARESERBEN  UTREZE
20265 ] 20259 6 8308 (F /5 B A%
HEHEBAB TR —REBBIERAE
TERRXZHME - KRB £2026%F6
A30BX2025F 2 A3IHEB A X 54
@% o

2026 F6A308 K& 2025F 12 A3IH » A&
B — 2B 5 BRER 1T 18 5 A R #5,000000
THEBTER REHFMNKBOR
S H b {E A R¥100000007T & A R#&
10000000TC R EE T R KA B EEE
R o
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AR A I B B R YT
22 RELATED PARTY TRANSACTIONS 22 BBAR5Z &)
(Continued)
(iii) Key management compensation: G ETEEEEHM:
Key management includes executive directors, chief officers FTEEREORNTES  FTETK
and vice presidents. The compensation paid or payable to ABMEIEH - sHEBRBENHE
key management for employee services is shown below: NEIEEBENFMIRNOT:
For the For the
six months six months
ended 30 June ended 30 June
2026 2025
B E20265F BLE 20255
6H30H It 6H30H IE
~ME A N & A
RMB’000 RMB’'000
AR®TR ARETT
(Unaudited) (Unaudited)
(REEFR) (REEZ)
Salaries, wages and bonuses Fe IERIEA 6,555
Contributions to pension plans RKE &I 120
Housing funds, medical insurance and FEAER BERR
other social insurance & E it &R 153
Share-based compensation expenses VA RS 17 /5% Bt 10 8 BN A =2 (1,055)
5773
2
3 ) BMAREERAT g5
= WS 2026
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23 COMMITMENTS

(i) Lease commitments (exclude the

right-of-use assets and lease liabilities)

As at 30 June 2026, the Group leases some offices (3l
December 2025: offices and equipment) under irrevocable
lease contracts with lease term less than one year and
leases of low value that have been exempted from
recognition of right-of-use assets permitted under IFRS
6. The future aggregate minimum lease payment under
irrevocable lease contracts for these exempted contracts

are as follows:

23 R

() HERAB(TEHECHAEEER
HEEE)
202656 H30H - A& ER &1 ] #
HHEAOBAEER THAE(Q025F12
AIE WAEREZE) ZEFE608
HOR—F1 AEKEERE  ERIE
B B B 75 R 2 HE RN BB 165 E BN R
REAEEE - ZFZEBHREABRE
TR BEEES NN R REERER

|5 A

No later than | year

AR
As at As at
30 June 31 December
2026 2025
M2026F 20254
6H30H 12 H3I1H
RMB’000 RMB’000
AR®BF AREFT
(Unaudited) (Audited)
(REE®Z) (R &Ez)
273

(ii) Capital commitments

Capital expenditure contracted for as at 30 June 2026 and
31 December 2025 but not yet incurred by the Group are

as follows:

(i) EAREGE
0266 4308 K 2025F 12 A31H » A
EFEPEINBEHRAEEANERNH XS

Investment in a joint venture

5’|*>
3
2
i
P>

I
As at As at
30 June 31 December
2026 2025
2026 F FA20254F
6H30H 12 H31H
RMB’000 RMB'000
AR¥T T AR T T
(Unaudited) (Audited)
(RBER) (R Ez)
EHNRE 513 513
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FUTURE AND OUTLOOK

In the first half of 2026, facing an environment where opportunities
and challenges coexist, the Company consolidated its strength to
reshape the pipeline focused on dermatology field. The Company's
unique and leading advantages in the dermatology field have been
used to steadily advance the clinical development process around
the world and the R&D of cosmetic products, achieving several
milestones. These include the establishment of product matrix of the
Group's new high-end cosmetics brand KOSHINE and the completion
of several clinical trials of KX-826 and GT20029 in China. While
the Company has not yet successfully commercialized an innovative
drug candidate, we remain steadfast in our strong commitment to
medical and biological application and development. Our cosmetics
division operates as a supplementary business, generating revenue
to fund R&D, including pre-clinical studies and clinical trials for drug

candidates.

Based on over 10 years of experience in the AR field, we continued to
explore the treatment of AGA and acne with KX-826 and GT20029,
our two Core Products in the field of dermatology, in the first half
of 2026. We are also in the process of advancing a number of clinical
trials of KX-826 and GT20029 in China and/or the United States,

continuing to explore their value in the field of dermatology.

For KX-826, we have validated the safety and efficacy of KX-826 in
over 1,500 subjects, who benefited from our drug and the mean
non-vellus TAHC increased by up to 15.33 hairs/cm? from baseline
according to the top-line results of the phase Il stage of the Pivotal
Clinical Trial of KX-826 tincture 1.0% for the treatment of male adult
AGA in China, which was completed in 2026 QI. Based on results of
previous clinical trials, we plan to communicate and initiate the NDA
submission for KX-826 1.0% to the drug regulatory authorities in the
PRC in the second half of 2026. KX-826 is expected to serve as a
novel therapy for AGA, providing safer and more effective treatment
option for numerous patients with AGA. We will strive to position
KX-826 as the first-in-class drug approved by regulatory authorities
for the treatment of AGA in China and globally. Upon approval, KX-
826 is expected to fill the current clinical gap for new drugs in AGA
treatment and break the nearly 40-year treatment paradigm that has
relied solely on minoxidil and finasteride. KXX-826 has a differentiated

mechanism of action compared to minoxidil. The previous clinical

studies indicated that combination therapy can leverage their

OTHER INFORMATION
H &

AERRE

2026 F EHF - EERBHEKEITFHK
RET AR ETROLOEN  EBUANEAE
BAFHMER BEAQAEXBERNBR
MELED  BLHEEZIRNEBRAZERR
b @EmiAE  WESZEEEZEER B
BUAEE 2 S WA MR KOSHINER E
o B T K BA PR E 5T AR KOX-826 8 GT20029H) £1 18
FR IR & B8 o B SRR 18 2R AR Th A% Al 37 15 o 2
MEmEL  BERFPIDABRERNREBENLEY
FEFAEMAE - RMMAmD BIEATHBIER
B TSN EANTE  SEEREYNER
PR AT 95 R B R 58 o

ERAREIF A +Z F itz - 2026F EFFH A
e 18 R R A B BB IS A R BUZ 0 EE MR KX-826 %
GT20029 - AR & R BB HIEE - BPIT &
B & B 35 B HE 3 KX-826 ]2 GT20029H) % 18
BARRER  THERRZSEREERESNE
& -

FRKX-826T 5 + Fk 92 E#81,500067 % 5 & 5
B TKX-82600 & & M A WM - 1R IR R20265F
E—FE FERAIKX-826ET1.0% A B P BIKF H 1%
AGABREMBARMERAARBRIARBENIERE
B SaREMO%EY  SEXHAENTTE
BETAHCERE R K= 02153348 /cm? o
ERATEBRAARER - RO EN2026FT
- 4F R B 1) R B B2 ) BS B0 P08 IR ATKX-826
1.0% BINDAE 55 ° KX-826F8 BB —TE R B
AGARZFTE L BERKAGCARERHEELRSE
BREEEERE - BMEE ) FHKX-8260K A
BEADERRESE NS RESEE ISP ER
RIBEACGAR R E EAIZY) - —BEH - KX
82675 BB E BIAGAR B B W ER R 37 & ==
B+ 3T 8 3405 2R A2 (K RB K 55 Hb R £ JE A8 1 %
VREE R o EOKFEMBMEL - KX-826EF %
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synergistic and complementary mechanism of action to significantly
enhance AGA treatment efficacy. We believe that through the
development of combination therapy, the value of KX-826 for AGA
will be further discovered. In view of this, we plan to initiate the phase
Ib/IIl clinical trial of KX-826 in combination with minoxidil for the
treatment of male adults with AGA in China, continuing to explore
the value of KX-826 in the field of dermatology.

For GT20029, the first PROTAC drug introduced by the Company,
it has remained in a leading position since its development and is the
world's first topical PROTAC compound that has completed the phase
Il clinical trial. We have completed phase lIla clinical stage of GT20029
for the treatment of AGA in China and are formulating future clinical
strategies for GT20029 for the treatment of AGA, such as initiating
a phase IIb/lll clinical trial in China and a phase Il clinical trial in the
U.S. for male AGA. In addition, we have completed the China phase
Il clinical trial of GT20029 for the treatment of acne. We will continue
to push forward the development of GT20029 and further expand
our first-mover advantage in topical PROTAC.

In non-dermatology field, we also have developed small molecule
drugs such as GT1708F and developed biological drugs such as ALK-
| for the treatment of various tumors and multiple indications. We
have a new institute of R&D to cooperate with other research
departments such as biology, chemistry, and formulation, so that drugs
can be fully verified in both mechanism and clinical practice, and we
can leverage the knowledge of our professionals to enhance our R&D
capabilities. In addition, we established the 2020 Employee Incentive

Scheme to retain our talents.

In addition to in-house development, we also plan to seek
cooperation opportunities in all aspects of the drug development
process, including pre-clinical technology, clinical combination therapy,
and licensing cooperation, to use superior resources to realize the
potential of drugs and bring more drugs to commercialisation as soon

as possible.
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Given that we have begun commercializing cosmetic products,
we are still in the process of transitioning from R&D stage to
commercialization stage and plan to allocate more resources to
explore different approaches including but not limited to introducing
new cosmetic products and advancing the marketing in China and
overseas to further promote the commercialization of the Company’s
cosmetic products worldwide to boost brand awareness, capture

market dynamics and increase the penetration rate of our products.

Looking ahead, the Group will further deepen the collaborations
with leading domestic and overseas e-commerce platforms such
as Tmall, JD.com, Douyin, Xiachongshu, and Amazon, and build a
diversified sales channel system. Meanwhile, the Group has strong
confidence in the livestream e-commerce sales model and further
strengthen online promotion, fully leveraging livestream e-commerce
on popular social media platforms such as Douyin and Xiaohongshu
to reach target consumers. To continuously enhance market share
and product sales, the Group plans to focus on the advancing the
following strategic initiatives: firstly, deepen collaborations with KOLs
and streamers by expanding the scope of cooperation and diversifying
the KOL matrix to cover high-quality content creators with different
follower demographics and styles, enabling more precise and
diversified market penetration; secondly, increase self-operated and
influencer-led livestream frequency and optimize content by enriching
livestream formats, refining advertising operations, and enhancing the
interaction and interest, thereby improving users’ viewing experience
and stickiness, and achieving precise targeting and efficient conversion
of intended consumer groups. We believe that the aforementioned
initiatives will effectively enhance consumer engagement and the
shopping experience, further increase brand exposure and awareness,

thereby driving product sales and overall performance to new heights.
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COMPLIANCE WITH THE CG CODE

The Company has applied the principles and code provisions as set
out in the CG Code. During the six months ended 30 June 2026,
the Board is of the opinion that the Company has complied with all
the applicable code provisions under the CG Code apart from the

deviation stated below.

Under code provision C.2.1 of the CG Code, the responsibilities
between the chairman and chief executive officer should be separate
and should not be performed by the same individual. We do not
have a separate chairman and chief executive officer and Dr. TONG
currently performs these two roles. The Board believes that vesting
the roles of both chairman and chief executive officer in Dr. TONG
has the benefit of ensuring consistent leadership within our Group
and enables more effective and efficient overall strategic planning
for our Group, given that: (i) decision to be made by our Board
requires approval by at least a majority of our Directors and that
our Board comprises three independent non-executive Directors
out of seven Directors, and we believe there is sufficient check and
balance in our Board; (i) Dr. TONG and other Directors are aware
of and undertake to fulfill their fiduciary duties as Directors, which
require, among other things, that they act for the benefit and in the
best interests of our Company and will make decisions for our Group
accordingly; and (iii) the balance of power and authority is ensured by
the operations of our Board which comprises experienced and high
caliber individuals who meet regularly to discuss issues affecting the
operations of our Company. Moreover, the overall strategic and other
key business, financial and operational policies of our Group are made
collectively after thorough discussion at both our Board and senior
management levels. Finally, our Board believes that vesting the roles
of both chairman and chief executive officer in the same person has
the benefit of ensuring consistent leadership within our Group and
enables more effective and efficient overall strategic planning for and
communication within our Group. Our Board will continue to review
the effectiveness of the corporate governance structure of our Group
in order to assess whether separation of the roles of chairman and

chief executive officer is necessary.
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COMPLIANCE WITH MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Group has adopted the Model Code for securities transactions by

Directors as its own code of conduct.

Specific enquiries have been made of all the Directors and they have
confirmed that they have complied with the Model Code throughout
the six months ended 30 June 2026 and up to the date of approval of
this report.

The Group’'s employees, who are likely to be in possession of inside
information of the Group, are subject to the Model Code. No incident
of non-compliance of the Model Code by the relevant employees was
noted by the Company throughout the six months ended 30 June
2026 and up to the date of approval of this report.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
OF ITS ASSOCIATED CORPORATIONS

As at 30 June 2026, the interests or short positions of the Directors
and chief executive of the Company in the shares, underlying Shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO), which (a) were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to have under such
provisions of the SFO); or (b) were required, pursuant to section 352
of the SFO, to be recorded in the register referred to therein; or ()
were required to be notified to the Company and the Stock Exchange

pursuant to the Model Code, were as follows:
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Approximate
Number of percentage of
ordinary shares  the Company’s
Name of Director  Nature of interest interested ()  issued Shares @
BEREN GEXQFRSBT
= EaEME EZRERHFEO ROBANEIE®
Dr. TONG @ Interest in a controlled corporation 55,362,770 (L) ['1.10%
FEito TR AR
Beneficial owner 2,500,000 (L) 0.50%
EREAA
Dr. NI® Beneficial owner 1,862,500 (L) 0.37%
RiIELO EmEBA
Notes: Bt 5 -
(I)  The letter “I”’ denotes the person’s long position in the Shares. (h FEHILURKKREBABALTRROFTNEE -
(2) Dr. TONG held the entire share capital of KT International Investment () M20265F6A30H - E B + # A KT International
Limited, which directly held 55,362,770 Shares as at 30 June 2026. Accordingly, Investment Limited #9 2 #8 AR ZX + 1 KT International
Dr. TONG was deemed to be interested in 55,362,770 Shares held by KT Investment Limited B 3% #5 55,362,770 R B {7 = F Uit -
International Investment Limited. In addition, Dr. TONG held 2,500,000 vested E H L33 BFKT International Investment Limited 15 8
restricted shares under the 2020 Employee Incentive Scheme of the Company as 55,362, 770X IR fn R HE B #E & o SN - 120265 6 A
at 30 June 2026. 308 EEHAARTNRN0FEREE HBTEET

2,500,000% 2 %5 B X BR #ll iR 17 ©

(3)  Dr. NI held 1,787,500 vested restricted shares and 75,000 unvested restricted () R20265F6A30H - RELHAEARART2020F R E MM
shares under the 2020 Employee Incentive Scheme of the Company as at 30 June 5t 8118 71,787,500 B 57 B = BR 1 A% £ % 75,000 8% R
2026. HEBXREARG -

(4)  The calculation is based on the total number of 498,660,100 Shares in issue of the (4) FTEDNREARABN2026F6A30BHEET’RMD A
Company as at 30 June 2026. £7498,660,100A% A& 15 1 15 i

Save as disclosed above, as at 30 June 2026, none of the Directors Br EXCFTHBR BN - R20265F6A30R « BEER
nor the chief executive of the Company had any interests or short RAMEZTHAZREITHRABRARR S EEM
positions in any of the shares, underlying Shares or debentures of — FHESEEMEMRMRGD - HEARGOKEREZ P %
the Company or any of its associated corporations, which (a) were BRBREBEZEFKATRIEXVEFETRFESD &
required to be notified to the Company and the Stock Exchange  ZBBIMAATINBRAMERZI AR (BER
pursuant to Divisions 7 and 8 of Part XV of the SFO (including BESRBEGRIBEEXEEEEIR %
interests and short positions which he/she was taken or deemed EREZERAR) KOBREZEFRBEEG
to have under such provisions of the SFO); or (b) were required, SE 35216k ZB B A 5% 16k P 15 #O B A0 Il B 42 2 SO
pursuant to section 352 of the SFO, to be recorded in the register B RQBBFRESTAEBAARRE KB AT
referred to therein; or (c) were required to be notified to the RSSO R °

Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2026, to the best of the Company’s and the Directors’
knowledge, the following persons, not being a Director or chief
executive of the Company, had interests or short positions in the
shares or underlying Shares of the Company which were required to
be disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were required to be entered in
the register of interest required to be kept by the Company under
Section 336 of Part XV of the SFO:

OTHER INFORMATION

TERRRROREBEROHOERR
KA

202656 H30H * EARARRIRESMA - A
THARREFIERTHRABZATRAEAR
AR M BERD FHEBREE S RBAER
BIEXVEE2 R E35 EHVE X AR AR BIER
BEEAERSOAE  BRBEESFRAEERDE
XVEBE336IK B AKRR R 7B/ Z LAY

SL A .
MIOKE

Approximate

Number of percentage of
underlying shareholding
Name Nature of interest shares® interest®
ERED
=% EEME HEROGBEO BMOBDE®
KT International Investment Limited® Beneficial owner 55,362,770 (L) ['1.10%
KT International Investment Limited® EmiEAA
Suzhou Industrial Park Administrative Interest in controlled corporation 49,115,740 (L) 9.85%
Committee®
BEMNIXxEREEZRE®0 EEEEER
Suzhou Industrial Park Economic Interest in controlled corporation 49,115,740 (L) 9.85%
Development Co., Ltd.®)
HNTEXEREEZRABRARO EEAEED
Suzhou Oriza Holdings Corporation® Interest in controlled corporation 49,115,740 (L) 9.85%
gFMNTRIZERKROBRQFO REEEER
China-Singapore Suzhou Industrial Park  Interest in controlled corporation 49,115,740 (L) 9.85%
Ventures Co., Ltd.®)
PHEHEMNIXERAIZERE X LEER
BRAFOC
Suzhou Industrial Park Origin Venture Beneficial owner 18,628,240 (L) 3.74%
Capital Co., Ltd.®
HNTEERRHEERE ESBEBA
BRARO
Hua Yuan International Limited® Beneficial owner 30,487,500 (L) 6.11%
ZEREEZABEB)ERAFO EREAA
BARERARAR
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Notes:

M
@

©)

“

The letter “L” denotes the person’s long position in the Shares.

Dr. TONG held the entire issued share capital of KT International Investment
Limited, which directly held 55,362,770 Shares as at 30 June 2026. Accordingly,
Dr. TONG was deemed to be interested in 55,362,770 Shares held by KT
International Investment Limited.

Suzhou Industrial Park Origin Venture Capital Co., Ltd. (& M T % B & IR 2 &l
¥ EBMNQF) is a company established under the laws of China. Hua Yuan
International Limited (3 [B] & 32 74 31 (B ) A R 2 Al)is a company incorporated
in Hong Kong with limited liability. Both are wholly owned by China-Singapore
Suzhou Industrial Park Ventures Co., Ltd. (F¥#M THXERAIXIKESR
R 72 R]), which is in turn wholly owned by Suzhou Oriza Holdings Corporation
(BR M T RAE AR AR 15 B PR A &), which is owned as to 59.98% by Suzhou
Industrial Park Economic Development Co., Ltd. (Bf /| T¥ B @& EERE
FR 2 &]), 20.00% by Suzhou Industrial Park State-owned Capital Investment and
Operation Holding Co., Ltd. (Bi M TXBEBBEEARKE EEEERER A
A]) and 20.02% by Jiangsu Guoxin Investment Group Limited (VI #% & Bl {5 &
HPBR A 7A]), the first two of which are owned as to 90% by Suzhou Industrial
Park Administrative Committee (Br/N TEE R EIEZ B E), the latter is wholly
owned by Jiangsu Provincial People’s Government (I & & A R BUT).

The calculation is based on the total number of 498,660,100 Shares in issue of the
Company as at 30 June 2026.
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M20265F6H308 + E 8 + # A KT International
Investment Limited B) & #f B % 17 B A 1 KT
International Investment Limited B % #f 55,362,770 % &
o EILE » B W AR B KT International Investment
Limited 3 7 #955,362, 770 B 1) R #E B #E 25 -
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Save as disclosed above, as at 30 June 2026, the Directors were not
aware of any other persons who had any interests or short positions
in the Shares or underlying Shares which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO or which would be recorded in the register required to be
kept under Section 336 of the SFO.

2020 EMPLOYEE INCENTIVE SCHEME

The 2020 Employee Incentive Scheme was approved and adopted
by our Board on 31 March 2020. The purpose of the 2020 Employee
Incentive Scheme is to incentivise senior management and employees
for their contribution to the Group, and to attract and retain skilled
and experienced personnel for the future growth of the Group by
providing them with the opportunity to own equity interests in our
Company. The 2020 Employee Incentive Scheme is funded by existing
Shares of the Company only.

(1) Administration of the 2020 Employee Incentive
Scheme

The 2020 Employee Incentive Scheme shall be subject to the
administration of the Board in accordance with the rules of the
2020 Employee Incentive Scheme. The Board may delegate the
authority to administer the 2020 Employee Incentive Scheme
to a designated administrator (the “Administrator”), being
the Chief Financial Officer of the Company. The Board may also
appoint one or more persons to assist in the administration of

the 2020 Employee Incentive Scheme as the Board thinks fit.

The Board's or the Administrator's determinations under the
2020 Employee Incentive Scheme need not be uniform and
may be made by it selectively with respect to persons who are

granted, or are eligible to be granted Awards under it.

Each participant of the 2020 Employee Incentive Scheme (the
“Participant”) waives any right to contest, amongst other
things, the Awards or equivalent value of cash underlying the
Awards and the Board’s administration of the 2020 Employee
Incentive Scheme. Any decision taken by the Board as regards

the eligibility of a person will be final and binding.
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(2

(3

@

Awards

An Award may be granted in the form of RSA or RSU under the
2020 Employee Incentive Scheme. An RSA consists of Restricted
Shares, which are shares granted to the Participant under the
2020 Employee Incentive Scheme that are subject to such vesting
and transfer requirements as the Board shall determine, and such
other conditions as set forth in the rules of the 2020 Employee

Incentive Scheme.

Participants in the 2020 Employee Incentive
Scheme

Persons eligible to receive Awards under the 2020 Employee
Incentive Scheme (“Eligible Persons”) include existing
employees and officers of the Company or any of its subsidiaries,
excluding any person who is resident in a place where the
award of the Shares and/or the vesting of the transfer of the
Shares pursuant to the 2020 Employee Incentive Scheme is
not permitted under the laws and regulations of such place or
where in the view of the Board or the Trustee as the case may
be, compliance with applicable laws and regulations in such place
makes in necessary or expedient to exclude such person. The
Board selects the Eligible Persons to receive Awards under the

2020 Employee Incentive Scheme at its discretion.

Grant and acceptance
(a) Making an offer

An offer to grant Awards will be made to an Eligible Person
selected by the Board (“Selected Person”) by a letter
(“Grant Letter”). The Grant Letter shall specify the
Selected Person's name, the manner of acceptance of the
Awards, the type of Award, whether RSA or RSU and
the number of underlying Restricted Shares or Shares,
as the case may be, represented by the Awards, the
vesting criteria and conditions, the vesting schedule, the
consideration payable upon vesting and method of payment
(where applicable) and such other details as the Board
considers necessary. The 2020 Employee Incentive Scheme
does not specify a minimum vesting period. The exercise
prices for the RSA or RSU granted were determined
based on, inter alia, the subscription price in the pre-IPO

fundraising rounds of the Company.
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6

(b) Acceptance of an offer

A Selected Person may accept an offer for the grant of
Awards in such manner as set out in the Grant Letter.
Once accepted, the Awards are deemed granted from the
date of the Grant Letter. No consideration is payable on

acceptance of an offer for the grant of Awards.

(c) Maximum entitlement of each participant

There is not specific limit on the maximum entitlement
of each participant under the 2020 Employee Incentive

Scheme.

Maximum number of Shares underlying the
RSUs and Restricted Shares

The maximum number of Shares underlying the RSUs and
Restricted Shares that may be granted under the 2020 Employee
Incentive Scheme in aggregate (excluding Awards that have
lapsed or been cancelled in accordance with the rules of the
2020 Employee Incentive Scheme) shall be such number of
Shares underlying the RSUs or Restricted Shares (as the case
may be) held or to be held by the Trustee for the purpose of
the 2020 Employee Incentive Scheme from time to time but
shall not exceed 23,613,590 Shares. As at the date of this report,
4,349,615 Shares of our Group are available for grant under the
2020 Employee Incentive Scheme, representing approximately
0.87% of the total issued Shares.

Appointment of the Trustee

The Company has appointed Sovereign Fiduciaries (Hong
Kong) Limited as the Trustee to assist with the administration
and vesting of Awards granted pursuant to the 2020 Employee

Incentive Scheme.

(%)
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(7) Term of the 2020 Employee Incentive Scheme

The 2020 Employee Incentive Scheme will be valid and effective

for a period of ten years, commencing from the date of the first

grant of the Awards, being 31 March 2020 (unless it is terminated

earlier in accordance with its terms).

(8) Details of Awards granted

(1) On 31 March 2020, RSUs/Restricted Shares in respect of
1,843,410 underlying Shares were granted to the selected

participants. The vesting details were as followed:

@

©

Approximately 50% of the Awards were originally
scheduled to be vested on 31 March 2022. Actually,
25% of the Awards were vested on that day, and the

remaining 25% were given up;

Approximately 25% of the Awards were originally
scheduled to be vested on 31 March 2023. Actually,
12.5% of the Awards were vested on that day, and the

remaining 12.5% were given up;

Approximately 25% of the Awards were originally
scheduled to be vested on 3| March 2024. On 20
September 2023, the grantees agreed to cancel
12.5% of the Awards and an equivalent number of
Awards were issued to them at a new exercise price
("2023 Exercise Price”). On 19 March 2024, due
to changes in market conditions, as the 2023 Exercise
Price no longer provided incentives to the grantees,
the grantees agreed to cancel the relevant Awards
again and Awards at a new exercise price of HKDI.0
per Share (the “2024 Re-grant Arrangement”)
were issued to them on |0 April 2024. This part of
the Awards were vested on 31 March 2025. The
remaining 12.5% of the Awards were vested on 3|
March 2024.
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(2) On 31 March 2021, RSUs/Restricted Shares in respect of
3,509,000 underlying Shares were granted to the selected

©)

participants. The vesting details were as followed:

@

©

Approximately 50% of the Awards were originally
scheduled to be vested on 31 March 2023. Actually,
25% of the Awards were vested on that day, and the

remaining 25% of the Awards were given up;

Approximately 25% of the Awards were originally
scheduled to be vested on 31 March 2024. Actually,
12.5% of the Awards were vested on that day, and the
remaining 12.5% of the Awards were cancelled and re-
granted according to the 2024 Re-grant Arrangement,
which were vested on 31 March 2025;

Approximately 25% of the Awards were originally
scheduled to be vested on 31 March 2025. Actually,
12.5% of the Awards were vested on that day, and the
remaining 12.5% of the Awards were cancelled and re-
granted according to the 2024 Re-grant Arrangement,
which were vested on 3| March 2025.

On 30 September 2021, RSUs/Restricted Shares in respect
of 2,008,220 underlying Shares were granted to the

selected participants. The vesting details were as followed:

@

(®)

Approximately 50% of the Awards were originally
scheduled to be vested on 30 September 2023.
Actually, 25% of the Awards were vested on that day,
and the remaining 25% of the Awards were cancelled
and re-granted according to the 2024 Re-grant

Arrangement, which were vested on 31 March 2025;

Approximately 25% of the Awards were originally
scheduled to be vested on 30 September 2024.
Actually, 12.5% of the Awards were vested on that
day, and the remaining 12.5% of the Awards were
cancelled and re-granted according to the 2024 Re-
grant Arrangement, which were vested on 31 March
2025;

@

©)
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(© Approximately 25% of the Awards were originally
scheduled to be vested on 30 September 2025.
Actually, 12.5% of the Awards were vested on that
day, and the remaining 12.5% of the Awards were
cancelled and re-granted according to the 2024 Re-
grant Arrangement, which were vested on 31 March
2026.

(4) On 8 October 2022, RSUs/Restricted Shares in respect of
1,139,950 underlying Shares were granted to the selected

participants. The vesting details were as followed:

(@) Approximately 50% of the Awards were originally
scheduled to be vested on 31 March 2024. Actually,
25% of the Awards were vested on that day, and the
remaining 25% of the Awards were cancelled and re-
granted according to the 2024 Re-grant Arrangement,
which were vested on 3| March 2025;

(b) Approximately 25% of the Awards were originally
scheduled to be vested on 31 March 2025. Actually,
12.5% of the Awards were vested on that day, and the
remaining 12.5% of the Awards were cancelled and re-
granted according to the 2024 Re-grant Arrangement,
which were vested on 3| March 2025;

(9 Approximately 25% of the Awards were originally
scheduled to be vested on 31 March 2026. Actually,
12.5% of the Awards were vested on that day, and the
remaining 12.5% of the Awards were cancelled and re-
granted according to the 2024 Re-grant Arrangement,
which were vested on 31 March 2026.
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On 20 September 2023, RSUs/Restricted Shares in respect
of 2,783,827 underlying Shares were granted to the first
four batches of selected participants (participants awarded
on 31 March 2020, 21 March 2021, 30 September 202 and
8 October 2022, respectively) (“First Four Batches of
Selected Participants”), to make up the same amount
of Awards that were voluntarily given up due to changes
in market conditions. The closing price of the Shares on
|9 September 2023 was HKD2.96. Such RSUs/Restricted
Shares were originally scheduled to be vested between
31 March 2024 and 30 September 2026. This grant was
replaced by 2024 Re-grant Arrangement afterwards.

On 30 September 2023, RSUs/Restricted Shares in respect
of 3,468,200 underlying Shares were granted to the

selected participants. The vesting details were as followed:

(@ Approximately 50% of the Awards were originally
scheduled to be vested on 3| March 2025 or 30
September 2025. Actually, 25% of the Awards were
vested on that day, and the remaining 25% of the
Awards were cancelled and re-granted according to
the 2024 Re-grant Arrangement, which were vested
on 3| March 2025;

(b) Approximately 25% of the Awards were originally
scheduled to be vested on 31 March 2026 or 30
September 2026. 12.5% of the Awards will be vested
as scheduled with those scheduled to be vested on
31 March 2026, vesting on that day, and the remaining
12.5% of the Awards were cancelled and re-granted
according to the 2024 Re-grant Arrangement, which
were vested on 3| March 2026;

(©) Approximately 25% of the Awards were originally
scheduled to be vested on 31 March 2027 or 30
September 2027. 12.5% of the Awards will be vested
as scheduled, and the remaining 12.5% of the Awards
were cancelled and re-granted according to the 2024
Re-grant Arrangement, which were vested on 3l
March 2026.

®)

6)

OTHER INFORMATION

20239 A208 -+ [A A MH 4t i F & 6
& (9 RIA2020F3A31H ~ 202143 A2
H - 202199H30H 20224 10H8H &
EREBpn2EE)((AEOHARES HE
&) BRHEAER2783827 AR DT
PR i AR 0 BB BRI AR 1D+ LA F
HEMBRREELCMAEENENRSE
H =4 E - 2023F9A19R M AR 17 Uk &
BR26EBTT - ZEXRHIRMEA
2R HI B D R E R2024 838318 E
2026F9A30R ISR B - 21BN
FHELUFEFRTLZHNRE -

20239830 » B FLREERA
B 783,468,200 0% 18 8 I 1 B9 = BR il B
DEN,/ IRFRGD - BEBB RN
—|?:

@) [RIEM2025%F3H31H520259F9 4
30EERBAIS0%MIEE) - BRER
SR 25% RS2 ) - H 8R25% &Y 42 )
BIE204FEHME T LS
REBFHET - WHK20259F38318
SR

(b) REM2026F3A31H.202659A
308 58 B 4925% K SE B o 12.5%HY
REEEFEFEE  EREEIR
20065F3A3IHEEBNERER SR
B E8R12.5%0) 32 B AR 82024 F
BEHMRTREBREAREHNK
T W HR2026F3A3IBERE

© REM202753H31H3K202759 A
30 BB A925% K 2B o 12.5%K)
REWIZETEIRE - E&R12.5%8
REBBE204FEHMF T LH R
HARBEHTET - WH20265F3A4
JIHERE -
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OTHER INFORMATION

)

(®)

9)

On 10 April 2024, RSUs/Restricted Shares in respect of
5,787,500 underlying Shares were granted to the selected

participants. The vesting details were as followed:

(@) 50% of the Awards were vested on 3| March 2025;

(b) 50% of the Awards were vested on 3| March 2026.

On 25 April 2024, RSUs/Restricted Shares in respect of
2,500,000 underlying Shares were granted to our executive
Director Dr. TONG and 1,562,500 underlying Shares
were granted to our executive Director Dr. NI (including
1,000,000 underlying Shares to compensate for Dr. Nl's
Awards cancelled on 19 March 2024 pursuant to the
2024 Re-grant Arrangement). The vesting details were as

followed:

(@) 50% of the Awards were vested on 3| March 2025;

(b) 50% of the Awards were vested on 3| March 2026.

On 10 April 2026, RSUs/Restricted Shares in respect of
510,000 underlying Shares were granted to the selected

participants. The vesting details were as followed:

(@) 50% of the Awards will be vested on 31 March 2027;

(b) 50% of the Awards will be vested on 31 March 2028.
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)

©)

9)

MR2024F4F10H > MIBELEERE
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USE OF PROCEEDS

Share Subscription in 2025
The Share Subscription 2025 was conducted by the Company for

the purpose of supplementing the Group’s long-term funding of its
general operations and growth strategies, as well as providing an
opportunity to raise further capital for the Company whilst enriching
its cash balance to support its ongoing operations. Raising funds
to supplement working capital aligns with the Company's liquidity
needs for future operations and development, which will enhance the
Company’s capital reserves, further optimize its financial structure,
and strengthen its sustainable development capabilities. Pursuant
to the Share Subscription 2025, 30,487,500 Shares were issued and
subscribed at the price of HK$1.64 per Share (net subscription price is
approximately HK$1.63 per Share) to Hua Yuan International Limited
(EEEREEEBEB)BR AR The aggregate nominal value of
the 30,487,500 Shares is US$3,048.75. The closing price of the Shares
on 12 November 2025, being the last full trading day prior to the
agreement date of the Share Subscription 2025, is HK$1.93 per Share.

Completion of the Share Subscription 2025 took place on 2|
November 2025. The proceeds received by the Company was
approximately HK$49.8 million, net of professional fees and out-of-

pocket expenses.

OTHER INFORMATION

EFERR

2025 % 17 52 BB
RATEMOLFROREEEHAAEE—
REERERRBENRBES  WAARFIR
HEUSEEEINED  WINRSELR  IHF
BEE BEECARNBREEES  FEX
NAIRREERERERBESHET R - iR
BARAENGEE  E—TBAMBLERE 12
RN FEBEREE N o RIF2025F X 17D R
88 30,487,5000% I 15 B 2 &% X 191,647 TTHY
BR(FRBENRTRBRMISBIL)EITT
EEEREAZREBE)BRAA ° 304875008% i
19 H) 42 T {E A&3,048.75E 7T ° IR 12025 11 A
B (B0 FERNDRIEHZAPIRETER
SR)METERTRRMIBHET

2025F IR0 R BB 20255 1| A21B K » Ik &E
X¥EBRAREMNFANE  ANAFWRINFTERIE
#)E498F/ BB T °
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OTHER INFORMATION

The following table sets forth a breakdown of the use of the net TREEE2026F 6 A3082025F A& 17 R EE AT

proceeds from the Share Subscription 2025 up to 30 June 2026: JIRIEFREEABAEA:

Unutilised Utilised
Approximate % net proceeds  net proceeds Unutilised
ofthe  Planned use of asat duringthe ~ net proceeds
total net actual net | January Reporting  asat 30 June
proceeds proceeds 2026 Period 2026
BE0265 BE06%
ER IAIH REAR 6A308
HHERE FENE HABA EBR GES I
FRAEH FEH FEmE FERE FeNE
CRERL HHBR i B B

%  HKD (million) ~ HKD (million)  HKD (million)  HKD (million)
% (EB)En  (FB)Ex  (BR)Ex  (AE)E¢

Phase Il cinical trial of KX-826 for the K-SR B EMIIER RS 400 199 59 59 =
treatment of AGA

General working capital -REEES 600 299 94 94 =

Total @ 1000 498 153 153 =

During the Reporting Period, the Company utilised the net proceeds ~— R¥REHARE - NAFI 2R T FL1& HR2025F 11 H12
from the Share Subscription 2025 in accordance with the intentions HR2025F 1 A2IBE Mz AEMBEENER
disclosed in its announcements dated 12 November 2025 and 2I B R2025F IR BB PTSRIEFE - B E2026
November 2025, respectively. As at 30 June 2026, the Company has F6H308 - AARIEBREBH2025F KD R
fully utilised the net proceeds from Share Subscription in 2025. FRISEIBFRE -
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PURCHASE, SALE OR REDEMPTION
OF THE LISTED SECURITIES OF THE
COMPANY

During the six months ended 30 June 2026, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of the
Company's listed securities (including sale of treasury shares). As at 30

June 2026, the Company did not hold any treasury shares.

CHARGE ON GROUP’S ASSETS

As at 30 June 2026, certain land use right, buildings and construction
in progress were pledged for the Group's borrowings amounting to
RMB65,000,000 (31 December 2025: RMB65,000,000).

CHANGES IN INFORMATION OF
DIRECTORS AND CHIEF EXECUTIVE

Save as disclosed in this report, there has been no change in the
information of the Directors and chief executives of the Company
which is required to be disclosed pursuant to Rule I3.51B(l) of the
Listing Rules.

SUBSEQUENT EVENTS

Mr. Ming Ming Cheung (“Mr. Cheung") has resigned as the chief
financial officer and a joint company secretary of the Company with
effect from 21 September 2026 due to personal career development
planning. Mr. Joseph H | Cheng has been appointed as the chief
financial officer of the Company following the resignation of Mn

Cheung as his replacement with effect from 2| September 2026.

Save as disclosed in this report, there are no important events
affecting the Group which have occurred since the end of the

Reporting Period.

OTHER INFORMATION

R E2026F 6308 /B A - ARFE &
HAEMMBARMERE  HEXEBEHARA
FRLETES(BREEEEFRR) - 20265F6A
30 - ARRNMEFBEMNEFRG -

rEBEERR

MR2026F6A30H A E B B R AR K
65,000,0007T (20254E 12 A318 : A R #65,000,000
TO) MRS L ERE  BFREETR -

EERREITRAEBEREE

BRAFREMBEEI  ARREBERERITH
AEMERWERIE EMHRAEBSIB)EKRAE
FTHENEE -

HEEE

EHAEE(EXE]) AEABREEREREGFHT
RAARERMBERBFEARWE - B20265%9
R2IB AR - BHRAFHER © Joseph H | Cheng
EHECDEZTAARREREMEE  LBRARE
BT - B202659A21 BB AR -

BRARSHAEEEIN  BREAFEKRE  BE
BAEFEAKRENERERE -
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OTHER INFORMATION

REVIEW OF INTERIM REPORT

The Audit Committee comprises three independent non-executive
Directors, namely, Mr. Wallace Wai Yim YEUNG, Dr. Michael Min
XU and Prof. Liang TONG. The chairman of the Audit Committee is
Mr. Wallace Wai Yim YEUNG. The Audit Committee has reviewed
the unaudited condensed consolidated financial statements of the
Group for the six months ended 30 June 2026 and the interim report.
The Audit Committee has also discussed with the management of
the Company of the accounting principles and policies adopted by
the Company and discussed financial reporting matters (including
the unaudited interim results and interim report for the six months
ended 30 June 2026) of the Group. The Audit Committee considered
that the interim results and interim report are in compliance with
the applicable accounting standards, laws and regulations, and the

Company has made appropriate disclosures thereof.

INTERIM DIVIDEND

The Board resolved not to pay any interim dividend for the six months
ended 30 June 2026 (for the six months ended 30 June 2025: Nil).

APPRECIATION

The Board would like to express its sincere gratitude to the
Shareholders, management team, employees, business partners and
customers of the Group for their continuous support and contribution

to the Group.

Yours sincerely,

Dr. Youzhi Tong

Chairman of the Board, Executive Director and Chief Executive Officer
[9 August 2026

106 KINTOR PHARMACEUTICAL LIMITED

INTERIM REPORT 2026

o HA R 2 B
ERLZECR-EBUFATEEHERL
£ BRBEIRESHEAK BRZESE
FEAGIEREE BRZESCLEMAEEE
F2026F6A30B I ANEANKREEZERIEE
MBRERPEHRE - BERZESNEHAEAR
BEEENMARRRMAN SRR RER -
TERAEENPBEREEE (BEB E£2026
FoANALEANEANKREEZRPEHELE KR
RS #ETHm  BRZESRATHES
KPR EREERASHER  ERRER -
RARGBEHEBEERSE -

PHIR R

BEEARAZTRMNEMEE2026F6 8308 1E7N
& A& HIRG B (B E2025F 6 A30R LN @E A :
) o

&

E=ZgR R EXBARERSAEEEL
BRMASEERR EEEK EE EBE
HRE P BARD RS -

EBEFRTE HITEFRITHAZR

BErzEBL
E5
2026 8HI19H



DEFINITIONS
BE

In this report, unless the context otherwise requires, the following RAREAN BXESZEEN T RAEA

expressions shall have the following meaning:

“2025 Annual Report”
(20254 %% |

2020 Employee Incentive

Scheme”

[20204F (& 8 A By =t & ]

“AGA"
[AGAJZL[ it £ |

“ALK-1"

[ALK-1]

“ALK-5"

[ALK-5 ]

AR

[AR]

AR+
[AR+]

“Audit Committee”

[BEZZESE
“BID"

[BIDJ

“BIW”

[BIW]

“Board” or “Board of

Directors”

EEg

BIAEE

the annual report of the Company for FY2025 published on 29 April 2026
AR T 7R2026F 4 A29 0 T 3 1920258 BR & R 69 4F

the employee incentive scheme of our Company approved and adopted by our Board
on 31 March 2020
BEEEN200F3A3IB AL RAN AN FE BB

androgenetic alopecia

HERMERERE

activin receptor-like kinase-1I, an antagonistic mediator of transforming growth factor-
beta/ALK-5 signaling, also known as GT9000]
BERZ RS - —RBE(CERRAFLENAEAKSEW - IREAGTI000

the transforming growth factor-beta type | reception kinase, an attractive target for
intervention in transforming growth factor-beta signaling due to its druggability as well as
its centrality and specificity in the pathway

BRARATAEZEAE  FHEMEEARERBEO RO RAREE
RBIEEREFBERTNANRRENH LR

androgen receptor

HEAMRZE

androgen receptor positive

HEARZEBIE

the audit committee of the Board

EFZeE%%Be
twice a day
1SS N

twice weekly
FBMR

the board of directors of the Company

ARREEE

BRAEESRAT
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DEFINITIONS
B=

“c-Myc”
[c-Myc]

“CG Code”

& EA ST

“China"” or "PRC"

=

“CMO(9)”

[CMO]

“Company”

“Core Products”

[0 2

"CRO(9)"

[CROJ

“Detorsertib” or “GT0486"

[ ER 2 [GT0486)

108 KINTOR PHARMACEUTICAL LIMITED
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MYC proto-oncogene, bHLH transcription factor, a protein that codes for transcription

factors

MYCIREERA  bHLIHESAF - —ERBESETFNERD

the Corporate Governance Code as set out in Appendix Cl to the Listing Rules

AR ESCIFEEEREARTR

The People’s Republic of China, for the purpose of this report only, excluding Hong
Kong, Macao and Taiwan

hEARANE  ERABEME - TREESE RPINAE

a company that offers manufacturing services, with volume capabilities ranging from small
amounts for preclinical R&D to larger volumes necessary for clinical trials purposes and
commercialisation

RELERBHNAR  HEERIBRARBANAEN EERERAAR
EEELLHMBOREEM

Kintor Pharmaceutical Limited, formerly known as KTKM Holdings Inc.,, an exempted
company with limited liability incorporated in the Cayman Islands on 6 May 2018
whose Shares are listed on the Main Board of the Stock Exchange with stock code 9939

Kintor Pharmaceutical Limited * BTHKTKM Holdings Inc. * —ZK 201845 H |6 H £
SHETMALNEREER AR - HRGOPBERZFTEMR LM (R H KRR :
9939)

has the meaning ascribed to it in Chapter I8A of the Listing Rules; for the purposes
of this report, our Core Products consist of KX-826 and AR-PROTAC Compound
(GT20029)

AELETRUETNAEMBETORE UABREME  BANZLERERE
KX-826F1 AR- PROTAC/L A& #1(GT20029)

contract research organisation(s), a company hired by another company or research
center to take over certain parts of running a clinical trial. The company may design,
manage, and monitor the trial, and analyse the results

BHMERE X —RARAXARPLER - ﬁﬁﬁﬁﬁiﬁ%ﬁ%%%%ﬁ’ﬁﬂ@
NE] > ZARAIARE EEMEEABRE DNE

an inhibitor of the PI3K/mTOR signaling pathway and a second generation mTOR

inhibitor under development by our Group primarily for the treatment of metastatic

solid tumours such as breast cancer, prostate cancer and liver cancer

—E PBK/mTORE G EHHIE - BAKEHEFNE _RKmTORIDHIE - £
AR eI BRE 5'JH?F&H¥F§EL%IE$W



“Director(s)”
[E %]

“Dr. NI”
ML)

“Dr. TONG”

(&8t

“FY2025"
202584 By F JZ |

“Group”

(A& ]

“GT0918”

[GT0918]

“GT20029"

[GT20029]

“HCC”

[HCC

“Hh

[Hh]

“HKD” or "HK$”
&7t

“Hong Kong” or “HK"

&%)

DEFINITIONS
B=

director(s) of the Company
ARBES

Dr. Xiang NI, an executive Director, and chief medical officer of the Company

GABL ARARMTESHREFEEE

Dr. Youzhi TONG, one of the co-founders, an executive Director, the chairman and

chief executive officer of the Company

BERzEBL ARFRBEABAZ HTEF  TRERTHRER

the financial year ended 31 December 2025
BLE2025F 2 A3IB I T BFE

the Company and its subsidiaries (or our Company and any one or more of its
subsidiaries, as the context may require)

ARRREMBLRAR(RMXEME  BARFAREEA-RAZHKHBER
al)

formerly known as “Proxalutamide”, a small molecule second generation AR antagonist
under development by our Group for the treatment of mMCRPC and AR+ metastatic
breast cancer

R EREBR ] AEBRETN—&E/ND F-RARBEHRE - BREEMCRPC
K AR+ TZ 1T IR R

a topical AR-PROTAC compound developed by the Group’s in-house PROTAC
platform, with the potential to become a new generation of treatment for AGA and

acne vulgaris
— B AREBANILPROTACYE & R 3 I 9NHAR-PROTACIL & Y - BB 1k AR
EREBN —RAEEY

hepatocellular carcinoma, a common type of liver cancer

e R RBERMERE

one of the anticancer targets, when hedgehog is not turned off during adulthood, it

promotes the growth of cancer cells

PUB AR 2 — WK F Bl hedgehog R R © Bl @ RERAMER

Hong Kong dollar; the lawful currency of Hong Kong
EEEAEEBET

the Hong Kong Special Administrative Region of the PRC

TEEBRFRITHRER

BRAEESRAT
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DEFINITIONS

Bg=

“IFRS"

[0 B8 B 75 2R 5 22 B | 8
“GA”

[GAl 15
“IND”

[IND]J 8
“IPF”

[1PF] 5
“IPR&D"

[ 317 R A off 22 8

“KOCs (Key Opinion
Consumers)”

[KOC (A= RHEEE)] 18

“KOLs (Key Opinion
Leaders)”

[KOL (B & = R E4h)] B

“KT-939"
[KT-939 | 18
“KX-826"

[KX-826] 18

“Listing Business”

[T %7 B
“Listing Rules”
[ £ AR A B

KINTOR PHARMACEUTICAL LIMITED
INTERIM REPORT 2026

International Financial Reporting Standards as issued by the International Accounting
Standards Board
BEerEAZEeRMHBRMERELER

Investigator's Global Assessment
&R

investigational new drug
MERR

idiopathic pulmonary fibrosis

R (et

In-process Research and Development

EITP T E

people who influence purchases through reviews on social media
BEREMRERB LNTIRTEBENA

influential people who shape others’ opinions and behaviors

H ANBEMTSEERENNA

a tyrosinase inhibitor under development by our Group, inhibiting the melanin
production with anti-oxidant and anti-inflammatory effects
AEERBETH—BRAUKBAGIE - A5 RERNERK  BFRA(LH
MAIER

formerly known as "Pyrilutamide”, an AR antagonist under development by our Group
as a topical drug for the treatment of AGA and acne vulgaris

A EmMm e REBREPN —BARERE  (ERORBERIUEREZ R
EE R INREEY)

the development and commercialization of the Core Products KX-826 and GT20029
and other pipeline products of the Company

AR E RBKX-826GT2009 A R E ERERNBE R LB ENL

the Rules Governing the Listing of Securities on the Stock Exchange, as amended or

supplemented from time to time

X FTRE 7 EM AR R - BB R S T



“LLOQ"
[EETR]

“mCRPC”
[mCRPC/

“Model Code”

EERE

“mTOR"

[mMTOR/J

“NDA"
[NDA

“Nivolumab”

[Nivolumab]

“PD-I" or "PCD-I"

[PD-1 ]3¢ [PCD-1]

“Pfizer”

[Pfizer]

DEFINITIONS
B

lower limit of quantification

EE MR

metastatic castration-resistant prostate cancer

BB MEESERIER S BRE

the Model Code for Securities Transactions by Directors of Listed issuers as set out in
Appendix C3 to the Listing Rules
FHARBIMSECIAE M BETAZERTETE SR SHNIEETE

mammalian target of rapamycin, a critical effector in cell-signaling pathways commonly
deregulated in human cancers

HIBYERBERLEERED  —BEENAREHRBEBRES T EARBIE
R B 1N K AR

new drug application

FBEER G

a human immunoglobulin G4 (IgG4) monoclonal antibody, which targets the negative
immunoregulatory human cell surface receptor programmed death-1 (PD-1, PCD-I)
with immune checkpoint inhibitory and antineoplastic activities

ABRRIREAGS (IgGHERENE - A RRIeE B0 G 1 &7 EREE
S EmeRASABRARRAXEREFERT-I (PD-1 ~ PCD-1)

the National Medical Products Administration of the PRC, successor to the China Food
and Drug Administration according to the Institutional Reform Plan of the State Council
THEEREREEERR  RERNBEEBRESIRZEXNARTEBRREMER
EEERARNETEN

Pharmacodynamics

EiL ]

programmed cell death protein |, a protein in humans is encoded by the programmed
cell death | (PDCDI) gene

RFEABEETED c EABABREFEMABET PDCONERFHL —
BERE

Pfizer, Inc., a corporation organised and existing under the laws of the State of Delaware,
U.S,, and a research-based global biopharmaceutical company

¥ 5 2 B (Pfizer, Inc) » —HKBRBEEB R ENERAK K7 B0 QR &AM
RRETNEREYEERT]
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DEFINITIONS
B=

“PI3K”

[PI3K]

“Pivotal Clinical Trial”

[ B8 42 1'E b PR A e

“PK”
[PK]

“PROTAC”

[PROTAC

“OD”

QD]

"R&D”
[t 3% |

“Reporting Period"”
[ & 2

“Restricted Share(s)”

[ PR il B 17 ]

“RMB”
TARE]
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the acronym of Phosphoinositide 3-kinase, a family of enzymes involved in cellular
functions such as cell growth, proliferation, differentiation, motility, survival, and
intracellular trafficking, which in turn are involved in cancer

BERIE-ABNES  2RARNENARER BE 21t &8 7
EAMARAERN —HE  ELARINEXERIESRS

a multi-center; randomized, double-blind, vehicle controlled phase II/Ill study with
adaptive designs to evaluate the efficacy and safety of KX-826 tincture 1.0% and 0.5%
for the topical treatment of male adults with AGA in China, which adopts a phase II/Ill
operational seamless design

—IEZHL - KK 8T BEEEROVIEERERATR - BAFME
KX-826B]1.0% 50.5% MR BEHBI R F BIEACARENERUEMR 2 - %A
A B BRI HR R VR B AR T IR AR

Pharmacokinetics

ERBHLD

proteolysis targeting chimera, a small molecule composed of (i) a recruiting element for a
protein of interest; (i) an E3 ubiquitin ligase recruiting element; and (iii) a linker bounding
(i) and (ii)

EAKBERRAR A B/ o F HEXEBROEZEAWERE: () 32
HERBORE RS ) &) M E R

once a day
FE—K

research and development

Bt 9% Mo A

the six months ended 30 June 2026
B R 202656 A30H 1L <1 A

share(s) granted to a participant under the 2020 Employee Incentive Scheme that are
subject to such vesting and transfer requirements as the Board shall determine, and such
other conditions as set forth in the rules of the 2020 Employee Incentive Scheme
RIF2020FREHMBASRTL2EENERD  AXEFEEETNEERER
R BRIAN020FREABR[RUMENEAEMIKEARR

Renminbi, the lawful currency of the PRC
FEEEEEBARE



“RSU”

[ IR Il B 9 B iz |

“SAE”

[SAE]

“SFO”

(48 % B A 516 )

“Share(s)”

[ B 7

“Shareholder(s)”
MR 3R ]

“Share Subscription 2025"

20254 f% 19 3R BE |

“SMO”

[SMOJ

“Stock Exchange”
Eri

“Suzhou Kintor”

[ %% M 57 40 ]

“TAHC”
[TAHCI

DEFINITIONS
B

a restricted share unit award granted to a participant under the 2020 Employee
Incentive Scheme that is subject to such terms and conditions as set forth in the rules
of the 2020 Employee Incentive Scheme, and each restricted share unit represents one
underlying Share

1% 0R20204F {2 BB 5t 81 4% B P 316 30 S A 1 m20205F B B A Bh AT 8IIE T 2
HEERINZREIBOEMER  MEBOXRRMDELRR —RBBERND

serious adverse events

BEBTREMN

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) as amended,
supplemented or otherwise modified from time to time
FEREPIFSTNECGEF R EGRIDGETRER - B A E b7 &2k
ordinary share(s) in the share capital of the Company, currently of nominal value
USDO0.000| each

AR B B B 8 AR E {20.0001 X 7T &) & 8 X

holder(s) of the Shares
EESESEEUN

the subscription of new shares conducted by the Company pursuant to a subscription
agreement dated 12 November 2025. Please refer to the announcements of the
Company dated 12 November 2025 and 21 November 2025 for further information
ARRRBER2025F I ARBRI LW RBHRETONRORE - FELEHNB
S ARR BB R20255F A 2A R20255F I A2BHN A E

smoothened, a Class Frizzled G protein-coupled receptor that is a component of the
hedgehog signaling pathway

—BETENBHMEGCGER B X  Ehedgehog s IR B 1E M —EA KB H

The Stock Exchange of Hong Kong Limited
EEMERBAARA

Suzhou Kintor Pharmaceuticals, Inc. (& M 5 ¥ % 2 fx {5 B R 2 &), a wholly-owned
subsidiary of the Company

HNFAMEEBRNERRAR > —HAARANZENMBE LR

target area hair counts

BEREAFREHE

BRAEESRAT
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DEFINITIONS
B=

“TEAE"
[TEAE]

“TGF-B"

[TGF-A]

“TRAE"

[TRAE]

“U.S." or “US" or
“United States”

e

“USD”
Esp

“U.S. FDA"
[ 3 B FDA]

“VEGF"

[VEGF]

“We”, “US”, “Kintor”’ or “our”’

EEABNEAREE -+
[ AFIR9J

KINTOR PHARMACEUTICAL LIMITED
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treatment-emergent adverse events

AEMELBRENTIREMS

a regulatory cytokine that has multifunctional properties that can enhance or inhibit
many cellular functions, including interfering with the production of other cytokines and
enhancing collagen deposition

—EAAZYRERUENBEBARRE T B MGFFZARDEE BT
BEMARREFHESEKIERBRIIE

treatment related adverse events
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Food and Drug Administration of the U.S.
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vasoactive endothelial growth factor, a potent angiogenic factor and was first described
as an essential growth factor for vascular endothelial cells
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