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PRINCIPAL FINANCIAL DATA AND INDICATORS

FINANCIAL HIGHLIGHTS

. Major Financial Data Prepared in Accordance with China Accounting Standards for Business

Enterprises

Unit: RMB’000

June 30, June 30,
2026 2025 Change
Total revenue 53,506,463 44,780,205 19.49%
Net profit attributable to owners of
the parent of the Company 5,690,229 5,214,110 9.13%
Net profit attributable to owners of
the parent of the Company
after extraordinary items (note 1) 4,681,837 5,409,442 (13.45)%
Net cash flow from operating activities 9,767,583 10,134,279 (8.62)%
Basic earning per share 0.6217 0.6172 0.73%
Diluted earning per share 0.6217 0.6172 0.73%
decrease by 2.18
Return on net assets (%) 5.07% 7.25% percentage points
As of As of
June 30, December 31,
2026 2025 Change
Total assets 181,152,782 173,299,138 4.53%
Net assets attributable to
owners of the parent of the Company 92,084,227 88,331,244 4.25%
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FINANCIAL HIGHLIGHTS

Note 1: Extraordinary Iltems

Items Amounts
Gain or loss from disposal of non-current assets, including the write-off of provision for

asset impairment that has been accrued -12,963
Government subsidies recognized in profit or loss for the current period, excluding

government subsidies that are closely related to the Company’s normal business

operations, in line with national policies, entitled to under established standards and

have a continuous impact on the Company’s profit or loss 306,516
Gains and losses from changes in fair value of financial assets and financial liabilities

held by non-financial enterprises (except for effective hedging business related to the

Company’s normal business operations) and disposal of financial assets and financial

liabilities 862,976
Gain or loss from entrusting others to invest or manage assets 94,528
Other non-operating income and expenditure other than the above items 13,156
Less: Impact of income tax 244,883

Impact of minority interests (after tax) 10,938

Total 1,008,392
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MANAGEMENT DISCUSSION AND ANALYSIS

The Board is pleased to present their report and the unaudited financial statements of the Group for the six months
ended June 30, 2026.

.  REVIEW OF OPERATION FOR THE FIRST HALF OF 2026

In the first half of 2026, the construction machinery industry as a whole exhibited a development trend of
“bottom-out and recovery of domestic demand, improving volume and quality of external demand”. For
the domestic market, driven by urban renewal and new energy infrastructure projects, coupled with the
implementation of large-scale national policies on equipment replacement and the simultaneous equipment
replacement cycle, industry demand has been steadily recovering. In particular, electrified products, as an
important representative of new quality productive forces, saw accelerated market penetration and became
a core driver of domestic demand. For the overseas market, despite the impact of uncertainties such as
geopolitical conflicts and exchange rate fluctuations, the overall export volume and overseas penetration
rate of the industry steadily increased, demonstrating strong momentum, supported by the continued high
prosperity of the global mining industry and infrastructure construction in emerging markets.

At present, full electrification has become an irreversible long-term trend in the construction machinery
industry. With the deep integration of digitalization and green technology, the industry’s competitive pattern
is gradually shifting from a simple product and price game to providing customers with integrated solutions
based on the optimal cost throughout the entire life cycle, driving the industry into a new stage of high-quality
development.

During the Reporting Period, the Company maintained a stable market share for its main products, continued
to improve its cash flow and profitability, and maintained a healthy level of inventory and outstanding
receivables. During the Reporting Period, total revenue reached RMB53,506 million, representing a year-
on-year increase of 19.49%; net profit attributable to Shareholders of the Company amounted to RMB5,690
million, representing a year-on-year increase of 9.13%; and net cash flow generated from operating activities
amounted to RMB9,768 million, representing a year-on-year decrease of 3.62%. In the second quarter,
total revenue reached RMB29,359 million, representing a year-on-year increase of 24.39%; and net profit
attributable to Shareholders of the Company amounted to RMB3,209 million, representing a year-on-year
increase of 16.93%. As of June 30, 2026, the Company’s total assets amounted to RMB181,153 million, and
net assets attributable to Shareholders of the Company amounted to RMB92,084 million.

()  High-quality Development Yielded Remarkable Results

During the Reporting Period, the Company comprehensively optimized its global resource allocation,
increased investment in overseas channels and service networks, and accelerated the development of
scenario-based whole sets of products, thereby driving the continuous increase in global market share.
At the same time, the Company further promoted the construction of a lean operation system, driving
the steady improvement of overall operational efficiency and providing solid support for high-quality
business growth.

Interim Report 2026 7
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MANAGEMENT DISCUSSION AND ANALYSIS

(I

1.  Global Revenue Growth Accelerated

Benefiting from the booming global mining and infrastructure sectors and the steady increase in
the Company’s market share around the globe, the Company recorded revenue of RMB53,306
million during the Reporting Period, representing a year-on-year increase of 19.70%.

2. Operating Profit Continued to Increase

During the Reporting Period, the Company proactively responded to external challenges such as
exchange rate fluctuations, focused on its core business, and recorded a net profit attributable to
shareholders of the parent company of RMB5,690 million, representing a year-on-year increase of
9.13%, demonstrating a continued improvement in operating performance.

3. Operational Efficiency Continued to Improve (Inventory Turnover, Accounts Receivable
Turnover, eftc.)

During the Reporting Period, the Company placed great emphasis on operational quality and
risk management, adhering to its value-oriented sales policy. The overdue rates of outstanding
receivables for the Company’s major products remained at a low level, with overall satisfactory
scale and quality of outstanding receivables.

Core Competitiveness Remained Solid

Excavating machinery: Sales revenue amounted to RMB21,306 million, representing a year-on-year
increase of 21.77%. The Company remained as the No. 1 player in the domestic market and steadily
increased its global market share.

Concrete machinery: Sales revenue amounted to RMB9,022 million, representing a year-on-year
increase of 21.25%, maintaining the Company’s position as the No. 1 brand worldwide.

Hoisting machinery: Sales revenue amounted to RMB8,446 million, representing a year-on-year
increase of 8.22%, with small and medium-sized crawler cranes maintaining the largest market share in
China.

Piling machinery: Sales revenue amounted to RMB2,187 million, representing a year-on-year increase
of 63.11%, with rotary drilling rigs maintaining the largest market share in China.

Road machinery: Sales revenue amounted to RMB2,278 million, representing a year-on-year increase of
5.52%, with a steady increase in the domestic market share of rollers.

SANY HEAVY INDUSTRY CO., LTD.



MANAGEMENT DISCUSSION AND ANALYSIS

() Globalization Has Been Accelerating

The Company remained unwavering in its commitment to globalization as its top priority, continuously

deepening its presence in overseas markets and accelerating the comprehensive upgrade from “product

export” to “industry going global”. In the first half of 2026, the Company’s principal business achieved

overseas sales revenue of RMB32,040 million, representing a year-on-year increase of 21.82%, with

overseas revenue accounting for 61.33% of revenue from the principal business.

1.

Global Resource Allocation Continued to Optimize

Global Organization: The Company is committed to advancing global organizational
transformation. By implementing a “platform empowerment + elite operations” organizational
model, and establishing overseas regional offices and domestic regional offices as global
strategic planning and empowerment platforms, the Company aims to promote the localization of
management and operations to adapt to the global environment.

In addition, to align with the new stage of high-quality and in-depth development of its overseas
business, the Company has established a global key account headquarters and comprehensively
upgraded its strategic marketing and service system for core global clients. It has also established
a coordinated operation mechanism of “headquarters, regional offices, and frontline operations”
to reach leading global mining companies, multinational infrastructure contractors, and leasing
companies, significantly improving its integrated solutions and delivery capabilities.

Global R&D: The Company has established a “1+5+N” global R&D framework to develop products
based on localized scenarios and customer needs, committed to providing customers with
efficient, convenient, environmentally friendly, stable and reliable products. In the first half of 2026,
the Company launched more than 30 new products in overseas markets.

Global Manufacturing: The Company accelerated the globalization of manufacturing and actively
promoted the application and upgrading of intelligent manufacturing standards. In the first half of
2026, the Company’s manufacturing base in Brazil successfully completed the production of its
first excavator prototype, further strengthening the Company’s production and supply resilience
and market competitiveness in Latin America.

Globalized Sales Channels and Services: The Company has established an overseas market
channel system covering more than 500 overseas subsidiaries, joint ventures and agents, and over
70% of its overseas employees are recruited locally. It has built a global warehousing network
including 6 domestic central warehouses, 2 overseas supply center warehouses and nearly 1,000
overseas parts warehouses, which has significantly improved its global marketing and service
capabilities.

Interim Report 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

Accelerated Expansion in Major Overseas Markets

The Company’s overseas product sales have covered more than 150 countries and regions.
The details of revenue by region are as follows: the Asia-Oceania region was RMB13.44 billion,
representing an increase of 17.38%; the European region was RMB6.93 billion, representing
an increase of 12.68%; the American region was RMB6.31 billion, representing an increase of
24.70%; and the African region was RMB5.36 billion, representing an increase of 47.66%.

Principal Business Revenue by
Overseas Region in the First Half of 2026 (RMB100 million)
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Steady Improvement in Overseas Market Profitability

Driven by a combination of factors, including price adjustments for certain products, ongoing
optimization of product mix and tangible effects of cost-reduction and efficiency-enhancement
measures, core overseas businesses of the Company recorded further improvement in gross profit
margin in the first half of 2026, reaching 32.50%, representing an increase of 1.32 percentage
points compared with the corresponding period of last year.

SANY HEAVY INDUSTRY CO., LTD.



MANAGEMENT DISCUSSION AND ANALYSIS

Milestones of Globally-oriented Products

(1) The SCC10000T, a thousand-ton crawler crane, was successfully delivered to Denmark,
marking its entry into the core supply chain of Europe’s offshore wind power sector;

(20 The HBT9060CH-5S(T4), a 60MPa ultra-high pressure trailer pump featuring the highest
pressure class of its kind globally, was successfully delivered to the Middle East and has
been deployed in the construction of the Jeddah Tower, the world’s tallest building at 1,008
meters, achieving full-coverage capability in concrete pumping for super-high-rise buildings
over 500 meters worldwide.

(IV) Leader for the Industry’s Low-Carbon Transition

The Company continued to explore the path toward low-carbon transformation in the construction

machinery industry, leveraging its deep technological expertise in equipment manufacturing and its first-

mover advantage in the market to drive sustainable transformation across the sector as an active leader.

1.

Development of New Energy Products

With focus on three technology pathways of pure electric drive, hybrid power and hydrogen fuel
cells, the Company comprehensively advanced the low-carbon transition across its portfolio of
engineering vehicles, loading machinery, excavating machinery, hoisting machinery and concrete
machinery, and continuously iterated its new energy offerings. In the first half of 2026, the
Company further broadened its new energy product coverage, launching a total of 15 new energy
products to market.

SYBOOEP Large Electric Excavator:

As a 55-ton heavy-duty pure electric excavator, the SYB00EP is equipped as standard with a
3.1 m® bucket and a rated power of 310 kW, purpose-built for heavy-duty applications such
as mining and rock excavation. The product features AOTC intelligent control, positive-flow
hydraulics, and a 1 kV integrated electric drive system, delivering a 10% improvement in operating
efficiency over the previous generation. Leveraging proprietary integrated drive and drum system,
the machine achieves a 10% improvement in overall heat dissipation capability and a 30%
enhancement in reliability, and offers noticeable operational cost-saving advantages. Furthermore,
the product incorporates a comprehensive active and passive high-voltage safety protection
system encompassing leakage detection, lightning protection and grounding protection, ensuring

operational safety in an all-round manner.

Interim Report 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

SAC2500EPHEV Hybrid All-terrain Crane:

The SAC2500EPHEV, a 250-ton hybrid all-terrain crane, represents the world’s largest-tonnage
P2 hybrid all-terrain crane. Featuring six operating modes, it supports both pure-electric driving
and pure-electric operation, fully meeting the construction and relocation requirements of zero-
emission job sites. The product has overcome a number of key technical challenges, including
hybrid transmission durability, and has achieved independent development and calibration of
HCU vehicle control software, with a comprehensive fuel-saving rate of 20% and core technical
indicators ranking among the industry’s best. During the Reporting Period, the product made a
success in extending its penetration to overseas premium markets, including Europe and Australia,
underscoring the Company’s core competitiveness in new energy hoisting machinery on the global
stage.

Intelligent Hybrid 39-Meter Pump Truck:

This innovative intelligent hybrid concrete pump truck deeply integrates core technologies
including hybrid matching control, innovative powertrain, high-speed hydraulics and integrated
vehicle-level thermal management, and is equipped with a domain control system that unifies the
upper and lower structures. In terms of performance, the product achieves a 54% reduction in
energy costs, a 66% increase in driving range, and a 53% increase in pumping output, effectively
addressing the market’s pressing demand for low energy consumption and extended endurance.

2. Research and Development of New Energy Core Components and Technologies

To further enhance the core competitiveness of its new energy products, the Company pursued
independent development and strategic partnerships in the new energy sector, and achieved
significant breakthroughs in the development and matching control of hybrid systems for concrete
pump truck, innovative powertrain and other core technologies, with a focus on the directions of
higher voltage, higher efficiency and greater integration. In the first half of 2026, the Company was
granted 60 patents related to low-carbon technologies.

(V) Active Promotion of Digital and Intelligent Transformation

The Company promoted the transformation through a series of strategic initiatives, including the Four-
pronged Improvement of processes (standardization, digitalization, automation and intelligence),
independent development of major eight industrial software systems, enhanced data collection and
application, and advancement of product upgrades toward low-carbon and intelligent solutions. With
these initiatives, the Company will achieve refined management in manufacturing, precise cost control,
and comprehensively advance the development of smart manufacturing, intelligent products, and the
construction of an intelligent operation system.

SANY HEAVY INDUSTRY CO., LTD.



MANAGEMENT DISCUSSION AND ANALYSIS

Intelligent Manufacturing

Lighthouse Factory: As of the end of the Period, 37 Lighthouse Factories had been completed and
put into production by the Company. The Company was the only heavy industry enterprise recognized
by the World Economic Forum as a “Lighthouse Factory”. Two of SANY Heavy Industry’s factories,
namely “Beijing Piling Machinery Plant” and “Changsha No. 18 Plant”, obtained the “Lighthouse
Factory” certifications, offering a reference for digital and intelligent development directions for global
manufacturing enterprises. The Company successfully designed and built its first overseas “Lighthouse
Factory” in Indonesia, achieving full-network connectivity and manpower-lean production.

Development of operation platforms: Hardware Technology Breakthroughs: Through 13 self-
developed high-precision technology clusters (intelligent Al-based seam tracking for welding robots,
offline automatic programming and Al-driven efficiency enhancement, adaptive machining, and
high-quality coating), the Company pioneered a new “Al Synergy 4.0” paradigm. Software Technology
Breakthroughs: The Company promoted online and transparent management of key operations in
five major areas including planning collaboration, production execution, material management, quality
assurance and equipment repairs and maintenance. It integrated manufacturing systems such as MES,
APS, WMS and EQP, and realized dashboard-based production scheduling management, established
standards for automated error-proofing and fool-proofing in processes, materials and quality
inspection, and achieved station-level automatic access and exit management.

Intelligent Products

The transformation of construction machinery products into data-driven intelligent terminals
represents a key objective of the Company’s digital and intelligent strategy. The Company actively
advanced the commercialization of R&D achievements, committed to developing industry-leading
intelligent products. Selected application scenarios are illustrated below:

SANY Emine Digital Mining System:

The system provides an integrated digital solution for whole-set open-pit mining equipment, fully
covering the core production chain of excavation, loading, transportation and dumping. Through
intelligent algorithms, the system generates scientific stripping and dumping plans, achieving a
1% reduction in fuel consumption per trip. Equipped with an intelligent mine-specific dispatching
module for mixed fleets, it effectively reduces vehicle idle time and improves production efficiency
by 5%. In addition, leveraging intelligent technologies such as fully automated operation metering
and facial recognition, the system enables paperless closed-loop fuel management, contributing
to a 2% reduction in operating costs. As of the end of the Reporting Period, the system has been
deployed in more than 20 open-pit mines across China, delivering intelligent cost reduction and
efficiency improvement in the aspects of personnel, equipment and operational processes.

Interim Report 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

Unmanned Paver-Roller Fleet:

Focused on unmanned applications in tunnel construction scenarios, the fleet incorporates
proprietary core technologies of integrated perception and local communication, effectively
addressing complex operational challenges such as poor signal positioning within tunnels and
lengthy construction preparation cycles. The product has successfully completed material-
carrying construction validation in a project in Anhui Province, achieving a significant technological

breakthrough in unmanned operation and intelligent coordination within tunnel environments.
All-Terrain Crane E-Series Portfolio:

As an intelligent product series developed specifically for the high-end segment of European
market, the series deeply integrates over 10 intelligent assistance and automation technologies,
including automatic counterweight mounting, load-dependent boom extension, and variable
outrigger spans, improving the operating experience comprehensively from three key dimensions:
construction efficiency, intelligent safety monitoring and intelligent human-machine interaction,
fully aligning with the stringent requirements for intelligent and safe construction in overseas
markets.

Intelligent Operation

The Company continued to drive comprehensive, full-element data collection and to unlock the
value of data, thereby adjusting operational strategies and achieving improvement in overall
operational efficiency and cost control.

The Company’s industrial Internet platform IOT extensively connected various equipment and
systems, integrated, utilized and analyzed massive data, and realized digital twin technology
through modelling, driving enterprise quality improvement, cost reduction and efficiency
enhancement. The Company realized real-time online access to 19,000 units of equipment, 33,000
units of instruments and 61,000 units of cameras. Through data analysis and algorithm models,
the system optimized and reduced costs and energy consumption. In the first half of 2026, the
Company promoted initiatives such as primary-auxiliary equipment coordination, application of
high-efficiency equipment and process optimization, and achieved cumulative energy cost savings
of approximately RMB35 million.

SANY HEAVY INDUSTRY CO., LTD.



MANAGEMENT DISCUSSION AND ANALYSIS

(V) Remarkable R&D and Innovation Achievements

In the first half of 2026, the Company invested RMB2.34 billion in R&D, maintaining a high level of
research and development expenditure aligned with the strategy of “globalization, digital and intelligent

transformation, and low-carbon development”.

1.

Patent Inventions: In the first half of 2026, the Company filed 389 patent applications (excluding
software copyrights), of which 211 were invention patents, accounting for 54% of the total.

R&D Talents: Attracting and retaining talents through sound incentive mechanisms and multi-
channel cooperation, the Company ensured that R&D led innovation. As of the end of the first half
of 2026, the Company had 6,090 R&D personnel, of whom 53% held a master’s degree or above.

Testing and Trial Production: The Company operated 4 field test sites and 5 trial production
centers, dedicated to building testing capabilities for electrification and intelligentization, thus
establishing a comprehensive forward R&D and testing system covering “components — systems —
complete vehicles” with over 1,550 testing capabilities and more than 400 corporate standards,
which achieved 90% coverage of test scenarios and significantly shortened test cycles.

R&D Digitalization: The Company actively promoted the transformation of the IPD R&D
management system, driving a profound transformation in the R&D model from traditional
“technology-driven” to “customer demand and commercial value-driven”. By forming cross-
functional product development teams, the Company effectively broke down departmental barriers
between R&D, manufacturing, supply chain and marketing, realizing forward-looking control of
target costs and quality. Meanwhile, the Company vigorously strengthened the construction of
public basic modules, and improved the universality and reusability of core technology platforms.
This significantly shortened the time-to-market of the Company’s new energy and high-end digital
and intelligent products, markedly improving the returns on R&D resources and one-off success
rate of product delivery, equipping the Company with stronger agile response and cost control
capabilities when facing complex and high-frequency customized demand in global markets.
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MANAGEMENT DISCUSSION AND ANALYSIS

Product R&D: In the first half of 2026, the Company launched a number of innovative products.
Representative new products primarily include:

HZS120C10F Containerized Mixing Plant:

Featuring highly modular containerized integration as the core original design, the product
incorporates modular components including an integrated fluid and air supply container and
a folding inclined conveyor belt, reducing the total number of loose parts by nearly 4,000 and
shortening the installation cycle by 50%. The product is compatible to standard container
shipping dimensions, with a compact overall layout and a foundation-free solution, enabling rapid
commissioning and flexible relocation, significantly lowering the customer’s total lifecycle costs.

SAC30000T All-terrain Crane:

Tailored to the scenarios for main hoisting applications in the global wind power market, the
product achieves an optimal balance between a 3-meter vehicle width and lifting performance.
While fully complying with highway transport regulations, the product boasts a lifting capacity that
outperforms industry peers in the same class by 10%. It is the industry’s first 3,000-ton wheeled
crane capable of integral hoisting of 10 MW wind turbines, with a maximum lifting height exceeding
170 meters.

SCC10000T Crawler Crane:

As a new-generation 1,000-ton crawler crane tailored for the European market, the product
features a detachable boom configuration, with boom lifting capacity increased by over 30%. The
lower structure is equipped with a 9.5-meter wide-track chassis, thus improving overall stability by
over 5%. Dismantling and relocation efficiency is enhanced by 10% compared with mainstream
competitors, while the crane also incorporates intelligent features including a smart cockpit
and 360° surround-view system. As the Company’s largest-tonnage crawler crane targeting the
European market, the product has received strong market recognition since its launch.

SANY HEAVY INDUSTRY CO., LTD.



MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK OF THE GROUP’S FUTURE DEVELOPMENT

()  Industry Landscape and Trends

1.

Construction Machinery Industry Landscape

In recent years, China’s construction machinery industry has continued to develop, with an overall trend
of increasing market share concentration. In terms of products, domestic brands represented by Sany
Heavy Industry dominate the concrete machinery market, with solid and growing market shares; the
excavating machinery market shows a trend of concentration towards leading enterprises and domestic
brands, and leading enterprises with advantages in brand, scale, technology, service and channels will
gain greater competitive advantages. Sany Heavy Industry has ranked as the top sales in the domestic
market for 15 consecutive years; the hoisting machinery market is dominated by three major domestic
brands. In overseas markets, the global competitiveness of Chinese enterprises has continued to
improve, with their shares in the global construction machinery market gradually rising.

Industry Development Trends

Digitalization and decarbonization have become major trends in China’s construction machinery
industry.

Currently, the Fourth Industrial Revolution and the Third Energy Revolution are having a combined
effect, and the world is in a period of significant technological opportunity. The Chinese government
has put forward the goals of “peaking carbon emissions by 2030 and achieving carbon neutrality by
2060”. Digitalization and decarbonization have become irresistible trends of the industry, and China’s
construction machinery has entered a long-term technological upward cycle.

The construction machinery market is cyclical, but in recent years, factors such as machinery replacing
labor, improved global competitiveness and upgraded emission standards of the construction machinery
industry have become important drivers of industry growth, expanding the application scenarios of
construction machinery.

Industry Development Prospects

The construction machinery industry has broad and long-term market prospects. China has huge
demand in infrastructure investment sectors such as rail transit, highways, airports, port waterways,
farmland water conservancy, urban renewal and environmental protection, bringing long-term
development opportunities for the construction machinery industry. Globalization, digitalization and
decarbonization have become long-term drivers of industry development, bringing unprecedented
strategic opportunities to the construction machinery industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

(I

Development Strategies of the Company

With the combined effect of the Fourth Industrial Revolution and the Third Energy Revolution, the world is in a

period of significant technological opportunity. The Company shall seize the opportunity and firmly implement

the strategies of globalization, digitalization and decarbonization.

1.

Globalization Strategy

The Company will unswervingly advance the globalization strategy. Under the guiding principle of
“dedicated efforts for market expansion with strict risk control”, it will implement the overall strategy
of “Group Leadership, Localized Operation, Service First”, continuously promote global organizational
reform, strengthens overseas marketing channel construction, improve overseas service and parts
systems, accelerate overseas product R&D, and establish sustainable global operational capabilities.

Digitalization Strategy

Based on a global data middle-platform, the Company will utilize data and intelligent decision-making
to build a value flywheel for business processes, intelligent platforms and data quality. Guided by the
business philosophy of “long-termism”, it will continuously invest in enhancing innovation capabilities
and achievements in the three fields of “intelligent products, intelligent manufacturing and intelligent
operation”, consolidate data assets in the construction machinery industry and application scenarios,
and build itself into a future-oriented agent enterprise through data-driven decision-making, platform-
based management and intelligent applications.

Decarbonization Strategy

The Company is committed to creating low-carbon products with high-quality, low-energy consumption
and offering superior user experience. Actively laying out key components and parts and technologies
in pure electrical, hybrid and hydrogen fields, it will accelerate the iterative upgrade of new energy
main products. The Company will also continue to explore more efficient and environmentally friendly
new energy product solutions, thus creating greater value for customers and promoting the green
transformation of the industry.
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(Ill) Business Plans

In 2026, the Company will adhere to the principle of high-quality development, accelerate the transformation

of globalization, digitalization and decarbonization, continuously promote overseas organizational and R&D

management reform, focus on product and technological innovation, comprehensively improve process

capabilities and product quality, and further enhance profitability and overall competitiveness.

1.

Adhering to High-quality Development

The Company has always adhered to the business principle of “high-quality development”. By further
optimizing its business structure and strengthening risk control, the Company aims to continuously
enhance its profitability. The Company will concentrate its core resources on key clients and major
application scenarios, accelerate the commercialization of high-end integrated equipment, and drive
profit growth with higher-value-added products. On the operational side, the Company will continue
to strengthen its management of accounts receivable and inventory. By strictly controlling customer
credit reviews and avoiding high-risk orders, the Company ensures its high-quality, sustainable growth
trajectory in a complex and ever-changing market environment.

Promoting Global Transformation

Under the guiding principle of “dedicated efforts for market expansion with strict risk control”, the
Company will increase overseas resource allocation, and fully explore overseas markets.

The Company will firmly implement the overall strategy of “Group Leadership, Localized Operation,
Service First”, strengthen the construction of overseas self-owned channels, adhere to local team
operations, and accelerate the construction of overseas service networks.

The Company will continue to promote overseas organizational reform and upgrade its strategic
marketing and service system for core customers around the world. We will enhance the synergistic
efficiency of global R&D, manufacturing and supply chain resources to effectively strengthen the
Company’s overall competitiveness in high-end overseas markets.

Advancing Our Digital Transformation

The digital transformation implementation plan covers three areas, namely “intelligent products,
intelligent manufacturing and intelligent operation”. In terms of intelligent products, the Company
will further improve unmanned and intelligent system solutions for business scenarios, empower
product design and development with Al technology, and create ultimate solutions and products for
customers relying on fields of electric, hydraulic, numerical control, transmission and other technological
accumulation. In terms of intelligent manufacturing, the Company will promote the construction of
Lighthouse Factories and manufacturing platform reform, realize material visibility, machine decision-
making and full-process online production scheduling, and significantly improve quality, efficiency, cost
management and inventory turnover.
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Promoting Decarbonization Transformation

Centering on its “decarbonization” strategy, the Company will continuously strengthen R&D capabilities
and product core competitiveness, providing inexhaustible momentum for high-quality development
of enterprises, and assisting industrial transformation and upgrading. The Company is committed to
comprehensively promoting a green and sustainable development model, focusing on the green and
low-carbon transformation of energy, establishing a full-process green production chain that focuses
on carbon reduction from the beginning of the process to the end, and contributing to China’s goals of
“carbon peak emissions and carbon neutrality” and the global clean energy transformation.

Strengthening R&D and Innovation

The Company will build an innovation model of “technology pre-research” and “platform reserve”. Based
on customer pain points, product development needs and technological development trends, it will
formulate technology planning through “technology pre-research” and research innovative technologies
supporting next-generation products. It will build a technology reserve platform, incorporate fully
validated technical solutions into the technology platform, and establish replication capabilities for hit
products. Meanwhile, it will further strengthen test capacity building and test method research to ensure
full validation of technologies.

Strengthening Product Quality Management

The Company will firmly implement the concept of comprehensive quality management. Leveraging
its newly upgraded digital quality management platform, the Company will systematically reconstruct
its quality evaluation system across the entire value chain. On the R&D side, we are deeply integrating
preventive tools such as advance quality planning to consolidate the foundation for comprehensive
testing and validation across all scenarios; on the supply chain side, we are strengthening specialized
evaluation and empowerment to build a high-quality supplier ecosystem characterized by collaboration,
mutual benefit, and dynamic optimization; on the manufacturing side, we are fully integrating the end-
to-end data loop spanning “design-processing-manufacturing” to comprehensively enhance process
control over core operations. We are continuously working to reduce failure rates throughout the entire
product lifecycle, providing quality assurance to support the Company’s steady growth.

Strengthening Human Resources Construction

The Company has always regarded outstanding talent as a core asset driving its high-quality
development, and will continue to refine its performance-based evaluation and long-term incentive
mechanisms. By aligning competitive compensation with high professional standards, the Company
aims to fully unleash organizational potential and foster mutual growth between the Company and
its employees. At the same time, the Company will systematically optimize its talent structure and
performance evaluation mechanisms in line with the Company’s strategic direction of “globalization,
digitalization and decarbonization”. The Company will intensify its efforts to recruit industry leaders
in a targeted manner and steadily advance the overseas practical training of high-potential talent.
Relying on a continuously improving tiered training system, the Company will accelerate the cultivation
and replication of core business talent within the organization, continuously increasing the proportion
of multidisciplinary professionals with expertise in “three transformations”, to provide a solid talent
foundation for the Company to navigate industry cycles.
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(IV) Potential Risks

1. Policy Risks

The construction machinery industry is closely related to infrastructure construction and investment in
the construction industry. Changes in macroeconomic policies and fixed-asset investment growth will
affect downstream customer’s demand of the Company, thereby impacting its product sales.

2. Market Risks

The construction machinery industry is highly sensitive to the macroeconomic environment and
fixed asset investment cycle. In the event that global economic growth slows down in the future, or
domestic investment demand in downstream sectors such as infrastructure and real estate falls short of
expectations, the overall industry outlook will be under pressure. Meanwhile, intensifying competition in
the domestic market, coupled with a complex geopolitical landscape and changes in the international
trade environment, may expose the Company to the risk of declining product gross margins and
hindered overseas market expansion.

3. Exchange Rate Risks

The Company conducts a certain amount of business in currencies such as U.S. dollars, Euro and
Japanese Yen. Fluctuations in the exchange rates of relevant currencies will have a certain impact on
the Company’s financial position.

4.  Risks of Fluctuations in Raw Material Prices

The costs of the Company’s raw materials and components and parts may be affected by various
factors, such as market supply and demand, changes in suppliers, availability of alternative materials,
changes in suppliers’ production conditions and natural disasters.

FINANCIAL REVIEW

The following discussion and analysis were prepared based on our financial information prepared in
accordance with CASBE.

Revenue

Our revenue increased by 19.49% from RMB44,780 million for the six months ended June 30, 2025 to
RMB53,506 million for the six months ended June 30, 2026, driven by the high prosperity of the global mining
and infrastructure sectors and the steady growth in global market share of the Company. Specifically, revenue
from excavating machinery amounted to RMB21,306 million, representing a year-on-year increase of 21.77%;
revenue from concrete machinery was RMB9,022 million, representing a year-on-year increase of 21.25%;
revenue from hoisting machinery stood at RMB8,446 million, representing a year-on-year increase of 8.22%;
revenue from piling machinery was RMB2,187 million, representing a year-on-year increase of 63.11%; and
revenue from road machinery amounted to RMB2,278 million, representing a year-on-year increase of 5.52%.
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Cost of Sales

Our cost of sales increased by 18.99% from RMB32,404 million for the six months ended June 30, 2025 to
RMB38,557 million for the six months ended June 30, 2026, mainly due to a corresponding increase in costs
as a result of the growth in revenue.

Gross Profit and Gross Profit Margin

Our gross profit increased by 20.79% from RMB12,376 million for the six months ended June 30, 2025 to
RMB14,949 million for the six months ended June 30, 2026. Our gross profit margin increased from 27.64%
for the six months ended June 30, 2025 to 27.94% for the six months ended June 30, 2026, mainly due to
an increase in the gross profit margin of excavating machinery and concrete machinery. Additionally, the
year-on-year growth in international gross profit margin contributed to the increase in overall gross profit

margin.

Selling Expenses

Our selling expenses increased by 19.42% from RMB2,928 million for the six months ended June 30, 2025
to RMB3,497 million for the six months ended June 30, 2026, primarily due to the year-on-year increase in
employee compensation and benefits.

Administrative Expenses

Our administrative expenses increased by 3.33% from RMB1,257 million for the six months ended June 30,
2025 to RMB1,299 million for the six months ended June 30, 2026, primarily due to the year-on-year increase
in employee compensation and benefits.

Research and Development Costs

Our research and development (“R&D”) costs increased by 8.23% from RMB2,162 million for the six months
ended June 30, 2025 to RMB2,340 million for the six months ended June 30, 2026, primarily due to the
year-on-year increase in employee compensation and benefits and direct investments.

Finance Costs

Our finance costs increased from RMB(857) million for the six months ended June 30, 2025 to RMB1,650
million for the six months ended June 30, 2026, primarily due to the increase in foreign exchange losses
during the current period.
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Other Income

Our other income increased from RMB345 million for the six months ended June 30, 2025 to RMB511 million
for the six months ended June 30, 2026, primarily due to the increase in revenue-related government grants
received during the current period.

Investment Income

Our investment income increased from RMB246 million for the six months ended June 30, 2025 to RMB580
million for the six months ended June 30, 2026, primarily due to the growth in investment income from
financial assets held-for-trading during the holding period and income from long-term equity investments
accounted for under equity method.

Gain on Fair Value Change

Our gain on fair value change increased from RMB(677) million for the six months ended June 30, 2025 to
RMB485 million for the six months ended June 30, 2026, primarily due to changes in the fair value arising
from foreign exchange contracts.

Credit Impairment Losses

Our credit impairment losses increased from RMB(383) million for the six months ended June 30, 2025 to
RMB(714) million for the six months ended June 30, 2026, primarily due to an increase in loss allowance for
doubtful accounts receivable and other receivables.

Income Tax Expense

Our income tax expense increased from RMB792 million for the six months ended June 30, 2025 to RMB940
million for the six months ended June 30, 2026, primarily due to an increase in the total profit.

Profit for the Six Months

As a result of the foregoing, our profit for the six months increased by 8.30% from RMB5,285 million for the
six months ended June 30, 2025 to RMB5,724 million for the six months ended June 30, 2026.
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Financial Position

The table below sets forth the absolute amounts from the Company’s unaudited consolidated statement of
financial position as at June 30, 2026 and December 31, 2025:

As at As at

June 30, December 31,

2026 2025

RMB million RMB million

Total non-current assets 48,702 49,001
Total current assets 132,451 124,298
Total assets 181,153 173,299
Total non-current liabilities 9,273 12,011
Total current liabilities 78,684 71,856
Total liabilities 87,957 83,868
Equity attributable to owners of the parent 92,084 88,331
Net assets 93,196 89,431

The total non-current assets of the Company decreased from RMB49,001 million as at December 31,
2025 to RMB48,702 million as at June 30, 2026, primarily due to the normal depreciation and amortization
of long-term assets. The total current assets of the Company increased from RMB124,298 million as at
December 31, 2025 to RMB132,451 million as at June 30, 2026, primarily due to an increase in inventory and
accounts receivable, as well as a decrease in monetary funds.

The total non-current liabilities of the Company decreased from RMB12,011 million as at December 31, 2025
to RMB9,273 million as at June 30, 2026, primarily due to a decrease in long-term borrowings.

The total current liabilities of the Company increased from RMB71,856 million as at December 31, 2025
to RMB78,684 million as at June 30, 2026, primarily due to an increase in dividends payable and amounts
payable for material purchases.

The net assets of the Company increased from RMB89,431 million as at December 31, 2025 to RMB93,196
million as at June 30, 2026, primarily due to an increase in undistributed profits.
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Liquidity and Capital Resources

The Company maintains sufficient cash and cash equivalents to ensure capital flexibility. The Company’s cash
and cash equivalents mainly comprise cash at banks, cash in hand, and short-term bank deposits with initial
terms within three months. The table below sets forth the absolute amounts of cash and cash equivalents of
the Company as at June 30, 2026 and December 31, 2025:

As at As at
June 30, December 31,
2026 2025
RMB million RMB million
Cash and bank balances 27,865 38,451
Placements with banks 178 188
Subtotal 28,043 38,639
Less:
Restricted deposits (714) (1,695)
Interest-bearing deposits (19,568) (22,039)
Cash and cash equivalents 7,761 14,905

The Company’s cash and cash equivalents decreased from RMB14,905 million as at December 31, 2025 to
RMB7,761 million as at June 30, 2026. This decrease was primarily due to an increase in cash outflows from
investing activities during the current period.
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The Company obtains financing based on market interest rates and its capital operation plans. The
Company’s bank loans and bonds are sourced from commercial banks and financial institutions in Chinese
Mainland and other countries or regions. The table below sets forth the absolute amounts of bank loans and
debentures as at June 30, 2026 and December 31, 2025:

As at As at
June 30, December 31,
2026 2025
RMB million RMB million
Short-term
Pledged borrowing 1,928 4,622
Guaranteed borrowing 2,199 1,297
Credit borrowing 2,603 3,210
Other borrowing 1,708 1,411
Subtotal 8,438 10,540
Long-term
Pledged borrowing 843 600
Guaranteed borrowing 2,216 3,382
Credit borrowing 3,623 6,920
Including: Due within one year (1,500) (3,049)
Subtotal 5,182 7,853
Total 13,620 18,393

Charge on Assets

As at June 30, 2026, the Group recorded pledged bank deposits of approximately RMB714 million (December
31, 2025: approximately RMB1,695 million) as securities for the issuance of bank acceptance bills, mortgaged
borrowings and statutory deposit reserves placed with central bank. As at June 30, 2026, the Group recorded
financial assets held-for-trading of approximately RMB1,733 million (December 31, 2025: RMB1,716
million), which were pledged for repurchase of national debts. As at June 30, 2026, the Group recorded bills
receivables of RMB184 million (December 31, 2025: RMB262 million), which were pledged to obtain loans. As
at June 30, 2026, the Group recorded long-term receivables of RMB705 million (December 31, 2025: RMB944
million), which were pledged for trade receivables factoring.

Gearing Ratio

As at June 30, 2026, the gearing ratio (total liabilities divided by total equity) was approximately 94.38% (as at
December 31, 2025: 93.78%). The increase was primarily due to an increase in dividends payable.
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Debt-to-asset Ratio

As at June 30, 2026, the debt-to-asset ratio (total liabilities divided by total assets) was approximately 48.55%

(as at December 31, 2025: 48.39%). The increase was primarily due to an increase in accounts receivable.

Capital Expenditure and Commitments

As at June 30, 2026, the contracted capital commitments of the Group which were not provided for in the

financial statements were approximately RMB1,148 million (as at December 31, 2025: approximately RMB918

million).

Contingent Liabilities and Guarantees

Q)

Certain end customers of the Company have utilised purchased construction machinery as collateral to
entrust the Company’s partnered distributors (hereinafter “Distributors”) or Hunan Zhongfa Intelligent
Equipment Co., Ltd. (hereinafter “Hunan Zhongfa”) in obtaining mortgage loans from financial
institutions. The mortgage contracts stipulate that the loan amount for individual buyers equivalent to
70% to 80% of the purchase price of the construction machinery, with loan terms typically ranging
from 2 to 4 years. Pursuant to agreements between the Company and the mortgage lending financial
institutions, in the event of buyers’ default on loan repayments, both Hunan Zhongfa (or Distributors) and
the Company are liable for guaranteeing the remaining mortgage loans from the financial institutions.
As of June 30, 2026, the balance of such guarantee obligations assumed by the Company amounted to
RMB634 million.

To promote the sales of the Company’s construction machinery equipment and meet customer
demands, the Company has established finance lease sales cooperation with China Kangfu International
Leasing Co., Ltd. (hereinafter “Kangfu International”) and Hunan Zhonghong Financial Leasing Co.,
Ltd. (hereinafter “Hunan Zhonghong”). The Company has entered into bank-enterprise cooperation
agreements for finance leases with Kangfu International, Hunan Zhonghong, and relevant financial
institutions, pursuant to which Kangfu International and Hunan Zhonghong provide finance lease
services to the Company’s end customers, selling their receivables from finance leases to financial
institutions. Should the lessees fail to make rental payments according to agreed terms during the
agreed repayment period, the Company is obligated to guarantee the related leased assets under the
cooperation agreements to the financial institutions. As of June 30, 2026, the balance of such guarantee
obligations undertaken by the Company amounted to RMB86 million.

Certain customers of the Company purchase the Company’s machinery products through third-party
financing leases. The customers enter into product sales agreements with the Distributors or the
Company, and Hunan Zhonghong or the Distributors handle the financial leasing procedures with
third-party financial leasing companies on behalf of the customers. Pursuant to such arrangements,
should the lessees fail to make rental payments according to agreed terms during the agreed repayment
period, Hunan Zhonghong (or the Distributors) and the Company are obligated to assume guarantee
responsibilities to the third-party financing lease companies. As of June 30, 2026, the balance of such
guarantee obligations undertaken by the Company amounted to RMB9,834 million.
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(3) As of June 30, 2026, the aggregate balance of overdue mortgage payments and overdue financing
lease payments advanced by the Company on behalf of customers amounted to RMB3,549 million. The
Company has transferred such advances to trade receivables and made provision for bad debts.

(4) The Company issues asset-backed securities and assumes liquidity shortfall payment obligations to
cover the shortfall between the distributable funds of each period under the special purpose plan of the
asset-backed securities and the fixed returns and principal payable to senior asset-backed securities of
each period. As of June 30, 2026, the balance of such obligation amounted to RMB8,696 million. The
Company assessed the likelihood of assuming liquidity shortfall payment obligations as low.

Significant Investments and Material Acquisitions or Disposals by the Group

There were no significant investments held, and no material acquisitions or disposals of subsidiaries,
associates and joint ventures for the six months ended June 30, 2026, nor was there any plan authorized by
the Board for material investments or capital assets at June 30, 2026.

Foreign Exchange Risk

The Company operates globally and is exposed to foreign exchange risk arising from various currency
exposures. Foreign exchange risk arises when future commercial transactions or recognized assets and
liabilities are denominated in a currency that is not the respective functional currency of our subsidiaries.

The Company employs hedging strategies for currency settlement, including the use of various derivative
instruments (primarily including forwards, options and futures contracts), entering into forward foreign
exchange hedging contracts, and managing the scale of foreign currency assets and liabilities to minimize
foreign exchange risk and mitigate the impact of exchange rate fluctuations on operating results.

Employees and Remuneration Policy

As at June 30, 2026, the Group had 30,704 full-time employees (December 31, 2025: 28,469). These changes
were primarily due to an increase in headcount to support the Group’s business development. For the six
months ended June 30, 2026, cash paid to and on behalf of employees amounted to RMB6,362 million,
compared to RMB5,674 million for the six months ended June 30, 2025.

The Company is committed to talent training and development, and provides regular internal training or
external training to its staff according to their working stage. The Company has established a fair, transparent
and merit-based performance evaluation system and implements a highly competitive compensation and
benefits policy. Employees’ annual performance bonuses are awarded based on their performance and
the Company’s overall results. These bonuses directly reflect employees’ performance and contributions,
embodying the performance-oriented nature of our compensation incentives. The Company offers salary
increases and promotion opportunities to high-performing employees every year. The Company also provides
various special awards to employees and teams who demonstrate outstanding performance during the year.
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CORPORATE GOVERNANCE PRACTICES
The Board is committed to achieving high corporate governance standards.

The Board believes that high corporate governance standards are essential in providing a framework for the
Company to safeguard the interests of Shareholders, enhance corporate value, formulate its business strategies
and policies, and enhance its transparency and accountability.

The Company has adopted the principles and code provisions of the Corporate Governance Code (the “CG Code”)
contained in Part 2 of Appendix C1 to the Listing Rules as the basis of the Company’s corporate governance
practices.

The Board is of the view that during the Reporting Period, the Company has complied with all applicable code
provisions as set out in the CG Code. The Board will continue to review and monitor the code of corporate
governance practices.

DIRECTORS’ SECURITIES TRANSACTIONS/MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix C3 to the Listing Rules as its code of conduct
regarding dealings in the securities of the Company by the Directors of the Company, and the Group’s employees
who, because of his/her office or employment, are likely to possess inside information in relation to the Group or
the Company’s securities. Specific enquiries have been made to all Directors and the Directors have confirmed that
they have complied with the Model Code during the Reporting Period.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the six months ended June 30, 2026.
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AUDIT COMMITTEE

The Board has established the Audit Committee, which consists of three independent non-executive Directors,
namely Mr. WU Zhongxin (chairperson of the Audit Committee), Mr. LAM Yuk Kun Lawrence and Ms. XI Qing. The
primary responsibilities of the Audit Committee are reviewing the financial position of the Company, reviewing the
financial information of the Company, making judgments on the authenticity, completeness and accuracy of the
financial information, examining the implementation and effectiveness of the internal control systems. It is also
mainly responsible for the communication between the Company and the external auditors and the supervision and
verification of such communication, supervision of the internal audit, evaluation and improvement of the Company’s
internal control systems, and making recommendations in this regard, and assessing the risks of, among others, the
Company’s major investment projects in progress. The Audit Committee has reviewed the unaudited consolidated
interim results of the Group for the six months ended June 30, 2026 and this interim report. The Audit Committee
considered that the unaudited consolidated interim results of the Group for the six months ended June 30, 2026
and this interim report are in compliance with the applicable accounting standards. The Audit Committee has also
discussed matters with respect to the accounting policies and practices adopted by the Company and issues in
relation to internal control, risk management and financial reporting with the management of the Company.

CHANGES TO DIRECTORS’ INFORMATION

There are no other changes in information of the Directors that are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

Repurchase of H Shares of the Company

During Reporting Period, the Company had not repurchased any of its H Shares on the Hong Kong Stock
Exchange.

Repurchase of A Shares of the Company
During Reporting Period, the Company had not repurchased any of its A Shares on the Shanghai Stock Exchange.

As of the end of the Reporting Period, 42,987,413 A Shares (treasury shares) were held in the Company’s special
securities account for share repurchase, representing approximately 0.47% of the Company’s issued share capital.
These treasury shares are intended for use in share award schemes and/or stock ownership schemes.

22,736,500 A Shares in the Company’s special securities account for share repurchase were transferred to the
2026 A Share Employee Stock Ownership Plan account of the Company on August 24, 2026. As of the date of this
report, there were a total of 22,736,500 A Shares of the Company in the 2026 A Share Employee Stock Ownership
Plan account.

Save as disclosed in this interim report, neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities (including sale of treasury shares) during the Reporting Period.
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SIGNIFICANT EVENTS

Adoption of CASBE for the Preparation of Financial Reports on a Uniform Basis

The Company is listed on both the Shanghai Stock Exchange and the Hong Kong Stock Exchange and adopts
CASBE and International Financial Reporting Standards (“IFRS”) for the preparation of financial reports and
disclosure of relevant financial information, respectively.

Pursuant to Rule 4.11(c) and Rule 19A.31(4) of the Listing Rules, an issuer which is incorporated in Mainland China
as a joint stock limited company and listed on the Hong Kong Stock Exchange (the “PRC issuer”) may adopt
CASBE for the preparation of financial statements, and if the PRC issuer’s primary listing is on the Hong Kong
Stock Exchange, its annual accounts may be audited by a practising accounting firm in the People’s Republic of
China (“PRC”) that meets the relevant conditions, provided that the PRC issuer has prepared its annual financial
statements in accordance with CASBE. Under the mutual recognition agreement, a practising accounting firm in the
PRC recognized by the Ministry of Finance of the PRC and the China Securities Regulatory Commission (“CSRC”)
has been recognized as a suitable auditor or reporting accountant for Mainland incorporated companies listed in
Hong Kong, and is a recognized PIE auditor (within the meaning of the Listing Rules) as mentioned in Section 20ZT
of the Accounting and Financial Reporting Council Ordinance (Chapter 588 of the Laws of Hong Kong).

In view of the fact that the financial reports prepared in accordance with CASBE and the IFRS have largely
converged, the Board considered and approved on June 24, 2026 the Company’s proposed adoption of CASBE for
the preparation of financial reports and disclosure of related financial information on a uniform basis commencing
from the interim report for the period ended June 30, 2026.

For details, please refer to the Company’s announcement dated June 24, 2026.

USE OF PROCEEDS FROM THE GLOBAL OFFERING

During the Reporting Period, the Company did not utilize and had no outstanding unutilized proceeds raised from
A-share offerings or private placements.

The utilization of net proceeds from the Global Offering of H Shares during the Reporting Period is as follows:

The Company completed the Global Offering and Listing of H Shares on the Main Board of the Hong Kong Stock
Exchange on October 28, 2025, and the over-allotment option in connection with the Global Offering was partially
exercised on November 22, 2025. The Company issued a total of 720,614,400 H Shares at an issue price of
HK$21.30 per H Share in connection with the Global Offering, raising gross proceeds of HK$15,349.09 million,
with net proceeds of approximately HK$15,191.61 million after deducting the underwriting commission, incentive
fees, other professional parties’ fees and other listing expenses incurred in connection with the Global Offering and
Listing (the “H Share IPO Net Proceeds”).

As disclosed in the Prospectus, the H Share IPO Net Proceeds from were allocated as follows: (i) approximately
45% for further developing our global sales and service network; (ii) approximately 25% for enhancing our R&D
capabilities; (iii) approximately 20% for expanding overseas manufacturing capabilities and optimizing production
efficiency; and (iv) approximately 10% for working capital and general corporate purposes. As at the Latest
Practicable Date, there had been no changes to such intended use of proceeds as disclosed in the Prospectus, and
we did not anticipate any material change to our plan on such intended use.

During the Reporting Period, the Company utilized the H Share IPO Net Proceeds in the same manner and
proportion in accordance with the intended uses as disclosed in the section headed “Future Plans and Uses of
Proceeds” in the Prospectus.
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The table below sets out the future plan for the intended uses of H Share IPO Net Proceeds and their expected
timeline of utilization based on the Company’s current estimation:

32

Amount of H Remaining Expected
Amount of H Share IPO Net balance of timeline for
Share IPO Net Proceeds the H Share IPO utilization of
Intended use of the Proceeds utilized during Net Proceeds unutilized H
H Share IPO Net unutilized as of the Reporting as of June 30, Share IPO
Item Proceeds January 1, 2026 Period 2026 Net Proceeds
0] Further developing Approximately 45% HK$6,836.23 HK$1,245.84 HK$5,590.39 Before
our global sales and (HK$6,836.23 million) million million million December 31,
service network 2029
(i)  Enhancing our R&D Approximately 25% HK$3,797.90 HK$145.47 HK$3,652.43 Before
capabilities (HK$3,797.90 million) million million million December 31,
2028
(i) Expanding overseas Approximately 20% HK$3,038.32 HK$0 million HK$3,038.32 Before
manufacturing (HK$3,038.32 million) million million December 31,
capabilities and 2029
optimizing production
efficiency
(iv)  Working capital and Approximately 10% HK$1,519.16 HK$451.37 HK$1,067.79 Before
general corporate (HK$1,519.16 million) million million million December 31,
purposes 2029
HK$15,191.61 HK$1,842.68 HK$13,348.93
Total HK$15,191.61 million million million million
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DIRECTORS’ AND CHIEF EXECUTIVE INTERESTS OR SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND ITS ASSOCIATED CORPORATIONS

As at June 30, 2026, the interests or short positions of the Directors or the chief executives of the Company in the
Shares, underlying Shares and debentures of the Company or its associated corporations (within the meaning of
Part XV of the SFO) which had been notified to the Company and the Hong Kong Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short positions which they were taken or deemed to
have taken under such provisions of the SFO), or which were recorded in the register required to be kept pursuant
to section 352 of the SFO or as otherwise notified to the Company and the Hong Kong Stock Exchange pursuant to

the Model Code, once the Shares are listed, were as follows:

Name of Director

Mr. Liang Wengen®

Mr. Xiang Wenbo®

Mr. Yu Hongfu®
Ms. Xi Qing
Mr. Liu Daojun®

Notes:

Nature of interests

Beneficial owner

Interest in controlled corporation
Interests held jointly with another person
Beneficial owner

Interests held jointly with another person
Beneficial Owner

Beneficial Owner

Beneficial Owner

Number of

Shares/Underlying

Class of Shares Shares""
A Shares 235,840,517 (L)
2,522,616,776 (L)

100,124,798 (L)

A Shares 27,193,189 (1)
2,831,388,902 (1)

A Shares 4,354,745 (1)
A Shares 400,000 (L)
A Shares 1,291,920 (L)

Approximate Approximate

percentage in percentage in

relevant class of total share
Shares capital®

2.78% 2.56%

29.717% 27.43%

1.18% 1.09%

0.32% 0.30%

33.41% 30.79%

0.05% 0.05%

0.0047% 0.0044%

0.02% 0.01%

(1)  The letter “L” denotes the long position in the Shares. As at June 30, 2026, the Company had 9,195,004,437 issued Shares,
comprising 8,474,390,037 A Shares (including 42,987,413 treasury shares) and 720,614,400 H Shares.

() Mr. Liang Wengen was interested in approximately 56.74% of the registered capital of SANY Group. Therefore, Mr. Liang
Wengen is deemed to be interested in the entire Shares held by SANY Group under the SFO. SANY Group was interested
in approximately 70.91% of the registered capital of Beijing Sany Heavy Machinery. Therefore, each of Mr. Liang Wengen
and SANY Group is deemed to be interested in the entire Shares held by SANY Group under the SFO.

3) Each of Mr. Liang Wengen, Mr. Tang Xiuguo, Mr. Xiang Wenbo, Mr. Mao Zhongwu, Mr. Yuan Jinhua, Mr. Yi Xiaogang, Mr.
Zhou Fugui and Beijing Sany Heavy Machinery has been acting in concert with SANY Group. Therefore, under the SFO,
in addition to their respective direct shareholding or interest in controlled corporations, each of such shareholders is also
deemed to be interested in the interest of the other shareholders acting in concert.

(4)  Mr. Yu Hongfu and Mr. Liu Daojun are entitled to receive shares pursuant to the Stock Ownership Schemes subject to

vesting conditions.
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Save as disclosed above, as at June 30, 2026, none of the Directors or the chief executives of the Company had
any interests or short positions in the Shares, underlying Shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which were required to be notified to the Company and
the Hong Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions of the SFO) or which were recorded in
the register required to be kept pursuant to section 352 of the SFO or which were required to be notified to the
Company and the Hong Kong Stock Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL SHAREHOLDERS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2026, so far as was known to the Directors or the chief executive of the Company, the following
persons (other than the Directors or the chief executive of the Company) had an interest or short position in the
Shares and underlying Shares which would fall to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the Securities and Futures Ordinance (“SFO”) or required to be recorded in the register required

to be kept by the Company pursuant to Section 336 of SFO:

Approximate Approximate

percentage of percentage of

Number of shareholding in shareholding in

Shares/Underlying the H Shares/ total share capital

Name of Shareholder  Nature of interests Class of Shares Shares!! Unlisted Shares"" of our Company
SANY Group? Beneficial owner A Shares 2,496,685,089 (L) 29.46% 27.15%
Interest in controlled corporation 25,931,687 (L) 0.31% 0.28%

Interests held jointly with another person 335,965,315 (L) 3.96% 3.65%

Mr. Tang Xiuguo® Beneficial Owner A Shares 29,277,150 (L) 0.35% 0.32%
Interests held jointly with another person 2,829,304,941 (L) 33.38% 30.77%

Mr. Mao Zhongwu® Beneficial Owner A Shares 22,058,590 (L) 0.26% 0.24%
Interests held jointly with another person 2,836,523,501 (L) 33.47% 30.85%

Mr. Yuan Jinhua® Beneficial owner A Shares 17,008,519 (L) 0.20% 0.18%
Interests held jointly with another person 2,841,573,572 (L) 33.53% 30.90%

Mr. Yi Xiaogang®* Beneficial owner A Shares 2,634,656 (L) 0.03% 0.03%
Interests held jointly with another person 2,856,259,741 (L) 33.70% 31.06%

Mr. Zhou Fugui® Beneficial owner A Shares 2,265,000 (L) 0.03% 0.02%
Interests held jointly with another person 2,856,317,091 (L) 33.70% 31.06%

Beijing Sany Heavy Beneficial Owner A Shares 25,931,687 (L) 0.31% 0.28%
Machinery® Interests held jointly with another person 2,832,650,404 (L) 33.42% 30.81%
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Approximate Approximate
percentage of percentage of
Number of shareholding in shareholding in
Shares/Underlying the H Shares/ total share capital
Name of Shareholder ~ Nature of interests Class of Shares Shares"" Unlisted Shares of our Company
JPMorgan Chase & Co.  Beneficial Owner H Shares 7,014,388 (U 0.97% 0.08%
6,366,188 (S) 0.88% 0.08%
Investment manager 33,135,000 (L) 4.60% 0.39%
Person having a security interest in shares 15,270,000 (L) 2.12% 0.18%
Approved lending agent 38,956,816 (P) 541% 0.46%
UBS Group AG Interest in controlled corporation H Shares 38,576,455 (L) 5.35% 0.63%
Schroders PLC Investment manager H Shares 51,493,000 (L) 7.15% 0.56%
Aranda Investments Beneficial owner H Shares 57,544,000 (L) 7.99% 0.63%
Pte. Ltd.
CLSAB.V. Interest in controlled corporation H Shares 80,174,100 (L) 11.13% 0.87%
94,739,800 (S) 13.15% 1.03%
CLSA Limited Underwriter H Shares 80,174,100 (L) 11.13% 0.87%
94,739,800 (S) 13.15% 1.03%
Seletar Investments Interest in controlled corporation H Shares 57,544,000 (L) 7.99% 0.63%
Pte Ltd
Temasek Holdings Interest in controlled corporation H Shares 64,722,800 (L) 8.98% 0.70%
(Private) Limited
Davis Selected Advisers, Investment manager H Shares 36,956,200 (L) 5.13% 0.40%

L.P. on behalf of the
investment funds it

manages

Notes:

M

The letter “L” denotes the long position in the Shares, the letter “S” denotes short position in the Shares and the letter “P”
denotes lending pool. As at June 30, 2026, the Company had 9,195,004,437 issued Shares, comprising 8,474,390,037 A
Shares (including 42,987,413 treasury shares) and 720,614,400 H Shares.

Mr. Liang Wengen was interested in approximately 56.74% of the registered capital of SANY Group. Therefore, Mr. Liang
Wengen is deemed to be interested in the entire Shares held by SANY Group under the SFO. SANY Group was interested
in approximately 70.91% of the registered capital of Beijing Sany Heavy Machinery. Therefore, each of Mr. Liang Wengen
and SANY Group is deemed to be interested in the entire Shares held by SANY Group under the SFO.

Each of Mr. Liang Wengen, Mr. Tang Xiuguo, Mr. Xiang Wenbo, Mr. Mao Zhongwu, Mr. Yuan Jinhua, Mr. Yi Xiaogang, Mr.
Zhou Fugui and Beijing Sany Heavy Machinery has been acting in concert with SANY Group. Therefore, under the SFO,
in addition to their respective direct shareholding or interest in controlled corporations, each of such shareholders is also
deemed to be interested in the interest of the other shareholders acting in concert.

Mr. Yi Xiaogang is entitled to receive 312,306 Shares pursuant to the 2025 Stock Ownership Scheme, subject to vesting
conditions.
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Save as disclosed above, as at June 30, 2026, so far as was known to the Directors and the chief executive of the
Company, there was no person, other than the Directors or the chief executive of the Company, who had an interest
or short position in the Shares and underlying Shares which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or required to be recorded in the register required to be kept
by the Company pursuant to Section 336 of SFO.

STOCK OWNERSHIP SCHEMES

Summary of the Stock Ownership Schemes

During the Reporting Period, the Company’s subsisting Stock Ownership Schemes included the 2021 Stock
Ownership Scheme, the 2022 Stock Ownership Scheme, the 2023 Stock Ownership Scheme, the 2024 Stock
Ownership Scheme, the 2025 Stock Ownership Scheme and the 2026 Stock Ownership Scheme (collectively, the
“Stock Ownership Schemes” and each a “Stock Ownership Scheme”). Given that the Stock Ownership Schemes
do not involve issue of new Shares by our Company, the terms of the Stock Ownership Schemes are not subject to
the provisions of Chapter 17 of the Listing Rules regarding share schemes involving issue of new Shares.

Purposes

The Stock Ownership Schemes aim to enhance the corporate governance structure of our Company, establish and
improve incentive structure and incentivize Directors, supervisors, senior management and employees of our Group
and align the interests of our Shareholders, our Company and management.

Participants

The participants of the Stock Ownership Schemes include Directors, senior management, middle-level
management, key personnel and core business and technical personnel of our Company as set out in the schemes.

Source of Shares and participants’ interest in the scheme

Our Company will repurchase the A Shares from the open market at the purchase price as set out under each
scheme and such A Shares will be transferred to the Stock Ownership Schemes. The Stock Ownership Schemes
were funded by our Company using the bonus fund set aside. Each participant of the Stock Ownership Schemes
will be entitled to a corresponding portion of A Shares under the Stock Ownership Schemes.
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Number of A Shares held under the Stock Ownership Schemes

As of the Latest Practicable Date, the number of A Shares held under each of the Stock Ownership Schemes as
well as their percentage of the Company’s issued Shares (including treasury shares) are as follows:

Number of A Shares held

and as a percentage of the Company’s issued Shares

Stock Ownership Scheme (including treasury shares) as of the Latest Practicable Date
2021 Stock Ownership Scheme 0 (0%)
2022 Stock Ownership Scheme 3,881,438 (0.04%)
2023 Stock Ownership Scheme 12,220,144 (0.13%)
2024 Stock Ownership Scheme 18,899,669 (0.21%)
2025 Stock Ownership Scheme 23,783,044 (0.26%)
2026 Stock Ownership Scheme 22,736,500 (0.25%)

(1)  As of the Latest Practicable Date, the Company had 9,195,004,437 issued Shares, comprising 8,474,390,037 A Shares
(including 38,629,413 treasury shares) and 720,614,400 H Shares.

Maximum entitlement for participants

The total number of Shares corresponding to the equity interest granted to any participant of the Stock Ownership
Schemes shall not in aggregate exceed 1% of the total share capital of the Company.

Lock-up and vesting arrangement

The lock-up period for A Shares held under the Stock Ownership Schemes shall be 12 months commencing from
the date of the announcement in relation to the completion of transfer of the repurchased underlying Shares from
the Company’s special securities account for share repurchase.

Upon expiration of the lock-up period, the corresponding portion of the A Shares (together with dividends) held
by the participants under the Stock Ownership Schemes shall vest in five tranches of 20% each or two tranches
of 50% each (as applicable). Vested A Shares shall be disposed of by the respective scheme management
committees of the Stock Ownership Schemes, which oversee their day-to-day management, with proceeds from
such disposal distributed among the participants proportionately.

Consideration for entitlement

The Stock Ownership Schemes were funded by our Company under the bonus fund set aside and accordingly
no consideration for the entitlement granted or vested under the Stock Ownership Schemes shall be paid by a
participant.

Changes in the number of A Shares held under the Stock Ownership Schemes during the Reporting Period and
validity period of the Schemes are set out below:
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Weighted
average
closing price
Number of Numberof o relevant
outstanding A outstanding A Shares
Shares held Sharesheld ~ immediately
Name and under the Granted Vested Cancelled under the before the Validity
Name of stock category of scheme as at during during during  schemeasat  vesting date period of the
ownership scheme” the participant ~ January 1, 2026 the year the year theyear  June30,2026  (RMBfshare)  Dateofgrant  scheme
2021 Stock Ownership Scheme? Director-Mr. Yu 16513 - 16513 - 0 2188 2021.06.30 2021.06.30-2027.06.29
Hongfu
Director - Mr. Liu 6,437 - 6,437 - 0 2188 20210630 2021.06.30-2027.06.29
Daojun
Non-director 1,462,646 - 1,462,646 - 0 2188 20210630 2021,06.30-2027.06.29
employees
2022 Stock Ownership Scheme® Director - Mr. Yu 103,766 - 51,883 - 51,883 203 0020128 2022.07.28-2028.07.27
Hongfu
Director - Mr. Liu 38,901 - 19,451 - 19,451 203 0220128 2022.07.28-2028.07.27
Daojun
Non-director 7,621,750 - 3813875 - 3813875 23 0220128 2022.07.28-2028.07.27
employees
2023 Stock Ownership Scheme® Director-Mr. Yu 164,600 - 54,867 - 109,733 2163 2023.08.02 2023.08.02-2029.08.01
Hongfu
Director - Mr. Liu 85,955 - 28518 - 57,087 2163 2023.08.02 2023.08.02-2029.08.01
Daojun
Non-director 18,109,247 - 6,036,416 - 12,072,831 2163 2023.08.02 2023.08.02-2029.08.01
employees
2024 Stock Ownership Scheme® Director - Mr. Yu 262,806 - 65,702 - 197,10 210 20240731 2024.07.31-2030.07.30
Hongfu
Director - Mr. Liu 142,539 - 3,63 - 106,904 210 20240731 2024.07.31-2030.07.30
Daojun
Non-director 29,642,675 - 7410669 - 222,06 210 20240731 2024.07.31-2030.07.30
employees
2025 Stock Ownership Scheme® Director-Mr. Yu 366,688 - 13338 - 293,350 1961 20250716 2025.07.16-2031.07.15
Hongfu
Director - Mr, Liu 142,046 - 28,589 - 14,367 1961 2025716 2025.07.16-2031.07.15
Daojun
Non-director 31,988,166 - 6,397,633 - 2559053 1961 2025.7.16 2025.07.16-2031.07.15
employees
2026 Stock Ownership Scheme® Non-director - 2736500 - - 273650 - 20260824 2026.08.24-2032.08.23
employees
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Notes:

M

No consideration shall be paid by a participant of the Stock Ownership Schemes for the grant or vesting of benefits under
such schemes.

The lock-up period for A Shares held under the Stock Ownership Schemes shall be 12 months commencing from the date
of the announcement in relation to the completion of transfer of the repurchased underlying Shares from the Company’s
special securities account for share repurchase. Upon expiration of the above lock-up period, the corresponding portion
of the A Shares (together with dividends) held by the participants under the Stock Ownership Schemes shall vest in
five tranches of 20% each, and the vested A Shares shall be disposed of by the scheme management committee, with
proceeds from such disposal distributed among the participants proportionately.

The lock-up period for A Shares held under the Stock Ownership Schemes shall be 12 months commencing from the date
of the announcement in relation to the completion of transfer of the repurchased underlying Shares from the Company’s
special securities account for share repurchase. Upon expiration of the above lock-up period, the corresponding portion
of the A Shares (together with dividends) held by the participants under the Stock Ownership Schemes shall vest in
five tranches of 20% each or two tranches of 50% each, and the vested A Shares shall be disposed of by the scheme
management committee, with proceeds from such disposal distributed among the participants proportionately.

The total number of Shares that may be issued in respect of options and awards granted under all schemes of the Company
during the Reporting Period divided by the weighted average number of the Shares in issue during the Reporting Period is
nil.

Term of the Stock Ownership Schemes

Each Stock Ownership Scheme is valid for a period of six years commencing from the date of publication of

announcement of our Company in respect of transfer of the relevant A Shares from the Company’s special

securities account for share repurchase to the Stock Ownership Schemes.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in this interim report, the Company did not grant any rights to any Directors, chief executive or

their respective spouse or children under the age of 18 to acquire beneficial interests by means of the acquisition

of Shares in, or debentures of, the Company, and none of the above persons have exercised the said rights

during the Reporting Period. The Company, its holding company or any of its subsidiaries were not a party to any

arrangements to enable the Directors to acquire such rights in any other body corporate.
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EVENTS AFTER THE REPORTING PERIOD

Termination of Appointment of the H Share Financial Report Auditor

Ernst & Young was the Company’s overseas audit institution for the year 2026 (the “H Share Financial Report
Auditor”) that provides audit services in respect of the Company’s financial reports prepared in accordance with
IFRS for a term commencing from the date of consideration and approval at the Company’s 2025 annual general
meeting held on June 2, 2026 to the conclusion of the 2026 annual general meeting. In view of the Company’s
adoption of CASBE for the preparation of financial reports on a uniform basis and the fact that Ernst & Young Hua
Ming LLP, the Company’s domestic financial report auditor, has been recognized by the Ministry of Finance of the
PRC and the CSRC as eligible for providing audit service to issuers incorporated in the PRC and listed in Hong
Kong using the auditing standards of the PRC, the Company proposed to terminate the appointment of Ernst &
Young as the H Share Financial Report Auditor of the Company and to appoint Ernst & Young Hua Ming LLP, the
domestic auditor, as the H Share Financial Report Auditor of the Company.

Following preliminary discussions with Ernst & Young Hua Ming LLP and Ernst & Young, taking into account the
proposed termination of appointment of Ernst & Young, the Company’s current business conditions, scope of
consolidated financial statements, the estimated remaining audit workload for 2026 and prevailing market fee levels,
the total audit fees for financial statements and internal control services for 2026 are estimated to be adjusted to
approximately RMB4.2 million. Should there be any material changes to the Company’s business operations or
consolidation scope, the audit fees will be adjusted accordingly based on actual circumstances.

Ernst & Young has confirmed that there is no matter relating to the termination of the appointment of the H Share
Financial Report Auditor that should be brought to the attention of the holders of the Company’s securities. There is
no disagreement between the Company and Ernst & Young regarding the termination of the appointment of the H
Share Financial Report Auditor.

All members of the Audit Committee of the Company (the “Audit Committee”) and all Directors agree that, given
the substantial convergence between CASBE and IFRS, and the support from the relevant policy documents for
PRC enterprises to adopt CASBE for the preparation of H Share financial reports, the uniform adoption of these
standards is conducive to enhancing the efficiency of information disclosure and reducing preparation costs, and
will not have any material adverse impact on the authenticity and accuracy of the financial reports and investors’
decision-making.

Following the Board’s consideration and approval on June 24, 2026, the Company’s extraordinary general meeting
held on July 14, 2026 has considered and approved Ernst & Young Hua Ming LLP, the domestic auditor, to be
the sole audit firm of the Company to audit the financial reports of the Company in accordance with CASBE, and
concurrently undertake the responsibilities as the audit institution for both the Company’s A Share and H Share
financial reports.

For details, please refer to the Company’s announcements dated June 24, 2026 and July 14, 2026.
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2026 A Share Employee Stock Ownership Plan

On July 14, 2026, the Company convened its first extraordinary general meeting of 2026, during which the proposal
on the 2026 A Share Employee Stock Ownership Plan (Draft) and its summary as well as relevant proposals were
reviewed and approved. 22,736,500 A Shares in the Company’s special securities account for share repurchase
were transferred to the 2026 A Share Employee Stock Ownership Plan account of the Company on August 24,
2026. The lock-up period of the 2026 A Share Employee Stock Ownership Plan is one year, and the duration is 72
months. As of the date of this report, the 2026 A Share Employee Stock Ownership Plan was subject to lock-up and
there were a total of 22,736,500 A Shares of the Company in the account.

By order of the Board

SANY Heavy Industry Co., Ltd.

XIANG Wenbo

Executive Director and Chairman of the Board

PRC, September 30, 2026
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CONSOLIDATED BALANCE SHEET

AS AT JUNE 30, 2026

Unit: RMB’000 Currency: RMB

December 31,

Items Notes 2025
Current Assets:
Monetary funds VII. 1 27,864,809 38,451,241
Settlement reserves
Placements with banks VII. 2 178,450 187,691
Financial assets held-for-trading VII. 3 21,715,427 15,736,293
Derivative financial assets VII. 4 529,584 61,070
Bills receivable VII. 5 456,389 483,366
Accounts receivable VII. 6 29,872,512 25,540,365
Accounts receivable financing VII. 8 452,295 461,187
Prepayments VII. 9 1,257,559 1,111,585
Insurance premiums receivable
Reinsurance premiums receivable
Provisions for reinsurance contracts
Other receivables VII. 10 2,505,010 2,804,863
Including: Interest receivable
Dividends receivable 1,002 1,000
Purchases of resold financial assets
Inventories VII. 11 24,340,125 22,526,664
Including: Data resources
Contract assets VII. 7 69,327 75,550
Assets held for sale
Non-current assets due within one year VII. 12 10,722,183 10,507,124
Other current assets VII. 13 12,487,333 6,350,752
Total current assets 132,451,003 124,297,751
Non-current Assets:
Loans and advances granted VII. 14 553,389 627,139
Debt investments
Other debt investments
Long-term receivables VII. 15 12,978,269 12,732,389
Long-term equity investments VIIl. 16 2,702,866 2,489,099
Investments in other equity instruments VII. 17 694,071 694,271
Other non-current financial assets VII. 18 372,314 271,164
Investment properties VII. 19 243,974 204,080
Fixed assets VII. 20 20,289,894 21,115,411
Construction in progress VII. 21 1,000,392 1,022,009

Productive biological assets
Oil and gas assets
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AS AT JUNE 30, 2026

June 30, December 31,
ltems Notes 2026 2025
Right-of-use assets VII. 22 1,011,584 998,562
Intangible assets VII. 23 3,977,276 4,235,173
Including: Data resources
Development expenses 350,546 308,440
Including: Data resources
Goodwill VII. 24 38,452 40,771
Long-term deferred expenses VII. 25 147,221 172,114
Deferred tax assets VII. 26 4,232,091 3,982,262
Other non-current assets VII. 27 109,440 108,503
Total non-current assets 48,701,779 49,001,387
Total assets 181,152,782 173,299,138
Current Liabilities:
Short-term borrowings VII. 29 6,730,775 9,128,447
Loans from central bank
Placements from banks VII. 30 4,594,702 3,647,206
Financial liabilities held-for-trading
Derivative financial liabilities VII. 31 267,401 225,280
Bills payable VII. 32 11,511,477 8,816,460
Accounts payable VII. 33 33,016,734 27,247,771
Advance receipts
Contract liabilities VII. 34 2,934,904 2,958,450
Proceeds from repurchase of financial assets sold
Deposits from customers and interbank placements
Funds received from agency securities trading
Funds received from agency securities underwriting
Employee compensation payable VII. 35 3,192,170 3,461,554
Taxes and surcharges payable VII. 36 1,948,881 1,665,460
Other payables VII. 37 10,079,323 9,084,863
Including: Interest payable
Dividends payable 1,529,882 1,012
Handling fees and commissions payable
Reinsurance premiums payable
Liabilities held for sale
Non-current liabilities due within one year VII. 38 1,805,574 3,323,028
Other current liabilities VII. 39 2,601,828 2,297,867
Total current liabilities 78,683,769 71,856,386
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AS AT JUNE 30, 2026

Total owners’ equity (or shareholders’ equity) attributable

to equity holders of the parent company
Minority interests
Total owners’ equity (or shareholders’ equity)
Total liabilities and owners’ equity (or shareholders’

equity)

ltems Notes
Non-current Liabilities:
Insurance contract reserves
Long-term borrowings VII. 40
Bonds payable
Including: Preferred shares
Perpetual bonds
Lease liabilities VII. 41
Long-term payables VII. 42
Long-term employee compensation payable VII. 43
Estimated liabilities VII. 44
Deferred income VII. 45
Deferred tax liabilities VII. 26
Other non-current liabilities VII. 46
Total non-current liabilities
Total liabilities
Owners’ Equity (or Shareholders’ Equity):
Paid-in capital (or share capital) VII. 47
Other equity instruments
Including: Preferred shares
Perpetual bonds
Capital reserves VII. 48
Less: Treasury shares VII. 49
Other comprehensive income VII. 50
Special reserve VII. 51
Surplus reserve VII. 52
General risk reserve
Undistributed profits VII. 53

SANY HEAVY INDUSTRY CO., LTD.

5,181,086

749,157

57,407
128,956
2,317,351
832,527
6,920
9,273,404
87,957,173

9,195,004

18,602,832
796,109
-2,244,772

4,776,725
59,244
62,491,303

92,084,227
1,111,382
93,195,609

181,152,782

December 31,
2025

7,853,367

771,241

59,398
145,233
2,396,339
778,341
7,436
12,011,355
83,867,741

9,195,004

18,467,028
796,109
-1,742,092

4,776,725
59,244
58,371,444

88,331,244
1,100,153

89,431,397

173,299,138




BALANCE SHEET OF THE PARENT COMPANY

Items

AS AT JUNE 30, 2026

Unit: RMB’000 Currency: RMB

Notes

Current Assets:
Monetary funds
Financial assets held-for-trading
Derivative financial assets
Bills receivable
Accounts receivable
Accounts receivable financing
Prepayments
Other receivables
Including: Interest receivable

Dividends receivable
Inventories
Including: Data resources
Contract assets
Assets held for sale
Non-current assets due within one year
Other current assets
Total current assets

16,065,654

3,788,609

211,343

73,112

XIX. 1 2,656,331
95,358

145,445

XIX. 2 270,170

96,768
921,607

28,156

64,911
8,556,544
32,877,240

December 31,
2025

20,087,878
2,300,949

33,312
2,466,638
55,404
142,882
421,606

301,000
1,440,019

21,277
66,497

3,011,721
30,048,183
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Items

BALANCE SHEET OF THE PARENT COMPANY

AS AT JUNE 30, 2026

Notes

Non-current Assets:

Debt investments

Other debt investments

Long-term receivables

Long-term equity investments

Investments in other equity instruments

Other non-current financial assets

Investment properties

Fixed assets

Construction in progress

Productive biological assets

Oil and gas assets

Right-of-use assets

Intangible assets

Including: Data resources

Development expenses

Including: Data resources

Goodwill

Long-term deferred expenses

Deferred tax assets

Other non-current assets
Total non-current assets

Total assets

Current Liabilities:

Short-term borrowings

Financial liabilities held-for-trading

Derivative financial liabilities

Bills payable

Accounts payable

Advance receipts

Contract liabilities

Employee compensation payable

Taxes and surcharges payable

Other payables

Including: Interest payable
Dividends payable

Liabilities held for sale

Non-current liabilities due within one year

Other current liabilities
Total current liabilities

SANY HEAVY INDUSTRY CO., LTD.

43,785

XIX. 3 26,873,999
635,986

329,462

329

36,027

3,236

8,209
146,829

32,390

1,325
281,787
27,619
28,420,983
61,298,223

22,564

1,913,850

73,724
782,290
74,111
23,681,624

1,525,650

456,358
14,712
27,019,233

December 31,
2025

31,316
25,644,633
635,986
225,390
390

34,104
1,607

109
172,150

21,324

1,435
189,203
27,554
26,985,201
57,033,384

600,000
24,236
2,850,063
158,700
760,695
96,310
13,878,361
1,012
1,562,750

40,981
19,972,096



BALANCE SHEET OF THE PARENT COMPANY

AS AT JUNE 30, 2026

December 31,

ltems Notes 2025
Non-current Liabilities:
Long-term borrowings 1,179,000 2,636,500
Bonds payable
Including: Preferred shares
Perpetual bonds
Lease liabilities
Long-term payables
Long-term employee compensation payable
Estimated liabilities 235,414 264,093
Deferred income 3,028 3,614
Deferred tax liabilities
Other non-current liabilities
Total non-current liabilities 1,420,256 2,904,207
Total liabilities 28,439,489 22,876,303
Owners’ Equity (or Shareholders’ Equity):
Paid-in capital (or share capital) 9,195,004 9,195,004
Other equity instruments
Including: Preferred shares
Perpetual bonds
Capital reserves 19,566,431 19,416,580
Less: Treasury shares 796,109 796,109
Other comprehensive income 126,303 124,638
Special reserve
Surplus reserve 4,277,186 4,277,186
Undistributed profits 489,919 1,939,782
Total owners’ equity (or shareholders’ equity) 32,858,734 34,157,081
Total liabilities and owners’ equity (or shareholders’
equity) 61,298,223 57,033,384

Interim Report 2026 47



CONSOLIDATED INCOME STATEMENT

FOR THE SIX MONTHS ENDED JUNE 30, 2026

Unit: RMB’000 Currency: RMB

In the first half of In the first half of
Items Notes 2026 2025

. Total operating revenue 53,506,463 44,780,205
Including: Operating revenue VII. 54 53,305,518 44,533,644
Interest income 200,945 246,561

Earned insurance premiums
Handling fees and commissions income

Il. Total operating costs 47,667,113 38,172,279
Including: Operating costs VII. 54 38,496,230 32,315,187
Interest expenses 60,383 86,979

Handling fees and commissions expenses 410 2,100
Surrender value

Net claims paid

Net provision for insurance liabilities
Dividends paid on insurance policies
Reinsurance expenses

Taxes and surcharges VII. 55 323,568 277,463
Selling expenses VII. 56 3,496,669 2,927,943
Administrative expenses VII. 57 1,299,206 1,257,322
Research and development expenses VII. 58 2,340,294 2,162,242
Finance costs VII. 59 1,650,353 -856,957
Including: Interest expense 208,767 288,294
Interest income 668,961 507,527
Add: Other income VII. 60 511,388 344,745
Investment income (losses are indicated by “-”) VII. 61 580,174 246,237
Including: Gains on investment in associates
and joint ventures 111,661 -25,867

Gains from derecognition of financial
assets measured at amortized cost

(losses are indicated by “-”) 0

Exchange gain (losses are indicated by “-”)
Net hedging gain (losses are indicated by “-”)
Gain on fair value change (losses are indicated by

“) VII. 62 484,893 -676,803
Credit impairment losses (losses are indicated by “-”) VII. 63 -713,935 -382,674
Asset impairment losses (losses are indicated by “-”) VII. 64 -38,773 -59,016
Gain on disposal of assets (losses are indicated by

“-7) VII. 65 -2,488 14,312

48 SANY HEAVY INDUSTRY CO., LTD.



CONSOLIDATED INCOME STATEMENT

FOR THE SIX MONTHS ENDED JUNE 30, 2026

Items

Notes

lll. Operating profit (losses are indicated by “-”)
Add: Non-operating income
Less: Non-operating expenditure
IV. Total profit (total losses are indicated by “-”)
Less: Income tax expense
V. Net profit (net losses are indicated by “-”)
(I) Classified by operational continuity
1. Net profit from continuing operations (net losses
are indicated by “-”)
2. Net profit from discontinued operations (net losses
are indicated by “-”)
(Il Classified by ownership
1. Net profit attributable to shareholders of the parent
company (net losses are indicated by “-”)
2. Minority shareholders’ profit and loss (net losses
are indicated by “-”)
VI. Net amount of other comprehensive income after tax
() Net amount of other comprehensive income after tax
attributable to owner of the parent company
1. Other comprehensive income that cannot be
reclassified to profit or loss
(1) Changes in the re-measurement of defined
benefit plans
(2) Other comprehensive income that may not
be reclassified to profit or loss under equity
method
(8) Changes in fair value of investments in other
equity instruments
(4) Changes in fair value of the enterprise’s own
credit risk

VIIl. 66
VII. 67

VII. 68

In the first half of
2026

6,660,609
55,280
52,259

6,663,630

939,587

5,724,043

5,724,043

5,690,229

33,814
-444,382

-425,687

79,833

-1,766

In the first half of
2025

6,094,727
47,905
65,721

6,076,911

791,729

5,285,182

5,285,182

5,214,110

71,072
468,994

460,627

54,426

1,832

52,594
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CONSOLIDATED INCOME STATEMENT

FOR THE SIX MONTHS ENDED JUNE 30, 2026

Items

In the first half of

Notes 2026

2. Other comprehensive income that may be
reclassified to profit or loss subsequently
(1) Other comprehensive income that may be
reclassified to profit or loss under equity
method
(2) Changes in fair value of other debt investments
(8) Amount of financial assets reclassified into
other comprehensive income
(4) Credit impairment provision for other debt
investments
(5) Cash flow hedge reserve
(6) Translation difference on financial statement of
foreign currency
(7) Others
() Net amount of other comprehensive income after tax
attributable to minority shareholders
VIl. Total comprehensive income
(I) Total comprehensive income attributable to owners of
the parent company
(Il) Total comprehensive income attributable to minority
shareholders
VIIl. Earnings per share:
() Basic earnings per share (RMB/share)
(I) Diluted earnings per share (RMB/share)

-505,520

-507,447

-18,695
5,279,661

5,264,542

15,119
XIV
0.6217
0.6217

SANY HEAVY INDUSTRY CO., LTD.

In the first half of
2025

406,201

-12,964

4,358

414,807

8,367

5,754,176

5,674,737

79,439

0.6172
0.6172




INCOME STATEMENT OF THE PARENT COMPANY

FOR THE SIX MONTHS ENDED JUNE 30, 2026

Unit: RMB’000 Currency: RMB

In the first half of

In the first half of

Iltems Notes 2026 2025
I. Operating revenue XIX. 4 7,350,421 5,127,730
Less: Operating costs XIX. 4 7,040,780 4,898,840
Taxes and surcharges 9,554 9,188
Selling expenses 88,037 74,378
Administrative expenses 260,155 237,280
Research and development expenses 119,440 120,300
Finance costs 294,354 -70,505
Including: Interest expense 36,467 72,192
Interest income 315,281 104,085
Add: Other income 5,433 4,691
Investment income (losses are indicated by “-”) XIX. 5 212,081 2,419,648
Including: Gains on investment in associates
and joint ventures 21,189 -2,078
Gains from derecognition of financial
assets measured at amortized cost
(losses are indicated by “-”)
Net hedging gain (losses are indicated by “-”)
Gain on fair value change (losses are indicated by
“7) 296,903 -181,526
Credit impairment losses (losses are indicated by “-”) 14,616 9,583
Asset impairment losses (losses are indicated by “-”) 28 32
Gain on disposal of assets (losses are indicated by
“7) 2,592 -252
Il. Operating profit (losses are indicated by “-”) 69,754 2,110,425
Add: Non-operating income 2,208 1,804
Less: Non-operating expenditure 305 205
lll. Total profit (total losses are indicated by “-” 71,657 2,112,024
Less: Income tax expense -110,655 -60,337
IV. Net profit (net losses are indicated by “-”) 182,312 2,172,361
(I) Net profit from continuing operations (net losses are
indicated by “-”) 182,312 2,172,361

(I Net profit from discontinued operations (net losses are
indicated by “-”)
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INCOME STATEMENT OF THE PARENT COMPANY

FOR THE SIX MONTHS ENDED JUNE 30, 2026

In the first half of
Items Notes 2026

In the first half of
2025

V. Net amount of other comprehensive income after tax 16,853
() Other comprehensive income that cannot be
reclassified to profit or loss 9,894
1. Changes in the re-measurement of defined benefit
plans
2. Other comprehensive income that may not be
reclassified to profit or loss under equity method
3. Changes in fair value of investment in other equity
instruments
4. Changes in fair value of the enterprise’s own credit
risk
(I) Other comprehensive income that may be reclassified
to profit or loss subsequently
1. Other comprehensive income that may be
reclassified to profit or loss under equity method
2. Changes in fair value of other debt investments
3. Amount of financial assets reclassified into other
comprehensive income
4. Credit impairment provision for other debt
investments
5. Cash flow hedge reserve
6. Translation difference on financial statement of
foreign currency 7,509
7. Others
VI. Total comprehensive income 199,165
VII. Earnings per share:
() Basic earnings per share (RMB/share)

(Il) Diluted earnings per share (RMB/share)

10,973

10,377

10,377

596

17

579

2,183,334

SANY HEAVY INDUSTRY CO., LTD.



CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED JUNE 30, 2026

Items

Unit: RMB’000 Currency: RMB

In the first half of
Notes 2026

Cash Flows from Operating Activities:

Cash received from sale of goods and rendering of
services

Net increase in customer deposits and interbank
placements

Net increase in loans from central bank

Net increase in placements from other financial
institutions

Net decrease in customer loans and advances

Net decrease in deposits with central bank and interbank
placements

Cash received from original insurance contracts
premiums

Net cash received from reinsurance business

Net increase in policyholder deposits and investment
funds

Cash received from interest, handling fees and
commissions

Net increase in placements from banks

Net increase in funds from repurchase business

Net cash received from agency securities trading

Cash received from tax rebates

Other cash received related to operating activities
Subtotal of cash inflows from operating activities

Cash paid for purchase of goods and acceptance of
services

Net increase in customer loans and advances

Net increase in deposits with central bank and interbank
placements

Net decrease in placements from other financial
institutions

Cash paid for claims of original insurance contracts

Net increase in placements with banks

Cash paid for interest, handling fees and commissions

Cash paid for policy dividends

Cash paid to employees and on behalf of employees

Cash paid for various taxes and surcharges

Other cash paid related to operating activities
Subtotal of cash outflows from operating activities

Net cash flows from operating activities

52,753,606

950,162
77,413

195,710

1,632,493
VII. 70 824,544
56,433,928

34,025,946

65,520

6,362,436

2,900,816

VII. 70 3,311,627
46,666,345

9,767,583

In the first half of
2025

43,897,142

57,888
1,015,274

172,750

264,059

1,711,420
2,395,448
49,513,981

29,293,767

102,121

5,674,293
2,004,373
2,305,148
39,379,702
10,134,279
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CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED JUNE 30, 2026

Items

Notes

VI. Ending Balance of Cash and Cash Equivalents

Cash Flows from Investing Activities:

Cash received from recovery of investments

Cash received from investment income

Net cash received from disposal of fixed assets,
intangible assets and other long-term assets

Net cash received from disposal of subsidiaries
and other business entities

Other cash received related to investing activities
Subtotal of cash inflows from investing activities

Cash paid for purchase of fixed assets, intangible
assets and other long-term assets

Cash paid for investments

Net increase in pledged loans

Net cash paid for acquisition of subsidiaries
and other business entities

Other cash paid related to investing activities
Subtotal of cash outflows from investing activities

Net cash flows from investing activities

Cash Flows from Financing Activities:

Cash received from capital raising

Including: Cash received from minority shareholders for
capital contribution to subsidiaries

Cash received from borrowings

Other cash received related to financing activities
Subtotal of cash inflows from financing activities

Cash paid for debt repayment

Cash paid for dividends, profits or interest

Including: Cash paid by subsidiaries to minority
shareholders for dividends and profits

Other cash paid related to financing activities
Subtotal of cash outflows from financing activities

Net cash flows from financing activities
. Effect of Exchange Rate Changes on Cash and Cash

Equivalents

Net Increase in Cash and Cash Equivalents
Add: Beginning balance of cash and cash equivalents

VII. 70

VII. 70

VII. 70

VII. 70

SANY HEAVY INDUSTRY CO., LTD.

In the first half of

2026

2,144,005
1,044,014

103,044

1,239,122
4,530,185

1,116,543
12,357,201

258,217
13,731,961
-9,201,776

137,496

12,650,116
896,998
13,684,610
19,507,449
375,349

742,129
20,624,927
-6,940,317

-768,603
-7,143,113
14,904,853
7,761,740

In the first half of

2025

2,529,912
2,178,747

151,263

215,422
5,075,344

998,998
6,252,033

274,862
7,525,893
-2,450,549

115,875

12,008,110
753,817
12,877,802
16,802,552
3,462,233

102,410
2,785,652
23,050,437
-10,172,635

7,620
-2,481,285
11,576,469

9,095,184




CASH FLOW STATEMENT OF THE PARENT COMPANY

Items

Notes

Cash Flows from Operating Activities:

Cash received from sale of goods and rendering of
services

Tax rebates received

Other cash received related to operating activities
Subtotal of cash inflows from operating activities

Cash paid for purchase of goods and acceptance of
services

Cash paid to employees and on behalf of employees

Various taxes and surcharges paid

Other cash paid related to operating activities
Subtotal of cash outflows from operating activities

Net cash flows from operating activities

. Cash Flows from Investing Activities:

Cash received from recovery of investments

Cash received from investment income

Net cash received from disposal of fixed assets,
intangible assets and other long-term assets

Net cash received from disposal of subsidiaries
and other business entities

Other cash received related to investing activities
Subtotal of cash inflows from investing activities

Cash paid for purchase of fixed assets, intangible assets
and other long-term assets

Cash paid for investments

Net cash paid for acquisition of subsidiaries and other
business entities

Other cash paid related to investing activities
Subtotal of cash outflows from investing activities

Net cash flows from investing activities

FOR THE SIX MONTHS ENDED JUNE 30, 2026

Unit: RMB’000 Currency: RMB

In the first half of
2026

7,905,819

8,632,417
16,438,236

7,757,326
900,890
66,773
146,911
8,871,900
7,566,336

501,789
1,954,719

10,110

308,182

2,774,800

23,953
12,035,677

275,339
12,334,969
-9,560,169

In the first half of
2025

6,091,018

3,205
2,942,733
9,036,956

5,333,130
941,598
99,715
4,277,277
10,651,720
-1,614,764

4,263,446
3,268,728

2,154

500,000
226,278
8,260,606

52,075
1,708,933

762,661
150,000
2,673,669
5,586,937
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CASH FLOW STATEMENT OF THE PARENT COMPANY

FOR THE SIX MONTHS ENDED JUNE 30, 2026

Items

In the first half of
Notes 2026

VI.

Cash Flows from Financing Activities:

Cash received from capital raising

Cash received from borrowings

Other cash received related to financing activities
Subtotal of cash inflows from financing activities

Cash paid for debt repayment

Cash paid for dividends, profits or interest expense

Other cash paid related to financing activities
Subtotal of cash outflows from financing activities

Net cash flows from financing activities

. Effect of Exchange Rate Changes on Cash and Cash

Equivalents

Net Increase in Cash and Cash Equivalents

Add: Beginning balance of cash and cash equivalents
Ending Balance of Cash and Cash Equivalents

137,496
4,479,999

4,617,495
7,647,499
156,664
2,974
7,807,137
-3,189,642

-531,416
-5,714,891
6,787,821
1,072,930

SANY HEAVY INDUSTRY CO., LTD.

In the first half of
2025

106,617
3,249,999

3,356,616
4,982,886
3,105,181
1,360,834
9,448,901
-6,092,285

-55
-2,120,167
3,920,314
1,800,147




CONSOLIDATED STATEMENT OF CHANGES IN OWNERS’ EQUITY

FOR THE SIX MONTHS ENDED JUNE 30, 2026
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CONSOLIDATED STATEMENT OF CHANGES IN OWNERS’ EQUITY

FOR THE SIX MONTHS ENDED JUNE 30, 2026
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CONSOLIDATED STATEMENT OF CHANGES IN OWNERS’ EQUITY

FOR THE SIX MONTHS ENDED JUNE 30, 2026

0086097 ELI6PML  LPLESH'SL L6168 pheRS

020'6¢ 020'6¢
020'6¢ 020'6¢

£Ie'G- iy

0507€0°e-  OM'e- 079'620°- 0r9'620°c-

£98'L€0°6-  €eLL 079'620°¢- 079'6¢0c-

pLE80YY 906'k65'1- PeIOr’t  I9LIES

020'6¢
020'6¢

8/6'7.4'3  pouiad Ay} jo pua 8Ly Je dduefeq Al
SBYO (IA)
poviad auy ul fiesn g
poliad aup uj uopeydoiddy |
SaMasel [e103dg (n)
SiBYI0 9
SOUIuE3 pauEls)
0} PJEMIO} PaILIBD BUIOAUI
BNISUYRIAWI0D JBYD G
sBuILE paulele)
0} pJBMIO} PaILIED SUE|d
}jousq pauyep ui sabuey) 'y
$9880| 10}
dn apew seniasel sniding °g
(sareys
10) [eded 0} pauiajsues
sanesal sniding 'z
(soueys Jo) [eydea o}
PaljSUes} Sanesal [eydeD) |
fynba
SIBUMO UILIM JojSUB. feussyu] ()
SBUI0 ¥
(siopjoyareys
10) SI8UMO O} UORNGLISI] '€
S3IaSaI S
udoiddy 'z

SOMIasal
snjdins jo uopeudoiddy |
uonnauisip 1oid (i)

fynba IS8l [BIOINS  SIRLI0 syjoud SaNASa
paingusipun sl

1oL [BoUsY)

Slumo  Ayloury

SOMBSRl  SoMESBl  awooul SaIeYS S3MIBS3I
sniding le1oadg ansUsyaidwod  Aunseal]  [enden

JETe) 9597

e spuoq SaleyS (leyced sway|
lenisdid  peusjpld  aleys o)

leudea

sjueLLNASU Ainbs Jeui0 U-pled

Aueduwioa yuased au} jo sisuMo 0} sgEINgUNe Ajinb3

gy Aousund  000,9NH Hun

G20¢ 40 Jley Jsuif oyt uj

SANY HEAVY INDUSTRY CO., LTD.

60



STATEMENT OF CHANGES IN OWNERS’ EQUITY OF THE PARENT COMPANY

FOR THE SIX MONTHS ENDED JUNE 30, 2026

eog've'l-  898Lp9'k

89ELHY'l S98LKY')

gge'ch gee'ch

9626} 9626}

15861} 1eg'6y
99166} 2eT8l 89891
Jon A A 999') 18’6y

180261 %€ 1'626'1 9BILLTY 8e9'eh 60496L 085016}

00961 6

SIBYO ¢
(sJ8pjoyaIeyS o) SiuMmo O} UoRNaUsIq 'z
Sanasal sn|dins Jo uojeydoiddy |
volnauisIp Joid ()
SBYO ¥
fynba
Slaumo ul paziubodal sjuswied paseq-aleys o Junowy ¢
SjuaWNASUl
Aunba Jau10 J0 SJep|oy L0 UonNgUIL0d [eyder) ‘g
SIBUMO WOJ} UORNGHIU09 SeieyS ABUIDID |
SJaumo £q paonpal Jo painguuod exder) (i)
3U02U| BAISUBYRIAWOD el ()

, ka pajeaipul
aJe $3580199p) PoLad BU} Ul JUNOWE 8SB3I93P IO B3I

pouad ay} Jo BuuuiBag oy} je souereg |
Skyl0
SI08 Joud Jo U0RIRLON
saioljod Bununoaae ul sabuey?) ;ppy
pouad Jowd ay} jo pus ayj e doueeg |

981200y 8697} 60496, 08594461
fynba spoid SONaSaI SaM3sA awooul saleys SaM3SI sl spuoq SOIRYS (leydea
Sloumo pawnguisipun  sniding [e103dg anisuayaidwiod  funseai) [exden [enjadiad paLisjald aIeYS J0)
[e10) yo 5597 [endes
sjuawnasul Ainba Jayo Ul-preq
9202 40 Jley 1S 8y uj

any Aousnd  000,.9WH HuN

Suwis)|

61

Interim Report 2026



STATEMENT OF CHANGES IN OWNERS’ EQUITY OF THE PARENT COMPANY

FOR THE SIX MONTHS ENDED JUNE 30, 2026

v6L'858'26  616'68Y 981100y g9 60496, 169951 otiad 8y Jo pua au} je souefeg “A|
SO (1)
pouiad ayy ur ebesn 'z
pouied 8y Ut uoneydoiddy |
$3MIASal B108d3 (1)
SBYI0 "9
sBuures
PaUlelel 0} PJEAIO} PaLLIBD BWOOUI BAISUBYRIALI0D JByl) G
sBuuses
paUlelel 0} pIEIO} Paluied SUe|d Jeuaq paulep ul sebuey) p
$8550| Jo} dn 8pew Sanesal sniding °¢
(sueys Jo) [eydea 0} paLiajsues SaMasel sniding 'z
(seueys Jo) [eydea o} passjSUeI S3MRSa [eNde?) |
funba Sieumo Uiy Jajsuesy eusajul ()

fynba spoid IR SaM3sA awooul Saleys SaM3SI slyio spuoq SalRYS (leydea swa}|
Sloumo pawnguisipun  sniding e103dg anisuayaidwiod  funseai) [exden [enjadiad paLisald aJeYS 10)
[e10L yo 5597 [endes
sjuawnasul Ainba Jayo Ul-preg
902 40 Jley 1S sy uj

SANY HEAVY INDUSTRY CO., LTD.

62



STATEMENT OF CHANGES IN OWNERS’ EQUITY OF THE PARENT COMPANY

FOR THE SIX MONTHS ENDED JUNE 30, 2026

SIBYO ¢
09’620 0v9'Be0’e- (s48ployeseys o) SI2UMO O} LOANGUISIQ 'Z
Sanasal sn|dins Jo uoieydoiddy |
0v9'620°e-  0v9'60'e- uonngusip 1oid (1)
696'55€"}- 69855’} SBUI0
808'8¢ 808'8¢ fynba
SIaumo ul paziubooa) sjuawAed paseq-a/eys jo Junowy ¢
sjuawnsul Aunba Jau10 JO Siep|oy Wok UoRNGUIU0d [eyden) 'z
166'L61 £9¢'v6- 82901 $1UMO WOJ} UORNQU}U0D SBIeLS ABUPI) *|
0L68H)- 900'192'k 9evzn sluMo g paanpa Jo painguju0d ey (|)
PEEeLT  I9EULT £L601 aLioou! ansuayaidwoa fe1oL. ()
98796't- 6058 €60} 900'192'} 9ev'en , ka pajeaipul
8l $3S83103p) PoLiad au} Ul JUNOLWE 9SeaIosp Jo asealou] ||
9%°80,%c  809K9CY GLL'06'C 1525 829'c1 LE'1GH9 8.6'7.v'8 potiad auy} jo ButuuiBaq ay} je souereg ||
SENN)
S108 Joud Jo U0RIRLON
sai0)jod Buiunoaae ul sabuey) :ppy
9%'80,%c 809192 GLL'806° 1528 829z 281619 8.6'7.v'8 potiad Joud 8Ly Jo pua auy je souefeg |
fynba spioid SaNIBSal SaNIBSa aWooul Saleys SaNBSa U spuoq saleys (leyced sway|
Sleumo painquisipun  sniding [e103dg aNSuByaIdwod  Ainses)| leyden [enjadisg paLigjeld 8Ieys Jo)
[e10] Yo 5597 [edea
sjuawnAsul Ainba JaLio Ur-pled

G20C 40 Jley s4f oug uj

63

Interim Report 2026



STATEMENT OF CHANGES IN OWNERS’ EQUITY OF THE PARENT COMPANY

FOR THE SIX MONTHS ENDED JUNE 30, 2026

087's1L02

628 0v'e

611’806

h22's9 pe9'eor't 8086629

8/6'7.v'8 potad 8y Jo pua au} je souefeg “A|
SO (1)
pouiad 8y} ur besn 'z
poued 8y Ul uoneydoiddy |
$3MI8Sal B108d3 (1)
SBYI0 "9
sBulures
PaUlelel 0} PJEAIO} PaLLIBD BWOOUI BAISUBYRIALI0D JByl) G
sBuuses
paulelel 0} PIEMIO} PalLied SUe|d Jeuaq paulep ul sebuey) p
$8550] Jo} dn 8pew Sanesal sniding °¢
(sueys Jo) [eydea 0} paLiajsues SaMasel sniding g
(seueys Jo) [exdea o} pausjSUeI S3MIBSaI [eNde?) |
funba Sieumo Uiy Jajsuesy eusajul ()

fnba
Skumo
ioL

spoid
pRINGUISIPUN

SoMIasa)
sniding

SoMasal
[e128dg

aLooUl SokeyS SaMasal
anisusyaidwiod  Aunseal| leuden
BUYIO 8597

SIBYI0 spuoq Saleys (eydeo Swa)
[eniadiad pauajeld aleys Jo)
eydea

sjusLunsul Aynba Jayio Ul-pied

G20C 40 Jley sy oL Uy

SANY HEAVY INDUSTRY CO., LTD.

64



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BASIC INFORMATION OF THE COMPANY

Corporate Profile

SANY Heavy Industry Co., Ltd. (hereinafter the “Company”) is a joint stock limited company established
upon the lawful conversion of SANY Heavy Industry Group Co., Ltd. (= —E T ¥ £ EH[R A 7)), with the
approval of the People’s Government of Hunan Province (#iF& A RET) pursuant to Document XZH
[2000] No. 209 (i F4[2000] 209 ).

On December 8, 2000, the Company obtained an enterprise legal person business license with
registration No. 4300002000116 upon approval by the Administration for Industry and Commerce of
Hunan Province (#f%& T TEEE /D). On June 15, 2016, upon approval by the Beijing Administration
for Industry and Commerce (It = T 1T E £ /), the Company completed the “combination of three
licenses into one”, and its current unified social credit code is 91110000616800612P.

With the approval of the China Securities Regulatory Commission (f EZ5EEEEE 8€) pursuant
to Document ZJFXZ [2003] No. 55 (FEE53175[2003] 55 5%), the Company made a public offering of
60,000,000 RMB ordinary shares (A shares) to the public on June 18, 2003, with a par value of RMB1.00
per share and an offer price of RMB15.56 per share, and these shares were listed and traded on the
Shanghai Stock Exchange on July 3, 2003. Upon completion of the offering, the registered share capital
of the Company was changed to RMB240,000,000.

On June 10, 2005, the Company’s first extraordinary general meeting of 2005 passed a resolution
approving the Company’s Split Share Structure Reform Proposal (‘A &% &tk % /7 %). Based
on the total share capital of 240,000,000 shares and the tradable shares of 60,000,000 shares as of
the record date for the implementation of the Split Share Structure Reform Proposal (June 15, 2005),
the non-tradable shareholders paid to the tradable shareholders a total consideration of 21,000,000
shares of the Company and RMB48,000,000 in cash. That is, for every 10 tradable shares held, the
tradable shareholders received 3.5 shares of the Company and RMB8 in cash from the non-tradable
shareholders. Following the implementation of the Split Share Structure Reform Proposal, all shares of
the Company became tradable shares, of which 159,000,000 shares were subject to selling restrictions,
representing 66.25% of the total share capital, and 81,000,000 shares were not subject to selling
restrictions, representing 33.75% of the total share capital.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BASIC INFORMATION OF THE COMPANY (Continued)

Corporate Profile (Continued)

Pursuant to the resolution passed at the Company’s 2004 shareholders’ general meeting, the Company,
based on the total share capital of 240,000,000 shares as at December 31, 2004, increased its share
capital by capitalizing the capital reserve at a ratio of 10 new shares for every 10 existing shares held
(with the record date being June 29, 2005 and the ex-rights date being June 30, 2005), resulting in an
increase of RMB240,000,000 in share capital. Following the capitalization issue, the Company’s total
share capital was 480,000,000 shares.

Pursuant to the resolution passed at the Company’s 2006 shareholders’ general meeting, the Company,
based on the total share capital of 480,000,000 shares as at December 31, 2006, increased its share
capital by capitalizing the capital reserve at a ratio of 10 new shares for every 10 existing shares held
(with the record date being April 20, 2007 and the ex-rights date being April 23, 2007), resulting in an
increase of RMB480,000,000 in share capital. Following the capitalization issue, the Company’s total
share capital was 960,000,000 shares.

With the approval of the China Securities Regulatory Commission pursuant to Document ZJFXZ [2007]
No. 160 (FFEZE{75[2007] 160 %), the Company issued 32,000,000 new RMB ordinary shares (A
shares) on July 26, 2007 to ten investors, namely, Zhonghai Fund Management Co., Ltd. (f/8&&
EIEHR A A]), Everbright Securities Co., Ltd. (X RFEH D AR A F]), Wuxi Yilida Machinery Co.,
Ltd. (B ER AWM AR A7), New China Life Insurance Company Ltd. (13 A SREBE D AR D
A]), CITIC Securities Co., Ltd. (F1E7L5 (0 BR 2 F]), Hongta Securities Co., Ltd. (A& FHK DGR
A7]), Zhongrong International Trust and Investment Co., Ltd. (F BB EFEREBRAF]), JF Asset
Management Limited (JF EEZE AR A 7)), China International Fund Management Co., Ltd. (% EE
BESEM AR A7) and Changsheng Fund Management Co., Ltd. (REE S EIEHFR A F), with a par
value of RMB1.00 per share and an issue price of RMB33 per share. Upon completion of the issuance,
the Company’s total share capital was 992,000,000 shares.

Pursuant to the resolution passed at the Company’s 2007 shareholders’ general meeting, the Company,
based on the total share capital of 992,000,000 shares as at December 31, 2007, distributed 2 bonus
shares for every 10 shares held by all shareholders, and simultaneously increased its share capital by
capitalizing the capital reserve at a ratio of 3 new shares for every 10 shares held by all shareholders
(with the record date being July 9, 2008 and the ex-rights and ex-dividend date being July 10, 2008).
Following the distribution of bonus shares and the capitalization of the capital reserve, the Company’s
total share capital was 1,488,000,000 shares.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

.  BASIC INFORMATION OF THE COMPANY (Continued)

1.  Corporate Profile (Continued)

With the approval of the China Securities Regulatory Commission pursuant to Document ZJXK [2009]
No. 1496 (FZEZFTF AJ[2009] 1496 5%), the Company issued 119,133,574 new RMB ordinary shares (A
shares) to 10 natural persons including Liang Wengen (21248) on January 25, 2010, with a par value of
RMB1.00 per share and an issue price of RMB16.62 per share. Upon completion of the issuance, the
Company’s total share capital was 1,607,133,574 shares.

Pursuant to the resolution passed at the Company’s 2009 shareholders’ general meeting, the Company,
based on the total share capital of 1,607,133,574 shares, distributed 2 bonus shares for every 10 shares
held by all shareholders and simultaneously increased its share capital by capitalizing the capital reserve
at a ratio of 3 new shares for every 10 shares held by all shareholders (with the record date being
June 23, 2010 and the ex-rights and ex-dividend date being June 24, 2010). Following the distribution
of bonus shares and the capitalization of the capital reserve, the Company’s total share capital was
2,410,700,361 shares.

Pursuant to the resolution passed at the Company’s third extraordinary general meeting of 2010,
the Company, based on the total share capital of 2,410,700,361 shares, distributed 11 bonus shares
for every 10 shares held by all shareholders (with the record date being October 21, 2010 and the
ex-rights and ex-dividend date being October 22, 2010). Following the distribution of bonus shares, the
Company’s total share capital was 5,062,470,758 shares.

Pursuant to the resolution passed at the Company’s 2010 annual general meeting, the Company, based
on the total share capital of 5,062,470,758 shares, distributed 5 bonus shares and a cash dividend of
RMBO0.6 (tax inclusive) for every 10 shares held by all shareholders (with the record date being April 21,
2011 and the ex-rights and ex-dividend date being April 22, 2011). Following the distribution of bonus
shares, the Company'’s total share capital was 7,593,706,137 shares.

Pursuant to the resolution passed at the Company’s first extraordinary general meeting of 2012, the
Company granted restricted shares for the first time on December 24, 2012, and the grantees of the
restricted shares completed the subscription of 22,797,900 shares on January 15, 2013. On January
31, 2013, the Company completed the registration procedures, and the Shanghai Branch of China
Securities Depository and Clearing Corporation Limited (FEESZLEEGRET AR EEDAF])
issued a securities change registration certificate. The Company’s total share capital was changed to
7,616,504,037 shares.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

I.  BASIC INFORMATION OF THE COMPANY (Continued)

1. Corporate Profile (Continued)

On July 7, 2015, the 18th meeting of the fifth session of the board of directors of the Company
considered and approved the Proposal Regarding the Cancelation of a Portion of the Share Options and
the Repurchase and Cancelation of a Portion of the Restricted Shares ( B@H /A &)5E i 268 AxZ= Bt N
O] B8 T 8520 o BR HI AR ZERIEE SR ). On August 17, 2016, the Company repurchased 5,657,250 restricted
shares and completed the registration procedures. The Shanghai Branch of China Securities Depository
and Clearing Corporation Limited issued a securities change registration certificate. The Company’s
total share capital was changed to 7,610,846,787 shares.

With the approval of the China Securities Regulatory Commission pursuant to Document ZJXK [2015]
No. 3090 (:&E57F 7] [2015] 3090 5%), the Company made a public offering of convertible corporate bonds
with an aggregate par value of RMB4,500 million, which were listed and traded on the Shanghai Stock
Exchange on January 18, 2016. The bonds have a par value of RMB100 each and an issue price of
RMB100 per bond. A total of 45 million bonds were issued, and they are convertible into shares of the
Company from July 4, 2016. As of December 31, 2016, the number of shares formed from conversion
amounted to 21,736 shares, and the Company’s total share capital was changed to 7,610,868,523
shares.

Pursuant to the resolution passed at the Company’s second extraordinary general meeting of 2016
convened on November 7, 2016, the Company granted restricted shares for the first time on December
8, 2016, and the grantees of the restricted shares completed the subscription of 47,077,813 shares on
December 23, 2016. On January 3, 2017, the Company completed the registration procedures, and the
Shanghai Branch of China Securities Depository and Clearing Corporation Limited issued a securities
change registration certificate. The Company’s total share capital was changed to 7,657,946,336 shares.

The Company canceled 14,412,000 restricted shares under the equity incentive plan on August 31, 2017
and completed the registration of the grant of a total of 10,819,863 restricted shares under the equity
incentive plan on November 29, 2017. In 2017, the conversion of convertible bonds by bondholders
increased the number of tradable shares without selling restrictions by 13,856,461 shares. As of
December 31, 2017, the Company’s total share capital was 7,668,210,660 shares.

The Company canceled 196,000 restricted shares under the equity incentive plan on January 29, 2018
and canceled 492,660 restricted shares under the equity incentive plan on June 6, 2018. The first
tranche of 21,433,579 restricted shares under the first grant of the Company’s 2016 equity incentive
plan was unlocked and listed on June 20, 2018. The Company canceled 827,000 restricted shares
under the equity incentive plan on December 6, 2018. In 2018, the conversion of convertible bonds by
bondholders increased the number of tradable shares without selling restrictions by 39,415,290 shares,
and the exercise of share options by participants under the equity incentive plan increased the number
of tradable shares without selling restrictions by 94,601,132 shares. As of December 31, 2018, the
Company’s total share capital was 7,800,711,422 shares.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

.  BASIC INFORMATION OF THE COMPANY (Continued)

1.  Corporate Profile (Continued)

The Company canceled 481,100 restricted shares under the equity incentive plan on May 17, 2019,
and repurchased and canceled 5,026,276 restricted shares under the equity incentive plan on August
1, 2019. The second tranche of 19,188,448 restricted shares under the first grant of the Company’s
2016 equity incentive plan and the first tranche of 5,120,056 restricted shares under the reserved grant,
totaling 24,308,504 shares, were unlocked and listed on September 6, 2019. The Company repurchased
and canceled 2,728,650 restricted shares under the equity incentive plan on November 29, 2019. In
2019, the conversion of convertible bonds by bondholders increased the number of tradable shares
without selling restrictions by 564,797,226 shares, and the exercise of share options by participants
under the equity incentive plan increased the number of tradable shares without selling restrictions by
68,973,625 shares. As of December 31, 2019, the Company’s total share capital was 8,426,246,247
shares.

The Company repurchased and canceled 688,825 restricted shares under the equity incentive plan
on August 21, 2020. The second tranche of 4,443,732 restricted shares under the reserved grant was
unlocked and listed on July 2, 2020. In 2020, the exercise of share options by participants under the
equity incentive plan increased the number of tradable shares without selling restrictions by 52,949,310
shares. As of December 31, 2020, the Company’s total share capital was 8,478,506,732 shares.

In 2021, the exercise of share options by participants under the equity incentive plan increased the
number of tradable shares without selling restrictions by 14,081,101 shares. As of December 31, 2021,
the Company’s total share capital was 8,492,587,833 shares.

In 2022, the exercise of share options by participants under the equity incentive plan increased the
number of tradable shares without selling restrictions by 698,188 shares. On July 29, 2022, the Company
convened its third extraordinary general meeting of 2022, at which the Proposal on the Company’s 2022
Restricted Share Incentive Plan (Draft) and its Summary B A F1<2022 FBE H1ER Z M E T2 (HE%)>
K EREA)#2)) was considered and approved. The Company granted 22,386,250 restricted shares to
the participants and received notice from China Securities Depository and Clearing Corporation Limited
on September 28, 2022, completing the registration of share transfer. As of December 31, 2022, the
Company’s total share capital was 8,493,286,021 shares.

The Company repurchased and canceled 861,850 restricted shares under the equity incentive plan on
February 2, 2023, and repurchased and canceled 6,683,934 treasury shares on November 15, 2023. As
of December 31, 2023, the Company’s total share capital was 8,485,740,237 shares.

The Company canceled 10,762,200 restricted shares on July 19, 2024. As of June 30, 2025, the
Company’s total share capital was 8,474,978,037 shares.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

I.  BASIC INFORMATION OF THE COMPANY (Continued)

1.  Corporate Profile (Continued)

The Company repurchased and canceled 588,000 restricted shares under the equity incentive plan
on August 6, 2025. On October 28, 2025, the Company made a global offering of 631,598,800 RMB
ordinary shares (H shares) at a par value of RMB1.00 per share and an offer price of HK$21.30 per
share, which were listed and traded on the Hong Kong Stock Exchange on October 28, 2025. On
November 22, 2025, the Company partially exercised the over-allotment option and allotted 89,015,600
RMB ordinary shares (H shares) at a par value of RMB1.00 per share and an offer price of HK$21.30 per
share. As of December 31, 2025, the Company’s total share capital was 9,195,004,437 shares. During
the first half of 2026, there was no change in the Company’s share capital. As of June 30, 2026, the
Company’s total share capital was 9,195,004,437 shares.

The principal business activities of the Company and its subsidiaries are the production, sale and
maintenance of concrete machinery, excavating machinery, hoisting machinery, road machinery and
piling machinery, and financial services.

The Company’s parent company is SANY Group Co., Ltd. (=—£ B BBR 2 7)), and its ultimate controller
is Mr. Liang Wengen.

These financial statements were approved and authorized for issue by the board of directors of the
Company on August 28, 2026.

Il. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

1. Basis of Preparation
The financial statements of the Company are prepared on a going concern basis.

These financial statements have been prepared in accordance with the Accounting Standards for
Business Enterprises — Basic Standards issued by the Ministry of Finance, as well as the specific
accounting standards, application guidance, interpretations, and other relevant regulations subsequently
issued and revised (collectively, the “Accounting Standards for Business Enterprises”). In addition, these
financial statements disclose relevant financial information in accordance with the Preparation Rules for
Information Disclosure by Companies Offering Securities to the Public No. 15 — General Provisions on
Financial Reports K AFZE1TEFH A RIE BB RIRARBIZE 15 5% — MBRER —RIRE)).

Since the listing of its H Shares, the Group has adopted International Financial Reporting Standards (IFRS)
to prepare its financial statements. To improve information disclosure efficiency and reduce preparation
costs, the Group has decided to uniformly adopt the China Accounting Standards for Business
Enterprises for the preparation of its financial reports and disclosure of related financial information,
starting with its 2026 interim report. This matter was approved at the 10th meeting of the 9th session of
the Board of Directors in 2026. For details, please refer to the “Announcement of Sany Heavy Industry
Co., Ltd. Regarding the Uniform Adoption of the China Accounting Standards for Business Enterprises
for the Preparation of Financial Reports” (= —E L7 AR ARG — AT RS HERFRI S
H|EH A4 ) published by the Group on June 25, 2026, on the website of the Shanghai Stock Exchange
and designated newspapers.

2. Going Concern

The financial statements of the Company are prepared on a going concern basis.

70 SANY HEAVY INDUSTRY CO., LTD.



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
Specific accounting policies and accounting estimates are indicated as follows:

The specific accounting policies and accounting estimates prepared by the Company based on actual
production and operation conditions mainly include the provision for bad debts on receivables, the provision
for decline in value of inventories, the depreciation of fixed assets, the amortization of intangible assets, the
recognition and measurement of revenue, and the inventory valuation methods.

1. Statement of compliance with the Accounting Standards for Business Enterprises

The financial statements prepared by the Company comply with the requirements of the Accounting
Standards for Business Enterprises and give a true and complete picture of the financial position,
operating results, changes in shareholders’ equity, cash flows and other relevant information of the
Company.

2. Accounting Period

The Company’s accounting period is from January 1 to December 31 of each calendar year.

3. Operating Cycle

An operating cycle refers to the period from the purchase of assets for processing or the granting of
loans to the receipt of cash or cash equivalents. The Company adopts 12 months an operating cycle,
which is used as the basis for classifying the liquidity of assets and liabilities.

4. Functional Currency

The Company’s functional currency is Renminbi (RMB).
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

5. Method of Determining Materiality Criteria and Basis for Selection

Item

Materiality Criteria

Receivables with significant amount
of bad debt provision recovered or
reversed during the period

Significant receivables write-offs

Significant construction in progress

Accounts payable/other payables aged
over one year and with a significant
amount

Significant capitalized R&D costs

Significant dividends receivable/payable
aging over 1 year

Material contract changes or significant
transaction price adjustments

Cash flows from significant investing
activities

Significant differences between the
current and prior period estimation of
share-based payments

Significant joint ventures or associates

Significant overseas operating entities

Significant non-wholly owned
subsidiaries

Individual amount accounts for more than 10% of the total
profit and exceeds RMB100 million

A single write-off accounts for more than 10% of the
opening balance of provision for bad debts and exceeds
RMB50 million

Increase for the current period or closing balance exceeds
RMB100 million for plant and equipment

Individual item aging over 1 year accounts for more than
10% of the item balance and exceeds RMB100 million

The closing balance of a project accounts for more than
10% of the closing balance of development expenditure
and exceeds RMB100 million

Aging over 1 year with amounts exceeding RMB50 million

The amount affected by changes in a single contract
accounts for over 1% of the total revenue

The cash flow of a single investment activity accounts for
more than 10% of the total investment inflow/outflow with
amount exceeding RMB1 billion

The affected amount accounts for more than 10% of total
profit with amount exceeding RMB100 million

Investment income from a single long-term equity
investment under equity method exceeds 10% of total
profit with amount exceeding RMB100 million

The total individual assets account for more than 10% of the
total consolidated assets

Manufacturing companies in which minority shareholders
hold more than 25% of the equity interest or financing
services companies with individual net assets exceeding
RMB1 billion
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

lll.  SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

6. Accounting Treatment for Business Combinations under Common Control and Non-common
Control

Business combinations are classified into business combinations involving enterprises under common
control and business combinations not involving enterprises under common control.

Business Combinations Involving Enterprises under Common Control

A business combination involving enterprises under common control is a business combination in which
all of the combining enterprises are ultimately controlled by the same party or parties before and after
the combination, and that control is not transitory.

Assets and liabilities that are obtained in a business combination involving enterprises under common
control, including goodwill arising from the acquisition of the merged party by the ultimate controller,
shall be accounted for on the basis of the carrying amounts on the financial statements of the ultimate
controller on the combination date. The difference between the carrying amount of the net assets
obtained and the carrying amount of the consideration paid for the combination (or the aggregate face
value of shares issued) is adjusted to the share premium in capital reserve. If the share premium is not
sufficient to absorb the difference, any excess is adjusted against retained earnings.

Business Combinations Involving Enterprises not under Common Control

A business combination involving enterprises not under common control is a business combination in
which all of the combining enterprises are not ultimately controlled by the same party or parties before
and after the combination. The acquiree’s identifiable assets, liabilities and contingent liabilities acquired
in the business combination involving enterprises not under common control are measured at fair value
at the acquisition date.

The excess of the cost of the combination over the fair value of the acquiree’s identifiable net assets
acquired in combination, was recognized as goodwill, which is subsequently measured at cost less
cumulative impairment loss. In case the cost of consolidation is less than the fair value of the acquiree’s
identifiable net assets acquired in combination, a review of the measurement of the fair values of the
various identifiable assets, liabilities and contingent liabilities and the cost of consolidation is conducted.
If the review indicates that the cost of consolidation is indeed less than the fair value of the acquiree’s
identifiable net assets acquired in combination, the difference is recognized in the current profit or loss.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

Criteria for Judging Control and Preparation of Consolidated Financial Statements

The scope of consolidation for the consolidated financial statements is determined based on control,
including the financial statements of the Company and all its subsidiaries. Subsidiary refers to an entity
controlled by the Company (including the enterprise, separable parts of investees, and structured entities
controlled by the Company). An investor controls an investee if and only if the investor possesses all
three factors: the investor has power over the investee; entitle to variable return through involvement in
the activities of the investee; able to influence the amount of return using the power over the investee.

All intra-company assets, liabilities, interests, income, expenses and cash flows are eliminated in full on
consolidation.

Where the amount of losses of a subsidiary attributable to the minority shareholders in the current
period exceeds their share of the opening balance of owners’ equity of the subsidiary, the excess shall
be allocated against minority interests.

For a subsidiary acquired through a business combination involving enterprises not under common
control, the operating results and cash flows of the acquiree shall be included in the consolidated
financial statement from the date on which the Company gains control till the Company ceases the
control of it. While preparing the consolidated financial statements, the acquirer shall adjust the
subsidiary’s financial statements, on the basis of the fair values of the identifiable assets, liabilities and
contingent liabilities recognized on the acquisition date.

For subsidiaries acquired through business combinations involving enterprises under common control,
the operating results and cash flows of the acquiree shall be included in the consolidated financial
statements from the beginning of the period in which the combination occurs. While preparing the
comparative consolidated financial statements, adjustments are made to related items in the financial
statements for the prior period as if the reporting entity established through combination had been
existing since the ultimate controller began to exercise control.

The Company’s control over an investee is re-assessed if change in relevant facts and situations causes
changes in one or more of the elements of control.

Where there is no loss of control, the change in minority interests is accounted for as an equity
transaction.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

lll.  SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

10.

Accounting for Classification of Joint Arrangements and Joint Operations

Joint arrangements are classified into either joint operations or joint ventures. A joint operation is a joint
arrangement whereby the joint operators have rights to the assets, and obligations for the liabilities,
relating to the arrangement. A joint venture is a joint arrangement whereby parties to the joint venture
only have rights to the net assets of the arrangement.

A joint operator recognizes the following items in relation to its interest in a joint operation: its solely-held
assets, and its share of any assets held jointly; its solely-assumed liabilities, and its share of any liabilities
incurred jointly; its revenue from the sale of its share of the output arising from the joint operation; its
share of the revenue from the sale of the output by the joint operation; its solely-incurred expenses, and
its share of any expenses incurred jointly.

Criteria for Determining Cash and Cash Equivalents

Cash comprises the Company’s cash on hand and deposits that can be readily withdrawn on demand.
Cash equivalents are the enterprise’s short-term (generally means due within three months from the date
of purchase), highly liquid investments that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value.

Translation of Foreign Currency Business and Financial Statements Denominated in Foreign
Currency

The Company translates the amount of foreign currency transactions which occurred into its functional
currency.

Foreign currency transactions are recorded, on initial recognition in the functional currency, by applying
to the foreign currency amount the spot exchange rate prevailing on the transaction dates, except that
the capital contributed by investors in foreign currencies is translated at the spot rate on the date of the
transaction. Monetary items denominated in foreign currencies are translated at the spot exchange rates
rolling at the balance sheet date. Differences arising on settlement or translation of monetary items are
recognized in current profit or loss, with the exception for those relating to foreign currency borrowings
specifically for construction and acquisition of qualifying assets, which are capitalized in accordance
with the guidance for capitalization of borrowing costs. Non-monetary items that are measured in terms
of historical cost in a foreign currency shall still be translated at the exchange rate prevailing on initial
recognition, and the amount denominated in the functional currency is not changed. Non-monetary
items measured at fair value in a foreign currency are translated using the spot exchange rates at the
date when the fair value was measured. The resulting exchange differences are recognized in current
profit or loss or other comprehensive income depending on the nature of the non-monetary items.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

10.

11.

Translation of Foreign Currency Business and Financial Statements Denominated in Foreign
Currency (Continued)

For the purpose of preparing the financial statements, financial statements of a foreign operation are
translated from the foreign currency into RMB using the following method: all the assets and liability
items in the balance sheet are translated using the spot exchange rates at the balance sheet date,
shareholders’ equity items except of “retained earnings” are translated at the spot exchange rates at the
date on which such items arose; income and expense items in the income statement are translated at
the average exchange rates during the period in which the transaction occurs. Translation differences
of financial statements denominated in foreign currencies arising hereby are recognized as other
comprehensive income. On disposal of a foreign operation, the component of other comprehensive
income relating to that particular foreign operation is recognized in current profit or loss. If the disposal
only involves a portion of a particular foreign operation, the component of other comprehensive income
relating to that particular foreign operation is recognized in profit or loss on a pro-rata basis.

Foreign currency cash flows and the cash flows of foreign subsidiaries are translated using the average
exchange rate for the period during which the cash flows occur. The effect of exchange rate changes on
cash is regarded as a reconciling item and presented separately in the statement of cash flows.

Financial Instruments

Financial instruments refer to the contracts which give rise to a financial asset in one entity and a
financial liability or equity instrument in another entity.

Recognition and derecognition of financial instruments

The Company recognizes a financial asset or a financial liability when it becomes a party to the
contractual provisions of the financial instrument.

A financial asset (or a part of a financial asset, or a part of a group of similar financial assets) is
derecognized when one of the following criteria is met, that is, when a financial asset is written off from
its account and balance sheet:

(1)  the rights to receive cash flows from the financial asset have expired;

(2) the rights to receive cash flows from the financial asset are transferred, or an obligation of paying
the full amount of cash flow received to third parties in a timely manner has been undertaken under
“pass-through agreements”, where substantially all risks and rewards of the ownership of such
type of financial assets have been transferred, or control over such type of financial assets has not
been retained even though not substantially all risks and rewards of the ownership of such type of
financial assets have been transferred or retained.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
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lll.  SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

11.

Financial Instruments (Continued)
Recognition and derecognition of financial instruments (Continued)

If the obligation of financial liability has been fulfilled, cancelled or expired, the financial liability is
derecognized. If the existing financial liability is substituted by the same debtor with another financial
liability with substantially different terms or the terms of the existing liability have been substantially
modified, such substitution or modification is treated as derecognition of the original liability and
recognition of a new liability, and the difference is recognized in current profit or loss.

All purchases or sales of financial assets in regular ways are recognized and derecognized using trade
date accounting. Regular way purchases or sales are purchases or sales of financial assets under
contracts whose terms require delivery within the time frame generally established by regulation or
convention in the marketplace concerned. Trade date is the date that the Company committed to
purchasing or selling the financial assets.

Classification and measurement of financial assets

At initial recognition, the Company classifies its financial assets into: financial assets at amortized cost,
financial assets at fair value through other comprehensive income and financial assets at fair value
through profit or loss according to the Company’s business model for managing financial assets and the
contract cash flow characteristics of the financial assets. Such financial assets will only be reclassified if
the Company modifies its business model for managing financial assets, to the extent the said financial
assets are affected.

Financial assets are measured at fair value at initial recognition, provided that trade receivables or
bills receivable arising from sale of goods or provision of services and not containing significant
financing components or for which financing components of not more than one year are not taken into
consideration shall be measured at their transaction prices at initial recognition.

For financial assets at fair value through profit or loss, the relevant transaction costs are directly
recognized in current profit or loss; for other financial assets, the relevant transaction costs are
recognized in their initial recognition amount.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

11.

Financial Instruments (Continued)

Classification and measurement of financial assets (Continued)

The subsequent measurement of financial assets is dependent on their classifications:
Debt instrument investments measured at amortized cost

Financial assets fulfilling all of the following conditions are classified as financial assets at amortized
cost: the objective of the business management model in respect of such type of financial assets is to
collect contract cash flow; the contract terms of such type of financial assets provide that cash flow
generated on specific dates represents solely payments of principal and interest on the principal amount
outstanding. Interest income from such type of financial assets is recognized using the effective interest
method, and any profit or loss arising from derecognition, amendments or impairment shall be charged
to current profit or loss.

Debt instrument investments at fair value through other comprehensive income

Financial assets fulfilling all of the following conditions are classified as financial assets at fair value
through other comprehensive income: the objective of the Company’s business management model
in respect of such type of financial assets is both to collect contract cash flow and to sell such type of
financial assets; the contract terms of such type of financial assets provide that cash flow generated on
specific dates represents solely payments of principal and interest on the principal amount outstanding.
Interest income from this type of financial assets is recognized using the effective interest method.
Other than interest income, impairment loss and exchange differences which shall be recognized
as current profit or loss, other fair value changes shall be included in other comprehensive income.
Upon derecognition of the financial assets, the cumulative gains or losses previously included in other
comprehensive income shall be transferred from other comprehensive income to current profit or loss.

Equity instrument investments at fair value through other comprehensive income

The Company can elect to irrevocably designate its equity investments which are not held for trading as
financial assets at fair value through other comprehensive income. Only the relevant dividend income
(excluding the dividend income explicitly recovered as part of the investment cost) is recognized in
current profit or loss. Subsequent changes in the fair value are included in other comprehensive income,
and no provision for impairment is required. When the financial asset is derecognized, the accumulated
gains or losses previously included in other comprehensive income are transferred from other
comprehensive income to retained profits.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

11.

Financial Instruments (Continued)
Classification and measurement of financial assets (Continued)
Financial assets at fair value through profit or loss

Financial assets other than the above financial assets measured at amortized cost and financial assets
at fair value through other comprehensive income are classified as financial assets at fair value through
profit or loss. Such financial assets are subsequently measured at fair value with all changes in fair value
recognized in current profit or loss.

Only if it can eliminate or significantly reduce accounting mismatch can financial assets be designated
as financial assets at fair value through profit or loss on initial recognition.

When the Company designates a financial asset as a financial asset at fair value through profit or loss on
initial recognition, it cannot be reclassified to other financial assets; and other financial assets cannot be
re-designated after initial recognition as financial assets at fair value through profit or loss.

In accordance with the above conditions, the Company’s designated financial assets mainly consist of
investments in publicly issued bonds. Please refer to Item 3 under Note VIl for details.

Classification and measurement of financial liabilities

Except for financial guarantee contracts and financial liabilities that arise when a transfer of a financial
asset does not qualify for derecognition or when the continuing involvement approach applies, on initial
recognition, financial liabilities of the Company are classified as financial liabilities at fair value through
profit or loss and financial liabilities measured at amortized cost. For financial liabilities at fair value
through profit or loss, the relevant transaction costs are directly recognized in current profit or loss, and
the related transaction costs of financial liabilities measured at amortized cost are recognized in their
initial amount.

Subsequent measurement of financial liabilities is dependent on their classifications:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held-for-trading (including
derivative instruments attributable to financial liabilities) and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities held-for-trading (including derivative
instruments attributable to financial liabilities) are subsequently measured at fair value and all changes
in fair value recognized in current profit or loss. Financial liabilities designated at fair value through profit
or loss are subsequently measured at fair value and other changes in fair value recognized in current
profit or loss, except for the changes in fair value arising from the Company’s own credit risk which are
presented in other comprehensive income. If changes in fair value arising from the Company’s own
credit risk which are presented in other comprehensive income will lead to or expand the accounting
mismatch in profit or loss, the Company will include all the changes in fair value (including the amount
affected by changes in its own credit risk) of such financial liabilities in current profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

11.

Financial Instruments (Continued)
Financial liabilities measured at amortized cost

For such financial liabilities, subsequent measurement is made at amortized cost using the effective
interest method.

Impairment of financial instruments

Based on expected credit losses, the Company undertakes impairment treatment and recognizes loss
provisions for financial assets at amortized cost, debt instrument investments at fair value through other
comprehensive income, lease receivables, contract assets and financial guarantee contracts.

For receivables and contract assets that do not contain significant financing components, the Company
uses the simplified approach to measure loss provisions in accordance with the amount of expected
credit losses equivalent to the entire lifetime expected credit losses.

For financial assets and financial guarantee contracts other than those measured with the simplified
approach, the Company evaluates at each balance sheet date whether their credit risk has significantly
increased since initial recognition. The financial assets for which credit risk has not significantly
increased since initial recognition are considered to be in stage I, for which the Company shall measure
loss provisions based on the amount of expected credit losses for the next 12 months and shall
compute interest income according to the book value and effective interest rate; the financial assets
for which credit risk has significantly increased since initial recognition although no credit impairment
has occurred are considered to be in stage Il, for which the Company shall measure loss provisions
based on the amount of expected credit losses for the entire lifetime and shall compute interest income
according to the book value and effective interest rate; the financial assets for which credit impairment
has occurred after initial recognition are considered to be in stage Ill, for which the Company shall
measure loss provisions based on the amount of expected credit losses for the entire lifetime and
shall compute interest income according to the amortized cost and effective interest rate. For financial
instruments with relatively low credit risk at the balance sheet date, the Company assumes their credit
risk has not significantly increased since initial recognition.

The Company evaluates the expected credit losses for financial instruments on a single and combined
basis. Taking into account the credit risk characteristics of different customers, the Company evaluates
the expected credit losses for financial instruments on the basis of common risk characteristics and
based on portfolios. The Company determines the age of an overdue amount according to the date of
payment as agreed in the contract. Except for the financial instruments for which expected credit losses
are assessed on a portfolio basis as described above, the Company assesses the expected credit
losses of financial instruments on a stand-alone basis.
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lll.  SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

11.

Financial Instruments (Continued)
Impairment of financial instruments (Continueq)

Please refer to Note XlI for the disclosures of the Company’s criteria for judging the significant increase
in credit risk and the definition of credit-impaired assets.

The Company measures expected credit losses on a financial instrument in a way that reflects: an
unbiased and probability-weighted amount that is determined by evaluating a range of possible
outcomes, the time value of money, and reasonable and supportable information that is available without
undue cost or effort at the balance sheet date about past events, current conditions and forecasts of
future economic conditions.

When the Company no longer reasonably expects to be able to recover all or part of the contractual
cash flows of the financial assets, the Company will write off the book balance of the financial assets
directly.

Financial guarantee contracts

A financial guarantee contract is a contract under which the issuer shall indemnify the contract holder
suffering losses with a specified amount in the event that the debtor fails to repay its debt in accordance
with the terms of the debt instrument. Financial guarantee contracts are measured at fair value at initial
recognition, other than financial guarantee contracts designated as financial liabilities at fair value
through current profit or loss, other financial guarantee contracts shall be subsequently measured at the
higher of the amount of provision for expected credit loss determined as at the balance sheet date after
initial recognition and the amount at initial recognition less the cumulative amortized amount determined
in accordance with revenue recognition principles.

Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts, to hedge its
exchange rate risks. Such derivative financial instruments are initially recognized at fair value on the date
on which a derivative contract is entered into and are subsequently remeasured at fair value. Derivative
financial instruments are carried as assets when the fair value is positive and as liabilities when the fair
value is negative.

Other than to the extent related to hedge accounting, profit or loss arising from changes in the fair value
of derivative instruments shall be directly recognized in current profit or loss.

Transfer of financial assets

The Company derecognizes a financial asset when it has transferred substantially all the risks and
rewards of ownership of the financial asset to the transferee; the Company does not derecognize a
financial asset when it retains substantially all the risks and rewards of ownership of the financial asset.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

11.

12.

Financial Instruments (Continued)
Transfer of financial assets (Continued)

If the Company neither transfers nor retains substantially all the risks and rewards of ownership of
financial assets, the related accounting treatments of such financial assets are as follows: if the control
of the financial assets is abandoned, the financial assets are derecognized and the assets and liabilities
arising are recognized. If the control of the financial assets is not abandoned, the relevant financial
assets are recognized according to the extent to which they continue to be involved in the transferred
financial assets and the related liabilities are recognized accordingly.

If the transferred financial assets continue to be involved through the provision of financial guarantee
method, the assets that continue to be involved are recognized according to carrying amount of the
financial assets and the financial guarantee amount, whichever is lower. The amount of the financial
guarantee is the maximum amount of the consideration received that will be required to be repaid.

Inventories

Types of inventories, valuation methods, inventory system, amortization of low value consumables
and packing materials

Inventories include raw materials, work-in-progress and finished goods.

Inventories are carried at planned costs on acquisition. The difference between the planned cost and
actual cost of raw materials is accounted for through the cost difference account. The cost difference
belonging to inventories transferred out is carried forward periodically to adjust the planned cost to
the actual cost. The cost of inventories consumed and transferred out is determined on the weighted
average basis. Turnover materials include low-value consumables and packing materials, which are
amortized on the immediate write-off basis.

Inventories are accounted for using the perpetual inventory system.
Criteria for recognizing and providing for provision on inventory write-down

At the balance sheet date, inventories are measured at the lower of cost and net realizable value. If the
cost is higher than the net realizable value, provision on inventory write-down is made and recognized in
current profit or loss.

Net realizable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale and relevant taxes. Except
for spare parts and other inventories with low unit prices, the reserve for inventory price reduction shall
be calculated according to a single inventory item. Spare parts and other inventories with low unit
prices shall be prepared for inventory price reduction according to their actual condition and the type of
inventory.
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13.

14.

Contract Assets
Recognition method and standards of contract assets

Contract assets represent the rights to receive considerations for the transfer of products or services
to customers, which are dependent on factors other than the passage of time. The Company offsets
contract assets and contract liabilities under the same contract and presents in net amount.

Non-current Assets and Disposal Groups Held for Sale

Non-current assets and disposal groups are classified as held for sale if their carrying amounts will be
recovered principally through a sales transaction rather than through continuing use. A non-current asset
or a disposal group is classified as held for sale when both of the following conditions are satisfied: the
non-current asset or the disposal group is available for immediate sale in its present condition subject
only to terms that are usual and customary for sales of such non-current asset or disposal group
and its sale must be highly probabile, i.e., the Group has passed a disposal resolution and obtained
a firm purchase commitment, and the sales transaction is expected to be completed within one year
(in the cases that approval from authorities or regulators is required before the sale, the approval has
been received). Where the Group has lost control of a subsidiary due to reasons such as disposal
of investment in a subsidiary regardless of whether the Group retaining part of equity investment
after the disposal, the investment in the subsidiary is classified as held for sale in the individual
financial statements, and all assets and liabilities of the subsidiary are classified as held for sale in the
consolidated financial statements when the criteria are met.

Where the carrying amounts of non-current assets or disposal groups classified as held for sale (other
than financial assets and deferred income tax assets) are higher than their fair values less costs to
sell, the Group recognizes an impairment loss in current profit or loss for the write-down of the asset
or disposal group to fair value less costs to sell. The reduction in carrying amounts is treated as an
impairment loss and recognized in current profit or loss. A provision for impairment loss of the assets
classified as held for sale is recognized accordingly. Non-current asset classified as held for sale or
while it is part of a disposal group classified as held for sale is not depreciated or amortized, and not
accounted for under the equity method.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

15.

Long-term Equity Investments

Long-term equity investments comprise equity investments in subsidiaries, joint ventures and
associates.

A long-term equity investment is initially measured at its initial investment cost on acquisition. For
long-term equity investments acquired through a business combination involving entities under common
control, the initial investment cost shall be the absorbing entity’s share of the carrying amount of the
owner’s equity of the entity being absorbed in the consolidated financial statements of the ultimate
controlling party on the combination date; the difference between the initial investment cost and the
carrying amount of the consideration paid for the combination shall be adjusted to capital reserves (if
the amount of capital reserves is not sufficient to absorb the difference, any excess shall be adjusted
against retained earnings). For long-term equity investments acquired through a business combination
not involving entities under common control, the initial investment cost shall be the combination cost (if
a business combination not involving entities under common control is achieved step by step through
multiple transactions, the initial investment cost shall be the sum of the carrying amount of the equity
investments in the acquiree before the acquisition date and the newly increased investment cost on
the acquisition date). For long-term equity investments acquired not through a business combination,
the initial investment cost shall be determined as follows: for long-term equity investments acquired by
payment in cash, the initial investment cost shall be the purchase price actually paid and the expenses,
taxes and other necessary expenditures directly related to the acquisition of the long-term equity
investments; for those acquired by way of issuance of equity securities, the initial investment cost shall
be the fair value of the equity securities issued.

For a long-term equity investment where the Company can exercise control over the investee, the
long-term equity investment is accounted for using the cost method in the Company’s individual
financial statements. Control is achieved when the Company is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability to affect those returns through its
power over the investee.

Long-term equity investments accounted for using the cost method are measured at initial investment
cost. When additional investment is made or the investment is recouped, the cost of long-term equity
investment is adjusted accordingly. Cash dividend or profit distribution declared by the investees is

recognized as investment income in the current period.

The equity method is adopted when the Company has joint control, or exercises significant influence
over the investee. Joint control is the contractually agreed sharing of control of an arrangement, which
exists only when decisions about the relevant activities require the unanimous consent of the parties
sharing control. Significant influence is the power to participate in the financial and operating policy
decisions of the investee, but is not control or joint control with other parties over those policies.
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15.

16.

Long-term Equity Investments (Continued)

Under the equity method, where the initial investment cost of a long-term equity investment exceeds the
investing enterprise’s interest in the fair value of the investee’s identifiable net assets at the acquisition
date, such excess included in the initial investment cost of the long-term equity investment. Where the
initial investment cost is less than the investing enterprise’s interest in the fair value of the investee’s
identifiable net assets at the acquisition date, the difference is included in current profit or loss and the
cost of the long-term equity investment is adjusted accordingly.

Under the equity method, the Company recognizes, upon acquisition of the long-term equity investment,
its share of net profits or losses and other comprehensive income made by the investee as investment
income or losses and other comprehensive income, and adjusts the carrying amount of the long-
term equity investment accordingly. The Company recognizes its share of the investee’s net profits or
losses, except that the assets invested or disposed of constitute a business, after making appropriate
adjustments to the investee’s net profits based on the fair value of the investee’s identifiable assets
at the acquisition date, using the Company’s accounting policies and periods, and eliminating the
portion of the profits or losses arising from internal transactions with its associates and joint ventures,
attributable to the investor according to its share ratio (but impairment losses for assets arising from
internal transactions shall be recognized in full). The carrying amount of the long-term equity investment
is reduced based on the Company’s share of any profit distributions or cash dividends declared by the
investee. The Company shall discontinue recognizing its share of the net losses of the investee after
the carrying amount of the long-term equity investment together with any long-term interests that in
substance forms part of the Company’s net investment in the investee are reduced to zero, except to
the extent that the Company has incurred obligations to assume additional losses. The Company also
adjusts the carrying amount of long-term equity investments for other changes in shareholders’ equity of
the investees (other than the net profits or losses, other comprehensive income and profit allocation of
the investee), and includes the corresponding adjustment in equity.

Investment Properties
(1)  Investment properties measured at cost
Depreciation or amortization method
Investment properties are properties held to earn rental income and/or for capital appreciation.

An investment property is measured initially at cost. If the economic benefits relating to an
investment property will probably flow in and the cost can be reliably measured, subsequent
costs incurred for the property are included in the cost of the investment property. Otherwise,
subsequent costs are recognized in current profit or loss as incurred.

The Company uses the cost model for the subsequent measurement of investment properties, and
adopts a depreciation or amortization policy for the investment properties which is consistent with
that for buildings or land use rights.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

17. Fixed Assets
(1)  Conditions of recognition

A fixed asset is recognized only when the economic benefits associated with the asset will
probably flow to the Company and the cost of the asset can be measured reliably. Subsequent
expenditures incurred for a fixed asset that meets the recognition criteria shall be included in
its cost, and the carrying amount of the component of the fixed asset that is replaced shall be
derecognized. Otherwise, it is recognized in the current profit or loss when incurred.

Fixed assets are initially measured at cost. The cost of a purchased fixed asset comprises the
purchase price, relevant taxes and any other directly attributable expenditure for bringing the asset
to working condition for its intended use.

(2) Depreciation method

Depreciation Depreciation Residual Annual

Category method period (year) value rate  depreciation rate

Houses and buildings Straight-line 15-40 years 0-3% 2.43-6.67%
method

Machinery equipment Straight-line 4-15 years 0-3% 6.47-25.00%
method

Transportation equipment Straight-line 8-10 years 0-3% 9.70-12.50%
method

Leasing out equipment Straight-line 4-6 years 0-3% 16.17-25.00%
under operating leases method

Office and other Straight-line 2-15 years 0-3% 6.47-50.00%
equipment method

18. Construction in Progress

Construction in progress is recognized at its actual costs. The actual costs include various necessary
construction expenditures during the construction period, borrowing costs capitalized before it is ready
for intended use and other relevant costs.

Construction in progress is transferred to fixed assets when it is ready for intended use according to the

following criteria:

Criteria for transferring to fixed assets

Houses and buildings Actual start of use

Machinery equipment Installation and debugging are completed, the design requirements are
satisfied and trial production is completed

Other equipment Actual start of use
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lll.  SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

19. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets
are capitalized, and other borrowing costs are recognized in current profit or loss.

Capitalization of borrowing costs commences when capital expenditures and borrowing costs have
been incurred and the acquisition, construction or production activities which are necessary to prepare
the asset for its intended use or sale have started.

Capitalization of borrowing costs ceases when the qualifying assets being acquired, constructed
or produced become ready for its intended use or sale. Borrowing costs incurred subsequently are
recognized in the current profit or loss.

During the capitalization period, interest in each accounting period is determined by the following
methods: For dedicated borrowings, the amount of interest is the interest expenses actually incurred
in the current period less the interest income earned on temporary deposits or investment income;
For general borrowings utilized, the amount of interest is the weighted average asset expenditures of
the excess of accumulative asset expenditure over the dedicated borrowings multiplying the weighted
average interest rate of the general borrowings.

Where the acquisition and construction or production of a qualified asset is interrupted abnormally and
the interruption period lasts for more than 3 consecutive months, other than those necessary to prepare
the asset for its intended use or sale, the capitalization of the borrowing costs shall be suspended.
Borrowing costs incurred during the interruption period are recognized as costs in current profit or loss,
until the acquisition and construction or production is resumed.

20. Intangible Assets

(1) Useful life and its determination basis, estimating, amortizing methodology or reviewing
procedure

Trademarks are deemed as intangible assets with indefinite use life. Such intangible assets shall
not be amortized and shall be tested for impairment every year, irrespective of whether there is any
indication that the assets may be impaired; the useful life is reassessed in each accounting period.
If there is evidence indicating that the useful life of that intangible asset becomes finite, it shall be
accounted for by applying the accounting policy for intangible assets with a finite useful life.

Intangible asset is amortized over its useful life period by using the straight-line method as follows:

ltems Useful life
Land use rights 50 years
Putzmeister concession rights 10 years
Proprietary technologies 5 years
Software 5 years
Others 5-50 years
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

20.

21.

Intangible Assets (Continued)
(2) Scope of attribution of R&D expenditures and related accounting treatment

The Company classifies the expenditure in an internal research and development project into
expenditure in the research phase and expenditure in the development phase. Expenditure
during the research phase is recognized in current profit or loss when incurred. Expenditure in the
development phase is capitalized when the Company can demonstrate all of the following: the
technical feasibility of completing the intangible asset so that it will be available for use or sale; the
intention to complete the intangible asset and use or sell it; how the intangible asset will generate
probable future economic benefits. Among other things, the Company can demonstrate the
existence of a market for the output of the intangible asset or the intangible asset itself or, if it is
to be used internally, the usefulness of the intangible asset; the availability of adequate technical,
financial and other resources to complete the development and the ability to use or sell the
intangible asset; and the expenditure attributable to the intangible asset during its development
can be measured reliably. Expenditure in the development phase that does not meet the above

criteria is recognized in current profit or loss when it is incurred.

Impairment on Long-term Assets

The impairment of assets other than inventories, contract assets, deferred income tax, assets held for
sale and financial assets is determined using the following methods: The Company assesses at the
balance sheet date whether there is any indication that an asset may be impaired. If any indication
exists that an asset may be impaired, the Company estimates the recoverable amount of the asset and
performs testing for impairment; Goodwill arising from a business combination and intangible assets
with indefinite useful life and that have not been ready for intended use are tested for impairment at
least once at the end of each year, irrespective of whether there is any indication that the asset may be
impaired.

The recoverable amount of an asset is the higher of its fair value less costs to sell and the present value
of the future cash flows estimated to be derived from the asset. The Company estimates the recoverable
amount on an individual basis. If it is not possible to estimate the recoverable amount of the individual
asset, the Company determines the recoverable amount of the asset group to which the asset belongs.
Identification of an asset group is based on whether major cash inflows generated by the asset group
are largely independent of the cash inflows from other assets or asset groups.

When the recoverable amount of an asset or an asset group is less than its carrying amount, the
carrying amount is reduced to the recoverable amount. The reduction in carrying amount is treated as
impairment loss and recognized in current profit or loss. A provision for impairment loss of the asset is
recognized accordingly.
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21.

22.

23.

Impairment on Long-term Assets (Continued)

For the purpose of goodwill impairment testing, the carrying amount of goodwill is allocated from the
acquisition date on a reasonable basis to each of the related asset groups or set of asset groups. Each
of the related asset groups or set of asset groups is an asset group or set of asset groups that is able to
benefit from the synergy of the business combination and shall not be larger than an operating segment
determined by the Company.

The carrying amount of the related asset group or set of asset groups including goodwill is compared to
its recoverable amount. If the recoverable amount of the asset group or set of asset groups is lower than
its carrying amount, the amount of the impairment loss is first reduced by the carrying amount of the
goodwill allocated to the asset group or set of asset groups, and then by the carrying amount of other
assets (other than the goodwill) within the asset group or set of asset groups, based on the carrying
amount of each asset on a pro rata basis.

Once the above impairment loss is recognized, it cannot be reversed in subsequent accounting periods.

Long-term Deferred Expenses

Long-term deferred expenses are amortized on the straight-line basis over the expected beneficial

period.
Items Amortization period
Renovation costs 10 years
Others 3-20 years

Contract liabilities

Contract liabilities represent the obligation to transfer goods to a customer for the consideration
received or due from the customer, such as the amounts received prior to the transfer of the goods or
services undertaken by the enterprise. Contract assets and contract liabilities arising from same contract
are presented on net basis.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

24. Employee Benefits

(1)

@

Accounting treatment for short-term benefits
Short-term benefits

The Company recognizes, in the accounting period in which an employee provides service,
short-term employee benefits actually incurred as liabilities, with a corresponding charge to current
profit or loss or the cost of a relevant asset.

Accounting treatment for post-employment benefits
Post-employment benefits (defined contribution plan)

The employees of the Company participate in a pension scheme and unemployment insurance
managed by the local government. The corresponding expenses shall be included in the cost of
related assets or current profit or loss when incurred.

Post-employment benefits (defined benefit plan)

The Company operates a defined benefit pension plan which requires contributions to be made
to a separately administered fund. The plan is unfunded. The cost of providing benefits under the
defined benefit plan is determined using the projected accumulative benefit unit method.

Remeasurements arising from the defined benefit pension plan, comprising actuarial gains or
losses, the effect of the asset ceiling (excluding amounts included in net interest on the net defined
benefit liability) and the return on plan assets (excluding amounts included in net interest on the
net defined benefit liability), are recognized immediately in the balance sheet with a corresponding
debit or credit to shareholders’ equity through other comprehensive income in the period in which
they occur. Remeasurements are not reclassified to profit or loss in subsequent periods.

Past service costs are recognized in profit or loss at the earlier of the date of the plan amendment
and the date that the Company recognizes restructuring-related costs or termination benefits.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.
The Company recognizes the following changes in the net defined benefit obligation under
administrative expenses and financial expenses in income statement: service costs comprising
current service costs, past service costs, and gains and losses on settlements; net interest
comprising interest income on plan assets, interest costs on the defined benefit obligation and
interest on the effect of the asset ceiling.
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24,

25.

Employee Benefits (Continued)
(3) Accounting treatment for termination benefits

Where the Company provides termination benefits to employees, it recognizes employee
compensation liabilities in the current profit or loss for termination benefits at the earlier of: when it
can no longer unilaterally withdraw the termination benefits provided for the plan of the termination
of labor relations or the proposal on layoff; and when it recognizes costs or expenses for a
restructuring that includes the payment of termination benefits.

(4) Accounting treatment for other long-term employee benefits

Other long-term employee benefits provided to employees shall be recognized and measured as
net liabilities or net assets where provisions regarding post-employment benefits are applicable.
Changes shall be included in current profit or loss or costs of related assets.

Estimated Liabilities

Except for contingent considerations and contingent liabilities assumed in a business combination
involving enterprises not under common control, the Company recognizes obligations related to
contingencies as estimated liabilities when the obligations are present obligations of the Company and it
is probable that the performance of such obligations will result in an outflow of economic benefits from
the Company and the related amount can be measured reliably.

Estimated liabilities are initially measured at the best estimate of the expenditure required to settle the
related present obligation, taking into account factors pertaining to a contingency such as the risks,
uncertainties and time value of money as a whole. The carrying value of estimated liabilities is reviewed
at the balance sheet date and adjusted appropriately to reflect the current best estimates.

Financial guarantee contracts that are subsequently measured at expected credit losses are presented
under estimated liabilities.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

26.

Share-based Payments

A share-based payment is classified as either an equity-settled share-based payment or a cash-settled
share-based payment. An equity-settled share-based payment is a transaction in which the Company
receives services and uses shares or other equity instruments as consideration for settlement.

An equity-settled share-based payment in exchange for services received from employees is measured
at the fair value of the equity instruments granted to the employees. For grants that vest immediately,
the fair value is recognized on the grant date in relevant costs or expenses, with a corresponding
increase in capital reserve; For grants that vest only after completion of services during the waiting
period or upon meeting specified performance conditions, on each balance sheet date during the
waiting period, based on the best estimate of the number of exercisable equity instruments, the services
obtained in the current period are recognized in relevant costs or expenses at the grant-date fair value,
with a corresponding increase in capital reserve. See Note XV for the fair value of equity instruments.

If the terms of an equity-settled share-based payment are modified, the services received are recognized
at least as if the terms had not been modified. In addition, any modification that increases the fair value
of the equity instruments granted or is otherwise beneficial to the employee on the modification date is
recognized as an increase in services received.

If an equity-settled share-based payment is cancelled, it is treated as vesting on the cancellation date,
and any unrecognized amount is recognized immediately. If an employee or other party can choose to
meet non-vesting conditions but fails to do so during the waiting period, it is treated as a cancellation
of the equity-settled share-based payment. However, if new equity instruments are granted and, on the
grant date, are identified as replacements for the cancelled equity instruments, the replacement equity
instruments are accounted for in the same manner as a modification of the original equity instrument’s
terms and conditions.
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27. Revenue

(7)

Disclosure of accounting policies adopted for revenue recognition and measurement by
business types

Revenue from contracts with customers

Revenue is recognized when the Company has fulfilled its performance obligations in the
contracts; that is, when the customer obtains control of relevant goods or services. Control of
relevant goods or services refers to the ability to direct the use of the goods or the provision of the
services and obtain substantially all of the economic benefit from the goods or services.

Contracts for the sale of products

A contract for the sale of products between the Company and the customer usually only
includes the performance obligation to transfer the products and no longer retain the continued
management and effective control of the products associated with ownership. The Company
generally recognizes the revenue when the relevant products are delivered to the customer and
confirmed as acceptable by the customer, on the basis of full consideration of the following
factors: the present right to collect payment for the product, the transfer of the key risk and return
in the ownership of the product, the transfer of the product’s legal ownership, the transfer of the
physical asset of the product and the acceptance of the product by the customer.

We determine the best estimate of variable consideration by using the expected value method or
the most likely amount method. However, the transaction price, including variable consideration,
is only recognized to the extent that it is highly probable that a significant reversal in the amount
of cumulative revenue realized will not occur when the uncertainty associated with the variable
consideration is subsequently resolved.

When the contract contains a significant financing component, the Company determines the
transaction price based on an amount that reflects the price that a customer would have paid
for the goods or services in cash at the time of obtaining the control of the goods or services.
The Company then amortizes the difference between the transaction price and the consideration
promised in the contract under the effective interest method within the contract period, using the
discount rate that discounts the nominal amount of the contract consideration to the current selling
price of the goods or services.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

27. Revenue (Continued)

(1)

Disclosure of accounting policies adopted for revenue recognition and measurement by
business types (Continued)

Contracts for the sale of products (Continued)

The Company provides warranties in connection with the sale of construction machinery and
equipment in accordance with the contract and the relevant laws and regulations, etc, which are
assurance-type warranties that provide the customer with the assurance that the good complies
with agreed-upon specifications. In assessing whether quality assurance is provided as a separate
service other than providing guarantee to the customers that the goods sold meet the established
quality standards, the Company considers factors such as whether the quality assurance is a
statutory requirement, the term of quality assurance and nature of the Company’s commitment to
perform its obligations.

Contract for the rendering of services

For the performance obligations under the contracts for rendering of services between the
Company and its customers, the Company considers them as performance obligations to be
fulfilled over a period of time and recognizes the revenue according to the progress of performance
(except when the performance progress cannot be reasonably determined), if customers are able
to obtain and consume the economic benefits brought by the Company’s contractual performance
when the Company performs the contracts and the Company has the right to receive payments for
the performance part that has been completed so far in the whole contract period. The Company
determines the performance progress for the services provided in accordance with the input
method. When the performance progress cannot be reasonably determined, the revenue will be
recognized based on the amount of costs incurred if such costs incurred by the Company are
expected to be compensated, until the performance progress can be reasonably determined.

Financial services

Interest income or interest expense for financial services is measured at the effective interest
rate. The effective interest rate is the rate at which a financial instrument’s expected future cash
inflows or outflows are discounted to the net book value of the financial instrument or financial
liability over its expected lifetime or less. The measurement of interest income takes into account
the contractual terms of the financial instrument and includes all fees attributable to the effective
interest rate component and all transaction costs, but does not include future loan losses. If the
Company’s estimates of future revenues or expenses change, the carrying value of financial assets
or liabilities may also be adjusted accordingly. Since the adjusted book value is calculated at the
original effective interest rate, the change is also included in interest income or interest expense.
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28.

Government Grants

Government grants are recognized when the grants can be received and all attached conditions can be
met. If a government grant is a monetary asset, it will be measured at the amount received or receivable.
If a government grant is a non-monetary asset, it will be measured at its fair value. If it is unable to obtain
its fair value reliably, it will be measured at its nominal amount.

Pursuant to government documents, if the government grant is a compensation for constructing or
forming long-term assets, the government grant is recognized as a government grant related to assets.
When government documents are not stated clearly, the fundamental conditions attached to the grant
should be the criterion for judgements. If the fundamental conditions attached to the grant are for
constructing or forming long-term assets, the government grant is recognized as a government grant
related to assets. Otherwise, the government grant is recognized as a government grant related to
income.

A government grant related to income is accounted as follows: if the grant is a compensation for related
costs, expenses or losses to be incurred in subsequent periods, the grant is recognized as deferred
income, and recognized in profit or loss over the periods in which the related costs, expenses or losses
are recognized; if the grant is a compensation for related costs, expenses or losses already incurred, it
is recognized immediately in current profit or loss.

Government grants relating to assets shall be recognized as deferred income, and reasonably and
systematically amortized to profit or loss over the useful life of the related asset. However, a government
grant measured at a nominal amount is recognized immediately in current profit or loss. If related
assets have been sold, disposed of, scrapped or damaged, the unamortized deferred income should be
recognized in profit or loss in the period of disposal.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

29. Deferred Income Tax Assets/Deferred Income Tax Liabilities

The Company recognizes deferred income tax assets based on temporary differences using the balance

sheet liability method. Temporary differences are differences between the carrying amount of assets or

liabilities in the balance sheet and their tax base on the balance sheet date. Temporary differences also

include the differences between the carrying amounts and tax bases of items not recognized as assets

or liabilities where the tax base can be calculated according to the relevant tax regulations.

Deferred income tax liabilities are recognized for all taxable temporary differences, except:

(1)

@

where the taxable temporary differences arise from the initial recognition of goodwill, or the initial
recognition of an asset or liability in an individual transaction that is not a business combination
and, at the time of the transaction, affects neither accounting profit nor taxable profit or deductible
tax loss, and the assets and liabilities initially recognized do not lead to equivalent taxable
temporary differences and deductible temporary differences;

in respect of taxable temporary differences associated with investments in subsidiaries, joint
ventures and associates, where the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not be reversed in the foreseeable
future.

A deferred income tax asset is recognized for deductible temporary differences, and unused deductible

tax losses and tax credits that can be carried forward, to the extent that it is probable that taxable profit

will be available against which the deductible temporary differences, deductible tax losses and tax

credits can be utilized, except:

(1)

where the deductible temporary differences arise from an individual transaction that is not a
business combination and, at the time of the transaction, affects neither accounting profit nor
taxable profit or deductible tax loss, and the assets and liabilities initially recognized do not lead to
equivalent taxable temporary differences and deductible temporary differences;

in respect of deductible temporary differences associated with investments in subsidiaries, joint
ventures and associates, where it is probable that the temporary difference will be reversed in the
foreseeable future, and it is probable that there will be taxable income that can be used to deduct
the deductible temporary difference in the future.
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29.

30.

Deferred Income Tax Assets/Deferred Income Tax Liabilities (Continued)

At the balance sheet date, deferred income tax assets and liabilities are measured at the tax rates that
are estimated to apply to the period when the asset is recovered or the liability is settled, according to
the requirements of tax laws.

The carrying amount of deferred income tax assets is reviewed at the balance sheet date and reduced
to the extent that taxable profit is no longer sufficient in future periods to allow the deferred income tax
assets to be utilized. Unrecognized deferred income tax assets are reassessed at the balance sheet
date and are recognized to the extent that it has become probable that sufficient taxable profit will be
available to allow all or part of the deferred income tax asset to be recovered.

Deferred income tax assets and deferred income tax liabilities are offset and presented on a net basis
when the following conditions are met simultaneously: there is a legally enforceable right to set off
current income tax assets and current income tax liabilities on a net basis; the deferred income tax
assets and deferred income tax liabilities relate to income taxes levied by the same taxation authority
on either the same taxable entity or different taxable entities which intend either to settle current income
tax liabilities and assets on a net basis, or to realize the assets and settle the liabilities simultaneously, in
each future period in which significant amounts of deferred income tax liabilities or assets are expected
to be settled or recovered.

Leases

Judgement basis and accounting treatment of short-term leases and leases of low-value assets as
a simplified treatment for lessees

On the commencement date of the lease term, the Company recognizes a lease with a lease term of not
more than 12 months and without a purchase option as a short-term lease; the Company recognizes a
lease as a lease of low-value asset if the single leased asset is of low value when new. The Company
elects not to recognize right-of-use assets and lease liabilities for short-term leases and low-value asset
leases. During each period of the lease term, the related asset costs or profit or loss for the current
period are recognized on a straight-line basis.

At inception of a contract, the Company assesses whether the contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration.

Interim Report 2026

97



98

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

30. Leases (Continued)

As a lessee

Except for short-term leases and leases of low-value assets, the Company recognizes right-of-use
assets and lease liabilities for leases. Where a contract contains both lease and non-lease components,
the Company does not separate the lease components from the non-lease components and treats each
lease component and the non-lease component associated with it together as a lease.

Right-of-use assets

On the commencement date of the lease term, the Company recognizes its right to use the leased
asset over the lease term as a right-of-use asset, which is measured initially at cost. The cost of the
right-of-use asset includes: the amount of the initial measurement of lease liabilities; any lease payments
made at or before the commencement date of the lease term (less any lease incentives already
received); any initial direct costs incurred by the lessee; an estimate of costs to be incurred by the lessee
in dismantling and removing the leased asset, restoring the site on which it is located or restoring the
leased asset to the condition required by the terms and conditions of the lease. Where the Company
remeasures the lease liabilities due to a change in lease payments, it adjusts the carrying amount of the
right-of-use asset accordingly. Subsequently, the Company depreciates the right-of-use asset using
the straight-line method. If it is reasonably certain that the Company will obtain ownership of the leased
asset at the expiration of the lease term, the Company depreciates the leased asset over the remaining
useful life. If it is not reasonably certain that the Company will obtain ownership of the leased asset at
the expiration of the lease term, the Company depreciates the leased asset over the lease term or the
remaining useful life of the leased asset, whichever is shorter.

Lease liabilities

On the commencement date of the lease term, the Company recognizes the present value of the
lease payments that have not been paid as lease liabilities, except for short-term leases and leases of
low-value assets. Lease payments include fixed payments and in-substance fixed payments less any
lease incentives, variable lease payments that depend on an index or a rate, amounts expected to be
payable under residual value guarantees, and the exercise price of a purchase option or payments for
exercising a termination option, provided that the Company is reasonably certain to exercise that option
or the lease term reflects that the Company will exercise a termination option.
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30.

Leases (Continued)
Lease liabilities (Continueq)

In calculating the present value of the lease payments, the Company uses the interest rate implicit in
the lease as the discount rate; if the interest rate implicit in the lease cannot be determined, the lessee’s
incremental borrowing rate is used as the discount rate. The Company calculates interest costs of lease
liabilities in each period over the lease term based on the fixed periodic interest rate and recognizes the
interest costs in profit or loss for the current period, except for those that are stipulated to be recognized
in related asset costs. The variable lease payments that are not included in the measurement of the
lease liabilities are recognized in profit or loss when incurred, except for those that are stipulated to be
recognized in related asset costs.

After the commencement date of the lease term, the Company increases the carrying amount of the
lease liabilities when recognizing interest and decreases the carrying amount of the lease liabilities when
making lease payments. In the event of change in the in-substance fixed payment amount, change in
the amount expected to be payable under residual value guarantees, change in the index or ratio used
to determine the lease payments, or change in the assessment results or actual exercise of the purchase
option, renewal option or termination option, the Company remeasures the lease liabilities based on the
present value of the changed lease payments.

Classification standards and accounting treatment for leases as a lessor

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental
to ownership of an underlying asset at the commencement date of the lease, and all other leases are
classified as operating leases.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

30. Leases (Continued)

As the lessor under a finance lease

At the commencement date of the lease term, in respect of a finance lease, the Company recognizes
the receivables under finance lease and derecognizes the assets under finance lease. In initially
measuring the receivables under finance lease, the Company takes the net investment in the lease as
the initial carrying amount of the receivables under finance lease. The net investment in a lease is the
sum of the present value of the unguaranteed residual value and lease payments not yet received at the
commencement date of the lease term, discounted at the interest rate implicit in the lease, including the
initial direct costs. The Company calculates and recognizes the interest income of each period over the
lease term based on the fixed periodic interest rate. Variable lease payments received by the Company
that are not included in the measurement of the net investment in the lease are recognized in the current
period’s profit or loss as incurred.

When the Company acts as a manufacturer or dealer lessor of a finance lease, at the commencement
date of the lease term, the Company recognizes the lease income based on the lower of the fair value of
the leased asset and the present value of the lease receipts discounted at the market interest rate, and
recognizes the cost of sales based on the balance after deducting the present value of the unguaranteed
residual value from the carrying amount of the leased asset. The costs incurred by the Company to
obtain finance leases are recognized in profit or loss at the commencement date of the lease term.

As the lessor under an operating lease

Rental income under an operating lease is recognized in profit or loss over the respective periods of the
lease term on a straight-line basis, and variable lease payments not included in lease receivables are
charged to profit or loss as and when incurred. Initial direct costs are capitalized and amortized on the
same basis as the recognition of rental income over the lease term, and are recognized in profit or loss
on an instalment basis.

Sale and leaseback transaction

The Company assesses and determines whether the asset transfer in the sale and leaseback transaction
is a sale according to Note V. 34.
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30. Leases (Continued)

31.

As a lessor

If the asset transfer in the sale and leaseback transaction is a sale, the Company, as the lessor, accounts
for the asset purchase and the asset lease in accordance with the aforementioned provisions. If the
asset transfer in the sale and leaseback transaction is not a sale, the Company, as the lessor, shall not
recognize the transferred asset, but recognize a financial asset equal in amount to the transfer proceeds,
and shall account for the financial asset according to Note V. 11.

Other Significant Accounting Policies and Accounting Estimates
Share repurchases

Consideration paid and transaction costs for the repurchase of own equity instruments reduce
shareholders’ equity. Except for share-based payments, the issuance (including refinancing), repurchase,
sale, or cancelation of own equity instruments shall be treated as a change in equity.

Safety production fund

Safety production fund provided in accordance with relevant regulations is charged to relevant
product cost or current profit or loss, and credited to the special reserve. When used, it is accounted
for depending on whether it gives rise to fixed assets: if it is a revenue expenditure, it is directly offset
against the special reserve; if it gives rise to fixed assets, the expenditure incurred is accumulated and
recognized as fixed assets when the assets are ready for their intended use, and an equivalent amount
is offset against the special reserve with a corresponding recognition of accumulated depreciation.

Fair value measurement

The Company measures derivative financial instruments and equity instrument investments at fair value
at each balance sheet date. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy based on the lowest level input that is significant to the
fair value measurement as a whole: Level 1 inputs are unadjusted quoted prices in active markets for
identical assets or liabilities that are available at the measurement date; Level 2 inputs are inputs other
than Level 1 inputs that are directly or indirectly observable for the related assets or liabilities; and Level
3 inputs are unobservable inputs for the related assets or liabilities.

At each balance sheet date, the Company reassesses the assets and liabilities recognized in the
financial statements that are measured on a recurring basis at fair value to determine whether transfers
between levels of the fair value hierarchy have occurred.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

32. Changes in Significant Accounting Policies and Accounting Estimates

(1) Changes in significant accounting policies

Unit: RMB’000 Currency: RMB

Name of financial

Content and reasons for the changes statement item Impact
in accounting policies materially affected amount
On December 5, 2025, the Ministry of Finance issued The changes in /

Interpretation No. 19 of the Accounting Standards accounting policies

for Business Enterprises (Cai Kuai [2025] No. 32) & did not have a

X ERIBRIESE195%) (F12[2025]3255%)), which significant impact on

stipulates “I. Accounting Treatment for Compensatory the financial position,

Assets in Business Combinations Not Under Common operating results and

Control”, “Il. Accounting Treatment for the Disposal cash flows of the

of Capital Reserves Related to Subsidiaries Originally Company.

Acquired Through Business Combinations Under

Common Control”, “lil. Derecognition of Financial

Liabilities Settled via Electronic Payment Systems”, “IV.

Assessment of Contractual Cash Flow Characteristics

of Financial Assets and Related Disclosures”, and “V.

Disclosures Regarding Equity Instruments Designated as

Measured at Fair Value through Other Comprehensive

Income”. This Interpretation took effect on January 1,

2026.
On June 4, 2026, the Ministry of Finance issued The changes in /

Interpretation No. 20 of the Accounting Standards

for Business Enterprises (Cai Kuai [2026] No. 7) (1

¥ et ERMEE205%) (&[2026]75%)), which
standardizes provisions such as “l. Assessment of
Contractual Cash Flow Characteristics of Financial
Assets” and “Il. Accounting Treatment and Related
Disclosures Regarding the Lack of Exchangeability of
Currency”. This Interpretation took effect on the date

of its promulgation. For transactions specified in this
Interpretation that occur between January 1, 2026 and
the effective date of this Interpretation, enterprises shall
make adjustments in accordance with this Interpretation.

accounting policies
did not have a
significant impact on
the financial position,
operating results and
cash flows of the
Company.

Other explanations:

Nil

SANY HEAVY INDUSTRY CO., LTD.



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

lll.  SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

33. Others

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenue, expenses, assets and liabilities, and their
disclosure, and the disclosure of contingent liabilities at the balance sheet date. Uncertainty about these
assumptions and estimates could result in outcomes that could require a material adjustment to the
carrying amounts of the assets or liabilities affected in the future.

Judgements

In the process of applying the Company’s accounting policies, management has made the following
judgements that are material to the amounts recognized in the financial statements:

Operating leases — as lessor

The Company has entered into lease agreements on its investment properties. Based on the terms of
the lease agreements, the Company has determined these leases to be operating leases as it retains all
the significant risks and rewards of ownership of these properties.

Business models

The classification of financial assets at initial recognition depends on the Company’s business model
for managing financial assets. When determining the business model, the Company considers factors
including the methods used by the enterprise to evaluate and report financial asset performance to key
management, the risks affecting the performance of financial assets and the methods to manage them,
and the manner in which the relevant business management personnel receive remuneration. When
assessing whether the objective is to collect contractual cash flows, the Company needs to analyze and
judge the reasons, timing, frequency, and value of sales of financial assets before their maturity date.

Contractual cash flow characteristics

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics. It is necessary to determine whether the contractual cash flows are
solely payments of principal and interest on the principal amount outstanding. When evaluating the
modification of the time value of money, it is necessary to determine whether there is a significant
difference from the benchmark cash flows. For financial assets with prepayment features, it is necessary
to determine whether the fair value of the prepayment feature is insignificant, among other things.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the
balance sheet date, that may cause a material adjustment to the carrying amounts of assets and
liabilities within the future accounting periods, are discussed below.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

33.

Others (Continued)
Impairment of financial instruments and contract assets

The Company uses the expected credit loss model to assess the impairment of financial instruments
and contract assets. The application of the expected credit loss model requires significant judgement
and estimation, and all reasonable and supportable information, including forward-looking information,
must be considered. When making such judgements and estimates, the Company infers the expected
changes in the debtor’s credit risk based on historical repayment data combined with factors such as
economic policies, macroeconomic indicators, and industry risks. Different estimates may impact the
recognition of impairment provisions, and the impairment provisions already recognized may not be
equal to the actual amount of future impairment losses.

Impairment of non-current assets other than financial assets (other than goodwil|)

At the balance sheet date, the Company assesses whether there is any indication that non-current
assets other than financial assets may be impaired. For intangible assets with indefinite useful lives, in
addition to the annual impairment test, when there is an indication of impairment, the impairment test
is also carried out. For non-current assets other than financial assets, an impairment test is made if
there are indications that their carrying amount is not recoverable. Impairment occurs when the carrying
amount of an asset or an asset group is higher than its recoverable amount, which is the higher of its fair
value less costs of disposal and the present value of the future cash flows expected to be derived from
it. Fair value less costs of disposal is determined with reference to the price in a binding sales agreement
for a similar asset in an arm’s length transaction or an observable market price, less incremental costs
directly attributable to the disposal of the asset. When estimating the present value of future cash flows,
management must estimate the expected future cash flows of the asset or asset group and select an
appropriate discount rate to determine the present value of the future cash flows.

Development expenditures

Determining the amounts to be capitalized requires management to make assumptions regarding the
expected future cash flows from the assets, discount rates to be applied and the expected period of
benefits.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

lll.  SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

33.

Others (Continued)
Deferred income tax assets

Deferred income tax assets are recognized for all unused deductible losses to the extent that it is
probable that sufficient taxable profit could be generated to offset the deductible losses. Significant
management judgements are required to determine the amount of deferred tax assets that can be
recognized, based upon the likely timing and level of future taxable profits together with future tax
planning strategies.

Estimated liabilities and accruals

Based on the terms of the contracts, existing knowledge and historical experience, the Company
estimates and makes provision for rebates, product warranty costs, product quality assurance,
expected contract losses, and liquidated damages of late delivery, etc. Where such contingent events
have formed a current obligation and the performance of such a current obligation is likely to result in
an outflow of economic benefits from the Company, the Company recognizes the contingent events as
estimated liabilities in accordance with the best estimate of the expenditure required to fulfil the relevant
current obligation. The recognition and measurement of the estimated liabilities mainly depend on the
judgement of the management. In the process of making judgements, the Company assesses factors
such as risks, uncertainties and time value of money related to such contingent events.

Among them, the Company provides provisions for after-sales quality warranty to customers for the
sale, repair and modification of the products sold. The Company’s recent maintenance experience data
has been taken into account in the estimated liabilities, and the risks and uncertainties related to the
maintenance matters have been comprehensively considered. Any increase or decrease in this provision
may affect profit or loss in future years.

Among them, as described in Note XVI. 2, the Company provides mortgage and financing guarantees
to financing institutions for customers with financing needs, and recognizes estimated liabilities based
on the losses that may occur in the guarantee obligations. The estimated liabilities have taken into
account data such as the Company’s proportion of the guarantee obligation actually performed and its
proportion of actual losses incurred after performing the guarantee obligation, as well as factors such
as risks, uncertainties and time value of money related to the guarantee obligation. Any increase or
decrease in this provision may affect profit or loss in future years.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

33. Others (Continued)

Provision for inventory write-down based on net realizable value

According to the inventory accounting policy, the Company measures the inventories at the lower of
cost and net realizable value, and makes inventory write-down provision for the inventories of which
the cost is higher than their net realizable value and the obsolete or slow-moving inventories. At each
balance sheet date, the Company re-evaluates whether individual inventory items are obsolete or
stagnant and whether their net realizable value is lower than their inventory cost. The impairment of
inventories to their net realizable value is based on the assessment of the inventories’ merchantability
and their net realizable value. Identification of inventory impairment requires management to make
judgements and estimates based on solid evidence and factors such as the purpose of holding the
inventories and the impact of events after the balance sheet date. The difference between the actual
result and the original estimate will affect the carrying amount of inventories and the accrual or reversal
of inventory write-down provision during the period in which the estimate is changed.

Fair value of financial instruments

The Company determines the fair value of financial instruments without an active trading market through
various valuation methods. These valuation methods include discounted cash flow model analysis,
etc. In valuation, the Company needs to evaluate the future cash flows, credit risks, market volatility
and relevance, etc. and select the proper discount rate. These relevant assumptions are uncertain, and
changes in which will affect the fair value of financial instruments.

Share-based payments

The Company implemented a restricted share and share option incentive plan in exchange for services
provided by employees, and measured the plan at the fair value of the equity instruments granted to
employees on the grant date. Subject to the completion of services for a vesting period, such fair value
amount is recognized as related costs or expenses on a straight-line basis over the vesting period,
based on the best estimate of the number of equity instruments expected to vest, with a corresponding
increase in capital reserve.

At each balance sheet date during the vesting period, the Company determines whether the
performance forecast of the Company satisfies the performance conditions of the incentive plan in light
of recent developments. The best estimate of the number of equity instruments granted is revised if
recent evidence indicates that prior performance estimates are inconsistent with the incentive plan’s
performance conditions. Management’s judgement is necessary in forecasting the performance to
determine whether the vesting conditions are satisfied.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

lll.  SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

33. Others (Continued)

Depreciation and amortization

The Company calculates depreciation of fixed assets and amortization of intangible assets using the
straight-line method based on their estimated useful lives and residual values, commencing from the
time the assets reach the state ready for their intended use, which reflects management’s estimate of
the period over which the Company expects to derive future economic benefits from the use of such
fixed assets and intangible assets.

The Company provides depreciation and amortization for investment properties, fixed assets and
intangible assets over their useful lives and after taking into account their residual value, using
the straight-line method. The Company regularly reviews the useful lives to determine the amount
depreciated and amortized to be accounted for in each reporting period. The useful life is determined by
the Company according to its previous experience on similar assets and estimated technical innovation.
If there is any material change in the previously made estimate, the amount depreciated and amortized
will be adjusted over the future period.

IV. TAXATION

1.

Major Categories of Taxes and Tax Rates
Details of major categories of taxes and tax rates

Category of tax Basis of tax assessment Tax rate

Value-added tax (“VAT”)  Output tax is payable at a tax rate of 13% and 9%, 13%, 9%, 6%
respectively on taxable income or 6% on income
from interests and handling fees and certain modern
services, and VAT is payable on the difference after
deduction of tax credit available for offsetting for the
current period.
City maintenance and 5% and 7% on turnover tax paid. 5%, 7%
construction tax
Corporate income tax Corporate income tax shall be calculated and paid 15%, 25%
at a rate of 25% of taxable income. Except for
subsidiaries which are subject to tax concessions, all
other domestic subsidiaries shall calculate and pay
corporate income tax at 25% of their taxable income;
subsidiaries registered overseas are subject to local
corporate income tax rates in accordance with local
tax laws.

Particulars of tax paying entities using different corporate income tax rates

Interim Report 2026

107



108
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IV. TAXATION (Continued)

2.

Tax Concessions

(1)

©)

SANY Heavy Machinery Co., Ltd. (=—ZE#BGFR /2 7)) (hereinafter referred to as “Kunshan Heavy
Machinery”) passed the reassessment on the qualification of High-tech Enterprise on November 6,
2023 and obtained the High-tech Enterprise Certificate (No. GR202332005343). Consequently, it is
subject to a corporate income tax rate of 15% in the current period;

Shanghai SANY Heavy Machinery Co., Ltd. (/8= —8E#2 {5 BR A 7)) (hereinafter referred to as
“Shanghai Heavy Machinery”) passed the reassessment on the qualification of High-tech Enterprise
on December 4, 2024 and obtained the High-tech Enterprise Certificate (No. GR202431000629).
Consequently, it is subject to a corporate income tax rate of 15% in the current period;

SANY Automobile Manufacturing Co., Ltd. (= — /3B &EHFRR A F]) (hereinafter referred to as
“Automobile Manufacturing”) passed the reassessment on the qualification of High-tech Enterprise
on October 16, 2023 and obtained the High-tech Enterprise Certificate (No. GR202343000973).
Consequently, it is subject to a corporate income tax rate of 15% in the current period;

SANY Automobile Hoisting Machinery Co., Ltd. (= — /5B E# M AR A 7l) passed the
reassessment on the qualification of High-tech Enterprise on December 8, 2025 and obtained the
High-tech Enterprise Certificate (No. GR202543001955). Consequently, it is subject to a corporate
income tax rate of 15% in the current period;

Loudi Zhongxing Hydraulic Parts Co., Ltd. (E/ETH EREFHER A F]) (hereinafter referred to
as “Loudi Zhongxing”) passed the reassessment on the qualification of High-tech Enterprise on
October 16, 2023 and obtained the High-tech Enterprise Certificate (No. GR202343003447).
Consequently, it is subject to a corporate income tax rate of 15% in the current period;

Changde Sany Machinery Co., Ltd. (F1& =—##i B R 2 7l) passed the reassessment on the
qualification of High-tech Enterprise on December 8, 2025 and obtained the High-tech Enterprise
Certificate (No. GR202543002550). Consequently, it is subject to a corporate income tax rate of
15% in the current period;

Loudi Zhongyuan New Material Co., Ltd. (EEX TR £ B R A7) passed the reassessment
on the qualification of High-tech Enterprise on December 8, 2025 and obtained the High-tech
Enterprise Certificate (No. GR202543005586). Consequently, it is subject to a corporate income
tax rate of 15% in the current period;

SANY Special Purpose Vehicle Co., Ltd. (Z—=ZA/AE AR EE Q7)) (hereinafter referred to as
“Special Purpose Vehicle”) passed the reassessment on the qualification of High-tech Enterprise
on October 16, 2023 and obtained the High-tech Enterprise Certificate (No. GR202343003224).
Consequently, it is subject to a corporate income tax rate of 15% in the current period;
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

IV. TAXATION (Continued)

2. Tax Concessions (Continued)

©

(10)

(11)

(13)

(14)

(16)

Hunan Sany Intelligent Control Equipment Co., Ltd. (#if = — & 8512512 EH R A 7)) passed the
reassessment on the qualification of High-tech Enterprise on December 16, 2024 and obtained the
High-tech Enterprise Certificate (No. GR202443002468). Consequently, it is subject to a corporate
income tax rate of 15% in the current period;

Hunan Sany Zhongyang Machinery Co., Ltd. (¥ = — 5 ## B R A 7]) passed the
reassessment on the qualification of High-tech Enterprise on December 8, 2025 and obtained the
High-tech Enterprise Certificate (No. GR202543000770). Consequently, it is subject to a corporate
income tax rate of 15% in the current period;

Suote Transmission Equipment Co., Ltd. (RIFEB)&EHFR A F) (hereinafter referred to as “Suote
Transmission”) passed the reassessment on the qualification of High-tech Enterprise on November
6, 2023 and obtained the High-tech Enterprise Certificate (No. GR202332001000). Consequently, it
is subject to a corporate income tax rate of 15% in the current period;

Shanghai Huaxing Digital Technology Co., Ltd. (/8 EEFEILHF R A R]) (hereinafter referred
to as “Shanghai Huaxing”) passed the reassessment on the qualification of High-tech Enterprise
on December 19, 2025 and obtained the High-tech Enterprise Certificate (No. GR202531001403).
Consequently, it is subject to a corporate income tax rate of 15% in the current period;

Zhejiang SANY Equipment Co., Ltd. (i L =—5#EBMR A 7]) (hereinafter referred to as “Zhejiang
SANY Equipment”) passed the reassessment on the qualification of High-tech Enterprise on
December 19, 2025 and obtained the High-tech Enterprise Certificate (No. GR202533007878).
Consequently, it is subject to a corporate income tax rate of 15% in the current period;

Beijing SANY Intelligent Technology Co., Ltd. (It = — & &R AR A R]) (hereinafter referred
to as “SANY Intelligent”) passed the reassessment on the qualification of High-tech Enterprise
on December 2, 2025 and obtained the High-tech Enterprise Certificate (No. GR202511003467).
Consequently, it is subject to a corporate income tax rate of 15% in the current period;

Hunan Sany Zhongyi Machinery Co., Ltd. (#f = —* @ik B PR A 7)) passed the reassessment
on the qualification of High-tech Enterprise on December 16, 2024 and obtained the High-tech
Enterprise Certificate (No. GR202443005229). Consequently, it is subject to a corporate income
tax rate of 15% in the current period;

SANY Heavy Machinery (Chongqing) Co., Ltd. (=—E#%(EE) AR 2 7)) passed the assessment
on the qualification of High-tech Enterprise on October 16, 2023 and obtained the High-tech
Enterprise Certificate (No. GR202351100554). Consequently, it is subject to a corporate income
tax rate of 15% in the current period;
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IV. TAXATION (Continued)

2.

Tax Concessions (Continued)

(7)

(19)

1)

(22)

(24)

Hunan Sany Medium Lifting Machinery Co. Ltd. (#im = — R BB B A PR 2 7)) passed the
reassessment on the qualification of High-tech Enterprise on December 16, 2024 and obtained the
High-tech Enterprise Certificate (No. GR202443002510). Consequently, it is subject to a corporate
income tax rate of 15% in the current period;

Hunan Sany Jinpiao Technology Co., Ltd. (#iFg=—& 2R AR A 7)) passed the assessment
on the qualification of High-tech Enterprise on December 8, 2025 and obtained the High-tech
Enterprise Certificate (No. GR202543002694). Consequently, it is subject to a corporate income
tax rate of 15% in the current period;

Hunan Sany Huayuan Machinery Co., Ltd. (#if = —ZEJRi#&H B R A 7l) passed the assessment
on the qualification of High-tech Enterprise on December 8, 2025 and obtained the High-tech
Enterprise Certificate (No. GR202543002299). Consequently, it is subject to a corporate income
tax rate of 15% in the current period;

Sany High Altitude Machinery Equipment Co., Ltd (= — S Z#WE#E AR A7) passed the
assessment on the qualification of High-tech Enterprise on December 9, 2023 and obtained the
High-tech Enterprise Certificate (No. GR202333010588). Consequently, it is subject to a corporate
income tax rate of 15% in the current period;

Huzhou Sany Loader Co., Ltd. (/| = — & &H B R A 7]) passed the assessment on the
qualification of High-tech Enterprise on December 6, 2024 and obtained the High-tech Enterprise
Certificate (No. GR202433010356). Consequently, it is subject to a corporate income tax rate of
15% in the current period;

Sany Hongxiang Battery Co., Ltd (= —4L R E . GR A Al) passed the assessment on the
qualification of High-tech Enterprise on December 8, 2025 and obtained the High-tech Enterprise
Certificate (No. GR202543001954). Consequently, it is subject to a corporate income tax rate of
15% in the current period;

Shenzhen Haixing Zhijia Technology Co., Ltd (FII/E 2% BEHE AR A 7)) passed the assessment
on the qualification of High-tech Enterprise on December 26, 2024 and obtained the High-tech
Enterprise Certificate (No. GR202444205759). Consequently, it is subject to a corporate income
tax rate of 15% in the current period;

Hunan Sany Zhongcheng Bodywork Co., Ltd. (#1F8 = —H 55 & B R A 7)) passed the assessment
on the qualification of High-tech Enterprise on December 8, 2025 and obtained the High-tech
Enterprise Certificate (No. GR202543001444). Consequently, it is subject to a corporate income
tax rate of 15% in the current period.

Others

SANY HEAVY INDUSTRY CO., LTD.



NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS

1a

2.

Monetary Funds

Item

Unit: RMB’000 Currency: RMB

Closing balance Opening balance

Cash on hand
Bank deposits
Other monetary funds

1,612 1,579
27,149,315 36,754,905
713,882 1,694,757

Total

Including: Total amount deposited overseas

27,864,809 38,451,241
6,267,627 6,783,572

Other explanations:

Other monetary funds primarily consist of deposits for bankers’ acceptance and mortgage deposits.

Placements with Banks

Item

Unit: RMB’000 Currency: RMB

Closing balance Opening balance

Placements with domestic interbank

178,450 187,691

Total

178,450 187,691
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

3. Financial Assets Held-for-trading

Item

Financial assets at fair value through
profit or loss (“FVPL”)

Including:

Debt instrument investments

Equity instrument investments

Financial assets designated at FVPL

Including:
Debt instrument investments

Total

4. Derivative Financial Assets

Item

Closing balance

6,767,842

6,721,909
45,933

14,947,585

14,947,585

21,715,427

Unit: RMB’000 Currency: RMB

Opening balance

Reasons and
basis for
designation

5,200,327

5,200,327

10,535,966

10,535,966

/

/

See “Financial
instruments” in
Note V. 11

15,736,293

Derivative financial assets

Total

Other explanations:

Unit: RMB’000 Currency: RMB

Closing balance

529,584

529,584

Opening balance

61,070

61,070

Derivative financial assets mainly represent foreign currency and futures contracts. Gains arising from

measuring unexpired contracts at fair value at the balance sheet date are recognized as derivative

financial assets.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

5. Bills Receivables

(1)  Bills receivables by category

@

3

Unit: RMB’000 Currency: RMB

ltem Closing balance Opening balance

Bankers’ acceptances 438,603 455,501
Commercial acceptances 17,786 27,865

Total 456,389 483,366

Bills receivables pledged by the Company at the end of the period
Nil

Bills receivables endorsed or discounted by the Company at the end of the period but not
matured on the balance sheet date

Unit: RMB’000  Currency: RMB

Amount Amount not

derecognized derecognized

at the end of at the end of

Item the period the period

Bankers’ acceptances 183,683
Commercial acceptances

Total 183,683
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

6. Accounts receivable

(1)  Disclosure by aging

Ageing

Unit: RMB’000 Currency: RMB

Closing book

balance

Within 1 year (inclusive)
Within 1 year

1to 2 years

2 to 3 years

3 to 4 years

4 to 5 years

Over 5 years

Opening book
balance

28,420,056
28,420,056
2,203,933
1,172,504
778,610
553,865
1,960,062

Total

24,161,772
24,161,772
1,968,448
1,258,913
592,710
558,393
1,817,250

35,089,030

(2) Disclosure by bad debt provision method

30,357,486

Unit: RMB’000  Currency: RMB

Closing balance Opening balance
Book balance Bad debt provision Book balance Bad debt provision
Provision Provision
Proportion proportion Book Proportion proportion Book
Category Amount (%) Amount (%) value  Amount (%) Amount (%) value
Provision for bad
debts onan
individual basis ~ RRPAML: 2,844,324 41.06 4083290 RS 1809 2,704,828 4925 2,787,023
Provision for bad
debts by portfolio PLRLTHAL 2,372,194 842 25789222 PIRGYR 8191 2,112,293 849 22,753,342
Including:
Provision for bad
debts by portfolio
of creditrisk  PARLIFAL 2,372,194 842 25789222 PIRGYR 8191 2,112,293 849 22,753,342
Total 35,089,030 5,216,518 | 29872512 RIRWIEEG [ 4817121 | 25,540,365
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

6. Accounts receivable (Continued)

(2) Disclosure by bad debt provision method (Continued)

Provision for bad debts on an individual basis:

Name

Entity 1

Entity 2

Entity 3

Entity 4

Entity 5

Others

Total

Unit: RMB’000 Currency: RMB

Closing balance

Book
balance

525,847

115,676

114,594

92,635

90,683

5,988,179

6,927,614

Bad debt
provision

363,267

115,676

114,594

92,635

90,683

2,067,469

2,844,324

Provision
proportion
(%)

Reasons for provision

Not expected to be fully recovered due
to insolvency of the client

Not expected to be recovered due to
insolvency of the client

Not expected to be recovered due to
insolvency of the client

Not expected to be recovered due to
insolvency of the client

Not expected to be recovered due to

insolvency of the client

Explanations on provision for bad debts on an individual basis:

Others include receivables of RMB2,289,027 thousand arising from insured international export

business or settlements via letters of credit, as well as receivables of RMB1,567,548 thousand due
from SANY Group and its subsidiaries.

Interim Report 2026

115



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

6. Accounts receivable (Continued)
(2) Disclosure by bad debt provision method (Continued)
Provision for bad debts by portfolio:
Item of provision by portfolio: Provision for bad debts by portfolio of credit risk
Unit: RMB’000  Currency: RMB

Closing balance

Bad debt Provision
Name Book balance provision proportion (%)

Within 1 year 23,790,367 299,515
1-2years 1,700,303 255,045
2 -3 years 784,583 235,375
3 -4 years 346,329 155,848
4 -5 years 453,691 340,268
Over 5 years 1,086,143 1,086,143

Total 28,161,416 2,372,194

(3)  Particulars of provision for bad debts
Unit: RMB’000 Currency: RMB

Changes during the current period

Opening Recovery  Write-off or Other Closing
Category balance Provision  orreversal charge-off  changes balance

Provision for bad debts on
accounts receivable 4,817,121 534,511 63,643 20,652 -50,819 5,216,518

Total 4,817,121 534,511 63,643 20,652 -50,819 5,216,518

116  SANY HEAVY INDUSTRY CO., LTD.



NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

6. Accounts receivable (Continued)

(4) Particulars of accounts receivable actually written off during the current period

©)

Item

Unit: RMB’000 Currency: RMB

Amount written off

Accounts receivable actually written off 20,423

For accounts receivable where there is conclusive evidence that they are indeed uncollectible —

such as cases involving the dissolution, bankruptcy, or insolvency of the debtor, or severe cash

flow shortages — the Company, in accordance with its management authorization and upon

obtaining internal approval, shall write off such amounts as bad debt losses against the previously

accrued bad debt provision. After accounts receivable write-offs, the Company keeps record of

the written-off accounts receivable for future reference so that the accounts are written off but the

cases remain on file.

Accounts receivable and contract assets from the top five debtors by aggregate closing

balance

Entity name

Entity A
Entity B
Entity C
Entity D
Entity E

Total

Unit: RMB’000 Currency: RMB

Proportion
in the total
Closing closing
balance of balance
Closing Closing accounts  of accounts Closing

balance of balance of receivable receivable balance of
accounts contract and contract and contract provision for
receivable assets assets assets (%) bad debts

525,847 525,847 363,267
482,066 482,066 412
471,918 471,918 6,186

435,635 435,635 6,961
396,214 396,214

2,311,680 2,311,680 . 376,826
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

7. Contract Assets
(1) Information on contract assets

Unit: RMB’000 Currency: RMB

Closing balance Opening balance
Book Bad debt Book Book Bad debt Book
Item balance provision value balance provision value

Warranty deposit receivables

due within one year 76,701 1,151 75,550

Total 76,701 1,151 75,550

(2) Amount of and reason for significant changes in book value during the reporting period
Nil
(3)  Disclosure by bad debt provision method

Unit: RMB’000  Currency: RMB

Closing balance Opening balance
Book balance Bad debt provision Book balance Bad debt provision
Provision Provision
Proportion proportion Book Proportion proportion Book
Category Amount (%) Amount (%) value  Amount (%) Amount (%) value

Provision for bad debts
on an individual basis

Including:

Provision for bad debts
by portfolio 76,701 100 1,151 150 75550

Including:

Provision for bad debts by

portfolio of credt risk 76,701 100 1,151 150 75,550

Total 76,701 / 1,151 [ 75550
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

7. Contract Assets (Continued)
(3)  Disclosure by bad debt provision method (Continued)
Provision for bad debts by portfolio of credit risk:
Item of provision by portfolio: Provision for bad debts by portfolio of credit risk
Unit: RMB’000  Currency: RMB

Closing balance

Bad debt Provision
Name Book balance provision proportion (%)

Within 1 year

Total

8. Accounts Receivable Financing
(1)  Accounts receivable financing by category
Unit: RMB’000  Currency: RMB

Item Closing balance Opening balance

Bankers’ acceptances 457,700 465,219
Changes in fair value -5,405 -4,032

Total 452,295 461,187

(2) Accounts receivable financing pledged by the Company at the end of the period

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

8. Accounts Receivable Financing (Continued)

(3) Accounts receivable financing endorsed or discounted by the Company at the end of the
period but not matured on the balance sheet date

Unit: RMB’000  Currency: RMB

Amount Amount not

derecognized derecognized

at the end of at the end of

Item the period the period
Bankers’ acceptances 765,177
Total 765,177

9. Prepayments
(1)  Presentation of prepayments by aging

Unit: RMB’000 Currency: RMB

Closing balance Opening balance
Proportion Proportion
Aging Amount (%) Amount (%)
Within 1 year 1,214,627 1,084,045 97.52
11to 2 years 27,517 23,442 2.11
2 to 3 years 12,973 1,456 0.13

Over 3 years 2,442 2,642 0.24

Total 1,257,559 1,111,585 100.00

Reasons for untimely settlement of prepayments in significant amount with aging over 1 year:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

9. Prepayments (Continued)
(2) Prepayments to the top five payees by aggregate closing balance
Unit: RMB’000 Currency: RMB

Proportion in total
closing balance of

Entity name Closing balance  prepayments (%)
Entity A 85,738 6.82
Entity B 77,581 6.17
Entity C 65,776 5.23
Entity D 49,173 3.91
Entity E 34,247 2.72
Total 312,515 24.85

Other explanations:
Nil
10. Other Receivables
ltems presented

Unit: RMB’000 Currency: RMB

Item Closing balance Opening balance

Interest receivable
Dividends receivable 1,002 1,000
Other receivables 2,504,008 2,803,863

Total 2,505,010 2,804,863
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

10. Other Receivables (Continued)
Dividends receivable
Unit: RMB’000 Currency: RMB

Item (or investee) Closing balance Opening balance

Yuandong Construction Investment Group Co., Ltd.

of Beijing It R BRERZRIREEBER AT 1,000
External third parties
Total 1,000
Other receivables

(1) Disclosure by aging
Unit: RMB’000  Currency: RMB

o[ e=11aili[c}] Opening carrying
Aging balance balance

Within 1 year (inclusive) 1,041,853 1,138,884
Within 1 year 1,041,853 1,138,884
1to 2 years 547,438 385,780
2 to 3 years 219,212 725,971
3 to 4 years 689,559 271,629
4 to 5 years 198,293 288,161

Over 5 years 1,047,171 983,832

Total 3,743,526 3,794,257

122 SANY HEAVY INDUSTRY CO., LTD.



V.

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

10. Other Receivables (Continued)
Other receivables (Continueq)

(2) Classification by nature of funds

Nature of funds

Closing carrying

Amounts due from entities
Amounts due from individuals
Amounts due from governments
Deposits and guarantees
Others

Unit: RMB’000 Currency: RMB

balance

Opening carrying

balance

2,510,500

Total

95,314
954,361
131,172

52,179

2,634,410
98,402
924,542
107,429
29,474

3,743,526

(8) Provision for bad debts

3,794,257

Unit: RMB’000 Currency: RMB

Stage | Stage Il Stage Il
Next Lifetime ECLs Lifetime
12-month (not credit- ECLs (credit-
Bad debt provision ECLs impaired) impaired) Total
Balance as at January 1, 2026 29,545 803,341 157,508 990,394
Balance as at January 1, 2026,
during the current period which:
— transferred to stage Il -2,359 2,359
— transferred to stage llI -5 -18,391 18,396
— reversed to stage Il 2,042 -2,042
— reversed to stage | 75,420 -61,021 -14,399
Provision in the current period 32,808 178,373 198,942 410,123
Reversal in the current period 85,296 47,645 25,857 158,798
Write-off in the current period
Charge-off in the current period 330 330
Other changes -1,871 -1,871
Balance as at June 30, 2026 48,242 859,058 332,218 1,239,518

Criteria for stage classification and the provision ratios for bad debt reserves

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

10. Other Receivables (Continued)
Other receivables (Continueq)

(4) Information on bad debt provision

Unit: RMB’000 Currency: RMB

Changes during
the current period
Opening Recovery or  Write-off or Other Closing
Category balance Provision reversal charge-off changes balance

Other
receivables 990,394 410,123 158,798 330 -1,871 1,239,518
Total 990,394 410,123 158,798 330 -1,871 1,239,518

Other explanations:
Nil
(5) Other receivables actually written off during the period
Unit: RMB’000  Currency: RMB

Item Write-off amount

Other receivables actually written off 330
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

10. Other Receivables (Continued)
Other receivables (Continueq)
(6) Other receivables from the top five debtors by aggregate closing balance

Unit: RMB’000 Currency: RMB

Proportion of
the total Closing
closing balance balance of
of other bad debt
Entity name Closing balance  receivables (%)  Nature of funds  Aging provision
Economic and Technological Development 880,888 2353  Non-related party 1 to over 5 years
Area Administration Committee of
Changsha
Beijing Sanpu Engineering Machinery Co., 154,460 413 Non-related party 1 to over 5 years 94,310
Ltd. A R=ETRREERAA
Liaoning Sanjun Construction Machinery 137,805 3.68  Non-related party 2 to over 5 years 108,290
Co., Ltd. BE=ZTIZEHAERAA
Yantai Development Zone Hongtong 126,107 3.37  Non-related party 3 to 5 years 73,565
Machinery Co., Ltd. 2 & FEEZBHE
BRAT
Jilin Sanjun Construction Machinery Co., 96,776 2.58  Non-related party 3 to over 5 years
Ltd. EM=ETRERERAA
Total 1,396,036 3729 |/ / 342,049
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

11. Inventories
(1)  Classification of inventories

Unit: RMB’000 Currency: RMB

Closing balance Opening balance

Provision for Provision for

inventory inventory

write-down/ write-down/

impairment impairment

allowance of allowance of

contract contract

performance performance
ltem Carrying balance costs  Carryingamount ~ Garrying balance costs  Carrying amount
Raw materials 4,181,938 269,843 3,912,095 4,101,781 283,882 3,817,899
work-in-process 2,588,416 23,365 2,565,051 2,125,456 26,575 2,098,881
Inventory stock 18,098,909 235,930 17,862,979 16,861,501 251,617 16,609,884
Total 24,869,263 529,138 24,340,125 23,088,738 562,074 22,526,664

(2)  Provision for inventory write-down and impairment allowance of contract performance costs

Unit: RMB’000 Currency: RMB

Increase during Decrease during

the current period the current period
Opening Reversal Closing
ltem balance  Provision Others or write-off Others balance
Raw materials 283,882 8,572 13,161 9,450 269,843
work-in-process 26,575 4,956 7,812 354 23,365
Inventory stock 251,617 27,428 30,015 13,100 235,930
Total 562,074 40,956 50,988 22,904 529,138
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

12. Non-current Assets Due Within One Year
Unit: RMB’000 Currency: RMB

ltem Closing balance Opening balance

Long-term receivables due within one year 9,927,784 9,457,400
Long-term loans and advances granted 794,399 1,049,724
due within one year

Total 10,722,183 10,507,124

13. Other Current Assets
Unit: RMB’000  Currency: RMB

Item Closing balance Opening balance

Short-term debt investments 9,110,104 2,915,763
Loans granted and finance lease payments 98,330 142,412
VAT to be deducted 2,434,323 2,453,141
Income tax prepaid 784,533 786,151
Other taxes prepaid 41,941 41,119
Others 18,102 12,166

Total 12,487,333 6,350,752
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

14. Loans and Advances Granted
Unit: RMB’000 Currency: RMB

(1)  Particulars of loans and advances granted

Closing balance Opening balance
Carying Impairment Carrying Carrying Impairment Carrying
[tem balance provision amount balance provision amount

Long-term loans granted 1,409,633 61,845 1,347,788 1,750,148 73,285 1,676,863
Less: Long-term loans granted

due within one year 817,946 23,547 794,399 1,081,048 31,324 1,049,724
Long-term loans granted due

after one year 591,687 38,298 553,389 669,100 41,961 627,139

(2)  Particulars of credit risk of loans and advances granted

Unit: RMB’000 Currency: RMB

Stage | Stage I Stage lll

Next Lifetime ECLs Lifetime

12-month (not credit-  ECLs (credit-
Item ECLs impaired) impaired) Total

Aggregate principal amount of loans

and advances granted 1,256,736 146,848 24,162 1,427,746
Less: Loss allowance for loans 35,331 4,764 23,723 63,818
Net loans and advances granted 1,221,405 142,084 439 1,363,928
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V.

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

14. Loans and Advances Granted (Continued)

(3)  Movements of loss allowance for loans and advances granted

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Unit: RMB’000  Currency: RMB

Stage | Stage Il Stage Il
Lifetime
Next ECLs (not Lifetime
12-month credit- ECLs (credit-
Provision for bad debts ECLs impaired) impaired) Total
Balance as at January 1, 2026 48,979 545 25,708 75,232
Balance as at January 1, 2026,
during the current period which:
— transferred to Stage Il -5,775 5,775
— transferred to Stage lll -8 8
— reversed to Stage Il
— reversed to Stage | 133 -133
Provision in the current period 9,382 32 304 9,718
Reversal in the current period 17,388 1,447 2,297 21,132
Write-off in the current period
Charge-off in the current period
Other changes
Balance as at June 30, 2026 5,858 4,764 23,723 63,818
Loss allowance for long-term
loans granted 61,845
Loss allowance short-term
loans granted 1,973
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

15. Long-term Receivables
(1) Particulars of long-term receivables
Unit: RMB’000 Currency: RMB

Closing balance Opening balance

Carying Provision Carrying Carmying Provision Carrying Range of
tem balance  for bad debts amount balance  for bad debts amount  discount rates

Finance lease payments 16,152,127 612,029 15,540,098 16,079,687 690,550 15,389,137

Including: Unrealized financing income [Pk 1,371,459

Goods sold by instalments 7,428,346 62,391 7,365,955 6,914,941 114,289 6,800,652

Including: Unrealized financing income 370,510 377,330

Long-term receivables due within
one year -10,124 411 196,627  -0927,784 KA 226920 -9.457,400

Total 13,456,062 477,193 12,978,269 |ERERAIKIE 577919 12,732,389 /

(2) Disclosure by bad debt provision method

Unit: RMB’000  Currency: RMB

Closing balance Opening balance
Carrying balance Provision for bad debts Carying balance Provision for bad debts
Proportion Proportion
of of
Proportion provision  Carrying Proportion provision ~ Carrying
Category Amount (%) Amount (%) amount  Amount (%) Amount (%) amount

Provision for bad debts on
anindividual basis

Provision for bad debts by

portfolio 23580473 674,420 86 22,906,053 PRI 100 804,839 350 22189789
Including:

Provision for bad debts by

portfolio of credit risk ~ IPAKLINIE 674,420 86 22,906,053 ARV 100 804,839 350 22,189,789
Total 23580473 674,420 [ 22906053 AR / 804,839 | 22,189,789
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

15. Long-term Receivables (Continued)
(2) Disclosure by bad debt provision method (Continued)
Item of provision by portfolio: Provision for bad debts by portfolio of credit risk
Unit: RMB’000 Currency: RMB

Closing balance

Provision for Proportion of
Name Carrying balance bad debts provision (%)

Aging portfolio 23,580,473 674,420

Total 23,580,473 674,420

Provision for bad debts based on the general model of expected credit losses

Unit: RMB’000  Currency: RMB

Stage | Stage Il Stage Il
Next Lifetime ECLs Lifetime
12-month  (not credit- ECLs (credit-
Provision for bad debts ECLs impaired) impaired) Total
Balance as at January 1, 2026 522,364 237,627 44,848 804,839
Balance as at January 1, 2026, during the
current period which:
— transferred to Stage |l -30,490 30,490
— transferred to Stage Ill -334 -2,039 2,373
— reversed to Stage Il 1,712 -1,712
— reversed to Stage | 78,004 -75,699 -2,305
Provision in the current period 71,676 147,760 5,602 225,038
Reversal in the current period 264,843 86,898 3,564 355,305
Write-off in the current period
Charge-off in the current period
Other changes -1562 -152
Balance as at June 30, 2026 376,225 252,953 45,242 674,420

Basis of stage classification and proportion of provision for bad debts

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

15. Long-term Receivables (Continued)
(3)  Particulars of provision for bad debts

Unit: RMB’000 Currency: RMB

Changes during the current period

Opening Recoveryor  Write-off or Other Closing
Category balance Provision reversal charge-off changes balance

Provision for bad debts on

long-term receivables 804,839 225,038 355,305 -152 674,420
Total 804,839 225,038 355,305 -152 674,420
Other explanations:
Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

18. Other Non-current Financial Assets
Unit: RMB’000 Currency: RMB

Item Closing balance Opening balance

Financial assets at fair value through profit or loss 372,314 271,164

Total 372,314 271,164

Other explanations:

Nil

SANY HEAVY INDUSTRY CO., LTD.



V.

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

19

Investment Properties

Measurement model of investment properties

(1)

Investment properties under cost measurement model

Unit: RMB’000  Currency: RMB

Houses and
Item buildings Land use rights Total
Original carrying amount
1. Opening balance 411,750 62,084 473,834
2. Increase during the current period 81,337 81,337
(1) Acquisition 14,937 14,937
()  Transfer from inventories/fixed
assets/construction in progress 66,400 66,400
3. Decrease during the current period 36,093 -348 35,745
(1)  Disposal 36,384 36,384
()  Other transfer-out
(3)  Effect of exchange rate changes -291 -348 -639
4. Closing balance 456,994 62,432 519,426
II. Accumulated depreciation and accumulated
amortisation
1. Opening balance 190,554 17,536 208,090
2. Increase during the current period 11,174 679 11,853
(1) Provision or amortisation 7,830 679 8,509
()  Transfer from inventories/fixed
assets/construction in progress 3,344 3,344
3. Decrease during the current period 8,426 8,426
(1) Disposal 8,606 8,606
()  Other transfer-out
(3)  Effect of exchange rate changes -180 -180
4. Closing balance 193,302 18,215 211,517
lll.  Impairment provision
1. Opening balance 61,664 61,664
2. Increase during the current period 12,044 12,044
(1) Provision 12,044 12,044
38 Decrease during the current period 9,773 9,773
(1) Disposal 9,773 9,773
4, Closing balance 63,935 63,935
IV.  Carrying amount
1. Closing carrying amount 199,757 44217 243,974
2. Opening carrying amount 159,532 44,548 204,080
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

19. Investment Properties (Continued)
Measurement model of investment properties (Continued)
(2) Particulars of investment properties without obtaining property right certificates:
Unit: RMB’000  Currency: RMB

Reason for not yet obtaining
Item Carrying amount  property right certificates

Relevant legal procedures have
Houses and buildings 6,922 not been completed

Total 6,922

(8) Impairment testing on investment properties under cost measurement model

The recoverable amount is determined based on the net amount after deducting disposal costs
from fair value

Unit: RMB’000 Currency: RMB

Determination of fair Basis of
Carrying Recoverable Impairment  value and disposal determination
[tem amount amount amount  costs Key parameters of key parameters
Houses and buildings 95,511 83,467 12,044 Market comparison  Transaction prices ~ Market transactions
method for properties with

the same or similar
uses

Total 95,511 83,467 12,044/ / /

SANY HEAVY INDUSTRY CO., LTD.



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

20. Fixed Assets

ltems presented
Unit: RMB’000 Currency: RMB
Item Closing balance Opening balance
Fixed assets 20,289,894 21,115,411

Fixed assets in liquidation

Total 20,289,894 21,115,411

Other explanations:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

20. Fixed Assets (Continued)
Fixed assets
(1) Particulars of fixed assets
Unit: RMB’000  Currency: RMB

Leasing out Office
Houses and Machinery  Transportation equipment under  equipment
Item buildings ~ equipment equipment operating leases  and others Total

Original carrying amount

1. Opening balance 17,854,984 20,011,238 478,482 802,435 2875508 42,022,647
2 Increase during the current period 349,753 232,660 98,623 63,207 79,042 823,285
(1) Acquisition 39418 155,928 95,969 63,207 63,558 418,080
@ Transfer from
construction in progress 310,335 76,732 2,654 15,484 405,205
3, Decrease during the current period 226,481 218,534 32,179 113,840 55,511 646,545
(1 Disposal or scrapping 6,951 136,158 24,89 107,672 34,027 309,703
@ Transfer out to investment
properties 66,400 66,400
8] Effect of exchange rate 153,130 82,376 7,284 6,168 21,484 270,442
4. Closing balance 17978256 20,025,364 544,926 751,802 2,899,039 42,199,387
Il Accumulated depreciation
1. Opening balance 7451726 10,577,767 208,694 289,751 2,315,721 20,863,665
2 Increase during the current period 410,143 717,357 40,605 60,618 124216 1,352,939
(1 Provision 410,143 717,357 40,605 60,618 124216 1,352,939
3. Decrease during the current period 70,742 157,888 20,177 57,597 44,237 350,641
(1 Disposal or scrapping 2,112 114,932 17910 54,395 28517 217,866
@ Transfer out to investment
properties 3,344 3,344
8] Effect of exchange rate 65,286 42,956 2.267 3,202 15,720 129,431
4. Closing balance natier o 11,137,236 249,122 292,772 2,395,706 21,865,963
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

20. Fixed Assets (Continued)

Fixed assets (Continued)

(1)  Particulars of fixed assets (Continued)

Leasing out Office
Housesand ~ Machinery Transportation equipmentunder  equipment
Item buildings ~ equipment equipment  operating leases  and others Total
II. Impairment provision
1. Opening balance 19,792 23437 234 108 4357
2. Increase during the current period
(1) Provision
3. Decrease during the current period 41 4
() Disposal or scrapping
@ Transfer out to investment
properties
%) Effect of exchange rate 41 Iy
4, Closing balance 19,751 23437 234 108 43530
V. Carrying amount
1. Closing carrying amount 10,167,378 8,864,691 295,570 459,030 503,225 20,289,894
2. Opening carrying amount 10,383,466 9,410,034 249,554 512,684 559,673 21,115,411
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

20. Fixed Assets (Continued)
Fixed assets (Continued)
(2) Particulars of temporarily idle fixed assets

Unit: RMB’000 Currency: RMB

Original
carrying  Accumulated Impairment Carrying
Item amount  depreciation provision amount Remark
Houses and buildings 91,814 25,075 66,739
Machinery equipment 849,680 457,352 392,328
Transportation equipment 7,346 315175) 3,771
Office equipment and others 34,732 18,907 15,825
983,572 504,909 478,663

() Fixed assets leased out under operating leases
Unit: RMB’000  Currency: RMB

Item Closing carrying amount

Houses and buildings 313,351
Machinery equipment 459,030

Total 772,381
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

20. Fixed Assets (Continued)
Fixed assets (Continued)
(4) Particulars of fixed assets without obtaining property right certificates

Unit: RMB’000 Currency: RMB

Item Carrying amount  Reason for not yet obtaining property right certificates
Houses and buildings 87,908  Relevant legal procedures have not been completed
Total 87,908  Relevant legal procedures have not been completed

21. Construction in Progress

ltems presented
Unit: RMB’000 Currency: RMB
Item Closing balance Opening balance
Construction in progress 996,630 1,018,139
Construction materials 3,762 3,870
Total 1,000,392 1,022,009

Other explanations:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

21.

Construction in progress

Construction in Progress (Continued)

(1)  Particulars of construction in progress
Unit: RMB’000 Currency: RMB
Closing balance Opening balance
Carrying Impairment Carrying Carrying Impairment Carrying
[tem balance provision amount balance provision amount
Plant under construction 315,698 274,936 250,655 40,762 209,893
Equipment installation 474,3% 474,3% 389,201 5118 384,083
Others 247,300 247,300 424,163 424,163
Total 1,037,392 996,630 1,064,019 45,880 1,018,139
(2) Movements of major construction projects in progress during the current period

Unit: RMB’000  Currency: RMB

Amount Including:
transferred Percentage Amount
into fixed Other of ofinterest  Interest
Increase assets  decreases accumulated Accumulated  capitalised  capitalisation
duringthe  duringthe  during the investment amount  duringthe  rate during
Opening ~ cument  cument  cument  Closing inprojectto  Project ofinterest  curent thecument  Sourceof
Projectname  Budget  balance period period period  balance  budget(%) progress  capitalised period period (%) fund
Hainan Sany
Industrial
Park 183212 98,161 15,447 113,608 6226 6226%
Total 183212 98,161 15,447 113,608 / / / /

SANY HEAVY INDUSTRY CO., LTD.



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

21. Construction in Progress (Continued)

Construction in progress (Continueq)

(3) Impairment provision for construction in progress during the current period

Unit: RMB’000 Currency: RMB

Increase Decrease
during the  during the Reason
Opening current current Closing for
ltem balance period period balance provision
Plant under construction 40,762
Equipment installation 5,118 5,118
Total 45,880 5,118 /
Construction materials
Unit: RMB’000  Currency: RMB
Closing balance Opening balance
Carrying Impairment  Carrying Carrying Impairment Carrying
ltem balance  provision amount balance  provision amount
Prepayments for equipment and
construction costs 3,870 3,870
Total 3,870 3,870

Other explanations:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

22. Right-of-use Assets

Unit: RMB’000 Currency: RMB

Office
Houses and Machinery  Transportation equipment
ltem buildings equipment equipment and others Total
Original carrying amount
1. Opening balance 1,576,388 12,895 27,589 141,035 1,757,907
2. Increase during the current period 204,514 923 1,308 15,064 221,809
(1) Addition during the current
period 204,514 923 1,308 15,064 221,809
8, Decrease during the current period 168,578 304 10,145 12,447 191,474
(1) Disposal 123,608 7,099 8,400 139,107
@) Effect of exchange rate 44970 304 3,046 4,047 52,367
4, Closing balance 1,612,324 13,514 18,752 143,652 1,788,242
Il Accumulated depreciation
1. Opening balance 654,242 8,949 20,107 76,047 759,345
2. Increase during the current period 160,893 1,667 3,632 13,636 179,828
(1) Provision 160,893 1,667 3,632 13,636 179,828
3. Decrease during the current period 142,261 755 9,539 9,960 162,515
(1) Disposal 117,805 7,099 7,198 132,702
@) Effect of exchange rate 24,456 755 2,440 2,162 29,813
4, Closing balance 672,874 9,861 14,200 79,723 776,658
III. Impairment provision
1. Opening balance
2. Increase during the current period
(1) Provision
3. Decrease during the current period
(1) Disposal
4. Closing balance
IV.  Carrying amount
1. Closing carrying amount 939,450 3,653 4,552 63,929 1,011,584
2. Opening carrying amount 922,146 3,946 7,482 64,988 998,562
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V.

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

23.

Intangible Assets

(1)  Particulars of intangible assets

Unit: RMB’000  Currency: RMB

Land  Putzmeister Proprietary
tem use rights franchise Software  technology  Trademarks Others Total
Qriginal carrying amount
1. Opening balance 2,962,989 159,258 1,335,857 2682417 1,131,576 105606 8,377,703
2. Increase during the current
period 28,242 13,453 953 42,648
() Acquisition 24,863 919 953 26,735
@ Internal research
and development 3379 12,534 15,913
3. Decrease during the current
period 1,17 9,008 24613 71,672 64,374 6,581 184,015
(1) Disposal 14,182 2,213 16,395
@ Effect of exchange
rate 1,717 9,058 10431 71,672 64,374 4,368 167,620
4, Closing balance 2,961,272 150200 1,339,486 2,618,198 1,068,155 99,025 8,236,336
Il Accumulated amortisation
1. Opening balance 669,254 159,258 895,568 2,241,469 15,370 63599  4,044518
2. Increase during the current
period 29,303 92,362 90,343 250 5,657 217,915
(1) Provision 29,303 92,362 90,343 250 5,657 217,915
3. Decrease during the current
period 217 9,008 15,574 65,518 868 4,641 95,936
(1) Disposal 5,625 2213 7838
@ Effect of exchange
rate 217 9,058 9,949 65,518 868 2428 88,098
4, Closing balance 698,280 150,200 972,356 2,266,294 14,752 64615 4,166,497
Il Impairment provision
1. Opening balance 2,492 95,520 98,012
2 Increase during the current
period
(1) Provision
3. Decrease during the current
period 142 5,307 5,449
() Disposal
@ Effect of exchange
rate 142 5,307 5,449
4, Closing balance 2,350 90,213 92,563
V. Carrying amount
1. Closing carrying amount 2,262,992 364,780 261,691 1,053,403 3440 3977276
2. QOpening carrying amount 2,293,735 437,797 345428 1,116,206 42007 4235173

As at the end of the current period, the intangible assets from internal research and development

of the Company accounted for 24.33% of the balance of intangible assets.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

23.

24,

Intangible Assets (Continued)
(2) Particulars of land use rights without obtaining property right certificates

Unit: RMB’000 Currency: RMB

Item Carrying amount  Reason for not yet obtaining property right certificates
Land use rights 3,845 Relevant legal procedures have not been completed
Goodwill

(1) Original carrying amount of goodwill

Unit: RMB’000 Currency: RMB

Increase during
the current Decrease during
period the current period
Arising from Effect of
Name of investee or matter Opening business exchange rate Closing
resulting in goodwill balance  combinations Disposal changes balance
Intermix GmbH 40,771 2,319
Xianyang Tairuida Trading Co., Ltd. Rl %5
BERRAR 5,551
Shenyang Sanyyuan Construction Machinery
Co., Ltd. BG =R TIREMER LA 2,866
North China Baosiwei (Tianjin) Construction
Machinery Co., Ltd. 3t 8 Bi(K %) T2tk
WERRE 2,337
Total 51,525 2,319

SANY HEAVY INDUSTRY CO., LTD.



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

24. Goodwill (Continued)
(2)  Provision for impairment of goodwill

Unit: RMB’000 Currency: RMB

Increase
during Decrease
the current during the

period current period

Opening Closing
Name of investee or matter resulting in goodwill balance Provision Disposal balance

Xianyang Tairuida Trading Co., Ltd. 5%k

BERAH 5,551
Shenyang Sanyyuan Construction Machinery Co.,
Ltd. B =R TR ERAR AR 2,866

North China Baosiwei (Tianjin) Construction
Machinery Co., Ltd. 4t BB E(K2) Ti2#mE
RAE] 2,337

Total 10,754

25. Long-term Deferred Expenses
Unit: RMB’000  Currency: RMB

Increase  Amortisation
during the during the
Opening current current Other Closing
Item balance period period decreases balance

Renovation costs 20,768 833 4,890 36 16,675
Others 151,346 2,884 21,671 2,013 130,546

Total 172,114 3,717 26,561 2,049 147,221

Other explanations:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

26. Deferred Tax Assets/Deferred Tax Liabilities
(1) Deferred tax assets before offsetting

Unit: RMB’000 Currency: RMB

Closing balance Opening balance
Deductible Deductible
temporary Deferred  temporary Deferred
ltem difference  tax assets difference  tax assets

Provision for impairment of assets 7,077,259 1,251,470 6,578,867 1,163,421
Changes in fair value of financial
liabilities held-for-trading and

derivatives 50,266 9,993 58,514 11,428
Depreciation of fixed assets 11,285 2,837 11,789 2,963
Amortisation of intangible assets 491,785 78,788 440,219 70,891
Time difference in taxation of deferred

income 1,635,900 256,397 1,714,871 268,262
Deductible loss 8,665,862 epeiopicl 8,305,712 1,486,693
Estimated expenses not deductible for

tax purpose temporarily 6,493,795 1,118,060 6,948,779 1,213,272
Deductible time difference arising from

inventories 6,169,019 1,123,661 6,296,961 1,110,645
Others 1,357,491 275,185 1,160,158 239,227
Total 31,952,662 gzl 31,515,870 5,566,802
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

26. Deferred Tax Assets/Deferred Tax Liabilities (Continued)

(2) Deferred tax liabilities before offsetting

Unit: RMB’000 Currency: RMB

Closing balance

Opening balance

Taxable
temporary
ltem difference

Amortisation of intangible assets 272,488
Depreciation of fixed assets 3,839,672
Changes in fair value of financial assets
held-for-trading and derivatives and
investments in other equity instruments 2,116,505
Time difference in taxation of receivables 3,639,155
Difference in the fair value measurement
of assets acquired through mergers and
acquisitions of subsidiaries 1,133,657
Others 1,054,008

Total 12,055,485

Deferred
tax liabilities

78,939
614,560

487,540
619,374

317,424
222,019

2,339,856

Taxable
temporary Deferred
difference  tax liabilities
272,488 78,939
4,092,056 650,915
1,653,732 389,844
4,036,913 673,691
1,204,562 337,277
1,117,057 232,215
12,376,808 2,362,881

(3) Deferred tax assets or liabilities presented on a net basis after offsetting

Unit: RMB’000  Currency: RMB

Closing balance

Opening balance

Amount of

deferred tax

assets and

liabilities offset

Item each other

Deferred tax assets 1,507,329
Deferred tax liabilities 1,507,329

Balance of
deferred tax
assets or
liabilities after
offsetting

4,225,508
832,527

Amount of Balance of
deferred tax deferred tax
assets and assets or
liabilities offset liabilities after
each other offsetting
1,584,540 3,982,262
1,584,540 778,341
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

26. Deferred Tax Assets/Deferred Tax Liabilities (Continued)
(4) Breakdown of unrecognised deferred tax assets
Unit: RMB’000 Currency: RMB

ltem Closing balance Opening balance

Deductible temporary difference 1,070,972 965,116
Deductible loss 3,008,990 3,294,281

Total 4,079,962 4,259,397

(5) Deductible loss of the unrecognised deferred tax assets will be due in the following years
Unit: RMB’000  Currency: RMB

Year Closing amount Opening amount Remark

2026 77,203 73,565
2027 259,828 277,425
2028 191,663 217,834
2029 201,121 200,132
2030 and beyond 2,279,175 2,625,325

Total 3,008,990 3,294,281 /

SANY HEAVY INDUSTRY CO., LTD.



NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

27. Other Non-current Assets

Unit: RMB’000 Currency: RMB

Closing balance Opening balance

Impairment Carnying Carrying Impairment
Item Carrying balance provision amount balance provision  Carrying amount

Prepayments for land and construction

equipment costs 29,811 25,851 31,545 3,960 27,585
Contract assets 66,987 66,451 63,277 949 62,328
Others 17,138 17,138 18,590 18,590
Total 113,936 109,440 13412 4909 108,503

28. Assets with Restricted Ownership or Right-of-use

Unit: RMB’000 Currency: RMB

End of the period Beginning of the period
Carrying Carrying ~ Type of Carrying Camying ~ Type of

ltem balance amount  restriction  Restriction balance amount  restriction Restriction
Monetary funds 713,882 713882  Others Note 1 1,694,757 1,694,757 Others Note 1
Financial assets held-for-trading 1,733,086 1,733,086  Pledged Note 2 1,715,935 1,715,935  Pledged Note 2
Bills receivable 183,683 183,683  Pledged Note 3 261,924 261,924 Pledged Note 3
Non-current assets due within one year 447,353 440,643  Pledged Note 4 585,295 576516  Pledged Note 4
Long-term receivables 715,633 704,899  Pledged Note 4 958,554 944,176 Pledged Note 4
Total 3,793,637 3,776,193 5216465 5193308 / /
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

28. Assets with Restricted Ownership or Right-of-use (Continued)
Other explanations:
Note 1: Mainly represent mortgage deposits, deposits for bank acceptance bills, etc.
Note 2: Mainly represent pledges for funds borrowed through treasury bond repo
Note 3: Mainly represent receivables discounted or endorsed but not yet due

Note 4: Mainly represent receivables pledged but not yet due
29. Short-term Borrowings

(1)  Classification of short-term borrowings

Unit: RMB’000 Currency: RMB

ltem Closing balance Opening balance

Pledged borrowings 1,928,171 4,622,251
Guaranteed borrowings 2,199,478 1,296,616
Credit borrowings 2,603,126 3,209,580

Total 6,730,775 9,128,447

Explanation of the classification of short-term borrowings:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

30. Placements from Banks
Unit: RMB’000 Currency: RMB

Item Closing balance Opening balance

Interbank offer 4,594,702 3,647,206

Total 4,594,702 3,647,206

31. Derivative Financial Liabilities
Unit: RMB’000  Currency: RMB

Item (O [Elleflsr1EIE  Opening balance

Derivative financial liabilities 267,401 225,280

Total 267,401 225,280

Other explanations:

Derivative financial liabilities mainly consist of currency contracts and futures contracts. Losses arising
from the measurement of outstanding contracts at fair value as of the balance sheet date are recognised
as derivative financial liabilities.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

32. Bills Payable
Unit: RMB’000 Currency: RMB

Category Closing balance Opening balance

Commercial acceptance bills 1,779,566 1,066,849
Bank acceptance bills 9,731,911 7,749,611

Total 11,511,477 8,816,460

Total outstanding bills payable due as at the end of the current period amounted to RMB1,538
thousand. The reason for overdue payment is the failure by the holders to present the bills to the bank
for acceptance in a timely manner.

33. Accounts Payable
(1)  Accounts payable presented
Unit: RMB’000 Currency: RMB

ltem Closing balance Opening balance

Accounts payable for materials 32,927,470 27,185,000
Others 89,264 62,771

Total 33,016,734 27,247,771

SANY HEAVY INDUSTRY CO., LTD.



NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

33. Accounts Payable (Continued)

(2) Particulars of ageing of accounts payable

Within 1 year
Over 1 year

Total

34. Contract Liabilities

Item

Payment for goods received in advance

Total

June 30, December 31,
2026 2025
RMB’000 RMB’000
(Unaudited) (Audited)

32,472,258 35,683,600
544,476 380,631

33,016,734 36,064,231

Unit: RMB’000  Currency: RMB

(O[Ellefler1EIE  Opening balance

2,934,904 2,958,450

2,934,904 2,958,450
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

35. Employee Compensation Payable
(1)  Employee compensation payable presented
Unit: RMB’000 Currency: RMB

Increase  Decrease
during the  during the
Opening current current Closing
Item balance period period balance

l. Short-term employee benefits 3,317,625 5,867,139 6,101,230 FReHiLERKE
Il. Post-employment benefits - defined contribution plan 10,588 217,450 207,157 20,881
ll.  Termination benefits 133,341 3,066 48,652 87,755

IV. Other benefits due within one year

Total 3,461,554 6,087,655 6,357,039 REEREPANA)

(2)  Short-term employee benefits presented
Unit: RMB’000  Currency: RMB

Increase  Decrease
during the  during the
Opening current current Closing
Item balance period period balance

. Wages, bonuses, allowances and subsidies 3,258,981 5,473,026 5,719,368 EeH) Akl
Il. Employee welfare 22,844 118,786 113,240 28,390
MII. Social insurance premium 21,116 165,471 158,209 28,378
Including: Medical insurance premium 19,427 147,675 142,118 24,984
Work-related injury insurance premium 1,600 15,167 13,465 3,302

Maternity insurance premium 89 2,628 2,625 92
V. Housing provident funds 6,110 95,152 95,352 5,910
V. Union expenses and employees education expenses 8,574 14,705 15,062 8,217
VI.  Short-term paid leave
VII.  Short-term profit sharing plan

Total 3,317,625 5,867,139 6,101,230 eHiREKL!
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

35. Employee Compensation Payable (Continued)
(3)  Defined contribution plan presented
Unit: RMB’000 Currency: RMB

Increase Decrease
during the during the
Opening current current Closing
ltem balance period period balance

1. Basic pension insurance 9,846 209,464 199,477
2. Unemployment insurance premium 742 7,986 7,680
3. Enterprise annuity payment

Total 10,588 217,450 207,157

Other explanations:
Nil
36. Taxes and Surcharges Payable

Unit: RMB’000  Currency: RMB

Item Closing balance Opening balance

Value-added tax 377,590 233,220
Enterprise income tax 1,410,628 1,251,296
Individual income tax 47,922 58,481
Property tax 28,132 29,489
Urban maintenance and construction tax 14,047 19,726

Education surcharges 13,157 18,475
Land use tax 12,061 14,603
Others 45,344 40,170

Total 1,948,881 1,665,460

Other explanations:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

37. Other Payables
(1)  Items presented
Unit: RMB’000 Currency: RMB

ltem Closing balance Opening balance

Interest payable
Dividends payable 1,529,882 1,012
Other payables 8,549,441 9,083,851

Total 10,079,323 9,084,863

(2) Dividends payable
Unit: RMB’000  Currency: RMB

ltem Closing balance Opening balance

Dividends on restricted shares 1,012 1,012
SANY Group Co., Ltd. =—S£EHBR A 7] 370,343
Hunan Caixin Trust Co., Ltd. #iF A EEEEREET AR 3,750

Hunan Steel Group Co., Ltd. R fHE £ @B R A F 482
Dividends on non-controlling ordinary shares 1,154,295

Total 1,529,882 1,012

Other explanations, including important dividends payable that have not been paid for more than
one year, the reason for the unpaid payment should be disclosed:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

37. Other Payables (Continued)
(3)  Other payables
Other payables presented by nature of amount
Unit: RMB’000 Currency: RMB

ltem Closing balance Opening balance

Payables for construction costs 117,619 179,531
Payables for equipment 705,855 749,982
Payables to external entities 1,835,593 1,681,678
Payables for asset special plan and factoring

transfer payments 1,114,306 1,638,411
Payables to individuals 163,188 175,276
Accrued expenses 4,606,240 4,650,171
Others 6,640 8,802

Total 8,549,441 9,083,851

38. Non-current Liabilities Due within One Year
Unit: RMB’000 Currency: RMB

Item Closing balance Opening balance

Long-term borrowings due within one year 1,500,256 3,048,896
Long-term payables due within one year 414
Lease liabilities due within one year 305,318 273,718
Total 1,805,574 3,323,028

Other explanations:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

39. Other Current Liabilities
Unit: RMB’000 Currency: RMB

Item Closing balance Opening balance

Funds borrowed through collateralized repo 1,524,295 1,150,047
Output VAT to be transferred 893,850 886,507
Financial liabilities with continuing involvement 183,683 261,313

Total 2,601,828 2,297,867

40. Long-term Borrowings
(1)  Classification of long-term borrowings
Unit: RMB’000 Currency: RMB

Iltem Closing balance Opening balance

Pledged borrowings 842,799 599,925
Secured borrowings

Guaranteed borrowings 2,215,830 3,382,241
Credit borrowings 3,622,713 6,920,097
Including: Long-term borrowings due within one year -1,500,256 -3,048,896
Total 5,181,086 7,853,367

Explanation of the classification of long-term borrowings:

The guaranteed borrowings at the end of the period were all borrowings of subsidiaries, which
were directly or indirectly guaranteed by the Company.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

41. Lease Liabilities

Unit: RMB’000 Currency: RMB

Item Closing balance Opening balance

Lease liabilities 1,054,475 1,044,959
Including: Lease liabilities due within one year -305,318 -273,718

Total 749,157 771,241

Other explanations:
Nil

42. Long-term Payables
ltems presented

Unit: RMB’000 Currency: RMB

Item Closing balance Opening balance

Long-term payables

Total

Other explanations:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

42. Long-term Payables (Continued)
Long-term payables
Unit: RMB’000 Currency: RMB

ltem Closing balance Opening balance

Others 414
Less: Amount due within one year -414
Total 0

Other explanations:
Nil
43. Long-term Employee Compensation Payable

Unit: RMB’000 Currency: RMB

ltem Closing balance Opening balance

l. Post-employment benefits - net liabilities of defined benefit plan 46,299 48,200
Il. Termination benefits
Il Other long-term benefits 11,108 11,198

Total 57,407 59,398
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

44, Estimated Liabilities

Item Closing balance

Mortgage and finance lease
guarantee obligations 117,501
Others 11,455

Total 128,956

Unit: RMB’000 Currency: RMB

Reason for

Opening balance formation
138,051
7,182

145,233 /

Other explanations, including explanations of the relevant significant assumptions and estimates related

to significant estimated liabilities:
Nil

45. Deferred Income

Unit: RMB’000  Currency: RMB

Increase Decrease
during the  during the Reason
Opening current current Closing for
Item balance period period balance formation
Government grants 2,396,339 46,166 125,154
Total 2,396,339 46,166 125,154 /
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

46. Other Non-current Liabilities
Unit: RMB’000 Currency: RMB

Item Closing balance Opening balance

Financial aid for financially disadvantaged students 6,920 7,436

Total 6,920 7,436

Other explanations:
Nil
47. Share Capital

Unit: RMB’000  Currency: RMB

Increase or decrease (+, -)

Shares
Opening  Issuance of Bonus  converted Closing
balance new shares shares from reserves Others Subtotal balance

Total shares 9,195,004 9,195,004

Other explanations:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

48. Capital Reserves
Unit: RMB’000 Currency: RMB

Increase during Decrease during
Opening the current the current Closing
ltem balance period period balance

Capital premium (share capital
premium) 18,370,226 137,496 354 18,507,368
Other capital reserves 96,802 28,148 29,485 95,465

Total 18,467,028 165,644 29,839 18,602,832

Other explanations, including changes in the current period and reason for the changes:

Share capital premium increased by RMB137,496 thousand due to the Stock Ownership Schemes not
meeting the vesting conditions; capital premium decreased by RMB354 thousand due to the purchase
of minority shareholders’ equity; and other capital reserves decreased by RMB1,338 thousand due to
the amortization of share-based payments and income tax deductions.

49. Treasury Shares
Unit: RMB’000  Currency: RMB

Increase during Decrease during
Opening the current the current Closing
Item balance period period balance

Treasury shares 796,109 796,109

Total 796,109 796,109

Other explanations, including changes in the current period and reason for the changes:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

50. Other Comprehensive Income
Unit: RMB’000  Currency: RMB

Amount for the current period

Less: Amount  Less: Amount

included included
in other in other
comprehensive - comprehensive
income in income in
Amount previous previous
before  periodsand  periods and
income tax transferred transferred Attributable  Attributable
inthe  tothe profit to retained Less: totheparent  to minority
Opening current  orlossinthe eamingsinthe  Income tax company sharcholders  Closing
ltem balance period  currentperiod  currentperiod  expenses after tax aftertax  halance

. Other comprehensive income that
cannot be reclassified to profit or
loss 296,754 106,700 76,993 26,867 2,840 299,504
Including: Changes in the re-

measurement of defined benefit

plans -45,341 -2,099 -333 -1,766
Other comprehensive income that

may not be reclassified to profit

or loss under equity method 266,828 108,799 76,993 27,200 4,606 271,434
Changes in fair value of

investments in other equity

instruments 75,267

II. Other comprehensive income that
may be reclassified to profit or
loss subsequently -2,038,846 -523,881 334 -505,520 QLT -2,544,366
Including: Other comprehensive

income that may be reclassified

to profit or loss under equity

method 37,729 3,609 542 3,067
Amount of financial assets

reclassified into other

comprehensive income -13,863 -1373 -208 -1,140 il 15,008
Translation difference on financial

statement of foreign currency  -2,062,712 526,117 -507,447 18,670 EZAYINEL)
Total other comprehensive income 1,742,092 -417,181 76,993 27,201 -502,680 BEX 2,244,172

Other explanations, including adjustment for the effective portion of hedging profit or loss of cash flows
transferred to the initial recognition amount of the hedged item:

Nil
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FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

51. Special Reserve
Unit: RMB’000 Currency: RMB

Increase during Decrease during
Opening the current the current Closing
ltem balance period period balance

Safety production fund 30,506 30,506

Total 30,506 30,506

Other explanations, including changes in the current period and reason for the changes:
Nil
52. Surplus Reserve

Unit: RMB’000  Currency: RMB

Increase during Decrease during
Opening the current the current Closing
Item balance period period balance

Statutory surplus reserve 4,776,725 4,776,725

Total 4,776,725 4,776,725

Explanation of surplus reserve, including changes in the current period and reason for the changes:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

53. Undistributed Profits
Unit: RMB’000 Currency: RMB

Item Current period Last year

Undistributed profits as at the end of the prior period before
adjustment 58,371,444 55,944,667
Total amount of adjustment for opening unallocated profits
(“+” for plus; “~” for less)
Opening unallocated profits after adjustment 58,371,444 55,944,667
Add: Net profit attributable to the owners of the parent
company for the current period 5,690,229 8,408,057
Less: Withdrawal of statutory surplus reserves 368,411
Withdrawal of discretionary surplus reserve
Withdrawal of general risk reserve
Dividends payable on ordinary shares 1,647,363 5,643,586

Dividends on ordinary shares transferred to share

capital
Others -76,993 -30,717
Closing unallocated profits 62,491,303 58,371,444

Breakdown of adjustment for opening unallocated profits:

1. Retrospective adjustments pursuant to the Enterprise Accounting Standards and related new
regulations resulted in an impact on opening unallocated profits of RMBO.

2. Changes in accounting policies resulted in an impact on opening unallocated profits of RMBO.

3.  The correction of a material accounting error resulted in an impact on opening unallocated profits
of RMBO.

4. Changes in the scope of consolidation arising from common control resulted in an impact on
opening unallocated profits of RMBO.

5.  Other adjustments collectively resulted in an impact on opening unallocated profits of RMBO.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

54. Revenue and Operating Cost

(1)  Revenue and operating cost

Amount for the current period

Unit: RMB’000 Currency: RMB

Amount for the prior period

Item Revenue

Principal business 52,242,347
1,063,171

200,945

Other business
Financial services

Total

53,506,463

(2) Breakdown of revenue and operating cost

Cost Revenue Cost
37,648,882 43,650,473 31,616,439
847,348 883,171 698,748
60,793 246,561 89,079
38,557,023 44,780,205 32,404,266

Unit: RMB’000  Currency: RMB

Total
Category of contracts Revenue Operating cost
Type of goods
Concrete machinery 9,022,201 6,908,623
Excavating machinery 21,305,805 13,999,252
Hoisting machinery 8,446,045 6,063,180
Piling machinery 2,187,109 1,389,288
Road machinery 2,277,797 1,618,052
Others 10,066,561 8,517,835
By operating region
Domestic 21,113,897 16,750,373
Overseas 32,191,621 21,745,857
By timing of transfer of goods
Revenue recognized at a point in time 52,875,116 38,280,885
Revenue recognized over time 430,402 215,345
Total 53,305,518 38,496,230
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

54. Revenue and Operating Cost (Continued)
(3)  Information on performance obligations

Unit: RMB’000 Currency: RMB

Company’s
Nature of goods ~ Whether the commitments  Types of quality
Time for fulfilment that the Company personisthe  expected to assurance offered
of performance Significant undertakesto  primary person  be refundedto by the Company and
ltem obligations payment terms transfer in charge customers related obligations
Sale of goods When the customer ~ Contract consideration ~ Goods Yes Guaranteed quality
obtains controlof ~is generally due upon assurance, for which the
the relevant goods  acceptance of the goods related obligation is to
and receipt of the invoice assure the customer that
the goods sold comply
with the prescribed
standards
Rendering of Over the service Contract consideration  Services Yes Guaranteed quality
services period or as the is generally collected assurance, for which the
service progresses  based on the progress related obligation is to
of the services or upon assure the customer that
completion of the services the services rendered
comply with the prescribed
standards
Total / / / / /

(4) Information on the allocation to residual performance obligations

As at the end of the Reporting Period, the amount of revenue with signed contracts but unfulfilled
or uncompleted performance obligation was RMB2,934,904 thousand, in which: RMB2,934,904
thousand is expected to be recognized as revenue in 2026
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

55. Taxes and Surcharges

Item

Urban maintenance and construction tax
Educational surcharges

Property tax

Land use tax

Others

Total

Other explanations:
Nil

56. Selling Expenses

Item

Selling commissions

Employee compensation and benefits
Travel expenses

Office expenses

Depreciation and amortization expenses
Others

Total

Other explanations:

Nil

Unit: RMB’000 Currency: RMB

Amount for the

current period

94,756
84,202
66,360
27,286
50,964

323,568

Amount for the
prior period

73,504
64,795
67,531
29,356
42,277

277,463

Unit: RMB’000  Currency: RMB

Amount for the
current period

315,115
2,110,552
148,261
123,950
131,747
667,044

3,496,669

Amount for the
prior period

404,900
1,562,595
118,357
99,908
126,824
615,359

2,927,943
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

57. Administrative Expenses

Unit: RMB’000 Currency: RMB

Amount for the

Amount for the

Item current period prior period
Salaries and benefits 707,460 675,356
Depreciation and amortization expenses 263,600 295,093
Repair cost 21,307 13,943
Travel expenses 24,440 16,387
Office and utilities expenses 32,481 28,809
Others 249,918 227,734
Total 1,299,206 1,257,322

Other explanations:

Nil

58. Research and Development Expenses

Unit: RMB’000 Currency: RMB

Amount for the

Amount for the

Item current period prior period
Direct investments 426,305 326,244
Salaries and benefits 1,309,319 1,239,494
Depreciation and amortization expenses 270,215 299,667
Design and testing expenses 112,246 81,233
Others 222,209 215,604
Total 2,340,294 2,162,242

Other explanations:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

59. Finance Costs

Unit: RMB’000 Currency: RMB

Amount for the

Amount for the

Item current period prior period
Interest expenses 208,972 289,049
Less: Interest income 668,961 507,527
Less: Capitalized interest amount 205 755
Foreign exchange gains and losses 2,103,782 -668,501
Handling fees and others 6,765 30,777
Total 1,650,353 -856,957

Other explanations:

Nil

60. Other Income

Unit: RMB’000  Currency: RMB

Amount for the

Amount for the

By nature current period prior period
Immediate refund of VAT levied 85,078 114,145
Additional VAT deduction 120,134 35,978
Transfer from deferred income 125,154 101,960
Government grant related to income 181,022 92,662
Total 511,388 344,745

Other explanations:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

61. Investment Income
Unit: RMB’000 Currency: RMB

Amount for the Amount for the
Item current period prior period

Income from long-term equity investments accounted for

under equity method 111,661 -25,867
Investment income from financial assets held-for-trading

during the holding period 286,751 90,436
Dividend income from investments in other equity

instruments during the holding period 4,156 4,077
Investment income from other non-current financial assets

during the holding period 5,375 1,239
Investment income from disposal of financial assets held-

for-trading 85,957 81,483
Wealth management income 94,528 94,869
Gain on derecognition of assets measured at amortized cost -8,254
Total 580,174 246,237

Other explanations:
Nil
62. Gain on Fair Value Change

Unit: RMB’000  Currency: RMB

Amount for the Amount for the
Source of gain on fair value change current period prior period

Financial assets held-for-trading 529,951 -217,014
Including: Gain on fair value change arising from derivative

financial instruments 469,254 -295,107
Financial liabilities held-for-trading -45,058 -459,789
Total 484,893 -676,803

Other explanations:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

63. Credit Impairment Losses
Unit: RMB’000 Currency: RMB

Amount for the Amount for the
Item current period prior period

Bad debt loss of accounts receivable -470,868 -244,379
Bad debt loss of other receivables -251,325 -108,131
Impairment loss on loans and advances granted 11,414 35,601
Bad debt loss on long-term receivables 130,267 -22,654
Mortgage and finance lease guarantee obligations 20,551 -1,237
Other current assets -153,974 -41,874

Total -713,935 -382,674

Other explanations:
Nil
64. Impairment Loss on Assets

Unit: RMB’000 Currency: RMB

Amount for the Amount for the
Item current period prior period

I. Impairment loss on contract assets and other non-

current assets -181
Il. Inventory depreciation loss and impairment loss on

contract performance costs -58,835
Ill. Impairment losses on investment properties
Total -59,016

Other explanations:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

65. Gain on Disposal of Assets
Unit: RMB’000 Currency: RMB

Amount for the

Amount for the

Item current period prior period
Gain on disposal of fixed assets 12,046 23,820
Gain on disposal of intangible assets 2,733 128
Loss on disposal of fixed assets -16,168 -9,953
Gain or loss on disposal of right-of-use assets -1,099 317
Total -2,488 14,312

66. Non-operating Income
Unit: RMB’000 Currency: RMB

Amount included in
non-recurring profit

178

Amount for the

Amount for the

or loss in the

Item current period prior period current period
Government grants 340 376 340
Claim income 35,881 40,062 35,881
Other gains 19,059 7,467 19,059
Total 55,280 47,905 55,280
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

67. Non-operating Expenditure
Unit: RMB’000 Currency: RMB

Amount included
in non-recurring
profit or loss
AR eIa (=8 Amount for the in the current

ltem current period prior period period

Total loss on disposal of non-current assets 10,475 19,759 10,475
Including: Loss on disposal of fixed assets 10,255 19,627 10,255
Loss on disposal of intangible assets 220 132 220

External donations 15,147 12,193 15,147
Compensation expenses 8,836 7,363 8,836
Others 17,801 26,406 17,801

Total 52,259 65,721 52,259

Other explanations:
Nil
68. Income Tax Expense
(1)  Particulars of income tax expense

Unit: RMB’000  Currency: RMB

Amount for the Amount for the
ltem current period prior period

Current income tax expense 1,190,032 947,598
Deferred income tax expense -250,445 -155,869

Total 939,587 791,729
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

68. Income Tax Expense (Continued)
(2) The reconciliation between accounting profit and income tax expense

Unit: RMB’000 Currency: RMB

Amount for the

Item current period

Total profit 6,663,630
Income tax expense calculated at statutory/applicable tax rates 1,665,908
Effect of different tax rates applicable to subsidiaries -612,284
Effect of adjustments to income tax for prior periods 15,862
Effect of non-taxable income -27,915

Effect of non-deductible costs, expenses and losses 41,742
Effect of utilization of deductible losses for which deferred tax assets were

not recognized in prior periods -76,211
Effect of deductible temporary differences or deductible losses for which

deferred tax assets were not recognized in the current period 115,129
Effect of additional deduction for research and development expenses -182,644
Income tax expense 939,587

69. Items on Cash Flow Statement
(1)  Cash relating to operating activities
Cash received relating to other operating activities

Unit: RMB’000  Currency: RMB

Amount for the

Amount for the

Item current period prior period
Government grants 227,528 265,949
Interest income 358,376 26,615
Operating-related balances 183,699 2,058,796
Others 54,941 44,088
Total 824,544 2,395,448

Explanation on cash received relating to other operating activities:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

69.

Items on Cash Flow Statement (Continued)

(1)  Cash relating to operating activities (Continued)

@

Cash paid relating to other operating activities

Item

Cash payments for administrative expenses, research

and development expenses and selling expenses
Handling fees included in finance costs
Operating-related balances

Total

Unit: RMB’000 Currency: RMB

Amount for the

current period

2,331,809
6,765
973,053

3,311,627

Explanation on cash paid relating to other operating activities:

Nil
Cash relating to investing activities

Cash received relating to other investing activities

Item

Decrease in restricted monetary funds

Total

Amount for the
prior period

2,226,996
30,779
47,373

2,305,148

Unit: RMB’000  Currency: RMB

Amount for the
current period

1,239,122

1,239,122

Explanation on cash received relating to other investing activities:

Nil

Amount for the
prior period

215,422

215,422
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

69. Items on Cash Flow Statement (Continued)
(2) Cash relating to investing activities (Continueq)
Cash paid relating to other investing activities
Unit: RMB’000 Currency: RMB

Amount for the Amount for the
Item current period prior period

Increase in restricted monetary funds 258,217 274,862

Total 258,217 274,862

Explanation on cash paid relating to other investing activities:
Nil
(3) Cash relating to financing activities
Cash received relating to other financing activities
Unit: RMB’000 Currency: RMB

Amount for the Amount for the
ltem current period prior period

Funds borrowed through collateralized repo 896,998 753,817

Total 896,998 753,817

Explanation on cash received relating to other financing activities:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

69. Items on Cash Flow Statement (Continued)

(3) Cash relating to financing activities (Continued)

Cash paid relating to other financing activities

Item

Unit: RMB’000 Currency: RMB

Repurchase of shares
Repayment of funds borrowed through
collateralized repo

Lease payments

Payments for other financing activities

Acquisition of minority interests in controlled

subsidiaries

Amount for the
current period

513,218

228,911

Amount for the
prior period

Total

Explanation on cash paid relating to other financing activities:

Nil

Changes in liabilities arising from financing activities

742,129

1,360,658
1,162,805
210,339

50,055

1,795

2,785,652

Unit: RMB’000  Currency: RMB

Increase during the current period  Decrease during the current period

13,339 6,730,775

6,986,660

1,054,475

1,524,295

1,529,882

[tem Opening balance ~ Cash changes Non-cash changes ~ Cash changes Non-cash changes Closing balance
Short-term borrowings 9,128,447 7,680,407 10,064,740
Long-term borrowings (including non-
current liabilities due within one year) 10,902,263 1,864,418 5,679,422 100,599
Lease liabilities (including non-current
liabilities due within one year) 1,044,959 238,421 228911
Other current liabilities 1,150,047 1,116,377 742,129
Other payables 32,040 32,040
Dividends payable 1,012 1,647,363 118,493
Total 22,258,768 10,661,202 1,885,790 16,865,735 113,938

17,826,087
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

69. Items on Cash Flow Statement (Continued)
(4) Information on net presentation of cash flows

Relevant facts and

ltem circumstances Basis for net presentation  Financial impact
Net increase in Changes in Financial industry presentation 950,162
placements from other placements items
financial institutions
Net decrease in customer Changes in loans Financial industry presentation 77,413
loans and advances items
Cash received from Full delivery of As the amounts of cash 112,965
investment income individual forward inflows and outflows are
foreign exchange large and short-term in
contracts nature, the net amount can

better reflect their impact
on the enterprise’s ability to

pay
Cash paid for Full delivery of As the amounts of cash 48,260
investments individual forward inflows and outflows are
foreign exchange large and short-term in
contracts nature, the net amount can

better reflect their impact
on the enterprise’s ability to

pay
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V.

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

70. Supplementary Information on Cash Flow Statement

(1) Supplementary information on cash flow statement

Supplementary information

1. Reconciliation of net profit as cash flows from

operating activities:

Net profit

Add: Provision for asset impairment

Credit impairment losses

Depreciation of fixed assets, depreciation of oil and
gas assets, and depreciation of bearer biological
assets

Amortization of right-of-use assets

Amortization of intangible assets

Amortization of long-term deferred expenses

Losses on disposal of fixed assets, intangible
assets and other long-term assets (gains are
indicated by “-”)

Losses on retirement of fixed assets (gains are
indicated by “-”)

Losses on fair value changes (gains are indicated
by “-")

Finance costs (gains are indicated by “-”)

Investment losses (gains are indicated by “-”)

Decrease in deferred income tax assets (increase is
indicated by “-”)

Increase in deferred income tax liabilities (decrease
is indicated by “-”)

Decrease in inventories (increase is indicated by “-”)

Decrease in operating receivables (increase is
indicated by “-”)

Increase in operating payables (decrease is
indicated by “-”)

Others

Net cash flow from operating activities

Unit: RMB’000 Currency: RMB

Amount for the

current period

5,724,043
-42,278
635,223

1,361,448
179,828
217,915

26,561

2,488

10,475

-484,893

836,082

-571,921

-304,631

54,186
-1,780,525

-5,025,607

8,901,009

28,180
9,767,583

Amount for the
prior period

5,285,182
9,291
327,794

1,355,067
168,557
220,638

19,727
-14,312
19,759
676,803
-718,495
-246,237

-206,443

50,574
-252,247

-1,575,545
4,970,183

43,983
10,134,279
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

70. Supplementary Information on Cash Flow Statement (Continued)
(1) Supplementary information on cash flow statement (Continueq)
Unit: RMB’000 Currency: RMB

Amount for the Amount for the
Supplementary information current period prior period

2. Major investing and financing activities not
involving cash settlements:
Capital converted from debts
Convertible corporate bonds due within one year
Fixed assets under finance leases

3. Net change in cash and cash equivalents:
Closing balance of cash 7,761,740 9,095,184
Less: Opening balance of cash 14,904,853 11,576,469
Add: Closing balance of cash equivalents
Less: Opening balance of cash equivalents
Net increase in cash and cash equivalents -7,143,113 -2,481,285

(2) Composition of cash and cash equivalents
Unit: RMB’000 Currency: RMB

ltem (0][e sl feEIEGISN  Opening balance

I. Cash 7,761,740 14,904,853
Including: Cash on hand 1,612 1,579
Bank deposit readily available for
payment 7,581,678 14,715,583
Other monetary funds readily
available for payment
Deposits with central banks
available for payment
Interbank deposits 178,450 187,691
Interbank placements
Il. Cash equivalents
Including: Bond investments due within three
months
lll. Balance of cash and cash equivalents as at the
end of the period 7,761,740 14,904,853
Including: Restricted cash and cash equivalents
used by the parent company or subsidiaries
within the Group
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

70. Supplementary Information on Cash Flow Statement (Continued)

71.

Item

Closing balance

Other monetary funds

(3)  Monetary funds other than cash and cash equivalents

Opening balance

Unit: RMB’000 Currency: RMB

Reasons

713,882

1,694,757 Monetary funds

with poor
liquidity, difficulty
in realization

and not readily

Interim Report 2026

available for
payment
Interest-bearing deposits 19,567,637 22,039,322
Total 20,281,519 23,734,079 /
Foreign Currency ltems
(1)  Foreign currency items
Unit: RMB’000
Closing foreign Closing balance
currency Exchange translated into
ltem balance rate RMB
Monetary funds
Including: HKD 10,990,653 0.8686 9,546,481
uUSD 1,068,046 6.8109 7,274,355
EUR 388,873 7.7671 3,020,415
INR 3,614,206 0.0718 259,500
IDR 556,565,000 0.0004 222,626
VND 286,416,667 0.0003 85,925
SGD 13,593 5.2466 71,317
THB 263,337 0.202 53,194
RUB 410,390 0.0872 35,786
BRL 27,038 1.3108 35,441
ZAR 79,793 0.4063 32,420
GBP 2,195 9.0145 19,787
MYR 11,212 1.6734 18,762
Others 146,949
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V.

SANY HEAVY INDUSTRY CO., LTD.

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

71.

Foreign Currency ltems (Continued)

(1)  Foreign currency items (Continued)

Closing foreign

Closing balance

currency Exchange translated into
ltem balance rate RMB
Bills receivable
Including: EUR 2,699 7.7671 20,963
Accounts receivable
Including: USD 957,145 6.8109 6,519,019
EUR 347,959 7.7671 2,702,632
IDR 5,335,727,500 0.0004 2,134,291
SAR 805,714 1.8104 1,458,665
BRL 1,080,599 1.3108 1,416,449
INR 10,964,708 0.0718 787,266
THB 1,206,450 0.2020 243,703
GBP 24,119 9.0145 217,421
MYR 120,065 1.6734 200,917
SGD 29,006 5.2466 152,183
CAD 28,815 4.7847 137,871
ZAR 303,852 0.4063 123,455
uzs 154,320,000 0.0006 92,592
AED 40,061 1.8511 74,157
PLN 32,162 1.7995 57,876
PHP 517,910 0.1110 57,488
Others 221,114



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

71. Foreign Currency ltems (Continued)

(1)  Foreign currency items (Continued)

Closing foreign Closing balance
currency Exchange translated into
Iltem balance rate RMB
Other receivables
Including: EUR 10,419 7.7671 80,925
uUsD 11,543 6.8109 78,618
INR 801,504 0.0718 57,548
BRL 18,884 1.3108 24,753
RUB 165,516 0.0872 14,433
THB 60,015 0.2020 12,123
ZAR 29,062 0.4063 11,808
SAR 6,447 1.8104 11,672
GBP 1,189 9.0145 10,721
Others 59,396
Non-current assets due within one year
Including: USD 101,269 6.8109 689,733
THB 3,043,970 0.2020 614,882
IDR 788,895,000 0.0004 315,558
SGD 40,610 5.2466 213,064
SAR 114,422 1.8104 207,150
Others 190,311
Long-term receivables
Including: USD 259,436 6.8109 1,766,993
THB 4,629,119 0.2020 935,082
SAR 225,600 1.8104 408,426
IDR 684,760,000 0.0004 273,904
SGD 28,223 5.2466 148,075
MYR 75,025 1.6734 125,547
EUR 11,965 7.7671 92,933
Others 90,499
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

71. Foreign Currency ltems (Continued)

(1)  Foreign currency items (Continued)

Closing foreign

Closing balance

currency Exchange translated into

Iltem balance rate RMB

Short-term borrowings

Including: THB 4,971,807 0.2020 1,004,305
JPY 11,057,595 0.0420 464,419
MYR 97,100 1.6734 162,487
INR 2,136,964 0.0718 153,434
SGD 15,224 5.2466 79,874
uUsD 11,274 6.8109 76,786
AUD 4,016 4.6804 18,796
EUR 1,417 7.7671 11,006

Bills payable

Including: EUR 741 7.7671 SN55)

Trade payables

Including: USD 360,362 6.8109 2,454,390
JPY 30,769,714 0.0420 1,292,328
EUR 118,032 7.7671 916,766
INR 4,539,903 0.0718 325,965
IDR 179,442,500 0.0004 71,777
GBP 7,761 9.0145 69,962
Others 90,577

Other payables

Including: EUR 46,179 7.7671 358,677
HKD 48,677 0.8686 42,281
ZAR 67,135 0.4063 27,277
SGD 3,469 5.2466 18,200
INR 206,100 0.0718 14,798
Others 41,533
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

71. Foreign Currency ltems (Continued)

(1)  Foreign currency items (Continued)

Closing foreign Closing balance
currency Exchange translated into
ltem balance rate RMB
Non-current liabilities due within one year
Including: EUR 7,104 7.7671 55,177
uUsD 3,493 6.8109 23,790
SAR 5,806 1.8104 10,511
ZAR 18,417 0.4063 7,483
THB 33,203 0.2020 6,707
HKD 7,346 0.8686 6,381
INR 82,549 0.0718 5,927
IDR 14,805,000 0.0004 5,922
CAD 943 4.7847 4,512
Others 27,816
Long-term borrowings
Including: EUR 129,467 7.7671 1,005,583
Lease liabilities
Including: EUR 13,968 7.7671 108,491
uUSD 11,533 6.8109 78,550
INR 487,006 0.0718 34,967
Others 113,757

Other explanations:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

72. Leases
(1) As alessee

Lease expenses for short-term leases or leases of low-value assets accounted for under the
simplified approach: RMB29,498 thousand

Total cash outflows relating to leases: RMB258,409 (Unit: RMB’000 Currency: RMB)
(2) Asalessor

Operating lease as a lessor

Unit: RMB’000 Currency: RMB

Including: Income
relating to variable
lease payments not
included in lease

Item Lease income receipts
Lease income 213,732
Total 213,732

Finance lease as a lessor

Unit: RMB’000  Currency: RMB

Income relating

to variable lease
payments not
included in the net
investment in the

Iltem Selling profit orloss  Finance income lease
Lease income 382,625
Total 382,625
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

V. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

72. Leases (Continued)
(2) As alessor (Continued)

Undiscounted lease receipts for the next five years

Item

Unit: RMB’000 Currency: RMB

Annual undiscounted lease receipts

The first year

The second year

The third year

The fourth year

The fifth year

Aggregate undiscounted lease receipts after five years

VI. RESEARCH AND DEVELOPMENT EXPENDITURES

Item

Direct investments

Salary and benefits

Depreciation and amortization expenses

Design and testing expenses

Others

Total

Including: Expensed research and development expenditure
Capitalized research and development expenditure

Other explanations:

Nil

Closing amount

7,597,817
5,585,557

2,658,464
992,792
370,908
156,540

Opening amount

7,388,512
5,331,689
2,940,317
1,221,566
422,969
146,093

Unit: RMB’000  Currency: RMB

Amount for the
current period

479,572
1,309,319

270,215
112,963
240,924
2,412,993
2,340,294
72,699

Amount for the
prior period

381,821
1,239,494
299,667
81,406
295,976
2,298,364
2,162,242
136,122
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

VI. RESEARCH AND DEVELOPMENT EXPENDITURES (Continued)

1. Change in Scope of Consolidation due to Other Reasons

Describe changes in the scope of consolidation due to other reasons (such as establishment of new
subsidiaries, liquidation of subsidiaries, etc.) and the relevant details:

In February 2026, WESTSANY HEAVY INDUSTRY LTD was established with a registered capital of
USD1 million and a shareholding ratio of 100%;

In March 2026, CITIC Securities Asset Management Xinxin Xiangrong Premium No. 2 F{Zil5 & B (=15
MZEZ 2 57 was established with a registered capital of RMB300 million and a shareholding ratio of
100%;

In June 2026, Shenzhen Shengyi Enterprise Management Partnership (Limited Partnership)/Z& 3l R 51
HEEB LB E(BIRA ) was deregistered and ceased to be included in the scope of consolidation.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Vil. INTEREST IN OTHER ENTITIES

1. Interest in Subsidiaries

(1)  Constitution of enterprise group

Principle Shareholding ratio (%)
place of Registered Placeof ~ Nature of Method of

Name of subsidiary business capital registration  business Direct Indirect acquisition

SANY Special Purpose Vehicle ~ Hunan RMB  Hunan Manufacturing of 100 Investment and
Co, Ltd =—EREARE 80.00 million machinery establishment
1N

Zhejiang SANY Equipment Co.,  Zhejiang RMB Zhejiang Manufacturing of 99.93  Investment and
Ld I =—%EERAT 431.80 million machinery establishment

Loudi Zhongxing Hydraulic Parts  Hunan RMB Hunan Manufacturing of 75 Investment and
Co, Ltd ZEHRRRENF 318,00 million machinery parts establishment
RAA

Changde Sany Machinery Co., ~ Hunan RMB  Hunan Manufacturing of 8843 Investment and
Ld BB =—#RERAT 100.00 million machinery establishment

Kunshan SANY Machinery Co., ~ Jiangsu USD  Jiangsu Manufacturing of 75 Investment and
Ltd BIL=—#HERAR 50,00 milion machinery establishment

Hunan Sany Logistics Co., Ltd. ~ Hunan RMB Hunan Freight forwarding 100 Investment and
BE= M ERELAR 10.00 milion establishment

Sany Northwest Heavy Industry ~ Xinjiang RMB  Xinjiang Sales of machinery 100 Investment and
Equipment Co., Ltd. = =73t 53.18 million establishment
ETRRAA

Hunan Sany Zhongyang Hunan RMB Hunan Manufacturing of 100 Investment and
Machinery Co., Ltd. #{E=— 318.00 million machinery establishment
hERHARAR

SANY International Development  Hong Kong USD HongKong  Sales of machinery 100 Investment and
Limted =—ERERERAR 306.92 milion establishment

SANY Heavy Machinery Chongging RMB  Chongging ~ Manufacturing of 100 Investment and
(Chongaing) Co., Ltd. =—E# 100.00 million machinery establishment
(ER)RRAT

Hunan SANY Road Machinery ~ Hunan RMB Hunan Manufacturing of 69.63 467 Investmentand
Co., Ltd i =—REERE 318.00 million machinery establishment
RAT

SANY AMERICA INC. America USD2  America Intemational 47.37 5210 Investmentand

procurement establishment

India Sany Private Limited £ India INR  India Manufacturing 10.63 89.37  Investment and

=-HABRAA 1,417.21 million and leasing of establishment
machinery
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

VIl. INTEREST IN OTHER ENTITIES (Continued)

1. Interest in Subsidiaries (Continued)

(1)  Constitution of enterprise group (Continued)

Principle Shareholding ratio (%)
place of Registered Placeof ~ Nature of Method of
Name of subsidiary business capital registration  business Direct Indirect  acquisition
Beijing SANY Intelligent Beijing RMB  Beijing Manufacturing of 100 Investment and
Technology Co., Ltd.JtR=— 20.00 million machinery establishment
BENRBRAR
Putzmeister.Holding.GmbH Germany EUR Germany  Manufacturing of Business
40.00 million machinery combination not
under common
control
SANY Automobile Manufacturing  Hunan RMB Hunan Manufacturing of 100 Business
Co., Ltd. =—5EREER A 1,008.30 million machinery combination under
G common control
SANY Heavy Machinery Co., Jiangsu RMB  Jiangsu Manufacturing of 86.94 1306 Business
L. =—EBERAA 3,450.47 million machinery combination under
common control
Shanghai SANY Heavy Shanghai RMB Shanghai  Manufacturing of 100 Business
Machinery Co., Ltd. /5=~ 800.00 million machinery combination under
BRRIERAT common control
SANY Automobile Hoisting Hunan RMB  Hunan Manufacturing of 100 Business
Machinery Co., Ltd. = —)5& 163.40 million machinery combination under
RERRARAA common control
Loudi Zhongyuan New Material  Hunan RMB Hunan Manufacturing of 7479 Business
Co, Ltd ZEMHRITHER 318,00 million machinery parts combination under
BT common control
STE Transmission Equipment ~ Jiangsu RMB  Jiangsu Manufacturing of 63.34 36.66  Business
Co, Lid ZEEBFERRA 1,276.50 milion machinery parts combination under
] common control
SANY Auto Finance Co., Ltd. Hunan RMB  Hunan Financial service 9%.77 Business
-RESHERAT 2,683.55 millon combination under
common control
SANY Financial Leasing Co., Hunan RMB Shanghai  Finance lease 94.86 Business
Ltd.=-REREARAA 1,006.84 milion combination under
common control
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VII. INTEREST IN OTHER ENTITIES (Continued)

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1. Interest in Subsidiaries (Continued)

(1)  Constitution of enterprise group (Continued)

@

Explanation of the difference between the shareholding ratio in the subsidiary and the voting equity

ratio:

Nil

Basis for holding half or less of the voting rights but still controlling the investee, and holding more

than half of the voting rights but not controlling the investee:

Nil

Basis for control over significant structured entities included in the consolidation scope:

Nil

Basis for determining whether the company is an agent or principal:

Nil

Major non-wholly owned subsidiaries

Unit: RMB’000  Currency: RMB

Gain or loss Dividend to
Minority  attributable to  minority interest Closing
shareholder minority interest  declared during balance of
interest during the the current minority
Name of subsidiary proportion (%)  current period period interest
Loudi Zhongxing Hydraulic Parts Co., Ltd.
ERMHERBHERAR 25.00 52,234 245,913
Loudi Zhongyuan New Materials Co., Ltd.
ERTPRIMEERAR 25.16 5,860 124,573
SANY Auto Finance Co., Ltd.
= RECRERAR 4.23 4,178 4,232 149,070
SANY Financial Leasing Co., Ltd.
=-REREERAR 5.14 4,404 92,874

Explanation of why the shareholding ratio of minority shareholders in subsidiaries differs from their

voting rights ratio:
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

VII. INTEREST IN OTHER ENTITIES (Continued)

2. Transaction in which the Share of Owner’s Equity in the Subsidiary Changes and still Controls
the Subsidiary

(1) Information on the changes in share of owner’s equity in the subsidiary

In January 2026, SANY International Development acquired a 0.34% equity interest in Sany
Belgium Financing Co., Ltd.= — L FIEs gt & B BR A 7 (hereinafter referred to as “Belgium
Financing”). Following the transfer of equity interest, SANY International Development holds 100%
of its equity interest.

(2) Effect of the transaction on minority interest and interest attributable to the owners of the
parent company

Unit: RMB’000 Currency: RMB

Belgium Financing

Cost of acquisition/disposal consideration

- Cash 237
— Fair value of non-cash assets

Total cost of acquisition/disposal consideration 237
Less: Share of net assets of the subsidiary calculated based on the

proportion of equity interest acquired/disposed of -310
Difference 547
Including: Capital reserve adjustment 547
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Vil. INTEREST IN OTHER ENTITIES (Continued)

3. Interest in Joint Ventures or Associates
(1) Summary financial information on non-major joint ventures and associates
Unit: RMB’000 Currency: RMB

(O[T e EIER A Opening balance/
Amount for the Amount for
current period the prior period

Joint ventures:

Total carrying amount of investment 296,396 304,256

Total amount of the following items calculated
based on shareholding ratio

— Net profit 21,018
— Other comprehensive income
— Total comprehensive income 21,018
Associates:
Total carrying amount of investment 2,406,470 2,184,843
Total amount of the following items calculated

based on shareholding ratio
— Net profit 112,984 -46,885
— Other comprehensive income 112,408 57,159
— Total comprehensive income 225,392 10,274

Other explanations:

Nil

200 SANY HEAVY INDUSTRY CO., LTD.



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Vil. INTEREST IN OTHER ENTITIES (Continued)

3. Interest in Joint Ventures or Associates (Continued)
(2) Excessive losses incurred by joint ventures or associates
Unit: RMB’000 Currency: RMB

Unrecognized

losses for the
current period Accumulated
Accumulated (or share of unrecognized
unrecognized net profit for losses at the
losses of the current end of the
Name of joint ventures or associates prior periods period) current period
Lianyungang Anxin Machinery Sales Co., Ltd.
BEEBROEREERRAR 15,913 242 16,155

Other explanations:
Nil
VIIl. GOVERNMENT GRANTS

1. Liabilities in Respect of Government Grants

Unit: RMB’000  Currency: RMB

Amount
includedin  Transferred to Other
New grants  non-operating  otherincome  changes for Asset/
Opening  forthe current  income for the during the the current Closing income-
Financial statement item balance period  current period  current period period balance related
Deferred income 2,396,339 46,166 125,154
Total 2,396,339 46,166 125,154 /
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Vill. GOVERNMENT GRANTS (Continued)

Government Grants Included in Profit or Loss for the Current Period
Unit: RMB’000 Currency: RMB

Amount for the Amount for the
Type current period prior period

Asset-related 125,154 101,960
Income-related 386,574 243,161

Total 511,728 345,121

Other explanations:

Nil

IX. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS

Financial Instrument Risk
v Applicable [ Not applicable

The Company is exposed to a variety of financial instrument risks in its daily operations, primarily
including credit risk, liquidity risk and market risk. The risk management policies adopted by the
Company to mitigate these risks are summarized below.

The Company’s risk management objective is to seek the appropriate balance between the risks and
benefits and mitigate the adverse effects on the Company’s financial performance from financial risks.
Based on such risk management objective, the Company has established risk management policies to
identify and analyze the risks faced by the Company, set appropriate risk acceptance levels and devise
corresponding internal control procedures to monitor the Company’s risk levels. Such risk management
policies and relevant internal control system are reviewed regularly by the Company to adapt to
changes in market conditions or the Company’s activities. The Company’s internal audit department
also conducts regular or random checks on whether the implementation of the internal control system
complies with risk management policies. Sensitivity analysis is adopted by the Company to analyze
possible impact on the current profit or loss or shareholders’ equity by the reasonable and possible
variations of risks. Since any variation of a risk seldom happens isolated, relativity between variables
will cause significant influences on the ultimate impacted amount of a changed variable of risk, so the
following statement is based on supposition that each variable happens independently.
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IX. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)

1.  Financial Instrument Risk (Continued)

(7)

Credit risk

The Company only conducts transactions with recognized and reputable third parties. The
management of the Company continuously monitors the credit risk of receivables to ensure that
follow-up actions are taken to recover overdue payments. In respect of accounts receivable and
other receivables, the Company conducts individual credit risk assessments for all customers
requesting credit limits exceeding a certain threshold. Such assessments focus on customers’
background, business capability, financial capability, and historical record of repaying due
amounts and current repayment ability. For overseas customers, the economic environment of
the customers’ locations is also considered. The sales methods for domestic customers mainly
include: 1) credit sales: the credit period for credit sales is usually three to six months, and
customers are required to pay a certain percentage of the product price as a down payment before
dispatch; 2) instalment sales: for instalment sales, the payment period is usually six to twenty-four
months, and customers are required to pay a certain percentage of the product price as a down
payment before dispatch; 3) financing sales: customers are required to pay a certain percentage
of the product price as a down payment before dispatch, and the Company provides mortgage
and finance lease guarantees for the customers’ financing. The Company monitors the customers’
repayment to the financing institutions and, where necessary, assists the financial institutions
in collecting payments from the customers. In addition, customers with lower credit ratings are
required to provide collateral such as real estate (including properties), movable assets (including
equipment and vehicles) or third-party guarantees. The sales methods for overseas customers
include: 1) letter of credit sales: the Company dispatches goods upon receipt of letters of credit
issued by customers’ local banks and collects payments upon maturity of the letters of credit; 2)
credit sales: the credit period for credit sales is usually three to twelve months, and the customers
are required to pay a certain percentage of the product price as a down payment before dispatch,
while the Company has purchased insurance for such receivables. For financing sales, the end
customers of the Company’s construction machinery and equipment sales enter into equipment
loan or finance lease agreements with financial institutions using the construction machinery
and equipment as collateral to obtain financing for payment of the construction machinery and
equipment.

As a seller, the Company usually enters into separate agreements with financial institutions. If an
end customer fails to repay a loan, the Company is obliged to repay the outstanding loan to the
bank. In such case, the Company may assist the financial institution in disposing of the mortgaged
equipment. Accordingly, the management of the Company considers that it is probable that the
losses arising from the guarantees provided by the Company will be recovered, and therefore the
risks faced by the mortgage and finance lease guarantees provided to financial institutions are
relatively low. The Company continuously conducts credit assessments on the financial conditions
of individual customers, and maintains impairment losses on bad debts within the amounts
expected by management.
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IX. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)

1a

Financial Instrument Risk (Continued)

(1)  Credit risk (Continued)

In respect of loans and advances granted, the Company continuously monitors their balances. In
accordance with the Company’s policy, credit reviews are required for all customers requesting
credit-based transactions to ensure that the Company does not expose itself to significant bad
debt risks. For transactions not settled in the functional currency of the relevant operating unit,
the Company does not provide credit terms unless specifically approved by the Company’s
credit control department. The credit risk of loans and advances granted arises from counterparty
defaults, with the maximum exposure equal to the carrying amount of such financial assets.

As the counterparties of monetary funds, placements with banks, bank acceptance bills receivable
and derivative financial instruments are reputable banks with relatively high credit ratings, the
credit risk of these financial instruments is relatively low.

Other financial assets of the Company mainly include financial assets held-for-trading, accounts
receivable, other receivables, long-term receivables, debt investments, commercial acceptance
bills receivable and certain derivative instruments. The credit risk of these financial assets stems
from counterparty defaults, with the maximum exposure equal to the carrying amount of these
instruments. The Company is also exposed to credit risk due to provision of financial guarantees,
as detailed in Note XVI. The Company only conducts transactions with recognized and reputable
third parties and therefore requires no collateral. Credit risk is managed centrally by customer,
geographic, and industry groups. As the customer bases for the Company’s bills receivable,
accounts receivable financing and accounts receivable are widely dispersed across different
sectors, there is no significant concentration of credit risk within the Company. The Company does
not hold any collateral or other credit enhancements on the balance of accounts receivable.

Criteria for significant increase in credit risk. At each balance sheet date, the Company assesses
whether the credit risk of the relevant financial instruments has increased significantly since initial
recognition. The Company’s primary criteria for determining a significant increase in credit risk
are days past due or significant changes in one or more of the following indicators: the debtor’s
operating environment, internal and external credit ratings, or a material adverse change in actual
or expected operating results, etc.

Definition of credit-impaired assets. The Company’s primary criterion for determining that a
credit impairment has occurred is days past due. However, in certain circumstances, if internal or
external information indicates that the contractual amount is unlikely to be recovered in full before
considering any credit enhancements held, the Company will also consider it to be credit-impaired.
The credit impairment of a financial asset may be caused by the combined effect of multiple
events, and not necessarily by a single identifiable event.
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IX. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)

1.  Financial Instrument Risk (Continued)

(7)

Credit risk (Continued)

Credit risk exposure. The credit risk level of the Company’s financial assets has not changed

compared to the previous year. Quantitative data on credit risk exposure arising from accounts

receivable, other receivables, loans and advances granted, and long-term receivables are provided

in items 6, 10, 14 and 15 of Note VII to these financial statements. The book balance of financial

assets disclosed by credit risk level are as follows:

Unit: RMB’000  Currency: RMB

Book balance (unguaranteed)

Next
12-month
Financial assets ECLs Lifetime ECLs
Monetary funds 27,863,197
Placements with bank 178,450
Financial assets held-for-trading 21,715,427
Derivative financial assets 529,584
Bills receivable 456,389
Accounts receivable 29,872,512
Accounts receivable financing 452,295
Other receivables 1,710,531 793,477
Non-current assets due within one year 10,132,929 589,254
Other current assets 9,201,544 6,890
Loans and advances granted 502,959 50,430
Long-term receivables 12,562,561 415,708
Investments in other equity instruments 694,071
Other non-current financial assets 372,314
Total 85,915,862 32,184,660
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IX. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)

1.  Financial Instrument Risk (Continued)
(2) Liquidity risk

The Company manages liquidity risk by ensuring that sufficient funds are available to meet
liabilities as they fall due, without incurring unacceptable losses or damage to the Company’s
reputation. The Company regularly analyses the structure and maturity of its liabilities to ensure
that adequate funds are available. The Company’s management monitors the utilization of bank
borrowings and ensures compliance with the borrowing agreements. In addition, the Company
negotiates financing with financial institutions to maintain a certain level of credit facilities and
reduce liquidity risk.

The following table summarizes the maturity analysis of financial liabilities based on undiscounted
contractual cash flows:

Unit: RMB’000  Currency: RMB

Item Within 1 year 1 to 3 years 3to5years  Over5 years Total
Short-term borrowings 6,752,296 6,752,296
Placements from banks 4,639,165 4,639,165
Derivative financial liabilities 267,401 267,401
Bills payable 11,511,477 11,511,477
Accounts payable 33,016,734 33,016,734
Other payables 4,669,535 4,669,535
Non-current liabilities due within

one year 1,845,959 1,845,959
Other current liabilities 1,707,978 1,707,978
Long-term borrowings 2,634,763 2,200,601 583,845 5,419,209
Lease liabilities 585,202 227,139 53,710 866,051
Financial guarantee obligations 10,554,578 10,554,578
Total 74,956,923 3,219,965 2,427,740 637,555 81,242,183
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IX. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)

1a

Financial Instrument Risk (Continued)

(3) Market risk

Interest rate risk

The Company’s exposure to risk of changes in market interest rate primarily relates to the
Company’s long-term liabilities with floating interest rates. In terms of interest rate risk
management, the Company dynamically analyzes the direction of interest rate movements.
Where circumstances arise that would have a material adverse effect on the Company, the
Company will adopt various possible measures to mitigate interest rate risk, including replacing
or extending existing financing or exploring other funding channels. The Company also enters
into interest rate derivative contracts to reasonably balance the proportion of fixed-rate and
floating-rate interest-bearing debts, thereby avoiding interest rate risk. The table below presents
a sensitivity analysis of interest rate risk, reflecting the impact on net profit or loss (through the
effect on floating-rate borrowings) and the net amount of other comprehensive income after tax
when interest rates undergo reasonably possible changes, assuming all other variables remain

unchanged.
Unit: RMB’000 Currency: RMB
Net profit

Base point or loss Net equity

Increase Increase Increase

ltem (decrease) (decrease) (decrease)
Long-term borrowings 100 -35,903 -33,941
Long-term borrowings -100 35,903 33,941

Exchange rate risk

The Company is exposed to transactional foreign exchange risk. Such risk arises from sales
or purchases conducted by operating units in currencies other than their respective functional
currencies. In addition, the Company has foreign exchange risk exposure arising from foreign
currency borrowings. The Company uses foreign exchange forward contracts to reduce its foreign
exchange risk exposure.

The table below presents a sensitivity analysis of exchange rate risk, reflecting the impact on net
profit or loss (arising from changes in the fair values of monetary assets, monetary liabilities and
foreign exchange forward contracts) and shareholders’ equity when exchange rates undergo
reasonably possible changes, assuming all other variables remain unchanged.
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IX. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)

1.  Financial Instrument Risk (Continued)
(3)  Market risk (Continued)
Exchange rate risk (Continued)

Unit: RMB’000  Currency: RMB

Net profit

Exchange rate or loss Net equity

Increase/ Increase/ Increase/

Item (decrease) (decrease) (decrease)
The RMB strengthens against the AED 5.00% -3,172 -3,172
The RMB weakens against the AED -5.00% 3,172 3,172
The RMB strengthens against the AOA 5.00% -927 -927
The RMB weakens against the AOA -5.00% 927 927
The RMB strengthens against the AUD 5.00% 14,901 14,901
The RMB weakens against the AUD -5.00% -14,901 -14,901
The RMB strengthens against the BRL 5.00% -55,374 -55,374
The RMB weakens against the BRL -5.00% 55,374 55,374
The RMB strengthens against the RUB 5.00% -1,883 -1,883
The RMB weakens against the RUB -5.00% 1,883 1,883
The RMB strengthens against the HKD 5.00% -333,988 -333,988
The RMB weakens against the HKD -5.00% 333,988 333,988
The RMB strengthens against the USD 5.00% -1,078,074 -1,078,074
The RMB weakens against the USD -5.00% 1,078,074 1,078,074
The RMB strengthens against the ZAR 5.00% -4,543 -4,543
The RMB weakens against the ZAR -5.00% 4,543 4,543
The RMB strengthens against the NGN 5.00% -496 -496
The RMB weakens against the NGN -5.00% 496 496
The RMB strengthens against the EUR 5.00% 113,188 113,188
The RMB weakens against the EUR -5.00% -113,188 -113,188
The RMB strengthens against the JPY 5.00% -23,243 -23,243
The RMB weakens against the JPY -5.00% 23,243 23,243
The RMB strengthens against the THB 5.00% -29,876 -29,876
The RMB weakens against the THB -5.00% 29,876 29,876
The RMB strengthens against the SGD 5.00% -18,370 -18,370
The RMB weakens against the SGD -5.00% 18,370 18,370
The RMB strengthens against the INR 5.00% 110,301 110,301
The RMB weakens against the INR -5.00% -110,301 -110,301
The RMB strengthens against the IDR 5.00% 180,873 180,873
The RMB weakens against the IDR -5.00% -180,873 -180,873
The RMB strengthens against the CAD 5.00% -5,497 -5,497
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IX. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)

1.  Financial Instrument Risk (Continued)
(3)  Market risk (Continueq)
Exchange rate risk (Continued)

Unit: RMB’000  Currency: RMB

Net profit

Exchange rate or loss Net equity

Increase/ Increase/ Increase/

ltem (decrease) (decrease) (decrease)
The RMB weakens against the CAD -5.00% 5,497 5,497
The RMB strengthens against the MYR 5.00% 9,044 9,044
The RMB weakens against the MYR -5.00% -9,044 -9,044
The RMB strengthens against the GBP 5.00% 11,504 11,504
The RMB weakens against the GBP -5.00% -11,504 -11,504
The RMB strengthens against the COP 5.00% 10,556 10,556
The RMB weakens against the COP -5.00% -10,556 -10,556
The RMB strengthens against the SAR 5.00% -77,280 -77,280
The RMB weakens against the SAR -5.00% 77,280 77,280
The RMB strengthens against the MXN 5.00% 20,464 20,464
The RMB weakens against the MXN -5.00% -20,464 -20,464
The RMB strengthens against the GNF 5.00% -776 -776
The RMB weakens against the GNF -5.00% 776 776
The RMB strengthens against the VND 5.00% 1,041 1,041
The RMB weakens against the VND -5.00% -1,041 -1,041
The RMB strengthens against the PHP 5.00% 5,797 5,797
The RMB weakens against the PHP -5.00% -5,797 -5,797
The RMB strengthens against the UZS 5.00% -3,743 -3,743
The RMB weakens against the UZS -5.00% 3,743 3,743
The RMB strengthens against the PLN 5.00% -2,345 -2,345
The RMB weakens against the PLN -5.00% 2,345 2,345
The RMB strengthens against the KZT 5.00% -2,195 -2,195
The RMB weakens against the KZT -5.00% 2,195 2,195
The RMB strengthens against the XOF 5.00% -80 -80
The RMB weakens against the XOF -5.00% 80 80
The RMB strengthens against the MZN 5.00% -371 -371
The RMB weakens against the MZN -5.00% 371 371
The RMB strengthens against the NAD 5.00% -217 -217
The RMB weakens against the NAD -5.00% 217 217
The RMB strengthens against the TZS 5.00% -1,345 -1,345
The RMB weakens against the TZS -5.00% 1,345 1,345
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IX. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)

1.  Financial Instrument Risk (Continued)
(3)  Market risk (Continued)
Price risk of investments in equity instruments

The price risk of investments in equity instruments is the risk that fair value of equity securities is
reduced due to changes in the stock index and the value of individual stock. As at June 30, 2026,
the Company was exposed to the price risk of investments in equity instruments arising from
individual investments in equity instruments classified as investments in equity instruments at
FVPL and investments in equity instruments at FVOCI.

The following table demonstrates the sensitivity of net profit or loss and other comprehensive
income net of tax to every 5% change in the fair value (based on the book value on the balance
sheet date) of the investments in equity instruments of the Company, assuming all other variables
remain unchanged.

Unit: RMB’000  Currency: RMB

Net other
comprehensive Total
Carrying income,  shareholders’
amount after tax equity
of equity Increase/ Increase/
Item instruments (decrease) (decrease)
Investments in equity instruments at FVOCI 694,071  26,152/(26,152) 26,152/(26,152)
Investments in equity instruments at FVPL 45,933 1,723/(1,723) 1,723/(1,723)
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IX. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)

1.  Financial Instrument Risk (Continued)
(4) Capital management

The primary objective of the Company’s capital management is to ensure the Company’s ability to
continue as a going concern and maintain healthy capital ratios, with a view to supporting business
development and maximizing shareholders’ value.

The Company manages its capital structure and makes adjustments to it in light of changes in
economic conditions and the risk characteristics of the underlying assets. To maintain or adjust
the capital structure, the Company may adjust the distribution of profits to shareholders, return
capital to shareholders or issue new shares. The Company is not subject to any externally imposed
capital requirements. No changes were made in the objectives, policies or processes for managing
capital during 2026 and 2025. The Company manages its capital with the gearing ratio, which is
calculated as net debt divided by adjusted capital plus net debt. The Company’s net gearing ratio
as at the balance sheet date is as follows:

Unit: RMB’000  Currency: RMB

(O[Tl fer1EIE  Opening balance

Total liabilities (excluding deferred tax liabilities,
corporate income tax payable, government grants,

and estimated liabilities) 75,411,894 71,125,409
Less: Monetary funds 27,864,809 38,451,241
Net liabilities 47,547,085 32,674,168
Total shareholders’ equity 93,195,609 89,431,397
Add: Net liabilities 47,547,085 32,674,168
Less: minority interests 1,111,382 1,100,153
Total capital attributable to shareholders of

the parent company 139,631,312 121,005,412

Gearing ratio 34.05% 27.00%
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IX. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)

2. Transfer of Financial Assets
(1)  Classification of transfer methods

Unit: RMB’000 Currency: RMB

Nature of financial assets Amount of financial Judgment basis for
Method of transfer transferred assets transferred - Derecognition derecognition
Bill endorsement/bill discounting ~ Bills receivable 183,683 Not derecognized Substantially all risks and

rewards, including the
default risk associated
therewith, have been

retained

Bill endorsement/hill discounting ~ Accounts receivable financing 918,958 Derecognized Substantially al risks and
rewards have been
transferred

Factoring Long-term receivables 1,162,986 Not derecognized Substantially all risks and

rewards, including the
default risk associated
therewith, have been
retained

Factoring/discounting Accounts receivable 228,824  Derecognized Substantially all risks and
rewards have been
transferred

Total / 2494451/ /

(2) Financial assets derecognized as a result of transfer

Unit: RMB’000  Currency: RMB

Amount of Gains or losses

Method of transfer financial assets related to

Item of financial assets derecognized derecognition
Accounts receivable Bill endorsement/bill

financing discounting 918,958 -193

Accounts receivable Factoring/discounting 228,824 -8,254

Total / 1,147,782 -8,447
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X. DISCLOSURE OF FAIR VALUE

1.  Closing Fair Value of Assets and Liabilities Measured at Fair Value

Unit: RMB’000 Currency: RMB

Closing fair value
Level 1 fair Level 2 Level 3
value fair value fair value
Item measurement  measurement  measurement Total

I Recurring fair value measurement
() Financial assets held-for-trading
1. Financial assets at FVPL
(1) Investments in debt instruments
(2) Investments in equity instruments
(3) Derivative financial assets
2. Financial assets designated at FVPL
(1) Investments in debt instruments
(2) Investments in equity instruments
(I) Other debt investments
(I Investments in other equity instruments
(IV) Investment properties
1. Land use rights for rental
2. Buildings for rental
3. Land use rights held for transfer upon
capital appreciation
(V) Biological assets
1. Consumable biological assets
2. Productive biological assets
(VI) Accounts receivable financing
(V) Other non-current financial assets
Total assets measured at fair value on
a recurring basis
(VI Financial liabilities held-for-trading
1. Financial liabilities at FVPL
Including: Issued trading bonds
Derivative financial liabilities
Others
2. Financial liabilities designated at FVPL
Total liabilities measured at fair value on a
recurring basis
IIl.  Non-recurring fair value measurement
Total assets measured at fair value on a
non-recurring basis
Total liabilities measured at fair value on a
non-recurring basis

16,054,916
1,107,331
1,061,398

45,933

14,947,585
14,947,585

16,054,916

6,190,095
6,190,095
5,660,511

529,584

452,295

6,642,390
267,401
267,401

267,401

267,401

22,245,011
7,297,426
6,721,909
45,933
529,584
14,947,585

14,947,585

694,071 694,071

452,295

372,314 372,314
1,066,385 23,763,691
267,401

267,401

267,401

267,401
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X.

DISCLOSURE OF FAIR VALUE (Continued)

Basis for Determining the Market Price for Recurring and Non-Recurring Level 1 Fair Value
Measurement ltems

The Company’s recurring Level 1 fair value measurement items primarily consist of listed open-ended
funds held, listed bonds with active trading and equity interests in listed companies included in
investments in other equity instruments. The fair value of open-ended funds is determined based on
the closing prices on the last trading day on the Shanghai Stock Exchange and the Shenzhen Stock
Exchange. The fair value of listed equity investments included in investments in other equity instruments
is determined based on the closing prices on the last trading day on the Shanghai Stock Exchange and
the Hong Kong Stock Exchange. Listed bonds with active trading are valued based on the ChinaBond
valuation on the last trading day.

Qualitative and Quantitative Information on Valuation Techniques and Significant Inputs
Adopted for Recurring and Non-Recurring Level 2 Fair Value Measurement ltems

The Company’s recurring Level 2 fair value measurement items primarily consist of wealth management
products linked to non-interest rate underlying assets, forward foreign exchange contracts, listed bonds
without active trading and bills receivable. The valuation method is the discounted cash flow method.

Qualitative and Quantitative Information on Valuation Techniques and Significant Inputs
Adopted for Recurring and Non-Recurring Level 3 Fair Value Measurement ltems

The Company’s recurring Level 3 fair value measurement items primarily consist of equity investments
in non-listed companies and investment shares in industrial funds. Valuation methods include the
discounted cash flow method, the net realizable value method, the income method, the multiples
method and the effective market price method, etc.
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X. DISCLOSURE OF FAIR VALUE (Continued)

5. Reconciliation between the Opening and Closing Carrying Amounts of Recurring Level 3 Fair
Value Measurement Items and Sensitivity Analysis of Unobservable Inputs

v Applicable [] Not Applicable

Total gains or losses for

Unit: RMB’000  Currency: RMB

Change in

unrealized

gains or losses

for the current

period included

in profit or loss

for assets held

Closing atthe end

Decrease balance  of the period

250 694,071

2,923 312,314 74072

the current period
Included in
other
Opening Included in  comprehensive
ltem balance profit or loss income Increase
Investments in other equity instruments
1. Financial assets at FVOCI
(1) Investments in equity
instruments 694,271 50
Other non-current financial assets
1. Financial assets at FVPL
(1) Investments in equity
instruments 271,164 74,072 30,000
Total 965,435 74072 30,050

3178 1,066,385 74,072
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Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS

1. Parent Company of the Company
v Applicable [ Not Applicable
Unit: RMB’0,000 Currency: RMB

Parent company’s ~ Parent company’s

shareholding percentage of

Place of Nature of Registered percentage in the voting rights in

Name of the parent company  registration business capital Company (%) the Company (%)
SANY Group Co., Ltd. Changsha Economic  Investments in 32,288 26.97 26.97

ZEERRAA and Technological  high-technology industies,
Development Zone  automotive manufacturing,
culture and education and
real estate; research and
development of new materials,
biotechnology, etc.

Explanation of the parent company of the Company

Nil

The ultimate controlling party of the Company is Liang Wengen
Other explanations:

Nil
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Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

1. Parent Company of the Company (Continued)

Set out below are other joint ventures or associates that had related party transactions with the
Company during the current period, or that had balances arising from related party transactions with the
Company in prior periods

Relationship with the
Name of joint venture or associate Company

Sany Palfinger SPV Equipment Co., Ltd.

= —HRIER R EmEEER AR Joint venture
PT SANY MAKMUR PERKASA Joint venture
Palfinger Sany Crane CIS Joint venture
Yuandong Construction Investment Group Co., Ltd. of Beijing

IR EERERIRESBEARAR Associate
Hunan DEUTZ Power Co., Ltd./$iE B2 8 H AR A ) Associate
Wuhan Jiuzhoulong Engineering Machinery Co., Ltd.

EZSUMNE TR AR AR Associate
Tangshan Chite Mechanical Equipment Co., Ltd.

& 1L B SR B B PR A A Associate
Lianyungang Anxin Machinery Sales Co., Ltd.

EEBLOEMIHEBR AR Associate
Hunan Sany Jingchuang Technology Co., Ltd.

M= —RBRIRHRER AR Associate
Hunan Sanxiang Bank Co., Ltd.

W= MIRITRDBR AR Associate
Wuxi Sany Venture Capital Partnership Enterprise

(Limited Partnership) i = — B E S B E(BRER) Associate
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

2. Other Related Parties

Name of other related party

Relationship of other related
party with the Company

Hangzhou Serval Technology Co., Ltd.
TN B R AR A B

Xian Hualei Shipbuilding Industry Co., Ltd.
ALEEMMEXAR LA

Jiulong Property Insurance Co., Ltd.
AEMERBRERAF]

Sichuan Lumaite Engineering Equipment Co., Ltd.
)l BB iRk B AR AT

China Kangfu International Leasing Co., Ltd.
PEIEEBEEEERNDBRAT]

Hunan Lehui Sports Culture Communication Co., Ltd.
MR E L EREAR AR

Kunshan Sany Power Co., Ltd. 2 lLI=—E1 H BR A 7

Hunan Anren Sany Construction Technology Co., Ltd.
AT C=—E£IRRBERAA

Hunan Sany Building Co., Ltd.
ME=—RMEEEIXERAF

Sany Handan Construction Technology Co., Ltd.
= HERE TR AR A A

Sany Construction Engineering Linli Technology Co., Ltd.

=—E£T (B2 FHRABR AR

Sany Construction Technology Miluo Co., Ltd.
=—E£IMKCEE)BER AR

Sany Construction Technology Co., Ltd.
= EIREERNERAR

Zhejiang Sany Construction Technology Co., Ltd.
AL =—RfIRARLF

Jiangsu Sany Construction Co., Ltd.
TE=—%THR R A

Sany International Hong Kong Industry Co., Ltd.
= BREAEXERAT]

SANY Heavy Equipment Co., Ltd.
= ERREBEERAQA]

SANY HEAVY INDUSTRY CO., LTD.

Associate of the parent
company of the Company

Associate of the parent
company of the Company

Associate of the parent
company of the Company

Associate of the parent
company of the Company

Associate of the parent
company of the Company

Associate of the parent
company of the Company

Subsidiary of an associate

Under common control of Mr.
Liang Wengen

Under common control of Mr.
Liang Wengen

Under common control of Mr.
Liang Wengen

Under common control of Mr.
Liang Wengen

Under common control of Mr.
Liang Wengen

Under common control of Mr.
Liang Wengen

Under common control of Mr.
Liang Wengen

Under common control of Mr.
Liang Wengen

Under common control of Mr.
Liang Wengen

Under common control of Mr.
Liang Wengen



XI.

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

2.

Other Related Parties (Continued)

Name of other related party

Relationship of other related
party with the Company

Sany Heavy Equipment International Holdings Company Limited

= ERERERERAF

Hunan Xingbida Network Technology Co., Ltd.
WMETT B EREBER AR AR

Hunan AUTOMOBILE-LIMITED Company
WM AEREERAEEAR

Hunan Sany Body Co., Ltd.
WME=—EFERAA

Sany Heavy Energy Co., Ltd. and its subsidiaries
= BRERNERARKLEFAR]

Jiangsu Sany Environmental Technology Co., Ltd.
TR =—RIRERRERAF

Hunan Sany Construction Co., Ltd.
ME=—%THRAR]

Beijing Sany Architectural Design and Research Co., Ltd.
ER=—ZERAHATERAA

Hunan Aika Internet Technology Co., Ltd.
HEEREMRH AR AR

Shanghai Sany Construction Co., Ltd.
EE=—8TEZXARAA

Sany Construction Engineering Xian Technology Co., Ltd.

=—EIT(AR)HRARAR

Sany Construction Chongging Technology Co., Ltd.
=—HI(EBMRERAT

Zhuhai Zhuxiang Cloud Technology Co., Ltd.
WEEZEMRARAF

Sany Quanzhou Construction Technology Co., Ltd.

=—(RMEIZBRAF]

Hunan Sany Intelligent Construction Engineering Co., Ltd.

M= RREETLRARAA

Hubei Sany Truck Sales and Service Co., Ltd.
ML= —REHERBER DA

Zhongxian Sany Construction Technology Co., Ltd.
BHB=—HETIREBR AT

Under common control of Mr.

Liang Wengen

Under common control of Mr.

Liang Wengen

Under common control of Mr.

Liang Wengen

Under common control of Mr.

Liang Wengen

Under common control of Mr.

Liang Wengen

Under common control of Mr.

Liang Wengen

Under common control of Mr.

Liang Wengen

Under common control of Mr.

Liang Wengen

Under common control of Mr.

Liang Wengen

Under common control of Mr.

Liang Wengen

Under common control of Mr.

Liang Wengen

Under common control of Mr.

Liang Wengen

Under common control of Mr.

Liang Wengen

Under common control of Mr.

Liang Wengen

Under common control of Mr.

Liang Wengen

Under common control of Mr.

Liang Wengen

Under common control of Mr.

Liang Wengen
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

2.  Other Related Parties (Continued)

Relationship of other related

Name of other related party party with the Company

220

Shengijing Intelligent Technology Jiaxing Co., Ltd.
BEEEMX(EE)BRAR
Sany Silicon Energy Zhuzhou Co., Ltd. = —f£se (kRN B R A 7)
SANY Marine Heavy Industry Co., Ltd. = —/8/¥E T AR A7
Sany Technology Equipment Co., Ltd. = —F il & #H G R A &)
Sany Energy Equipment Co., Ltd. = —8EREE AR A 7
Sany Hydrogen Energy Co., Ltd. = — & AR A 7
Sany Oil Smart Equipment Co., Ltd. = — & H B e E G R A 7
Sany Logistics Equipment USA Co., Ltd. = — ¥R EEEZEER A A
Sany Heavy Equipment Indonesia Holdings Co., Ltd.
=—HEEREEFRAF
Sany Intelligent Mining Technology Co., Ltd. = — R AR A A
Sany Intelligent Equipment Co., Ltd. = — 82 BB R A 7
Zhuzhou Sany Silicon Energy Technology Co., Ltd.
RN =—FERE BT AR A )
Zhuzhou Sany Silicon Energy New Energy Co., Ltd.
RN=—FEREFTRERB R A R
Sany Lithium Energy Co., Ltd. =—4$28E B[R A Al
Beijing Sany Heavy Machinery Co., Ltd.dt R =—E# AR A 7
Changsha Dilian Industrial Control Technology Co., Ltd.
AT TERRAER QA
Hangzhou Lilong Hydraulic Co., Ltd.fi /M 71 8E/&REEA R A 7l
Hunan Ground Unmanned Equipment Engineering Research Center
Co., Ltd. & HEEAEETIERRPLEREELAA
Hunan SANY Port Machinery Co., Ltd.j#f =—/& O REB R A A
Hunan Sany Cloud Oil Energy Co., Ltd./#if = —=haERA R A 7]
Hunan Xingxiang Construction Supervision Consulting Co., Ltd.
M E ERE R B IR AR A
Shenzhen Trinity Technology Co., Ltd./#JI| =—RIE AR A 7
Hunan Zhushengyuan Property Service Co., Ltd.
AT BE YRR ER AR
Changsha Shufeng Enterprise Management Co., Ltd.
SR REEERAR
Chongging Sany Zhushengyuan Property Service Co., Ltd.
BE=—TBEYERBERLQA
Sany Silicon Energy Shuozhou Co., Ltd. = —EAE(FA)M) B R A 7]

SANY HEAVY INDUSTRY CO., LTD.

Fellow subsidiary

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary

Fellow subsidiary

Fellow subsidiary
Fellow subsidiary

Fellow subsidiary
Fellow subsidiary

Fellow subsidiary

Fellow subsidiary
Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary



XI.

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Other Related Parties (Continued)

Name of other related party

RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

Relationship of other related
party with the Company

Kunshan Sany Environment Protecting Technology Co., Ltd.
BIL=—RERHEBER AR
Hunan Sanfeng Technology Co., Ltd.}#if = IR AR A 7
Shanghai Zhushengyuan Real Estate Co., Ltd.
EEMBEmESRAT
Zhuhai SANY Port Machinery Co., Ltd. 258 = — & D %A R A &)
Hunan Zhonghong Financial Leasing Co., Ltd.
HMEP AR EHEBR AR
Sany Zhuhai Investment Co., Ltd. = — (¥0/8) I E B R A &)
Hunan Zizhuyuan Real Estate Co., Ltd. #iF &M REHEB R A 7
China Wealth Machine Holdings Limited & & #4352 A% B R 2 7
Guangzhou Huayao Real Estate Co., Ltd. E/NERE ¥ B[R A 7
Changsha Three Silver Real Estate Development Co., Ltd.
RO ZREMEFREGR AT
Sany Zhuhai Real Estate Co., Ltd. =— (3k/8) E £ AR A 7
Loudi Zhushengyuan Real Estate Development Co., Ltd.
ERMBERMERZEERAA

Linli Zhushengyuan Real Estate Co., Ltd. @ 27 BsE Bt E AR A 7

Changsha Yunjing Real Estate Co., Ltd. R/ E2EHE AR A 7

Changsha Yuntian Real Estate Co., Ltd. R EXEMEBRRE A 7

Zhuzhou Sany Intelligent Manufacturing Co., Ltd.
M= —EeaEAR A A

Zhuzhou Sany Smart Industry and Trade Co., Ltd.
EN=—BETEARAA

Sany Chongging Intelligent Equipment Co., Ltd.
=—(ER)BREBEERAR

Changsha Yunhui Real Estate Development Co., Ltd.
RAEREREMEREZEBRAR]

Chongging Zhushengyuan Real Estate Development Co., Ltd.
BEEMBEEEREFRAG

Zhuzhou Sany Zhushengyuan Property Service Co., Ltd.
WN=—TTBEYERBER QA

Hunan Sanyin Commercial Management Co., Ltd.

W= SRAEERARAA

Fellow subsidiary

Fellow subsidiary
Fellow subsidiary

Fellow subsidiary
Fellow subsidiary

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary

Fellow subsidiary

Fellow subsidiary
Fellow subsidiary

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary

Fellow subsidiary

Fellow subsidiary
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)
2.  Other Related Parties (Continued)

Relationship of other related

Name of other related party party with the Company

222

Sany Hydrogen Energy Technology Co., Ltd. = —&AERI AR A A

Hunan Anren Sany Heavy Steel Structure Co., Ltd.
MERC = —ERMEERAR

Turbo Fly Machine Engineering Limited &Rt 5% (5 5 BR A 7

Sany Indonesia Mining Equipment Co., Ltd.
=—HEBLREER AR

China Wealth Hong Kong Machine Limited /& & & #45 4 IR A 7]

China Wealth Saudi Machine Limited # & 5 i 5 1R A &)

China Wealth Cambodia Machinery Co., Ltd. & I Z=HAM A R A 7

China Wealth Equipment Pte Ltd. & ;% B[R A 7

China Wealth Machinery Malaysia Co., Ltd.
RERME RAEER AR

Gangyue Construction Engineering Co., Ltd. /&2 T2 B[R A 7

Sany Construction Development Malaysia Limited
=TI ZER(ERAR)ERAA

Sany International Zambia Industrial Co., Ltd.
=—BRELER)EXBRAA

Huaxin Yongkang Insurance Sales Co., Ltd.
EFKRRBREERR AR

Sany Kinetic Energy For Electricity New Energy Technology

Development Ezhou Co., Ltd. = — &gt B se R R 3R (IN) A

R~ a]
Sany Kinetic Energy for Electricity New Energy Technology

Development Zibo Co., Ltd. = —E)gLia B #TEER R B R (4 18) AR

NG
Ludian Lithium Energy Jianshui Co., Ltd.4% & 4B 4L (2 7K) AR A 7
Sany Lithium Energy Chongqging New Energy Co., Ltd.
=B (EB)RERBER AR
Shanghai SANY Science and Technology Co., Ltd.
PE=—REBERRAA
Sany Construction Industry Development Africa PTY Ltd.
=—HETIBEREFEMERDF]
CHN WEALTH EQUIPMENT SDN.BHD # & &8 5 2R Fa 2 AR A A
China Wealth (Huayue) Limited 7 = ZE 4 A FR A 7]

SANY HEAVY INDUSTRY CO., LTD.

Fellow subsidiary
Fellow subsidiary

Fellow subsidiary
Fellow subsidiary

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary

Fellow subsidiary

Fellow subsidiary
Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary
Fellow subsidiary



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

2.

Other Related Parties (Continued)

Name of other related party

Relationship of other related
party with the Company

Sun Li Heng Machinery Co., Ltd. Hong Kong

BB R AR(ED)

SANY EUROPE CHINA WEALTH LIMITED

SANY INTERNATIONAL LLC
Chengdu Shuneng Shenghe New Energy Co., Ltd.

FXERE RE R A FTREIR AR A A
Guangzhou Zhiben Industrial Operation Management Co., Ltd.

BEMEREXELEERRAT]

Shuozhou SANY Silicon Energy New Energy Co., Ltd.

WM =—

SANY Logistics Equipment Germany GmbH

SANY International Singapore Pte. Ltd. = — BB (i) AR ST A 7
SANY PC Manufacturing SDN BHD

SANY Silicon Energy Bazhong Co., Ltd. =—
Tianjin Boyu Power Engineering Co., Ltd. X 2B EH TR AR A A

ERERTEEIRE R DA

+ 4k
£ Be

(EfR)BRRA]

Liaoning Shengyuanlijian Construction Engineering Co., Ltd.

EBERRNEZEETEERAR

SANY INTERNATIONAL (ZIMBABWE) INDUSTRIAL (PRIVATE)

LIMITED

Sany Marine Industry International Holdings Co., Ltd.
= BIERERERAR

Sany Hongkong Group Limited = —&E 5B AR AR

Rootcloud Technology Co., Ltd. and its subsidiaries

HIREBEN AR AR LREFRF]

Guangzhou Ygp Industrial Trading Co., Ltd.

BEMNTZTmESERAR

Huachu Petrochemical Guangdong Co., Ltd.

ERALER)ARAA

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Key management personnel
can exercise significant

influence

Key management personnel
can exercise significant

influence

Key management personnel
can exercise significant

influence
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

2.  Other Related Parties (Continued)

Name of other related party

Relationship of other related
party with the Company

Shihezi Mingzhao Equity Investment Management Co., Ltd.
AR FHEARRIEREEEBR AR

Yaowu Shenzhen Technology Co., Ltd. 27 (&Y RIE AR A 7

i3

Beijing Sany Public Welfare Foundation 1t R = — Az E &

Hunan Zhongfa Intelligent Equipment Co., Ltd.

WP EEREREERAR

Kunshan Zhongfa Asset Management Co., Ltd.
BILUREZEEEEERRAR

Cuiyun Gonggong (Shanghai) Technology Co., Ltd.
HEEHXAT(LB)RHRABRAF

Sany Environmental Industry Co., Ltd.

= RREXRERAA

Sany Robotics Technology Co., Ltd.
=S ARABRAF]

Sany Robot Equipment Xian Co., Ltd.
= HRBARBER)BRAR

Sany Robot Changsha Co., Ltd.
=—HBAERD)BERAR

Key management personnel
can exercise significant
influence

Key management personnel
can exercise significant
influence

Key management personnel
can exercise significant
influence

Key management personnel
can exercise significant
influence

Key management personnel
can exercise significant
influence

Key management personnel
can exercise significant
influence

Key management personnel
can exercise significant
influence

Key management personnel
can exercise significant
influence

Key management personnel
can exercise significant
influence

Key management personnel
can exercise significant
influence

Other explanations:

Nil

SANY HEAVY INDUSTRY CO., LTD.



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services

Table on purchase of goods/receipt of services

Unit: RMB’000  Currency: RMB

Whether the
Approved transaction limit Amount for
Content of related party Amount for transaction limit is exceeded the previous
Related party transactions the current period (if applicable) (if applicable) period
SANY Marine Heavy Industry Co., Ltd.  Purchase of materials and 387,034 4,131,790 No 257,774
=—BHETIARLA goods
Sany International Hong Kong Industry - Purchase of materials and 286,205 303,820
Co, Ltd. =—ERER)EZERL  goods
al
Sany Lithium Energy Co., Ltd. =—38  Purchase of materials and 235,143 425319
SARAT goods
SANY Heavy Equipment Co., Lid.=—  Purchase of materials and 219,953 370,366
ERNERBBRAT goods
Sany Heavy Equipment International  Purchase of materials and 205,355 61,584
Holdings Company Limited =—2  goods
RARERERAT
Sany Logistics Equipment USA Co.,  Purchase of materials and 127,149
Ltd. =-MiikEFEERAR goods
SANY INTERNATIONAL LLG Purchase of materials and 5483
goods
Zhuzhou Sany Slicon Energy New ~ Purchase of materials and 12,928
Energy Co, Ltd. M =—F881%  goods
FERAA
Sany Silicon Energy Zhuzhou Co., Ltd.  Purchase of materials and 1,729
=B ERAA goods
Chengdu Shuneng Shenghe New Purchase of materials and 1,147
Energy Co., Ltd. UEEsEME  goods
FERAA
Hunan SANY Port Machinery Co., Ltd. ~ Purchase of materials and 16,217
WH=—ANRERRAT goods
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on purchase of goods/receipt of services (Continued)

Unit: RMB’000  Currency: RMB

Whether the
Approved transaction limit Amount for
Content of related party Amount for transaction limit is exceeded the previous
Related party transactions the current period (if applicable) (if applicable) period
Sany Oil Smart Equipment Co., Ltd. ~ Purchase of materials and 7213
S-hREgEEERAA goods
Sany Technology Equipment Co., Ltd.  Purchase of materials and 3,869
= RiEERAA goods
Sany Intelligent Equipment Co., Ltd.  Purchase of materials and 8,298
=-BERERRAA goods
Sany Energy Equipment Co., Ltd. == Purchase of materials and 37
R RBRRAA goods
Zhuzhou Sany Silicon Energy Purchase of materials and
Technology Co, Ltd. #H=—F#  goods
BiARAR
Sany Hydrogen Energy Co., Ltd. =—  Purchase of materials and 538
aEARAA goods
Sany Heavy Equipment Indonesia Purchase of materials and 31,104
Holdings Co., Ltd. =—E/EERE  goods
FERAR
Changsha Dilian Industrial Control Purchase of materials and 359,874 1,309,600 No 827,850
Technology Co., Ltd. RVFETE  goods
HEARAR
Guangzhou Ygp Industrial Trading Co., Purchase of materials and 191,720 950473 No 119,318
Lid. BN S IRESER AR goods
Huachu Petrochemical Guangdong ~ Purchase of materials and 64,383 75,732
Co, Lid. EEALER)ARAE  goods
Sany Robotics Technology Co., Ltd.  Purchase of materials and 92,641 226,057 No 34,884
= REANRBRAT goods
Sany Robot Equipment Xian Co., Ltd.  Purchase of materials and 137
S-MEAEEAER)BERAA goods
Rootcloud Technology Co., Ltd. and  Purchase of materials and 161,960 No 23,714

its subsidiaries E/REBRAERL  goods
AREFAT
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on purchase of goods/receipt of services (Continued)

Unit: RMB’000  Currency: RMB

Whether the
Approved transaction limit Amount for
Content of related party Amount for transaction limit is exceeded the previous
Related party transactions the current period (if applicable) (if applicable) period
Sany Environmental Industry Co., Ltd.  Purchase of materials and 7,759 113,370 No 1,289
= REEXARAA goods
Hunan DEUTZ Power Co., Ltd. %  Purchase of materials and 462,388 961,230 No 292,726
FrRBNERAR goods
Kunshan Sany Power Co,, Ltd. £/l Purchase of materials and 95,000 51,859
=-BNERAT goods
Hunan Sany Body Co., Ltd. =~ Purchase of materials and 413,429 668,360 No 297,734
BHBRAT goods
Sany Construction Technology Miluo  Purchase of materials and 173,049 614,750 No 52,589
Co., Lid. =—£TRAE(RB)ERL  goods
a
Hunan Anren Sany Construction Purchase of materials and 63,212
Technology Co,, Ltd. &L=~ goods
ETHRARAT
Zhejiang Sany Construction Purchase of materials and 2
Technology Co,, Ltd. MIT=—%T  goods
HEARAT
Hunan Sany Building Co., Ltd. /% Purchase of materials and 3,870
—-BMEREIEARAR goods
Sany Construction Technology Co.,  Purchase of materials and 51,967
Ltd. =—ETRERHERAR goods
Hangzhou Lilong Hydraulic Co., Lid.  Purchase of materials and 156,382 318,360 No 114,973
TN ERERRAR goods
Hunan AUTOMOBILE-LIMITED Purchase of materials and 421,369 979,280 No 147,060
Company HEEZERRAML  goods
il
Jiangsu Sany Environmental Purchase of materials and 28940 No 2,598
Technology Co, Ltd. .T&=—%%  goods
HEBRAA
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of

services (Continued)

Table on purchase of goods/receipt of services (Continued)

Related party

Unit: RMB’000  Currency: RMB

Sany Heavy Energy Co., Ltd. and its
subsidiaries =~ E&RARRAT
REFAT]

Beijing Sany Heavy Machinery Co.,
Utd. tRH=—EBERAT

Shengjing Intelligent Technology
Jiaxing Co., Ltd. BELHHE(EE)
ERA7

PT SANY MAKMUR PERKASA

Hunan Ground Unmanned Equipment
Engineering Research Center Co.,
Ltd. AR EHEEARB LR
DEREEAT

Hunan Zhushengyuan Property
Senvice Co., Ltd. WAMEENZR
BARAA

Hunan Sany Jingchuang Technology
Co., Ltd. Hi=—REHEARAR

Hunan Xingbida Network Technology

Co,, Ltd. HBATLERBRERRA

l

Hunan Xingxiang Construction
Supenvision Consulting Co., Ltd.
BRI ARAR

Sany Palfinger SPV Equipment Co.,
Ltd. =-HESHRREERERRR

Al

SANY HEAVY INDUSTRY CO., LTD.

Whether the
Approved transaction limit Amount for
Content of related party Amount for transaction limit is exceeded the previous
transactions the current period (if applicable) (if applicable) period
Purchase of materials and 9,696
goods
Purchase of materials and 700
goods
Purchase of materials and 2,825
goods
Purchase of materials and 2,529
goods
Purchase of materials and 2
goods
Purchase of materials and
goods
Purchase of materials and
goods
Purchase of materials and 210
goods
Purchase of materials and 398
goods
Purchase of materials and 43,062
goods




NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Information on Related Party Transactions (Continued)

RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of

services (Continued)

Table on purchase of goods/receipt of services (Continued)

Content of related party
Related party transactions
Palfinger Sany Crane CIS Purchase of materials and
goods

Tangshan Chite Mechanical Equipment  Purchase of materials and
Co., Lid. ELLEHHHREERAT  goods

Lianyungang Anxin Machinery Sales  Purchase of materials and
Co., Lid. EEAZ LEREESRL  goods
al

Wuhan Jiuzhoulong Engineering Purchase of materials and
Machinery Co., Ltd. RENMETE  goods
KHARAR

SANY Group Co., Ltd. =—%EHRA  Receipt of senvices
al

Hunan Zhushengyuan Property Receipt of services
Senvice Co, Ltd. HETBERNER
HERAT]

PT SANY MAKMUR PERKASA Receipt of services

Sany Heavy Energy Co,, Ltd. andits  Receipt of services
subsidiaries =~ E&RAERAT
REFAR

SANY Heavy Equipment Co., Ltd.=—  Receipt of services
EURBARLT

Hunan Xingxiang Construction Receipt of services
Supenvision Consulting Co., Ltd. 4
AR AR AR

Zhejiang Sany Construction Receipt of services

Technology Co,, Ltd. iT=—%T
PHRARAT

Amount for

the current period

Approved
transaction limit
(if applicable)

Unit: RMB’000  Currency: RMB

Whether the
transaction limit Amount for
is exceeded the previous

(if applicable) period

295

16

138

489,850 No 24,005

26,805

2,582
5670

9

350
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on purchase of goods/receipt of services (Continued)

Unit: RMB’000  Currency: RMB

Whether the
Approved transaction limit Amount for
Content of related party Amount for transaction limit is exceeded the previous
Related party transactions the current period (if applicable) (if applicable) period
Zhuzhou Sany Silicon Energy New ~ Receipt of services 1,048
Energy Co,, Lid. 1l = —Eeabamie
RERAT]
Guangzhou Zhiben Industrial Receipt of services
Operation Management Co., Ltd. &
WEREXEEERARAR
Sany Robotics Technology Co., Ltd.  Receipt of services 829
= HEANRERAR
SANY Marine Heavy Industry Co., Ltd.  Receipt of services 451
Z-BFETERAA
Jiulong Property Insurance Co., Ltd. ~ Receipt of services 8,362
AEHERBRARAR
Beijing Sany Heavy Machinery Co., ~ Receipt of services 164
Ltd. k7= —ERERAF
Chongging Sany Zhushengyuan Receipt of services 323
Property Service Co., Ltd. EE=—
HEENEREARAR
Sany Intelligent Equipment Co., Ltd.  Receipt of services 253
= RRRERAA
Sany Silicon Energy Shuozhou Co.,  Receipt of services 144
Ltd. =~ ER(HNERAT
Shenzhen Trinity Technology Co., Ltd. ~ Receipt of services 96
IH=—REERAA
Hunan Sanfeng Technology Co., Ltd. ~ Receipt of services 486
HE=BNEARAR
Hunan Anren Sany Construction Receipt of services 294
Technology Co., Ltd. AL =—
ETHEARAA
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on purchase of goods/receipt of services (Continued)

Unit: RMB’000  Currency: RMB

Whether the
Approved transaction limit Amount for
Content of related party Amount for transaction limit is exceeded the previous
Related party transactions the current period (if applicable) (if applicable) period

Changsha Shufeng Enterprise Receipt of services 2
Management Co., Ltd. R4 0%
ERARAA

Sany Lithium Energy Co., Ltd. =—4  Receipt of services 212

VERA

Hunan DEUTZ Power Co., Ltd. %%  Receipt of services 7,950
FRBNERAR

Hunan Sany Body Co., Ltd. #E=—  Receipt of services
E5BRAA

Sany Energy Equipment Co., Ltd.=—  Receipt of services 63
HRKERRAT

Shengjing Intelligent Technology Receipt of services 103
Jiaxing Co., Ltd. ZEEER(ZE)
ERAA

Sany Construction Technology Miluo  Receipt of services 59
Co., Ltd. =—ETHE(AR)ERA
a

Beijing Sany Architectural Designand ~ Receipt of services 30
Research Co., Ltd. 1 2= —B &%
ARRARAR

Hangzhou Lilong Hydraulic Co., Ltd.  Receipt of services
M NERERRAR

Sany Silicon Energy Zhuzhou Co., Ltd. Receipt of services 2
=—HERHERAR

Sany Environmental Industry Co., Ltd.  Receipt of services
= BEEXARAA

Hunan Xingbida Network Technology  Receipt of services 344

Co., Ltd. HfTERBRRERA
f
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Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on purchase of goods/receipt of services (Continued)

Unit: RMB’000  Currency: RMB

Whether the
Approved transaction limit Amount for
Content of related party Amount for transaction limit is exceeded the previous
Related party transactions the current period (if applicable) (if applicable) period
Shihezi Mingzhao Equity Investment  Receipt of services 4,167
Management Co., Ltd. &/ T35
REREERERAA
Sany Construction Technology Co.,  Receipt of services 7,968
Utd. =—ETRERHERAR
Hunan AUTOMOBILE-LIMITED Receipt of services 36,940 No 51,017
Company i AEREEREAA
f
Wuhan Jiuzhoulong Engineering Receipt of services 15,479
Machinery Co., Ltd, BZ AT
BRERAT
Sichuan Lumaite Engineering Receipt of services 7,661
Equipment Co., Ltd, 10| R &R T2
REARAR
Tangshan Chite Mechanical Equipment - Receipt of services 1,486
Co., Ltd. EILSEERRERRA
Sany Technology Equipment Co., Ltd. ~ Receipt of services 74
=Rk EERAA
Hangzhou Serval Technology Co., Ltd.  Receipt of services 116
HMBREREARAR
Lianyungang Anxin Machinery Sales  Receipt of services 18
Co, Ltd. BEEERLHEHEERRA
a
Rootcloud Technology Co., Ltd. and  Platform usage fee 183,890 No 75,180
its subsidiaries &R BB R AR A
AREFAR
SANY Group Co., Ltd. =—5EARA  Interest expenses 455
a
Total 4,166,286 11,174,850 4,101,573
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FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on sale of goods/provision of services
Unit: RMB’000  Currency: RMB

Content of related Amount for the Amount for the
Related party party transactions current period previous period

Sany Lithium Energy Co., Ltd. Sale of goods and 516,926 196,003
=B AR AF materials

SANY Heavy Equipment Co., Sale of goods and 444,582 156,121
Ltd. =—BRREERAA materials

PT SANY MAKMUR Sale of goods and 423,468 284,656
PERKASA materials

Hunan AUTOMOBILE- Sale of goods and 389,763 225,969
LIMITED Company #F55 materials
BRUERREERAA

Palfinger Sany Crane CIS Sale of goods and 368,634 687,682

materials

SANY Marine Heavy Industry  Sale of goods and 217,567 147,718
Co., Ltd. =—/8*¥ET AR materials
NG

Sany Logistics Equipment Sale of goods and 177,662 270,068
USA Co., Ltd. =—¥1/%%EE  materials
EEERAF

Wuhan Jiuzhoulong Sale of goods and 143,931 198,617
Engineering Machinery Co., materials
Ltd. BUE NN BE T2 MM A
R A

China Wealth Hong Kong Sale of goods and 41,090
Machine Limited & &5 materials
AR AT

Tangshan Chite Mechanical ~ Sale of goods and 107,317
Equipment Co., Ltd. FEILUGt  materials
FmREAR AR

Sany Energy Equipment Co., Sale of goods and 44,813

Ltd. = —REREEBER AT materials
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Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on sale of goods/provision of services (Continued)

Unit: RMB’000  Currency: RMB

Content of related Amount for the Amount for the
Related party party transactions current period previous period

Turbo Fly Machine Sale of goods and 34,307
Engineering Limited J&/#  materials
W BB R AR

Sany Robotics Technology Sale of goods and 21,033
Co., Ltd. =—#2Z AR AE  materials
(S /NE|

Sany Intelligent Equipment Sale of goods and 55,333
Co., Ltd. = —FEEEER materials
NG|

Hunan Sany Body Co., Ltd. j#§ Sale of goods and 14,681
M= —E5BRAF materials

Sany Environmental Industry ~ Sale of goods and 3,561
Co., Ltd. =—HIFEFXAMR  materials
NG|

Sun Li Heng Machinery Co.,  Sale of goods and 15,338
Ltd. Hong Kong ¥ #|{E#4  materials
ERAB(BEB)

China Wealth Equipment Pte  Sale of goods and 7,644
Ltd. P ERERRAA materials

Gangyue Construction Sale of goods and 371
Engineering Co., Ltd. /it materials
BETRERAT

Hunan DEUTZ Power Co., Sale of goods and 1,020
Ltd. #FEEKAB N BERA materials
Al

Sany Construction Sale of goods and 3,573
Technology Miluo Co., Ltd. materials

=—EIMKCAB)ERA

|
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FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of

services (Continued)

Table on sale of goods/provision of services (Continued)

Related party

Content of related
party transactions

Guangzhou Ygp Industrial
Trading Co., Ltd. BT 5

IRESERAF
Sany Heavy Energy Co., Ltd.
and its subsidiaries = — &

ERNDERARRETFAR

China Wealth Saudi Machine
Limited 7 & A A IR
NG|

Hangzhou Lilong Hydraulic
Co., Ltd. #/N hEE kBB
NG|

China Wealth Machine
Holdings Limited 7 & ###
ERER AR

Hunan Xingbida Network
Technology Co., Ltd. j#Fd
T EFEBERBR AR

Sany Heavy Equipment
Indonesia Holdings Co.,
Ltd. =—ENEEREKEHR
NG

Huachu Petrochemical
Guangdong Co., Ltd. ZER
AL(ER)BRAF

Sale of goods and
materials

Sale of goods and
materials

Sale of goods and
materials

Sale of goods and
materials

Sale of goods and
materials

Sale of goods and
materials

Sale of goods and

materials

Sale of goods and
materials

SANY International Singapore Sale of goods and

Pte. Ltd. =—BAFR (FTI03%)
BRETAA

materials

Unit: RMB’000  Currency: RMB

Amount for the

current period

Amount for the
previous period

10,076

10,922

15,026

215

1,226

957

637
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FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on sale of goods/provision of services (Continued)

Unit: RMB’000  Currency: RMB

236

Related party

Content of related
party transactions

Amount for the

current period

Amount for the
previous period

Sany International Zambia
Industrial Co., Ltd. = — I
(BLLD)EXERAF

Sale of goods and
materials

China Wealth Cambodia Sale of goods and 317
Machinery Co., Ltd. F & materials
HEEBER AT

Sany Technology Equipment  Sale of goods and 56
Co., Ltd. = — 1l EER materials
NG|

Jiulong Property Insurance Sale of goods and 1,690
Co., Ltd. AT ERRER materials
~A]

Sany Palfinger SPV Equipment Sale of goods and 111
Co., Ltd. = —IHERSERFE  materials
EREBERAR

Sany Oil Smart Equipment Sale of goods and 467
Co., Ltd. =—FAMmEEEEE  materials
BRATA

SANY EUROPE CHINA Sale of goods and 42
WEALTH LIMITED materials

Sany Silicon Energy Zhuzhou Sale of goods and 1,085
Co., Ltd. =—fEEE(HRIMN A materials
RARA]

SANY Group Co., Ltd. =—% Sale of goods and 249
EBRAA] materials

Sany Construction Sale of goods and 417

Technology Co., Ltd. =— materials

ETHEBROERAF]
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of

services (Continued)

Table on sale of goods/provision of services (Continued)

Related party

Content of related
party transactions

Rootcloud Technology Co.,
Ltd. and its subsidiaries
REBROBRAR MEF
NG

Zhuzhou Sany Silicon Energy
New Energy Co., Ltd. ¥k
=—TEeeFEE R AR AR

Hunan Ground Unmanned
Equipment Engineering
Research Center Co., Ltd.
MR M AR IR
RPLEREERA]

Sany Silicon Energy Shuozhou
Co., Ltd. =—fEse (BN A
RAR]

Hunan Zhushengyuan
Property Service Co., Ltd.
METBEYERBERA
=

Shanghai Sany Construction
Co., Ltd. b/B=—5T &%
BIRAT]

Sany Intelligent Mining
Technology Co., Ltd. =—
BERRBRAA]

China Wealth Machinery
Malaysia Co., Ltd. F1 & #4
BRAEARAR

Zhejiang Sany Construction
Technology Co., Ltd. /T
=—EIMKBERQF

Sale of goods and
materials

Sale of goods and

materials

Sale of goods and
materials

Sale of goods and
materials

Sale of goods and
materials
Sale of goods and

materials

Sale of goods and
materials

Sale of goods and
materials

Sale of goods and
materials

Unit: RMB’000  Currency: RMB

Amount for the

current period

Amount for the
previous period

140

313

680

433

137

56

1,172

156
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on sale of goods/provision of services (Continued)

Unit: RMB’000  Currency: RMB

Content of related Amount for the Amount for the
Related party party transactions current period previous period

Hunan Anren Sany Sale of goods and 69
Construction Technology materials
Co., Ltd. #MiMZ{C=—2%T
AR AR

Sany Construction Sale of goods and 92
Engineering Xian materials
Technology Co., Ltd. =—
ET(AR)HRBERAT

SANY PC Manufacturing SDN Sale of goods and
BHD materials

Hunan Sany Building Co., Ltd. Sale of goods and 60
ME=—RmEEEIEE materials
R A

Zhuzhou Sany Smart Industry Sale of goods and 74
and Trade Co., Ltd. #kiM materials
=—HETEHRAA

Changsha Yuntian Real Estate Sale of goods and 49
Co., Ltd. RAEXRFMESR  materials
R A

Beijing Sany Heavy Machinery Sale of goods and 3
Co., Ltd. t R =—FE#H materials
R A

SANY INTERNATIONAL LLC  Sale of goods and 112,607

materials

Hunan Xingxiang Construction Sale of goods and 37
Supervision Consulting Co., materials
Ltd. 4R MR RR L TR A )
BRAT]

Sany Hydrogen Energy Co.,  Sale of goods and 127
Ltd. =—REeER A A materials
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on sale of goods/provision of services (Continued)

Unit: RMB’000  Currency: RMB

Content of related Amount for the Amount for the
Related party party transactions current period previous period

Guangzhou Huayao Real Sale of goods and 12
Estate Co., Ltd. BMZERE  materials
XARAA

Hunan Sany Construction Co., Sale of goods and 19
Ltd. MR =—2THMRAF  materials

Hunan SANY Port Machinery  Sale of goods and 35
Co., Ltd. #MlFg=—#0HMHE  materials
BRAT]

Chongging Zhushengyuan Sale of goods and 9
Real Estate Development materials
Co., Ltd. EEMBEFHE
FEBR LA

SANY Silicon Energy Bazhong Sale of goods and
Co., Ltd. =—=RE(EH) A materials
RAA]

Shengjing Intelligent Sale of goods and 14
Technology Jiaxing Co., materials
Ltd. 2R RERH (F )
RA]

Hunan Sanxiang Bank Co., Sale of goods and
Ltd. #im =M IRITIRID BR materials
NI

Hunan Sanyin Commercial Sale of goods and 1
Management Co., Ltd. j#7 materials
—HREEREEBRAA

Shenzhen Trinity Technology  Sale of goods and 25
Co., Ltd. FYm=—FHEH materials
R A

Changsha Yunhui Real Estate Sale of goods and 7

Development Co., Ltd. £ materials
EERMERZEERAR
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FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on sale of goods/provision of services (Continued)

Unit: RMB’000  Currency: RMB

Content of related Amount for the Amount for the
Related party party transactions current period previous period

Zhuzhou Sany Zhushengyuan Sale of goods and 10
Property Service Co., Ltd. materials
WN=—1TEBE Y ERBHE
R A
Hunan Sany Intelligent Sale of goods and 29
Construction Engineering materials
Co., Ltd. g =—8 5L
TiEERAA
Sichuan Lumaite Engineering  Sale of goods and 15,767
Equipment Co., Ltd. FA)I|}  materials
BRIEREEARAT
Guangzhou Zhiben Industrial ~ Sale of goods and
Operation Management materials
Co., Ltd. EMBEAREREL
EEARAT]
Zhuzhou Sany Intelligent Sale of goods and 2
Manufacturing Co., Ltd. #& materials
M=—2 e BERR AR
Zhuhai SANY Port Machinery Sale of goods and
Co., Ltd. ZKE=—FO#H  materials
BRAT]
Sany Robot Changsha Co., Sale of goods and 19

Ltd. =—#BAED)ER materials
NG|

Zhongxian Sany Construction Sale of goods and
Technology Co., Ltd. &% materials

= ETREERDA
Shuozhou SANY Silicon Sale of goods and
Energy New Energy Co., materials
Ltd. WM =—FEBEFTEEIRA
R A
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on sale of goods/provision of services (Continued)

Unit: RMB’000  Currency: RMB

Related party

Content of related
party transactions

Changsha Yunjing Real Estate
Co., Ltd. RAEBREHER
RAR]

Sany Zhuhai Investment Co.,
Ltd. =—CGRE)REBR A
El

Changsha Shufeng Enterprise
Management Co., Ltd. £
R EREREGRAT

Sany Indonesia Mining
Equipment Co., Ltd. =—Ef]
[EREILREBRR AR

Jiangsu Sany Construction
Co., Ltd. T#=—%T AR
NI

Changsha Dilian Industrial
Control Technology Co.,
Ltd. KA FHH TR B R
NG|

Kunshan Sany Environment

Protecting Technology Co.,
Ltd. Bl =—RFERZAR
NG|

Loudi Zhushengyuan Real
Estate Development Co.,
Ltd. R E 5 A 5 3
BRAT]

Sany Robot Equipment Xian
Co., Ltd. =—#EAEE
Z) AR QA

Sale of goods and
materials

Sale of goods and
materials

Sale of goods and
materials

Sale of goods and
materials

Sale of goods and
materials

Sale of goods and

materials

Sale of goods and
materials

Sale of goods and
materials

Sale of goods and
materials

Amount for the

current period

Amount for the
previous period

33

8,259

111
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on sale of goods/provision of services (Continued)

Unit: RMB’000  Currency: RMB

Content of related Amount for the Amount for the
Related party party transactions current period previous period

Sany Quanzhou Construction Sale of goods and
Technology Co., Ltd. =— materials
(RMETRHEAR AR

Hunan Zhonghong Financial ~ Sale of goods and
Leasing Co., Ltd. iR 7%= materials

MEHERRAF

Sany Hydrogen Energy Sale of goods and 2
Technology Co., Ltd. =— materials
TR AR AR

Hunan Zizhuyuan Real Estate Sale of goods and )
Co., Ltd. #MimE=MRFEME  materials
BRAT

Jiangsu Sany Environmental ~ Sale of goods and 118
Technology Co., Ltd. /T &k materials
=RENMRERAQA

Sany Zhuhai Real Estate Co., Sale of goods and 1
Ltd. =—(RHEBEXERA materials
Al

Zhuzhou Sany Silicon Energy Sale of goods and 13
Technology Co., Ltd. k) materials
= HEEERMBER AR

Linli Zhushengyuan Real Sale of goods and 2
Estate Co., Ltd. E&/2 /T E materials
EHERR LR

Sany Chongging Intelligent Sale of goods and 1
Equipment Co., Ltd. =—(&  materials
B) SR BER AR

China Kangfu International Sale of goods and 9

Leasing Co., Ltd. FEEE materials
Bl SR BIRAR]
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Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on sale of goods/provision of services (Continued)

Unit: RMB’000  Currency: RMB

Content of related Amount for the Amount for the
Related party party transactions current period previous period

Zhuhai Zhuxiang Cloud Sale of goods and 1
Technology Co., Ltd. %8 materials
HEZEEMRBRAA]

Chongqging Sany Sale of goods and 1
Zhushengyuan Property materials

Service Co., Ltd. EEF=—
MEBEEMERE AR A A

Kunshan Sany Power Co., Sale of goods and 3
Lid. EIL=—8 hBERAH materials

Yaowu Shenzhen Technology Sale of goods and 4
Co., Ltd. ZH(RYI)EHE A materials
R A

Sany Heavy Energy Co., Ltd.  Provision of 104,845
and its subsidiaries = — & administrative
BEROHBRATREFAR] services

SANY Heavy Equipment Co., Provision of 23,540
Ltd. =—S=AEEAMRAA  administrative

services

SANY Marine Heavy Industry  Provision of 17,792
Co., Ltd. Z=— /& ¥ET AR  administrative
NG| services

Sany Lithium Energy Co., Ltd. Provision of 3,695
= —BRERR AR administrative

services

Sany Logistics Equipment Provision of 14,319
USA Co., Ltd. =—¥)i%&#  administrative
ERABR AR services

Hunan Xingbida Network Provision of 8,596

Technology Co., Ltd. #& administrative
T ERBEIRER AR services
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of

services (Continued)

Table on sale of goods/provision of services (Continued)

Unit: RMB’000  Currency: RMB

Content of related Amount for the
Related party party transactions current period

Amount for the
previous period

Hunan Zhushengyuan Provision of
Property Service Co., Ltd. administrative
METBREMERKBERLS  services
=il

Sany Intelligent Equipment Provision of
Co., Ltd. =—FREEEER administrative
NG| services

Sany International Hong Kong Provision of
Industry Co., Ltd. =—BIp% administrative

(BAB)EXAR AR services
Hunan AUTOMOBILE- Provision of

LIMITED Company j#/;5 administrative

BRUERREEAA services

Sany Technology Equipment  Provision of
Co., Ltd. =—Fif#EHBRE  administrative

~A] services

Guangzhou Ygp Industrial Provision of
Trading Co., Ltd. BT 5 administrative
ImE5BERAR services

Hunan Anren Sany Provision of
Construction Technology administrative
Co., Ltd. T =—%T services
AR AE

Sany Robotics Technology Provision of
Co., Ltd. =—#BARIHXE  administrative

RRR] services
SANY Group Co., Ltd. =—%  Provision of
EARAR] administrative
services
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on sale of goods/provision of services (Continued)

Unit: RMB’000  Currency: RMB

Content of related Amount for the Amount for the

Related party party transactions current period previous period

Zhejiang Sany Construction Provision of 1,009
Technology Co., Ltd. /T administrative
=—HIRRBRAA services

Shengjing Intelligent Provision of 1,163
Technology Jiaxing Co., administrative
Lid. RSB (EGER)E services
(EYNE

Sany Energy Equipment Co.,  Provision of 562
Ltd. = —gEREEERAA administrative

services

Sany Environmental Industry  Provision of 410
Co., Ltd. =—3RFEXHEMR  administrative
NG| services

Sany Silicon Energy Zhuzhou Provision of 180
Co., Ltd. =Z—rERE(RIMN B administrative
(S /NE services

Sany Construction Provision of 257
Technology Miluo Co., Ltd. administrative
= —E TR (CRE)ERA services
7

Hunan DEUTZ Power Co., Provision of 698
Ltd. MR EKAE NERZA  administrative
A services

Hunan Sany Body Co., Ltd. /4§ Provision of 163
M=—H58RAF administrative

services
Changsha Yuntian Real Estate Provision of 284

Co., Ltd. RAEREHER
RA A

administrative
services
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on sale of goods/provision of services (Continued)

Unit: RMB’000  Currency: RMB

Content of related Amount for the Amount for the
Related party party transactions current period previous period

Sany Silicon Energy Shuozhou Provision of 193
Co., Ltd. =—FEEE(HAINAE administrative
R A services

Sany Robot Changsha Co., Provision of 170
Ltd. = — B AR ER administrative
NG| services

Hangzhou Lilong Hydraulic Provision of 191
Co., Ltd. M HEEREHBR  administrative
NG| services

Zhuzhou Sany Silicon Energy  Provision of 163
New Energy Co., Ltd. % administrative
=T RER AR services

Rootcloud Technology Co., Provision of 33
Ltd. and its subsidiaries administrative
BEEROBRATIREF  services
NG|

Sany Construction Provision of 228
Technology Co., Ltd. =— administrative
ETIRERNBRAT services

Sany Hydrogen Energy Co., Provision of 110
Ltd. =—SREBR A A administrative

services

Sany Oil Smart Equipment Provision of 105
Co., Ltd. =—A/HEREHME  administrative
BRAT] services

Sany Intelligent Mining Provision of 100
Technology Co., Ltd. =— administrative
BEMEARAR services
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on sale of goods/provision of services (Continued)
Unit: RMB’000  Currency: RMB

Content of related Amount for the Amount for the
Related party party transactions current period previous period

SANY Silicon Energy Bazhong Provision of

Co., Ltd. =—=RE(EH) A administrative
RAR] services
Palfinger Sany Crane CIS Provision of 159
administrative
services
Hunan SANY Port Machinery  Provision of 110
Co., Ltd. #ila=—/80 %M  administrative
BRAFA services
Changsha Yunjing Real Estate Provision of 38
Co., Ltd. RA EREMEHR administrative
R A services
Sany Construction Provision of 27
Engineering Xian administrative
Technology Co., Ltd. =— services
ET(AR)RBRAF
Wuhan Jiuzhoulong Provision of 42
Engineering Machinery Co., administrative
Ltd. BUENNBEIIZMMAA  services
RAR]
Zhuhai SANY Port Machinery Provision of 150
Co., Ltd. ZTKE=—8 0 #4%  administrative
BRATA services
Hunan Ground Unmanned Provision of
Equipment Engineering administrative
Research Center Co., Ltd. services

HFAE HEE AR T2
RPLBREEATF]
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on sale of goods/provision of services (Continued)

Unit: RMB’000  Currency: RMB

Content of related Amount for the Amount for the
Related party party transactions current period previous period

Zhuzhou Sany Smart Industry Provision of 18
and Trade Co., Ltd. %M administrative
=—RETEZERAA services
Hunan Sany Intelligent Provision of 7
Construction Engineering administrative
Co., Ltd. #imA=—"58LEE  services
TRBERRAA
Changsha Shufeng Enterprise Provision of
Management Co., Ltd. & administrative
BHEDEEIRER AR services
Sany Hydrogen Energy Provision of 18
Technology Co., Ltd. =— administrative
KEERHEBR A A] services
Beijing Sany Heavy Machinery Provision of 29
Co., Ltd. tmm=—%FE#%  administrative
(S /NE| services
Hunan Xingxiang Construction Provision of 10
Supervision Consulting Co., administrative
Ltd. #irs B R B IR services
BRAR]
SANY INTERNATIONAL LLC  Provision of
administrative
services
Jiangsu Sany Environmental  Provision of 23
Technology Co., Ltd. /T &k administrative
= RIBRIEAR AR services
Liaoning Shengyuanlijian Provision of
Construction Engineering administrative
Co., Ltd. BERRFFEZEZE  services
TiEERAA
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on sale of goods/provision of services (Continued)

Unit: RMB’000  Currency: RMB

Content of related Amount for the Amount for the
Related party party transactions current period previous period

Sany Robot Equipment Xian  Provision of 3
Co., Ltd. =—#25 AP administrative
Z) B R T] services

Sany Construction Provision of 6
Engineering Linli administrative
Technology Co., Ltd. =— services
ET(R2)HRABRAF

Kunshan Sany Environment Provision of 20
Protecting Technology Co., administrative
Ltd. BEIL=—3R{REHZBR  services
NG

Sany Construction Chongqging Provision of 2
Technology Co., Ltd. =— administrative
LT (ER)RHEBRAR services

Zhuzhou Sany Silicon Energy  Provision of 5
Technology Co., Ltd. %M administrative
=—TERERTER AR services

Hunan Sany Building Co., Ltd. Provision of 13
ME=—RMEEEIF¥E  administrative
RAR] services

Hunan Sany Construction Co., Provision of 8
Ltd. il =—%T AR AT  administrative

services

Sany Zhuhai Real Estate Co., Provision of 1
Ltd. =— (R EXEERA administrative
Gl services

Sany Zhuhai Investment Co., Provision of 15

Lid. =—(ERE)IREBRA administrative
Gl services
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of

services (Continued)

Table on sale of goods/provision of services (Continued)

Unit: RMB’000  Currency: RMB

Content of related Amount for the
Related party party transactions current period

Amount for the
previous period

Zhuzhou Sany Intelligent Provision of
Manufacturing Co., Ltd. #& administrative
M=—EBERR AR services

Huaxin Yongkang Insurance  Provision of
Sales Co., Ltd. ZEFKER administrative

RIHEBIR AR services
Hunan Anren Sany Heavy Provision of

Steel Structure Co., Ltd. J# administrative
mE{C=—sRMEARA services

7

Jiulong Property Insurance Provision of
Co., Ltd. AR ERKAERE  administrative
NG| services

Guangzhou Huayao Real Provision of
Estate Co., Ltd. E/NZERE  administrative
EPE1UNG services

Sichuan Lumaite Engineering Provision of
Equipment Co., Ltd. P9)I|3  administrative
BREIERERRAT services

Hunan Zizhuyuan Real Estate Provision of
Co., Ltd. #MiF&MTRE#E  administrative

BRAF services

Sany Construction Provision of
Development Malaysia administrative
Limited = —2£ TR (FK services
FAEE)BR AT

Chongging Zhushengyuan Provision of
Real Estate Development administrative
Co., Ltd. EEMEEE  services
FERR AR

SANY HEAVY INDUSTRY CO., LTD.

49

275

83

36

67



NOTES TO INTERIM CONDENSED CONSOLIDATED

XI.

FINANCIAL STATEMENTS

RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of

services (Continued)

Table on sale of goods/provision of services (Continued)

Related party

Unit: RMB’000  Currency: RMB

Content of related Amount for the Amount for the

party transactions

current period

previous period

Hunan Sanxiang Bank Co.,
Ltd. #E = MIRITIRD B IR
NG

Sany Palfinger SPV Equipment
Co., Ltd. =—IARIEIERFFE
EWEBERAT

Hunan AUTOMOBILE-
LIMITED Company #&;5
BREERREERA

Sany Robotics Technology
Co., Ltd. =—#2EARIEHE
{NE

Hunan DEUTZ Power Co.,

Ltd. @ KRB N AR A

7

Sany Construction
Technology Miluo Co., Ltd.
=—HIRECER)BERA
=

Sany Palfinger SPV Equipment
Co., Ltd. = —HERZEIS B
EREBERAT

SANY Heavy Equipment Co.,
Ltd. =—EREKEBERAF

SANY Marine Heavy Industry
Co., Ltd. =—&FETHIR
NG|

Hunan Sany Body Co., Ltd. j#
EA=—EFARAIQA

Tangshan Chite Mechanical
Equipment Co., Ltd. L5t
M REAERAR

Provision of 129
administrative
services

Provision of 4
administrative
services

Provision of logistics 18,416
services

Provision of logistics 4,744
services

Provision of logistics 3,459
services

Provision of logistics 4,100
services

Provision of logistics BR255)
services

Provision of logistics 3,023
services

Provision of logistics 2,484
services

Provision of logistics 1,918
services

Provision of logistics 472

services
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on sale of goods/provision of services (Continued)

Unit: RMB’000  Currency: RMB

252

Related party

Content of related
party transactions

Amount for the

current period

Amount for the
previous period

Wuhan Jiuzhoulong Provision of logistics 348
Engineering Machinery Co., services
Ltd. BUE NN BE TR
R A

Sany Environmental Industry  Provision of logistics 11
Co., Ltd. =—IRFEXAFR  services
NG

Sany Silicon Energy Zhuzhou Provision of logistics 15,277
Co., Ltd. =—FEEE(FRIMN A services
RAR]

Sany Intelligent Equipment Provision of logistics 685
Co., Ltd. =—EReEMEARRE  services
NG

Sany Oil Smart Equipment Provision of logistics
Co., Ltd. =—A/AERLHEE  services
BRAT]

Hangzhou Lilong Hydraulic Provision of logistics 524
Co., Ltd. it HEERBEE R services
NG

Sany Silicon Energy Shuozhou Provision of logistics 5,837
Co., Ltd. =—FEEE(HIN A services
RAR]

Sany Intelligent Mining Provision of logistics 396
Technology Co., Ltd. =— services
BEFHARAR

Sany Construction Provision of logistics 1,330
Technology Co., Ltd. =— services
ETIREBRD AR AT

Sany Hydrogen Energy Co., Provision of logistics 85

Lid. = —SEEBRAT]

SANY HEAVY INDUSTRY CO., LTD.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

Information on Related Party Transactions (Continued)

services (Continued)

Table on sale of goods/provision of services (Continued)

Content of related
Related party party transactions

Hunan Xingbida Network Provision of logistics
Technology Co., Ltd. j# & services
T EMEBERBR AR

Sany Lithium Energy Co., Ltd. Provision of logistics

=B ARAA services

Sany Construction Provision of logistics
Engineering Xian services
Technology Co., Ltd. =—
ET([AR)ZARRAT

Sany Energy Equipment Co., Provision of logistics
Ltd. = —gEREEERAA services

SANY Silicon Energy Bazhong Provision of logistics
Co., Ltd. =Z—HrERE(EEAH)E services
RAa]

Hunan SANY Port Machinery  Provision of logistics
Co., Ltd. #ila=—/10 XM  services
BRAT]

Sany Technology Equipment  Provision of logistics
Co., Ltd. =—HKIMi=E AR services
NI

Beijing Sany Heavy Machinery Provision of logistics
Co., Ltd. It R =—E#E  services
R A

Zhuzhou Sany Silicon Energy  Provision of logistics
Technology Co., Ltd. 4k services
= HERERMAER AR

RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of

Unit: RMB’000  Currency: RMB

Amount for the

current period

Amount for the
previous period

336

437

818

50

175
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

(1) Related party transactions on purchase and sale of goods, and provision and receipt of
services (Continued)

Table on sale of goods/provision of services (Continued)

Unit: RMB’000  Currency: RMB

Content of related Amount for the Amount for the
Related party party transactions current period previous period

Lianyungang Anxin Machinery Provision of logistics 87
Sales Co., Ltd. FEEHEZ 1> services
W HEBR AR
Sany Technology Equipment  Provision of machine
Co., Ltd. =—#JiiZEHAMR  processing services
NG
Sany Lithium Energy Co., Ltd. Provision of machine 88
=B AR AT processing services
Sany Robotics Technology Provision of machine
Co., Ltd. =—#28 ARHXHE  processing services
R A
Sany Environmental Industry  Provision of machine 74
Co., Ltd. =—®RBEXAR processing services
NG
SANY Group Co., Ltd. =—% Provision of
EBRARA] management
consulting services
Wuxi Sany Venture Capital Provision of 5,654
Partnership Enterprise management
(Limited Partnership)£&$5 consulting services
= RIERESREEER
&%)
Wuhan Jiuzhoulong Provision of 2
Engineering Machinery Co., management
Ltd. EUE AN EE T2 A consulting services
R A
Total 3,398,644 2,965,077
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)
(2) Leases with related parties
The Company as the lessor:

Unit: RMB’000 Currency: RMB

Rental income Rental income
Type of recognized inthe  recognized in the
Name of lessee leased assets current period previous period

Sany Palfinger SPV Equipment Leasing out office 4,024
Co., Ltd. =—1HFAZEME%TE  buildings and plants
EREBERAT

Sany Robotics Technology Leasing out office 3,073
Co., Ltd. = —#23Z AR A buildings and plants
RA7A]

Hunan Anren Sany Leasing out office 3,741
Construction Technology buildings and plants
Co., Ltd. MER{-=—%T
FHRBRAA

Sany Indonesia Mining Leasing out office
Equipment Co., Ltd. =—E[ buildings and plants
ERLREAERAE

Hunan Xingbida Network Leasing out office 788
Technology Co., Ltd. j#E buildings and plants
T EREBERBR AR

Hunan Lehui Sports Culture Leasing out office 1,888
Communication Co., Ltd. j#i buildings and plants
FRERE X LEEARA
7

Sany Lithium Energy Co., Ltd. Leasing out office 2,113
=B AR AF buildings and plants

SANY Marine Heavy Industry  Leasing out office 141
Co., Ltd. =—/B¥E=T AR  buildings and plants
NG

SANY Heavy Equipment Co., Leasing out office 219

Ltd. = —ERREER AR buildings and plants
Hunan Anren Sany Heavy Leasing out office

Steel Structure Co., Ltd. J# buildings and plants

AL =—5RHEERA

]
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)
(2) Leases with related parties (Continued)
The Company as the lessor: (Continued)

Unit: RMB’000 Currency: RMB

Name of lessee

Rental income
recognized in the
previous period

Rental income
recognized in the
current period

Type of
leased assets

Sany Environmental Industry
Co., Ltd. =—IRIBEXAR
NG|

Rootcloud Technology Co.,
Ltd. and its subsidiaries
BEEROABRA R RET
NG|

Changsha Shufeng Enterprise
Management Co., Ltd. £
BB EERARAR

Wuhan Jiuzhoulong
Engineering Machinery Co.,
Ltd. EUE NN BE T2 A
RARA]

Sany Construction
Technology Co., Ltd. =—
EIREBRMDARAT]

Sany Energy Equipment Co.,
Ltd. =—BEREFHER QA

Hunan Sanyin Commercial
Management Co., Ltd. 5
—IREEEEERAT]

Sany Technology Equipment
Co., Ltd. = —HIiEEER
RA]

Sany Oil Smart Equipment
Co., Ltd. = — A EEEE
BRAF

Sichuan Lumaite Engineering
Equipment Co., Ltd. P9/
BRIEREERAF]

SANY HEAVY INDUSTRY CO., LTD.

Leasing out office 109

buildings and plants

Leasing out office
buildings and plants

Leasing out office
buildings and plants

Leasing out office 25

buildings and plants

Leasing out office
buildings and plants

Leasing out office 21
buildings and plants

Leasing out office
buildings and plants

64

Leasing out office 947

buildings and plants

Leasing out office
buildings and plants

Leasing out office 68

buildings and plants




NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)
(2) Leases with related parties (Continued)
The Company as the lessor: (Continued)

Unit: RMB’000 Currency: RMB

Rental income Rental income
Type of recognized inthe  recognized in the
Name of lessee leased assets current period previous period

SANY Marine Heavy Industry  Equipment leasing
Co., Lid. =— ¥ ETHR
NG

Sany Heavy Energy Co., Ltd. Equipment leasing
and its subsidiaries = — &
BRI BRARIREF AT

Sany Kinetic Energy for Equipment leasing
Electricity New Energy
Technology Development
Ezhou Co., Ltd. =— Btk
BATREREI R ER (SN A
R R]

Sany Lithium Energy Co., Ltd. Equipment leasing
=—EBREARAT

Hunan Sany Intelligent Equipment leasing
Construction Engineering
Co., Ltd. #ifa=—8reiE
TiEBRAA

Sany Kinetic Energy for Equipment leasing
Electricity New Energy
Technology Development
Zibo Co., Ltd. =—B)aEILE
FREREHR B R (HE) AR
~a]

Ludian Lithium Energy Equipment leasing
Jianshui Co., Ltd. £ & 428k
(2K)BRAR]

Sany Lithium Energy Equipment leasing
Chongqging New Energy
Co., Ltd. = —4286(E= )3
BERBRAF

669

8,061

661

881

29

84

119

119

Total 27,846
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)
(3)  Related party guarantees
The Company as the guarantor
Not applicable
The Company as the guaranteed party
Not applicable
Explanation of related party guarantees
Not applicable
(4)  Funds borrowing from/lending to related parties

Not applicable
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XI.

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3.

Related party

Information on Related Party Transactions (Continued)

(5) Asset transfer and debt restructuring of related parties

Content of related
party transactions

SANY Heavy Equipment Co.,
Ltd. =—BARBARBAA

Wuhan Jiuzhoulong
Engineering Machinery Co.,
Ltd. BUENINBE T2 A
(YNE

Hunan Anren Sany
Construction Technology
Co., Ltd. MiEZ{C=—%T
AR AE

Sany Handan Construction
Technology Co., Ltd. =—
HEETRRERAR

SANY Group Co., Ltd. =—%
EARLA

Sany Technology Equipment
Co., Ltd. =— KR E AR
~a]

Hunan Xingbida Network
Technology Co., Ltd. j#
T EFEBERBR AR

Sany Silicon Energy Zhuzhou
Co., Ltd. =—HEBE(RM) A
R A

Sany Oil Smart Equipment
Co., Ltd. =—AMEeERE
BRAT]

Sany Lithium Energy Co., Ltd.
=B AR AT

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Unit: RMB’000 Currency: RMB

Amount for the Amount for the
current period previous period

142

17

586

1,920

25

19

Interim Report 2026
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

XI.

RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3.

Related party

Information on Related Party Transactions (Continued)

Content of related
party transactions

Shengjing Intelligent
Technology Jiaxing Co.,
Ltd. BREERR(EE)E
R A

Sany Energy Equipment Co.,
Ltd. =—BEREBAR LA

Zhuzhou Sany Silicon Energy
New Energy Co., Ltd. &M
=—HEREHEERAR AR

Hunan AUTOMOBILE-
LIMITED Company #iF /5
BEERREERR

SANY Marine Heavy Industry
Co., Ltd. =— & FETHR
NG

Hunan Zhonghong Financial
Leasing Co., Ltd. R 7%=
MEHERRAR

Sany Hydrogen Energy Co.,
Ltd. =—SREBR A A

Hunan Sany Building Co., Ltd.
ME=—RMEETIXS
R A]

Hunan Zhushengyuan
Property Service Co., Ltd.
HETBEYMERGERA
7

Sany Environmental Industry
Co., Ltd. =—IREEXER
A7)

Beijing Sany Heavy Machinery
Co., Ltd. It R =—5H#E
R A]

SANY HEAVY INDUSTRY CO., LTD.

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

(5) Asset transfer and debt restructuring of related parties (Continued)

Unit: RMB’000 Currency: RMB

Amount for the Amount for the

current period

previous period

38

2,871



XI.

NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3.

Related party

Information on Related Party Transactions (Continued)

Content of related
party transactions

Sany Robotics Technology
Co., Ltd. =—#2Z ARHZHE
{YNE

Hunan Xingxiang Construction
Supervision Consulting Co.,
Ltd. 4R MR R AR Ba IR R &
BRAT]

Zhuzhou Sany Silicon Energy
Technology Co., Ltd. %k
=—FRERITAR AR

Hunan Zizhuyuan Real Estate
Co., Ltd. MR EMIREHE
BRAT]

Sany Construction
Technology Co., Ltd. =—
IR AR AT

Kunshan Sany Environment
Protecting Technology Co.,
Ltd. BIL=—RIREHZAR
NC]|

Zhuhai Zhuxiang Cloud
Technology Co., Ltd. %k/8
EZERTAERAT

Sany Silicon Energy Shuozhou
Co., Ltd. =—ERE(HAM)E
R A

Sany Construction
Technology Miluo Co., Ltd.
=—ETRECAB)BERA
7

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

Acquisition of assets

(5) Asset transfer and debt restructuring of related parties (Continued)

Unit: RMB’000 Currency: RMB

Amount for the

current period

Amount for the
previous period

1,486

17

26

Interim Report 2026

263



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)
(5) Asset transfer and debt restructuring of related parties (Continued)

Unit: RMB’000 Currency: RMB

264

Related party

Content of related
party transactions

SANY Marine Heavy Industry
Co., Ltd. =— B FETHIR
NC]|

SANY Group Co., Ltd. =—%£
EBRARA

Hunan AUTOMOBILE-
LIMITED Company j#5;5
BEEERREERR

Sany Silicon Energy Zhuzhou
Co., Ltd. = —EEEe(¥kiM) A
{E/NE|

SANY Heavy Equipment Co.,
Ltd. =—BREREER QA

Guangzhou Huayao Real
Estate Co., Ltd. E/NERE
E2E]UNG

Hunan Zhushengyuan
Property Service Co., Ltd.
HETBEMERGERA
7

Sany Construction
Technology Miluo Co., Ltd.
=—ETRECAB)ER D
7

Sany Chonggqing Intelligent
Equipment Co., Ltd. =—(&
B)EreRBEEAR AR

Hunan Xingbida Network
Technology Co., Ltd. j#
T EMEBRIR AR AR

SANY HEAVY INDUSTRY CO., LTD.

Transfer of assets

Transfer of assets

Transfer of assets

Transfer of assets

Transfer of assets

Transfer of assets

Transfer of assets

Transfer of assets

Transfer of assets

Transfer of assets

Amount for the

current period

Amount for the
previous period

6,889

2,450

19

32

576

602

46



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)
(5) Asset transfer and debt restructuring of related parties (Continued)

Unit: RMB’000 Currency: RMB

Related party

Content of related
party transactions

Changsha Yuntian Real Estate
Co., Ltd. RAERFEHER
{YNE

Beijing Sany Heavy Machinery
Co., Ltd. bR =—E#AE
R A]

Sany Lithium Energy Co., Ltd.
=—EBEEARAR

Changsha Yunhui Real Estate
Development Co., Ltd. £
EEFMEMBEARAR

Sany Oil Smart Equipment
Co., Lid. =— A M REEE
BRAT]

Sany Energy Equipment Co.,
Ltd. = —8EREBAR A A

Sany Environmental Industry
Co., Ltid. Z—IRREXAER
NG

Sany Robotics Technology
Co., Ltd. =—#2EARIEE
R A

Sany Hydrogen Energy Co.,
Ltd. =—SRERR QA

Sany Intelligent Equipment
Co., Ltd. =—HEERBEAR
NG

Sany Construction
Technology Co., Ltd. =—
LTI AR AR

Transfer of assets

Transfer of assets

Transfer of assets

Transfer of assets

Transfer of assets

Transfer of assets

Transfer of assets

Transfer of assets

Transfer of assets

Transfer of assets

Transfer of assets

Amount for the

current period

Amount for the
previous period

52

43

23

115

284

33
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)
(5) Asset transfer and debt restructuring of related parties (Continued)
Unit: RMB’000 Currency: RMB

Content of related Amount for the Amount for the
Related party party transactions current period previous period

Hunan Zizhuyuan Real Estate Transfer of assets
Co., Ltd. #HFEETIREHE
BIRAT]

Hunan Ground Unmanned Transfer of assets 61
Equipment Engineering
Research Center Co., Ltd.
WA HE B A SR TR
RPLBAREERF]

Sany Silicon Energy Shuozhou Transfer of assets
Co., Ltd. =—HERE(HAINE
R A]

Shenzhen Trinity Technology = Transfer of assets
Co., Ltd. AT =—EHE
R A

Chonggqing Sany Transfer of assets
Zhushengyuan Property
Service Co., Ltd. EF =—
MEEYMEREER AR

Sany Technology Equipment  Transfer of assets
Co., Ltd. =—KiliEHER

N A]

18

Total 18,462
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

3. Information on Related Party Transactions (Continued)

©)

7)

Compensation of key management personnel
Unit: RMB’000 Currency: RMB

Amount for the Amount for the
Item current period previous period

Compensation of key management personnel 23,543

Other related party transactions

On December 5, 2025, the Company convened the third meeting for 2025 of the special meetings
of independent Directors of the ninth session of the Board and the seventh meeting of the ninth
session of the Board, at which the Proposal regarding Conducting Deposit Business with a Related
Bank was considered and approved. The Company proposed to conduct deposit business with
the related party Sanxiang Bank in 2026, with the upper limit of the daily outstanding balance of
deposit business not exceeding RMB6 billion. The parties will base pricing on market rates. As
of June 30, 2026, the Company had a deposit balance of RMB3,270,505 thousand with Hunan
Sanxiang Bank Co., Ltd. (#1F =#8#R1TA% 1D B R A 7l), generating interest income of RMB48,316
thousand.

In the year 2026, controlled subsidiaries of the Company, SANY Auto Finance Co., Ltd. (=Z—)%
BEEAMRAR]) and SANY Financial Leasing Co., Ltd. (= — gt EFEHR A7), continued to
conduct mortgage and financial leasing business (including direct lease and sale and lease back).
In the first half of 2026, the amount of mortgage and financial leasing services provided to lessees
recommended by SANY Group Co., Ltd. and its related parties amounted to RMB1,535,833
thousand.

The Company issued asset-backed securities (ABS) during the year, and SANY Group, the
Company’s parent company, subscribed for the subordinated tranche of ABS, with the amount
incurred for such transaction in the current period amounting to RMB160,000 thousand.

In the first half of 2026, the Company commissioned Beijing Sany Public Welfare Foundation (1t 5
=—R#m %) to make external donations totaling RMB12,220 thousand.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled ltems such as Receivables from and Payables to Related Parties, Etc.
(1)  Items receivable

Unit: RMB’000 Currency: RMB

Closing balance QOpening balance
Carrying Provision for Carrying Provision for
Name of item Related party balance bad debts balance bad debts

Accounts receivable  Sany Lithium Energy Co., Ltd. 396,214 227,258
=—S#ERAR

Accounts receivable ~ PT SANY MAKMUR PERKASA 303,770 294,878 4429

Accounts receivable  SANY Heavy Equipment Co., Ltd. 260,556 147,79
=-ERRRERAA

Accounts receivable Hunan AUTOMOBILE-LIMITED Company 259,548 161,579 2,601
W ERERRRLAA

Accounts receivable  SANY Marine Heavy Industry Co., Ltd. 188,790 91,269
=—BFETARAA

Accounts receivable Sany Logistics Equipment USA Co., Ltd. 151,316 198,506
-k REEARAR

Accounts receivable ~ SANY INTERNATIONAL LLC 140,164 204,161

Accounts receivable  Sany Heavy Energy Co., Ltd. and its subsidiaries 105,762 133,647 2,159
= BRROERAARETAR

Accounts receivable China Wealth Hong Kong Machine Limited 86,220 64,446
HEEBRIARLA

Accounts receivable Palfinger Sany Crane CIS 82,222 18,349 18,012

Accounts receivable  Sany Robotics Technology Co., Ltd. 64,306 34,380 953
= REARRARAA

Accounts receivable  Sany Heavy Equipment Indonesia Holdings Co., 62,062 65,910
Ltd =—HEEREEERAR

Accounts receivable Tangshan Chite Mechanical Equipment Co., 51,345 12,29 191
Ltd B EERRBRRAR

Accounts receivable Sany Energy Equipment Co., Ltd. 42,612 4,138
-HRRRERAT

Accounts receivable China Wealth Saudi Machine Limited 38,197 48,805
HEDRRAARAA

Accounts receivable Hunan SANY Port Machinery Co., Ltd. 32411 34,413

HE=—A0RERRAT
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XI.

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4.

Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.
(Continued)

(1)

Items receivable (Continued)

Name of item

Related party

Unit: RMB’000  Currency: RMB

Accounts receivable

Accounts receivable

Accounts receivable

Accounts receivable

Accounts receivable

Accounts receivable

Accounts receivable

Accounts receivable

Accounts receivable

Accounts receivable

Accounts receivable

Accounts receivable
Accounts receivable

Accounts receivable

Accounts receivable

Turbo Fly Machine Engineering Limited
ERBAREERAA

Wuhan Jiuzhoulong Engineering Machinery Co.,
Ltd RENNETEERERAA

Sichuan Lumaite Engineering Equipment Co.,
Ltd. 10| B BR TR} AR A

Sany Intelligent Equipment Co., Ltd.
=-RERBRRAA

Hangzhou Lilong Hydraulic Co., Ltd.
RMNEREERAR

Gangyue Construction Engineering Co., Ltd.
AURETEARAA

Hunan DEUTZ Power Co., Ltd.
HBERRSNARAT

SANY International Singapore Pte. Ltd.
=-ERE IR BRAELT

Hunan Sany Body Co., Ltd.
=S FARAA

Sany Indonesia Mining Equipment Co., Ltd.
=-HERURBERAR

Hunan Lehui Sports Culture Communication
Co, Ltd. HELERA X ERARAT

SANY Group Co,, Ltd. =—&EAR A7

Lianyungang Anxin Machinery Sales Co., Ltd.
BERZOERHERRAA

China Wealth Equipment Pte Ltd.

PEREERLA

Sany Paffinger SPV Equipment Co., Ltd.
IR ERERRRERAR

Closing balance Opening balance
Carnying Provision for Carmying Provision for
balance bad debts balance bad debts
30,662 51,733
28,887 30,137 473
26,415 25,057 3,691
2,215 8,492
20,496 25,983
20,386 13,963
16,819 2,248 59
16,202 15,178
14,901 1,728 292
14,023 9,223
10,923 10,79 889
10,815 11,649
10,525 6,435 37
10,145 5710
9,674 7,683 2,128
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.
(Continued)

(1)  Items receivable (Continued)

Unit: RMB’000  Currency: RMB

Closing balance Opening balance
Carrying Provision for Carmying Provision for
Name of item Related party balance bad debts balance bad debts

Accounts receivable  Sany Construction Development Malaysia 9212
Limited =~ T HR(FRAE) ERAT

Accounts receivable ~ Sany Environmental Industry Co., Ltd. 12,402 297
= REEFERLA

Accountsreceivable  Sany Construction Technology Miluo Co., Ltd. 5510 146
= HTRE(IE)ARAT

Accounts receivable China Wealth Cambodia Machinery Co., Ltd. 4,857
HERERRRARLT

Accounts receivable Sany Construction Industry Development Africa 4535
PTY Ltd. =—STERGEMERAR

Accounts receivable  Guangzhou Ygp Industrial Trading Co., Ltd. 22,813 342
BNTHIREARRAT

Accounts receivable Zhuhai SANY Port Machinery Co., Ltd. 1,556
WA= —BOBRARAA

Accountsreceivable  SANY EUROPE CHINA WEALTH LIMITED 1,128

Accounts receivable Sany International Zambia Industrial Co., Ltd.
=-HRELD)ESERAR

Accounts receivable  Hunan Xingbida Network Technology Co., Ltd. 657 32
AT ERRRRARAT

Accounts receivable  Huachu Petrochemical Guangdong Co., Ltd. 734 11
FRRIERARAT

Accounts receivable  Sany Construction Technology Co., Ltd. 765 23
= ETHERONERAR

Accounts receivable  Sany Oil Smart Equipment Co., Ltd. 407
- RABREERAT

Accountsreceivable  Sany Construction Engineering Xi'an 546 9
Technology Co., Ltd. =—£T(%%)
HRERAA

Accounts receivable Hunan Sany Intelligent Construction Engineering 1,534 kY

Co., Ltd. MR =—HRRETRERAA
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.

(Continued)

(1) Items receivable (Continued)

Unit: RMB’000  Currency: RMB

Closing balance Opening balance
Carnying Provision for Carmying Provision for
Name of item Related party balance bad debts balance bad debts
Accounts receivable  Sany Hydrogen Energy Co., Ltd. 124
e 71 9N
Accounts receivable ~ Sany Silicon Energy Zhuzhou Co., Ltd. 13,617
=-REIFHARAR
Accounts receivable  Sany Silicon Energy Shuozhou Co., Ltd. 1,109
=-REHENAERAR
Accounts receivable Hunan Zhushengyuan Property Service Co., n
Ltd. HEHERNZREERAR
Accounts receivable Hunan Ground Unmanned Equipment 2,087
Engineering Research Center Co,, Ltd. %%
BEEAXBIRFRROEREALT
Accounts receivable  Rootcloud Technology Co., Ltd. and its 57 32
subsidiaries BREBRAFRLAR
HER7
Accounts receivable  Xi'an Hualei Shipbuilding Industry Co., Ltd. n 14
ERERRHERBRAR
Accountsreceivable  Sany Interational Hong Kong Industry Co., Ltd. 63
=-BREEEFARAR
Accountsreceivable Hunan Anren Sany Construction Technology 123 6
Co, Ltd. HEZC=—£THRARAT
Accounts receivable  Zhejiang Sany Gonstruction Technology Co., 2
Ltd. FI=—STRBEARAR
Accounts receivable  Sany Intelligent Mining Technology Co., Ltd. 4
=-ERMEARAA
Accounts receivable  Huaxin Yongkang Insurance Sales Co., Ltd.
HKERREERRAT
Accountsreceivable Hunan Xingxiang Construction Supervision 6

Consutting Co., Ltd. R EERRERLE
BT
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.
(Continued)

(1)  Items receivable (Continued)

Unit: RMB’000  Currency: RMB

Closing balance Opening balance
Carrying Provision for Carmying Provision for
Name of item Related party balance bad debts balance bad debts

Accounts receivable  Zhuzhou Sany Silicon Energy New Energy Co., 28
Ltd M= BT R AR AR

Accounts receivable  Zhuzhou Sany Zhushengyuan Property Service 13
Co, Ltd. =M EENEREERAT

Accounts receivable  Jiangsu Sany Environmental Technology Co., 31
Utd. TH=—RRMEERAA

Accounts receivable Changsha Yuntian Real Estate Co., Ltd. 5
ROEREHERRAT

Accounts receivable Hunan Sanyin Commercial Management Co.,
Ltd. MBI =X ERERAT

Accounts receivable Hunan Zizhuyuan Real Estate Co., Ltd. 13
Mg REERRAR

Accounts receivable  Shenzhen Trinity Technology Co., Ltd. 4
AMIF=—HERERAA

Accounts receivable  SANY Silicon Energy Bazhong Co., Ltd.
= E#ERERAR

Accounts receivable  Zhuzhou Sany Smart Industry and Trade Co., 1
LdHFH=—EZTEARAA

Accounts receivable Hunan Sany Construction Co., Ltd. 8
HE=—%TERAA

Accounts receivable  Jiulong Property Insurance Co., Ltd.
AEHERRERAA

Accounts receivable ~ Sany Technology Equipment Co., Ltd. 6
=-RiExHRRAA

Accounts receivable Hunan Sanxiang Bank Co., Ltd.
HE AR TROARAD

Accounts receivable  Changsha Yunhui Real Estate Development Co., 2

Ld RN EERHERZARAT
Accountsreceivable  Guangzhou Huayao Real Estate Co., Ltd.

ENERERARAR
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.

(Continued)

(1) Items receivable (Continued)

Unit: RMB’000  Currency: RMB

Closing balance Opening balance
Carnying Provision for Carmying Provision for
Name of item Related party balance bad debts balance bad debts
Accounts receivable ~ Sany Hydrogen Energy Technology Co., Ltd. 1
= THRRERAA
Accounts receivable  Yaowu Shenzhen Technology Co., Ltd.
SRR HEBRAA
Accounts receivable  Zhongxian Sany Construction Technology Co., 35 1
Ltd. BE=—STMEERAA
Accounts receivable  Guangzhou Zhiben Industrial Operation
Management Co., Ltd. EMEAELEEER
BRAT
Accounts receivable  Sany Zhuhai Real Estate Co., Ltd. 2
= (B EEERAR
Accountsreceivable  Chongaing Zhushengyuan Real Estate
Development Co., Ltd. EEMBRRHERE
ARAT
Accountsreceivable  Zhuzhou Sany Intelligent Manufacturing Co., 1
Ltd. =B REBRAT
Accounts receivable Sany Zhuhai Investment Co., Ltd.
=-(RBRERRAA
Accountsreceivable  Beijing Sany Heavy Machinery Co., Ltd. 12
FRm=-ERARAR
Accounts receivable ~ Changsha Shufeng Enterprise Management 3
Co, Lid. RABELFERARAT
Accounts receivable ~ Hunan Sany Building Co., Ltd. 61 2
HE=-RMELEIXARAR
Accounts receivable  Jiangsu Sany Construction Co., Ltd.
TH=—%IERAA
Accounts receivable  Shanghai Sany Gonstruction Co., Ltd. 1
HE=-STERERAT
Accounts receivable  Changsha Dilian Industrial Control Technology

Co., Ltd. RO FHTEREARAA

Interim Report 2026

273



274

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.

(Continued)

(1)  Items receivable (Continued)

Unit: RMB’000  Currency: RMB

Closing balance Opening balance
Carrying Provision for Carmying Provision for
Name of item Related party balance bad debts balance bad debts
Accounts receivable  Loudi Zhushengyuan Real Estate Development
Co, Ltd. BEMBERHEREARAT
Accounts receivable  Shengjing Intelligent Technology Jiaxing Co.,
Ltd. ERBEARERERAA
Accounts receivable  Changsha Yunjing Real Estate Co., Ltd.
RO EERHERRAT
Accountsreceivable  Kunshan Sany Environment Protecting 1
Technology Co., Ltd. ELI=—5&R
HEARAR
Accounts receivable Hunan Zhonghong Financial Leasing Co., Ltd.
e TRERERRAR
Accounts receivable  Shuozhou SANY Silicon Energy New Energy
Co, Ltd. BiM=—EeaameRAR AR
Accounts receivable  Shanghai SANY Science and Technology Co.,
Ltd. HB=—HEAERAR
Accounts receivable China Wealth Machine Holdings Limited 17
HERRERERAA
Accounts receivable  Changsha Three Silver Real Estate Development 2
Co, Ltd. RY=EEHERTERAA
Accounts receivable  Sany Robot Changsha Co., Ltd. 2
= REARD)ERAR
Accounts receivable  Zhuhai Zhuxiang Cloud Technology Co., Ltd. 1
HEEEENRARAT
Accountsreceivable ~ SANY PC Manufacturing SN BHD 54

Bills receivable and
accounts receivable
financing

Bills receivable and
accounts receivable
financing

Guangzhou Ygp Industrial Trading Co., Ltd.
BNTHInE HRRAT

Zhejiang Sany Construction Technology Co.,
Ltd. I =—ETHEERAR
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.
(Continued)

(1) Items receivable (Continued)

Unit: RMB’000  Currency: RMB

Closing balance Opening balance
Carnying Provision for Carmying Provision for
Name of item Related party balance bad debts balance bad debts
Bills receivable and SANY Heavy Equipment Co., Ltd.
accounts receivale =~ EREERRAF
financing
Bills receivable and Sany Robotics Technology Co., Ltd.
accounts receivable = —HEARKARAE
financing
Bills receivable and Sany Energy Equipment Co., Ltd. 150
accounts receivable = —HREEERAA
financing
Bills receivable and Sany Environmental Industry Co., Ltd.
accountsreceivable = —REEFERAE
financing
Bills receivable and Hunan AUTOMOBILE-LIMITED Company 54
accounts receivable  HETEREEREAAH
financing
Bills receivable and Changsha Dilian Industrial Control Technology 230
accountsreceivable  Co, Ltd. RO BB TAREARAT
financing
Bills receivable and Sany Palfinger SPV Equipment Co., Ltd. 119
accounts receivable = —(EESFIRITEEREBERAE
financing
Bills receivable and Huachu Petrochemical Guangdong Co., Ltd. 184
accountsreceivable  ERA((ER)ERAH
financing
Prepayments Changsha Dilian Industrial Gontrol Technology 83
Co, Ltd. RUFHIANEERAR
Prepayments Sany International Hong Kong Industry Co., Ltd. 4,592
=-BREEEFARAR
Prepayments Sany Robotics Technology Co, Ltd. 4,064
= BEARRARAA
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.
(Continued)

(1)  Items receivable (Continued)

Unit: RMB’000  Currency: RMB

Closing balance Opening balance
Carrying Provision for Carmying Provision for
Name of item Related party balance bad debts balance bad debts

Prepayments Hunan SANY Port Machinery Co., Ltd. 4,454
HE=—BOREERAD

Prepayments SANY Heavy Equipment Co., Ltd. 2,834
=—-EUREERAA

Prepayments Hunan DEUTZ Power Co., Ltd. 48
HEERRE BRAT

Prepayments SANY Marine Heavy Industry Co., Ltd. 6,204
=-EFEIARAA

Prepayments Sany Environmental Industry Co., Ltd.
—-RREZRRAA

Prepayments Hunan AUTOMOBILE-LIMITED Company 75
B ERERRRLAA

Prepayments Guangzhou Ygp Industrial Trading Co., Ltd.
M5 InEHARAT

Prepayments Hunan Xingbida Network Technology Co., Ltd.
HBTL BN ERRAR

Prepayments Hunan Aika Internet Technology Co., Ltd.
HEE R ERNEARAR

Prepayments Hunan Zhushengyuan Property Service Co.,
Ld AR BRI R REARAA

Prepayments Sany Construction Technology Co., Ltd. 3
= ETHERDARAA

Prepayments Sany Technology Equipment Co., Ltd. 55
=~ BERARAA

Prepayments Shengjing Intelligent Technology Jiaxing Co., 24
Ltd. BRERHRERERAT

Prepayments Sany Intelligent Mining Technology Co., Ltd. 531
= BRMEARAA

Other receivables SANY Marine Heavy Industry Co., Ltd. 24,153
=-BFEIHRAA
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.
(Continued)

(1) Items receivable (Continued)

Unit: RMB’000  Currency: RMB

Closing balance Opening balance
Carnying Provision for Carmying Provision for
Name of item Related party balance bad debts balance bad debts

QOther receivables Sany Palfinger SPV Equipment Co., Ltd. 20121 30,883 1,544
- B R R R ERAR

Other receivables Sany Heavy Energy Co., Ltd. and its subsidiaries 13972 6,959 390
=-BRROERDAREFAR

Other receivables Zhongxian Sany Construction Technology Co., 12,830
Ltd. BE=-ETHFERAT

Other receivables SANY Heavy Equipment Co., Ltd. 7,189 4,064
=-BURBRRAA

Other receivables Sany International Hong Kong Industry Co., Ltd. 6,143 4507
=-EREREXERAT

Qther receivables Sany Robotics Technology Co., Ltd. 5,852 986 49
= REARRARAT

Other receivables Sany Energy Equipment Co., Ltd. 3,676 3,092
- HRERERAA

Other receivables Sany Robot Equipment Xi‘an Co., Ltd. 3,365 3,367 503
= HENEEER)ERAR

Other receivables Sany Lithium Energy Co., Ltd. 2,190 15
=—HERAT

Other receivables Sany Logistics Equipment USA Co., Ltd. 2,104
=R ERERRAA

Other receivables Hunan AUTOMOBILE-LIMITED Company 1,984 244 12
HENERERRARLAA

Other receivables Hunan Zhushengyuan Property Service Co., 1,409
Ltd. MR ZREERAR

QOther receivables Shengjing Intelligent Technology Jiaxing Co., 1,106 504
Ltd. ERBEHRERERAA

Other receivables China Wealth Machinery Malaysia Co., Ltd. 875 903
hERRS AR ARAA

Other receivables China Wealth Equipment Pte Ltd. 842 869
HERBRRAR
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.
(Continued)

(1)  Items receivable (Continued)

Unit: RMB’000  Currency: RMB

Closing balance Opening balance
Carrying Provision for Carmying Provision for
Name of item Related party balance bad debts balance bad debts

QOther receivables Sany Qil Smart Equipment Co., Ltd. 82
- RABRERARARD

Other receivables Sany Intelligent Equipment Co., Ltd. 38
= RHREERAA

Other receivables Wuhan Jiuzhoulong Engineering Machinery Co., 764 38
Ltd. RENNETRERARAR

Other receivables SANY Group Co., Ltd. =—£BEB A 673

Other receivables Hunan Anren Sany Construction Technology 5
Co., Ltd. MR ZC=—ETHKERAT

Other receivables Sany Construction Technology Miluo Co., Ltd. 467 23
= HTRE(IE)ARAT

Other receivables Hunan Xingbida Network Technology Co., Ltd. 5 3
HETLE BN RARAR

Other receivables CHN WEALTH EQUIPMENT SDN.BHD 536
HERESAREARAR

Other receivables Hunan DEUTZ Power Co., Ltd. 482 24
HEEKRNARAA

Qther receivables Sany Hydrogen Energy Co., Ltd. 314
=-GHARAR

Other receivables Sany Environmental Industry Co., Ltd. 18
= REEZRRAA

Other receivables Sany Robot Changsha Co., Ltd. 34 2
=-HEARY)ERAR

Other receivables Guangzhou Ygp Industrial Trading Co., Ltd. 218 11
M5 InE58RAR

Other receivables Sany Construction Technology Co., Ltd. 14 1
= ETHEBRNARAR

Other receivables Hunan Sanxiang Bank Co., Ltd. 170 9

HE=REARDARAA
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.

(Continued)

(1) Items receivable (Continued)

Name of item

Related party

Unit: RMB’000  Currency: RMB

Closing balance Opening balance

Other receivables

Other receivables

Other receivables

Other receivables

Other receivables

Other receivables

Other receivables

Other receivables

Other receivables

Other receivables

Other receivables

Other receivables

Other receivables

Other receivables

Other receivables

Zhejiang Sany Construction Technology Co.,
Ltd. I =—ETHEARAR

Beijing Sany Heavy Machinery Co., Ltd.
FRM=—ERERAR

Huachu Petrochemical Guangdong Co., Ltd.
FRALERERAR

Sany Slicon Energy Zhuzhou Co., Ltd.
=-BEIRHARAR

Hangzhou Lilong Hydraulic Co., Ltd.
RMNEREERAR

Jiulong Property Insurance Co., Ltd.
NEHERBRERAA

Sany Silicon Energy Shuozhou Co., Ltd.
=—E(HAMERAT

China Kangfu International Leasing Co., Ltd.
hEFEAREERNARAT

Sany Intelligent Mining Technology Co., Ltd.
=-BRNEARAR

China Wealth Machine Holdings Limited
HERHERERAT

Zhuzhou Sany Silicon Energy New Energy Co.,
Ltd. kM =—EamRRER A

Hunan Sany Body Co., Ltd.
HE=—E4BRAA

Hunan Sany Cloud Oil Energy Co., Ltd.
HE=—EhRARAT

Changsha Yuntian Real Estate Co., Ltd.
RYERFHEERAR

Huaxin Yongkang Insurance Sales Co., Ltd.

EHxERBHERRAT

Provision for
bad debts

Carnying Provision for Carmying

balance bad debts balance

54 3

2

43

43

4

5%
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.
(Continued)

(1)  Items receivable (Continued)

Unit: RMB’000  Currency: RMB

Closing balance Opening balance
Carrying Provision for Carmying Provision for
Name of item Related party balance bad debts balance bad debts

Other receivables Zhuhai SANY Port Machinery Co., Ltd.
WA= —BOBRARAA

Other receivables Rootcloud Technology Co., Ltd. and its
subsidiaries B EHRHERAR
REFLA

Qther receivables Xi'an Hualei Shipbuilding Industry Co., Ltd.
RREEMMEXARAR

Other receivables Lianyungang Anxin Machinery Sales Co., Ltd.
EZARUEREERRAA

Other receivables Guangzhou Zhiben Industrial Operation
Management Co, Ltd. EMEAEZEEER
BRAA

Qther receivables Sany Technology Equipment Co., Ltd.
= RikHERAA

Other receivables Guangzhou Huayao Real Estate Co., Ltd.
BMEREZARAA

Other receivables Hunan Sany Intelligent Construction Engineering
Co, Ltd. HR=—EwRETRERAT

Other receivables Hunan SANY Port Machinery Co., Ltd.
A= —A0REERAA

Other receivables Sany Hydrogen Energy Technology Co., Ltd.
=-GERRARAR

Qther receivables Hunan Ground Unmanned Equipment
Engineering Research Center Co,, Lid. %2
HEEARATERRTLERRAAR

Other receivables SANY Silicon Energy Bazhong Co., Ltd.
= E#ERERAR

Other receivables China Wealth Saudi Machine Limited
HEDRRAARAA

Qther receivables Zhuzhou Sany Smart Industry and Trade Co.,
Ltd. i =—EZTERRAT

2 12

20
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XI.

NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4.

Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.
(Continued)

(1)

Items receivable (Continued)

Unit: RMB’000  Currency: RMB

Closing balance Opening balance
Carnying Provision for Carmying Provision for
Name of item Related party balance bad debts balance bad debts
Other receivables Tianjin Boyu Power Engineering Co., Ltd. 2
REBEENIRERAT
Other receivables Loudi Zhushengyuan Real Estate Development
Co, Ltd. EEMBERHERERRAT
Other receivables Hunan Xingxiang Construction Supervision 6
Consuing Co., Ltd. HEEERRERLE
BAR
QOther receivables Tangshan Chite Mechanical Equipment Co., 2
Ltd. ElESEEREERAR
Other receivables Zhuzhou Sany Intelligent Manufacturing Co., 1
Ltd. RN =—EaBEARAR
Other receivables Hunan Sany Building Co., Ltd. 1
HE=-RAEEETIFARAT
Other receivables Palfinger Sany Crane CIS 5 3
Other receivables SANY INTERNATIONAL (ZIMBABWE) 2,860
INDUSTRIAL (PRIVATE) LIMITED
Non-current assets dug ~ China Wealth Saudi Machine Limited 5,022 7%
within one year HEDBERARAT
Non-current assets due  China Wealth Equipment Pte Ltd.
within one year HEREERAE
Non-current assets due ~ Zhuzhou Sany Silicon Energy New Energy Co., 4,486 67
within one year Ltd. #iiMl =BT RAR A A
Non-current assets due ~ China Wealth Hong Kong Machine Limited 407 6
within one year HERAERARAT
Non-current assets due ~ Turbo Fly Machine Engineering Limited 665 10
within one year BRI EERLA
Non-current assets due ~ China Wealth Machine Holdings Limited
within one year RERRERERAA
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.
(Continued)

(1)  Items receivable (Continued)

Unit: RMB’000  Currency: RMB

Closing balance Opening balance
Carrying Provision for Carmying Provision for
Name of item Related party balance bad debts balance bad debts

Non-current assets due  Lianyungang Anxin Machinery Sales Co., Ltd. 3876 58
within one year EZRRUEREERRAA
Non-current assets due  Sichuan Lumaite Engineering Equipment Co., 1,108 17
within one year Ltd, 19| Bk TR BB R AR
Non-current assets due  Tangshan Chite Mechanical Equipment Co., 135 2
within one year Ltd. Bt RREER AT
Non-current assets due  Wuhan Jiuzhoulong Engineering Machinery Co., 90 1
within one year Ltd. REAMETIRERAR AT
Long-term receivables  Zhuzhou Sany Silicon Energy New Energy Co., 31,400 an
Ltd. Rl =BT RERA
Long-term receivables  China Wealth Saudi Machine Limited 17,313 260
HEVRRHARLA
Long-term receivables  China Wealth Hong Kong Machine Limited 456 7
HEREREARAA
Long-term receivables  China Wealth Equipment Pte Ltd. 9,634 145
EXBARAT
Long-term receivables  PT SANY MAKMUR PERKASA
Long-term receivables  Turbo Fly Machine Engineering Limited 4,823 72
BREHREARAA
Long-term receivables  Lianyungang Anxin Machinery Sales Co., Ltd. 1,217 18
BEERUBHHEARAR
Long-term receivables  Sichuan Lumaite Engineering Equipment Co., 212 4
Ltd. IR ES TRREERAR)
Long-term receivables  China Wealth Machine Holdings Limited
HERRARARAR
Long-term receivables  Wuhan Jiuzhoulong Engineering Machinery Co., 307 5

Ltd. REAMETRERERAA
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.
(Continued)

(2) Items payable
Unit: RMB’000  Currency: RMB

Closing carrying  Opening carrying
Name of item Related party balance balance

Accounts payable  Hunan AUTOMOBILE-LIMITED 1,200,830 934,156
Company #m /B EEERE
(/N

Accounts payable  SANY Heavy Equipment Co., Ltd. 615,279 630,750
=—ERREERAQF

Accounts payable  Sany International Hong Kong 546,697 522,100
Industry Co., Ltd. = (&
B)EXRAR AT

Accounts payable  SANY Marine Heavy Industry Co., 370,682 275,899
Ltd. =—BFETHRAT

Accounts payable  Sany Heavy Equipment 320,359 193,481

International Holdings
Company Limited
= BRERERARATR

Accounts payable Hunan DEUTZ Power Co., Ltd. 297,266 187,342
WMEBECRE N AR AT

Accounts payable Hunan Sany Body Co., Ltd./#F 270,928 219,120
=—HHARAA

Accounts payable  Hangzhou Lilong Hydraulic Co., 152,778 131,601
Ltd. M B RERR A F

Accounts payable  Guangzhou Ygp Industrial Trading 136,541 211,670
Co., Ltd. BMTHTREZER
NS

Accounts payable  Sany Lithium Energy Co., Ltd. 134,182 167,114
=—BREERAA

Accounts payable  Sany Construction Technology 117,892 73,693
Miluo Co., Ltd. =—Z T B2 (H
#E)ER AT

Accounts payable  Changsha Dilian Industrial Control 101,179
Technology Co., Ltd. &5t
TEMBRERRAR

Accounts payable  Huachu Petrochemical 95,260

Guangdong Co., Ltd. ZEfFE AL
(BER)BRAF]
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.

(Continued)

(2) Items payable (Continued)

Name of item

Unit: RMB’000  Currency: RMB

Closing carrying
balance

Related party

Accounts payable

Accounts payable

Accounts payable

Accounts payable

Accounts payable

Accounts payable

Accounts payable

Accounts payable

Accounts payable

Accounts payable

Accounts payable

Accounts payable

Accounts payable

SANY HEAVY INDUSTRY CO., LTD.

Opening carrying
balance

Sany Logistics Equipment USA
Co., Ltd. =—¥inEBEEEER
NG

Kunshan Sany Power Co., Ltd.
BL=—8HER A

Sany Robotics Technology Co.,
Ltd. =— B ARRBRAF]

Sany Heavy Equipment Indonesia
Holdings Co., Ltd. =—FlJE&
BEHBBERIT

Sany Palfinger SPV Equipment
Co., Ltd. =—IARFEBFIEE I
KEERAT

Hunan SANY Port Machinery Co.,
Ltd. A =—8 0 REERAA

Sany Environmental Industry Co.,
Ltd. =—IRIREXFRAA

Sany Silicon Energy Zhuzhou Co.,
Ltd. =—FERE(RM) AR A )

SANY INTERNATIONAL LLC

Rootcloud Technology Co., Ltd.
and its subsidiaries 1515 & 5t/
NBERABREFAA

Hunan Sany Building Co., Ltd.
m=—RMETEIEERAA

Sany Marine Industry International
Holdings Co., Ltd. =—/&TH
BRIZACABR A A)

Sany Construction Technology
Co., Ltd. =—ETRERHER

NG|

177,428

13,872

24,336

68,410

15,548

38,023

2,234

8,632

7,748

8,873

5,454

3,727



Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.
(Continued)

@

ltems payable (Continued)

Name of item

Related party

Closing carrying

Accounts payable
Accounts payable

Accounts payable

Accounts payable

Accounts payable

Accounts payable

Accounts payable

Accounts payable

Accounts payable

Accounts payable

Accounts payable

Accounts payable

Accounts payable

PT SANY MAKMUR PERKASA

Sany Energy Equipment Co., Ltd.
= REREEBEERAQA]

SANY Logistics Equipment

Germany GmbH

Sany Intelligent Equipment Co.,
Ltd. = —EERFHERR AT

Xi’an Hualei Shipbuilding Industry
Co., Ltd. AL EEMMEXER

NG

Yaowu Shenzhen Technology
Co., Ltd. 2B(RYNEHRERA

Al

Zhejiang Sany Construction
Technology Co., Ltd. /T =—

ETHREARRATR

Wuhan Jiuzhoulong Engineering
Machinery Co., Ltd. & L5

TREMARAR

Sany Technology Equipment Co.,
Ltd. =— R BEERAF

Hunan Anren Sany Construction
Technology Co., Ltd. #E %=
=—EIMKERAF]

Hunan Ground Unmanned
Equipment Engineering
Research Center Co., Ltd. j#f
BHEEARELRAEFOE

PREMEAF

Sany Robot Equipment Xi’an Co.,
Ltd. =—#BSARBER)ER

NGl

Shengjing Intelligent Technology
Jiaxing Co., Ltd. B 55

(FEE)ERDA]

Unit: RMB’000  Currency: RMB

Opening carrying
balance

2,141
2,895

500

1,898

988

350

161

69

15,632

204

40

26
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.
(Continued)

@

ltems payable (Continued)

Name of item

Related party

Closing carrying

Accounts payable

Accounts payable

Accounts payable

Bills payable

Bills payable

Bills payable

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

SANY HEAVY INDUSTRY CO., LTD.

Sany Construction Engineering
Xi’an Technology Co., Ltd. =—
ET(AR)HRARAF

Sany Heavy Energy Co., Ltd. and
its subsidiaries = — B8N A
RARIREFAF]

Hunan Sanxiang Bank Co., Ltd.
W= MRITRDBR A A

Changsha Dilian Industrial Control
Technology Co., Ltd. £/ w5
THEMEZARAR

Hangzhou Lilong Hydraulic Co.,
Ltd. fAM HBEREBRR AR

Guangzhou Ygp Industrial Trading
Co., Ltd. EMHHTmBEZER
NS

China Wealth Machine Holdings
Limited - & #HIZA AR R 7]

Zhongxian Sany Construction
Technology Co., Ltd. % =—
ETRHRARAT

Sichuan Lumaite Engineering
Equipment Co., Ltd. PO)!|%3&
FIREREBARIR

Sany International Hong Kong
Industry Co., Ltd. =— B (&
B)EXRBRAR]

SANY Marine Heavy Industry Co.,
Ltd. =—BFETARAH

Unit: RMB’000  Currency: RMB

Opening carrying

balance balance

2,600

667

177,957

125,360

62,350

9,340

17,549

1,266

103

870



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.

(Continued)

(2) Items payable (Continued)

Name of item

Unit: RMB’000  Currency: RMB

Closing carrying
balance

Related party

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Hunan Zhongfa Intelligent
Equipment Co., Ltd. 85 2
BeeRBARRAR

Turbo Fly Machine Engineering
Limited BE R R EHR LA

Guangzhou Ygp Industrial Trading
Co., Ltd. EMTH I mEHER
NG

Sany Heavy Energy Co., Ltd. and
its subsidiaries = —E DA
FRARMEFAR]

China Wealth Saudi Machine
Limited /&4 AR A 7

Sany Lithium Energy Co., Ltd.
=—BREARAA

PT SANY MAKMUR PERKASA

China Kangfu International
Leasing Co., Ltd. A EE = B %
HERNERAR]

Rootcloud Technology Co., Ltd.
and its subsidiaries 1515 5 B %
NBERABREFAH

Wuhan Jiuzhoulong Engineering
Machinery Co., Ltd. &2 UM 5E
TREEWMER IR

Jiulong Property Insurance Co.,
Ltd. AMZBERBRERA A

Opening carrying
balance

595

503

1,241

412

173

144

1,274

102
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.

(Continued)

(2) Items payable (Continued)

Name of item

Unit: RMB’000  Currency: RMB

Closing carrying
balance

Related party

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

SANY HEAVY INDUSTRY CO., LTD.

China Wealth (Huayue) Limited
PEEBERER AT

Tangshan Chite Mechanical
Equipment Co., Ltd. LG
B REER AT

Cuiyun Gonggong (Shanghai)
Technology Co., Ltd. ZZZ=H# T
(B8R AR AR

Hunan DEUTZ Power Co., Ltd.
WEEECRE N AR AR

Lianyungang Anxin Machinery
Sales Co., Ltd. EEBZ O
HERRAA

Zhejiang Sany Construction
Technology Co., Ltd. #/T=—
ETHRARRAR

Beijing Sany Public Welfare
Foundation Jt R=—_#&mES

@

=

Hunan AUTOMOBILE-LIMITED
Company #FETEREFRE
(/NG

Huaxin Yongkang Insurance
Sales Co., Ltd. ZEHTK ERIRKR 4
EHERAA

Sany Construction Technology
Miluo Co., Ltd. = —Z T (A
Z)ER AT

Hunan Xingbida Network
Technology Co., Ltd. $EI7T 4%
FEEBERAR DA

Opening carrying
balance

93

251

78

35

25



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.

(Continued)

(2) Items payable (Continued)

Name of item

Unit: RMB’000  Currency: RMB

Closing carrying
balance

Related party

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Contract liabilities
and other current
liabilities

Changsha Dilian Industrial Control
Technology Co., Ltd. &/ w5
THEMZARAR

Sany Oil Smart Equipment Co.,
Ltd. =— A mERKBEERAA

Palfinger Sany Crane CIS

Hunan Sanyin Commercial
Management Co., Ltd. =
REEEEARARA

Sany Robotics Technology Co.,
Ltd. =—#BEARRBRAF]

Beijing Sany Heavy Machinery
Co., Ld. IRT=—FHARL
=

China Wealth Hong Kong
Machine Limited 1 = & B # %
1N

Jiangsu Sany Environmental
Technology Co., Ltd. JT#k=—
REMRERAF]

Sun Li Heng Machinery Co., Ltd.
Hong Kong # A fE# AR A
al(&#E)

Hunan Sanxiang Bank Co., Ltd.
A= MRITIRD AR A

Sany Environmental Industry Co.,
Ltd. =—RIREXBRAA

Opening carrying
balance

429

123

28

1,807

22

2,813

1,086
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.
(Continued)

(2) Items payable (Continued)
Unit: RMB’000  Currency: RMB

Closing carrying  Opening carrying

Name of item Related party balance balance
Dividends payable SANY Group Co., Ltd. =—%& 370,343
BRATA
Other payables and SANY Group Co., Ltd. =—5% & 476,930 432,044
lease liabilities AR
Other payables and Sany Chongging Intelligent 174,492 198,200
lease liabilities Equipment Co., Ltd. =—(&/&)
BReRERERAA
Other payables and Beijing Sany Heavy Machinery 88,378
lease liabilities Co., Ld. RT=—FBHARL
Al
Other payables and SANY Hong Kong Group Limited
lease liabilities =—BAAEEEERAR
Other payables and Sany Technology Equipment Co., 27,979
lease liabilities Ltd. = —RIrEEHERR A A
Other payables and Sany Robot Equipment Xi’an Co., 25,144
lease liabilities Ltd. = — B ARBEAR)ER
NG|
Other payables and Sany Robotics Technology Co., 15,831
lease liabilities Ltd. =—#BARRBRAF]
Other payables and SANY Heavy Equipment Co., Ltd. 476
lease liabilities = BRREERAQA
Other payables and Sany Lithium Energy Co., Ltd. 15,278
lease liabilities =B AR AT
Other payables and Jiangsu Sany Environmental 10,727
lease liabilities Technology Co., Ltd. JT#f=—
REMERBERAF
Other payables and Hunan Sany Jingchuang
lease liabilities Technology Co., Ltd. i =—
REIRRBR AT
Other payables and Sany Heavy Energy Co., Ltd. and 14,430
lease liabilities its subsidiaries = —E#E DA
RARRETAR

SANY HEAVY INDUSTRY CO., LTD.



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.

(Continued)

(2) Items payable (Continued)

Name of item

Unit: RMB’000  Currency: RMB

Closing carrying
balance

Related party

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities
Other payables and
lease liabilities

Guangzhou Zhiben Industrial
Operation Management Co.,
Ltd. BMNEAEFELEREFR
NG|

Shihezi Mingzhao Equity
Investment Management Co.,
Ltd. A F i ARRERE B2
BRAT]

Hunan Ground Unmanned
Equipment Engineering
Research Center Co., Ltd. j#f
BHEEARELRAEFOE
FREFAA

Zhejiang Sany Construction
Technology Co., Ltd. /T =—
HIREARAT]

Sany Construction Technology
Co., Ltd. =—EIRERHER
AT

Rootcloud Technology Co., Ltd.
and its subsidiaries 1513 5 B H%
DERATREFRAF

Hunan Anren Sany Heavy Steel
Structure Co., Ltd. J#im &=
=—SH8EAR AR

Hunan Anren Sany Construction
Technology Co., Ltd. j#E %=
=—EIMKERAR]

Hunan Zhushengyuan Property
Service Co., Ltd. T BEE Y
FRGAR AT

Hunan DEUTZ Power Co., Ltd.
MEERRE N BER AT

Jiangsu Sany Construction Co.,
Ltd. TE#=—2T AR A

Opening carrying
balance

6,427

4,160

18

11,336

3,093

2,561

334

1,195

2,503

1,460
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.

(Continued)

(2) Items payable (Continued)

Name of item

Unit: RMB’000  Currency: RMB

Closing carrying
balance

Related party

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities
Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities
Other payables and
lease liabilities
Other payables and
lease liabilities

Other payables and
lease liabilities
Other payables and
lease liabilities

SANY HEAVY INDUSTRY CO., LTD.

Guangzhou Ygp Industrial Trading
Co., Ltd. BMTHTREZER
NG

Hunan Xingxiang Construction
Supervision Consulting Co.,
Ltd. JA /g MR AR B IR K AR IR
NG

Changsha Dilian Industrial Control
Technology Co., Ltd. £/ w5 H
TEMRBERRT

Beijing Sany Architectural Design
and Research Co., Ltd. 3t 32
= RERHRBRAA]

SANY Marine Heavy Industry Co.,
Ltd. =—BFETHFRAF

Hunan Lehui Sports Culture
Communication Co., Ltd. j#E
LB E LEEER AT

Shengjing Intelligent Technology
Jiaxing Co., Ltd. B2 ek
(FEE)BRAF

Shenzhen Trinity Technology Co.,
Ltd. RN =—RHRAR QA

Hunan Sany Building Co., Ltd.
m=—RMETEIEERAA

Kunshan Zhongfa Asset
Management Co., Ltd. L&
BEEEEBRAT

Sany Intelligent Equipment Co.,
Ltd. =—BeREERAA

Sany Construction Technology
Miluo Co., Ltd. =— £ TR (H
E)AER LA

Opening carrying
balance

944

374

1,146

1,114

1,002

1,548

3,008

660

529

582



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.

(Continued)

(2) Items payable (Continued)

Name of item

Unit: RMB’000  Currency: RMB

Closing carrying
balance

Related party

Other payables and
lease liabilities

Other payables and
lease liabilities
Other payables and
lease liabilities
Other payables and
lease liabilities

Other payables and
lease liabilities
Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities
Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities
Other payables and
lease liabilities

Sany Intelligent Mining
Technology Co., Ltd. =—%5%&
R ERAE

Jiulong Property Insurance Co.,
Ltd. AEMEREBER AR

China Wealth Saudi Machine
Limited 7 & DR A R A

Sany Handan Construction
Technology Co., Ltd. = —HE&E
ETRERARRAT

Palfinger Sany Crane CIS

Changsha Yunjing Real Estate
Co., Ltd. RAEBREHERRA
7

Sun Li Heng Machinery Co., Ltd.
Hong Kong ¥ AIB# AR A
B(&EE)

Sany Silicon Energy Zhuzhou Co.,
Ltd. =—EERE(RIM R QA

Wuhan Jiuzhoulong Engineering
Machinery Co., Ltd. FZ L)1 5E
TREEWMAERLRR

Changsha Yuntian Real Estate
Co., Ltd. RABREHERRA
=

Shanghai Zhushengyuan Real
Estate Co., Ltd. /@1 B E
ERR AT

Hunan Xingbida Network
Technology Co., Ltd. 1T 4%
EREBEHR AR AR

Sany Energy Equipment Co., Ltd.
=—RREHEERAR

Huachu Petrochemical
Guangdong Co., Ltd. ZEfA 1L
(BR)BRAT]

Opening carrying
balance

330

27

300

151

148

132

90

37

75

29

153
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.

(Continued)

(2) Items payable (Continued)

Name of item

Unit: RMB’000  Currency: RMB

Closing carrying
balance

Related party

Other payables and
lease liabilities

Other payables and
lease liabilities
Other payables and
lease liabilities
Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities
Other payables and
lease liabilities

Other payables and
lease liabilities
Other payables and
lease liabilities
Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities

SANY HEAVY INDUSTRY CO., LTD.

China Wealth Hong Kong
Machine Limited # = &S #%k
BRAT]

PT SANY MAKMUR PERKASA

Sany Environmental Industry Co.,
Ltd. =—RIREXFRAF

Huaxin Yongkang Insurance
Sales Co., Ltd. Z=H7K FEIR K 4
EBERAIQT]

Changsha Yunhui Real Estate
Development Co., Ltd. R4
EFEMERERRAR

Turbo Fly Machine Engineering
Limited &R REHR AT

Hunan Aika Internet Technology
Co., Ltd. M E REBRHR AR
AT

Sany Zhuhai Real Estate Co., Ltd.
=—(REEXEARRAA

Hunan Sany Construction Co.,
Ltd. R =—2ETHRAA

Loudi Zhushengyuan Real Estate
Development Co., Ltd. EEAT
BEEMERZERR AT

Changsha Shufeng Enterprise
Management Co., Ltd. &1
BEEEEERAR

Zhuzhou Sany Silicon Energy
Technology Co., Ltd. N =—
FERERIT AR A A

Sany Palfinger SPV Equipment
Co., Ltd. =— 1AM RS
WEHARIDTF]

Opening carrying
balance

60

38

166



Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

4. Information on Unsettled Items such as Receivables from and Payables to Related Parties, Etc.
(Continued)

@

ltems payable (Continued)

Name of item

Related party

Closing carrying

Other payables and
lease liabilities
Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities

Other payables and
lease liabilities
Other payables and
lease liabilities
Other payables and
lease liabilities

Other payables and
lease liabilities

Sany Oil Smart Equipment Co.,
Ltd. =—AmEaeE

Sichuan Lumaite Engineering
Equipment Co., Ltd. PO)I|353&
FIREREBARIR

Yuandong Construction
Investment Group Co., Ltd. of
Beijing It R R R ERIGE

SEARAT

Chongging Sany Zhushengyuan
Property Service Co., Ltd. EF
=—MBEDEREER AR

Hubei Sany Truck Sales and
Service Co., Ltd. it =——FHE

HERBARAT]

Hunan AUTOMOBILE-LIMITED
Company #rTEREFRE

(Ea/NC]

Zhuzhou Sany Silicon Energy
New Energy Co., Ltd. ¥kl =—
EEREFTRE IR AR A A

Hunan Sany Body Co., Ltd. ;i

=—HH5ARRAA

Sany Hydrogen Energy Co., Ltd.

= SEEERAQA

Sany Kinetic Energy for Electricity
New Energy Technology
Development Ezhou Co., Ltd.
= PRBEMERRRER

(SBI)BR A

Shuozhou SANY Silicon Energy
New Energy Co., Ltd. M =—
MEBEFTEE R B R A A

Unit: RMB’000  Currency: RMB

Opening carrying
balance

400

11

32

165

96
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

XI.

RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

Related Party Commitments

To promote the sales of the Company’s construction machinery equipment and meet customer
demands, the Company has established finance lease sales cooperation with China Kangfu International
Leasing Co., Ltd. (hereinafter “Kangfu International”’) and Hunan Zhonghong Financial Leasing Co.,
Ltd. (hereinafter “Hunan Zhonghong”). The Company has entered into bank-enterprise cooperation
agreements for finance leases with Kangfu International, Hunan Zhonghong, and relevant financial
institutions, pursuant to which Kangfu International and Hunan Zhonghong provide finance lease
services to the Company’s end customers, selling their receivables from finance leases to financial
institutions. Should the lessees fail to make rental payments according to agreed terms during the
agreed repayment period, the Company is obligated to guarantee the related leased assets under
the cooperation agreements to the financial institutions that carry out factoring cooperation with the
third-party financing lease companies. As of June 30, 2026, the balance of such guarantee obligations
undertaken by the Company amounted to RMB86 million.

To promote the sales of the Company’s construction machinery equipment and meet customer
demands, certain end customers of the Company have utilised purchased construction machinery
as collateral to entrust the Company’s partnered distributors (hereinafter “Distributors”) in obtaining
mortgage loans from Hunan Sanxiang Bank Co., Ltd. (#1F = #R17I%{52 BB 2 7). According to the
practice of financial institutions, in the event of buyers’ default on loan repayments, both the Distributors
and the Company are liable for repurchasing the remaining mortgage loans from Hunan Sanxiang Bank
Co., Ltd. (#FE =MER1TA D AR 7). As of June 30, 2026, the cumulative loan balance of the Company
subject to repurchase obligations amounted to RMB606 million.

Subsidiaries of the Company, SANY Auto Finance and SANY Financial Leasing, cooperate with Sany
Heavy Equipment International Holdings Company Limited and its subsidiaries or its distributors to
provide financial leasing and mortgage services to their customers. According to the cooperation
agreement, Sany Heavy Equipment International Holdings Company Limited and its subsidiaries
committed to assume guarantee obligations for the lessees/borrowers. As of June 30, 2026, the balance
of the guarantee was RMB2,193 million.

Subsidiaries of the Company, SANY Auto Finance and SANY Financial Leasing, cooperate with Sany
Construction Technology Co., Ltd. and its subsidiaries or its distributors to provide financial leasing
and mortgage services to their customers. According to the cooperation agreement, Sany Construction
Technology Co., Ltd. and its subsidiaries committed to assume guarantee obligations for the lessees/
borrowers. As of June 30, 2026, the balance of the guarantee was RMB154 million.

Subsidiaries of the Company, SANY Auto Finance and SANY Financial Leasing, cooperate with Hunan
AUTOMOBILE-LIMITED Company or its distributors to provide financial leasing and mortgage services
to their customers. According to the cooperation agreement, Hunan AUTOMOBILE-LIMITED Company
committed to assume guarantee obligations for the lessees/borrowers. As of June 30, 2026, the balance
of the guarantee was RMB3,248 million.

SANY HEAVY INDUSTRY CO., LTD.



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

5. Related Party Commitments (Continued)

A subsidiary of the Company, SANY Financial Leasing, cooperates with Sany Environmental Industry
Co., Ltd. or its distributors to provide financial leasing and mortgage services to their customers.
According to the cooperation agreement, Sany Environmental Industry Co., Ltd. committed to assume
guarantee obligations for the lessees/borrowers. As of June 30, 2026, the balance of the guarantee was
RMB1 million.

A subsidiary of the Company, SANY Auto Finance, cooperates with Kunshan Sany Environment
Protecting Technology Co., Ltd. or its distributors to provide financial leasing and mortgage services
to their customers. According to the cooperation agreement, Kunshan Sany Environment Protecting
Technology Co., Ltd. committed to assume guarantee obligations for the lessees/borrowers. As of June
30, 2026, the balance of the guarantee was RMB27 million.

Subsidiaries of the Company, SANY Auto Finance and SANY Financial Leasing, cooperate with Sany
Robotics Technology Co., Ltd. or its distributors to provide financial leasing and mortgage services
to their customers. According to the cooperation agreement, Sany Robotics Technology Co., Ltd.
committed to assume guarantee obligations for the lessees/borrowers. As of June 30, 2026, the balance
of the guarantee was RMB104 million.

XIl. SHARE-BASED PAYMENTS

1.  Equity Instruments
(1)  Share options or other equity instruments outstanding at the end of the period

Other equity instruments outstanding at the end of the period

Category of grantees Range of exercise price Remaining contractual term
Key management personnel/ @ conversion price of (1) unlocking period from 2024
other persons RMB16.13 per share for to 2027 for the 2023 Employee
the 2023 Employee Stock Stock Ownership Plan.
Ownership Plan; (2) unlocking period from 2025
@ conversion price of to 2028 for the 2024 Employee
RMB13.47 per share for Stock Ownership Plan.
the 2024 Employee Stock (8) unlocking period from 2026
Ownership Plan; to 2029 for the 2025 Employee
@ conversion price of Stock Ownership Plan.

RMB16.09 per share for
the 2025 Employee Stock
Ownership Plan.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

XIl.

SHARE-BASED PAYMENTS (Continued)

1a

Equity Instruments (Continued)

(1)  Share options or other equity instruments outstanding at the end of the period (Continued)

Other explanations:

() At the 2021 Annual General Meeting of Shareholders held on May 13, 2022, the Company
reviewed and approved the Motion Concerning the “2022 Employee Stock Ownership Plan
(Draft) and Its Summary” (hereinafter referred to as the “2022 ESOP”). The participants of
the Employee Stock Ownership Plan include directors, supervisors, senior management,
intermediate management, key position personnel and core business (technical) personnel
of the Company and its subsidiaries. The Company held its Extraordinary General Meeting
on June 30, 2023 to consider and approve the “Measures for the Management of the 2023
Employee Stock Ownership Plan” (hereinafter referred to as “2023 ESOP”). The participants
of the Employee Stock Ownership Plan include directors, supervisors, senior management,
intermediate management, key position personnel and core business (technical) personnel
of the Company and its subsidiaries. The Company held its Extraordinary General Meeting
on April 19, 2024 to consider and approve the “Measures for the Management of the 2024
Employee Stock Ownership Plan” (hereinafter referred to as “2024 ESOP”). The participants
of the Employee Stock Ownership Plan include directors, supervisors, senior management,
intermediate management, key position personnel and core business (technical) personnel of
the Company. The Company held the 2025 second Extraordinary General Meeting on April
22, 2025 to consider and approve the “Proposal on Measures for the Management of the
2025 Employee Stock Ownership Plan” (hereinafter referred to as “2025 ESOP”).

The details of Employee Stock Ownership Plans are as follows:

For the 2022 ESOP, the Company determined May 13, 2022 as the grant date, and transferred
19,702,000 shares in the special securities account for repurchase to the 2022 ESOP account
on July 28, 2022 at a grant price of RMB23.65 per share. The duration of the Employee Stock
Ownership Plan is 72 months, and the lockup period for the underlying stocks acquired by
the Employee Stock Ownership Plan is 12 months. The stock rights and interests of salaried
employees are attributed to the holders in five natural years, with an annual attribution of 20%; the
stock rights and interests of employees under the share-based salary system are attributed to the
holders in two natural years, with an annual attribution of 50%. Starting from the date on which the
Company announces the transfer of the last underlying stock to the Employee Stock Ownership
Plan, no trading shall be conducted during the aforementioned lockup period. As of June 30, 2026,
the total number of shares unlocked and lapsed under the 2022 ESOP were 11,510,000 shares
and 4,103,000 shares, respectively.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

SHARE-BASED PAYMENTS (Continued)

1a

Equity Instruments (Continued)

(1)  Share options or other equity instruments outstanding at the end of the period (Continued)

The details of Employee Stock Ownership Plans are as follows: (Continued)

For the 2023 ESOP, the Company determined June 30, 2023 as the grant date, and transferred
36,050,000 shares in the special securities account for repurchase to the 2023 ESOP account
on August 2, 2023 at a grant price of RMB16.13 per share. The duration of the Employee Stock
Ownership Plan is 72 months, and the lockup period for the underlying stocks acquired by
the Employee Stock Ownership Plan is 12 months. The stock rights and interests of salaried
employees are attributed to the holders in five natural years, with an annual attribution of 20%; the
stock rights and interests of employees under the share-based salary system are attributed to the
holders in two natural years, with an annual attribution of 50%. Starting from the date on which the
Company announces the transfer of the last underlying stock to the Employee Stock Ownership
Plan, no trading shall be conducted during the aforementioned lockup period. If the share
purchase price paid by the employees is lower than the fair value of the shares of the Company on
the grant date, the difference constitutes share-based payment.

For the 2024 ESOP, the Company determined April 19, 2024 as the grant date, and transferred
shares in the special securities account for repurchase to the 2024 ESOP account on July 31,
2024 at a grant price of RMB13.47 per share. The duration of the Employee Stock Ownership Plan
is 72 months, and the unlocking period for the underlying stocks acquired by the Employee Stock
Ownership Plan is 12 months. The stock rights and interests of salaried employees are attributed
to the holders in five natural years, with an annual attribution of 20%; the stock rights and interests
of employees under the share-based salary system are attributed to the holders in two natural
years, with an annual attribution of 50%. Starting from the date on which the Company announces
the transfer of the last underlying stock to the Employee Stock Ownership Plan, no trading shall
be conducted during the aforementioned lockup period. If the share purchase price paid by
the employees is lower than the fair value of the shares of the Company on the grant date, the
difference constitutes share-based payment.

For the 2025 ESOP, the Company determined April 21, 2025 as the grant date, and transferred
32,498,000 shares in the special securities account for repurchase to the 2025 ESOP account
on July 16, 2025 at a grant price of RMB16.09 per share. The duration of the Employee Stock
Ownership Plan is 72 months, and the unlocking period for the underlying stocks acquired by
the Employee Stock Ownership Plan is 12 months. The stock rights and interests of salaried
employees are attributed to the holders in five natural years, with an annual attribution of 20%; the
stock rights and interests of employees under the share-based salary system are attributed to the
holders in two natural years, with an annual attribution of 50%. Starting from the date on which the
Company announces the transfer of the last underlying stock to the Employee Stock Ownership
Plan, no trading shall be conducted during the aforementioned lockup period. If the share
purchase price paid by the employees is lower than the fair value of the shares of the Company on
the grant date, the difference constitutes share-based payment.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xll. SHARE-BASED PAYMENTS (Continued)

2. Equity-settled Share-based Payments

Unit: RMB’000 Currency: RMB

Methods for determining the fair value of equity Determined based on the closing
instruments on the grant date price of the shares on the grant date
Key parameters for the fair value of equity instruments
on the grant date /
Basis for determining the number of exercisable equity Best estimate of the number of
instruments equity instruments exercisable at the

end of the period
Reasons for significant differences between the current
period estimate and the previous period estimate /
Cumulative amount of equity-settled share-based
payments recognized in capital reserves 822,134

Other explanations:
Nil
3. Share-based Payment Expenses for the Current Period

Unit: RMB’000  Currency: RMB

Equity-settled Cash-settled

share-based share-based

payment payment

Category of grantees expenses expenses
Key management personnel 1,388
Other persons 26,793
Total 28,181

Other explanations:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

Xlll. COMMITMENTS AND CONTINGENCIES

1. Significant Commitments

Significant external commitments, nature and amount as at the balance sheet date

Unit: RMB’000 Currency: RMB

ltem Closing balance Opening balance
Capital commitments contracted but not provided for 1,148,098 917,977
Total 1,148,098 917,977

2. Contingencies

(1)  Significant contingencies as at the balance sheet date

v Applicable [J Not applicable

Q)

Certain end customers of the Company have utilised purchased construction machinery
as collateral to entrust the Company’s partnered distributors (hereinafter “Distributors”) or
Hunan Zhongfa Intelligent Equipment Co., Ltd. (hereinafter “Hunan Zhongfa”) in obtaining
mortgage loans from financial institutions. The mortgage contracts stipulate that the loan
amount for individual buyers is equivalent to 70% to 80% of the purchase price of the
construction machinery, with loan terms typically ranging from 2 to 4 years. Pursuant to
agreements between the Company and the mortgage lending financial institutions, in the
event of buyers’ default on loan repayments, both Hunan Zhongfa (or Distributors) and
the Company are liable for guaranteeing the remaining mortgage loans from the financial
institutions. As of June 30, 2026, the balance of such guarantee obligations assumed by the
Company amounted to RMB634 million.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xlll. COMMITMENTS AND CONTINGENCIES (Continued)

2.

Contingencies (Continued)

(1)  Significant contingencies as at the balance sheet date (Continued)

@

©)

To promote the sales of the Company’s construction machinery equipment and meet
customer demands, the Company has established finance lease sales cooperation with
China Kangfu International Leasing Co., Ltd. (hereinafter “Kangfu International”) and Hunan
Zhonghong Financial Leasing Co., Ltd. (hereinafter “Hunan Zhonghong”). The Company
has entered into bank-enterprise cooperation agreements for finance leases with Kangfu
International, Hunan Zhonghong, and relevant financial institutions, pursuant to which Kangfu
International and Hunan Zhonghong provide finance lease services to the Company’s end
customers, selling their receivables from finance leases to financial institutions. Should
the lessees fail to make rental payments according to agreed terms during the agreed
repayment period, the Company is obligated to guarantee the related leased assets under
the cooperation agreements to the financial institutions. As of June 30, 2026, the balance of
such guarantee obligations undertaken by the Company amounted to RMB86 million.

Certain customers of the Company purchase the Company’s machinery products through
third-party financing leases. The customers enter into product sales agreements with the
Company’s partnered distributors (hereinafter “Distributors”) or the Company, and Hunan
Zhonghong or the Distributors handle the financial leasing procedures with third-party
financial leasing companies on behalf of the customers. Pursuant to such arrangements,
should the lessees fail to make rental payments according to agreed terms during the agreed
repayment period, Hunan Zhonghong (or the Distributors) and the Company are obligated to
assume guarantee responsibilities to the third-party financing lease companies. As of June
30, 2026, the balance of such guarantee obligations undertaken by the Company amounted
to RMB9,834 million.

As of June 30, 2026, the aggregate balance of overdue mortgage payments and overdue
financing lease payments advanced by the Company on behalf of customers amounted to
RMB3,549 million. The Company has transferred such advances to trade receivables and
made provision for bad debts.

The Company issues asset-backed securities and assumes liquidity shortfall payment
obligations to cover the shortfall between the distributable funds of each period under the
special purpose plan of the asset-backed securities and the fixed returns and principal
payable to senior asset-backed securities of each period. As of June 30, 2026, the balance
of such obligation amounted to RMB8,696 million. The Company assessed the likelihood of
assuming liquidity shortfall payment obligations as low.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

Xlll. COMMITMENTS AND CONTINGENCIES (Continued)

3. Segment Information

(1)  Determination basis and accounting policies of the reportable segments

Based on the Company'’s internal organizational structure, management requirements and internal

reporting system, the Company’s business operations are divided into six operating segments.

The management of the Company regularly evaluates the operating results of these segments for

the purpose of making decisions about resource allocation and performance assessment. Based

on these operating segments, the Company has identified six reportable segments:

@

Concrete machinery segment: Research, development, production and sale of concrete
series products such as concrete pump trucks, concrete delivery pumps, concrete batching
plants, concrete mixer trucks, concrete truck-mounted pumps and so on;

Excavating machinery segment: Research, development, production and sale of excavating
machinery products such as large excavators, medium excavators, small excavators and so

on;

Hoisting machinery segment: Research, development, production and sale of hoisting
machinery products such as truck cranes, all-terrain cranes, crawler cranes, tower cranes
and so on;

Piling machinery segment: Research, development, production and sale of piling machinery
products such as rotary drilling rigs, electro-hydraulic piling rigs, continuous wall grabs and

SO on;

Road machinery segment: Research, development, production and sale of pavement
machinery products such as rollers, motor graders, pavers, milling machines, asphalt
batching plants and so on;

Financial services segment: Mortgage loans, finance lease, and interbank lending.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Xlll. COMMITMENTS AND CONTINGENCIES (Continued)

3. Segment Information (Continued)
(2)  Financial information of the reportable segments

Unit: RMB’000 Currency: RMB

Concrete  Excavating Hoisting Piling Road Financial
Item machinery ~ machinery ~ machinery  machinery  machinery services Others Total
Segment revenue 9022201 21305805 8446045 2,187,109 2277797 200,945 9003390 52,443,292
Segment costs 6908623 13999252 6063180 1389288 1,618,052 60,793  7,670487 37,709,675
Segment gross profit 2113578 7306563 2,382,865 797,821 659,745 140,152 1,332,903 14733617

Particulars of segment profit adjustments

Unit: RMB’000 Currency: RMB

Amount for the

ltem current year

Total segment gross profit 14,733,617
Total other gross profit 215,823
Taxes and surcharges 323,568
Selling expenses 3,496,669
Administrative expenses 1,299,206
Research and development costs 2,340,294

Finance costs 1,650,353
Other gains 511,388
Investment income 580,174
Gain on fair value change 484,893
Credit impairment losses -713,935
Asset impairment losses -38,773
Gain on disposal of assets -2,488
Total operating profit 6,660,609

(3) Where the Company has no reportable segments or is unable to disclose the total assets and
total liabilities of each reportable segment, the reasons shall be provided

The segment assets and liabilities are not disclosed as they are not regularly reported to the
Company’s chief operating decision-makers and are managed centrally by the Company.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

XIV. RETURN ON NET ASSETS AND EARNINGS PER SHARE

Weighted average
return on net
assets (%) Earnings per share

Basic earnings Diluted earnings
per share per share

Net profit attributable to ordinary

equity holders of the Company 6.16 0.6217 0.6217
Net profit attributable to ordinary

equity holders of the Company

after deducting non-recurring

gains and losses 5.07 0.5116 0.5116

XV. DIVIDEND

Pursuant to a resolution passed by the Board on March 30, 2026 and approved at the 2026 annual general
meeting of the Company on June 2, 2026, a final dividend for the year ended December 31, 2025 of RMBO0.18
per share (equivalent to HK$0.2067 per share) was proposed. As of the date of this report, the dividend
payment has been completed.

The Board does not recommend any payment of an interim dividend for the six months ended June 30, 2026
(six months ended June 30, 2025: nil).
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

XVI. ACCOUNTS RECEIVABLE

(1) Ageing analysis of trade receivables (based on the invoice date)

June 30, December 31,

2026 2025

RMB’000 RMB’000

(Unaudited) (Audited)

Within 1 year 28,420,056 24,161,772
1to 2 years 2,203,933 1,968,448
2 to 3 years 1,172,504 1,258,913
3 to 4 years 778,610 592,710
4 to 5 years 553,865 558,393

Over 5 years 1,960,062 1,817,250

35,089,030 30,357,486

Less: Provision for doubtful accounts receivable 5,216,518 4,817,121

Total 29,872,512 25,540,365

(2) Disclosure by classification of bad debt provision method

2025
Carrying amount Provision for bad debts Carrying amount Provision for bad debts
Amount  Proportion Amount  Provision rate Amount  Proportion Amount  Provision rate
(") (%) (%) (%)
Provision for bad debts on
an individual basis 6,927,614 19.74 2,844,324 5,491,851 18.09 2,704,828 4925
Provision for bad debts
by portfolio of credit risk
characteristics 28,161,416 80.26 2,372,194 : 24,865,635 8191 2,112,293 849
Total 35,089,030 100 5,216,518 30,357,486 100 4,817,121
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

XVIl. ACCOUNTS PAYABLE

June 30,
2026
RMB’000
(Unaudited)

Accounts payable for materials 32,927,470
Others 89,264

Total 33,016,734

December 31,
2025
RMB’000
(Audited)

27,185,000
62,771

27,247,771

An ageing analysis of trade payables as at June 30, 2026 based on contract maturity dates is as follows:

June 30,
2026
RMB’000
(Unaudited)

Within 1 year 32,472,258
Over 1 year 544,476

Total 33,016,734

December 31,
2025
RMB’000
(Audited)

35,683,600
380,631

36,064,231
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NOTES TO INTERIM CONDENSED CONSOLIDATED
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XVIII.NOTES TO KEY ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT COMPANY

1. Accounts Receivable
(1)  Disclosure by ageing
Unit: RMB’000 Currency: RMB

(o] [eL{h[se=143Y13 sl Opening carrying
Ageing balance balance

Within 1 year (inclusive) 2,599,346 2,411,703
Within 1 year 2,599,346 2,411,703
1to 2 years 49,422 67,829
2 to 3 years 44,399 15,926

3 to 4 years 10,038 9,906
4 to 5 years 4,076 2,961
Over 5 years 11,228 11,178

Total 2,718,509 2,519,503

(2) Classified disclosure by the method of provision for bad debts

Unit: RMB’000  Currency: RMB

Closing balance Opening balance
Carrying Provision for Carrying Provision for
balance bad debts balance bad debts
Proportion Proportion
Proportion of provision ~ Carrying Proportion of provision ~ Carrying
Category Amount (%) Amount (%) amount  Amount (%) Amount (%) amount

Provision for bad
debts onan
individual basis 1,430,651 | (RAEXR 1592938 63.22 15,008 094 1577930
Provision for bad
debts by portfolio  ERIZLHEAL] I (PG 926,565 36.78 37,857 409 888,708
Including:

Provision for bad
debts by portfolio
of credit risk 1,287,858 f 1,240,695 ORI 36.78 37,857 400 868,708

Total 2,718,509 PRI 2,519,503 / 52,865 [ 2466638
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FINANCIAL STATEMENTS

XVII.NOTES TO KEY ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT COMPANY
(Continued)

1.  Accounts Receivable (Continued)
(2) Classified disclosure by the method of provision for bad debts (Continued)
Provision for bad debts on an individual basis:
Unit: RMB’000  Currency: RMB

Closing balance

Carrying Provision Proportion of Reason for
Name balance for bad debts provision (%) provision

Entity 1 expected not fully

recoverable due

to insolvency
Others 1,410,453

Total 1,430,651

Provision for bad debts by portfolio:
Item of provision by portfolio: Provision for bad debts by portfolio of credit risk
Unit: RMB’000 Currency: RMB

Closing balance

Carrying Provision for Proportion of
Name balance bad debts provision (%)

Within 1 year 1,193,317
11to 2 years 47,588
2 to 3 years 23,118
3 to 4 years 9,124
4 to 5 years 4,073
Over 5 years 10,638

Total 1,287,858
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XVII.LNOTES TO KEY ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT COMPANY
(Continued)

1. Accounts Receivable (Continued)
(3)  Particulars of provision for bad debts

Unit: RMB’000 Currency: RMB

Changes during the current period

Opening Recovery or Write-off or Other Closing
Category halance Provision reversal charge-off changes balance

Provision for bad debts on
accounts receivable 52,865 10,640 1,202 -3
Total 52,865 10,640 1,292 -35

(4) Particulars of accounts receivable actually written off during the current period

Unit: RMB’000 Currency: RMB

Item Amount written off

Accounts receivable actually written off 1,292

(5) Accounts receivable and contract assets from the top five debtors by aggregate closing

balance
Unit: RMB’000 Currency: RMB

Closing Proportion in

balance of the total closing
Closing Closing accounts balance of Closing
balance of balance of receivable accounts balance of
accounts contract and contract receivable and provision for
Entity name receivable assets assets contract assets (%) bad debts
Entity A 180,154 180,154 6.56 2,980
Entity B 65,983 98 66,080 2.41 1,044
Entity C 39,846 39,846 1.45 665
Entity D 36,826 1,349 38,175 1.39 849
Entity E 22,151 318 22,470 0.82 590
Total 344,960 1,765 346,725 12.63 6,128

Other explanations:
Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

XVII.NOTES TO KEY ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT COMPANY
(Continued)

2.  Other Receivables
ltems presented
Unit: RMB’000 Currency: RMB

Item Closing balance Opening balance

Interest receivable

Dividends receivable 96,768 301,000
Other receivables 173,402 120,606
Total 270,170 421,606
Dividends receivable
Unit: RMB’000  Currency: RMB
Item (or investee) Closing balance Opening balance

SANY Automobile Manufacturing Co., Ltd.

= AEREFRAT 300,000
Yuandong Construction Investment Group Co., Ltd. of

Beijing dt TR R R ERIGE LB HBRAR] 1,000
SANY Auto Finance Co., Ltd. =— 5B &g B A 7
Total 301,000
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

XVIII.LNOTES TO KEY ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT COMPANY

(Continued)

2.  Other Receivables (Continued)
Other receivables

(1) Disclosure by ageing

Ageing

Within 1 year (inclusive)
Within 1 year

1to 2 years

2 to 3 years

3 to 4 years

4 to 5 years

Over 5 years

Total

(2) Classification by nature of payment

Nature of payment

Corporate transactions

Personal transactions
Government transactions
Deposits and guarantee deposits

Total
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Unit: RMB’000  Currency: RMB

Carrying amount
at the end of the
period

160,802
160,802
11,717
4,099
1,955
1,547
55,206

235,326

Carrying amount
at the beginning
of the period

109,706
109,706
6,881
2,442
3,451
850
55,122

178,452

Unit: RMB’000 Currency: RMB

Carrying amount
at the end of the
period

155,658
13,472
33,386
32,810

235,326

Carrying amount
at the beginning
of the period

131,083
6,885
5,591

34,893

178,452




NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

XVIILNOTES TO KEY ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT COMPANY
(Continued)

2.  Other Receivables (Continued)

Other receivables (Continued)

©)

“)

Provision for bad debts made

Unit: RMB’000  Currency: RMB

Stage | Stage I Stage lll
Next Lifetime ECLs Lifetime
12-month (not credit-  ECLs (credit-
Provision for bad debts ECLs impaired) impaired) Total
Balance as at January 1, 2026 1,672 9,972 46,202 57,846
During the period, balance as at January 1, 2026
— Transferred to Stage Il -26 26
— Transferred to Stage Ill -1,941 1,941
— Reversed to Stage Il
— Reversed to Stage | 379 -379
Provisions in the period 13,751 13,751
Reversals in the period 1,386 212 8,055 9,653
Carry-forward in the period
Written off in the period 8 8
Other changes -12 -12
Balance as at June 30, 2026 14,378 7,466 40,080 61,924

Basis for determining each stage and provision ratio for bad debts

Nil

Provision for bad debts

Unit: RMB’000 Currency: RMB

Changes for the period
Opening Recovery or Write-off or Other Closing
Category balance Provision reversal charge-off changes balance
Other receivables 57,846 13,751 9,653 -12 61,924
Total 57,846 13,751 9,653 12 61,924

Other explanations:

Nil
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

XVII.LNOTES TO KEY ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT COMPANY
(Continued)

2.  Other Receivables (Continued)

Other receivables (Continued)

(5) Other receivables actually written off during the period
Unit: RMB’000 Currency: RMB

Item Amount written off

Other receivables actually written off 8

(6) Other receivables from the top five debtors by aggregate closing balance

Unit: RMB’000  Currency: RMB

Percentage of
total other
receivables at Closing balance
the end of the  Nature of of provision for
Entity name Closing balance period (%) payment Ageing bad debts
Manzhouli Jingj Freight Forwarding Co., Ltd. 425 Non-related party ~ Within 1 year 10
AN HEERERRAR
Guangxi Sanxin Gonstruction Machinery Co., 382 Non-related party ~ Over 5 years 8,985
Ltd. BA=HIREHERAR
Shenzhen Tianchengli Industrial Co., Ltd. 1.56 Non-related party ~ Over 5 years 3,680
AImAAHNERBRAR
Jingdong International Middle 1.45 Non-related party ~ Within 1 year 171
Beijing CRCC Tianrui Machinery 1.36 Non-related paty 1o 3 years 11
Equipment Co., Ltd. t A EXIm
REERAR
Total 1244/ / 12,857
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Long-term Equity Investments

XVII.NOTES TO KEY ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT COMPANY
(Continued)

Unit: RMB’000  Currency: RMB

Closing balance Opening balance

Impairment Impairment
ltem Carrying amount allowance ~ Carrying value  Carrying amount alowance  Carrying value
Investments in subsidiaries 25,912,163 25,912,163 24,723,659 24,723,659

Investments in associates and
joint ventures 961,836 961,836 920,974 920,974
Total 26,873,999 26,873,999 25,644,633 25,644,633
(1) Investments in subsidiaries

Unit: RMB’000  Currency: RMB

Changes for the period
Opening Opening Closing Closing
balance  balance of Impairment balance  balance of
(carrying  impairment  Additionsto  Reductionin allowance (carrying  impairment
Investee valug)  allowance investment investment made Others valug)  allowance
Sany Heavy Machinery
Investment Co., Ltd =—&
RRERRAR 915,287 7,843 923,130
Hunan SANY Intelligent
Controls Equipment Co.,
Ltd. BE=—Beiislde
BRAF 1,231,786 222 1,232,008
Hunan SANY Road Machinery
Co, Ltd. 8 =—SAERM
BRAA 225,090 21 205,111
Kunshan SANY Machinery
Co,, Ltd. BI=—H#RAR
27 236,749 236,749
Guangdong SANY Machinery
Co, Ltd. BR=—H#HAER
2l 64,000
SANY South America Co., Ltd.
=-BFRRAT 6,948
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

XVII.LNOTES TO KEY ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT COMPANY
(Continued)

3. Long-term Equity Investments (Continued)
(1) Investments in subsidiaries (Continued)

Unit: RMB’000  Currency: RMB

Changes for the period
Opening Opening Closing Closing
balance  balance of Impairment balance  balance of
(carrying impairment  Additionsto  Reductionin allowance (carrying  impairment
Investee value)  allowance investment investment made Others value)  allowance
SANY Russia (Europe) Co.,
Ltd. =—HEREHERA
G 684
SANY International
Development Limited =—
ARSRARAR 2,020,742 66,194 2,086,936
SANY Special Purpose Vehicle
Co, Ltd. =—ERIEAER
EfEAR 130,969 1241 132210
SANY Automobile
Manufacturing Co., Ltd.
= ESERRAA 3,379,394 9,321 3,388,715
Hunan Sany Zhongyang
Machinery Co., Ltd.
=-HBBRRARAA 334,416 361 34,117
Sany Northwest Heavy
Industry Equipment Co.,
Ltd. =—FEHETARAA 53,466
Hunan Xinyu Steel Co., Ltd.
EHRAEARAA 50,000
Chenzhou Zhongren
Machinery Manufacturing
Co, Lid. MRS
ERRAA 20,006 2
Jiangsu Sany Heavy Industry
Tower Crane Co,, Ltd }T%
=-BTHBARAA 427,8% 427,89
Anhui Sany Machinery Co.,
Ltd. TE=-BABRAR 20,000 20,000
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

XVII.NOTES TO KEY ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT COMPANY

(Continued)

3. Long-term Equity Investments (Continued)

(1) Investments in subsidiaries (Continued)

Opening
balance
(carrying
Investee value)

Unit: RMB’000  Currency: RMB

Changes for the period
Opening Closing Closing
balance of Impairment balance  balance of
impairment ~ Additionsto  Reductionin allowance (carrying  impairment
allowance investment  investment made Others value)  allowance

Tianjin Sany Machinery Co.,

Ltd. RE=—#HERAR 43,180
Jilin Sany Machinery Co., Ltd.

EM=-HHERA 20,000
Sany Heavy Industry

Chongqing Machinery Co.,

Ltd. =—BTERAHAER

Rl 20,000
Jiangxi Sany Machinery Co.,

Ltd. IR=-BHARAR 20,000
Shaanxi Sany Machinery Co.,

Ltd. RE=-BHARAR 4,000
Jiangsu Sany Machinery Co.,

Ltd. T =—#HERAD 50426
Sichuan Sany Machinery Co.,

Ltd. BI=—#FARAT 20,000
Hubei Sany Machinery Co.,

Ltd. Mt =—BHARLR 30,000
Shandong Sany Machinery

Co, Ltd. IR =—#HER

2] 30,000
Yunnan Sany Machinery Co.,

Ltd. EH=—KAARAT 20,000
Heilongjiang Sany Machinery

Co, Ltd. BEI=—KHE

BAR 20,000
Ningxia Sany Machinery Co.,

Ltd. ZE=—BRARAT 20,000
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

XVII.LNOTES TO KEY ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT COMPANY
(Continued)

3. Long-term Equity Investments (Continued)
(1) Investments in subsidiaries (Continued)

Unit: RMB’000  Currency: RMB

Changes for the period
Opening Opening Closing Closing
balance  balance of Impairment balance  balance of
(carrying impairment  Additionsto  Reductionin allowance (carrying  impairment
Investee value)  allowance investment investment made Others value)  allowance
Daqing SANY Machinery Co.,
Ltd. AB=—#HERAR 5,000
Mudanjiang Sany Machinery
Co., Ltd. HFHT=—#H%
BAR 10,000
Yingkou Sany Machinery Co.,
Ltd. ER=—BHARAR 10,000
STE Transmission Equipment
Co, Ltd. ZHEBREER
2l 750,311 807 751,118
Hunan Sany Zhongchuang
Incubator Co., Ltd. #E=—
REH ERRAA 20,000
Hunan SANY Engineering
College Co., Ltd. #H=—
IZRRHARAA 369,753 8 369,761

Beijing Sany Sun Valley

Technology Co. Ltd.

= ABANEARAT 2,000
SANY AMERICA INC. 68,003
SANY Heavy Industry India

Private Limited 15 =—7

NERAT 58,413
SANY EUROPEAN

MACHINERY SLU 33
SANY MIDDLEGWEST

AFRICA CO. LTD. 605
SARL SANY HEAVY

INDUSTRY NORTH AFRICA 2210
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Long-term Equity Investments (Continued)

Investments in subsidiaries (Continued)

Opening
balance
(carrying
Investee value)

Changes for the period

XVII.NOTES TO KEY ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT COMPANY
(Continued)

Unit: RMB’000  Currency: RMB

Opening
balance of
impairment ~ Additionsto ~ Reduction in
allowance investment investment

Closing Closing
balance  halance of
(carrying  impairment
Others value)  allowance

Spanish Leasing Company &

WAHERR 11
Jiashi Fund—Exclusive No. 1

Single Asset Management

Pen EEES -ZZ 158

—EEREHY 1,785,042
Zhongjin Xiangyang No. 3

Single Asset Management

Plan #2175 3 HE—EE

B3 2,166,181
Sany Automotive Finance Co.,

ltd =—1ELHARAT 2923912
CITIC Securities Sany

Exclusive Customized No. 1

Single Asset Management

Plan iETA=—BZEH

1RE-REE R 2,400,000
Sany Financing Guarantee

Company Limited =—§%

ERERAT 300,000
Sany Financial Leasing Co.,

Ld=-RERSARAT 954436
Shenzhen Haixing Zhijia

Technology Co,, Ltd. &

ERENRARAA 40,594
Sany Supply Chain

Technology (Shanghai) Co.,

Ltd. =~ (R R (H8)E

NG 15,008

500,000

500,000

500,000

161

565

2

2,285,942

1,666,181

2,923,922

2,900,000

300,000

954,587
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

XVII.LNOTES TO KEY ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT COMPANY
(Continued)

3. Long-term Equity Investments (Continued)
(1) Investments in subsidiaries (Continued)

Unit: RMB’000  Currency: RMB

Changes for the period
Opening Opening Closing Closing
balance  balance of Impairment balance  balance of
(carrying impairment  Additionsto  Reductionin allowance (carrying  impairment
Investee value)  allowance investment investment made Others value)  allowance
SANY Hongxiang Battery Co.,
Ltd. =~ AR EHARLR 71,807 449
SANY Heavy Machinery
(Chongging) Co., Ltd. =—
EH(ER)BRAT 95,455 963 96,418
Huzhou Sany Loader Co., Ltd.
AN=—SEBARAA 80,648 179 80,827
Sany Heavy Machinery Co.,
Ltd. =—BRERAA 3,017,822 3,017,822
Sany Solar Energy Co., Ltd.
= KBHARAR 57,085 57,085
Changde Taisheng Electric
Power Development Co.,
Ltd. RETREENREE
BAH 977
Changshu Sansheng New
Energy Co., Ltd. F#=27
HRERAR 2,148
Loudi Taisheng New Energy
Co., Ltd. EETREHER
BRAF 3,040
Loudi Zhongsheng New
Energy Co., Ltd. EEm5 8
R RERAR 1,399

Shaoyang Zhongsheng New
Energy Co., Ltd, A5 24T

RRERAR 2540
Yiyang Zhongsheng New

Energy Co,, Ltd. 5

R RERAR 290
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

XVII.NOTES TO KEY ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT COMPANY
(Continued)

3. Long-term Equity Investments (Continued)
(1) Investments in subsidiaries (Continued)

Unit: RMB’000  Currency: RMB

Changes for the period

Opening Opening Closing Closing
balance  balance of Impairment balance  balance of
(carrying  impairment  Additionsto  Reductionin allowance (carrying  impairment
Investee value)  allowance investment investment made Others value)  allowance

Changsha Zhongsheng New

Energy Co., Ltd, &)

HRARAR 2210
Sany High Altitude Machinery

Equipment Co,, Ltd. =5

ERHERERAT 70,584 158
CITIC Securties Asset

Management Xinxin

Xiangrong Lexiang No.

1 FOF Single Asset

Management Plan /% 35

AERREMRES 15 FOF

E-RERENE 300,000 300,000
Hunan Sany Vocational

and Technical College of

Industry ¥ =—T£E%

UL 8
Hunan Sany Jinpiao

Technology Co,, Ltd. 7

= RHEARAA 20,108 34
SANY Yunlian Technology

Co, Ltd. =—EBEHAER

Rl 28
Shanghai Huaxing Digital

Technology Co, Ltd. £/5%

BYFRRARLT 300,000 300,000

Total 24,723,659 1,688,527 500,023 25,912,163
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DEFINITIONS

In this report, the following expressions shall, unless the context requires otherwise, have the following meanings:

“A Share(s)”

“Articles of Association’

“associate”
“Board”
“CASBE”

“closing balance”

“Companies Ordinance’

“connected person”

“connected subsidiary(ies)”

“Controlling Shareholder(s)

“Corporate Governance Code” or

“CG Code”
“CSRC”
“current period”
“Directors”

“Global Offering”

“Group”, “our Group”,

“H Share Listing Date”

we” or “us’

ordinary share(s) issued by the Company, with a nominal value of
RMB1.00 each, which is/are subscribed for or credited as paid in
Renminbi and are listed for trading on the SSE and are traded in
Renminbi

the articles of association of our Company, as amended from time to
time

has the meaning ascribed to it under the Hong Kong Listing Rules
the board of Directors of the Company

China Accounting Standards for Business Enterprises

the amount as at June 30, 2026

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

has the meaning ascribed to it under the Hong Kong Listing Rules
has the meaning ascribed to it under the Hong Kong Listing Rules

has the meaning ascribed to it under the Hong Kong Listing Rules and
unless the context otherwise requires, refers to SANY Group, Mr. Liang
Wengen (2#51R), Mr. Tang Xiuguo (FF{1£El), Mr. Xiang Wenbo ([/]30F),
Mr. Mao Zhongwu (EF &), Mr. Yuan Jinhua (&%), Mr. Yi Xiaogang (%
/M), Mr. Zhou Fugui (JA#85) and Beijing Sany Heavy Machinery Co.,
Ltd. b R =—E# AR A R]), a limited liability company established in
the PRC on December 18, 2003

the Corporate Governance Code in Part 2 of Appendix C1 to the Hong
Kong Listing Rules

the China Securities Regulatory Commission (BB A EEEER L E

A
m

A

2)
the six months ended June 30, 2026
the directors of the Company

the initial public offering of the Company on the Main Board of the Stock
Exchange, which was completed on October 28, 2025

SANY Heavy Industry and its subsidiaries
October 28, 2025, the date on which the H Shares are listed and on

which dealings in the H Shares are first permitted to commence on the
Hong Kong Stock Exchange
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DEFINITIONS

“H Share(s)”

“HK$” or “HK dollars”
“Hong Kong Listing Rules” or
“Listing Rules”

“Hong Kong Stock Exchange” or
“Stock Exchange”

“Hong Kong” or “HK”

“Kunshan Heavy Machinery” or
“SANY Heavy Machinery”

“Latest Practicable Date”

“Listing”

“Loudi Zhongxing Hydraulic Parts”

“Loudi Zhongyuan New Material”

“Mainland China”, “China” or “PRC”

“Model Code”

“opening balance”

324 SANY HEAVY INDUSTRY CO., LTD.

overseas listed shares in the share capital of our Company with nominal
value of RMB1.00 each, which are to be subscribed for and traded in HK
dollars and are to be listed on the Hong Kong Stock Exchange

Hong Kong dollars and cents, respectively, the lawful currency of Hong
Kong

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (as amended from time to time)

The Stock Exchange of Hong Kong Limited

the Hong Kong Special Administrative Region of the PRC

SANY Heavy Machinery Co., Ltd. (= —E#ER A 7)), a limited liability
company established in the PRC and one of our subsidiaries

September 28, 2026, being the latest practicable date prior to the
publishment of this interim report for the purpose of ascertaining certain
information contained in this interim report

the Company’s H Shares were listed and commenced trading on the
Main Board of the Hong Kong Stock Exchange

Loudi Zhongxing Hydraulic Parts Co., Ltd. (ZEEm+F EREG AR A
A]), a limited liability company established in the PRC, being one of our
subsidiaries and constituting our connected subsidiary

Loudi Zhongyuan New Material Co., Ltd. (EETHRIMEERDF]),
a limited liability company established in the PRC, being one of our
subsidiaries and constituting our connected subsidiary

the People’s Republic of China, unless the context requires otherwise,
excluding, for the purposes of this interim report only, the regions of

Hong Kong, Macau and Taiwan of the People’s Republic of China

the Model Code for Securities Transactions by Directors of Listed Issuers
in Appendix C3 to the Hong Kong Listing Rules

the amount as at December 31, 2025



“previous period”

“Prospectus”

“Putzmeister”

“Reporting Period” or “the Period

“RMB” or “Renminbi”

“Sany Auto Finance”

“SANY Automobile Hoisting Machinery”

“SANY Automobile Manufacturing”

“SANY Financial Leasing”

“SANY Group”

“SANY Heavy Industry”,

“Company”, “our Company”,

“the Company”, “we” or “us”

“SANY Intelligent”

DEFINITIONS

the six months ended June 30, 2025

the prospectus issued by the Company on October 20, 2025 in
connection with the Global Offering and Listing of H Shares

Putzmeister Holding GmbH, a limited liability company established in
Germany and one of our subsidiaries

from January 1, 2026 to June 30, 2026
Renminbi, the lawful currency of the PRC

SANY Auto Finance Co., Ltd. (=—/RB & AR AT, a limited liability
company established in the PRC and one of our subsidiaries

SANY Automobile Hoisting Machinery Co., Ltd. (= —/ZE R E#KE R
A7), a limited liability company established in the PRC and one of our
subsidiaries

SANY Automobile Manufacturing Co., Ltd. (Z— /B ZEFR A
A]), a limited liability company established in the PRC and one of our
subsidiaries

SANY Financial Leasing Co., Ltd. (=— & HEAR A7), a limited
liability company established in the PRC and one of our subsidiaries

SANY Group Co., Ltd. (=—&BEAR 2 7]), a limited liability company
established in the PRC and one of our Controlling Shareholders

SANY Heavy Industry Co., Ltd. (=Z—EZTRH AR A F)), a joint stock
company established in the PRC with limited liability, the A Shares of
which are listed on the SSE under the stock code 600031 and the H
shares of which are listed on the Hong Kong Stock Exchange under the
stock code 6031

Beijing SANY Intelligent Technology Co., Ltd. (It R=—% &R AR

A7), a limited liability company established in the PRC and one of our
subsidiaries
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DEFINITIONS

“SANY International Development”

“SANY Special Purpose Vehicle”

“Securities and Futures Ordinance’
or “SFO”

“Shanghai Branch of CSDCC”

“Share(s)”

“Shareholders(s)”
“SQE”

“subsidiary(ies)”

SANY International Development Limited (= — B3R AR A7),
a limited liability company established in the PRC and one of our
subsidiaries

SANY Special Purpose Vehicle Co., Ltd. (=—EHTE AR ETAF)

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from time to
time

the Shanghai Branch of China Securities Depository and Clearing
Corporation Limited

ordinary shares in the share capital of our Company with a nominal value
of RMB1.00 each, comprising A Shares and H Shares

holder(s) of the Share(s)

the Shanghai Stock Exchange

has the meaning ascribed to it under the Hong Kong Listing Rules

Certain amounts and percentage figures included in this report have been subject to rounding adjustments. Any

discrepancies in any table or chart between the total shown and the sum of the amounts listed are due to rounding.

This report contains certain forward-looking statements. These forward-looking statements are based on

information currently available to the Group or the current belief, expectations and assumptions of the Board. These

forward-looking statements are subject to risks, uncertainties and other factors beyond the Company’s control

which may cause actual results or performance to differ materially from those expressed or implied in such forward-

looking statements. In light of the risks and uncertainties, the inclusion of forward-looking statements in this report

should not be regarded as representations by the Board or the Company that the plans and objectives will be
achieved, and shareholders and investors of the Company should not place undue reliance on such statements.
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